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DIGEST  OF  PUBLIC  LAW  268 


G  I  BILL  OF  RIGHTS  AT 'EHDHENTS .  Increases  to  10  years  the 
time  -within  which  applications  may  be  made  for  loans  and 
provides,  except  for  certain  farm  loans,  that  applications 
be  approved  by  the  Veterans*  Administration.  Limits  amor¬ 
tization  on  real  estate  loans  to  25  years,  except  farm 
realty,  which  will  be  40  years.  Eliminates  the  requirement 
for  review  of  proposed  regulations  by  the  congressional 
committees .  Increases  to  4  years  the  time  in  which  train¬ 
ing  courses  may  be  initiated  and  allows  9  years  for  course 
completion.  Provides  for  short,  intensive  post-graduate 
courses.  Increases  subsistence  allowances  during  courses. 
Includes  authority  for  correspondence  courses.  Eliminates 
certain  security  requirements  for  loans  under  the  Act. 
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INDEX  AND  SU^'AFY  OF  HISTORY  ON  H.  R.  3749 


June  19,  1945 
July  10,  1945 

July  17,  1945 

July  18,  1945 
July  19,  1945 

Sept ember  27,  1045 
October  8,  1945 
November  6,  1945 

November  8,  1945 
November  12,  1945 
November  14,  1945 
November  28,  1945 

December  10,  1945 

December  17,  1945 
December  19,  1945 
December  28,  1945 


Hearings:  Horse,  H.  R.  3749. 

H.  R.  3749  introduced  by  Mr.  i»ankin  ana  referred 
to  the  Committee  on  world  War  Veterans’  Degislation. 
Print  of  the  bill  as  introduced. 

House  Committee  reported  H.  R.  3749  with  amendments. 
House  Report  926.  Print  of  the  bill  as  reported. 

Debated  in  House  and  passed  as  reported. 

H.  R.  3749  referred  to  Senate  Connittee  on  Finance. 
Print  of  the  bill  as  referred  to  the  Committee. 

McFarland  amendment. 

Hearings:  Senate,  H.  R.  3749. 

Senate  Committee  reported  H.  R.  8749  with  amend¬ 
ments.  Senate  Report  698.  Print  of  the  bill  as 
reported. 

Debated  in  Senate  and  passed  with  amendments. 

Print  of  the  bill  with  the  amendments  of  the  Senate. 

Rouse  disagreed  to  Senate  amendments  and  asked  for 
a  Conference.  House  Conferees  appointed. 

Senate  insisted  on  its  amendments  and  asked  for  a 
Conference.  Senate  Conferees  appointed. 

Senate  received  and  agreed  to  Conference  Report. 

Senate  insisted  on  its  amendments  and  asked  for 
further  conference.  Senate  Conferees  were  appointed 
for  further  conference. 

house  received  Conference  ^-eport  and  insisted  on  its 
disagreement  to  the  amendment  of  the  Senate  and  asked 
for  further  Conference.  House  Conferees  appointed  for 
further  Conference.  House  Report  1345. 

Rouse  received  second  Conference  Report.  nouse  Report 

1449. 

House  agreed  to  Conference  Report.  Senate  received 
and  agreed  to  Conference  Report. 

Approved.  Public  Law  268. 

Compilation  of  Public  Law  346  -  78th  Congress,  as 
amended  by  Public  Law  268  -  79th  Congress. 
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79th  CONGRESS  f  f  4A 

H.  R.  3749 


IN  THE  HOUSE  OF  REPRESENTATIVES 

July  10, 1945 

Mr.  Rankin  introduced  the  following  bill;  which  was  referred  to  the  Com¬ 
mittee  on  World  War  Veterans’  Legislation 


A  BILL 

To  amend  the  Servicemen’s  Readjustment  Act  of  1944  to  provide 
for  a  readjustment  allowance  for  all  veterans  of  World 

War  II. 

\  Be  it  enacted  by  the  Senate  and  House  of  Representa- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 

3  That  Public  Law  346,  Seventy-eighth  Congress,  be  amended 

4  to  read  as  follows : 

5  That  this  Act  may  be  cited  as  the  “Servicemen’s  Re- 

6  adjustment  Act  of  1945”. 

7  TITLE  I 

8  Chapter  I— Hospitalization,  Claims,  and 

9  Procedures 

10  Sec.  100.  The  Veterans’  Administration  is  hereby  de¬ 
ll  dared  to  be  an  essential  war  agency  and  entitled,  second  only 


2 


1  to  the  War  and  Navy  Departments,  to  priorities  in  personnel, 

2  equipment,  supplies,  and  material  under  any  laws,  Executive 

3  orders,  and  regulations  pertaining  to  priorities,  and  in  ap- 

4  pointments  of  personnel  from  civil-service  registers  the  Ad- 

5  ministrator  of  Veterans’  Affairs  is  hereby  granted  the  same 

6  authority  and  discretion  as  the  War  and  Navy  Departments 

7  and  the  United  States  Public  Health  Service :  Provided,  That 

8  the  provisions  of  this  section  as  to  priorities  for  materials  shall 

9  apply  to  any  State  institution  to  he  built  for  the  care  or  hos- 

10  pitalization  of  veterans. 

11  Sec.  101.  The  Administrator  of  Veterans’  Affairs  and 

12  the  Federal  Board  of  Hospitalization  are  hereby  authorized 

13  and  directed  to  expedite  and  complete  the  construction  of 

14  additional  hospital  facilities  for  war  veterans,  and  to  enter 

15  into  agreements  and  contracts  for  the  use  by  or  transfer  to 

16  the  Veterans’  Administration  of  suitable  Army  and  Navy 

17  hospitals  after  termination  of  hostilities  in  the  present  war 

18  or  after  such  institutions  are  no  longer  needed  by  the  armed 

19  services;  and  the  Administrator  of  Veterans’  Affairs  is  hereby 

20  authorized  and  directed  to  establish  necessary  regional  offices, 

21  suboffices,  branch  offices,  contact  units,  or  other  subordinate 

22  offices  in  centers  of  population  where  there  is  no  Veterans’ 

23  Administration  facility,  or  where  such  a  facility  is  not  readily 

24  available  or  accessible :  Provided,  That  there  is  hereby  author- 
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ized  to  be  appropriated  the  sum  of  $500,000,000  for  the  con¬ 
struction  of  additional  hospital  facilities. 

Sec.  102.  The  Administrator  of  Veterans’  Affairs  and 
the  Secretary  of  War  and  Secretary  of  the  Navy  are  hereby 
granted  authority  to  enter  into  agreements  and  contracts  for 
the  mutual  use  or  exchange  of  use  of  hospital  and  domiciliary 
facilities,  and  such  supplies,  equipment,  and  material  as  may 
be  needed  to  operate  properly  such  facilities,  or  for  the  trans¬ 
fer,  without  reimbursement  of  appropriations,  of  facilities,  sup¬ 
plies,  equipment,  or  material  necessary  and  proper  for  author¬ 
ized  care  for  veterans,  except  that  at  no  time  shall  the  Ad¬ 
ministrator  of  Veterans’  Affairs  enter  into  any  agreement 
which  will  result  in  a  permanent  reduction  of  Veterans’  Ad¬ 
ministration  hospital  and  domiciliary  beds  below  the  number 
now  established  or  approved,  plus  the  estimated  number  re¬ 
quired  to  meet  the  load  of  ehgibles  under  laws  administered 
by  the  Veterans’  Administration,  or  in  any  way  subordinate 
or  transfer  the  operation  of  the  Veterans’  Administration  to 
any  other  agency  of  the  Government. 

Nothing  in  the  Selective  Training  and  Service  Act  of 
1940,  as  amended,  or  any  other  Act,  shall  be  construed 
to  prevent  the  transfer  or  detail  of  any  commissioned,  ap- 
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pointed  or  enlisted  personnel  from  the  armed  forces  to  the 
Veterans’  Administration  subject  to  agreements  between  the 
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Veterans’  Affairs  of  paid  full  time  accredited  representatives 
of  the  veterans’  organizations  specified  in  section  200  of  the 
Act  of  June  29,  1936  (Public  Law  Numbered  844,  Seventy- 
fourth  Congress ) ,  and  other  such  national  organizations  rec¬ 
ognized  by  the  Administrator  of  Veterans’  Affairs  thereunder 
in  the  presentation  of  claims  under  laws  administered  by  the 
Veterans’  Administration,  the  Secretarv  of  War  and  Secre- 
tary  of  the  Navy  are  hereby  authorized  and  directed  to  permit 
the  functioning,  in  accordance  with  regulations  prescribed 
pursuant  to  subsection  (b)  of  this  section,  of  such  accredited 
representatives  in  military  or  naval  installations  on  shore  from 
which  persons  are  discharged  or  released  from  the  active  mili¬ 
tary  or  naval  service :  Provided,  That  nothing  in  this  section 
shall  operate  to  affect  measures  of  military  security  now  in 
effect  or  which  may  hereafter  be  placed  in  effect,  nor  to 
prejudice  the  right  of  the  American  Red  Cross  to  recognition 
under  existing  statutes. 

(b)  The  necessary  regulations  shall  be  promulgated  by 
the  Secretary  of  War  and  the  Secretary  of  the  Navy  jointly 
with  the  Administrator  of  Veterans’  Affairs  to  accomplish 
the  purpose  of  this  section,  and  in  the  preparation  of  such 
regulations  the  national  officer  of  each  of  such  veterans’ 
organizations  who  is  responsible  for  claims  and  rehabilitation 
activities  shall  be  consulted.  The  commanding  officer  of  each 
such  military  or  naval  installation  shall  cooperate  fully  with 
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such  authorized  representatives  in  the  providing  of  available 
space  and  equipment  for  such  representatives. 

Chapter  III — Reviewing  Authority 

Sec.  300.  The  discharge  or  dismissal  hv  reason  of  the 
sentence  of  a  general  court  martial  of  any  person  from  the 
military  or  naval  forces,  or  the  discharge  of  any  such  per¬ 
son  on  the  ground  that  he  was  a  conscientious  objector  who 
refused  to  perform  military  duty  or  refused  to  wear  the 
uniform  or  otherwise  to  comply  with  lawful  orders  of 
competent  military  authority,  or  as  a  deserter,  or  of  an  offi¬ 
cer  by  the  acceptance  of  his  resignation  for  the  good  of 
the  service,  shall  bar  all  rights  of  such  person,  based  upon 
the  period  of  service  from  which  he  is  so  discharged  or 
dismissed,  under  any  laws  administered  by  the  Veterans’ 
Administration:  Provided,  That  in  the  case  of  any  such 
person,  if  it  he  established  to  the  satisfaction  of  the  Ad¬ 
ministrator  that  at  the  time  of  the  commission  of  the  of¬ 
fense  such  person  was  insane,  he  shall  not  be  precluded  from 
benefits  to  which  he  is  otherwise  entitled  under  the  laws 
administered  by  the  Veterans’  Administration:  And.  'pro¬ 
vided  further,  That  this  section  shall  not  apply  to  any  war 
risk,  Government  (converted),  or  national  service  life- 
insurance  policy. 

Sec.  301.  The  Secretary  of  War  and  the  Secretary  of 
the  Navy,  after  conference  with  the  Administrator  of  Vet- 
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erans’  Affairs,  are  authorized  and  directed  to  establish  in  the 
War  and  Navy  Departments,  respectively,  boards  of  review 
composed  of  five  members  each,  whose  duties  shall  be  to 
review,  on  their  own  motion  or  upon  the  request  of  a  former 
officer  or  enlisted  man  or  woman  or,  if  deceased,  by  the  sur¬ 
viving  spouse,  next  of  kin,  or  legal  representative,  the  type 
and  nature  of  his  discharge  or  dismissal,  except  a  discharge 
or  dismissal  by  reason  of  the  sentence  of  a  general  court 
martial.  Such  review  shall  be  based  upon  all  available 
records  of  the  service  department  relating  to  the  person 
requesting  such  review,  and  such  other  evidence  as  may  be 
presented  by  such  person.  Witnesses  shall  be  permitted  to 
present  testimony  either  in  person  or  by  affidavit  and  the 
person  requesting  review  shall  be  allowed  to  appear  before 
such  board  in  person  or  by  counsel :  Provided,  That  the  term 
“counsel”  as  used  in  this  section  shall  be  construed  to  in¬ 
clude,  among  others,  accredited  representatives  of  veterans’ 
organizations  recognized  by  the  Veterans’  Administration 
under  section  200  of  the  Act  of  June  29,  1936  (Public  Law 
Numbered  844,  Seventy-fourth  Congress) .  Such  board  shall 
have  authority,  except  in  the  case  of  a  discharge  or  dismissal 
by  reason  of  the  sentence  of  a  general  court  martial,  to 
change,  correct,  or  modify  any  discharge  or  dismissal,  and  to 
issue  a  new  discharge  in  accord  with  the  facts  presented  to 
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the  board.  The  Articles  of  War  and  the  Articles  for  the 
Government  of  the  Navy  are  hereby  amended  to  authorize 
the  Secretary  of  War  and  the  Secretary  of  the  Navy  to 
establish  such  boards  of  review,  the  findings  thereof  to  be 
final  subject  only  to  review  by  the  Secretary  of  War  or  the 
Secretary  of  the  Navy,  respectively:  Provided,  That  no 
request  for  review  such  board  of  a  discharge  or  dismissal 
under  the  provisions  of  this  section  shall  be  valid  unless 
filed  within  fifteen  years  after  such  discharge  or  dismissal 
or  within  fifteen  years  after  the  effective  date  of  this  Act 
whichever  be  the  later. 

Sec.  302.  (a)  The  Secretary  of  War,  the  Secretary  of 
the  Navy,  and  the  Secretary  of  the  Treasury  are  authorized 
and  directed  to  establish,  from  time  to  time,  boards  of  review 
composed  of  five  commissioned  officers,  two  of  whom  shall 
be  selected  from  the  Medical  Corps  of  the  Army  or  Navy, 
or  from  the  Public  Health  Service,  as  the  case  may  be.  It 
shall  be  the  duty  of  any  such  board  to  review,  at  the  request 
of  any  officer  retired  or  released  to  inactive  service,  without 
pay,  for  physical  disability  pursuant  to  the  decision  of  a  retir¬ 
ing  board  or  board  of  medical  survey,  the  findings  and 
decision  of  such  retiring  board  or  board  of  medical  survey. 
Such  review  shah  be  based  upon  all  available  service  records 
relating  to  the  officers  requesting  such  review,  and  such  other 
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evidence  as  may  be  presented  by  such  officer.  Witnesses 
shall  be  permitted  to  present  testimony  either  in  person  or 
by  affidavit,  and  the  officer  requesting  review  shall  be  allowed 
to  appear  before  such  board  of  review  in  person  or  by  counsel. 
In  carrying  out  its  duties  under  this  section  such  board  of 
review  shall  have  the  same  powers  as  exercised  by,  or  vested 
in,  the  retiring  board  whose  findings  and  decision  are  being 
reviewed.  The  proceedings  and  decision  of  each  such  board 
of  review  affirming  or  reversing  the  decision  of  the  retiring 
board  shall  be  transmitted  to  the  Secretary  of  War,  the  Secre¬ 
tary  of  the  Navy,  or  the  Secretary  of  the  Treasury,  as  the 
case  may  be,  and  shall  be  laid  by  him  before  the  President 
for  his  approval  or  disapproval  and  orders  in  the  case. 

(b)  No  request  for  review  under  this  section  shall  be 
valid  unless  filed  within  fifteen  years  after  the  date  of  retire¬ 
ment  for  disability  or  after  the  effective  date  of  this  Act, 
whichever  is  the  later. 

(c)  As  used  in  this  section — 

(1)  the  term  “officer”  means  any  officer  subject  to 
the  laws  granting  retirement  for  active  service  in  the 
Army,  Navy,  Marine  Corps,  or  Coast  Guard,  or  any  of 
their  respective  components; 

(2)  the  term  “counsel”  shall  have  the  same  mean¬ 
ing  as  when  used  in  section  301  of  this  Act. 
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1  TITLE  II 

2  Chapter  IV — Education  of  Veterans 

3  Sec.  400.  (a)  Subsection  (f)  of  section  1,  title  I, 

4  Public  Law  Numbered  2,  Seventy-third  Congress,  added 

5  by  the  Act  of  March  24,  1943  (Public  Law  Numbered  16, 

6  Seventy-eighth  Congress),  is  hereby  amended  to  read  as 

7  follows : 

8  “(f)  Any  person  who  served  in  the  active  military  or 

9  naval  forces  on  or  after  September  16,  1940,  and  prior  to 

10  the  termination  of  hostilities  in  the  present  war,  shall  be 

11  entitled  to  vocational  rehabilitation  subject  to  the  provisions 

12  and  limitations  of  Veterans  Regulation  Numbered  1  (a), 

13  as  amended,  part  VII,  or  to  education  or  training  subject 

14  to  the  provisions  and  limitations  of  part  VIII.” 

15  (b)  Veterans  Regulation  Numbered  1  (a),  is  hereby 

16  amended  by  adding  a  new  part  VIII,  as  follows: 

17  “Part  VIII 

18  “1.  Any  person  who  served  in  the  active  military  or 

19  naval  service  on  or  after  September  16,  1940,  and  prior 

20  to  the  termination  of  the  present  war,  and  who  shall  have 

21  been  discharged  or  released  therefrom  under  conditions  other 

22  than  dishonorable,  and  whose  education  or  training  was 

23  impeded,  delayed,  interrupted,  or  interfered  with  by  reason 

24  of  his  entrance  into  the  service,  or  who  desires  a  refresher 
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or  retraining  course,  and  who  either  shall  have  served  ninety 
days  or  more,  exclusive  of  any  period  he  was  assigned  for 
a  course  of  education  or  training  under  the  Army  specialized 
training  program  or  the  Navy  college  training  program, 
which  course  was  a  continuation  of  his  civilian  course  and 
was  pursued  to  completion,  or  as  a  cadet  or  midshipman 
at  one  of  the  service  academies,  or  shall  have  been  dis¬ 
charged  or  released  from  active  service  by  reason  of  an 

actual  service-incurred  injury  or  disability,  shall  be  eligible 

• 

for  and  entitled  to  receive  education  or  training  under  this 
part:  Provided,  That  such  course  shall  be  initiated  not  later 
than  four  3^ears  after  either  the  date  of  his  discharge  or 
the  termination  of  the  present  war,  whichever  is  the  later: 
Provided  further,  That  no  such  education  or  training  shall 
be  afforded  beyond  nine  years  after  the  termination  of  the 
present  war:  And  provided  further,  That  any  such  person 
who  was  not  over  25  years  of  age  at  the  time  he  entered 
the  service  shall  be  deemed  to  have  had  his  education  or 
training  impeded,  delayed,  interrupted,  or  interfered  with. 

“2.  Any  such  eligible  person  shall  be  entitled  to  educa¬ 
tion  or  training,  or  a  refresher  or  retraining  course,  at  an 
approved  educational  or  training  institution,  for  a  period 
of  one  year  (or  the  equivalent  thereof  in  continuous  part-time 
study ) ,  or  for  such  lesser  time  as  may  be  required  for  the 
course  of  instruction  chosen  by  him.  Upon  satisfactory  com- 
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pletion  of  such  course  of  education  or  training,  according  to 
the  regularly  prescribed  standards  and  practices  of  the  insti¬ 
tutions,  except  a  refresher  or  retraining  course,  such  person 
shall  he  entitled  to  an  additional  period  or  periods  of  educa¬ 
tion  or  training,  not  to  exceed  the  time  such  person  was  in 
the  active  service  on  or  after  September  16,  1940,  and 
before  the  termination  of  the  war,  exclusive  of  any  period 
he  was  assigned  for  a  course  of  education  or  training  under 
the  Army  specialized  training  program  or  the  Navy  college 
training  program,  which  course  was  a  continuation  of  his 
civilian  course  and  was  pursued  to  completion,  or  as  a  cadet 
or  midshipman  at  one  of  the  service  academies,  hut  in  no 
event  shall  the  total  period  of  education  or  training  exceed 
four  years:  Provided,  That  his  work  continues  to  be  satis¬ 
factory  throughout  the  period,  according  to  the  regularly 
prescribed  standards  and  practices  of  the  institution:  Pro-  • 
vided,  however,  That  wherever  the  additional  period  of  in¬ 
struction  ends  during  a  quarter  or  semester  and  after  a  major 
part  of  such  quarter  or  semester  has  expired,  such  period  of 
instruction  shall  be  extended  to  the  termination  of  such 
unexpired  quarter  or  semester. 

“3.  (a)  Such  person  shall  be  eligible  for  and  entitled  to 
such  course  of  education  or  training  as  he  may  elect,  and  at 
any  approved  educational  or  training  institution  at  which  he 
chooses  to  enroll,  whether  or  not  located  in  the  State  in  which 
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1  he  resides,  which  will  accept  or  retain  him  as  a  student  or 

2  trainee  in  any  field  or  branch  of  knowledge  wdiich  such 

3  institution  finds  him  qualified  to  undertake  or  pursue:  Pro- 

4  vided,  That,  for  reasons  satisfactory  to  the  Administrator, 

5  he  may  change  a  course  of  instruction :  And  provided  further, 

6  That  any  such  course  of  education  or  training  may  be  dis- 

7  continued  at  any  time,  if  it  is  found  by  the  Administrator 

8  that,  according  to  the  regularly  prescribed  standards  and 

9  practices  of  the  institution,  the  conduct  or  progress  of  such 

10  person  is  unsatisfactory. 

11  “(b)  Any  such  eligible  person  may  apply  for  a  short, 

12  intensive,  postgraduate  or  vocational  training  course  of  less 

13  than  30  weeks:  Provided,  That  the  Administrator  shall 

14  have  the  authority  to  contract  with  approved  institutions 

15  for  such  courses  if  he  finds  that  the  agreed  cost  of  such 

16  courses  is  reasonable  and  fair:  Provided  further,  That  the 

17  limitation  of  paragraph  5  shall  not  prevent  the  payment  of 

18  such  agreed  rates,  hut  there  shall  be  charged  against  the 

19  veteran’s  period  of  eligibility  the  proportion  of  an  ordinary 

20  school  year  which  the  cost  of  the  course  bears  to  $500. 

2t  “4.  prom  time  to  time  the  Administrator  shall  secure 

22  from  the  appropriate  agency  of  each  State  a  list  of  the  edu- 

23  cational  and  training  institutions  (including  industrial  estab- 

21  lishments),  within  such  jurisdiction,  which  are  qualified  and 
equipped  to  furnish  education  or  training  (including  ap- 
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prenticesliip  and  refresher  or  retraining  training) ,  which  in¬ 
stitutions,  together  with  such  additional  ones  as  may  he 
recognized  and  approved  by  the  Administrator,  shall  be 
deemed  qualified  and  approved  to  furnish  education  or 
training  to  such  persons  as  shall  enroll  under  this  part:  Pro¬ 
vided,  That  wherever  there  are  established  State  apprentice¬ 
ship  agencies  expressly  charged  by  State  laws  to  administer 
apprentice  training,  whenever  possible,  the  Administrator 
shall  utilize  such  existing  facilities  and  services  in  training 
on  the  job  when  such  training  is  of  one  year’s  duration  or 
more. 

“5.  The  Administrator  shall  pay  to  the  educational  or 
training  institution,  for  each  person  enrolled  in  full  time,  part 
time,  or  correspondence  course  of  education  or  training,  the 
customary  cost  of  tuition,  and  such  laboratory,  library,  health, 
infirmary,  and  other  similar  fees  as  are  customarily  charged, 
and  may  pay  for  books,  supplies,  equipment,  and  other 
necessary  expenses,  exclusive  of  board,  lodging,  other  living 
expenses,  and  travel,  as  are  generally  required  for  the  suc¬ 
cessful  pursuit  and  completion  of  the  course  by  other  students 
in  the  institution:  Provided,  That  in  no  event  shall  such 
payments,  with  respect  to  any  person,  exceed  $500  for  an 
ordinary  school  year:  Provided  further,  That  no  pajunents 
shall  be  made  to  institution,  business  or  other  establishments 
furnishing  apprentice  training  on  the  job:  And  provided 
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1  further,  That  if  any  such  institution  has  no  established 

2  tuition  fee,  or  if  its  established  tuition  fee  shall  be  found  by 

3  the  Administrator  to  be  inadequate  compensation  to  such 

4  institution  for  furnishing  such  education  or  training,  he  is 

5  authorized  to  provide  for  the  payment,  with  respect  to  any 

6  such  person,  of  such  fair  and  reasonable  compensation  as 

7  will  not  exceed  $500  for  an  ordinary  school  year. 

8  “6.  While  enrolled  in  and  pursuing  a  course  other 

9  than  a  course  in  a  correspondence  school  under  this  part, 

10  such  person,  upon  application  to  the  Administrator,  shall 

11  be  paid  a  subsistence  allowance  of  $60  per  month,  if 

12  without  a  dependent  or  dependents,  or  $85  per  month,  if 

13  he  has  a  dependent  or  dependents,  including  regular  holidays 

14  and  leave  not  exceeding  thirty  days  in  a  calendar  year. 

15  Such  person  attending  a  course  on  a  part-time  basis,  and 

16  such  person  receiving  compensation  for  productive  labor 

17  performed  as  part  of  their  apprentice  or  other  training  on 

38  the  job  at  institutions,  business  or  other  establishments,  shall 

39  be  entitled  to  receive  such  lesser  sums,  if  any,  as  subsistence 

20  or  dependency  allowances,  as  ma}7  be  determined  by  the 

21  Administrator:  Provided,  That  any  such  person  eligible 

22  under  this  part,  and  within  the  limitations  thereof,  may  pursue 

23  such  full  time  or  part-time  course  or  courses  as  he  may  elect, 
21  without  subsistence  allowance. 
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“7.  Any  such  person  eligible  for  the  benefits  of  this 
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part,  who  is  also  eligible  for  the  benefit  of  part  VII,  may 
elect  which  benefit  he  desires:  Provided ,  That,  in  the  event 
of  such  election,  subsistence  allowance  hereunder  shall  not 
exceed  the  amount  of  additional  pension  payable  for  training 
under  said  part  VII. 

“8.  No  department,  agency,  or  officer  of  the  United 
States,  in  carrying  out  the  provisions  of  this  part,  shall  exer¬ 
cise  any  supervision  or  control,  whatsoever,  over  any  State 
educational  agency,  or  State  apprenticeship  agency,  or  any 
educational  or  training  institution:  Provided,  That  nothing 
in  this  section  shall  be  deemed  to  prevent  any  department, 
agency,  or  officer  of  the  United  States  from  exercising  any 
supervision  or  control  which  such  department,  agency,  or 
officer  is  authorized,  by  existing  provisions  of  law,  to  exer¬ 
cise  over  any  Federal  educational  or  training  institution,  or 
to  prevent  the  furnishing  of  education  or  training  under 
this  part  in  any  institution  over  which  supervision  or  control 
is  exercised  by  such  other  department,  agency,  or  officer 
under  authority  of  existing  provisions  of  law. 

“9.  The  Administrator  of  Veterans’  Affairs  is  authorized 
and  empowered  to  administer  this  title,  and,  insofar  as  he 
deems  practicable,  shall  utilize  existing  facilities  and  services 
of  Federal  and  State  departments  and  agencies  on  the  basis 
of  mutual  agreements  with  them.  .  Consistent  with  and  sub- 
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ject  to  the  provisions  and  limitations  set  forth  in  this  title, 
the  Administrator  shall,  from  time  to  time,  prescribe  and 
promulgate  such  rules  and  regulations  as  may  be  necessary 
to  carry  out  its  purposes  and  provisions. 

“10.  The  Administrator  may  arrange  for  educational 
and  vocational  guidance  to  persons  eligible  for  education  and 
training  under  this  part.  At  such  intervals  as  he  deems 
necessary,  he  shall  make  available  information  respecting 
the  need  for  general  education  and  for  training  personnel  in 
the  various  crafts,  trades,  and  professions:  Provided ,  That 
facilities  of  other  Federal  agencies  collecting  such  informa¬ 
tion  shall  be  utilized  to  the  extent  he  deems  practicable. 

“11.  As  used  in  this  part,  the  term  ‘educational  or 
training  institutions’  shall  include  all  public  or  private  ele¬ 
mentary,  secondary,  and  other  schools  furnishing  education 
for  adults,  business  schools  and  colleges,  correspondence 
schools,  scientific  and  technical  institutions,  colleges,  voca¬ 
tional-  schools,  junior  colleges,  teachers  colleges,  normal 
schools,  professional  schools,  universities,  and  other  educa¬ 
tional  institutions,  and  shall  also  include  business  or  other 
establishments  providing  apprentice  or  other  training  on 
the  job,  including  those  under  the  supervision  of  an  ap¬ 
proved  college  or  university  or  any  State  department  of 
education,  or  any  State  apprenticeship  agency  or  State 
board  of  vocational  education,  or  any  Stafe  apprenticeship 
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council  or  the  Federal  Apprentice  Training  Service 
established  in  accordance  with  Public,  Numbered  308,  Sev¬ 
enty-fifth  Congress,  or  any  agency  in  the  executive  branch 
of  the  Federal  Government  authorized  under  other  laws  to 
supervise  such  training.” 

“12.  The  Government  shall  pay  for  these  correspondence 
courses  quarterly  as  the  course  is  completed. 

“13.  No  correspondence  school  shall  he  approved  unless 
it  was  in  existence  prior  to  the  date  of  this  Act. 

Sec.  401.  Section  3,  Public  Law  Numbered  16, 
Seventy-eighth  Congress,  is  hereby  amended  to  read  as 
follows : 

“Sec.  3.  The  appropriation  for  the  Veterans’  Adminis¬ 
tration,  ‘Salaries  and  expenses,  medical  and  hospital,  and 
compensation  and  pensions’,  shall  be  available  for  necessary 
expenses  under  part  VII,  as  amended,  or  part  VIII  of 
Veterans  Regulation  Numbered  1  (a),  and  there  is  hereby 
authorized  to  be  appropriated  such  additional  amount  or 
amounts  as  may  be  necessary  to  accomplish  the  purposes 
thereof.  Such  expenses  may  include,  subject  to  regulations 
issued  by  the  Administrator  and  in  addition  to  medical  care, 
treatment,  hospitalization,  and  prosthesis,  otherwise  author¬ 
ized,  such  care,  treatment,  and  supplies  as  may  he  necessary 
to  accomplish  the  purposes  of  part  VII,  as  amended,  or 
part  VIII  of  Veterans  Regulation  Numbered  1  (a) . 
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Sec.  402.  Public  Law  Numbered  16,  Seventy-eighth 
Congress,  is  hereby  amended  by  adding  thereto  a  new 
section  4  to  read  as  follows  : 

“Sec.  4.  Any  books,  supplies,  or  equipment  furnished 
a  trainee  or  student  under  part  VII  or  part  VIII  of  Veterans 
Regulation  Numbered  1  (a)  shall  be  deemed  released  to 
him:  Provided,  That  if  he  fail,  because  of  fault  on  his  part 
to  complete  the  course  of  training  or  education  afforded 
thereunder,  he  may  be  required,  in  the  discretion  of  the 
Administrator,  to  return  any  or  all  of  such  books,  supplies, 
or  equipment  not  actually  expended  or  to  repay  the  reason¬ 
able  value  thereof.” 

Sec.  403.  Paragraph  1,  part  VII,  Veterans  Regulation 
Numbered  1  (a)  (Public  Law  Numbered  16,  Seventy- 
eighth  Congress),  is  hereby  amended  by  inserting  after  the 
word  “time”  the  words  “on  or”  and  deleting  the  date 
“December  6,  1941”  and  substituting  therefor  the  date 
“September  16,  1940”. 

TITLE  III— LOANS  FOR  THE  PURCHASE  OR  CON¬ 
STRUCTION  OE  HOMES,  FARMS,  AND  BUSI¬ 
NESS  PROPERTY 

Chapter  V— General  Provisions  for  Loans 
Sec.  500.  (a)  Any  person  who  shall  have  served  in 
active  military  or  naval  service  of  the  United  States  at  any 
time  on  or  after  September  16,  1940,  and  prior  to  the 
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termination  of  the  present  war,  and  who  shall  have  been 
discharged  or  released  therefrom  under  conditions  other 
than  dishonorable  after  active  service  of  ninety  days  or 
more,  or  by  reason  of  an  injury  or  disability  incurred  in 
service  in  line  of  duty,  shall  be  eligible  for  benefits  of  this 
title.  Any  such  veteran  may  apply  within  six  3^ears  after 
separation  from  the  military  or  naval  forces,  or  six  years 
after  termination  of  the  war,  whichever  is  the  later  date, 
but  in  no  event  more  than  eight  years  after  the  termination 
of  the  war,  to  any  of  the  established  lending  agencies  here¬ 
inafter’ set  forth  for  a  loan  for  the  purposes  set  forth  in  the 
title  in  an}^  amount  that  may  be  agreed  upon  between  the 
lender  and  the  veteran,  and  when  such  a  loan  is  made  by 
the  lender  the  lender  is  automatically  guaranteed  50  per 
centum  of  the  loan  by  the  Administrator  of  Veterans’  Affairs 
and  this  Act  is  the  guaranty:  Provided,  That  the  aggregate 
amount  guaranteed  shall  not  exceed  $2,000:  Provided 
further,  That  no  loan  shall  be  negotiated  until  thirty  days 
after  the  date  of  veteran’s  discharge. 

(b)  Interest  for  the  first  year  on  that  part  of  the  loan 
guaranteeed  shall  be  paid  by  the  Administrator  out  of  avail¬ 
able  appropriations. 

(c)  The  liability  under  the  guaranty,  within  the  lim¬ 
itations  of  this  title,  shall  decrease  or  increase  pro  rata 
with  any  decrease  or  increase  of  the  amount  of  the  unpaid 
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1  portion  of  the  obligation:  Provided,  That  loans  guaranteed 

2  shall  bear  interest  at  a  rate  not  exceeding  4  per  centum  per 

3  annum  and  shall  be  payable  in  full  in  not  more  than  twenty 

4  years. 

5  CERTIFICATE  OF  ELIGIBILITY 

6  Sec.  501.  An  honorable  discharge  shall  be  the  veteran’s 

I  certificate  of  eligibility  to  apply  for  a  guaranteed  loan.  All 

8  veterans  who  have  a  discharge  other  than  honorable  or 

9  dishonorable  shall  receive  from  the  Administrator  upon 

10  request  after  discharge  a  certificate  of  eligibility.  Upon  the 

11  making  of  a  loan  as  provided  herein  the  lender  shall  en- 
1^  dorse  on  the  back  of  the  honorable  discharge  or  certificate, 

12  in  lieu  of  discharge  or  certificate  of  eligibility,  the  date  and 

14  amount  of  the  loan  and  shall  also  forthwith  transmit  to  the 

15  Administrator  a  statement  setting  forth  the  full  name  and 

16  serial  number  of  the  veteran,  amount  and  terms  of  the  loan, 

II  and  the  legal  description  of  the  property.  No  approval  of 

18  the  loan  shall  be  required  from  the  Administrator.  Loans 

19  may  be  made  by  any  Federal  Reserve  bank,  National  bank, 

20  State  bank,  private  bank,  building  and  loan  association, 

21  insurance  company,  or  mortgage  and  loan  company  estab- 

22  lished  prior  to  the  date  of  this  Act,  and  any  other  lending 

23  institution  or  any  person  approved  by  the  Administrator. 
PURCHASE  OR  CONSTRUCTION  OF  HOMES 

Sec.  502.  (a)  Any  application  made  by  a  veteran 
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under  this  title  for  a  loan  to  be  used  in  purchasing  resi¬ 
dential  property  or  in  constructing  a  dwelling  or  unimproved 
property  owned  by  him  to  be  occupied  as  his  home  may  he 
approved  if  the  lender  finds — 

(1)  that  the  proceeds  of  such  loans  will  be  used 
for  payment  for  such  property  to  he  purchased  or  con¬ 
structed  by  the  veteran; 

(2)  that  the  contemplated  terms  of  payment  re- 

✓ 

quired  in  any  mortgage  to  be  given  in  part  payment 
of  the  purchase  price  or  the  construction  cost  bear  a 
proper  relation  to  the  veteran’s  present  and  anticipated 
income  and  expense;  and  that  the  nature  and  condition 
of  the  property  is  such  as  to  be  suitable  for  dwelling 
purposes;  and 

(3)  that  the  purchase  price  paid  or  to  be  paid 
by  the  veteran  for  such  property  or  the  construction 
cost,  including  the  value  of  the  unimproved  lot,  does 
not  exceed  the  reasonable  value  thereof  as  determined 
by  the  lender’s  appraisal. 

(b)  Any  application  for  a  loan  under  this  section  for 
the  purpose  of  making  repairs,  alterations,  or  improvements 
in,  or  paying  delinquent  indebtedness,  taxes,  or  special  as¬ 
sessments  on  residential  property  owned  by  the  veteran  and 
used  by  him  as  his  home,  may  be  approved  by  the  lender 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


24 


if  the  proceeds  of  such  loan  will  be  used  for  such  purpose  or 
purposes. 

(c)  No  first  mortgage  shall  be  ineligible  for  insurance 
under  the  National  Housing  Act,  as  amended,  by  reason 
of  any  loan  guaranteed  under  this  title,  or  by  reason  of  any 
secondary  lien  upon  the  property  involved  securing  such 
loan. 

PURCHASE  OF  FARMS  AND  FARM  EQUIPMENT 
Sec.  503.  Any  application  made  under  this  title  for  the 
guaranty  of  a  loan  to  he  used  in  purchasing  any  land,  building, 
livestock,  equipment,  machinery,  or  implements,  or  in  re¬ 
pairing,  altering,  or  improving  any  buildings  or  equipment,’ 
to  he  used  in  farming  operations  conducted  by  the  applicant, 
may  be  approved  if  the  lender  finds — 

(1)  that  the  proceeds  of  such  loan  will  be  used  in 
payment  for  real  or  personal  property  purchased  or  to 
be  purchased  by  the  veteran,  or  for  repairing,  altering,  or 
improving  any  buildings  or  equipment,  to  be  used  in  bona 
fide  farming  operations  conducted  by  him ; 

( 2 )  that  such  property  will  be  useful  in  and  reason¬ 
ably  necessary  for  efficiently  conducting  such  operations; 

(3)  that  the  ability  and  experience  of  the  veteran, 
and  nature  of  the  proposed  farming  operations  to  he  con¬ 
ducted  by  him,  are  such  that  there  is  a  reasonable  likeli¬ 
hood  that  such  operations  will  he  successful ;  and 
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(4)  that  the  purchase  price  paid  or  to  be  paid  by 
the  veteran  for  such  property  does  not  exceed  the  reason¬ 
able  value  thereof  as  determined  by  the  lender’s  appraisal. 

PURCHASE  OF'  BUSINESS  PROPERTY 
Sec.  504.  Any  application  made  under  this  title  for  the 
guaranty  of  a  loan  to  be  used  in  purchasing  any  business, 
land,  buildings,  supplies,  equipment,  machinery,  or  tools,  to 
he  used  by  the  applicant  in  pursuing  a  gainful  occupation 
(other  than  farming)  may  be  approved  if  the  lender  finds — 

(1)  that  the  proceeds  of  such  loan  will  be  used  for 
payment  for  real  or  personal  property  purchased  or 
to  be  purchased  by  the  veteran  and  used  by  him  in 
the  bona  fide  pursuit  of  such  gainful  occupation ; 

(2)  that  such  property  will  be  useful  in  and 
reasonably  necessary  for  the  efficient  and  successful 
pursuit  of  such  occupation; 

(3)  that  the  ability  and  experience  of  the  veteran,  - 
and  the  conditions  under  which  he  proposes  to  pursue 
such  occupation,  are  such  that  there  is  a  reasonable 
likelihood  that  he  will  he  successful  in  the  pursuit  of 
such  occupation;  and 

(4)  that  the  purchase  price  paid  or  to  be  paid  by 
the  veteran  for  such  property  does  not  exceed  the 
reasonable  value  thereof  as  determined  by  the  lender’s 
appraisal. 
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Sec.  505.  In  the  event  the  veteran  defaults  in  the  pay¬ 
ment  of  his  loan  and  after  suit  or  foreclosure  and  sale  the 
deficiency  is  determined,  then  upon  notification  from  the 
lender,  the  Administrator  of  Veterans’  Affairs  shall  pay 
to  the  lender  its  guaranty  not  in  excess  of  $2,000  and  not 
in  excess  of  the  deficiency,  and  be  subrogated  to  the  rights 
of  the  lender  to  the  extent  of  the  amount  paid  on  the 
guaranty:  Provided,  That  prior  to  suit  or  foreclosure  the 
lender  shall  notify  the  Administrator,  and  within  thirty  days 
thereafter  the  Administrator  may,  at  his  option,  pay  the 

lender  the  face  of  the  loan  plus  accrued  interest  and  receive 

% 

an  assignment  of  the  loan  and  security  and  thereafter  sue 
or  foreclose  in  the  name  of  the  Veterans’  Administration. 

TITLE  IV 

Chapter  VI — Employment  of  Veterans 
Sec.  600.  (a)  In  the  enactment  of  the  provisions  of 
this  title  Congress  declares  as  its  intent  and  purpose  that 
there  shall  be  an  effective  job  counseling  and  employment 
placement  service  for  veterans,  and  that,  to  this  end,  policies 
shall  he  promulgated  and  administered,  so  as  to  provide  for 
them  the  maximum  of  job  opportunity  in  the  field  of  gain¬ 
ful  employment.  For  the  purpose  there  is  hereby  created 
to  cooperate  with  and  assist  the  United  States  Employment 
Service,  as  established  by  the  provisions  of  the  Act  of  June 
6,  1933,  a  Veterans’  Placement  Service  Board,  which  shall 
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consist  of  the  Administrator  of  Veterans’  Affairs,  as  Chair¬ 
man,  the  Director  of  the  National  Selective  Service  System, 
and  the  Administrator  of  the  Federal  Security  Agency,  or 
whoever  may  have  the  responsibility  of  administering  the 
functions  of  the  United  States  Employment  Service.  The 
Board  shall  determine  all  matters  of  policy  relating  to  the 
administration  of  the  Veterans’  Employment  Service  of  the 
United  States  Employment  Service. 

(b)  The  Chairman  of  the  Board  shall  have  direct 
authority  and  responsibility  for  carrying  out  its  policies 
through  the  veterans’  employment  representatives  in  the 
several  States  or  through  persons  engaged  in  activities  auth¬ 
orized  by  subsection  (g)  of  section  8  of  the  Selective  Serv¬ 
ice  Act  of  1940  (Public  Law  783,  Seventy-sixth  Congress, 
approved  September  16,  1940,  as  amended  (U.  S.  C., 
title  50,  sec.  308)).  The  Chairman  may  delegate  such 
authority  to  an  executive  secretary  who  shall  be  appointed 
by  him  and  who  shall  thereupon  be  the  Chief  of  the  Veter¬ 
ans’  Employment  Service  of  the  United  States  Employment 
Service. 

(c)  The  public  records  of  the  Veterans’  Personnel  Divi¬ 
sion,  National  Selective  Service  System,  and  the  Veterans’ 
Employment  Service  of  the  United  States  Employment 
Service  shall  he  available  to  the  Board. 

Sec.  601.  The  United  States  Employment  Service  shall 
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assign  to  each  of  the  States  a  veterans’  employment  repre¬ 
sentative,  who  shall  he  a  veteran  of  the  wars  of  the  United 
States  separated  from  active  service  under  honorable  condi¬ 
tions,  who  at  the  time  of  appointment  shall  have  been  a  bona 
fide  resident  of  the  State  for  at  least  two  years,  and  who  shall 
he  appointed,  subject  to  the  approval  of  the  Board,  in  accord¬ 
ance  with  the  civil-service  laws,  and  whose  compensation 
shall  be  fixed  in  accordance  with  the  Classification  Act  of 
1923,  as  amended.  Each  such  veterans’  employment  repre¬ 
sentative  shall  he  attached  to  the  staff  of  the  public  employ¬ 
ment  service  in  the  State  to  which  he  has  been  assigned.  He 
shall  be  administratively  responsible  to  the  Board,  through 
its  executive  secretary,  for  the  execution  of  the  Board’s  vet¬ 
erans’  placement  policies  through  the  public  employment 
service  in  the  State.  In  cooperation  with  the  public  employ¬ 
ment  service  staff  in  the  State,  he  shall — 

(a)  be  functionally  responsible  for  the  supervision 
of  the  registration  of  veterans  in  local  employment  offices 
for  suitable  types  of  employment  and  for  placement  of 
veterans  in  employment; 

(b)  assist  in  securing  and  maintaining  current  in- 
formation  as  to  the  various  types-  of  available  employ¬ 
ment  in  public  works  and  private  industry  or  business ; 

(c)  promote  the  interest  of  employers  in  employing 


veterans ; 


2!) 


1  (d)  maintain  regular  contact  with  employers  and 

2  veterans’  organizations  with  a  view  of  keeping  em- 

3  ployers  advised  of  veterans  available  for  employment 

4  and  veterans  advised  of  opportunities  for  employment; 

5  and 

6  (e)  assist  in  every  possible  way  in  improving  work- 

7  ing  conditions  and  the  advancement  of  employment  of 

8  veterans. 

9  Sec.  602.  Where  deemed  necessary  by  the  Board,  there 

10  shall  be  assigned  by  the  administrative  head  of  the  employ- 

11  ment  service  in  the  State  one  or  more  employees,  preferably 

12  veterans,  of  the  staffs  of  local  employment  service  offices, 

13  whose  services  shall  be  primarily  devoted  to  discharging 

14  the  duties  prescribed  for  the  veterans’  employment  repre- 

15  sentative. 

16  Sec.  603.  All  Federal  agencies  shall  furnish  the  Board 

17  such  records,  statistics,  or  information  as  may  be  deemed 

18  necessary  or  appropriate  in  administering  the  provisions  of 

19  this  title,  and  shall  otherwise  cooperate  with  the  Board  in 

20  providing  continuous  employment  opportunities  for  veterans. 

21  Sec.  604.  The  Federal  agency  administering  the  United 

22  States  Employment  Service  shall  maintain  that  Service  as  an 

23  operating  entity  and,  during  the  period  of  its  administration, 

24  shall  effectuate  the  provisions  of  this  title. 

Sec.  605.  (a)  The  Board  through  its  executive  secre- 
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tary  shall  estimate  the  funds  necessary  for  the  proper  and 
efficient  administration  of  this  title ;  such  estimated  sums  shall 
include  the  annual  amounts  necessary  for  salaries,  rents, 
printing  and  binding,  travel,  and  communications.  Sums 
thus  estimated  shall  be  included  as  a  special  item  in  the  an¬ 
nual  budget  of  the  United  States  Employment  Service.  Any 
funds  appropriated  pursuant  to  this  special  item  as  contained 
in  the  budget  of  the  United  States  Employment  Service  shall 
not  be  available  for  any  purpose  other  than  that  for  which 
they  were  appropriated,  except  with  the  approval  of  the 
Board. 

(b)  The  War  Manpower  Commission  shall  from  its 
current  appropriation  allocate  and  make  available  sufficient 
funds  to  carry  out  the  provisions  of  this  title  during  the 
current  fiscal  year. 

Sec.  606.  The  term  “United  States  Employment  Serv¬ 
ice”  as  used  in  this  title  means  that  bureau  created  by  the 
provisions  of  the  Act  of  June  6,  1933,  or  such  successor 
agencies  as  from  time  to  time  shall  perform  its  functions  and 
duties,  as  now  performed  by  the  War  Manpower  Commission. 

Sec.  607.  The  term  “veteran”  as  used  in  this  title  shall 
mean  a  person  who  served  in  the  active  service  of  the  armed 
forces  during  a  period  of  war  in  which  the  United  States 
has  been,  or  is,  engaged,  and  who  has  been  discharged  or 
released  therefrom  under  conditions  other  than  dishonorable. 
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TITLE  V 

Chapter  VII— Readjustment  Allowances  for 

Former  Members  of  the  Armed  Forces  Who 

Are  Unemployed 

Sec.  700.  (a)  Any  person  who  shall  have  served  in 
the  active  military  or  naval  service  of  the  United  States  at 
any  time  after  September  16,  1940,  and  prior  to  the  ter¬ 
mination  of  the  present  war,  and  who  shall  have  been 
discharged  or  released  from  active  service  under  conditions 
other  than  dishonorable,  after  active  service  of  ninety  days 
or  more,  or  by  reason  of  an  injury  or  disability  incurred  in 
service  in  line  of  duty,  shall  be  entitled,  in  accordance  with 
the  provisions  of  this  title  and  regulations  issued  by  the 
Administrator  of  Veterans’  Affairs  pursuant  thereto,  to  re¬ 
ceive  a  readjustment  allowance  as  provided  herein  for  each 
week  of  unemployment,  not  to  exceed  a  total  of  fifty-two 
weeks,  which  (1)  begins  after  the  first  Sunday  of  the  third 
calendar  month  after  the  date  of  enactment  hereof,  and 
(2)  occurs  not  later  than  two  years  after  discharge  or  re¬ 
lease  or  the  termination  of  the  war,  whichever  is  the  later 
date:  Provided,  That  no  such  allowance  shall  be  paid  for 
any  period  for  which  he  receives  increased  pension  under 
part  VII  of  Veterans  Regulation  1  (a)  or  a  subsistence 
allowance  under  part  VIII  of  such  regulation:  Provided 
further,  That  no  readjustment  allowance  shall  he  payable 
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for  any  week  commencing  more  than  five  years  after  the 
termination  of  hostilities  in  the  present  war. 

(b)  Such  person  shall  be  deemed  eligible  to  receive  an 
allowance  for  any  week  of  unemployment  if  claim  is  made 
for  such  allowance  and  the  Administrator  finds  with  respect 
to  such  week  that — 

(1)  the  person  is  residing  in  the  United  States  at 
the  time  of  such  claim; 

(2)  the  person  is  completely  unemployed,  having 
performed  no  service  and  received  no  wages,  or  is  par¬ 
tially  unemployed  in  that  services  have  been  performed 
for  less  than  a  full  workweek  and  the  wages  for  the  week 
are  less  than  the  allowance  under  this  title  plus  $3; 

(3)  the  person  is  registered  with  and  continues  to 
report  to  a  public  employment  office,  in  accordance  with 
its  regulations ; 

(4)  the  person  is  able  to  work  and  available  for 
suitable  works  Provided,  That  no  claimant  shall  he  con¬ 
sidered  ineligible  in  any  period  of  continuous  unemploy¬ 
ment  for  failure  to  comply  with  the  provisions  of  this 
subparagraph  if  such  failure  is  due  to  an  illness  or  dis¬ 
ability  which  occurs  after  the  commencement  of  such 
period. 

Chapter  VIII — Disqualifications 
Sec.  800.  Notwithstanding  the  pTovisions  of  section 
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700,  a  claimant  shall  be  disqualified  from,  receiving  an  al¬ 
lowance  if — 

(1)  he  leaves  suitable  work  voluntarily,  without 
good  cause,  or  is  suspended  or  discharged  for  misconduct 
in  the  course  of  employment ; 

(2)  he,  without  good  cause,  fails  to  apply  for  suit¬ 
able  work  to  which  he  has  been  referred  by  a  public  em¬ 
ployment  office,  or  to  accept  suitable  work  when  offered 
him ;  or 

(3)  he,  without  good  cause,  does  not  attend  an 

i 

available  free  training  course  as  required  by  regulations 
issued  pursuant  to  the  provisions  of  this  title. 

(b)  Notwithstanding  the  provisions  of  section  700,  a 
claimant  shall  also  be  disqualified  from  receiving  an  allow¬ 
ance  for  any  week  with  respect  to  which  it  is  found  that  his 
unemployment  is  due  to  a  stoppage  of  work  which  exists 
because  of  a  labor  dispute  at  the  factory,  establishment,  or 
other  premises  at  which  he  is  or  was  last  employed:  Pro¬ 
vided,  That  this  subsection  shall  not  apply  if  it  is  shown 
that — 

(1)  he  is  not  participating  in  or  directly  interested 
in  the  labor  dispute  which  causes  the  stoppage  of  work; 
and 

( 2 )  he  does  not  belong  to  a  grade  or  class  of  work¬ 
ers  of  which,  immediately  before  the  commencement 
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1  of  the  stoppage  there  were  members  employed  at  the 

2  premises  at  which  the  stoppage  occurs,  any  of  whom  are 

3  participating  in  or  directly  interested  in  the  dispute: 

4  Provided,  however,  That  if  in  any  case  separate  branches 

5  of  work,  which  are  commonly  conducted  as  separate 

6  business  in  separate  premises,  are  conducted  in  separate 

H  departments  of  the  same  premises,  each  such  department 

8  shall,  for  the  purposes  of  this  subsection,  be  deemed  to  be 

9  a  separate  factoiy,  establishment,  or  other  premises. 

10  (c)  (1)  If  a  claimant  is  disqualified  under  the  provisions 

11  of  subsection  (a)  of  this  section,  he  shall  he  disqualified  to 

12  receive  any  readjustment  allowance  for  the  week  in  which 

13  the  cause  of  his  disqualification  occurred  and  for  not  more 

14  than  four  immediately  following  weeks. 

15  (2)  In  addition  to  the  disqualification  prescribed  in 

16  paragraph  (1)  above,  the  Administrator  may,  in  cases  of 

17  successive  disqualifications  under  the  provisions  of  subsection 

18  (a)  of  this  section,  extend  the  period  of  disqualification  for 
18  such  additional  period  as  the  Administrator  may  prescribe, 

20  but  not  to  exceed  eight  additional  weeks  in  the  case  of  any 

21  one  disqualification. 

(d)  (1)  In  determining  under  subsection  (a)  of  this 

23  section  the  suitability  of  work  or  the  existence  of  good  cause 

24  with  respect  to  a  claimant,  the  conditions  and  standards  pre- 

25  scribed  by  the  unemployment  compensation  laws  of  the 
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State  in  which  he  files  his  claim  shall  govern:  Provided, 
That  the  Administrator  may  prescribe  conditions  and 
standards  for  applicants  in  any  State  having  no  applicable 
statute.  , ;  1  ■  : 

(2)  In  determining  under  subsection  (a)  of  this  section 
the  suitability  of  work,  no  work  shall  be  deemed  suitable 
for  an  individual  if — 

(A)  the  position  offered  is  vacant  due  directly  to 
a  strike,  lock-out,  or  other  labor  dispute ;  or 

(B)  the  wages,  hours,  or  other  conditions  of  the 
work  offered  are  substantially  less  favorable  to  him 
than  those  prevailing  for  similar  work  in  the  locality. 

Chapter  IX — Amount  of  Allowance  and  Payment 
Sec.  900.  (a)  The  allowance  for  a  week  shall  be  $20 
less  that  part  of  the  wages  payable  to  him  for  such  week 
which  is  in  excess  of  $3 :  Provided,  That  where  the  allow¬ 
ance  is  not  a  multiple  of  $1,  it  shall  be  computed  to  the 
next  highest  multiple  of  $1. 

(b)  The  number  of  weeks  of  allowances  to  which  each 
eligible  veteran  shall  be  entitled  shall  be  determined  as 
follows:  For  each  calendar  month  or  major  fraction  thereof 
of  active  service  during  the  period  stated  in  section  700 
the  veteran  shall  be  entitled  to  four  weeks  of  allowances, 
but  in  no  event  to  exceed  the  maximum  provided  in  section 
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700 :  Provided,  That  the  allowance  for  the  qualifying  ninety 
days  service  shall  be  eight  weeks  for  each  such  month. 

Sec.  901.  (a)  Readjustment  allowances  shall  he  paid 
at  the  intervals  prescribed  by  the  unemployment  compen¬ 
sation  law  of  the  State  in  which  the  claim  was  made:  Pro¬ 
vided,  That  if  none  are  so  prescribed  readjustment  allow¬ 
ances  shall  be  paid  at  such  reasonable  intervals  as  may  he 
determined  by  the  Administrator. 

(b)  Any  allowances  remaining  unpaid  upon  the  death 
of  a  claimant  shall  not  be  considered  a  part  of  the  assets  of 
the  estate  of  the  claimant,  or  liable  for  the  payment  of  his 
debts,  or  subject  to  any  administration  of  his  estate,  and  the 
Administrator  may  make  payment  thereof  to  such  person 
or  persons  he  finds  most  equitably  entitled  thereto. 

Sec.  902.  (a)  Any  person  qualified  under  subsection 
(a)  of  section  700,  and  residing  in  the  United  States  who  is 
self-employed  for  profit  in  an  independent  establishment, 
trade,  business,  profession,  or  other  vocation  shall  be  eligible 
for  readjustment  allowances  under  this  title  within  the  time 
periods  applicable,  and  not  in  excess  of  the  total  amount 
provided  in  this  title. 

(b)  Upon  application  by  the  veteran  showing,  in 
accordance  with  rules  prescribed  by  the  Administrator,  that 
he  has  been  fully  engaged  in  such  self-employment  and  that 
his  net  earnings  in  a  trade,  business,  profession,  or  vocation, 
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1  have  been  less  than  $100  in  the  previous  calendar  month, 

2  the  veteran  shall  be  entitled  to  receive,  subject  to  the  limita- 

3  tions  of  this  title  as  to  time  and  amount,  the  difference  (ad- 

4  justed  to  the  next  highest  multiple  of  $1),  between  $100 

5  and  his  net  earnings  for  such  month. 

6  (c)  Payment  of  such  allowance  shall  be  made  by  the 

7  Administrator  to  each  eligible  veteran  at  the  time  and  in 

8  the  manner  other  payments  are  made  directly  to  veterans 

9  by  the  Administrator. 

10  (d)  Subsection  (b)  of  section  700  and  section  800 

11  shall  not  apply  in  determining  the  eligibility  for  allowances 

12  of  a  claimant  under  this  section. 

13  Chapter  X. — Adjustment  of  Duplicate  Benefits 

14  Sec.  1000.  Where  an  allowance  is  payable  to  a  claim- 

15  ant  under  this  title  and  where,  for  the  same  period,  either 

16  an  allowance  or  benefit  is  received  under  any  Federal  or 

17  State  unemployment  or  disability  compensation  law,  the 

18  amount  received  or  accrued  from  such  other  source  shall  be 

19  subtracted  from  the  allowance  payable  under  this  title  (ex- 

20  cept  that  this  section  shall  not  apply  to  pension,  compensa- 

21  tion,  or  retired  pay  paid  by  the  Veterans’  Administration)  ; 

22  and  the  resulting  allowances,  if  not  a  multiple  of  $1,  shall 

23  be  readjusted  to  the  next  higher  multiple  of  $1. 

24  Chapter  XI — Administration 

25  Sec.  1100.  (a)  The  Administrator  of  Veterans’  Affairs 
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is  authorized  to  administer  this  title  and  shall,  insofar  as 
possible,  utilize  existing  facilities  and  services  of  Federal 
and  State  departments  or  agencies  on  the  basis  of  mutual 
agreements  with  such  departments  or  agencies.  Such  agree¬ 
ments  shall  provide  for  the  filing  of  claims  for  readjustment 
allowances  with  the  Administrator  through  established  pub¬ 
lic  employment  offices  and  State  unemployment-compen¬ 
sation  agencies.  Such  agencies,  through  agreement,  shall 
also  be  utilized  in  the  processing,  adjustment,  and  deter¬ 
mination  of  such  claims  and  the  payment  of  such  allowances. 
To  facilitate  the  carrying  out  of  agreements  with  State  de¬ 
partments  or  agencies  and  to  assist  in  the  discharge  of  the 
Administrator’s  duties  under  this  title,  a  representative  of 
the  Administrator,  who  shall  be  a  war  veteran  separated 
from  active  service  under  honorable  conditions  and  who  at 
the  time  of  appointment  shall  have  been  a  bona  fide  resident 
of  the  State  for  at  least  two  years,  shall  be  located  in  each 
participating  State  department  or  agency. 

(b)  The  Administrator,  consistent  with  the  provisions  of 
this  title,  shall  prescribe  such  rules  and  regulations  and  re¬ 
quire  such  records  and  reports  as  he  may  find  necessary  to 
carry  out  its  purposes:  Provided,  however,  That  cooperative 
rules  and  regulations  relating  to  the  performance  by  Federal 
or  State  departments,  or  agencies,  of  functions  under  agree¬ 
ments  made  therewith  may  be  made  by  the  Administrator 
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after  consultation  and  advisement  with  representatives  of 
such  departments  or  agencies. 

(c)  The  Administrator  may  delegate  to  any  officer  or 
employee  of  his  own  or  of  any  cooperating  department  or 
agency  of  any  State  such  of  his  powers  and  duties,  except 
that  of  prescribing  rules  and  regulations,  as  the  Admin¬ 
istrator  may  consider  necessary  and  proper  to  carry  out  the 
purposes  of  this  title. 

(d)  Allowances  paid  by  the  cooperating  State  agencies 
shall  be  repaid  upon  certification  by  the  Administrator.  The 
Secretary  of  the  Treasury,  through  the  Division  of  Disburse¬ 
ment  of  the  Treasury,  and  without  the  necessity  of  audit  and 
settlement  by  the  General  Accounting  Office,  shall  pay 
monthly  to  the  departments,  agencies,  or  individuals  desig¬ 
nated,  the  amounts  so  certified. 

(e)  The  Administrator  shall  from  time  to  time  certify 
to  the  Secretary  of  the  Treasury  for  payment  in  advance 
or  otherwise  such  sums  as  he  estimates  to  be  necessary  to 
compensate  any  Federal  department  or  agency  for  its  ad¬ 
ministrative  expenses  under  this  title.  Such  sums  shall 
cover  periods  of  no  longer  than  six  months. 

(f)  The  Administrator  shall  also  from  time  to  time 
certify  to  the  Social  Security  Board  such  State  departments 
or  agencies  as  may  be  participating  in  the  administration  of 
this  title,  and  the  amount  of  the  administrative  expense  in- 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 

.2 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


curred  or  to  be  incurred  by  a  State  under  agreements  made 
pursuant  to  this  section.  Upon  such  certification  the  Social 
Security  Board  shall  certify  such  amount  to  the  Secretary 
of  the  Treasury,  in  addition  to  the  amount,  if  any,  payable 
by  said  Board  under  the  provisions  of  section  302  (a)  of 
the  Social  Security  Act,  as  amended,  and  the  additional 
amount  so  certified  shall  be  paid  to  each  State  by  the  Sec^ 
retary  of  the  Treasury  out  of  the  appropriation  for  the 
Veterans’  Administration. 

(g)  Any  money  paid  to  any  cooperating  agency  or 
person,  which  is  not  used  for  the  purpose  for  which  it  was 
paid  shall,  upon  termination  of  the  period  covered  by  such 
payment  or  the  agreement  with  such  agency  or  person,  be 
returned  to  the  Treasury  and  credited  to  the  current  appro¬ 
priation  for  carrying  out  the  purpose  of  this  title,  or,  if 
returned  after  the  expiration  of  period  covered  by  this  title, 
shall  be  covered  into  the  Treasury  as  miscellaneous  receipts. 

Sec.  1101.  (a)  No  person  designated  by  the  Adminis¬ 
trator  as  a  certifying  officer  shall,  in  the  absence  of  gross 
negligence,  or  intent  to  defraud  the  United  States,  be  liable 
with  respect  to  the  payment  of  any  allowance  certified  by 
him  under  this  title. 

(b)  No  disbursing  officer  shall,  in  the  absence  of  gross 
negligence,  or  intent  to  defraud  the  United  States,  be  liable 
with  respect  to  any  payment  by  him  under  this  title  if  it 
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was  based  upon  a  voucher  signed  by  a  certifying  officer 
designated  by  the  Administrator. 

Sec.  1102.  Any  claimant  whose  claim  for  an  allowance 
has  been  denied  shall  he  entitled  to  a  fair  hearing  before 
an  impartial  tribunal  of  the  State  agency  or  such  other 
agency  as  may  be  designated  by  the  Administrator.  The 
representative  of  the  Administrator  located  in  each  State 
shall  be  the  final  appellate  authority  in  regard  to  contested 
claims  arising  in  such  State,  subject  to  review  by  the 
Administrator. 

Sec.  1103.  In  the  case  of  any  veteran  eligible  under 
the  provisions  of  this  title  who  either  at  the  time  of  applica¬ 
tion  for  the  benefits  herein  provided  is  a  “qualified  employee” 
as  defined  in  section  3  of  the  Railroad  Unemployment  In¬ 
surance  Act,  as  amended,  or  was  last  employed  prior  to  such 
application  by  an  employer  as  defined  in  section  1  (a)  of 
the  said  Act,  claim  may  be  made  through  an  office  operated 
by  or  a  facility  designated  as  a  free  employment  office  by 
the  Railroad  Retirement  Board  pursuant  to  the  provisions 
of  said  Act.  In  such  cases,  the  conditions  and  standards  as 
to  suitability  of  work  or  existence  of  good  cause,  the  inter¬ 
vals  for  making  claim  for  and  payment  of  benefits,  and  the 
administrative  and  appellate  procedures  prescribed  by  or 
under  said  Act  shall  govern,  if  not  in  conflict  with  the  pro¬ 
visions  of  this  title,  the  appellate  procedures  being  subject 
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1  to  final  appeal  to  the  Administrator.  In  such  cases,  a  ref- 

2  erence  in  this  title  to  a  cooperating  State  agency  shall  be 

3  deemed  to  include  the  Railroad  Retirement  Board. 

4  Chapter  XII— Decisions  and  Procedures 

5  Sec.  1200.  The  authority  to  issue  .subpenas  and  pro- 

6  visions  for  invoking  aid  of  the  courts  of  the  United  States 

7  in  case  of  disobedience  thereto,  to  make  investigations,  and 

8  to  administer  oaths,  as  contained  in  title  III  of  the  Act 

9  of  June  29,  1936  (49  Stat.  2033-34;  U.  S.  C.,  title  38, 

10  secs.  131-133),  shall  be  applicable  in  the  administration  of 

11  this  title. 

12  Chapter  XIII — Penalties 

13  Sec.  1300.  Any  claimant  who  knowingly  accepts  an 

14  allowance  to  which  he  is  not  entitled  shall  he  ineligible  to 

15  receive  any  further  allowance  under  this  title. 

16  Sec.  1301.  (a)  Whoever,  for  the  purpose  of  causing 

17  an  increase  in  any  allowance  authorized  under  this  title,  or 

18  for  the  purpose  of  causing  any  allowance  to  be  paid  where 

19  none  is  authorized  under  this  title,  shall  make  or  cause  to  be 

20  made  any  false  statement  or  representation  as  to  any  wages 

21  paid  or  received,  or  whoever  makes  or  causes  to  be  made 

22  any  false  statement  of  a  material  fact  in  any  claim  for  any 
2^>  allowance  under  this  title,  or  whoever  makes  or  causes  to 
21  be  made  any  false  statement,  representation,  affidavit,  or 
25  document  in  connection  with  such  claim,  shall  be  guilty  of 
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a  misdemeanor  and  upon  conviction  thereof  shall  he  fined 
not  more  than  $1,000  or  imprisoned  for  not  more  than  one 
year,  or  both. 

(b)  Whoever  shall  obtain  or  receive  any  money,  check, 
or  allowance  under  this  title,  without  being  entitled  thereto 
and  with  intent  to  defraud  the  United  States,  shall  be  pun¬ 
ished  by  a  fine  of  not  more  than  $1,000  or  by  imprison¬ 
ment  for  not  more  than  one  year,  or  both. 

Chapter  XIV — Definitions 

Sec.  1400.  As  used  in  this  title — 

(a)  The  term  “week”  means  such  period  or  periods  of 
seven  consecutive  calendar  days  as  may  be  prescribed  in 
regulations  b}^  the  Administrator. 

(b)  The  term  “wages”  means  all  remuneration  for 
services  from  whatever  sources,  including  commissions  and 
bonuses  and  the  cash  value  of  all  remuneration  in  any 
medium  other  than  cash. 

TITLE  VI 

Chapter  XV — General  Administrative  and  Penal 

Provisions 

Sec.  1500.  Except  as  otherwise  provided  in  this  Act, 
the  administrative,  definitive,  and  penal  provisions  under 
Public,  Numbered  2,  Seventy-third  Congress,  as  amended, 
and  the  provisions  of  Public,  Numbered  262,  Seventy-fourth 
Congress,  as  amended  (38  U.  S.  C.  450,  451,  454a,  and 
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556a) ,  shall  be  for  application  under  this  Act.  For  the 
purpose  of  carrying  out  any  of  the  provisions  of  Public, 
Numbered  2,  as  amended,  and  this  Act,  the  Administrator 

shall  have  authority  to  accept  uncompensated  services,  and 

✓ 

too  enter  int(T  contracts  or  agreements  with  private  or  public 
agencies,  or  persons,  for  necessary  services,  including  per¬ 
sonal  services,  as  he  may  deem  practicable. 

Sec.  1501.  Except  as  otherwise  specified,  the  appro¬ 
priations  for  the  Veterans’  Administration  are  hereby  made 
available  for  expenditures  necessary  to  carry  out  the  pro- 
visions  of  this  Act  and  there  is  hereby  authorized  to  be  ap¬ 
propriated  such  additional  amounts  as  may  be  necessary  to 
accomplish  the  purposes  of  this  Act. 

Sec.  1502.  Wherever  used  in  this  Act,  unless  the  con¬ 
text  otherwise  requires,  the  singular  includes  the  plural;  the 
masculine  includes  the  feminine;  the  term  “Administrator” 
means  the  Administrator  of  Veterans’  Affairs;  the  term 
“United  States”  used  geographically  means  the  several 
States,  Territories  and  possessions,  and  the  District  of  Co¬ 
lumbia;  the  term  “State”  means  the  several  States,  Terri¬ 
tories  and  possessions,  and  the  District  of  Columbia;  and  the 
phrases  “termination  of  hostilities  in  the  present  war”,  “ter¬ 
mination  of  the  present  war”,  and  “termination  of  the  war”, 
mean  termination  of  the  war  as  declared  by  Presidential 
proclamation  or  concurrent  resolution  of  the  Congress. 
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Sec.  1503.  A  discharge  or  release  from  active  service 
under  conditions  other  than  dishonorable  shall  be  a  prerequi¬ 
site  to  entitlement  to  veterans’  benefits  provided  by  this  Act 
or  Public  Law  Numbered  2,  Seventy-third  Congress,  as 
amended. 

Sec.  1504.  The  Administrator  shall  transmit  to  the  Con¬ 
gress  annually  a  report  of  operations  under  this  Act.  If  the 
Senate  or  the  House  of  Eepresentatives  is  not  in  session,  such 
reports  shall  be  transmitted  to  the  Secretary  of  the  Senate 
or  the  Clerk  of  the  House  of  Eepresentatives,  as  the  case 
may  be. 

Sec.  1505.  In  the  event  there  shall  hereafter  be  author¬ 
ized  any  allowance  in  the  nature  of  adjusted  compensation, 
any  benefits  received  by,  or  paid  for,  any  veteran  under  this 
Act  shall  be  charged  against  and  deducted  from  such  ad¬ 
justed  compensation ;  and  in  the  event  a  veteran  has  obtained 

i  v 

a  loan  under  the  terms  of  this  Act,  the  agency  disbursing 
such  adjusted  compensation  shall  first  pay  the  unpaid  bal¬ 
ance  and  accrued  interest  due  on  such  loan  to  the  holder  of 
the  evidence  of  such  indebtedness  to  the  extent  that  the 
amount  of  adjusted  compensation  which  may  be  payable 
will  permit. 

Sec.  1506.  (a)  Before  any  proposed  regulation  or 
order  to  carry  out  the  purposes  of  this  Act  shall  be  issued 
by  any  governmental  agency  exercising  authority  conferred 
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hereunder,  other  than  intraagency  administrative  rules  or 
orders  governing  the  conduct  of  its  activities  or  inter¬ 
agency  rules  governing  relations  with  other  agencies  of  the 
Government,  a  draft  thereof  shall  he  submitted  to  the  Com¬ 
mittee  on  Finance  of  the  Senate  of  the  United  States  and  to 
the  Committee  on  World  War  Veterans’  Legislation  of  the 
House  of  Eepresentatives. 

(b)  The  draft  of  such  proposed  regulation  or  order 
shall  be  immediately  assigned  to  the  Committee  on  Finance 
in  the  Senate  and  to  the  Committee  on  World  War  Vet¬ 
erans’  Legislation  in  the  House  of  Eepresentatives,  for 
study,  to  consider  whether  such  rule  or  regulation  is  made 
in  conformity  with  the  spirit,  letter,  intent,  and  purpose  of 
this  Act,  and  that  no  unusual  or  unexpected  use  of  powers 
herein  granted  is  proposed.  Such  regulation  or  order  may 
be  approved  or  disapproved  by  the  Committee  on  Finance 
of  the  Senate  or  by  the  Committee  on  World  War  Veterans’ 
Legislation  of  the  House  of  Eepresentatives,  or  a  duly  au¬ 
thorized  subcommittee  of  either.  In  the  absence  of  action  by 
either  committee  approving  or  disapproving  such  regula¬ 
tion  or  order,  it  may  go  into  effect  not  earlier  than  the 
fifteenth  day  following,  hut  not  including  the  date  of  the 
receipt  of  the  draft  of  such  proposed  regulation  or  order  by 
the  President  of  the  Senate  and  the  Speaker  of  the  House 
of  Eepresentatives.  If  sooner  approved  by  either  committee 
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it  may  go  into  effect  immediately  upon  such  approval.  Dis¬ 
approval  of  such  regulation  or  order  by  either  committee 
shall  suspend  its  issuance:  Provided,  That  in  the  event  of 
conflicting  committe  actions  the  earlier  action  shall  govern. 

(c)  For  the  purposes  of  this  section  the  Committee 
on  Finance  of  the  Senate  and  the  Committee  on  World  War 
Veterans’  Legislation  of  the  House  of  Representatives,  or 
any  duly  authorized  subcommittees  thereof,  are  authorized  to 
sit  and  act  during  the  sessions,  recesses,  and  adjourned 
periods  of  the  Congress. 

(d)  This  section  shall  be  effective  from  the  date  of  its 
approval. 
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.  .  OFFICE  OF  BUDGET  AND  FINANCE 
Legislative  Reports  end  Service  Section 


79th-lst,  No. 142 


DIGEST  OF  PROCEEDINGS  OF  CON-GUESS  OF  INTEREST  *10  THE  DEPARTMENT  OF  AGRICULTURE 
(issued  July  18,  1945,  for  actions  of  Tuesday  July  17,  1945) 

(For  staff  of  the  Department  only) 


.a. A.  ;  tobacco . 1 

Appropriations . c4 

Arcl^ves . 9 

Banking  and  currency. .7,14 

Q.C.C.?\ . 1.12 

E’duca.  tion-* . 32 

Feed  supply . 27 

Food  adn.  (general) .. .4 , 15. 
)od  di strihution. . . . 15, 27 

Food  production . 27,33 

Food'  situation . 25,26 

Foreign  affairs . 2,36 


CONTENTS 

Foreign  relief...., . 4,6,30 

Foreign  trade . 29 

Forestry . 2.18 

Information . 28 

Labor,  farm . 24,29 

Lands,  oublic . 22,35 

Latin  A  n erica . l6 

L0ans,  farm..... . 1,19 

Monopolies . 31 

Natural  resources . ,33 

Nomination .  17 

Personnel. . 8 


rrice  control. ..  11, 13 

Rationing . 

Rural  rchabilitati 
Soap  supply 

Subsidies . ./ ,  .  11 

Surplus  propei>ty . . .  .3 
Taxation  . 
Un-America^f  activitie 

Veterans/'. . 8,10 

War  production . 

Wildlife  conservation 


HIGHLIGHTS:  Both  House  received  rresident's  recommendation  for  a  single  surplus-pro¬ 
perty-disposal  administrate*’.  House  received  conference  report  on  tobacco-marke ting- 
quota  elections  and  CCC  tobanco  loan  rates.  Senate  committees  reported  bills  to  trans¬ 
fer  certain  RFC  subsidies  to  CGC  and  to  require  Sec. of/Agri c.  !s  approval  on  fish  price 
control  reg  ulations.  Rep.  Springer  and  Sen. Morse  criticized  certain  agricultural  food  program. 

\  HOUSE 

1,  a.a.a,  ;  TOBACCO.  Received  the  conference  rep/ft  on  H.J.Res.  9 S,  to -provide  for 


A 


2. 

;.) 

3. 


AAA- tobacco-marke ting- quota  elections  and  C CC  loan  rates  on  fire-cured  and  dark 
air-cured  tobacco  (p.  7767).  The  Senhte/agreed  to  the  conference  report  July  l6. 

FOREIGN  AFFaIRS.  Agreed  to  resoluti/hs  authorizing  the  Foreign  Affairs  and  the 

Interstate  and  Foreign  Commerce  Cpmmittees  N^o  make  investigations  inot  matters 

7762-6.  7766-8) ,  Rep.  Sabath 
>  of  woodpulp  smpnents  K£).((oo) . 


coming  within  their  respective  jurisdictions 
Ill.,  criticized  Gt. Britain's  reported  withho 


s  message  regarding  disposal  of 
that  tne  effective  perform- 
disposal  of  surplus  pro- 
deefsions  and  responsibility 


SURPLUS  PROPERTY. Both  .Houses  received  thd  rreside 
surplus  property  in  which  he  stated,  nI  am  convinc' 
ance  of  the  vast  administrative  task  remaining  for 
perty  imperatively  requires  that  authority  to  make 

for  those  decisions  should  be  centralized  in  a  single  official"  (E.Doc.  26l).  To 
Senate  Military  Affairs  Committee  and  House  Expenditures  in  the  Executive -De¬ 
partments  Committee,  (pp.  7713,  7766.) 

K- .  '  / 

4.  FOREIGN  RELIEF;  Both  Houses  received  the  President's  message  transmitting  reports 
by  the  American  Red  Cross  and  War  Refuge  Board  relating  to  foreignSyrar  relief 
operation^.  To  Appropriations  Committees,  (pp.  7714,  7766.) 

Rep*'  Dirlt£en,  Ill.,  criticized  UNRRa’s  proposed  request  for  additi>*ral  funds, 
gave  figures  Oh.  amounts  available  for  expenditure,  and  urged  action -on  ni^s  reso¬ 
lution  providing  for  an  investigation  into  UIjRRA  activities,  including  the\hand- 
lihg-of  food  (pp.  77SO-2). 

JN-AME RICaN  ACTIVITIES.  Reps.  Rankin,  Miss.,  Sabath,  Ill.,  and  Dickstein,  N.Y. ., 
discussed  the  work  of  the  Un-American  Activities  Committee  (pp.  7775-6), 


7i 


SOaP  SUPPLY.  Pep.  Springer,  Ind. ,  criticized  the  WFA  request  for  10,000,000  lb: 
of  soap  for  shipment  to  foreign  countries  "while  the Arne ri can  housewife  will, 
compelled  to  stand  by  and  do  the  best  she  can"  (p.  '7780). 


BPeTTOH  Y/OODS  aGPEpMEHTS.  Pep.  Sumner,  Ill.,  criticized,  these  agreements,  statin 
that  they  "extend  this  money  creating  power  so  as  to  make  additional  dollars 
available  whenever  foreign  governments 1  IOU's  were  deposited  in  the  fund"  and 
inserted  an  Economic  Bulletin  on  this  subject  (pp.  7782-3). 


8.  PEPSOHHEL;  VETERANS .  Pep.  Pees,  Pans.,  urged  appointment  of  a  veteran,  to  the 

Civil  Service  Commission  in  order  to  protect  veterans'  rights,  and  criticized 
CSCrs  interpretation  of  the  Veterans'  Preference  Act  in  connection  with  reduc- 
tion-in-for'ce  proceedings  -(p.‘  7784).'  •  •  *  /  ' 

9.  aPCHIVES.  Library  Committee  reported  without  amendment  H.P.3'2^3',  to  amend  'the'" 

act  establishing  the  National  Archive's  (H.Pept.  925)  (p.  7788"). 

...»  .  . 

10.  VET-EPaHS.  World  War  Veterans'  Legislation  Committee  reported  With  amendment  H.P. 

■3749,  to  amend  the  Sefviceuen  'e  Peyd'j'ustment  Act  to  provide  fo'r  a  ‘re'a'djustment 
allowance  for  all  World  War  LI  veterans  (H.Pept.  926)  (p.  7788'). 


11.  PBICE  CONTROL.  Received  an  Ind.'  citizens 1  petition  "against  subsidies  for  relie 
from  OPa,"  and  a  Wis.  citizen's1  petition  in  behalf  of  Wis.  tobacco  producers  "i 
protest  of  OPa  regulations"  -To-  Banking  and  Currency  Committee,  (p.'  7789.) 

^SENATE 

12.  C.C.C.  SUBSIDIES.  Banking  and  Currency  Committee  reported  with  amendment  5.  1270 

providing  for  transfer  to  CCC  of  PEC  subsidies  on  meat,  .flour,  and  butter,  and 
to  authorize  sugar- crop  subsidies  (S.Pept.  465) (p.  7714). 

13.  PPICE  CONTROL.  Banking  and  Currency  Committee  reported  without  amendment  S.  1204 

to  amend  the  rrice  Control  Act  so  as  to  require  the  written  approval  of  the  Sec 
'  retary  of  Agriculture  before  any  regulation,  etc.  ,•  is  issued  with  respect  to 
fish  or  fish  product  (S.Pept.  467) (p.  7714). 

14.  BRaTTON  itfOODS  aGEE^iP ET S .  Continued  debate  on  H.B.33'l4,  to  provide  for  U.S.  par- 
■  ticipat’ion  i-n  the  International  Monetary  Bund  find  the  International  Bank  for 

Reconstruction  and  Reconversion  (pp.  7723-51)* 

Sen.  Mcwahon,  Conn. ,  inserted’  a  Conn.  Legislature  memorial  favoring  these 
agreements  (p.  7714). 


15.  POOD  aDMIEISTPaTIcH.  Sen,  Morse,  Oreg,,  criticized  handling  of  the  food  situatij 
by-,  this*  Department,  OPa,  WFa,  end  others,  and  inserted  sundry  statements  on  the 
Oreg,  lamb  problem  (pp.  7753-6).  *  V;-  ••  •  • 

Sen.  Cordon,  Oreg.,  criticized  OPa's  livestock  slaughter  and  meat  distribu¬ 
tion  order,  stating,  "It  is  such  an  eloquent  example  of  how  not  to\administer 
that  Office"  (pp.  7719-20).  -  \ 

Lb.  LaTIN  aMEPICa.  Sen.  Butler,  Nfcbr.-,  inserted  a  newspaper  article,  "UnitecL  States 
«  i-s-  Called  Santa  Claus  af  Latin  America,  "  which.'  states  that  our  billions  Save 
—  not  recessarily  furthered  the  cause  of  monocracy  (p.  7719)* 


17.  NOMINATION.  Confirmed  the  nomination  of  i'red  a,  Vinson  to  be  Secretary  of 
Treasury  (pp.  7761) . 
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-.The  article  in  Service  Stripe  is  as 
follows : 

Ex -Columnist  bob  Allen  Tackles  the  Job 

of  Raking  One  Hand  Do  Writing  for 

Two  V 

Ik 

Drop  in  an  the  typing  class  over  in  the 
reconditioning  shops  almost  any  afternoon 
and  you’ll  find  a  stocky,  rugged-looking  colo¬ 
nel,  sweat  standing  out  on  his  brow,  grimly 
pounding  away  a  typewriter  with  his  left 
hand.  \ 

A  few  years  back,  when  Bob  Allen  hunched 
over  his  Underwood  like  that,  you  could  bet 
somebody’s  head  would,  roll  by  morning.  As 
coauthor  with  Drew  Pearson  of  the  column 
Washington  Merry-Go-Round,  the  para¬ 
graphs  that  streamed  from  his  typewriter 
toppled  scoundrels  from  high  places,  in¬ 
spired  reforms  and  built  reputations  over 
night. 

Now  he’s  content  to  pound  away  by  the 
hour  at  “the  quick  red  fox  jumped  over  the 
lazy  brown  dog”  and  "now  is  the  time  for 
all  good  people  to  come  to  the  aid  of  the 
party.” 

ONE  HAND  FOR  TWO 

Content?  No — Bob  Allen  probably  never 
felt  content  about  anything  in  his  life.  He’s 
too  restless,  too  inquisitive,  too  aggressive, 
too  determined.  Right  now  he’s  determined 
to  learn  to  type  with  his  one  remaining  hand 
with  the  same  agility  he  used  to  have  after 
25  years’  practice  with  two. 

It’s  tough  going. 

“I’ve  worked  seriously  and  analytically,” 
he  says.  “Three  hours  a  day.  I’ve  taken  a 
beating  from  this  thing.  I’ve  made  some 
progress.  But  regardless  of  speed.  I’ve  got 
to  learn  to  write  without  thinking.  I’ve  been 
trying  to  reconstruct  how  I  used  to  type,  but 
I  did  it  so  unconsciously  I  can’t  remember. 
Now  I  have  to  think  about  it  to  write  ‘the  dog 
has  come  back’.” 

It’s  typical  of  Bob  Allen  that  he  won’t 
pat  himself  on  the  back  over  the  fact  that 
he  can  already  type  20  words  a  minute  with 
one  hand  in  1  month’s  time.  But  accord¬ 
ing  to  his  teacher,  Mrs.  K.  D.  Chapman,  a 
person  with  two  hands  would  have  trouble 
doing  as  well. 

CAN  BE  DONE 

“It  can  be  done,  though,”  Colonel  Allen 
admits.  “There’s  no  reason  why  a  one- 
armed  man  can’t  learn  to  type  just  about 
as  well  as  anyone.  But  it’s  not  easy.  And 
it  can’t  be  accomplished  fast.  It  takes  time, 
patience,  and  practice.  Just  plenty  of  plain, 
hard  plugging.” 

It  was  because  he  felt  that  he  ought  to  be 
making  faster  progress  that  Colonel  Allen 
became  interested  in  the  possibilities  of  an 
improved  keyboard. 

As  Mrs.  Chapman  says,  “You  can  -give 
him  the  best  there  is  and  he’s  still  not  satis¬ 
fied.  He’s  got  to  find  out  for  himlself  that 
it’s  the  best — or  find  out  how  it  can  be  made 
better.”  / 

Colonel  Allen  has  turned  this  same  in¬ 
tense,  searching  interest  onto  the  subject  of 
prostheses.  .. 

“I’m  looking  forward  to  the  time,”  he  says, 
“when  the  science  of  electronics  and  hy¬ 
draulics  and  physics,  whiich  we're  using  so 
miraculously  for  destruction  and  dismem¬ 
berment,  can  be  turned  to  the  reconstruc¬ 
tion  of  amputees.  At  can’t  be  done  over¬ 
night,  of  course.  At  requires  the  same  sort 
of  organizing  that  was  used  to  harness  the 
forces  to  war.”^ 

BRAISES  WALTER  REED 

Colonel  Allen  was  chief  of  combat  intelli¬ 
gence  foryGeneral  Patton,  and  he’s  a  lot  like 
his  two/fisted  boss.  He’s  tough  and  blunt 
and  outspoken.  And  he’s  as  outspoken  in 
his  enthusiasms  as  he  is  in  his  other 
opinions.  He  thinks  Patton  is  the  greatest 
field  commander  the  United  States  Army 
Has  had  since  the  Civil  War,  ranking  with 


Stonewall  Jackson,  Phil  Sheridan,  and  Jeb 
Stuart. 

He’s  formed  some  opinions  about  Walter 
Reed,  too. 

“The  medical  personal,  and  surgical  treat¬ 
ment  at  Walter  Reed,  and  also  the  rehabilita¬ 
tion  work,  are  wonderful,”  he  says.  “They’re 
outstanding — certainly  the  equal  of  the  best 
in  the  world  and  superior  to  most.  I  haven’t 
met  one  disagreeable  person  here,  and  that 
goes  for  the  highest  to  the  lowest.  Every¬ 
one  has  been  gracious  and  considerate.  They 
go  out  of  their  way  to  find  what  is  wanted 
and  do  it.  Some  of  the  surgery  I’ve  seen 
here  is  miraculous.” 

WOUNDED  IN  GERMANY 

Colonel  Allen  has  been  undergoing  therapy 
treatment  since  his  arrival  at  Walter  Reed 
a  month  ago,  in  preparation  for  surgery  on 
his  right  arm. 

He  was  wounded  last  April  when  his  re¬ 
connaissance  party  ran  into  a  defended  road 
block  near  Ordrup,  Germany.  Three  of  his 
group  were  killed,  two  wounded.  He  was 
hit  in  the  arm  by  automatic  fire  at  100  yards, 
captured,  and  his  right  arm  amputated  by 
German  surgeons.  He  guesses  they  did  as 
good  a  job  as  they  could,  considering  that 
they  had  only  paper  bandages  and  the  rest 
of  their  equipment  was  no  better.  Three 
days  later  he  was  rescued  when  Americans 
tqok  the  town. 

H‘I  wouldn’t  be  here  if  it  weren’t  f6r 
penicillin,”  he  says.  “My  arm  was  badly 
infected,  but  penicillin  cleared  it  up.  in  3 
days.”''-.  / 

Colonel  Allen  enlisted  in  the  last  war,  got 
his  commission  in  1918,  served  uhtil  1920. 
He  was  a  major  in  the  Reserve  svhen  called 
to  active  duty  in  the  spring  of  1942. 

He  will  return  to  the  newspaper  business 
when  the  war  is  finally  won/  But  right  now 
he’s  got  more  important  tbfngs  on  his  mind. 
He’s  got  to  learn  to  make/that  left  hand  take 
the  place  of  two.  So/'he  mops  his  brow, 
writhes  his  right  shoulder  a  couple  of  times 
to  relieve  the  prodding  ache,  and  plunges 
back  into  the  keys 

“I  think  herei  am,  45,  trying  to  relearn 
something  I  learned  25  years  ago.  But  then 
I  think  what  ine  hell,  it’s  got  to  be  done.  So 
I  do  it.”  /  \ 

A  BIPARTISAN  PEACE 

The, 
of 
sas 
uj 

/  Mr.  HAYS.  Mr.  Speaker,  I  ask  unanl 
mous  consent  to  include  at  the  conclusion 
of  my  remarks  radio  addresses  made  by 
the  gentleman  from  Minnesota  [Mr. 
Judd!  and  myself,  and  also  to  revise  and 
extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Arkansas? 

There  was  no  objection. 

Mr.  HAYS.  Mr.  Speaker,  at  the 
opening  of  this  session  of  Congress  the 
gentleman  from  Minnesota  [Mr.  Judd] 
and  I  introduced  identical  resolutions. 
No.  3  and  No.  7,  which  were  similar  to 
resolutions  that  we  had  previously  in¬ 
troduced  in  the  Seventy-eighth  Congress. 
In  substance,  the  resolution  provides  for 
a  bipartisan  peace.  It  reads,  as  follows: 

Whereas  it  is  the  sense  of  the  Congress  that 
measures  involved  in  the  establishment  of  a 
peace  to  follow  the  present  hostilities  should 
be  considered  without  reference  to  partisan¬ 
ship:  Therefore,  be  it 

Resolved  by  the  House  of  Representatives 
( the  Senate  concurring) ,  That  all  legislation 
pertaining  to  participation  by  the  United 
States  in  international  agreements  and  ma¬ 
chinery  to  establish  and  to  maintain  peace 


EAKER.  Under  previous  order 
ouse,  the  gentleman  from  Arkan- 
.  Hays]  is  recognized  for  10  tpin- 


shall  be  the  joint  responsibility  of  the  ma¬ 
jority  and  minority  parties. 

Mr.  Speaker,  this  is  the  only  way  by 
which  we  can  assure  our  people  and  the 
people  of  the  world  that  both  parties 
intend  to  cooperate  in  maintaining  a  con¬ 
tinuing  program  for  peace.  We  have 
seen  the  successful  consummation  of  the 
war  in  Europe  and  we  pray  for  an  early 
end  to  the  war  in  the  Pacific.  The  war 
that  we  fought  was  not  a  Democratic 
or  a  Republican  war,  it  was  an  American 
war  effort  and  unless  we  want  to  lose 
this  war  after  winning  it,  the  gentleman 
from  Minnesota /[Mr.  Judd]  and  I  are 
convinced  that/we  must  work  without 
partisanship  for  a  national  foreign  policy 
that  will  be  stable,  continuing,  and  pre¬ 
dictable,  an  American  policy  and  not 
just  a  Republican  or  Democratic  policy. 

Mr.  PRIEST.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  HAYS.  I  yield  to  the  gentleman 
from  Tennessee. 

Mr.  PRIEST.  I  just  want  to  express 
my  appreciation  for  the  interest  that  the 
gentleman  from  Arkansas  and  the  gen¬ 
tleman  from  Minnesota  have  taken  in 
this  matter.  I  have  felt  for  a  long  while, 
and  I  am  sure  the  gentleman  shares  my 
feeling  in  that  respect,  that  the  time  has 
come  when  we  must  have  a  national  for¬ 
eign  policy  rather  than  a  political  foreign 
policy  regardless  of  what  party  it  might 
represent. 

I  hope  that  the  Committee  on  Foreign 
Affairs  will  give  consideration  to  the  res¬ 
olution  now  pending  before  that  com¬ 
mittee  and  report  it  to  the  House.  I 
commend  the  gentleman  for  his  stand 
in  that  particular. 

Mr.  HAYS.  I  am  very  grateful  to  the 
gentleman  from  Tennessee  for  his  com¬ 
ment. 

Mr.  Speaker,  I  would  like  to  quote  very 
briefly  from  a  statement  by  Mr.  Barnet 
Nover,  appearing  in  the  Washington  Post 
on  May  26.  In  speaking  of  the  San 
Francisco  Conference  he  said: 

Here  in  San  Francisco  one  of  the  most 
heartening  aspects  of  the  Conference  has 
been  the  yeoman  service  rendered  by  Com¬ 
mander  Harold  Stassen  and  Senator  Arthur 
,  H.  Vandenberg.  The  fact  that  both  are  Re- 
\publicans  has  made  a  particular  impression 
fto  the  delegates,  since  it  has  reflected  the 
extraordinarily  significant  fact  that  on  this 
great,  issue  of  international  security  there  are 
no  longer  any  party  lines  in  America. 

Because  we  need  the  resources  of  both 
the  Republican  and  the  Democratic 
Parties,  it  seems  to  us  that  it  is  incum¬ 
bent  upon  the  Congress  now  to  fix  joint 
and  equal  responsibility  upon  the  parties 
so  that  they  mray  share  equally  in  the 
credit  and  mayrpledge  their  joint  re¬ 
sources  to  the  preservation  of  the  peace 
that  is  being  won  at  such  a  great  cost. 

I  also  wish  to  quote,  a  statement  that 
appeared  in  the  minority  report  on  the 
legislation  pertaining  to  tjie  extension  of 
lend-lease.  It  appeared  at.  page  5  of  the 
minority  report  which  accompanied  H.  R. 
2013.  This  report,  signed  by  five  mem¬ 
bers  of  the  minority,  uses  the  following 
language : 

The  undersigned  are  all  Republicans.  We 
wish  to  do  our  part  in  determining  a  foreign 
policy  which  is  not  a  Democratic  policy  or  a 
Republican  policy,  but  an  American  policy. 
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■I  wish  to  emphasize  here  the  use  of 
th&Janguage  “determining  a  policy”  for 
after  all  the  responsibility  for  a  foreign 
policy  is  that  of  the  Congress  and  it  is  to 
be  determined  by  the  Congress,  and  that 
is  well  recognized  by  these  gentlemen  of 
the  minority  who  stated  that  they  en¬ 
dorse  this  idea  of  bipartisan  determina¬ 
tion  of  our  foreign  policy.  The  report 
quoted  the  following  language  used  by 
President  Roosevelt  on  March  1: 

The  structure  of  world  peace  cannot  he 
the  work  of  one  man,  or  one  party,  or  one 
nation. 


Mr.  Speaker,  when  the  gentleman 
from  Minnesota  [Mr.  Judd]  and  I  pre¬ 
sented  this  idea  to  the  country  in  a 
Nation-wide  broadcast  sponsored  by  the 
National  Broadcasting  Co.,  we  were 
heartened  by  the  responses  that  we  re¬ 
ceived.  I  quote  part  of  a  letter  from 
Walter  T.  Fisher,  son  of  a  member  of  the 
Cabinet  of  President  Taft.  He  said: 

I  am  heartily  in  favor  of  the  views  taken 
by  you  and  Mr.  Judd.  \ 


In  the  same  mail  there  came  a  letter 
from  Eugene  Underwood,  nephew  of  a 
great  Democrat,  Oscar  Underwood,  to 
the  same  effect.  I  use  these  two  quo¬ 
tations  as  being  representative  of 
Democratic  and  Republican  sentiment 
throughout  the  Nation.  So  I  trust  that 
the  Committee  on  Foreign  Affairs  will 
see  fit  to  give  our  resolution  a  favorable 
report  and  I  am  confident  that  the  mem¬ 
bers  will  recognize  that  we  are  offering 
a  practical  method  of  achieving  a  for¬ 
eign  policy  free  from  partisanship. 


EXTENSION  OF  REMARKS 


Mr.  SABATH  asked  and  was  given  per¬ 
mission  to  revise  and  extend  the  remarks 
he  made  earlier  today. 

Mr.  PATMAN  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  and  include  certain  statements 
and  excerpts. 

Mr.  CLEMENTS  (at  the  request  of 
Mr.  Priest)  was  given  permission  to  ex¬ 
tend  his  remarks  in  the  Record  and  in¬ 
clude  the  text  of  an  address  delivered 
by  Secretary  Anderson  over  the  National 
Broadcasting  Co.  network. 


CALENDAR  WEDNESDAY 


Mr.  McCORMACK.  Mr.  Speaker,  I 
ask  unanimous  consent  that  the  business 
in  order  on  Calendar  Wednesday  of  this 
week  be  dispensed  with. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas¬ 
sachusetts? 

There  was  no  objection. 

EXTENSION  OF  REMARKS 


Mr.  McCORMACK.  Mr.  Speaker,  I 
ask  unanimous  consent  to  extend  my  re¬ 
marks  in  the  Record  and  include  a 
speech  recently  made  by  Under  Secre¬ 
tary  of  War  Robert  P.  Patterson.  I  am 
informed  by  the  Public  Printer  that  this 
will  exceed  2  pages  of  the  Record  and 
will  cost  $86.80,  but  I  ask  that  it  be 
printed  notwithstanding  that  fact. 

The  SPEAKER.  Without  objection, 
notwithstanding  the  cost,  the  extension 
may  be  made. 

There  was  no  objection. 


SENATE  ENROLLED  BILL  SIGNED 


/ 


The  SPEAKER  announced  the  signa 
ture  to  an  enrolled  bill  of  the  Senate'  of 
the  following  title:  / 

S.  512.  An  act  for  the  relief  of  Mr.  and  Mrs, 
Arthur  R.  Books.  / 


BILLS  PRESENTED  TO  THE  PRESIDENT 


/ 


[The  matter  referred  to  appears  in  the 
Appendix.] 

Mr.  SABATH  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  article  from  the 
St.  Louis  Post-Dispatch. 

SUSPENSION  OF  THE  RULES 


Mr.  RANKIN.  Mr.  Speaker,  a  par¬ 
liamentary  inquiry. 

The  SPEAKER.  The  gentleman  will 
state  it. 

Mr.  RANKIN.  It  is  my  understanding 
that  the  resolution  for  adjournment  will 
come  within  the  next  day  or  two.  I 
w&nt  to  know  if  there  is  going  to  be/a 
period  in  which  the  Chair  will  recogglze 
Members  to  move  to  suspend  the  .rules 
under  Certain  circumstances. 

The  SPEAKER.  It  is  not  in  ofder. 

.  Mr.  RANKIN.  It  would  be  in'  order? 

The  SPEAKER.  It  would  not  be  in 
order.  \  / 

Mr.  RANKIN.  It  would  not  be  in 
order?  Then,  ft  the  House  should  ad¬ 
journ  this  week,\ve  will  not  have  an¬ 
other  suspension  day? 

The  SPEAKER.  That  is  correct. 

Mr.  RANKIN.  The^eason  I  am  ask¬ 
ing  is  that  I  have  some  veterans’  bills 
which  have  been  reported  Jrom  the  Vet¬ 
erans’  Committee  that  I  would  like  to  take 
up.  But  if  I  cannot  get  a  Suspension, 
probably  I  can  get  a  rule.  \ 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker,  a  parliamentary  inquiry\ 

The  SPEAKER.  The  gentlew  an 
will  state  it. 

Mrs.  ROGERS  of  Massachusetts 
course,  Mr.  Speaker,  if  the  Chair  recog 
nized  anyone  for  unanimous  consent,  any 
bill  may  be  brought  up? 

The  SPEAKER.  That  is  correct,  if 
there  is  no  objection. 


Mr.  ROGERS  of  New  York,  from  the 
Committee  on  Enrolled  Bills,  reported 
that  that  committee  did  oh  the  following 
dates  present  to  the  President,  for  his 
approval,  bills  of  the*'House  of  the  fol¬ 
lowing  titles:  / 

On  July  13,  1^45: 

H.  R.  259.  An  act  for  the  relief  of  Leo 
Gottlieb;  X 

H.  R.  2615.  An  act  to  provide  for  reim¬ 
bursement  of  certain  Navy  personnel  and 
former  Navy,  personnel  for  personal  property 
lost  or  damaged  as  the  result  of  a  fire  at  the 
outlying  .degaussing  branch  of  the  Norfolk 
Navy  Yard,  Portsmouth,  Va.,  on  December  4, 
1942;  /  / 

H.R.  2853.  An  act  to  reimburse  certain 
Navy  personnel  and  former  Navy  personnel 
for  personal  property  lost  or  damaged  as  the 
^result  of  a  fire  in  the  United  States  naval 
hospital,  Seattle,  Wash.,  on  May  10,  1944; 
and 

H.  R.  3376.  An  act  to  fix  and  regulate  the 
salaries  of  teachers,  school  officers,  and  other 
employees  of  the  Board  of  Education  of  the 
District  of  Columbia,  and  for  other  pur¬ 
poses. 

On  July  14,  1945: 

H.R.  3368.  An  act  making  appropriations 
for  war  agencies  for  the  fiscal  year  ending 
June  30,  1946,  and  for  other  purposes. 

ADJOURNMENT 

Mr.  PRIEST.  Mr.  Speaker,  I  move 
that  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly 
(at  2  o’clock  and  59  minutes  p.  m.) 
the  House  adjourned  until  tomorrow, 
Wednesday,  July  18,  1945,  at  12  o’clock 
noon. 


REPORTS  OF  COMMITTEES  ON  PUBLIC 
BILLS  AND  RESOLUTIONS 


Mrs.  ROGERS  of  Massachusetts, 
thank  the  Speaker. 


Under  clause  2  of  rule  XIII,  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  O’TOOLE:  Committee  on  the  Library. 
H.  R.  3243.  A  bill  to  amend  the  act  entitled 
“An  act  to  establish  a  National  Archives  of 
the  United  States  Government,  and  for  other 
purposes":  without  amendment  (Rept.  No. 
926).  Referred  to  the  Committee  of  the 
Whole  House,  on  the  State. of  the  Union. 


PERMISSION  TO  ADDRESS  THE 


Mr.  McCORMACK.  Mr.  Speaker,  I 
ask  unanimous  consent  to  extend  my 
remarks  in  the  Record  and  include  an 
article  by  Dr.  Pan  Chao-ying  entitled 
“China’s  Contribution  to  the  United  Na¬ 
tions.”  I  am ‘informed  by  the  Public 
Printer  that  this  will  exceed  two  pages 
of  the  Record  and  will  cost  $121.40,  but 
I  ask  that  it  be  printed  notwithstanding 
that  fact. 

The  SPEAKER.  Without  objection, 
notwithstanding  the  cost,  the  extension 
may  bp  made. 

There  was  no  objection. 


HOUSI 

Mr.  HAVENNER.  Mr.  Speaker,  I  ash 
unanimous  consent  that  tomorrow,  aftei 
the  disposition  of  business  on  the  Speak. 

er’s  desk  and  following  any  special _ 

heretofore  entered,  I  may  be  permitted 
to  address  the  House  for  10  minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cal¬ 
ifornia? 

There  was  no  objection. 


LEAVE  OF  ABSENCE 


[The  matter  referred  to  appears  in  the 
Appendix.] 


By  unanimous  consent,  leave  of  ab¬ 
sence  was  granted  as  follows: 

To  Mr.  Hare,  for  1  week,  on  account  of 
official  business. 

To  Mr.  Johnson  of  California,  for  10 
days,  on  account  of  official  business. 


Mr.  RANKIN :  Committee  on  World  War 
Veterans’  Legislation.  H.  R.  3749.  A  bill  to 
amend  the  Servicemen’s  Readjustment  Act 
of  1944  to  provide  for  a  readjustment  al¬ 
lowance  for  all  veterans  of  World  War  II; 
with  amendment  (Rept.  No.  926).  Referred 
to  the  Committee  of  the  Whole  House  on  the 
State  of  the  Union. 

ceffignttb&’-mvThe  imaraary. 
H.  J.  Res.  225.  Joh^t  resolution  to  quiet  the 
titles  of  the  respective  States,  and  others, 
to  lands  beneath  tidewaters  and  lands  be¬ 
neath  navigable  waterk  within  the  bound¬ 
aries  of  such  States  and\to  prevent  further 
clouding  of  such  titles;  wrVjiout  amendment 
(Rept.  No.  927).  Referred'^)  the  Commit¬ 
tee  of  the  Whole  Houses  on  tV^e  State  of  the 
Union. 

Mr.  ELLIOTT:  Joint  Committee  on  the 
Disposition  of  Executive  Papers.  '‘House  Re¬ 
port  No.  928.  Report  on  the  disposition  of 
certain  papers  of  sundry  executive  depart¬ 
ments.  Ordered  to  be  printed. 

Mr.  ELLIOTT:  Joint  Committee  on  the  Dis¬ 
position  of  Executive  Papers.  House  Report 
No.  929.  Report  on  the  disposition  of  certain 
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AMENDING  THE  SERVICEMEN’S  READJUSTMENT  ACT 
OF  1944  TO  PROVIDE  FOR  A  READJUSTMENT  ALLOW¬ 
ANCE  FOR  ALL  VETERANS  OF  WORLD  WAR  II 


July  17,  1945. — Committed  to  the  Committee  of  the  Whole  House  on  the  State 
of  the  Union  and  ordered  to  be  printed 


Air.  Rankin,  from  the  Committee  on  World  War  Veterans’  Legislation, 

submitted  the  following 

1  REPORT 

[To  accompany  H.  R.  3749] 

The  Committee  on  World  War  Veterans’  Legislation,  to  whom  was 
referred  the  bill  (H.  R.  3749) ,  to  amend  the  Servicemen’s  Readjustment 
Act  of  1944  to  provide  for  a  readjustment  allowance  for  all  veterans 
of  World  War  II,  having  considered  the  same,  report  favorably 
thereon,  with  the  following  amendments,  and  recommend  that  the 
bill  as  so  amended  do  pass: 

Page  9,  line  24.  change  “officers”  to  “officer”.  ' 

Page  15,  line  24,  change  “institution”  to  “institutions”. 

Page  21,  line  19,  after  “of”,  insert  “the”. 

Page  21,  line  21,  change  “guaranteeed”  to  “guaranteed”. 

Page  22,  line  6,  before  “An”,  insert  “  (a)”. 

Page  22,  after  line  23,  insert  the  following: 

(b)  All  national  banks  wherever  located  and  all  other  banks  and  trust  com¬ 
panies  located  in  the  District  of  Columbia  and  other  Territories  and  possessions 
of  the  United  States,  without  regard  to  the  limitations  and  restrictions  of  any 
|  other  statute  or  ruling  of  the  Federal  Reserve  Board,  are  authorized  to  make 
any  loans  guaranteed  under  the  provisions  of  the  Servicemen’s  Readjustment 
Act  of  1944,  as  the  same  is  now  or  may  hereby  be  amended. 

Page  23,  line  2,  after  “dwelling”,  strike  “or”  and  substitute  in  lieu 
thereof  “on”. 

Page  26,  line  11,  strike  “face”  arid  insert  in  lieu  thereof  “unpaid 
balance”. 

Page  32,  line  18,  change  “works”  to  “work”. 

Page  32,  line  25,  before  “Notwithstanding”,  insert  “(a)”. 

Page  44,  line  5,  change  “too”  to  “to”. 

Page  46,  beginning  line  7,  strike  the  period,  strike  all  of  lines  8,  9, 
and  10,  and  strike  that  part  of  line  11  preceding  “for”. 
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Page  46,  beginning  line  24,  after  “the”,  strike  the  remainder  of 
line  24,  strike  line  25  through  the  period,  and  insert  in  lieu  thereof 
“chairmen  of  such  committees.” 

Page  47,  line  5,  change  “(c)”  to  “(b)”. 

Page  47,  line  11,  change  “(d)”  to  “(c)”. 

PURPOSE  OF  THE  BILL 

The  Servicemen’s  Readjustment  Act  of  1944,  was  approved  June 
22,  1944.  Beginning  with  the  convening  of  the  Seventy-ninth  Con¬ 
gress  numerous  bills  were  introduced  proposing  various  changes  in 
the  act.  Your  committee  conducted  hearings  and  met  in  executive 
session  on  numerous  occasions  to  consider  proposed  changes.  In 
addition  to  proposals  made  on  which  no  bills  were  before  the  com¬ 
mittee  and  much  correspondence  on  the  subject,  39  bills  referred  to 
the  committee  received  study  preparatory  to  recommendations  con¬ 
tained  in  this  bill,  as  reported.  Your  committee  determined  "Upon  a 
reenactment  of  the  Servicemen’s  Readjustment  Act  of  1944,  with 
certain  amendments  found  justifiable. 

EFFECTS  OF  THE  BILL 

The  bill  will  reenact,  with  amendments,  the  Servicemen’s  Read¬ 
justment  Act  of  1944,  to  be  known  as  the  “Servicemen's  Readjustment 
Act  of  1945.” 

Title  I  of  the  act,  pertaining  to  hospitalization,  claims,  and  pro¬ 
cedures,  would  be  amended  to  liberalize  the  provisions  of  section  104 
to  insure  ample  authority  governing  the  procurement  of  prosthetic 
appliances  and  services  in  connection  therewith  to  the  disabled  vet¬ 
erans,  including  necessary  travel  expenses.  Section  302  would  be 
clarified  to  use  the  proper  reference  to  the  retiring  board  of  the 
Navy,  namely,  “Board  of  Medical  Survey.” 

Title  II  of  the  act,  pertaining  to  education  of  veterans,  would  be 
liberalized  by  extending  the  time  in  which  a  course  can  be  initiated 
from  2  to  4  years  after  either  the  date  of  discharge  or  the  termination 
of  the  present  war,  whichever  is  the  later,  and  by  extending  the  period 
during  which  education  or  training  may  be  afforded,  from  7  to  9  years 
after  the  termination  of  the  present  war.  It  will  provide  for  short 
intensive  postgraduate  or  vocational  courses  of  less  than  30  weeks 
with  a  provision  that  there  shall  be  charged  against  the  veteran’s 
period  of  eligibility  the  proportion  of  an  ordinary  school  year  which 
the  cost  bears  to  $500.  /The  rate  of  subsistence  allowance  will  be 
changed  from  $50  to  $60  per  month  if  the  veteran  is  without  a  de¬ 
pendent  or  dependents  and  from  $75  to  $85  per  Inonth  if  he  has  a 
dependent  or  dependents. 

The  bill  also  provides  for  the  inclusion  of  correspondence  schools 
within  the  term  “educational  or  training  institutions,”  with  appro¬ 
priate  amendments  to  the  title  to  preclude  payment  of  subsistence 
allowance  while  pursuing  a  course  in  a  correspondence  school  and  to 
include  such  courses  within  the  provisions  pertaining  to  payments  to 
institutions.  Provision  is  also  made  that  the  Government  shall  pay 
for  the  correspondence  courses  quarterly -as  the  course  is  completed, 
and  no  correspondence  school  shall  be  approved  unless  it  was  in  exist¬ 
ence  prior  to  the  date  of  the  act.  \ 
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The  loan  title  III  of  the  Servicemen’s  Readjustment  Act  has  been 
completely  revised;  essentially,  the  eligibility  and  objectives  are  re¬ 
tained.  The  bill  would  extend  the  time  within  which  application  for 
a  loan  may  he  made,  from  2  to  6  years  after  separation  from  the 
military  or  naval  forces  or  after  termination  of  the  war,  whichever  is 
the  later  date,  but  in  no  event  more  than  8  years  (now  5  years)  after 
the  termination  of  the  war.  The  bill  provides  that  the  eligible  veteran 
may  apply  to  any  of  the  established  lending  agencies  set  forth  in  the 
hill  for  a  loan  for  the  purposes  set  forth  in  the  title  in  any  amount 
that  may  he  agreed  upon  between  the  lender  and  the  veteran,  and  when 
such  loan  is  made  by  the  lender  the  lender  is  automatically  guaranteed 
50  percent  of  the  loan  by  the  Administrator  of  Veterans’  Affairs  and 
the  act  is  the  guaranty.  The  aggregate  amount  guaranteed  shall  not 
exceed  $2,000.  It  is  provided  that  no  loan  shall  be  negotiated  until 
30  days  after  the  date  of  the  veteran’s  discharge.  It  will  be  noted 
that  the  application  may  be  approved  by  the  lending  agency  rather 
than  the  Administrator  of  Veterans’  Affairs. 

The  bill  as  reported  amends  the  loan  title  in  several  respects  so  as  to 
conform  with  the  purpose  of  simplifying  the  loan  procedure  and  to 
)  remove  complications  in  connection  therewith.  The  bill  provides 
that  an  honorable  discharge  shall  be  the  veteran’s  certificate  of  eligi¬ 
bility  to  apply  for  a  guaranteed  loan,  and  veterans  who  have  a  dis¬ 
charge  other  than  honorable  or  dishonorable  shall  receive  from  the 
Administrator  upon  request  after  discharge  a  certificate  of 'eligibility. 
Upon  making  a  loan  the  lender  will  endorse  on  the  back  of  the  honor¬ 
able  discharge  or  certificate  in  lieu  of  discharge  or  certificate  of 
eligibility,  the  date  and  amount  of  the  loan  and  shall  also  forthwith 
transmit  to  the  Administrator  a  statement  setting  forth  the  full  name 
and  serial  number  of  the  veteran,  amount  and  terms  of  the  loan,  and 
the  legal  description  of  the  property.  No  approval  of  the  loan  shall 
be  required  by  the  Administrator.  The  title  is  revised  to  conform 
with  this  change. 

The  bill  specifies  that  loans  may  be  made  by  any  Federal  Reserve 
bank,  National  bank,  State  bank,  private  bank,  building  and  loan 
association,  insurance  company,  or  mortgage  and  loan  company  estab¬ 
lished  prior  to  the  date  of  this  act,  and  any  other  lending  institution  or 
any  person  approved  by  the  Administrator.  The  bill  further  provides 
that  all  national  banks  wherever  located  and  all  other  banks  and  trust 
companies  located  in  the  District  of  Columbia  and  other  Territories 
D  and  possessions  of  the  United  States,  without  regard  to  the  limitations 
and  restrictions  of  any  other  statute  or  ruling  of  the  Federal  Reserve 
Board,  are  authorized  to  make  any  loans  guaranteed  under  the  Service¬ 
men’s  Readjustment  Act  of  1944,  as  the  same  is  now  or  may  hereby  be 
amended. 

The  title,  in  connection  with  loans  for  homes,  farms,  or  business 
property,  substitutes  for  “reasonable  normal  value  thereof  as  deter¬ 
mined  by  proper  appraisal”  contained  in  the  present  law,  the  language 
“reasonable  value  thereof  as  determined  by  the  lender’s  appraisal.” 

The  title  also  provides  that  in  the  event  the  veteran  defaults  in 
payment  of  his  loan  and  after  suit  or  foreclosure  and  sale  the  deficiency 
is  determined,  then  upon  notification  from  the  lender,  the  Adminis¬ 
trator  of  Veterans’  Affairs  shall  pay  to  the  lender  its  guaranty  not  in 
excess  of  $2,000  and  not  in  excess  of  the  deficiency,  and  be  subrogated 
to  the  rights  of  the  lender  to  the  extent  of  the  amount  paid  on  the 
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guaranty.  It  is  provided  that  prior  to  suit  or  foreclosure,  the  lender 
shall  notify  the  Administrator,  and  within  30  days  thereafter  the 
Administrator  may,  at  his  option,  pay  the  lender  the  unpaid  balance 
of  the  loan  plus  accrued  interest  and  receive  an  assignment  of  the 
loan  and  security  and  thereafter  sue  or  foreclose  in  the  name  of  the 
Veterans’  Administration. 

Title  IV,  pertaining  to  the  employment  of  veterans,  is  reenacted 
without  amendment. 

Title  V,  pertaining  to  readjustment  allowances,  is  reenacted  with¬ 
out  amendment. 

Title  VI  of  the  act  is  reenacted  without  amendment  except  to  add 
an  additional  section  No.  1506,  which  provides  that  any  proposed 
regulation  or  order  to  carry  out  the  purposes  of  this  act,  other  than 
intra-agency  administrative  rules  or  orders  governing  the  conduct  of  its 
activities  or  interagency  rules  governing  relations  with  other  govern¬ 
mental  agencies,  shall,  before  becoming  effective,  be  submitted  to  the 
Committee  on  Finance  of  the  Senate  and  to  the  Committee  on  World 
War  Veterans’  Legislation  of  the  House  of  Representatives.  If 
neither  committee  acts  within  15  days  the  rule  or  order  would  become 
effective.  If  approved  by  either  committee,  it  would  become  effective 
immediately  upon  such  approval,  and  if  disapproved  by  either  com¬ 
mittee  it  would  not  be  issued.  It  is  provided  that  in  the  event  of 
conflicting  committee  actions  the'  earlier  action  shall  govern.  Pro¬ 
vision  is  mfide  for  such  committees  or  duly  authorized  subcommittees 
to  sit  and  act  during  sessions,  recesses,  and  adjourned  periods  of 
Congress.  It  is  provided  that  this  amendment  shall  be  effective  from 
the  date  of  its  approval. 

RAMSEYER  RULE 

While  the  bill  to  a  large  extent  reenacts  the  existing  law,  certain 
sections  contain  specific  amendments. 

In  accordance  with  the  provisions  of  clause  2a,  rule  XIII,  of  the 
Rules  of  the  House  of  Representatives,  the  changes  in  the  present  law 
made  by  the  various  sections  of  the  bill  are  shown  as  follows  (existing 
law  proposed  to  be  omitted  is  in  black  brackets;  new  matter  is  in 
italics;  existing  law  in  which  no  changes  are  proposed  is  shown  in 
roman) : 

TITLE  I 

Chapter  I — Hospitalization,  Claims,  and  Procedures 

Sec.  100.  The  Veterans’  Administration  is  hereby  declared  to'  be  an  essential 
war  agency  and  entitled,  second  only  to  the  War  and  Navy  Departments,  to  [priority 
equal  to  the  highest  granted  any  department  or  agency  of  the  Government] 
priorities  in  personnel,  [service,  space,]  equipment,  supplies,  and  material  under 
any  laws,  Executive  orders,  and  regulations  pertaining  to  priorities  [.  During  the 
continuance  of  the  present  war  and  for  six  months  after  its  termination,  the 
Administrator  is  authorized,  for  the  purpose  of  extending  benefits  to  veterans  and 
dependents,  and  to  the  extent  he  deems  necessary,  to  procure  the  necessary  space 
for  administrative,  clinical,  .medical,  and  outpatient  treatment  purposes  by 
lease,  purchase,  or  construction  of  buildings,  or  by  condemnation  or  declaration 
of  taking,  pursuant  to  existing  statutes.],  and  in  appointments  of  personnel  from 
civil-service  registers  the  Administrator  of  Veterans’  Affaiis  is  hereby  granted  the 
same  authoiity  and  discretion  as  the  War  and  Navy  Departments  and  the  United 
States  Public  Health  Service:  Provided,  That  the  provisions  of  this  section  as  to 
priorities  for  materials  shall  apply  to  any  Stale  institution  to  be  built  for  the  care  or 
hospitalization  of  veterans. 
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Sec.  104.  No  person  shall  be  discharged  or  released  from  active  duty  in  the 
armed  forces  until  his  certificate  of  discharge  or  release  from  active  duty  and  final 
pay,  or  a  substantial  portion  thereof,  are  ready  for  delivery  to  him  or  to  his  next 
of  kin  or  legal  representative;  and  no  person  shall  be  discharged  or  released  from 
active  service  on  account  of  disability  until  and  unless  he  has  executed  a  claim  for 
compensation,  pension,  or  hospitalization,  to  be  filed  with  the  Veterans’  Adminis¬ 
tration  or  has  signed  a  statement  that  he  has  had  explained  to  him  the  right  to 
file  such  claim:  Provided,  That  this  section  shall  not  preclude  immediate  transfer 
to  a  veterans’  facility  for  necessary  hospital  care,  nor  preclude  the  discharge  of 
any  person  who  refuses  to  sign  such  claim  or  statement:  And  provided  further, 
That  refusal  or  failure  to  file  a  claim  shall  be  without  prejudice  to  any  right  the 
veteran  may  subsequently  assert. 

Any  [person]  veteran  entitled  to  a  prosthetic  appliance  shall  be  [entitled,  in 
addition  to  necessary]  furnished  such  fitting  and  training,  including  institutional 
training  [,]  in  the  use  of  such  appliance  as  may  be  necessary,  whether  in  a  [service 
or  a]  Veterans’  Administration  [hospital]  facility,  other  training  institution, 
or  by  out-patient  treatment,  including  such  service  under  contract  and  including 
necessary  travel  expenses  to  and  from  their  homes  to  such  hospital  or  training  insti¬ 
tution 

The  Administrator  of  Veterans’  Affairs  may  procure  any  and  all  items  mentioned 
herein,  including  necessary  services  required  in  the  fitting,  supplying,  and  training  in 
use  of  such  items  by  purchase,  manufacture,  contract,  or  in  such  other  manner  as  the 
Administrator  may  determine  to  be  proper  without  regard  to  any  other  provision  of 

law. 

\  Sec.  302.  (a)  The  Secretary  of  War,  the  Secretary  of  the  Navy,  and  the 
/  Secretary  of  the  Treasury  are  authorized  and  directed  to  establish,  from  time  to 
time,  boards  of  review  composed  of  five  commissioned  officers,  two  of  whom  shall 
be  selected  from  the  Medical  Corps  of  the  Army  or  Navy,  or  from  the  Public 
Health  Service,  as  the  case  may  be.  It  shall  be  the  duty  of  any  such  board  to 
review,  at  the  request  of  any  officer  retired  or  released  to  inactive  service,  without 
pay,  for  physical  disability  pursuant  to  the  decision  of  a  retiring  board  or  board 
of  medical  survey,  the  findings  and  decision  of  such  retiring  board  or  board  of  medical 
survey.  Such  review  shall  be  based  upon  all  available  service  records, relating  to 
the  officer  requesting  such  review,  and  such  other  evidence  as  may  be  presented 
by  such  officer.  Witnesses  shall  be  permitted  to  present  testimony  either  in 
person  or  by  affidavit,  and  the  officer  requesting  review  shall  be  allowed  to  appear 
before  such  board  of  review  in  person  or  by  counsel.  In  carrying  out  its  duties 
under  this  section  such  board  of  review  shall  have  the  same  powers  as  exercised 
by,  or  vested  in,  the  retiring  board  whose  findings  and  decision  are  being  reviewed. 
The  proceedings  and  decision  of  each  such  board  of  review  affirming  or  reversing 
the  decision  of  the  retiring  board  shall  be  transmitted  to  the  Secretary  of  War, 
the  Secretary  of  the  Navy,  or  the  Secretary  of  the  Treasury,  as  the  case  may  be, 
and  shall  be  laid  by  him  before  the  President  for  his  approval  or  disapproval  and 
orders  in  the  case. 

(b)  No  request  for  review  under  this  section  shall  be  valid  unless  filed  within 
fifteen  years  after  the  date  of  retirement  for  disability  or  after  the  effective  date 
of  this  Act,  whichever  is  the  later. 

(c)  As  used  in  this  section — 

(1)  the  term  “officer”  means  any  officer  subject  to  the  laws  granting 
v  retirement  for  active  service  in  the  Army,  Navy,  Marine  Corps,  or  Coast 

Guard,  or  any  of  their  respective  components; 

(2)  the  term  “counsel”  shall  have  the  same  meaning  as  when  used  in 
section  301  of  this  Act. 

TITLE  II 

Chapter  IV — Education  of  Veterans 

• 

Sec.  400.  (a)  Subsection  (f)  of  section  1,  title  I,  Public  Law  Numbered  2, 

■  Seventy-third  Congress,  added  by  the  Act  of  March  24,  1943  (Public  Law  Num¬ 
bered  i6,  Seventy-eighth  Congress),  is  hereby  amended  to  read  as  follows: 

“  (f)  Any  person  who  served  in  the  active  military  or  naval  forces  on  or  after 
September  16,  1940,  and  piior  to  the  termination  of  hostilities  in  the  present  war, 
t  shall  be  entitled  to  vocational  rehabilitation  subject  to, the  provisions  and  lirnita- 
I  tions  of  Veterans  Regulation  Numbered  1  (a),  as  amended,  part  VII,  or  to  educa- 
I  tion  or  training  subject  to  the  provisions  and  limitations  of  part  VIII.” 

(b)  Veterans  Regulation  Numbered  1  (a),  is  hereby  amended  by  adding  a  new 
|  part  VIII,  as  follows: 
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“Part  VIII 

“1.  Any  person  who  served  in  the  active  military  or  naval  service  on  or  after 
September  16,  1940,  and  prior  to  the  termination  of  the  present  war,  and  who 
shall  have  been  discharged  or  released  therefrom  under  conditions  other  than  dis-  ! 
honorable,  and  whose  education  or  training  was  impeded,  delayed,  interrupted,  or 
interfered  with  by  reason  of  his  entrance  into  the  service,  or  who  desires  a  refresher 
or  retraining  course,  and  who  either  shall  have  served  ninety  days  or  more,  exclu¬ 
sive  of  any  period  he  was  assigned  for  a  course  of  education  or  training  under  the 
Army  specialized  training  program  or  the  Navy  college  training  program,  which 
course  was  a  continuation  of  his  civilian  course  and  was  pursued  to  completion, 
oi  as  a  cadet  or  midshipman  at  one  of  the  service  academies,  or  shall  have  been 
discharged  or  released  from  active  service  by  reason  of  an  actual  service-incurred 
injury  or  disability,  shall  be  eligible  for  and  entitled  to  receive  education  or  train¬ 
ing  under  this  part:  Provided,  That  such  course  shall  be  initiated  not  later  than 
[two]  four  years  after  either  the  date  of  his  discharge  or  the  termination  of  the 
present  war,  whichever  is  the  later:  Provided  further,  That  no  such  education  or 
training  shall  be  afforded  beyond  [seven]  nine  years  after  the  termination  of  the 
present  war:  And  provided  further,  That  any  such  person  who  was  not  over  25 
years  of  age  at  the  time  he  entered  the  service  shall  be  deemed  to  have  had  his 
education  or  training  impeded,  delayed,  interrupted,  or  interfered  with. 

“2.  Any  such  eligible  person  shall  be  entitled  to  education  or  training,  or  a 
refresher  or  retraining  course,  at  an  approved  educational  or  training  institution, 
for  a  period  of  one  year  (or  the  equivalent  thereof  in  continuous  part-time  study), 
or  for  such  lesser  time  as  may  be  required  for  the  course  of  instruction  chosen  by  i 
him.  Upon  satisfactory  completion  of  such  course  of  education  or  training,  accord-  | 
ing  to  the  regularly  prescribed  standards  and  practices  of  the  institutions,  except 
a  refresher  or  retraining  course,  such  person  shall  be  entitled  to  an  additional  period 
or  periods  of  education  or  training,  not  to  exceed  the  time  such  person  was  in  the 
active  service  on  or  after  September  16,  1940,  and  before  the  termination  of  the 
war,  exclusive  of  any  period  he  was  assigned  for  a  course  of  education  or  training 
under  the  Army  specialized  training  program  or  the  Navy  college  training  pro¬ 
gram,  which  course  was  a  continuation  of  his  civilian  course  and  was  pursued  to 
completion,  or  as  a  cadet  or  midshipman  at  one  of  the  service  academies,  but  in 
no  event  shall  the  total  period  of  education  or  training  exceed  four  years:  Pro¬ 
vided,  That  his  work  continues  to  be  satisfactory  throughout  the  period,  accord¬ 
ing  to  the  regularly  prescribed  standards  and  practices  of  the  institution:  Pro¬ 
vided,  however,  That  wherever  the  additional  period  of  instruction  ends  during  a 
quarter  or  semester  and  after  a  major  part  of  such  quarter  or  semester  has  expired 
such  period  of  instruction  shall  be  extended  to  the  termination  of  such  unexpired 
quarter  or  semester. 

“3.  (a)  Such  person  shall  be  eligible  for  and  entitled  to  such  course  of  education 
or  training  as  he  may  elect,  and  at  any  approved  educational  or  training  institu-  ! 
tion  at  which  he  chooses  to  enroll,  whether  or  not  located  in  the  State  in  which 
he  resides,  which  will  accept  or  retain  him  as  a  student  or  trainee  in  any  field  or 
branch  of  knowledge  which  such  institution  finds  him  qualified  to  undertake  or  • 
pursue:  Provided,  That,  for  reasons  satisfactory  to  the  Administrator,  he  may  j 
change  a  course  of  instruction:  And  provided  further,  That  any  such  course  of 
education  or  training  may  be  discontinued  at  any  time,  if  it  is  found  by  the  1 
Administrator  that,  according  to  the  regularly  prescribed  standards  and  practices  A 
of  the  institution,  the  conduct  or  progress  of  such  person  is  unsatisfactory. 

“(b)  Any  such  eligible  person  may  apply  for  a  short,  intensive,  postgraduate  or 
vocational  training  course  of  less  than  30  weeks:  Provided,  Thai  the  Administrator  i 
shall  have  the  authority  to  contract  with  approved  institutions  for  such  courses  if  he  , 
finds  that  the  agreed  cost  of  such  courses  is  reasonable  and  fair:  Provided  further,  1 
That  the  limitation  of  paragraph  5  shall  not  prevent  the  payment  of  such  agreed 
rates,  but  there  shall  be  charged  against  the  veteran’s  period  of  eligibility  the  propor-\ 
tion  of  an  ordinary  school  year  which  the  cost  of  the  course  bears  to  $600. 

“4.  From  time  to  time  the  Administrator  shall  secure  from  the  appropriate, 
agency  of  each  State  a  list  of  the  educational  and  training  institutions  (including  ■ 
industrial  establishments),  within  such  jurisdiction,  which  are  qualified  and  ] 
equipped  to  furnish  education  or  training  (including  apprenticeship  and  refresher 
or  retraining  training),  which  institutions,  together  with  such  additional  ones 
as  may  be  recognized  and  approved  by  the  Administrator,  shall  be  deemed  ; 
qualified  and  approved  to  furnish  education  or  training  to  such  persons  as  shall 
enroll  under  this  part:  Provided,  That  wherever  there  are  established  State 
apprenticeship  agencies  expressly  charged  by  State  laws  to  administer  apprentice  1 
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training,  whenever  possible,  the  Administrator  shall  utilize  such  existing  facilities 
and  services  in  training  on  the  job  when  such  training  is  of  one  year’s  duration 

or  more. 

•  “5.  The  Administrator  shall  pay  to  the  educational  or  training  institution,  for 
each  person  enrolled  in  full  time  [or],  part  time,  or  correspondence  course  of 
education  or  training,  the  customary  cost  of  tuition,  and  such  laboratory,  library, 
health,  infirmary,  and  other  similar  fees  as  are  customarily  charged,  and  may  pay 
for  books,  supplies,  equipment,  and  other  necessary  expenses,  exclusive  of  board, 
lodging,  other  living  expenses,  and  travel,  as  are  generally  required  for  the  suc¬ 
cessful  pursuit  and  completion  of  the  course  by  other  students  in  the  institution: 
Provided,  That  in  no  event  shall  such  payments,  with  respect  to  any  person,  ex¬ 
ceed  $500  for  an  ordinary  school  year:  Provided  further,  That  no  payments  shall 
be  made  to  [institution]  institutions,  business  or  other  establishments  furnishing 
apprentice  training  on  the  job:  And  provided  further,  That  if  any  such  institution 
has  no  established  tuition  fee,  or  if  its  established  tuition  fee  shall  be  found  by 
the  Administrator  to  be  inadequate  compensation  to  such’  institution  for  furnish¬ 
ing  such  education  or  training,  he  is  authorized  to  provide  for  the  payment,  with 
respect  to  any  such  person,  of  such  fair  and  reasonable  compensation  as  will  not 
exceed  $500  for  an  ordinary  school  year. 

“6.  While  enrolled  in  and  pursuing  a  course  other  than  a  course  in  a  correspond¬ 
ence  school  under  this  part.,  such  person,  upon  application  to  the  Administrator, 
shall  be  paid  a  subsistence  allowance  of  [$50]  $60  per  month,  if  without  a  de¬ 
pendent  or  dependents,  or  [$75]  $85  per  month,  if  he  has  a  dependent  or  de¬ 
pendents,  including  regular  holidays  and  leave  not  exceeding  thirty  days  in  a 
calendar  year.  Such  person  attending  a  course  on  a  part-time  basis,  and  such 
person  receiving  compensation  for  productive  labor  performed  as  part  of  their 
apprentice  or  other  training  on  the  job  at  institutions,  business  or  other  establish¬ 
ments,  shall  be  entitled  to  receive  such  lesser  sums,  if  any,  as  subsistence  or  de¬ 
pendency  allowances,  as  may  be  determined  by  the  Administrator:  Provided, 
That  any  such  person  eligible  under  this  part,  and  within  the  limitations  thereof, 
may  pursue  such  full  time  or  part-time  course  or  courses  as  he  may  elect,  without 
subsistence  allowance. 

“7.  Any  such  person  eligible  for  the  benefits  of  this  part,  who  is  also  eligible  for 
the  benefit  of  part  VII,  may  elect  which  benefit  he  desires:  Provided,  That,  in 
the  event  of  such  election,  subsistence  allowance  hereunder  shall  not  exceed  the 
amount  of  additional  pension  payable  for  training  under  said  part  VII. 

“8.  No  department,  agency,  or  officer  of  the  United  States,  in  carrying  out  the 
provisions  of  this  part,  shall  exercise  any  supervision  or  control,  whatsoever,  over 
any  State  educational  agency,  or  State  apprenticeship  agency,  or  any  educational 
or  training  institution:  Provided,  That  nothing  in  this  section  shall  be  deemed  to 
prevent  any  department,  agency,  or  officer  of  the  United  States  from  exercising 
any  supervision  or  control  which  such  department,  agency,  or  officer  is  authorized, 
by  existing  provisions  of  law,  to  exercise  over  any  Federal  educational  or  training 
institution,  or  to  prevent  the  furnishing  of  education  or  training  under  this  part 
in  any  institution  over  which  supervision  or  control  is  exercised  by  such  other 
department,  agency,  or  officer  under  authority  of  existing  provisions  of  law. 

“9.  The  Administrator  of  Veterans’  Affairs  is  authorized  and  empowered  to 
administer  this  title,  and,  insofar  as  he  deems  practicable,  shall  utilize  existing 
facilities  and  services  of  Federal  and  State  departments  and  agencies  on  the  basis 
]  of  mutual  agreements  with  them.  Consistent  with  and  subject  to  the  provisions 
and  limitations  set  forth  in  this  title,  the  Administrator  shall,  from  time  to  time, 
prescribe  ahd  promulgate  such  rules  and  regulations  as  may  be  necessary  to  carry 
out  its*  purposes  and  provisions. 

“10.  The  Administrator  may  arrange  for  educational  and  vocational  guidance 
to  persons  eligible  for  education  and  training  under  this  part.  At  such  intervals 
as  he  deems  necessary,  he  shall  make  available  information  respecting  the  need 
j  for  general  education  and  for  training  personnel  in  the  various  crafts,  trades,  and 
:  professions:  Provided,  That  facilities  of  other  Federal  agencies  collecting  such 
j  information  shall  be  utilized  to  the  extent  he  deems  practicable. 

“11.  As  used  in  this  part,  the  term  ‘educational  or  training  institutions’  shall 
include  all  public  or  private  elementary,  secondary,  and  other  schools  furnishing 
education  for  adults,  business  schools  and  colleges,  correspondence  schools,  scientific 
and  technical  institutions,  colleges,  vocational  schools,  junior  colleges,  teachers 
I  colleges,  normal  schools,  professional  schools,  universities,  and  other  educational 
I  institutions,  and  shall  also  include  business  or  other  establishments  providing 
apprentice  or  other  training  on  the  job,  including  those  under  the  supervision  of 
I  an  approved  college  or  university  or  any  State  department  of  education,  or  any 
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State  apprenticeship  agency  or  State  board  of  vocational  education,  or  any  State 
apprenticeship  council  or  the  Federal  Apprentice  Training  Service  established  in 
accordance  with  Public,  Numbered  308,  Seventy-fifth  Congress,  or  any  agency  in 
the  executive  branch  of  the  Federal  Government  authorized  under  other  laws  to 
supervise  such  training.” 

“12.  The  Government  shall  pay  for  these  correspondence  courses  quarterly  as  the 
course  is  completed. 

“13.  No  correspondence  school  shall  be  approved  unless  it  was  in  existence  prior 
to  the  date  of  this  Act. 

TITLE  III— LOANS  FOR  THE  PURCHASE  OR  CONSTRUCTION  OF 
HOMES,  FARMS,  AND  BUSINESS  PROPERTY 

Chapter  V — General  Provisions  for  Loans 

Sec.  500.  (a)  Any  person  who  shall  have  served  in  [the]  active  military  or 
naval  service  of  the  United  States  at  any  time  on  or  after  September  16,  1940, 
and  prior  to  the  termination  of  the  present  war,  and  who  shall  have  been  dis¬ 
charged  or  released  therefrom  under  conditions  other  than  dishonorable  after 
active  service  of  ninety  days  or  more,  or  by  reason  of  an  injury  or  disability  in¬ 
curred  in  service  in  line  of  duty,  shall  be  eligible  for  [the]  benefits  of  this  title. 
Any  such  veteran  may  apply  within  [two]  six  years  after  separation  from  the 
military  or  naval  forces,  or  [two]  six  years  after  termination  of  the  war,  which¬ 
ever  is  the  later  date,  but  in  no  event-  more  than  [five]  eight  years  after  the  ter¬ 
mination  of  the  wrar,  to  [the  Administrator  of  Veterans’  Affairs  for  the  guaranty 
by  the  Administrator  of  not  to  exceed  50  per  centum  of  a  loan  or  loans  for  any| 
of  the  purposes  specified  in  sections  501,  502  and  503]  any  of  the  established  lend¬ 
ing  agencies  hereinafter  set  forth  for  a  loan  for  the  purposes  set  forth  in  the  title  in 
any  amount  that  may  be  agreed  upon  between  the  lender  and  the  veteran,  and  when 
such  a  loan  is  made  by  the  lender  the  lender  is  automatically  guaranteed  50  per  centum 
of  the  loan  by  the  Administrator  of  Veterans'  Affairs  and  this  Act  is  the  guaranty. 
Provided,  That  the  aggregate  amount  guaranteed  shall  not  exceed  $2,000  [If  the 
Administrator  finds  that  the  veteran  is  eligible  for  the  benefits  of  this  title  and 
that  the  loan  applied  for  appears  practicable,  the  Administrator  shall  guarantee 
the  payment  of  the  part  thereof  as  set  forth  in  this  title.]:  Provided  further,  That 
no  loan  shall  be  negotiated  until  thirty  days  after  the  date  of  the  veteran' s  discharge. 

(b)  Interest  for  the  first  year  on  that  part  of  the  loan  guaranteed  [by  the  Ad¬ 
ministrator]  shall  be  paid  by  the  Administrator  out  of  available  appropriations. 
[No  security  for  the  guaranty  of  a  loan  shall  be  required  except  the  right  to  be 
subrogated  to  the  lien  rights  of  the  holder  of  the  obligation  which  is  guaranteed: 
Provided,  That  pursuant  to  regulations  to  be  issued  by  the  Administrator  the 
mortgagor  and  mortgagee  shall  agree  that  before  beginning  foreclosure  proceed¬ 
ings  for  default  in  payment  of  principal  or  interest  due,  the  Administrator  shall 
have  at  least  thirty  days’  notice  with  the  option  of  bidding  in  the  property  on 
foreclosure  or  of  refinancing  the  loan  with  any  other  agency  or  by  any  other  means 
available.] 

(c)  [Loans  guaranteed  by  the  Administrator  under  this  title  shall  be  payable 
under  such  terms  and  conditions  as  may  be  approved  by  the  Administrator: 
Provided,  That  the]  The  liability  under  the  guaranty,  within  the  limitations  of  this 
title,  shall  decrease  or  increase  pro  rata  with  any  decrease  or  increase  of  the 
amount  of  the  unpaid  portion  of  the  obligation:  Provided  \_further~X,  That  loansj 
guaranteed  [by  the  Administrator]  shall  bear  interest  at  a  rate  not.  exceeding  4 
per  centum  per  annum  and  shall  be  payable  in  full  in  not  more  than  twentv  vears. 
[The  Administrator  is  authorized  and  directed  to  guarantee  loans  to  veterans ' 
subject  to  the  provisions  of  this  title  on  approved  applications  made  to  persons, 
firms,  associations,  and  corporations  and  to  governmental  agencies  and  corpora¬ 
tions,  either  State  or  Federal.] 

CERTIFICATE  OF  ELIGIBILITY 

Sec.  501.  (a)  An  honorable  discharge  shall  be  the  veteran’s  certificate  of  eligibility 
to  apply  for  a  guaranteed  loan.  All  veterans  who  have  a  discharge  other  than  honor¬ 
able  or  dishonorable  shall  receive  from  the  Administrator  upon  request  after  discharge 
a  certificate  of  eligibility.  Upon  the  making  of  a  loan  as  provided  herein  the  lender 
shall  endorse  on  the  back  of  the  honorable  discharge  or  certificate,  in  lieu  of  discharge 
or  certificate  of  eligibility,  the  date  and  amount  of  the  loan  and  shall  also  forthwith 
transmit  to  the  Administrator  a  statement  setting  forth  the  full  name  and  serial  num¬ 
ber  of  the  veteran,  amount  and  terms  of  the  loan,  and  the  legal  description  of  the  prop¬ 
erty.  No  approval  of  the  loan  shall  be  required  from  the  Administrator.  Loans  may 
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be  made  by  any  Federal  Reserve  bank,  Nalional  bank,  State  bank,  private  bank, 
building  and  loan  association,  insurance  company,  or  mortgage  and  loan  company 
established  prior  to  the  date  of  this  Act,  and  any  other  lending  institution  or  any 
persoji  approved  by  the  Administrator . 

(b)  All  nalional  banks  wherever  located  and  all  other  banks  and  trust  companies 
located  in  the  District  of  Columbia  and  other  Territories  and  possessions  of  the  Lnited 
States,  without  regard  to  the  limitations  and  restrictions  of  any  other  statute  or  ruling 
of  the  Federal  Reserve  Board,  are  authorized  to  make  any  loans  guaranteed  under  the 
provisions  of  the  Servicemen’ s  Readjustment  Act  of  1944,  as  the  same  is  now  or  may 
hereby  be  amended. 

PURCHASE  OR  CONSTRUCTION  OF  HOMES 

Sec.  [501.  (a)]  502.  ( a )  Any  application  made  by  a  veteran  under  this  title 
for  [the  guaranty  of]  a  loan  to  be  used  in  purchasing  residential  property  of  in 
constructing  a  dwelling  [or]  on  unimproved  property  owned  by  him  to  be  occu¬ 
pied  as  his  home  may  be  approved  [by  the  Administrator  of  Veterans’  Affairs] 
if  [he]  the  lender  finds — 

(1)  that  the  proceeds  of  such  loans  will  be  used  for  payment  for  such 
property  to  be  purchased  or  constructed  by  the  veteran; 

(2)  that  the  contemplated  terms  of  payment  required  in  any  mortgage  to 
be  given  in  part  payment  of  the  purchase  price  or  the  construction  cost 
bear  a  proper  relation  to  the  veteran’s  present  and  anticipated  income  and 
[expenses]  expense;  and  that  the  nature  and  condition  of  the  property  is 

^  such  as  to  be  suitable  for  dwelling  purposes;  and 

(3)  that  the  purchase  price  paid  or  to  be  paid  by  the  veteran  for  such 
property  or  the  construction  cost,  including  the  value  of  the  unimproved 
lot,  does  not  exceed  the  reasonable  [normal]  value  thereof  as  determined 
by  [proper]  the  lender’s  appraisal. 

(b)  Any  application  for  [the  guaranty  of]  a  loan  under  this  section  for  the 
purpose  of  making  repair^,  alterations,  or  improvements  in,  or  paying  delinquent 
indebtedness,  taxes,  or  special  assessments  on  residential  property  owned  by  the 
veteran  and  used  by  him  as  his  home,  may  be  approved  by  the  [Administrator] 
lender  if  [he  finds  that]  the  proceeds  of  such  loan  will  be  used  for  such  purpose 
or  purposes. 

(c)  No  first  mortgage  shall  be  ineligible  for  insurance  under  the  National 
Housing  Act,  as  amended,  by  reason  of  any  loan  guaranteed  under  this  title,  or 
by  reason  of  any  secondary  lien  upon  the  property  involved  securing  such  loan. 

PURCHASE  OF  FARMS  AND  FARM  EQUIPMENT 

Sec.  [502]  508.  Any  application  made  under  this  title  for  the  guaranty  of  a 
loan  to  be  used  in  purchasing  any  land,  [buildings]  building,  livestock,  equip¬ 
ment,  machinery,  or  implements,  or  in  repairing,  altering,  or  improving  any 
buildings  or  equipment,  to  be  used  in  farming  operations  conducted  by  the  appli¬ 
cant,  [or  to  purchase  stock  in  a  cooperative  association  where  the  purchaee  of 
such  stock  is  required  by  Federal  statute  as  an  incident  to  obtaining  a  loan  on 
which  a  guaranty  is  sought,]  may  be  approved  [by  the  Administrator  of  Veter¬ 
ans’  Affairs]  if  [he]  the  lender  finds — 

\  (1)  that  the  proceeds  of  such  loan  will  be  used  in  payment  for  real  or 

personal  property  purchased  or  to  be  purchased  by  the  veteran,  or  for  re¬ 
pairing,  altering,  or  improving  any  buildings  or  equipment,  to  be  used  in 
bona  fide  farming  operations  conducted  by  him; 

(2)  that  such  property  will  be  useful  in  and  reasonably  necessary  for 
efficiently  conducting  such  operations; 

(3)  that  the  ability  and  experience  of  the  veteran,  and  [the]  nature  of 
the  proposed  farming  operations  to  be  conducted  by  him,  are  such  that 
there  is  a  reasonable  likelihood  that  such  operations  will  be  successful;  and 

(4)  that  the  purchase  price  paid  or  to  be  paid  by  the  veteran  for  such 
property  does  not  exceed  the  reasonable  [normal]  value  thereof  as  deter¬ 
mined  by  [proper]  the  lender’s  appraisal.  * 

PURCHASE  OF  BUSINESS  PROPERTY 

Sec.  [503]  504 ■  Any  application  made  under  this  title  for  the  guaranty  of  a 
loan  to  be  used  in  purchasing  any  business,  land,  buildings,  supplies,  equipment, 
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machinery,  or  tools,  to  be  used  by  the  applicant  in  pursuing  a  gainful  occupation 
(other  than  farming)  may  be  approved  [by  the  Administrator  of  Veterans' 
Affairs]  if  [he]  the  lender  finds — 

(1)  that  the  proceeds  of  such  loan  will  be  used  for  payment  for  real  or 
personal  property  purchased  or  to  be  purchased  b^  the  veteran  and  used  by 
him  in  the  bona  fide  pursuit  of  such  gainful  occupation ; 

(2)  that  such  property  will  be  useful  in  and  reasonably  necessary  for  the 

efficient  and  successful  pursuit  of  such  occupation;  i 

(3)  that  the  ability  and  experience  of  the  veteran,  and  the  conditions  under 
which  he  proposes  to  pursue  such  occupation,  are  such  that  there  is  a  reason¬ 
able  likelihood  that  he  will  be  successful  in  the  pursuit  of  such  occupation; 
and 

(4)  that  the  purchase  price  paid  or  to  be  paid  by  the  veteran  for  such 
property  does  not  exceed  the  reasonable  [normal]  value  thereof  as  deter¬ 
mined  by  [proper]  the  lender’s  appraisal. 

[Sec.  504.  The  Administrator  of  Veterans’  Affairs  is  authorized  to  promulgate 
such  rules  and  regulations  as  are  deemed  necessary  and  appropriate  for  carrying 
out  the  provisions  of  this  title,  and  may  delegate  to  a  subordinate  employee 
authority  to  approve  loans  subject  to  the  provisions  of  this  title  and  the  rules 
promulgated  thereunder. 

[Sec.  505.  (a)  The  Administrator  shall  designate  such  agency  or  agencies,  if 
any,  as  he  finds  equipped  to  determine  whether  the  guarantee  of  loan  should  be 
approved  under  this  title.  In  any  case  wherein  a  principal  loan,  for  any  of  the 
purposes  stated  in  section  501,  502,  or  503,  is  approved  by  a  Federal  agency  to  be, 
made  or  guaranteed  or  insured  by  it  pursuant  to  applicable  law  and  regulations,  I 
and  the  veteran  is  in  need  of  a  second  loan  to  cover  the  remainder  of  the  purchase 
price  or  cost,  or  a  part  thereof,  the  Administrator,  subject  otherwise  to  the  pro¬ 
visions  of  this  title,  including  the  limitation  of  $2,000  on  the  total  amount  which 
may  be  guaranteed,  may  guarantee  the  full  amount  of  the  second  loan:'  Provided, 
That  such  second  loan  shall  not  exceed  20  per  centum  of  the  purchase  price  or 
cost  and  that  the  rate  of  interest  thereon  shall  not  exceed  that  on  the  principal 
loan  by  more  than  1  per  centum:  And  provided  further,  That  regulations  to  be 
promulgated  jointly  by  the  Administrator  and  the  head  of  such  agency  may 
provide  for  servicing  of  both  loaps  by  such  agency  and  for  refinancing  of  the 
principal  loan  to  include  any  unpaid  portion  of  the  secondary  loan  with  accrued 
interest,  if  any,  after  the  curtailment  thereon  equals  twice  the  amount  of  the 
secondary  loan. 

[(b)  Any  person  who  is  found  by  the  Administrator  of  Veterans’  Affairs  to  be 
a  veteran  eligible  for  the  benefits  of  this  title,  as  provided  in  section  500  hereof, 
and  who  is  found  by  the  Secretary  of  Agriculture,  by  reason  of  his  ability  and 
experience,  including  training  as  a  vocational  trainee,  to  be  likely  to  carry  out 
successfully  undertakings  required  of  him  under  a  loan  which  may  be  made  under 
the  Bankhead- Jones  Farm  Tenant  Act,  shall  be  eligible  for  the  benefits  of  such 
Act  to  the  same  extent  as  if  he  were  a  farm  tenant.] 

Sec.  505.  In  the  event  the  veteran  defaults  in  the  payment  of  his  loan  and  after  suit 
or  foreclosure  and  sale  the  deficiency  is  determined,  then  upon  notification  from  the 
lender,  the  Administrator  of  Veterans’  Affairs  shall  pay  to  the  lender  its  guaranty 
not  in  excess  of  $2,000  and  not  in  excess  of  the  deficiency ,  and  be  subrogated  to  the 
rights  of  the  lender  to  the  extent  of  the  amount  paid  on  the  guaranty:  Provided,  That  t 
prior  to  suit  or  foreclosure  the  lender  shall  notify  the  Administrator ,  and  within  ! 
thirty  days  thereafter  the  Administrator  may,  at  his  option,  pay  the  lender  the  ' 
[unpaid  balance ]  of  the  loan  plus  accrued  interest  and  receive  an  assignment  of  the  ■ 
loan  and  security  and  thereafter  sue  or  foreclose  in  the  name  of  the  Veterans’ 
Administration. 

TITLE  VI 

Chapter  XV — General  Administrative  and  Penal  Provisions 

f  R?fore  nnU  proposed  regulation  or  order  to  carry  out  the  purposes  I 

oj  this  Act  shall  be  issued  by  any  governmental  agency  exercising  authority  conferred 
hereunder ,  other  than  intra-agency  '‘administrative  rules  or  orders  governing  the  con¬ 
duct  of  its  activities  or  interagency  rules  governing  relations  with  other  agencies  of  the 
iiovernment  a  draft  thereof  shall  be  submitted  to  the  Committee  on  Finance  of  the  , 
senate  of  the  united  States  and  to  the  Committee  on  W orld  War  Veterans’  Legislation 
of  the  House  of  Representatives[.'\ 
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[(b)  The  draft  of  such  proposed  regulation  or  order  shall  be  immediately 
assigned  to  the  Committee  on  Finance  in  the  Senate  and  to  the  Committee  on 
World  War  Veterans’  Legislation  in  the  House  of  Representatives,!  for  study, 
to  consider  whether  such  rule  or  regulation  is  made  in  conformity  with  the  spirit, 
letter,  intent,  and  purpose  of  this  Act,  and  that  no  unusual  or  unexpected  use  of  powers 
herein  granted  is  proposed.  Such  regulation  or  order  may  be  approved  or  disapproved 
by  the  Committee  on  Finance  of  the  Senate  or  by  the  Committee  on  World  War  Veterans’ 
Legislation  of  the  House  of  Representatives,  or  a  duly  authorized  subcommittee  of 
either.  In  the  absence  of  action  by  either  committee  approving  or  disapproving  such 
regulation  or  order,  it  may  go  into  effect  not  earlier  than  the  fifteenth  day  following, 
but  not  including  the  date  of  the  receipt  of  the  draft  of  such  proposed  regulation  or 
order  by  the  chairman  of  such  committees  [President  of  the  Senate  and  the  Speaker 
of  the  House  of  Representatives].  If  sooner  approved  by  either  committee  it  may 
go  into  effect  immediately  upon  such  approval.  Disapproval  of  such  regulation  or 
order  by  either  committee  shall  suspend  its  issuance:  Provided,  That  in  the  event  of 
conflicting  committee  actions  the  earlier  action  shall  govern. 

[(c)]  (6)  For  the  purposes  of  this  section  the  Committee  on  Finance  of  the  Senate 
and  the  Committee  on  World  War  Veterans’  Legislation  of  the  House  of  Represent¬ 
atives,  or  any  duly  authorized  subcommittees  thereof,  are  authorized  to  sit  and  act 
during  the  sessions,  recesses,  and  adjourned  periods  of  the  Congress. 

[(d)]  (c)  This  section  shall  be  effective  from  the  date  of  its  approval. 
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IN  THE  HOUSE  OF  REPRESENTATIVES 

July  10, 1945 

Mr.  Rankin  introduced  the  following  bill;  which  was  referred  to  the  Com¬ 
mittee  on  World  War  Veterans’  Legislation 

July  17, 1945 

Reported  with  amendments,  committed  to  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union,  and  ordered  to  be  printed 

[Omit  the  part  struck  through  and  insert  the  part  printed  in  italic] 


To  amend  the  Servicemen’s  Readjustment  Act  of  1944  to  provide 
for  a  readjustment  allowance  for  all  veterans  of  World 
War  n. 

%  - 

1  Be  it  enacted  by  the  Senate  and  House  of  Representa- 

> 

2  tives  of  the  United  States  of  America  in  Congress  assembled , 

3  That  Public  Law  346,  Seventy-eighth  Congress,  he  amended 

4  to  read  as  follows : 

5  That  this  Act  may  he  cited  as  the  “Servicemen’s  Re- 

6  adjustment  Act  of  1945”. 

7  TITLE  I 

8  Chapter  I— Hospitalization,  Claims,  and 

9  Procedures 

10  Sec.  100.  The  Veterans’  Administration  is  hereby  de¬ 
ll  dared  to  he  an  essential  war  agency  and  entitled,  second  only 
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1  to  the  War  and  Navy  Departments,  to  priorities  in  personnel, 

2  equipment,  supplies,  and  material  under  any  laws,  Executive 

3  orders,  and  regulations  pertaining  to  priorities,  and  in  ap- 

4  pointments  of  personnel  from  civil- service  registers  the  Ad- 

5  ministrator  of  Veterans’  Affairs  is  hereby  granted  the  same 

6  authority  and  discretion  as  the  War  and  Navy  Departments 

7  and  the  United  States  Public  Health  Service:  Provided,  That 

8  the  provisions  of  this  section  as  to  priorities  for  materials  shall 

9  apply  to  any  State  institution  to  be  built  for  the  care  or  hos- 

10  pitalization  of  veterans. 

11  Sec.  101.  The  Administrator  of  Veterans’  Affairs  and 

12  the  Federal  Board  of  Hospitalization  are  hereby  authorized 

13  and  directed  to  expedite  and  complete  the  construction  of 

14  additional  hospital  facilities  for  war  veterans,  and  to  enter 

15  into  agreements  and  contracts  for  the  use  by  or  transfer  to 

16  the  Veterans’  Administration  of  suitable  Army  and  Navy 

17  hospitals  after  termination  of  hostilities  in  the  present  war 

18  or  after  such  institutions  are  no  longer  needed  by  the  armed 

19  services;  and  the  Administrator  of  Veterans’  Affairs  is  hereby 

/ 

20  authorized  and  directed  to  establish  necessary  regional  offices, 

21  suboffices,  branch  offices,  contact  units,  or  other  subordinate 

22  offices  in  centers  of  population  where  there  is  no  Veterans’ 

23  Administration  facility,  or  where  such  a  facility  is  not  readily 

24  available  or  accessible :  Provided,  That  there  is  hereby  author- 
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ized  to  be  appropriated  the  sum  of  $500,000,000  for  the  con¬ 
struction  of  additional  hospital  facilities. 

Sec.  102.  The  Administrator  of  Veterans’  Affairs  and 
the  Secretary  of  War  and  Secretary  of  the  Navy  are  hereby 
granted  authority  to  enter  into  agreements  and  contracts  for 
the  mutual  use  or  exchange  of  use  of  hospital  and  domiciliary 
facilities,  and  such  supplies,  equipment,  and  material  as  may 
be  needed  to  operate  properly  such  facilities,  or  for  the  trans¬ 
fer,  without  reimbursement  of  appropriations,  of  facilities,  sup¬ 
plies,  equipment,  or  material  necessary  and  proper  for  author¬ 
ized  care  for  veterans,  except  that  at  no  time  shall  the  Ad¬ 
ministrator  of  Veterans’  Affairs  enter  into  any  agreement 
wdiicli  will  result  in  a  permanent  reduction  of  Veterans’  Ad¬ 
ministration  hospital  and  domiciliary  beds  below  the  number 
now  established  or  approved,  plus  the  estimated  number  re¬ 
quired  to  meet  the  load  of  eligibles  under  laws  administered 

by  the  Veterans’  Administration,  or  in  any  way  subordinate 

0 

or  transfer  the  operation  of  the  Veterans’  Administration  to 
any  other  agency  of  the  Government. 

Nothing  in  the  Selective  Training  and  Service  Act  of 
1940,  as  amended,  or  any  other  Act,  shall  be  construed 
to  prevent  the  transfer  or  detail  of  any  commissioned,  ap¬ 
pointed  or  enlisted  personnel  from  the  armed  forces  to  the 
Veterans’  Administration  subject  to  agreements  between  the 
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1  Secretary  of  War  or  the  Secretary  of  the  Navy  and  the  Ad- 

2  ministrator  of  Veterans’  Affairs:  Provided,  That  no  such 

3  detail  shall  he  made  or  extend  beyond  six  months  after  the 

4  termination  of  the  war. 

5  Sec.  103.  The  Administrator  of  Veterans’  Affairs  shall 
0  have  authority  to  place  officials  and  employees  designated  by 
f  him  in  such  Army  and  Navy  installations  as  may  be  deemed 

8  advisable  for  the  purpose  of  adjudicating  disability  claims  of, 

9  and  giving  aid  and  advice  to,  members  of  the  Army  and 
19  Navy  who  are  about  to  be  discharged  or  released  from  active 

11  service. 

12  Sec.  104.  No  person  shall  be  discharged  or  released  from 

13  active  duty  in  the  armed  forces  until  his  certificate  of  dis- 

14  charge  or  release  from  active  duty  and  final  pay,  or  a  sub- 

15  stantial  portion  thereof,  are  ready  for  delivery  to  him  or  to 

16  his  next  of  kin  or  legal  representative;  and  no  person  shall 
If  be  discharged  or  released  from  active  service  on  account  of 

18  disability  until  and  unless  he  has  executed  a  claim  for  com- 

19  pensation,  pension,  or  hospitalization,  to  be  filed  with  the 

20  Veterans’  Administration  or  has  signed  a  statement  that 

21  he  has  had  explained  to  him  the  right  to  file  such  claim: 

22  Provided,  That  this  section  shall  not  preclude  immediate 

20  transfer  to  a  veterans’  facility  for  necessary  hospital  care,  nor 

21  preclude  the  discharge  of  any  person  who  refuses  to  sign 
26  such  claim  or  statement:  And  provided  further,  That  refusal 
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1  or  failure  to  file  a  claim  shall  be  without  prejudice  to  any 

2  right  the  veteran  may  subsequently  assert. 

3  Any  veteran  entitled  to  a  prosthetic  appliance  shall 

4  he  furnished  such  fitting  and  training,  including  institutional 

5  training  in  the  use  of  such  appliance  as  may  be  necessary, 

6  whether  in  a  Veterans’  Administration  facility,  other  train- 

7  ing  institution,  or  by  out-patient  treatment,  including  such 
6  service  under  contract  and  including  necessary  travel  expenses 
^  to  and  from  their  homes  to  such  hospital  or  training  insti- 

tution. 

11  The  Administrator  of  Veterans’  Affairs  may  procure 
1^  any  and  all  items  mentioned  herein,  including  necessary  serv- 

12  ices  required  in  the  fitting,  supplying,  and  training  in  use  of 

14  such  items  by  purchase,  manufacture,  contract,  or  in  such 

15  other  manner  as  the  Administrator  may  determine  to  he 

16  proper  without  regard  to  any  other  provision  of  law. 

17  Sec.  105.  No  person  in  the  armed  forces  shall  be  re- 
16  quired  to  sign  a  statement  of  any  nature  relating  to  the 

19  origin,  incurrence,  or  aggravation  of  any  disease  or  injury 

20  he  may  have,  and  any  such  statement  against  his  own  interest 

21  signed  at  any  time,  shall  be  null  and  void  and  of  no  force 

22  and  effect. 

23  Chapter  II— Aid  by  Veterans’  Organizations 

24  Sec.  200.  (a)  That  upon  certification  to  the  Secretary 

25  of  War  or  Secretary  of  the  Navy  hv  the  Administrator  of 
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Veterans’  Affairs  of  paid  full  time  accredited  representatives 
of  the  veterans’  organizations  specified  in  section  200  of  the 
Act  of  June  29,  1936  (Public  Law  Numbered  844,  Seventy- 
fourth  Congress),  and  other  such  national  organizations  rec¬ 
ognized  by  the  Administrator  of  Veterans’  Affairs  thereunder 
in  the  presentation  of  claims  under  laws  administered  by  the 
Veterans’  Administration,  the  Secretary  of  War  and  Secre¬ 
tary  of  the  Navy  are  hereby  authorized  and  directed  to  permit 
the  functioning,  in  accordance  with  regulations  prescribed 
pursuant  to  subsection  (b)  of  this  section,  of  such  accredited 
representatives  in  military  or  naval  installations  on  shore  from 
which  persons  are  discharged  or  released  from  the  active  mili¬ 
tary  or  naval  service :  Provided,  That  nothing  in  this  section 
shall  operate  to  affect  measures  of  military  security  now  in 
effect  or  which  may  hereafter  be  placed  in  effect,  nor  to 
prejudice  the  right  of  the  American  Red  Cross  to  recognition 
under  existing  statutes. 

(b)  The  necessary  regulations  shall  be  promulgated  by 
the  Secretary  of  War  and  the  Secretary  of  the  Navy  jointly 
with  the  Administrator  of  Veterans’  Affairs  to  accomplish 
the  purpose  of  this  section,  and  in  the  preparation  of  such 
regulations  the  national  officer  of  each  of  such  veterans’ 
organizations  who  is  responsible  for  claims  and  rehabilitation 
activities  shall  be  consulted.  The  commanding  officer  of  each 
such  military  or  naval  installation  shall  cooperate  fully  with 
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1  such  authorized  representatives  in  the  providing  of  available 

2  space  and  equipment  for  such  representatives. 

3  Chapter  III— Reviewing  Authority 

4  Sec.  300.  The  discharge  or  dismissal  bv  reason  of  the 

5  sentence  of  a  general  court  martial  of  any  person  from  the 

6  military  or  naval  forces,  or  the  discharge  of  any  such  per- 

7  son  on  the  ground  that  he  was  a  conscientious  objector  who 

8  refused  to  perform  military  duty  or  refused  to  wear  the 
0  uniform  or  otherwise  to  comply  with  lawful  orders  of 

10  competent  military  authority,  or  as  a  deserter,  or  of  an  offi- 

11  cer  by  the  acceptance  of  his  resignation  for  the  good  of 

12  the  service,  shall  bar  all  rights  of  such  person,  based  upon 

10  the  period  of  service  from  which  he  is  so  discharged  or 

14  dismissed,  under  any  laws  administered  by  the  Veterans’ 

15  Administration:  Provided,  That  in  the  case  of  any  such 

16  person,  if  it  be  established  to  the  satisfaction  of  the  Ad- 

17  ministrator  that  at  the  time  of  the  commission  of  the  of- 

18  fense  such  person  wTas  insane,  he  shall  not  be  precluded  from 

19  benefits  to  which  he  is  otherwise  entitled  under  the  laws 

20  administered  by  the  Veterans’  Administration:  And  pro- 

21  vided  further,  That  this  section  shall  not  apply  to  any  war 

22  risk,  Government  (converted),  or  national  service  life- 

23  insurance  policy. 

24  Sec.  301.  The  Secretary  of  War  and  the  Secretary  of 

25  the  Navy,  after  conference  with  the  Administrator  of  Vet- 
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erans’  Affairs,  are  authorized  and  directed  to  establish  in  the 
War  and  Navy  Departments,  respectively,  boards  of  review 
composed  of  five  members  each,  whose  duties  shall  be  to 
review,  on  their  own  motion  or  upon  the  request  of  a  former 
officer  or  enlisted  man  or  woman  or,  if  deceased,  by  the  sur¬ 
viving  spouse*  next  of  kin,  or  legal  representative,  the  type 
and  nature  of  his  discharge  or  dismissal,  except  a  discharge 
or  dismissal  bv  reason  of  the  sentence  of  a  o;eneral  court 
martial.  Such  review  shall  be  based  upon  all  available 
records  of  the  service  department  relating  to  the  person 
requesting  such  review,  and  such  other  evidence  as  ma}^  be 

•presented  by  such  person.  Witnesses  shall  be  permitted  to 

\ 

present  testimony  either  in  person  or  by  affidavit  and  the 
person  requesting  review  shall  be  allowed  to  appear  before 
such  board  in  person  or  by  counsel :  Provided,  That  the  term 
“counsel”  as  used  in  this  section  shall  be  construed  to  in¬ 
clude,  among  others,  accredited  representatives  of  veterans’ 
organizations  recognized  by  the  Veterans’  Administration 
under  section  200  of  the  Act  of  June  29,  1936  (Public  Law 
Numbered  844,  Seventy-fourth  Congress) .  Such  board  shall 
have  authority,  except  in  the  case  of  a  discharge  or  dismissal 
by  reason  of  the  sentence  of  a  general  court  martial,  to 
change,  correct,  or  modify  any  discharge  or  dismissal,  and  to 
issue  a  new  discharge  in  accord  with  the  facts  presented  to 
the  board.  I  he  Articles  of  War  and  the  Articles  for  the 
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Government  of  the  Navy  are  hereby  amended  to  authorize 
the  Secretary  of  War  and  the  Secretary  of  the  Navy  to 
establish  such  boards  of  review,  the  findings  thereof  to  he 
final  subject  only  to  review  by  the  Secretary  of  War  or  the 
Secretary  of  the  Navy,  respectively:  Provided ,  That  no 
request  for  review  by  such  hoard  of  a  discharge  or  dismissal 
under  the  provisions  of  this  section  shall  be  valid  unless 
filed  within  fifteen  years  after  such  discharge  or  dismissal 
or  within  fifteen  years  after  the  effective  date  of  this  Act 
whichever  be  the  later. 

Sec.  302.  (a)  The  Secretary  of  War,  the  Secretary  of 
the  Navy,  and  the  Secretary  of  the  Treasury  are  authorized 
and  directed  to  establish,  from  time  to  time,  boards  of  review 
composed  of  five  commissioned  officers,  two  of  whom  shall 
be  selected  from  the  Medical  Corps  of  the  Army  or  Navy, 
or  from  the  Public  Health  Service,  as  the  case  may  be.  It 
shall  be  the  duty  of  any  such  board  to  review,  at  the  request 
of  any  officer  retired  or  released  to  inactive  service,  without 
pay,  for  physical  disability  pursuant  to  the  decision  of  a  retir¬ 
ing  board  or  board  of  medical  survey,  the  findings  and 
decision  of  such  retiring  board  or  board  of  medical  survey. 
Such  review  shall  be  based  upon  all  available  service  records 
relating  to  the  officers  officer  requesting  such  review,  and  such 
other  evidence  as  may  be  presented  by  such  officer.  Wit- 
II.  E.  3749 - 2 
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nesses  shall  be  permitted  to  present  testimony  either  in  person 
or  by  affidavit,  and  the  officer  requesting  review  shall  be 
allowed  to  appear  before  such  board  of  review  in  person  or  by 
counsel.  In  carrying  out  its  duties  under  this  section  such 
board  of  review  shall  have  the  same  powers  as  exercised  by,  or 
vested  in,  the  retiring  board  whose  findings  and  decision  are 
being  reviewed.  The  proceedings  and  decision  of  each  such 
board  of  review  affirming  or  reversing  the  decision  of  the 
retiring  board  shall  be  transmitted  to  the  Secretary  of  War, 
the  Secretary  of  the  Navy,  or  the  Secretary  of  the  Treasury, 
as  the  case  may  be,  and  shall  be  laid  by  him  before  the 
President  for  his  approval  or  disapproval  and  orders  in  the 
case. 

(b)  No  request  for  review  under  this  section  shall  be 
valid  unless  filed  within  fifteen  years  after  the  date  of  retire¬ 
ment  for  disability  or  after  the  effective  date  of  this  Act, 
whichever  is  the  later. 

(c)  As  used  in  this  section — 

(1)  the  term  “officer”  means  any  officer  subject  to 
the  laws  granting  retirement  for  active  service  in  the 
Army,  Navy,  Marine  Corps,  or  Coast  Guard,  or  any  of 
their  respective  components; 

(2)  the  term  “counsel”  shall  have  the  same  mean¬ 
ing  as  when  used  in  section  301  of  this  Act. 
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TITLE  II 


Chapter  IV — Education  of  Veterans 
Sec.  400.  (a)  Subsection  (f)  of  section  1,  title  I, 
Public  Law  Numbered  2,  Seventy-third  Congress,  added 
by  the  Act  of  March  24,  1943  (Public  Law  Numbered  16, 
Seventy-eighth  Congress),  is  hereby  amended  to  read  as 
fohows : 

“(f)  Any  person  who  served  in  the  active  military  or 
naval  forces  on  or  after  September  16,  1940,  and  prior  to 
the  termination  of  hostilities  in  the  present  war,  shall  be 
entitled  to  vocational  rehabilitation  subject  to  the  provisions 
and  limitations  of  Veterans  Regulation  Numbered  1  (a), 
as  amended,  part  VII,  or  to  education  or  training  subject 
to  the  provisions  and  limitations  of  part  VIII.” 

(b)  Veterans  Regulation  Numbered  1  (a),  is  hereby 
amended  by  adding  a  new  part  VIII,  as  follows: 

“Part  VIII 

“1.  Any  person  wdio  served  in  the  active  military  or 
naval  service  on  or  after  September  16,  1940,  and  prior 
to  the  termination  of  the  present  war,  and  who  shall  have 
been  discharged  or  released  therefrom  under  conditions  other 
than  dishonorable,  and  whose  education  or  training  was 
impeded,  delayed,  interrupted,  or  interfered  with  by  reason 
of  his  entrance  into  the  service,  or  who  desires  a  refresher 
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or  retraining  course,  and  who  either  shall  have  served  ninety 
days  or  more,  exclusive  of  any  period  he  was  assigned  for 
a  course  of  education  or  training  under  the  Army  specialized 
training  program  or  the  Navy  college  training  program, 
which  course  was  a  continuation  of  his  civilian  course  and 
was  pursued  to  completion,  or  as  a  cadet  or  midshipman 
at  one  of  the  service  academies,  or  shall  have  been  dis¬ 
charged  or  released  from  active  service  by  reason  of  an 
actual  service-incurred  injury  or  disability,  shall  be  eligible 
for  and  entitled  to  receive  education  or  training  under  this 
part:  Provided,  That  such  course  shall  be  initiated  not  later 
than  four  years  after  either  the  date  of  his  discharge  or 
the  termination  of  the  present  war,  whichever  is  the  later: 
Provided  further,  That  no  such  education  or  training  shall 
be  afforded  beyond  nine  years  after  the  termination  of  the 
present  war:  And  provided,  further,  That  any  such  person 
who  was  not  over  25  years  of  age  at  the  time  he  entered 
the  service  shall  be  deemed  to  have  had  his  education  or 
training  impeded,  delayed,  interrupted,  or  interfered  with. 

“2.  Any  such  eligible  person  shall  be  entitled  to  educa¬ 
tion  or  training,  or  a  refresher  or  retraining  course,  at  an 
approved  educational  or  training  institution,  for  a  period 
of  one  year  (or  the  equivalent  thereof  in  continuous  part-time 
study ) ,  or  for  such  lesser  time  as  ma}^  be  required  for  the 
course  of  instruction  chosen  by  him.  Upon  satisfactory  com- 
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pletion  of  such  course  of  education  or  training,  according  to 
the  regularly  prescribed  standards  and  practices  of  the  insti¬ 
tutions,  except  a  refresher  or  retraining  course,  such  person 
shall  be  entitled  to  an  additional  period  or  periods  of  educa¬ 
tion  or  training,  not  to  exceed  the  time  such  person  was  in 
the  active  service  on  or  after  September  16,  1940,  and 
before  the  termination  of  the  war,  exclusive  of  any  period 
he  was  assigned  for  a  course  of  education  or  training  under 
the  Army  specialized  training  program  or  the  Navy  college 
training  program,  which  course  was  a  continuation  of  his 
civilian  course  and  was  pursued  to  completion,  or  as  a  cadet 
or  midshipman  at  one  of  the  service  academies,  hut  in  no 
event  shall  the  total  period  of  education  or  training  exceed 
four  years:  Provided,  That  his  work  continues  to  be  satis¬ 
factory  throughout  the  period,  according  to  the  regularly 
prescribed  standards  and  practices  of  the  institution:  Pro¬ 
vided,  however,  That  wherever  the  additional  period  of  in¬ 
struction  ends  during  a  quarter  or  semester  and  after  a  major 
part  of  such  quarter  or  semester  has  expired,  such  period  of 
instruction  shall  be  extended  to  the  termination  of  such 
unexpired  quarter  or  semester. 

“3.  (a)  Such  person  shall  be  eligible  for  and  entitled  to 
such  course  of  education  or  training  as  he  may  elect,  and  at 
any  approved  educational  or  training  institution  at  which  ne 
chooses  to  enroll,  whether  or  not  located  in  the  State  in  which 
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he  resides,  which  will  accept  or  retain  him  as  a  student  or 
trainee  in  any  field  or  branch  of  knowledge  which  such 
institution  finds  him  qualified  to  undertake  or  pursue:  Pro¬ 
vided,  That,  for  reasons  satisfactory  to  the  Administrator, 
he  may  change  a  course  of  instruction :  And  'provided  further, 
That  any  such  course  of  education  or  training  may  be  dis¬ 
continued  at  any  time,  if  it  is  found  by  the  Administrator 
that,  according  to  the  regularly  prescribed  standards  and 
practices  of  the  institution,  the  conduct  or  progress  of  such 
person  is  unsatisfactory. 

“(b)  Any  such  eligible  person  may  apply  for  a  short, 
.intensive,  postgraduate  or  vocational  training  course  of  less 
than  30  weeks:  Provided,  That  the  Administrator  shall 
have  the  authority  to  contract  with  approved  institutions 
for  such  courses  if  he  finds  that  the  agreed  cost  of  such 
courses  is  reasonable  and  fair:  Provided  further,  That  the 
limitation  of  paragraph  5  shall  not  prevent  the  payment  of 
such  agreed  rates,  but  there  shall  he  charged  against  the 
veteran’s  period  of  eligibility  the  proportion  of  an  ordinary 
school  year  which  the  cost  of  the  course  bears  to  $500. 

“4.  From  time  to  time  the  Administrator  shall  secure 
from  the  appropriate  agency  of  each  State  a  list  of  the  edu¬ 
cational  and  training  institutions  (including  industrial  estab¬ 
lishments)  ,  within  such  jurisdiction,  which  are  qualified  and 
equipped  to  furnish  education  or  training  (including  ap- 
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1  prenticeship  and  refresher  or  retraining  training) ,  which  in- 

2  'stitutions,  together  with  such  additional  ones  as  may  he 

3  recognized  and  approved  by  the  Administrator,  shall  be 

« 

4  deemed  qualified  and  approved  to  furnish  education  or 

5  training  to  such  persons  as  shall  enroll  under  this  part:  Pro- 

6  vided,  That  wherever  there  are  established  State  apprentice- 

7  ship  agencies  expressly  charged  by  State  laws  to  administer 

8  apprentice  training,  whenever  possible,  the  Administrator 

9  shall  utilize  such  existing  facilities  and  services  in  training 

10  on  the  job  when  such  training  is  of  one  year’s  duration  or 

11  more. 

12  “5.  The  Administrator  shall  pay  to  the  educational  or 
12  training  institution,  for  each  person  enrolled  in  full  time,  part 

14  time,-  or  correspondence  course  of  education  or  training,  the 

15  customary  cost  of  tuition,  and  such  laboratory,  library,  health, 

16  infirmary,  and  other  similar  fees  as  are  customarily  charged, 

17  and  may  pay  for  books,  supplies,  equipment,  and  other 

18  necessary  expenses,  exclusive  of  board,  lodging,  other  living 

19  expenses,  and  travel,  as  are  generally  required  for  the  suc- 

20  cessful  pursuit  and  completion  of  the  course  by  other  students 

21  in  the  institution:  Provided,  That  in  no  event  shall  such 

22  payments,  with  respect  to  any  person,  exceed  $500  for  an 

23  ordinary  school  jrear:  Provided  further,  That  no  payments 

24  shall  be  made  to  institution  institutions,  business  or  other 

25  establishments  furnishing  apprentice  training  on  the  job :  And 
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provided  further,  That  if  any  such  institution  lias  no  estab¬ 
lished  tuition  fee,  or  if  its  established  tuition  fee  shall  be  found 
by  tlie  Administrator  to  be  inadequate  compensation  to  such 
institution  for  furnishing  such  education  or  training,  he  is 
authorized  to  provide  for  the  payment,  with  respect  to  any 
such  person,  of  such  fair  and  reasonable  compensation  as  . 
will  not  exceed  $500  for  an  ordinary  school  year. 

“6.  While  enrolled  in  and  pursuing  a  course  other 
than  a  course  in  a  correspondence  school  under  this  part, 
such  person,  upon  application  to  the  Administrator,  shall 
be  paid  a  subsistence  allowance  of  $60  per  month,  if 
without  a  dependent  or  dependents,  or  $85  per  month,  if 
he  has  a  dependent  or  dependents,  including  regular  holidays 
and  leave  not  exceeding  thirty  days  in  a  calendar  year. 
Such  person  attending  a  course  on  a  part-time  basis,  and 
such  person  receiving  compensation  for  productive  labor 
performed  as  part  of  their  apprentice  or  other  training  on 
the  job  at  institutions,  business  or  other  establishments,  shall 
be  entitled  to  receive  such  lesser  sums,  if  any,  as  subsistence 
or  dependency  allowances,  as  may  be  determined  by  the 
Administrator :  Provided,  That  any  such  person  eligible 
under  this  part,  and  within  the  limitations  thereof,  may  pursue 
such  full  time  or  part-time  course  or  courses  as  he  may  elect, 
without  subsistence  allowance. 

“7.  Any  such  person  eligible  for  the  benefits  of  this 
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1  part,  who  is  also  eligible  for  the  benefit  of  part  VII,  may 

2  elect  which  benefit  he  desires:  Provided,  That,  in  the  event 

3  of  such  election,  subsistence  allowance  hereunder  shall  not 

4  exceed  the  amount  of  additional  pension  payable  for  training 

5  under  said  part  VII. 

6  “8.  ISTo  department,  agency,  or  officer  of  the  United 

7  States,  in  carrying  out  the  provisions  of  this  part,  shall  exer- 

8  cise  any  supervision  or  control,  whatsoever,  over  any  State 

9  educational  agency,  or  State  apprenticeship  agency,  or  any 

10  educational  or  training  institution:  Provided,  That  nothing 

11  in  this  section  shall  be  deemed  to  prevent  any  department, 

12  agency,  or  officer  of  the  United  States  from  exercising  any 

13  supervision  or  control  which  such  department,  agency,  or 

14  officer  is  authorized,  by  existing  provisions  of  law,  to  exer- 

15  cise  over  any  Eederal  educational  or  training  institution,  or 

16  to  prevent  the  furnishing  of  education  or  training  under 

17  this  part  in  any  institution  over  which  supervision  or  control 

18  is  exercised  by  such  other  department,  agency,  or  officer 

19  under  authority  of  existing  provisions  of  law. 

20  “9.  The  Administrator  of  Veterans’  Affairs  is  authorized 

21  and  empowered  to  administer  this  title,  and,  insofar  as  h4 

22  deems  practicable,  shall  utilize  existing  facilities  and  services 

23  of  Federal  and  State  departments  and  agencies  on  the  basis 

24  of  mutual  agreements  with  them.  Consistent  with  and  sub- 

H.  K.  3749 - 3 
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ject  to  the  provisions  and  limitations  set  forth  in  this  title, 
the  Administrator  shall,  from  time  to  time,  prescribe  and 
promulgate  such  rules  and  regulations  as  may  be  necessary 
to  carry  out  its  purposes  and  provisions. 

“10.  The  Administrator  may  arrange  for  educational 
and  vocational  guidance  to  persons  eligible  for  education  and 
training  under  this  part.  At  such  intervals  as  he  deems 
necessary,  he  shall  make  available  information  respecting 
the  need  for  general  education  and  for  training  personnel  in 
the  various  crafts,  trades,  and  professions:  Provided ,  That 
facilities  of  other  Federal  agencies  collecting  such  informa¬ 
tion  shall  be  utilized  to  the  extent  he  deems  practicable. 

“11.  As  used  in  this  part,  the  term  ‘educational  or 
training  institutions’  shall  include  all  public  or  private  ele¬ 
mentary,  secondary,  and  other  schools  furnishing  education 
for  adults,  business  schools  and  colleges,  correspondence 
schools,  scientific  and  technical  institutions,  colleges,  voca¬ 
tional  schools,  junior  colleges,  teachers  colleges,  normal 
schools,  professional  schools,  universities,  and  other  educa¬ 
tional  institutions,  and  shall  also  include  business  or  other 
establishments  providing  apprentice  or  other  training  on 
the  job,  including  those  under  the  supervision  of  an  ap¬ 
proved  college  or  university  or  any  State  department  of 
education,  or  any  State  apprenticeship  agency  or  State 
board  of  vocational  education,  or  any  State  apprenticeship 
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council  or  the  Federal  Apprentice  Training  Service 
established  in  accordance  with  Public,  Numbered  308,  Sev- 
enty-fifth  Congress,  or  any  agency  in  the  executive  branch 
of  the  Federal  Government  authorized  under  other  laws  to 
supervise  such  training.” 

“12.  The  Government  shall  pay  for  these  correspondence 
courses  quarterly  as  the  course  is  completed. 

“13.  No  correspondence  school  shall  be  approved  unless 
it  was  in  existence  prior  to  the  date  of  this  Act. 

Sec.  401.  Section  3,  Public  Law  Numbered  16, 
Seventy-eighth  Congress,  is  hereby  amended  to  read  as 
follows : 

“Sec.  3.  The  appropriation  for  the  Veterans’  Adminis¬ 
tration,  ‘Salaries  and  expenses,  medical  and  hospital,  and 
compensation  and  pensions’,  shall  be  available  for  necessary 
expenses  under  part  VII,  as  amended,  or  part  VIII  of 
Veterans  Regulation  Numbered  1  (a),  and  there  is  hereby 
authorized .  to  be  appropriated  such  additional  amount  or 
amounts  as  may  be  necessary  to  accomplish  the  purposes 
thereof.  Such  expenses  may  include,  subject  to  regulations 
issued  by  the  Administrator  and  in  addition  to  medical  care, 
treatment,  hospitalization,  and  prosthesis,  otherwise  author¬ 
ized,  such  care,  treatment,  and  supplies  as  may  be  necessary 
to  accomplish  the  purposes  of  part  VII,  as  amended,  or 
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part  VIII  of  Veterans  Regulation  Numbered  1  (a). 
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Sec.  402.  Public  Law  Numbered  16,  Seventy-eighth 
Congress,  is  hereby  amended  by  adding  thereto  a  new 
section  4  to  read  as  follows : 

“Sec.  4.  Any  books,  supplies,  or  equipment  furnished 
a  trainee  or  student  under  part  VII  or  part  VIII  of  Veterans 
Regulation  Numbered  1  (a)  shall  be  deemed  released  to 
him:  Provided,  That  if  he  fail,  because  of  fault  on  his  part 
to  complete  the  course  of,  training  or  education  afforded 
thereunder,  he  may  be  required,  in  the  discretion  of  the 
Administrator,  to  return  any  or  all  of  such  books,  supplies, 
or  equipment  not  actually  expended  or  to  repay  the  reason¬ 
able  value  thereof.” 

Sec.  403.  Paragraph  1,  part  VII,  Veterans  Regulation 
Numbered  1  (a)  (Public  Law  Numbered  16,  Seventy- 
eighth  Congress) ,  is  hereby  amended  by  inserting  after  the 
word  “time”  the  words  “on  or”  and  deleting  the  date 
“December  6,  1941”  and  substituting  therefor  the  date 
“September  16,  1940”. 

TITLE  III— LOANS  FOR  THE  PURCHASE  OR  CON¬ 
STRUCTION  OF  HOMES,  FARMS,  AND  BUSI¬ 
NESS  PROPERTY 

Chapter  V— General  Provisions  for  Loans 

Sec.  500.  (a)  Any  person  who  shall  have  served  in 
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active  military  or  naval  service  of  the  United  States  at  anv 
time  on  or  after  September  16,  1940,  and  prior  to  the 
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termination  of  the  present  war,  and  who  shall  have  been 
discharged  or  released  therefrom  under  conditions  other 
than  dishonorable  after  active  service  of  ninety  days  or 
more,  or  by  reason  of  an  injury  or  disability  incurred  in 
service  in  line  of  duty,  shall  be  eligible  for  benefits  of  this 
title.  Any  such  veteran  may  apply  within  six  years  after 
separation  from  the  military  or  naval  forces,  or  six  years 
after  termination  of  the  war,  whichever  is  the  later  date, 
but  in  no  event  more  than  eight  years  after  the  termination 
of  the  war,  to  any  of  the  established  lending  agencies  here¬ 
inafter  set  forth  for  a  loan  for  the  purposes  set  forth  in  the 
title  in  any  amount  that  may  be  agreed  upon  between  the 
lender  and  the  veteran,  and  when  such  a  loan  is  made  by 
the  lender  the  lender  is  automatically  guaranteed  50  per 
centum  of  the  loan  by  the  Administrator  of  Veterans’  Affairs 
and  this  Act  is  the  guaranty:  Provided,  That  the  aggregate 
amount  guaranteed  shall  not  exceed  $2,000:  Provided 
further,  That  no  loan  shall  be  negotiated  until  thirty  days 
after  the  date  of  the  veteran’s  discharge. 

(b)  Interest  for  the  first  year  on  that  part  of  the  loan 
guaranteecd  guaranteed  shall  be  paid  by  the  Administrator 
out  of  available  appropriations. 

(c)  The  liability  under  the  guaranty,  within  the  lim¬ 
itations  of  this  title,  shall  decrease  or  increase  pro  rata 
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with  any  decrease  or  increase  of  the  amount  of  the  unpaid 
portion  of  the  obligation :  Provided,  That  loans  guaranteed 
shall  bear  interest  at  a  rate  not  exceeding  4  per  centum  per 
annum  and  shall  he  payable  in  full  in  not  more  than  twenty 
years. 

CERTIFICATE  OF  ELIGIBILITY 

Sec.  501.  (a)  An  honorable  discharge  shall  be  the 
veteran’s  certificate  of  eligibility  to  apply  for  a  guaranteed 
loan.  All  veterans  who  have  a  discharge  other  than  honor¬ 
able  or  dishonorable  shall  receive  from  the  Administrator  upon 
request  after  discharge  a  certificate  of  eligibility.  Upon  the 
making  of  a  loan  as  provided  herein  the  lender  shall  en¬ 
dorse  on  the  back  of  the  honorable  discharge  or  certificate, 
in  lieu  of  discharge  or  certificate  of  eligibility,  the  date  and 
amount  of  the  loan  and  shall  also  forthwith  transmit  to  the 
Administrator  a  statement  setting  forth  the  full  name  and 
serial  number  of  the  veteran,  amount  and  terms  of  the  loan, 
and  the  legal  description  of  the  property.  No  approval  of 
the  loan  shall  be  required  from  the  Administrator.  Loans 
may  be  made  by  any  Federal  Reserve  bank,  National  bank, 
State  bank,  private  bank,  building  and  loan  association, 
insurance  company,  or  mortgage  and  loan  company  estab¬ 
lished  prior  to  the  date  of  this  Act,  and  any  other  lending 
institution  or  any  person  approved  b}^  the  Administrator. 

(b)  All  national  banks  wherever  located  and  all  other 
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banks  and  trust  companies  located  in  the  District  of  Columbia 
and  other  Territories  and  possessions  of  the  United  States, 
without  regard  to  the  limitations  and  restrictions  of  any  other 
statute  or  ruling  of  the  Federal  Reserve  Board,  are  authorized 
to  make  any  loans  guaranteed  under  the  provisions  of  the 
Servicemen' s  Readjustment  Act  of  11)44,  as  the  same  is  now  or 
may  hereby  be  amended. 

PURCHASE  OR  CONSTRUCTION  OF  HOMES 
Sec.  502.  (a)  Any  application  made  by  a  veteran 
under  this  title  for  a  loan  to  be  used  in  purchasing  resi¬ 
dential  property  or  in  constructing  a  dwelling  or  on  un¬ 
improved  property  owned  by  him  to  be  occupied  as  his  home 
may  be  approved  if  the  lender  finds — 

(1)  that  the  proceeds  of  such  loans  will  be  used 
for  payment  for  such  property  to  be  purchased  or  con¬ 
structed  by  the  veteran; 

(2)  that  the  contemplated  terms  of  payment  re¬ 
quired  in  any  mortgage  to  be  given  in  part  payment 
of  the  purchase  price  or  the  construction  cost  bear  a 
proper  relation  to  the  veteran’s  present  and  anticipated 
income  and  expense;  and  that  the  nature  and  condition 
of  the  property  is  such  as  to  be  suitable  for  dwelling 
purposes;  and 

(3)  that  the  purchase  price  paid  or  to  be  paid 
by  the  veteran  for  such  property  or  the  construction 
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1  cost,  including  the  value  of  the  unimproved  lot,  does 

2  not  exceed  the  reasonable  value  thereof  as  determined 

3  by  the  lender’s  appraisal. 

4  (b)  Any  application  for  a  loan  under  this  section  for 

5  the  purpose  of  making  repairs,  alterations,  or  improvements 

6  in,  or  paying  delinquent  indebtedness,  taxes,  or  special  as- 

7  sessments  on  residential  property  owned  by  the  veteran  and 

8  used  by  him  as  his  home,  may  be  approved  by  the  lender 

9  if  the  proceeds  of  such  loan  will  he  used  for  such  purpose  or 

10  purposes. 

11  (c)  No  first  mortgage  shall  be  ineligible  for  insurance 

12  under  the  National  Housing  Act,  as  amended,  by  reason 

13  of  any  loan  guaranteed  under  this  title,  or  by  reason  of  any 

14  secondary  hen  upon  the  property  involved  securing  such 

15  loan. 

16  PURCHASE  OF  FARMS  AND  FARM  EQUIPMENT 

17  Sec.  503.  Any  application  made  under  this  title  for  the 

18  guaranty  of  a  loan  to  be  used  in  purchasing  any  land,  building, 

19  livestock,  equipment,  machinery,  or  implements,  or  in  re- 

20  pairing,  altering,  or  improving  any  buildings  or  equipment, 

21  to  be  used  in  farming  operations  conducted  by  the  applicant, 

22  may  he  approved  if  the  lender  finds — 

23  (1)  that  the  proceeds  of  such  loan  will  be  used  in 

24  payment  for  real  or  personal  property  purchased  or  to 
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be  purchased  by  the  veteran,  or  for  repairing,  altering,  or 
improving  any  buildings  or  equipment,  to  be  used  in  bona 
fide  farming  operations  conducted  by  him; 

(2)  that  such  property  will  be  useful  in  and  reason¬ 
ably  necessary  for  efficiently  conducting  such  operations ; 

(3)  that  the  ability  and  experience  of  the  veteran, 
and  nature  of  the  proposed  farming  operations  to  be  con¬ 
ducted  by  him,  are  such  that  there  is  a  reasonable  likeli¬ 
hood  that  such  operations  will  be  successful ;  and 

(4)  that  the  purchase  price  paid  or  to  be  paid  by 
the  veteran  for  such  property  does  not  exceed  the  reason¬ 
able  value  thereof  as  determined  by  the  lender’s  appraisal. 

PUKCIIASE  OF  BUSINESS  PEOPEETY 
Sec.  504.  Any  application  made  under  this  title  for  the 

guaranty  of  a  loan  to  be  used  in  purchasing  any  business, 

land,  buildings,  supplies,  equipment,  machinery,  or  tools,  to 

% 

be  used  by  the  applicant  in  pursuing  a  gainful  occupation 
(other  than  farming)  may  be  approved  if  the  lender  finds — 

(1)  that  the  proceeds  of  such  loan  will  be  used  for 
payment  for  real  or  personal  property  purchased  or 
to  be  purchased  by  the  veteran  and  used  by  him  in 
the  bona  fide  pursuit  of  such  gainful  occupation ; 

(2)  that  such  property  will  be  useful  in  and 
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reasonaoiy  necessary  for  the  efficient  and  successful 
pursuit  of  such  occupation; 

% 

(3)  that  the  ability  and  experience  of  the  veteran, 
and  the  conditions  under  which  he  proposes  to  pursue 
such  occupation,  are  such  that  there  is  a  reasonable 
likelihood  that  he  will  be  successful  in  the  pursuit  of 
such  occupation;  and 

(4)  that  the  purchase  price  paid  or  to  be  paid  by 
the  veteran  for  such  property  does  not  exceed  the 
reasonable  value  thereof  as  determined  by  the  lender’s 
appraisal. 

Sec.  505.  In  the  event  the  veteran  defaults  in  the  pay¬ 
ment  of  his  loan  and  after  suit  or  foreclosure  and  sale  the 
deficiency  is  determined,  then  upon  notification  from  the 
lender,  the  Administrator  of  Veterans’  Affairs  shall  pay 
to  the  lender  its  guaranty  not  in  excess  of  $2,000  and  not 

9 

in  excess  of  the  deficiency,  and  be  subrogated  to  the  rights 
of  the  lender  to  the  extent  of  the  amount  paid  on  the 
guaranty:  Provided,  That  prior  to  suit  or  foreclosure  the 
lender  shall  notify  the  Administrator,  and  within  thirty  days 
thereafter  the  Administrator  may,  at  his  option,  pay  the 
lender  the  face  unpaid  balance  of  the  loan  plus  accrued 
interest  and  receive  an  assignment  of  the  loan  and  security 
and  thereafter  sue  or  foreclose  in  the  name  of  the  Veterans’ 
Administration. 
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TITLE  IV 

Chapter  VI — Employment  of  Veterans 
Sec.  600.  (a)  In  the  enactment  of  the  provisions  of 
this  title  Congress  declares  as  its  intent  and  purpose  that 
there  shall  be  an  effective  job  counseling  and  employment 
placement  service  for  veterans,  and  that,  to  this  end,  policies 
shall  he  promulgated  and  administered,  so  as  to  provide  for 
them  the  maximum  of  job  opportunity  in  the  field  of  gain¬ 
ful  employment.  Eor  the  purpose  there  is  hereby  created 
to  cooperate  with  and  assist  the  United  States  Employment 
Service,  as  established  by  the  provisions  of  the  Act  of  June 
6,  1933,  a  Veterans’  Placement  Service  Board,  which  shall 
consist  of  the  Administrator  of  Veterans’  Affairs,  as  Chair¬ 
man,  the  Director  of  the  National  Selective  Service  System, 
and  the  Administrator  of  the  Federal  Security  Agency,  or 
whoever  may  have  the  responsibility  of  administering  the 
functions  of  the  United  States  Employment  Service.  The 
Board  shall  determine  all  matters  of  policy  relating  to  the 
administration  of  the  Veterans’  Employment  Service  of  the 
United  States  Employment  Service. 

(b)  The  Chairman  of  the  Board  shall  have  direct 
authority  and  responsibility  for  carrying  out  its  policies 
through  the  veterans’  employment  representatives  in  the 
several  States  or  through  persons  engaged  in  activities  auth¬ 
orized  by  subsection  (g)  of  section  8  of  the  Selective  Serv- 
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1  ice  Act  of  1940  (Public  Law  783,  Seventy-sixth  Congress, 

2  approved  September  16,  1940,  as  amended  (U.  S.  C., 

3  title  50,  sec.  308)).  The  Chairman  may  delegate  such 

4  authority  to  an  executive  secretary  who  shall  be  appointed 

5  by  him  and  who  shall  thereupon  be  the  Chief  of  the  Veter- 

6  ans’  Employment  Service  of  the  United  States  Employment 

7  Service. 

8  (c)  The  public  records  of  the  Veterans’  Personnel  Divi- 

9  sion,  National  Selective  Service  System,  and  the  Veterans’ 
16  Employment  Service  of  the  United  States  Employment 

11  Service  shall  be  available  to  the  Board. 

12  Sec.  601.  The  United  States  Employment  Service  shall 
12  assign  to  each  of  the  States  a  veterans’  employment  repre- 

14  sentative,  who  shall  be  a  veteran  of  the  wars  of  the  United 

15  States  separated  from  active  service  under  honorable  condi- 

16  tions,  who  at  the  time  of  appointment  shall  have  been  a  bona 

17  fide  resident  of  the  State  for  at  least  two  years,  and  who  shall 

18  be  appointed,  subject  to  the  approval  of  the  Board,  in  accord- 

19  ance  with  the  civil-service  laws,  and  whose  compensation 

20  shall  be  fixed  in  accordance  with  the  Classification  Act  of 

21  1923,  as  amended.  Each  such  veterans’  employment  repre- 

22  sentative  shall  be  attached  to  the  staff  of  the  public  employ- 

23  ment  service  in  the  State  to  which  he  has  been  assigned.  He 

24  shall  be  administratively  responsible  to  the  Board,  through 

25  its  executive  secretary,  for  the  execution  of  the  Board’s  vet- 
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erans’  placement  policies  through  the  public  employment 
service  in  the  State.  In  cooperation  with  the  public  employ¬ 
ment  service  staff  in  the  State,  he  shall — 

(a)  be  functionally  responsible  for  the  supervision 
of  the  registration  of  veterans  in  local  employment  offices 
for  suitable  types  of  employment  and  for  placement  of 
veterans  in  employment; 

(b)  assist  in  securing  and  maintaining  current  in¬ 
formation  as  to  the  various  types  of  available  employ¬ 
ment  in  public  works  and  private  industry  or  business ; 

(c)  promote  the  interest  of  employers  in  employing 
veterans ; 

(d)  maintain  regular  contact  with  employers  and 
veterans’  organizations  with  a  view  of  keeping  em¬ 
ployers  advised  of  veterans  available  for  employment 
and  veterans  advised  of  opportunities  for  employment; 

and 

(e)  assist  in  every  possible  way  in  improving  work¬ 
ing  conditions  and  the  advancement  of  employment  of 
veterans. 

Sec.  602.  Where  deemed  necessary  by  the  Board,  there 
shall  be  assigned  by  the  administrative  head  of  the  employ¬ 
ment  service  in  the  State  one  or  more  employees,  preferably 
veterans,  of  the  staffs  of  local  employment  service  offices, 
whose  services  shall  be  primarily  devoted  to  discharging 
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1  the  duties  prescribed  for  the  veterans’  employment  repre- 

2  sentative. 

3  Sec.  603.  All  Federal  agencies  shall  furnish  the  Board 

4  such  records,  statistics,  or  information  as  may  be  deemed 

5  necessary  or  appropriate  in  administering  the  provisions  of 

6  this  title,  and  shall  otherwise  cooperate  with  the  Board  in 

7  providing  continuous  employment  opportunities  for  veterans. 

8  Sec.  604.  The  Federal  agency  administering  the  United 

9  States  Employment  Service  shall  maintain  that  Service  as  an 

10  operating  entity  and,  during  the  period  of  its  administration, 

11  shall  effectuate  the  provisions  of  this  title. 

12  Sec.  605.  (a)  The  Board  through  its  executive  secre- 

13  tary  shall  estimate  the  funds  necessary  for  the  proper  and 

14  efficient  administration  of  this  title ;  such  estimated  sums  shall 

15  include  the  annual  amounts  necessary  for  salaries,  rents, 

16  printing  and  binding,  travel,  and  communications.  Sums 

17  thus  estimated  shall  be  included  as  a  special  item  in  the  an- 

18  nual  budget  of  the  United  States  Employment  Service.  Any 

19  funds  appropriated  pursuant  to  this  special  item  as  contained 

20  in  the  budget  of  the  United  States  Employment  Service  shall 

21  not  be  available  for  any  purpose  other  than  that  for  which 

22  they  were  appropriated,  except  with  the  approval  of  the 

23  Board. 

(b)  The  War  Manpower  Commission  shall  from  its 
25  current  appropriation  allocate  and  make  available  sufficient 
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funds  to  carry  out  the  provisions  of  this  title  during  the 
current  fiscal  year. 

Sec.  606.  The  term  “United  States  Employment  Serv¬ 
ice”  as  used  in  this  title  means  that  bureau  created  by  the 
provisions  of  the  Act  of  June  6,  1933,  or  such  successor 
agencies  as  from  time  to  time  shall  perform  its  functions  and 
duties,  as  now  performed  by  the  War  Manpower  Commission. 

Sec.  607.  The  term  “veteran”  as  used  in  this  title  shall 
mean  a  person  who  served  in  the  active  service  of  the  armed 
forces  during  a  period  of  war  in  which  the  United  States 
has  been,  or  is,  engaged,  and  who  has  been  discharged  or 
released  therefrom  under  conditions  other  than  dishonorable. 

TITLE  V 

Chapter  VII — Readjustment  Allowances  foe 

Formee  Members  of  the  Armed  Forces  Who 

Are  Unemployed 

Sec.  700.  (a)  Any  person  who  shall  have  served  in 
the  active  military  or  naval  service  of  the  United  States  at 
any  time  after  September  16,  1940,  and  prior  to  the  ter¬ 
mination  of  the  present  war,  and  who  shall  have  been 
discharged  or  released  from  active  service  under  conditions 
other  than  dishonorable,  after  active  service  of  ninety  days 
or  more,  or  by  reason  of  an  injury  or  disability  incurred  in 
service  in  line  of  duty,  shall  be  entitled,  in  accordance  with 
the  provisions  of  this  title  and  regulations  issued  by  the 
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Administrator  of  Veterans’  Affairs  pursuant  thereto,  to  re¬ 
ceive  a  readjustment  allowance  as  provided  herein  for  each 
week  of  unemployment,  not  to  exceed  a  total  of  fifty-two 
weeks,  which  ( 1 )  begins  after  the  first  Sunday  of  the  third 
calendar  month  after  the  date  of  enactment  hereof,  and 
(2)  occurs  not  later  than  two  years  after  discharge  or  re¬ 
lease,,,  or  the  termination  of  the  war,  whichever  is  the  later 
date:  Provided,  That  no  such  allowance  shall  be  paid  for 
any  period  for  which  he  receives  increased  pension  under 
part  VII  of  Veterans  Regulation  1  (a)  or  a  subsistence 
allowance  under  part  VIII  of  such  regulation:  Provided 
further,  That  no  readjustment  allowance  shall  be  payable 
for  any  week  commencing  more  than  five  years  after  the 
termination  of  hostilities  in  the  present  war. 

(b)  Such  person  shall  be  deemed  eligible  to  receive  an 
allowance  for  any  week  of  unemployment  if  claim  is  made 
for  such  allowance  and  the  Administrator  finds  with  respect 
to  such  week  that — 

(1)  the  person  is  residing  in  the  United  States  at 
-  the  time  of  such  claim ; 

(2)  the  person  is  completely  unemployed,  having 
performed  no  service  and  received  no  wages,  or  is  par¬ 
tially  unemployed  in  that  services  have  been  performed 
for  less  than  a  full  workweek  and  the  wages  for  the  week 
are  less  than  the  allowance  under  this  title  plus  $3; 
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(3)  the  person  is  registered  with  and  continues  to 
report  to  a  public  emp^unent  office,  in  accordance  with 
its  regulations; 

(4)  the  person  is  able  to  work  and  available  for 
suitable  work*  work:  Provided,  That  no  claimant  shall  be 
considered  ineligible  in  any  period  of  continuous  un¬ 
employment  for  failure  to  comply  with  the  provisions  of 
this  subparagraph  if  such  failure  is  due  to  an  illness  or  dis¬ 
ability^  which  occurs  after  the  commencement  of  such 
period. 

Chapter  VIII — Disqualifications 
Sec.  800.  (a)  Noth  withstanding  the  provisions  of  section 
700,  a  claimant  shall  he  disqualified  from  receiving  an  al¬ 
lowance  if — 

(1)  he  leaves  suitable  work  voluntarily,  without 
good  cause,  or  is  suspended  or  discharged  for  misconduct 
in  the  course  of  employment ; 

(2)  he,  without  good  cause,  fails  to  apply  for  suit¬ 
able  work  to  which  he  has  been  referred  by  a  public  em¬ 
ployment  office,  or  to  accept  suitable  work  when  offered 
him;  or 

% 

(3)  he,  without  good  cause,  does  not  attend  an 
available  free  training  course  as  required  by  regulations 
issued  pursuant  to  the  provisions  of  this  title. 

(b)  Notwithstanding  the  provisions  of  section  700,  a 
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claimant  shall  also  be  disqualified  from  receiving  an  allow¬ 
ance  for  any  week  with  respect  to  which  it  is  found  that  his 
unemployment  is  due  to  a  stoppage  of  work  which  exists 
because  of  a  labor  dispute  at  the  factory,  establishment,  or 
other  premises  at  which  he  is  or  was  last  employed:  Pro¬ 
vided,  That  this  subsection  shall  not  apply  if  it  is  shown 
that — 

( 1 )  he  is  not  participating  in  or  directly  interested 
in  the  labor  dispute  which  causes  the  stoppage  of  work; 
and 

(2)  he  does  not  belong  to  a  grade  or  class  of  work¬ 
ers  of  which,  immediately  before  the  commencement 
of  the  stoppage  there  were  members  emplo}^ed  at  the 
premises  at  which  the  stoppage  occurs,  any  of  whom  are 
participating  in  or  directly  interested  in  the  dispute: 
Provided,  however,  That  if  in  any  case  separate  branches 
of  work,  which  are  commonly  conducted  as  separate 
business  in  separate  premises,  are  conducted  in  separate 
departments  of  the  same  premises,  each  such  department 
shall,  for  the  purposes  of  this  subsection,  be  deemed  to  be 
a  separate  factory,  establishment,  or  other  premises. 

(c)  ( 1 )  If  a  claimant  is  disqualified  under  the  provisions 
of  subsection  (a)  of  this  section,  he  shall  be  disqualified  to 
receive  any  readjustment  allowance  for  the  week  in  which 
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the  cause  of  his  disqualification  occurred  and  for  not  more 
than  four  immediately  following  weeks. 

(2)  In  addition  to  the  disqualification  prescribed  in 
paragraph  (1)  above,  the  Administrator  may,  in  cases  of 
successive  disqualifications  under  the  provisions  of  subsection 
(a)  of  this  section,  extend  the  period  of  disqualification  for 
such  additional  period  as  the  Administrator  may  prescribe, 
but  not  to  exceed  eight  additional  weeks  in  the  case  of  any 
one  disqualification. 

(d)  (1)  In  determining  under  subsection  (a)  of  this 
section  the  suitability  of  work  or  the  existence  of  good  cause 
with  respect  to  a  claimant,  the  conditions  and  standards  pre¬ 
scribed  by  the  unemployment  compensation  laws  of  the 
State  in  which  he  files  his  claim  shall  govern:  Provided, 
That  the  Administrator  may  prescribe  conditions  and 
standards  for  applicants  in  any  State  having  no  applicable 
statute. 

(-2)  In  determining  under  subsection  (a)  of  this  section 
the  suitability  of  work,  no  work  shall  be  deemed  suitable 
for  an  individual  if — 

(A)  the  position  offered  is  vacant  due  directly  to 
a  strike,  lock-out,  or  other  labor  dispute ;  or 

(B)  the  wages,  hours,  or  other  conditions  of  the 
work  offered  are  substantially  less  favorable  to  him 
than  those  prevailing  for  similar  work  in  the  locality. 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 


36 


Chapter  IX— Amount  of  Allowance  and  Payment 

Sec.  900.  (a)  The  allowance  for  a  week  shall  be  $20 

% 

less  that  part  of  the  wages  payable  to  him  for  such  week 
which  is  in  excess  of  $3 :  Provided,  That  where  the  allow¬ 
ance  is  not  a  multiple  of  $1,  it  shall  be  computed  to  the 
next  highest  multiple  of  $1. 

(b)  The  number  of  weeks  of  allowances  to  which  each 
eligible  veteran  shall  be  entitled  shall  be  determined  as 
follows:  For  each  calendar  month  or  major  fraction  thereof 
of  active  service  during  the  period  stated  in  section  700 
the  veteran  shall  be  entitled  to  four  weeks  of  allowances, 
but  in  no  event  to  exceed  the  maximum  provided  in  section 
700:  Provided,  That  the  allowance  for  the  qualifying  ninety 
days  service  shall  be  eight  weeks  for  each  such  month. 

Sec.  901.  (a)  Readjustment  allowances  shall  be  paid 
at  the  intervals  prescribed  by  the  unemployment  compen¬ 
sation  law  of  the  State  in  which  the  claim  was  made:  Pro¬ 
vided,  That  if  none  are  so  prescribed  readjustment  allow¬ 
ances  shall  be  paid  at  such  reasonable  intervals  as  may  be 
determined  by  the  Administrator. 

'(b)  Any  allowances  remaining  unpaid  upon  the  death 
of  a  claimant  shall  not  be  considered  a  part  of  the  assets  of 
the  estate  of  the  claimant,  or  liable  for  the  payment  of  his 
debts.,  or  subject  to  any  administration  of  his  estate,  and  the 
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Administrator  may  make  payment  thereof  to  such  person 
or  persons  he  finds  most  equitably  entitled  thereto. 

Sec.  902.  (a)  Any  person  qualified  under  subsection 

(a)  of  section  700,  and  residing  in  the  United  States  who  is 
self-employed  for  profit  in  an  independent  establishment, 
trade,  business,  profession,  or  other  vocation  shall  be  eligible 
for  readjustment  allowances  under  this  title  within  the  time 
periods  applicable,  and  not  in  excess  of  the  total  amount 
provided  in  this  title. 

(b)  Upon  application  by  'the  veteran  showing,  in 
accordance  with  rules  prescribed  by  the  Administrator,  that 
he  has  been  fully  engaged  in  such  self-employment  and  that 
his  net  earnings  in  a  trade,  business,  profession,  or  vocation, 
have  been  less  than  $100  in  the  previous  calendar  month, 
the  veteran  shall  be  entitled  to  receive,  subject  to  the  limita¬ 
tions  of  this  title  as  to  time  and  amount,  the  difference  (ad¬ 
justed  to  the  next  highest  multiple  of  $1),  between  $100 
and  his  net  earnings  for  such  month. 

(c)  Payment  of  such  allowance  shall  be  made  by  the 
Administrator  to  each  eligible  veteran  at  the  time  and  in 
the  manner  other  payments  are  made  directly  to  veterans 
by  the  Administrator. 

\ 

(d)  Subsection  (b)  of  section  700  and  section  800 
shall  not  apply  in  determining  the  eligibility  for  allowances 
of  a  claimant  under  this  section. 
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1  Chapter  X— Adjustment  of  Duplicate  Benefits 

2  Sec.  1000.  Where  an  allowance  is  payable  to  a  claim- 

3  ant  under  this  title  and  where,  for  the  same  period,  either 

4  an  allowance  or  benefit  is  received  under  any  Federal  or 

5  State  unemployment  or  disability  compensation  law,  the 

6  amount  received  or  accrued  from  such  other  source  shall  be 

7  subtracted  from  the  allowance  payable  under  this  title  (ex- 

8  cept  that  this  section  shall  not  apply  to  pension,  compensa- 

9  tion,  or  retired  pay  paid  by  the  Veterans’  Administration)  ; 

10  and  the  resulting  allowances,  if  not  a  multiple  of  $1,  shall 

11  be  readjusted  to  the  next  higher  multiple  of  $1. 

12  Chapter  XI — Administration 

13  Sec.  1100.  (a)  The  Administrator  of  Veterans’  Affairs 

14  is  authorized  to  administer  this  title  and  shall,  insofar  as 

15  possible,  utilize  existing  facilities  and  services  of  Federal 

16  and  State  departments  or  agencies  on  the  basis  of  mutual 

17  agreements  with  such  departments  or  agencies.  Such  agree- 

18  ments  shall  provide  for  the  filing  of  claims  for  readjustment 

19  allowances  with  the  Administrator  through  established  pub- 

20  lie  employment  offices  and  State  unemployment-compen- 

21  sation  agencies.  Such  agencies,  through  agreement,  shall 

22  also  be  utilized  in  the  processing,  adjustment,  and  deter- 

23  mination  of  such  claims  and  the  payment  of  such  allowances. 

24  To  facilitate  the  carrying  out  of  agreements  with  State  de- 

25  partments  or  agencies  and  to  assist  in  the  discharge  of  the 
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Administrator’s  duties  under  this  title,  a  representative  of 
the  Administrator,  who  shall  be  a  war  veteran  separated 
from  active  service  under  honorable  conditions  and  who  at 
the  time  of  appointment  shall  have  been  a  bona  fide  resident 
of  the  State  for  at  least  two  years,  shall  be  located  in  each 
participating  State  department  or  agency. 

( b )  The  Administrator,  consistent  with  the  provisions  of 
this  title,  shall  prescribe  such  rules  and  regulations  and  re¬ 
quire  such  records  and  reports  as  he  may  find  necessary  to 
carry  out  its  purposes:  Provided,  however,  That  cooperative 
rules  and  regulations  relating  to  the  performance  by  Federal 
or  State  departments,  or  agencies,  of  functions  under  agree¬ 
ments  made  therewith  may  be  made  by  the  Administrator 
after  consultation  and  advisement  with  representatives  of 
such  departments  or  agencies. 

(c)  The  Administrator  may  delegate  to  any  officer  or 
employee  of  his  own  or  of  any  cooperating  department  or 
agency  of  any  State  such  of  his  powers  and  duties,  except 
that  of  prescribing  rules  and  regulations,  as  the  Admin¬ 
istrator  may  consider  necessary  and  proper  to  carry  out  the 
purposes  of  this  title. 

(d)  Allowances  paid  by  the  cooperating  State  agencies 
shall  be  repaid  upon  certification  by  the  Administrator.  The 
Secretary  of  the  Treasury,  through  the  Division  of  Disburse¬ 
ment  of  the  Treasury,  and  without  the  necessity  of  audit  and 
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settlement  by  the  General  Accounting  Office,  shall  pay 
monthly  to  the  departments,  agencies,  or  individuals  desig¬ 
nated,  the  amounts  so  certified. 

(e)  The  Administrator  shall  from  time  to  time  certify 
to  the  Secretary  of  the  Treasury  for  payment  in  advance 
or  otherwise  such  sums  as  he  estimates  to  be  necessary  to 
compensate  any  Federal  department  or  agency  for  its  ad¬ 
ministrative  expenses  under  this  title.  Such  sums  shall 
cover  periods  of  no  longer  than  six  months. 

(f)  The  Administrator  shall  also  from  time  to  time 
certify  to  the  Social  Security  Board  such  State  departments 
or  agencies  as  may  be  participating  in  the  administration  of 
this  title,  and  the  amount  of  the  administrative  expense  in¬ 
curred  or  to  be  incurred  by  a  State  under  agreements  made 
pursuant  to  this  section.  Upon  such  certification  the  Social 
Security  Board  shall  certify  such  amount  to  the  Secretary 
of  the  Treasury,  in  addition  to  the  amount,  if  any,  payable 
by  said  Board  under  the  provisions  of  section  302  (a)  of 
the  Social  Security  Act,  as  amended,  and  the  additional 
amount  so  certified  shall  be  paid  to  each  State  by  the  Sec- 
retary  of  the  Treasury  out  of  the  appropriation  for  the 
Veterans’  Administration. 

(g)  Any  money  paid  to  any  cooperating  agency  or 
person,  which  is  not  used  for  the  purpose  for  which  it  was 
paid  shall,  upon  termination  of  the  period  covered  by  such 
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payment  or  the  agreement  with  such  agency  or  person,  be 
returned  to  the  Treasury  and  credited  to  the  current  appro¬ 
priation  for  carrying  out  the  purpose  of  this  title,  or,  if 
returned  after  the  expiration  of  period  covered  by  this  title, 
shall  he  covered  into  the  Treasury  as  miscellaneous  receipts. 

Sec.  1101.  (a)  No  person  designated  by  the  Adminis¬ 
trator  as  a  certifying  officer  shall,  in  the  absence  of  gross 
negligence,  or  intent  to  defraud  the  United  States,  be  liable 
with  respect  to  the  payment  of  any  allowance  certified  by 
him  under  this  title. 

(b)  No  disbursing  officer  shall,  in  the  absence  of  gross 
negligence,  or  intent  to  defraud  the  United  States,  be  liable 
with  respect  to  any  payment  by  him  under  this  title  if  it 
was  based  upon  a  voucher  signed  by  a  certifying  officer 
designated  by  the  Administrator. 

Sec.  1102.  Any  claimant  whose  claim  for  an  allowance 
has  been  denied  shall  he  entitled  to  a  fair  hearing  before 
an  impartial  tribunal  of  the  State  agency  or  such  other 
agency  as  may  be  designated  by  the  Administrator.  The 
representative  of  the  Administrator  located  in  each  State 
shall  he  the  final  appellate  authority  in  regard  to  contested 
claims  arising  in  such  State,  subject  to  review  by  the 
Administrator. 

Sec.  1103.  In  the  case  of  any  veteran  eligible  under 
the  provisions  of  this  title  who  either  at  the  time  of  applica- 
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tion  for  the  benefits  herein  provided  is  a  “qualified  employee” 
as  defined  in  section  3  of  the  Railroad  Unemployment  In¬ 
surance  Act,  as  amended,  or  was  last  employed  prior  to  such 
application  by  an  employer  as  defined  in  section  1  (a)  of 
the  said  Act,  claim  may  be  made  through  an  office  operated 
by  or  a  facility  designated  as  a  free  employment  office  by 
the  Railroad  Retirement  Board  pursuant  to  the  provisions 
of  said  Act.  In  such  cases,  the  conditions  and  standards  as 
to  suitability  of  wrork  or  existence  of  good  cause,  the  inter¬ 
vals  for  making  claim  for  and  payment  of  benefits,  and  the 
administrative  and  appellate  procedures  prescribed  by  or 
under  said  Act  shall  govern,  if  not  in  conflict  with  the  pro¬ 
visions  of  this  title,  the  appellate  procedures  being  subject 
to  final  appeal  to  the  Administrator.  In  such  cases,  a  ref¬ 
erence  in  this  title  to  a  cooperating  State  agency  shall  be 
deemed  to  include  the  Railroad  Retirement  Board. 

Chapter  XII— Decisions  and  Procedures 
Sec.  1200.  The  authority  to  issue  subpenas  and  pro¬ 
visions  for  invoking  aid  of  the  courts  of  the  United  States 
in  case  of  disobedience  thereto,  to  make  investigations,  and 
to  administer  oaths,  as  contained  in  title  III  of  the  Act 
of  June  29,  1936  (49  Stat.  2033-34;  U.  S.  C.,  title  38, 
secs.  131-133),  shall  be  applicable  in  the  administration  of 
this  title. 
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Ciiapter  XIII— Penalties 
Sec.  1300.  Any  claimant  who  knowingly  accepts  an 
allowance  to  which  he  is  not  entitled  shall  be  ineligible  to 
receive  any  further  allowance  under  this  title. 

Sec.  1301.  (a)  Whoever,  for  the  purpose  of  causing 
an  increase  in  any  allowance  authorized  under  this  title,  or 
for  the  purpose  of  causing  any  allowance  to  be  paid  where 
none  is  authorized  under  this  title,  shall  make  or  cause  to  be 
made  any  false  statement  or  representation  as  to  any  wages  J 
paid  or  received,  or  whoever  makes  or  causes  to  be  made 
any  false  statement  of  a  material  fact  in  any  claim  for  any 
allowance  under  this  title,  or  whoever  makes  or  causes  to 
be  made  any  false  statement,  representation,  affidavit,  or 
document  in  connection  with  such  claim,  shall  be  guilty  of 
a  misdemeanor  and  upon  conviction  thereof  shall  be  fined 
not  more  than  $1,000  or  imprisoned  for  not  more  than  one 
year,  or  both. 

(b)  Whoever  shall  obtain  or  receive  any  money,  check, 
or  allowance  under  this  title,  without  being  entitled  thereto 
and  with  intent  to  defraud  the  United  States,  shall  he  pun¬ 
ished  by  a  fine  of  not  more  than  $1,000  or  by  imprison¬ 
ment  for  not  more  than  one  year,  or  both. 

Chapter  XIV— Definitions 
Sec.  1400.  As  used  in  this  title — 
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(a)  The  term  “week”  means  such  period  or  periods  of 
seven  consecutive  calendar  days  as  may  be  prescribed  in 
regulations  by  the  Administrator. 

(b)  The  term  “wages”  means  all  remuneration  for 
services  from  whatever  sources,  including  commissions  and 
bonuses  and  the  cash  value  of  all  remuneration  in  any 
medium  other  than  cash. 

TITLE  VI 

Chapteb  XV— General  Administrative  and  Penal 

Provisions 

Sec.  1500.  Except  as  otherwise  provided  in  this  Act, 
the  administrative,  definitive,  and  penal  provisions  under 
Public,  Numbered  2,  Seventy-third  Congress,  as  amended, 
and  the  provisions  of  Public,  Numbered  262,  Seventy-fourth 
Congress,  as  amended  (38  U.  S.  C.  450,  451,  454a,  and 
556a),  shall  be  for  application  under  this  Act.  For  the 
purpose  of  carrying  out  any  of  the  provisions  of  Public, 
Numbered  2,  as  amended,  and  this  Act,  the  Administrator 
shall  have  authority  to  accept  uncompensated  services,  and 
tee  to  enter  into  contracts  or  agreements  with  private  or 
public  agencies,  or  persons,  for  necessary  services,  including 
personal  services,  as  he  may  deem  practicable. 

Sec.  1501.  Except  as  otherwise  specified,  the  appro¬ 
priations  for  the  Veterans’  Administration  are  hereby  made 
available  for  expenditures  necessaiy  to  carry  out  the  pro- 
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1  visions  of  this  Act  and  there  is  hereby  authorized  to  be  ap- 

2  propriated  such  additional  amounts  as  may  be  necessary  to 

3  accomplish  the  purposes  of  this  Act. 

4  Sec.  1502.  Wherever  used  in  this  Act,  unless  the  con- 

5  text  otherwise  requires,  the  singular  includes  the  plural;  the 

6  masculine  includes  the  feminine;  the  term  “Administrator” 

7  means  the  Administrator  of  Veterans’  Affairs;  the  term 

8  “United  States”  used  geographically  means  the  several 

9  States,  Territories  and  possessions,  and  the  District  of  Co- 
10  lumbia;  the  term  “State”  means  the  several  States,  Terri¬ 
ll  tories  and  possessions,  and  the  District  of  Columbia;  and  the 

12  phrases  “termination  of  hostilities  in  the  present  war”,  “ter- 

13  mination  of  the  present  war”,  and  “termination  of  the  war”, 

14  mean  termination  of  the  war  as  declared  by  Presidential 

15  proclamation  or  concurrent  resolution  of  the  Congress. 

16  Sec.  1503.  A  discharge  or  release  from  active  service 

17  under  conditions  other  than  dishonorable  shall  be  a  prerequi- 

18  site  to  entitlement  to  veterans’  benefits  provided  by  this  Act 

19  or  Public  Law  Numbered  2,  Seventy-third  Congress,  as 

20  amended. 

21  Sec.  1504.  The  Administrator  shall  transmit  to  the  Con- 

22  gress  annually  a  report  of  operations  under  this  Act.  If  the 

23  Senate  or  the  House  of  Pepresentatives  is  not  in  session,  such 

24  reports  shall  be  transmitted  to  the  Secretary  of  the  Senate 
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or  the  Clerk  of  the  House  of  Representatives,  as  the  case 
may  be. 

Sec.  1505.  In  the  event  there  shall  hereafter  be  author¬ 
ized  any  allowance  in  the  nature  of  adjusted  compensation, 
any  benefits  received  by,  or  paid  for,  any  veteran  under  this 
Act  shall  be  charged  against  and  deducted  from  such  ad¬ 
justed  compensation ;  and  in  the  event  a  veteran  has  obtained 
a  loan  under  the  terms  of  this  Act,  the  agency  disbursing 
such  adjusted  compensation  shall  first  pay  the  unpaid  bal¬ 
ance  and  accrued  interest  due  on  such  loan  to  the  holder  of 
the  evidence  of  such  indebtedness  to  the  extent  that  the 
amount  of  adjusted  compensation  which  may  he  payable 
will  permit. 

Sec.  1506.  (a)  Before  an}^  proposed  regulation  or 
order  to  carry  out  the  purposes  of  this  Act  shall  he  issued 
b}r  any  governmental  agency  exercising  authority  conferred 
hereunder,  other  than  intraagency  administrative  rules  or 
orders  governing  the  conduct  of  its  activities  or  inter¬ 
agency  rules  governing  relations  with  other  agencies  of  the 
Government,  a  draft  thereof  shall  he  submitted  to  tliG  Com¬ 
mittee  on  Finance  of  the  Senate  of  the  United  States  and  to 
the  Committee  on  World  War  Veterans’  Legislation  of  the 
House  of  Representatives- 

-fh)-  Bhe  draft  of  sueh  proposed  regulation:  or  order 
shah  he  immediately  assigned  to  the  Committee  on  Fmanee 
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in  Ike  Senate  and  to  Ike  Comndtiee  on  World  War  -Vet 
crans-  Legislation  m  tke  Sense  of  Representativesj  for 
study,  to  consider  whether  such  rule  or  regulation  is  made 
in  conformity  with  the  spirit,  letter,  intent,  and  purpose  of 
this  Act,  and  that  no  unusual  or  unexpected  use  of  powers 
herein  granted  is  proposed.  Such  regulation  or  order  may 
be  approved  or  disapproved  by  the  Committee  on  Finance 
of  the  Senate  or  by  the  Committee  on  World  War  Veterans’ 
Legislation  of  the  House  of  Representatives,  or  a  duly  au¬ 
thorized  subcommittee  of  either.  In  the  absence  of  action  by 
either  committee  approving  or  disapproving  such  regula¬ 
tion  or  order,  it  may  go  into  effect  not  earlier  than  the 
fifteenth  day  following,  but  not  including  the  date  of  the 
receipt  of  the  draft  of  such  proposed  regulation  or  order  by 

'  i 

tko  -President  of  tko  Senate  and  tho  Speaker  of  tke  House 
of  Representatives  chairmen  of  such  committees.  If  sooner 
approved  by  either  committee  it  may  go  into  effect  immedi¬ 
ately  upon  such  approval.  Disapproval  of  such  regulation  or 
order  by  either  committee  shall  suspend  its  issuance:  Pro¬ 
vided,  That  in  the  event  of  conflicting  committee  actions  the 
earlier  action  shall  govern. 

-{ef-  (b)  For  the  purposes  of  this  section  the  Committee 
on  Finance  of  the  Senate  and  the  Committee  on  World  War 
Veterans’  Legislation  of  the  House  of  Representatives,  or 
any  duly  authorized  subcommittees  thereof,  are  authorized  to 
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1  sit  and  act  during  the  sessions,  recesses,  and  adjourned 

2  periods  of  the  Congress. 

3  (c)  This  section  shall  he  effective  from  the  date  of  its 

4  approval. 
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OFFICE  OF  BUDGET  AND  FINANCE 
Legislative  Reports  and  Service  Section 


79th- 1st,  Ho,  143 


DIGEST  OF  PROCEEDINGS  OF  CONGRESS  OF  INTEREST  TO  THE  DEPARTMENT  OF  AGRICULTURE 
(issued  July  19,  1945,  for  actions  of  Wednesday,  July  IS,  1945) 

(For  staff  of  the  Department  only) 

contents 


Lands,  public. . . . 

. 17 

..13,21 

Reclamation . 

6,15,22 

Research. . . 

25 

Surplus  property. 

....... 2g 

9,10,15 

Transportation. • , 

/ . 20 

Un-American  act}R 

ities. .  7 

Veterans . y; . . 

.A. A.;  tobacco . .  1  Flood  control 

SLjournment . . .  S  Foreign  affai: 

AppVppr iat ions 
Bank 
Budget 

C.C.C.  lo^ns, 

Claims » .  *  •  v\»  • 

Electrification . 27  Price  control .  6 

JGHLIGHTS:  Hou&e  agreed  to  conference  report  on  measure  providing  for  AAA- tobacco- 
market  ing-quot a  ale ct ions  and  specifying  CCC  loan  rates  on  fire-cured  and  dark  air- 
cured  tobacco.  SengLanger  criticized  handling  of  rye-marketing  situation.  Sen. Morse 
criticized  "mishandling "of  food— marketing-  problems.  Rep.  Taber  discussed  and  in¬ 
serted  tables  showing  sropropriat ions,  etc.,  made  to  various  departments, 

/  ‘  . 


HOUSE 


/ 


/ 


1.  a.A.A.  ;  TOBACCO.  Agreed  to  tnk  co nf erence  report  on  H.J.-^es.  98,  to  provide  for 
Aiuv-tobacco-marketing~quota  elections  and  to  specify  CCC  loan  rates  on  fire-cure' 
and  dark  air-cured  tobacco  (pp.  N(833-'6) .  Thismeasure  will  now  be  sent  to  the  Presi¬ 
dent  , 


2.  APPROPRIATIONS.  Rep.  Taber,  H.Y. ,  discussed  and  inserted  tables  showing  amounts  of 
appropriations,  reappropriations,  etc.  ,  Sfor  the  various  departments,  and  totals 
for  the  two  preceding  years  (pp,  /860-2) 


CLAIMS,  Passed  without  amendment  H.n.  603,  to 'permit  the  U.S,  to  be  made  a  party 
defendent  in  certain  cases  involving  the  partition  of  property  (pp.  7836-7). 

RETIREMENT  REPORT,  Agreed  to  a  resolution  authorizing  the  printing,  as  a  House 
document,  of  the  annual3 * * * 7 report  of  the  Board  of  Actuaries  of  the  Civil  Service 
i  Retirement  and  Disability  Fund  (p.  7837). _ 


5.  VETERANS 1  BENEFITS.  Passed  as  reported  H.R.3749,  to  amend  the  Servicemen's  Read¬ 
justment  Act  so  as  to  provide  for  a  readjustment  allowance  for  World-  War  II 
veterans  (pp.  7837-59). 


3.  PRICE  CONTROL;  FULL  EMPLOYMENT.  Rep,  Smith,  Wis. ,  criticized  the  OPA  announceme  nt 

that  "A, -reconversion  pricing  program  under  which  most  peacetime  goods  returning 
to  the'' market  will  sell  at  1942  retail  price,"  stating  that  "it  constitutes  the 

basis  of  a  real  threat  to- reconversion  and  full  employment. ...  industry  ;[?rices 

will  be  frozen"  (pp,  7865-7) ♦ 


7,  'UNtAMERICAN  .ACTIVITIES,  Rep.  Havenner,  Calif . ,  aniothors  discussed  the  work  6$. 
f  the  Un-American  Activities , Committee',  (pp’,  7862-5), 


g.  ADJOURNMENT .  Agreed  to  H.  Con.  Res.  6S,  providing,  for  adjournment  of  the  House 
from  Sat.. July  21,  to  Oct.  g,  and  for  adjournment  of  the  Senate  at  any  time  du 
ing  the  months  of  Aug.  and  Sept,  until  Oct,.  S  (pp..  7359~6o). 

*'  SENATE 

.9.  RYE  MARKETING.  Sen.  Langer,  N.Dak.,'  criticized  the  handling  of  the  rye-marketii 
situation,  the  discontinuance  of  this  Department's  investigation  into  the  oper¬ 
ation  of  the  rye  market,  and  lend- lease  in  relation  to  this  "human  food",  and 
urged  an  investigation  into  this  situation  (pp.  7818-i20). 

10.  ROOD  MARKETING.  Sen.  Morse,  Oreg.,  criticized  the  "mishandling"  of  the  food 

-supply  .and  urged  that  the  Secretary  of  Agriculture  take  steps  to  relieve  the 
Oreg.  lamb  situation  (pp.  7820*76) .  . .  ‘  '  p. 

11.  RECLAMATION.  Commerce  Committee  reported  without  a.mendment  'HiR;  '  2690,  to  amend 

.the  Bonneville  Project  Act  (p.-  ' 

\  *  . *  *  t  «  •  1  H 

12.  BRETTQN  WOODS  AGREEMENTS.  Continued  debate  on  H.R.  331^»  to  provide’fdr  U.S.'par- 

ticipation  in  the  International  Monetary  Fund  and  the  International  Bank  for 
Reconstruction  and  Development  (pp.  779^~817,  7826-30) • 

13.  EXPORT- IMPORT  BANK.  Sen. Barkley,  Ky.,  inserted  Leo  T.  Crowley's  statements  be-' 

for  the  Banking  and  Currency  Committee  on  the  increase  in  lending  authority  for 
the  Export- Import  Bank  (pp.  7791-2).  1 

14.  NOMINATIONS.  Confirmed  the  nominations  of  John  W.  Snyder  to  be  Director  of  War 

Mobilization  and  Reconversion  and  Abthur  J.  Altmeyer  to  be  a  member  of  the 
Social  Security  Board  (p.  7831)* 

BILLS  INTRODUCED  ■  • 

15*  LABOR.  S.  1282,  by  Sen.  Mead,  N.Y. ,  (for  himself  and  others),  to  amend  the  Fair 
Labor  Standards  Act  of  1938  so  as  to  provide -for  an  increase  in  minimum  wages,, 
including  wages  for  those  employed  in  canning  'and  other  processing  of  fish  and 
allied  products.  To  Education  and  Labor  Committee.'  (p.'7793.)'  •• 

16.  PERSONNEL.  H.R.  3835 »  by  Rep.  Bloom, 'N.Y. ,  "tb  extend  the  existing  programs  for 

the  interchange,  of  persons,  knowledge,  and  skills  between  the  people  of  the 
United  States '  and,  the,  peoples  of,  the' other  American  Republics  and  the- Philippines 
so  as  to  provide  for  the  interchange  of  persons,  knowledge',  and  skills  between' 
the  people  of  the  United  States  and  the  peoples  of  other  countries."  To  Foreign 
Affairs  Committee,  (p.  7S6g.) 

17.  PUBLIC  LANDS.  H.R.  3836,  by  Rep.  Engle,  Calif.,  "to  repeal  an  act  which  with— 

-•  drew 'certain  public,  lands  of,  the  United  States  in  the  State  of  California  from 

settlement."  To  Public  Lands  Committee.  (p.  J86S.)  ‘ 

18.  VETERANS.  H.R.  3338,  H.R.  3840.  *  •  .  , 

-- . - .  ■/  ,  „  ,,  ‘ITTM'S  4IN  APPTi^pr  •  ,  ''  ••  u  •  :  ^ 

19.  VETERANS.  •  Extension  of  remarks  of  Rep,  Stigler,  Okla. ,  criticizing  the  adminis¬ 

tration  of  the  GI  Bill  of  Rights  and  including  a  magazine  article  by  the  National 
Commander  of  the  American  Legion  (pp.  A3802-4).  '•  .  n  . 

20.  ST. ‘.LAWRENCE  SEAWAYV  Rep.  Wasielewski,  Wi>. ,  ins ertei^ 

onal  favoring  construction  of  this  seaway  (p.  A3S04). 
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consideration  of  the  bill  (H.  R.  603)  to 
rmit  the  United  States  to  be  made  a 
|rty  defendant  in  certain  cases,  and  toi¬ 
ler  purposes. 

the  Clerk  read  the  title  of  the  bill, 
iie  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn¬ 
sylvania? 

Mr.  'MICHENER.  Mr.  Speaker,  re¬ 
serving  the  right  to  object,  will  the  gen¬ 
tleman  explain  the  bill?  As  I  under¬ 
stand  it,  tins  bill  has  passed  the  House 
in  a  previous  Congress  and  it  is  again 
reported  in '  this  Congress  by  the  Ju¬ 
diciary  Comiixittee? 

Mr.  WALTER.  That  is  correct.  The 
Judiciary  Committee  has  approved  the 
bill  on  two  occa^ons  unanimously.  The 
object  of  the  bill  is  to  permit  the  United 
States  to  be  maae  a  party  defendant 
where  there  have  'Ipeen  claims  against 
certain  estates  thak  cannot  be  settled 
until  the  exact  claim  Of  the  United  States 
is  adjudicated  and  determined.  This 
merely  permits  the  filing  of  a  bill  which 
will  make  the  United  States  a  party  de¬ 
fendant  and  the  service  section  of  the 
bill  was  written,  in  fact,  by.the  Attorney 
General.  \ 

The  SPEAKER.  Is  there  Objection  to 
the  request  of  the  gentleman  ft;om  Penn¬ 
sylvania? 

There  being  no  objection,  tl\e  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  section  lVif  the 
act  entitled  “An  act  to  permit  the  TSnited 
States  to  be  made  a  party  defendant  iikcer- 
tain  cases”,  approved  March  4,  193l\  as 
amended  (46  Stat,  1528,  U.  S.  C„  title  28,  Sec. 
901),  be,  and  the  same  is  hereby,  amended  \o 
read  as  follows: 

Section  1.  Upon  the  conditions  herein  pre-\ 
scribed  for  the  protection  of  the  United  \ 
States,  the  consent  of  the  United  States  is 
given  to  be  named  a  party  in  any  suit  whic / 
is  now  pending  or  which  may  hereafter  joe 
brought  in  any  United  States  district  cojfrt, 
including  those  for  the  districts  of  Alaska, 
Hawaii,  and  Puerto  Rico,  and  the  Di/trict 
Court  of  the  United  States  for  the  District 
of  Columbia,  and  in  any  State  court  paving 
Jurisdiction  of  the  subject  matter,  £o  quiet 
title  to  or  for  the  foreclosure  of  a  Aiortgage 
or  other  lien  upon  real  estate  or  personal 
property,  and  in  all  cases  where  tme  partition 
of  real  estate  is  sought  by  any  of  the  owners 
thereof,  and  also  in  all  cases  wllerein  an  ex¬ 
ecutor  or  administrator  seeks  to  sell  the  real 
estate  and/or  personal  property  of  any  de¬ 
cedent,  for  the  purpose  of  securing  an  adjudi¬ 
cation  of  any  mortgage,  claims,  lien,  or  right 
the  United  States  may  hayfe  or  claim  to  have 
on  or  against  the  real  estate  or  personal  prop¬ 
erty  involved.” 

Sec.  2.  That  section, 

“An  act  to  permit 
made  a  party  defends 
proved  on  March  4, 

1528,  U.  S.  C.,  title  28,  sec.  902) ,  is  hereby  fur¬ 
ther  amended  to  j^ad  as  follows: 

“Sec.  2.  Service  upon  the  United  States 
shall  be  made  by  serving  the  process  of  the 
court  with  a  o6py  of  the  bill  of  complaint 
upon  the  Unil/d  States  attorney  for  the  dis¬ 
trict  or  division  in  which  the  suit  has  been 
or  may  be  brought,  or  upon  an  assistant 
United  Stacks  attorney  or  a  clerical  employee 
designated' by  the  United  States  attorney  in 
writing  fjfled  with  the  clerk  of  the  court  in 
which  suit  is  brought,  and  by  sending  copies 
of  the  process  and  bill,  by  registered  mail, 
to  the  Attorney  General  of  the  United  States 
at  Washington,  District  of  Columbia,  The 
complaint  shall  set  forth  with  particularity 
the  "nature  of  the  interest  or  lien  of  the  United 
States  on  such  property,  and  only  such  mort¬ 
gage,  claim,  lien,  right,  or  Interest  of  the 


of  the  act  entitled 
United  States  to  be 
in  certain  cases”,  ap- 
as  amended  (46  Stat. 


United  States  as  is  described  in  the  complainly 
shall  be  affected  by  the  judgment  or  decree 
rendered  in  the  cause.  The  United  Stat/s 
shall  have  60  days  after  service  as  above  pro¬ 
vided,  or  such  further  time  as  the  court  /nay 
allow,  within  which  to  appear  and  p/ad.” 


The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  t/6  recon¬ 
sider  was  laid  on  the  table. 


7837 


FOREIGN  CLAIMS  ACT  MADE  APPLICABLE 
TO  THE  PHILIPPINE  ISLANDS 


Mr.  STIGLER.  Mr.  Speaker,  I  ask 
unanimous  consent  to  tguce  from  the 
Speaker’s  table  the  bill  fiH.  R.  3111)  to 
amend  the  act  approved^January  2,  1942, 
as  amended,  approved  $pril  22,  1943,  en¬ 
titled  “An  act  to  provide  for  the  prompt 
settlement  of  claims/for  damages  occa¬ 
sioned  by  Army,  Navy,  and  Marine  Corps 
forces  in  foreign  countries,”  and  its  im¬ 
mediate  consideration. 

The  Clerk  read? the  title  of  the  bill. 

The  SPEAKEjR.  Is  there  objection  to 
the  request  of  tpie  gentleman  from  Okla 
homa? 

Mr.  MICHENER.  Mr.  Speaker,  reserv¬ 
ing  the  righf  to  object,  this  is  a  bill  from 
the  Comnmtee  on  Claims,  and  I  see  the 
ranking  minority  member  of  that  com¬ 
mittee  present. 

Mr.  iTTTENGER.  This  bill  is  being 
brought  up  at  the  request  of  the  War 
Depa/ment.  The  chairman  of  the  com¬ 
mittee  is  away  on  official  business  and 
the/  gentleman  from  Oklahoma  [Mr. 
Staler]  has  been  designated  to  bring  it 
We  have  consulted  the  majority 
;ader  and  other  members  of  the  com- 
littee  and  this  action  is  agreeable.  The 
committee  wants  this,  the  War  Depart¬ 
ment  asked  to  have  it  passed  in  order  to 
settle  claims  in  the  Philippine  Islands, 
fnder  existing  law,  they  cannot  settle 
claims  of  those  people  the  same  as  they 
can  with  people  in  other  countries.  I 
wilkask  the  gentleman  from  Oklahoma 
to  verify  that. 

Mr/'jSTIGLER.  That  is  true.  It  only 
adds  a\iew  section  to  the  Foreign  Claims 
Act,  sec^on  8,  which  reads  as  follows: 

Sec.  8.  This  act  shall  be  applicable,  not¬ 
withstanding  other  provisions  hereof,  to 
claims  of  ^habitants  of  the  Philippine 
Islands  arising  in  such  islands  which  would 
be  within  thAprovisions  of  the  act  but  for 
the  fact  that  \jie  Philippine  Islands  is  not 
foreign  territory  Provided,  That  such  claims 
arising  out  of  accidents  or  incidents  occur¬ 
ring  in  time  of  war  may  on  good  cause  shown 
be  presented  withi*^  1  year  after  peace  is  es 
tablished. 


The  SPEAKER.  Is  there  objection  to 
request  of  the  gentleman  from  Okla- 
ia? 

lere  being  no  objection,  the  Clefk 
i  the  bill,  as  follows: 

Be  enacted,  etc.,  That  the  act  of  Janu¬ 
ary  2, Nj942  (55  Stat.  880;  31  U.  S.  C.  224d), 
as  amended  by  the  act  of  April  22,  1943  (57 
Stat.  66},  be,  and  hereby  is,  further  amended 
by  inserting  an  additional  section'  at  the 
end  thereof  to  read  as  follows: 

“Sec.  8.  ^Tliis  act  shall  be  applicable,  not¬ 
withstanding  other  provisions  hereof,  to 
claims  of  Inhabitants  of  the/  Philippine 
Islands  arising  in  such  islands  which  would 
be  within  the  provisions  of  the  act  but  for 
the  fact  that  the  Philippine  Islands  is  not 
foreign  territory:  Provided,  That  such  claims 
arising  out  of  accidents  or  incidents  occur¬ 
ring  in  time  of  war  may  on  good  cause  shown 
be  presented  within  1  ygar  after  peace  is 
established.” 


The  bill  was  orllerpd  to  be  engrossed 
and  read  a  third  tirfee,  was  read  the  third 
time,  and  passed,  anSd  a  motion  to  recon¬ 
sider  was  laid  on  theWble. 


TWENTY -FOURTH  ANNUAL  REPORT  OI 
THE  BOARD  OF  ACTUARIES  OF  THE 
CIVIL  SERVICE  RETIREMENT  AND 
DISABILITY  FUND 


Mr.  RAMSPECK.  Mr.  Speaker,  I  offer 
a  resolution  (H.  Res.  329)  and  ask 


unanimous  consent  for  its  immediate 
consideration.  \ 


The  Clerk  read  the  resolution,  as  fol¬ 
lows  :  \ 

Resolved,  That  the  letter  of  th& President 
of  the  Civil  Service  Commission  \rallsmit- 
ted  to  the  House  of  Representatives  Ion  June 
20,  1945,  the  twenty-fourth  Annual'Tteport 
of  the  Board  of  Actuaries  of  the  Civil  l^ervice 
Retirement  and  Disability  Fund  for  the,,  fiscal 
year  ended  June  30,  1944,  be  printed^as  a 
House  document.  \ 


The  SPEAKER.  Is  there  objectionYto 
the  request  of  the  gentleman  frc 
Georgia? 

There  was  no  objection. 

The  resolution  was  agreed  to. 

»  \ 


n\to 

rom 


A  motion  to  reconsider  was  laid  on  the 


,  table. 


AMENDING  SERVICEMEN’S  READJUST¬ 
MENT  ACT  OF  1944 


Mr.  McCORMACl 
the  gentleman  yield  \ 


Mr.  Speaker,  will 11 


Mr.  STIGLER.  I  j\eld  to  the  gentle¬ 
man  from  Massachusetts. 

Mr.  McCORMACK.  I  may  say  that; 
the  representatives  of  the  War  Depart-  j 
ment  contacted  me  this  morning  and  ex¬ 
pressed  the  strong  hope  that  this  meri¬ 
torious  bill  be  passed.  I  told  them  that.! 
I  would  look  into  it,  and  if  it 'were  meri-  j 
torious  and  equitable,  we  would  make; 
every  attempt  to  have  it  passed.  I  want! 
the  Record  to  show  that  the  War  De¬ 
partment,  through  one  of  its  representa¬ 
tives,  has  contacted  me  and  that  the  War’ 
Department  is  interested  in  the  passage, 
of  this  bill. 

Mr.  STIGLER.  That  is  true. 


Mr.  RANKIN.  Mr.  Speaker,  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  the  bill  (H.  R.  3749) 
amending  the  Servicemen’s  Readjust¬ 
ment  Act  of  1944  to  provide  for  a  read¬ 
justment  allowance  for  all  veterans  of 
World  War  II. 

,  The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis¬ 
sissippi? 

Mr.  HOOK.  Mr.  Speaker,  reserving  the 
right  to  object,  may  I  ask  the  gentleman 
if  this  is  an  amendment  to  what  is  known 
as  the  GI  bill  of  rights? 

Mr.  RANKIN.  Yes. 

Mr.  HOOK.  I  think  that  there  should 
be  an  over-all  amendment  to  it  and  a 
complete  renovation  of  the  GI  bill  of 
rights.  It  should  not  be ‘done  piecemeal; 
therefore,  I  object. 

The  SPEAKER.  The  Chair  would  not 
have  recognized  the  gentleman  from 
Mississippi  unless  he  had  gone  over  the 
bill  with  the  gentlemen  interested  and 
found  that  there  were  many  necessary 
and  helpful  relaxations  with  the  pro¬ 
visions  of  the  bill. 
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Mr.  HOOK.  Under  those  circum¬ 
stances,  Mr.  Speaker,  I  withdraw  my  ob¬ 
jection. 

Mr.  SABATH.  Mr.  Speaker,  further 
reserving  the  right  to  object,  in  view  of 
what  has  been  stated  by  the  gentleman 
from  Missississippi  [Mr.  Rankin],  I  am 
fearful  that  there  may  be  an  impression 
that  the  Committee  on  Rules  has  not 
acted  upon  application  for  a  rule.  May 
I  say  that  there  has  not  been  an  appli¬ 
cation  made  for  a  rule.  This  bill  was 
only  reported  yesterday,  July  17,  by  the 
Committee  on  World  War  Veterans’  Leg¬ 
islation,  and  consequently  there  was  no 
delay  this  time  on  the  part  of  the  Com¬ 
mittee  on  Rules  in  giving  consideration 
to  the  granting  of  a  rule. 

I  wish  to  say  that  I  believe  the  pro¬ 
posed  legislation  is  in  the  right  direc¬ 
tion.  I  think  it  should  be  considered 
now  because  it  will  clarify  the  provision 
of  the  original  GI  bill  and  serve  to  elimi¬ 
nate  a  great  deal  of  red  tape  and  delays 
that  have  been  encountered  that  the 
Congress  did  not  anticipate  when  the 
legislation  was  enacted.  I  wish  to  fur¬ 
ther  assure  the  House  that  I  am  as  much 
interested  and  have  consistently  sup¬ 
ported  and  aided  in  the  passage  of  legis¬ 
lation  in  the  interest  and  for  the  benefit 
of  the  veterans  of  all  wars  as  any  other 
Member  of  this  House,  and  intend  espe¬ 
cially  to  see  that  the  boys  who  are  now 
returning  receive  all  possible  aid  and 
help  that  this  great  Government  owes 
and  must  extend  to  them. 

Mr.  MICHENER.  Mr.  Speaker,  fur¬ 
ther  reserving  the  right  to  object,  and  I 
shall  not  object,  I  do  not  want  to  vote 
for  a  bill  until  I  know  what  is  in  it,  and 
therefore  I  ask  the  gentleman  to  explain 
the  bill. 

Mr.  COCHRAN.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  MICHENER.  I  yield  to  the  gen¬ 
tleman  from  Missouri. 

Mr.  COCHRAN.  I  notice  that  this 
bill  contains  43  pages.  There  are  many 
amendments  that  we  should  make  to  the 
so-called  GI  bill  of  rights.  Complaints 
in  reference  to  the  bill  are  coming  in 
every  day.  Meetings  have  been  held  in 
my  city  complaining  about  the  provisions 
of  that  law.  I  said  at  the  time  that  we 
considered  that  bill  that  I  thought  we 
should  be  extremely  careful  and  get 
the  views  of  those  who  served  in  World 
War  II  and  not  accept  the  views  of  those 
who  served  in  World  War  I  until  we  had 
approval  from  those  who  the  law  would 
affect. 

I  wrnuld  like  to  know  from  the  gentle¬ 
man  from  Mississippi  if  his  committee 
has  heard  from  those  who  are  engaged 
in  this  war  or  from  those  discharged  or 
whether  they  have  been  listening  again 
to  the  authors  of  the  original  bill. 

Mr.  RANKIN.  May  I  say  to  the  gen¬ 
tleman  from  Missouri  that  when  he 
speaks  of  the  length  of  the  bill,  it  is 
the  entire  GI  bill  with  certain  changes. 
I  will  say  to  the  gentleman  from  Mis¬ 
souri  that  we  not  only  heard  from  the 
veterans  of  this  war  but  we  had  at  least 
two  veterans  of  this  war  on  the  com¬ 
mittee.  What  we  are  trying  to  do  is 
to  iron  out  the  inconsistencies,  weak¬ 
nesses,  and  the  shortcomings  of  the  for¬ 
mer  GI  bill  and  make  it  workable  for 
the  benefit  of  these  men  who  are  re¬ 


turning  and  want  to  take  advai?tage  of 
it. 

Mr.  COCHRAN.  Are  the  provisions 
of  H.  R.  3119  included  in  this  legisla¬ 
tion?  Communications  I  am  receiving 
are  to  the  effect  that  if  the  provisions 
of  the  bill  H.  R.  3119,  in  reference  to 
education,  were  passed  they  would  limit 
private  business  schools  to  charging  vet¬ 
erans  a  tuition  rate  sufficient  only  to 
pay  that  portion  of  the  salary  of  the 
teacher  used  for  teaching  veterans. 
That  would  be  a  discrimination. 

Mr.  RANKIN.  We  made  some  amend- 
ments~'to  this  bill  that  met  their  objec¬ 
tions.  We  permitted  them  to  recognize 
these  correspondence  schools. 

Mr.  COCHRAN.  I  am  talking  now 
about  shorthand  schools.  Business  col¬ 
leges  that  teach  shorthand,  accounting, 
and  so  forth.  Old  established  schools. 

Mr.  RANKIN.  That  is  what  they  are. 

Mr.  COCHRAN.  They  are  not  cor¬ 
respondence  schools.  For  instance  one 
school  has  three  places  in  St.  Louis  where 
students  attend. 

Mr.  RANKIN.  As  a  rule  a  large  num¬ 
ber  of  them  are;  but  all  these  schools 
that  can  meet  the  requirements  now  are 
provided  for  in  this  bill.  The  provi¬ 
sions  in  the  bill  H.  R.  3119  to  which  ob¬ 
jection  was  raised  are  not  included  in 
the  provisions  of  this  bill. 

Mr.  COCHRAN.  They  are  eliminated 
from  this  legislation? 

Mr.  RANKIN.  They  are  not  in  this 
legislation. 

Mr.  COCHRAN.  I  am  pleased  to  get 
that  information. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  MICHENER.  I  yield  to  the  gen¬ 
tlewoman  from  Massachusetts. 

Mrs.  ROGERS  of  Massachusetts. 
There  was  no  opposition  to  any  of  the 
provisions  that  are  in  the  bill.  They  are 
very  few.  The  veterans  organizations, 
the  schools,  and  everybody  else  agreed  to 
what  is  in  the  bill.  We  had  no  contro¬ 
versy  about  anything.  It  was  unani¬ 
mous. 

Mr.  JENKINS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  MICHENER.  I  yield  to  the  gen¬ 
tleman  from  Ohio. 

Mr.  JENKINS.  I  understand  that  the 
Veterans  of  Foreign  Wars  has  some  com¬ 
plaint  against  the  GI  bill.  Has  there 
been  an  effort  to  relieve  that  situation? 

Mr.  RANKIN.  Yes. 

Mr.  JENKINS.  May  I  compliment  the 
leadership  and  the  gentleman  from  Mis¬ 
sissippi  on  their  patience  and  good  sense 
in  ironing  out  what  appeared  earlier  in 
the  day  to  be  a  serious  impasse.  We 
have  now  come  to  the  place  where  we  can 
all  agree  to  pass  this  bill. 

Mr.  VOORHIS  of  California.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  MICHENER.  I  yield  to  the  gen¬ 
tleman  from  California. 

Mr.  VOORHIS  of  California.  May  I 
ask  whether,  if  this  bill  is  brought  up  for 
consideration  under  the  present  circum¬ 
stances,  the  bill  will  be  read  for  amend¬ 
ment  as  bills  normally  are,  and  whether 
there  will  be  an  opportunity  for  discus¬ 
sion  of  it  under  the  5 -minute  rule? 

Mr.  RANKIN.  It  was  understood  with 
the  Speaker  that  if  he  recognized  me  to 
take  up  this  bill  it  will  be  accepted  as  it 


is,  with  the  committee  amendments  in¬ 
cluded. 

Mr.  VOORHIS  of  California.  And 
without  any  opportunity  for  other 
amendments  to  be  offered  to  it? 

Mr.  McCORMACK.  If  the  gentleman 
will  yield,  of  course,  the  gentleman  does 
not  want  to  press  that  now,  because  we 
are  operating  under  a  unanimous-con-* 
sent  situation.  The  gentleman  realizes 
that.  This  bill  has  many  provisions 
which  are  a  decided  improvement  over 
the  original  GI  bill. 

Mr.  VOORHIS  of  California.  I  have 
no  intention  whatever  of  objecting  to  the 
consideration  of  the  bill.  I  do  think, 
however,  that  this  is  a  matter  of  such 
moment  that  with  regard  to  certain  as¬ 
pects  of  the  GI  bill — and  I  have  read  this 
bill,  incidentally,  in  the  last  hour — there 
are  one  or  two  points,  one  on  education, 
and  one  on  the  matter  of  loans  to  be 
made,  and  another  matter  that  has  to  do 
with  the  dependents’  allowances  for  dis¬ 
abled  service-connected  men,  in  which 
there  is  at  least  a  very  great  deal  of  inter¬ 
est.  If  it  is  impossible  for  those  mat¬ 
ters  to  be  considered  today,  I  should 
just  like  to  know  it. 

Mr.  RANKIN.  They  can  be  ironed 
out  in  the  Senate,  I  may  say  to  the  gen¬ 
tleman  from  California. 

Mr.  VOORHIS  of  California.  I  do  not 
like  to  depend  on  the  Senate  to  iron 
things  out. 

Mr.  McCORMACK.  In  the  light  of  the 
present  situation  in  the  House,  may  1  say 
to  the  gentleman  from  California  that 
the  practicalities  of  the  situation  that 
confront  us  are  such  that  if  unanimous 
consent  is  granted,  which  I  hope  it  will 
be,  the  bill  will  be  passed  as  reported  out 
of  commitee,  with  the  committee  amend¬ 
ments. 

Mr.  RANKIN.  That  is  right. 

Mr.  MICHENER.  May  I  say  that  the 
word  “practicality”  is  the  key  word  in 
this  situation.  It  seems  to  me  that  those 
who  are  in  favor  of  doing  something  to 
help  veterans  can  ill  afford  to  object  at 
this  time  and  prevent  the  enactment  of 
that  which  is  good  in  the  bill  and  which 
is  agreed  to.  They  would  hardly  be  jus¬ 
tified  in  objecting  at  this  time  on  the 
ground  the  bill  does  not  go  far  enough. 
Congress  will  be  in  session  within  a  few 
weeks,  at  which  time  the  Congress  may 
amend  the  proposed  legislation.  At  that 
time,  when  this  question  of  practicality 
is  not  before  the  Congress,  the  gentleman 
from  California  and  others  who  are  vi¬ 
tally  interested  in  the  veterans  can  pre¬ 
sent  their  amendments. 

Mr.  RANKIN.  Let  me  say  to  the  gen¬ 
tleman  from  Michigan  that  I  hope  he 
is  not  laboring  under  the  illusion  that 
this  is  the  last  veterans’  bill  we  are  going 
to  have,  because  there  will  be  some  others 
brought  in  at  the  next  session. 

Mr.  MICHENER.  I  am  sure  there  will 
be  as  long  as  the  distinguished  gentle¬ 
man  from  Mississippi  is  chairman  of  the 
Committee  on  World  War  Veterans’  Leg¬ 
islation. 

Mr.  RANKIN.  That  is  right. 

Mr.  COLMER.  Mr.  Speaker,  will  the 
gentleman  yield? 

•  Mr.  MICHENER.  I  yield. 

Mr.  COLMER.  Mr.  Speaker,  I  shall 
not  object  to  the  consideration  of  this 
bill  at  this  time  but  I  do  want  to  point 
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out  that  it  appears  to  me,  and  I  am  sure 
to  a  great  many  Members  of  the  House, 
that  it  is  a  little  doubtful  wisdom  whether 
or  not  legislation  should  be  enacted  in 
this  way  dealing  with  such  an  important 
subject.  The  House  will  recall  when  the 
original  bill  was  passed  it  was  rushed 
through  the  Senate,  practically  every 
Member  of  the  Senate  being  coauthor 
of  the  bill.  It  was  brought  over  here 
and  rushed  through.  Now  they  have 
found  it  does  not  work  so  well.  So  the 
distinguished  chairman  of  the  Commit¬ 
tee  on  World  War  Veterans’  Legislation, 
my  able  colleague  [Mr.  Rankin],  has  been 
trying  to  do  something  about  it,  as  well  as 
his  committee.  But  I  dare  say  that  the 
gentleman  from  California  [Mr.  Voor- 
hisI,  is  one  of  the  few  Members  of  the 
House  who  has  had  an  opportunity  to 
read  this  bill  v  and  who  has  read  it. 
It  was  introduced  only  yesterday  and 
is  rather  far  reaching  and  complicated. 
We  are  doing  again  exactly  what  we  did 
before.  We  are  rushing  through  legisla¬ 
tion  without,  in  many  instances,  knowing 
what  it  is  all  about.  If  those  in  charge 
of  veterans’  legislation  want  to  rush  this 
bill  through  in  this  form  I  am  not  going 
to  object  to  it.  But  I  would  prefer  to 
stay  here  long  enough  to  give  it  the  con¬ 
sideration  it  deserves. 

Mr.  McCORMACK.  The  gentleman 
used  the  word  “rush.”  May  I  suggest 
that  it  is  probably  a  little  out  of  place. 
If  the  gentleman  wants  to  use  the  word 
“hasten”  I  would  not  seriously  challenge 
it.  But  my  friend  uses  the  phrase 
“doubtful  wisdom.”  Of  course*  I  cannot 
argue  much  with  the  gentleman  on  that 
phrase  but  I  do  say  that  in  addition  to 
wisdom  and  doubtful  wisdom  there  is 
such  a  thing  as  practical  wisdom  and 
there  is  plenty  of  practical  wisdom  here 
today. 

Mr.  COLMER.  Of  course,  the  gentle¬ 
man  will  understand  that  I  happen  to 
be  making  these  remarks  and  I  use  the 
phrases  that  occur  to  me.  However,  I 
appreciate  the  gentleman’s  suggestion. 
I  still  think  it  is  doubtful  and  of  doubt¬ 
ful  wisdom  or  judgment  to  legislate  hur¬ 
riedly  or  hastily  simply  because  we  all 
want  to  help  the  veterans.  It  is  be¬ 
cause  of  my  interest  in  the  veteran  that 
I  make  these  few  timely  observations. 

Mr.  SABATH.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  MICHENER.  I  yield. 

Mr.  SABATH.  I  just  want  to  answer 
the  gentleman  from  Mississippi  [Mr. 
Colmer],  that  the  gentleman  from  Cali¬ 
fornia  is  not  the  only  Member  who  has 
read  the  bill.  When  I  was  informed 
that  the  gentleman  from  Mississippi 
[Mr.  Rankin],  would  ask  unanimous 
consent  for  the  consideration  of  the  bill, 
not  knowing  really  what  it  contained,  I 
immediately  got  busy  and  familiarized 
myself  with  the  bill  and  read  the  same. 
I  think  it  contains  very  constructive 
amendments  and  provisions  that  will  be 
helpful  to  the  veterans.  I  think  the  bill 
should  pass,  because  it  is  something  to 
which  the  veterans  are  entitled. 

Mr.  SHEPPARD.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  MICHENER.  I  yield  to  the  gen¬ 
tleman  from  California. 


Mr.  SHEPPARD.  Mr.  Speaker,  I  have 
no  intention  of  objecting,  of  course,  to 
the  presentation  and  enactment  of  this 
legislation. 

I  would  like  to  ask  the  chairman  of 
the  committee  whether  there  was  any 
consideration  give  in  the  amendment  you 
are  attaching  to  the  bill  relative  to  the 
amount  of  moneys  that  can  be  secured 
from  banks  in  the  lending  category. 
Have  you  changed  that  at  all? 

Mr.  RANKIN.  We  have  not  changed 
the  amount  of  the  guaranty.  It  is 
$2,000. 

Mr.  SHEPPARD.  The  reason  I  ask, 
Mr.  Speaker,  is  predicated  on  the  fact 
that  I  have  been  informed,  as  of  late 
yesterday  afternoon,  that  the  Veterans 
Bureau  considers  that  under  the  lan¬ 
guage  of  the  original  bill  only  60  percent 
of  the  loans  would  be  acceptable  instead 
of  80  percent. 

Mr.  RANKIN.  We  ,did  increase  the 
time  in  which  they  could  apply;  the  time 
for  repayment;  also  we  liberalized  the 
rules  with  reference  to  appraisals,  so  that 
these  loans  would  not  be  so  hard  to  get 
through.  In  other  words,  our  liberaliza¬ 
tions  have  all  been  in  favor  of  the 
veterans. 

Mr.  SHEPPARD.  Is  it  the  intention 
of  the  chairman  and  the  members  of  his 
committee  that  the  veterans  should  have 
an  opportunity  for  80  percent  participa¬ 
tion  instead  of  60  percent?  That  is  the 
whole  point  of  my  question. 

Mr.  RANKIN.  Eighty  percent. 

Mr.  SHEPPARD.  Would  the  gentle¬ 
man  make  that  a  part  of  this  record  so 
that  the  Veterans’  Administration  can 
get  the  intent  of  Congress? 

Mr.  RANKIN.  It  is  in  the  bill  already. 

Mr.  MICHENER.  Well,  Mr.  Speaker, 
we  are  all  expressing  our  views  as  to 
whether  or  not  we  are  for  the  bill  or 
against  it.  I  think  we  are  speaking  gen¬ 
erally  whether  we  are  for  a  principle  or 
against  a  principle.  Going  back  where  I 
started  when  I  first  reseved  the  right  to 
object,  can  the  gentleman  from  Missis¬ 
sippi  [Mr.  Rankin]  state  in  a  general 
way  what  the  bill  does,  that  is  explain 
this  bill,  or  at  least  insert  in  the  Record 
the  committee  report  so  that  we  will 
know  what  we  are  voting  on? 

Mr.  RANKIN.  I  can  go  through  the 
entire  bill,  if  the  gentleman  desires  it. 
However,  I  will  say  to  the  gentleman  that 
there  are  21  members  on  that  committee, 
and  those  members  went  through  this 
bill  carefully.  Every  change  in  here  is 
approved  by  the  entire  committee. 

Mr.  MICHENER.  I  have  great  con¬ 
fidence  in  the  committee,  especially  when 
it  is  unanimous.  I  certainly  shall  not 
object  and  I  hope  no  one  else  objects,  but 
I  would  like  the  Record  to  show  what  the 
bill  contains,  in  addition  to  the  fact  that 
it  was  a  bill  that  had  the  approval  of  21 
members  of  the  committee. 

Mr.  RANKIN.  If  the  gentleman  de¬ 
sires,  I  will  have  the  bill  and  report  in¬ 
serted  in  the  Record  at  this  point. 

Mr.  MICHENER.  I  hope  the  gentle¬ 
man  does  that. 

Mr.  RANKIN.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  bill  and  re¬ 
port  be  inserted  in  the  Record  at  this 
point. 


The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis¬ 
sissippi? 

There  was  no  objection. 

The  bill  and  report  are  as  follows: 

H.  R.  3749 

[Omit  the  part  in  black  brackets  and  insert 
the  part  printed  in  italic] 

A  bill  to  amend  the  Servicemen’s  Readjust¬ 
ment  Act  of  1944  to  provide  for  a  readjust¬ 
ment  allowance  for  all  veterans  of  World 

War  II 

Be  it  enacted,  etc..  That  Public  Law  346, 
Seventy-eighth  Congress,  be  amended  to  read 
as  follows: 

That  this  act  may  be  cited  as  the  “Service¬ 
men’s  Readjustment  Act  of  1945.” 

Title  I 

CHAPTER  I - HOSPITALIZATION,  CLAIMS,  AND 

PROCEDURES 

Sec.  100.  The  Veterans’  Administration  is 
hereby  declared  to  be  an  essential  war  agency 
and  entitled,  second  only  to  the  War  and 
Navy  Departments,  to  priorities  in  personnel, 
equipment,  supplies,  and  material  under  any 
laws,  Executive  orders,  and  regulations  per¬ 
taining  to  priorities,  and  in  appointments  of 
personnel  from  civil-service  registers  the  Ad¬ 
ministrator  of  Veterans’  Affairs  is  hereby 
.granted  the  same  authority  and  discretion 
as  the  War  and  Navy  Departments  and  the 
United  States  Public  Health  Service:  Provid¬ 
ed,  That  the  provisions  of  this  section  as  to 
priorities  for  materials  shall  apply  to  any 
State  institution  to  be  built  for  the  care  or 
hospitalization  of  veterans. 

Sec.  101.  The  Administrator  of  Veterans’ 
Affairs  and  the  Federal  Board  of  Hospitaliza¬ 
tion  are  hereby  authorized  and  directed  to 
expedite  and  complete  the  construction  of 
addition  hospital  facilities  for  war  veterans, 
and  to  enter  into  agreements  and  contracts 
for  the  use  by  or  transfer  to  the  Veterans’ 
Administration  of  suitable  Army  and  Navy 
hospitals  after  termination  of  hostilities  in 
the  present  war  or  after  such  institutions  are 
no  longer  needed  by  the  armed  services;, .and 
the  Administrator  of  Veterans’  Affairs  is 
hereby  authorized  and  directed  to  establish 
necessary  regional  offices,  suboffices,  branch 
offices,  contact  units,  or  other  subordinate 
offices  in  centers  of  population  where  there 
is  no  Veterans’  Administration  facility,  or 
where  such  a  facility  is  not  readily  available 
or  accessible:  Provided,  That  there  Is  hereby 
authorized  to  be  appropriated  the  sum  of 
$500,000,000  for  the  construction  of  additional 
hospital  facilities. 

Sec.  102.  The  Administrator  of  Veterans’ 
Affairs  and  the  Secretary  of  War  and  Secre¬ 
tary  of  the  Navy  are  hereby  granted  author¬ 
ity  to  enter  into  agreements  and  contracts  for 
the  mutual  use  or  exchange  of  use  of  hospital 
and  domiciliary  facilities,  and  such  supplies, 
equipment,  and  material  as  may  be  needed  to 
operate  properly  such  facilities,  or  for  the 
transfer,  without  reimbursement  of  appro¬ 
priations,  of  facilities,  supplies,  equipment,  or 
material  necessary  and  proper  for  authorized 
care  for  veterans,  except  that  at  no  time  shall 
the  Administrator  of  Veterans’  Affairs  enter 
■  into  any  agreement  which  will  result  in  a 
permanent  reduction  of  Veterans’  Adminis¬ 
tration  hospital  and  domiciliary  beds  below 
the  number  now  established  or  approved, 
plus  the  estimated  number  required  to  meet 
the  load  of  eligibles  under  laws  administered 
by  the  Veterans’  Administration,  or  in  any 
way  subordinate  or  transfer  the  operation  of 
the  Veterans’  Administration  to  any  other 
agency  of  the  Government. 

Nothing  in  the  Selective  Training  and  Serv¬ 
ice  Act  of  1940,  as  amended,  or  any  other  act, 
shall  be  construed  to  prevent  the  transfer 
or  detail  of  any  commissioned,  appointed,  or 
enlisted  personnel  from  the  armed  forces  to 
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the  Veterans’  Administration  subject  to 
agreements  between  the  Secretary  of  War  or 
the  Secretary  of  the  Navy  and  the  Adminis¬ 
trator  of  Veterans’  Affairs:  Provided,  That  no 
such  detail  shall  be  made  or  extend  beyond 
6  months  after  the  termination  of  the  war. 

Sec.  103.  The  Administrator  of  Veterans’ 
Affairs  shall  have  authority  to  place  officials 
and  employees  designated  by  him  in  such 
Army  and  Navy  Installations  as  may  be 
deemed  advisable  for  the  purpose  of  adjudi¬ 
cating  disability  claims  of,  and  giving  aid  and 
advice  to,  members  of  the  Army  and  Navy 
who  are  about  to  be  discharged  or  released 
from  active  service. 

Sec.  104.  No  person  shall  be  discharged  or 
released  from  active  duty  in  the  armed  forces 
until  his  certificate  of  discharge  or  release 
from  active  duty  and  final  pay,  or  a  substan¬ 
tial  portion  thereof,  are  ready  for  delivery  to 
him  or  to  his  next  of  kin  or  legal  representa¬ 
tive:  and  no  person  shall  be  discharged  or 
released  from  active  service  on  account  of 
disability  until  and  unless  he  has  executed 
a  claim  for  compensation,  pension,  or  hos¬ 
pitalization,  to  be  filed  with  the  Veterans’ 
Administration  or  has  signed  a  statement 
that  he  has  had  explained  to  him  the  right  to 
file  such  claim:  Provided,  That  this  section 
shall  not  preclude  immediate  transfer  to  a 
veterans’  facility  for  necessary  hospital  care, 
nor  preclude  the  discharge  of  any  person  who 
refuses  to  sign  such  claim  or  statement: 
And  provided  further,  That  refusal  or  failure 
to  file  a  claim  shall  be  without  prejudice  to 
any  right  the  veteran  may  subsequently 
assert. 

Any  veteran  entitled  to  a  prosthetic  ap¬ 
pliance  shall  be  furnished  such  fitting  and 
training,  including  institutional  training  in 
the  use  of  such  appliance  as  may  be  necessary, 
whether  in  a  Veterans’  Administration  facil¬ 
ity,  other  training  institution,  or  by  out¬ 
patient  treatment,  including  such  service 
under  contract  and  including  necessary 
travel  expenses  to  and  from  their  homes  to 
such  hospital  or  training  institution. 

The  Administrator  of  Veterans’  Affairs  may 
procure  any  and  all  items  mentioned  herein, 
including  necessary  services  required  in  the 
fitting,  supplying,  and  training  in  use  of 
such  items  by  purchase,  manufacture,  con¬ 
tract,  or  in  such  other  manner  as  the  Ad¬ 
ministrator  may  determine  to  be  proper 
without  regard  to  any  other  provision  of 
law. 

Sec.  105.  No  person  in  the  armed  forces 
shall  be  required  to  sign  a  statement  of  any 
nature  relating  to  the  origin,  incurrence,  or 
aggravation  of  any  disease  or  injury  he  may 
have,  and  any  such  statement  against  his 
own  interest  signed  at  any  time,  shall  be 
null  and  void  and  of  no  force  and  effect. 

CHAPTER  II - AID  BY  VETERANS’  ORGANIZATIONS 

Sec.  200.  (a)  That  upon  certification  to  the 
Secretary  of  War  or  Secretary  of  the  Navy  by 
the  Administrator  of  Veterans’  Affairs  of 
paid  full  time  accredited  representatives  of 
the  veterans’  organizations  specified  in  sec¬ 
tion  200  of  the  act  of  June  29,  1936  (Public 
Law,  No.  844,  74th  Cong.),  and  other  such 
national  organizations  recognized  by  the 
Administrator  of  Veterans’  Affairs  thereunder 
in  the  presentation  of  claims  under  laws  ad¬ 
ministered  by  the  Veterans’  Administration, 
the  Secretary  of  War  and  Secretary  of  the 
Navy  are  hereby  authorized  and  directed  to 
permit  the  functioning,  in  accordance  with 
regulations  prescribed  pursuant  to  subsec¬ 
tion  (b)  of  this  section,  of  such  accredited 
representatives  in  military  or  naval  installa¬ 
tions  on  shore  from  which  persons  are  dis¬ 
charged  or  released  from  the  active  military 
or  naval  service:  Provided,  That  nothing  in 
this  section  shall  operate  to  affect  measures 
of  military  security  now  in  effect  or  which 
may  hereafter  be  placed  in  effect,  nor  to 
prejudice  the  right  of  the  American  Red 
Cross  to  recognition  under  existing  statutes. 

(b)  The  necessary  regulations  shall  be  pro¬ 
mulgated  by  the  Secretary  of  War  and  the 


Secretary  of  the  Navy  jointly  with  the  Admin¬ 
istrator  of  Veterans’  Affairs  to  accomplish  the 
purpose  of  'this  section,  and  in  the  prepara¬ 
tion  of  such  regulations  the  national  officer 
of  each  of  such  veterans’  organizations  who  is 
responsible  for  claims  and  rehabilitation 
activities  shall  be  consulted.  The  com¬ 
manding  officer  of  each  such  military  or  naval 
installation  shall  cooperate  fully  with  such 
authorized  representatives  in  the  providing 
of  available  space  and  equipment  for  such 
representatives. 

CHAPTER  HI - REVIEWING  AUTHORITY 

Sec.  300.  The  discharge  or  dismissal  by 
reason  of  the  sentence  of  a  general  court 
martial  of  any  person  from  the  military  or 
naval  forces,  or  the  discharge  of  any  such 
person  on  the  ground  that  he  was  a  con¬ 
scientious  objector  who  refused  to  perform 
military  duty  or  refused  to  wear  the  uniform 
or  otherwise  to  comply  with  lawful  orders  of 
competent  military  authority,  or  as  a  de¬ 
serter,  or  of  an  officer  by  the  acceptance  of 
his  resignation  for  the  good  of  the  service, 
shall  bar  all  rights  of  such  person,  based  upon 
the  period  of  servidfe  from  which  he  is  so  dis¬ 
charged  or  dismissed,  under  any  laws  ad¬ 
ministered  by  the  Veterans’  Administration: 
Provided,  That  in  the  case  of  any  such  person, 
if  it  be  established  to  the  satisfaction  of  the 
Administrator  that  at  the  time  of  the  com¬ 
mission  of  the  offense  such  person  was  insane, 
he  shall  not  be  precluded  from  benefits  to 
which  he  is  otherwise  entitled  under  the  laws 
administered  by  the  Veterans’  Administra¬ 
tion  :  And  provided  further,  That  this  section 
shall  not  apply  to  any  war  risk,  Government 
(converted),  or  national  service  life-insur¬ 
ance  policy. 

Sec.  301.  The  Secretary  of  War  and  the 
Secretary  of  the  Navy,  after  conference  with 
the  Administrator  of  Veterans’  Affairs,  are 
authorized  and  directed  to  establish  in  the 
War  and  Navy  Departments,  respectively, 
boards  of  review  composed  of  five  members 
each,  whose  duties  shall  be  to  review,  on  their 
own  motion  or  upon  the  request  of  a  former 
officer  or  enlisted  man  or  woman  or,  if  de¬ 
ceased,  by  the  surviving  spouse,  next  of  kin, 
or  legal  representative,  the  type  and  nature 
of  his  discharge  or  dismissal,  except  a  dis¬ 
charge  or  dismissal  by  reason  of  the  sentence 
of  a  general  court  martial.  Such  review  shall 
be  based  upon  all  available  records  of  the 
service  department  relating  to  the  person  re¬ 
questing  such  review,  and  such  other  evidence 
as  may  be  presented  by  such  person.  Wit¬ 
nesses  shall  be  permitted  to  present  testi¬ 
mony  either  in  person  or  by  affidavit  and  the 
person  requesting  review  shall  be  allowed  to 
appear  before  such  board  in  person  or  by 
counsel:  Provided,  That  the  term  “counsel” 
as  used  in  this  section  shall  be  construed  to 
include,  among  others,  accredited  representa¬ 
tives  of  veterans'  organizations  recognized  by 
the  Veterans’  Administration  under  section 
200  of  the  act  of  June  29,  1936  (  Public  Law, 
No.  844,  74th  Cong.).  Such  board  shall  have 
authority,  except  in  the  case  of  a  discharge  or 
dismissal  by  reason  of  the  sentence  of  a  gen¬ 
eral  court  martial,  to  change,  correct,  or 
modify  any  discharge  or  dismissal,  and  to 
issue  a  new  discharge  in  accord  with  the  facts 
presented  to  the  board.  The  Articles  of  War 
and  the  Articles  for  the  Government  of  the 
Navy  are  hereby  amended  to  authorize  the 
Secretary  of  War  and  the  Secretary  of  the 
Navy  to  establish  such  boards  of  review,  the 
findings  thereof  to  be  final  subject  only  to 
review  by  the  Secretary  of  War  or  the  Secre¬ 
tary  of  the  Navy,  respectively:  Provided, 
That  no  request  for  review  by  such  board 
of  a  discharge  or  dismissal  under  the  pro¬ 
visions  of  this  section  shall  be  valid  unless 
filed  within  15  years  after  such  discharge  or 
dismissal  or  within  15  years  after  the  effective 
date  of  this  act  whichever  be  the  later. 

Sec.  302.  (a)  The  Secretary  of  War,  the 
Secretary  of  the  Navy,  and  the  Secretary  of 
the  Treasury  are  authorized  and  directed  to 
establish,  from  time  to  time,  boards  of  review 
composed  of  five  commissioned  officers,  two 
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of  whom  shall  be  selected  from  the  Medical 
Corps  of  the  Army  or  Navy,  or  from  the  Public 
Health  Service,  as  the  case  may  be.  It  shall 
be  the  duty  of  any  such  board  to  review,  at 
the  request  of  any  officer  retired  or  released  to 
inactive  service,  without  pay,  for  physical 
disability  pursuant  to  the  decision  of  a  re¬ 
tiring  board  or  board  of  medical  survey,  the 
findings  and  decision  of  such  retiring  board 
or  board  of  medical  survey.  Such  review 
shall  be  based  upon  all  available  service 
records  relating  to  the  [officers]  officer  re¬ 
questing  such  review,  and  such  other  evidence 
as  may  be  presented  by  such  officer.  Wit¬ 
nesses  shall  be  permitted  to  present  testi¬ 
mony  either  in  person  or  by  affidavit,  and  the 
officer  requesting  review  shall  be  allowed  to 
appear  before  such  board  of  review  in  person 
or  by  counsel.  In  carrying  out  its  duties  un¬ 
der  this  section  such  board  of  review  shall 
have  the  same  powers  as  exercised  by,  or 
vested  in,  the  retiring  board  whose  findings 
and  decision  are  being  reviewed.  The  pro¬ 
ceedings  and  decision  of  each  such  board  of 
review  affirming  or  reversing  the  decision  of 
the  retiring  board  shall  be  transmitted  to  the 
Secretary  of  War,  the  Secretary  of  the  Navy, 
or  the  Secretary  of  the  Treasury,  as  the  case 
may  be,  and  shall  be  laid  by  him  before  the 
President  for  his  approval  or  disapproval  and 
orders  in  the  case. 

(b)  No  request  for  review  under  this  sec¬ 
tion  shall  be  valid  unless  filed  within  15  years 
after  the  date  of  retirement  for  disability  or 
after  the  effective  date  of  this  act,  whichever 
is  the  later. 

(c)  As  used  in  this  section — 

(1)  the  term  “officer”  means  any  officer  sub¬ 
ject  to  the  laws  granting  retirement  for  active 
service  in  the  Army,  Navy,  Marine  Corps,  or 
Coast  Guard,  or  any  of  their  respective  com¬ 
ponents; 

(2)  the  term  “counsel”  shall  have  the  same 
meaning  as  when  used  in  section  301  of  this 
act. 

Title  II 

CHAPTER  IV - EDUCATION  OP  VETERANS 

Sec.  400.  (a)  Subsection  (f)  of  section  1, 
title  I,  Public  Law  No.  2,  Seventy-third  Con¬ 
gress,  added  by  the  act  of  March  24,  1943 
(Public  Law  No.  16,  78th  Cong.) ,  is  hereby 
amended  to  read  as  follows: 

"(f)  Any  person  who  served  in  the  active 
military  or  naval  forces  on  or  after  September 
16,  1940,  and  prior  to  the  termination  of 
hostilities  in  the  present  war,  shall  be  entitled 
to  vocational  rehabilitation  subject  to  the 
provisions  and  limitations  of  Veterans  Regu¬ 
lation  No.  1  (a),  as  amended,  part  VII,  or  to 
education  or  training  subject  to  the  pro¬ 
visions  and  limitations  of  part  VIII.” 

(b)  Veterans  Regulation  No.  1  (a^) ,  is  hereby 
amended  by  adding  a  new  part  VIII,  as 
follows: 

“part  vin 

“1.  Any  person  who  served  in  the  active 
military  or  naval  service  on  or  after  Septem¬ 
ber  16,  1940,  and  prior  to  the  termination 
of  the  present  war,  and  who  shall  have  been 
discharged  or  released  therefrom  under  con¬ 
ditions  other  than  dishonorable,  and  whose 
education  or  training  was  impeded,  delayed, 
interrupted,  or  interfered  with  by  reason  of 
his  entrance  into  the  service,  or  who  desires  a 
refresher  or  retraining  course,  and  who  either 
shall  have  served  90  days  or  more,  exclusive 
of  any  period  he  was  assigned  for  a  course  of 
education  or  training  under  the  Army 
specialized  training  program  or  the  Navy  col¬ 
lege  training  program,  which  course  was  a 
continuation  of  his  civilian  course  and  was 
pursued  to  completion,  or  as  a  cadet  or  mid¬ 
shipman  at  one  of  the  service  academies,  or 
shall  have  been  discharged  or  released  from 
active  service  by  reason  of  an  actual  service- 
incurred  injury  or  disability,  shall  be  eligible 
for  and  entitled  to  receive  education  or  train¬ 
ing  under  this  part:  Provided,  That  such 
course  shall  be  initiated  not  later  than  4  years 
after  either  the  date  of  his  discharge  or  the 


1945 


7841 


CONGRESSIONAL  RECORD— HOUSE 


termination  of  the  present  war,  whichever 
is  the  later:  Provided  further.  That  no  such 
education  or  training  shall  be  afforded  be¬ 
yond  9  years  after  the  termination  of  the 
present  war:  And  provided  further,  That  any 
such  person  who  was  not  over  25  years  of  age 
at  the  time  he  entered  the  service  shall  be 
deemed  to  have  had  his  education  or  training 
impeded,  delayed,  interrupted,  or  interfered 
With. 

“2.  Any  such  eligible  person  shall  be  en-» 
titled  to  education  or  training,  or  a  refresher 
or  retraining  course,  at  an  approved  educa¬ 
tional  or  training  institution,  for  a  period  of 
1  year  (or  the  equivalent  thereof  in  con¬ 
tinuous  part-time  study) ,  or  for  such  lesser 
time  as  may  be  required  for  the  course  of 
instruction  chosen  by  him.  Upon  satisfactory 
completion  of  such  course  of  education  or 
training,  according  to  the  regularly  prescribed 
standards  and  practices  of  the  institutions, 
except  a  refresher  or  retraining  course,  such 
person  shall  be  entitiled  to  an  additional 
period  or  periods  of  education  or  training, 
not  to  exceed  the  time  such  person  was  in  the 
active  service  on  or  after  September  16,  1940, 
and  before  the  termination  of  the  war,  exclu. 
sive  of  any  period  he  was  assigned  for  a 
course  of  education  or  training  under  the 
Army  specialized  training  program  or  the 
Navy  college  training  program,  which  course 
was  a  continuation  of  his  civilian  course  and 
was  pursued  to  completion,  or  as  a  cadet  or 
midshipman  at  one  of  the  service  academies, 
but  in  no  event  shall  the  total  period  of 
education  or  training  exceed  4  years:  Pro¬ 
vided,  That  his  work  continues  to  be  satis¬ 
factory  throughout  the  period,  according  to 
the  regularly  prescribed  standards  and  prac¬ 
tices  of  the  institution:  Provided,  however, 
That  wherever  the  additional  period  of  in¬ 
struction  ends  during  a  quarter  or  semester 
and  after  a  major  part  of  such  quarter  or 
semester  has  expired,  such  period  of  in¬ 
struction  shall  be  extended  to  the  termina¬ 
tion  of  such  unexpired  quarter  or  semester. 

‘‘3.  (a)  Such  person  shall  be  eligible  for  and 
entitled  to  such  course  of  education  or  train¬ 
ing  as  he  may  elect,  and  at  any  approved 
educational  or  training  institution  at  which 
he  chooses  to  enroll,  whether  or  not  located 
in  the  State  in  which  he  resides,  which  will 
accept  or  retain  him  as  a  student  or  trainee 
in  any  field  or  branch  of  knowledge  which 
such  institution  finds  him  qualified  to  under¬ 
take  or  pursue:  Provided,  That,  for  reasons 
satisfactory  to  the  Administrator,  he  may 
change  a  course  of  instruction :  And  provided 
further.  That  any  such  course  of  education 
or  training  may  be  discontinued  at  any  time, 
if  it  is  found  by  the  Administrator  that, 
according  to  the  regularly  prescribed  stand¬ 
ards  and  practices  of  the  institution,  the 
conduct  or  progress  of  such  person  is  un¬ 
satisfactory. 

"(b)  Any  such  eligible  person  may  apply 
for  a  short,  intensive,  postgraduate  or  voca¬ 
tional  training  course  of  less  than  30  weeks: 
Provided,  That  the  Administrator  shall  have 
the  authority  to  contract  with  approved  in¬ 
stitutions  for  such  courses  if  he  finds  that 
the  agreed  cost  of  such  courses  is  reasonable 
and  fair :  Provided  further,  That,  the  limita¬ 
tion  of  paragraph  5  shall  not  prevent  the 
payment  of  such  agreed  rates,  but  there  shall 
be  charged  against  the  veteran's  period  of 
eligibility  the  proportion  of  an  ordinary 
school  year  which  the  cost  of  the  course  bears 
to  $500. 

"4.  From  time  to  time  the  Administrator 
shall  secure  from  the  appropriate  agency  of 
each  State  a  list  of  the  educational  and  train¬ 
ing  institutions  (Including  industrial  estab¬ 
lishments),  within  such  jurisdiction,  which 
are  qualified  and  equipped  to  furnish  educa¬ 
tion  or  training  (including  apprenticeship 
and  refresher  or  retraining  training) ,  which 
institutions,  together  with  such  additional 
ones  as  may  be  recognized  and  approved  by 
the  Administrator,  shall  be  deemed  qualified 
and  approved  to  furnish  education  or  train¬ 
ing  to  such  persons  as  shall  enroll  under  this 


part:  Provided,  That  wherever  there  are  es¬ 
tablished  State  apprenticeship  agencies  ex¬ 
pressly  charged  by  State  laws  to  administer 
apprentice  training,  whenever  possible,  the 
Administrator  shall  utilize  such  existing 
facilities  and  services  in  training  on  the  Job 
when  such  training  is  of  1  year’s  duration  or 
more. 

"5.  The  Administrator  shall  pay  to  the  edu¬ 
cational  or  training  institution,  for  each  per¬ 
son  enrolled  in  full  time,  part  time,  or  cor¬ 
respondence  course  of  education  or  training, 
the  customary  cost  of  tuition,  and  such 
laboratory,  library,  health,  infirmary,  and 
other  similar  fees  as  are  customarily  charged, 
and  may  pay  for  books,  supplies,  equipment, 
and  other  necessary  expenses,  exclusive  of 
board,  lodging,  other  living  expenses,  ar.d 
travel,  as  are  generally  required  for  the  suc¬ 
cessful  pursuit  and  completion  of  the  course 
by  other  students  in  the  institution:  Pro¬ 
vided,  That  in  no  event  shall  such  payments, 
with  respect  to  any  person,  exceed  $500  for 
an  ordinary  school  year:  Provided  further, 
That  no  payments  shall  be  made  to  Dnstitu- 
tion]  institutions,  business  or  other  estab¬ 
lishments  furnishing  apprentice  training  on 
the  job:  And  provided  further.  That  if  any 
such  institution  has  no  established  tuition 
fee,  or  if  its  established  tuition  fee  shall  be 
found  by  the  Administrator  to  be  inadequate 
compensation  to  such  Institution  for  fur¬ 
nishing  such  education  or  training,  he  is 
authorized  to  provide  for  the  payment,  with 
respect  to  any  such  person,  of  such  fair  and 
reasonable  fompensation  as  will  not  exceed 
$500  for  an  ordinary  school  year. 

"6.  While  enrolled  in  and  pursuing  a  course 
other  than  a  course  in  a  correspondence 
school  under  this  part,  such  person,  upon  ap¬ 
plication  to  the  Administrator,  shall  be  paid 
a  subsistence  allowance  of  $60  per  month,  if 
without  a  dependent  or  dependents,  or  $85  per 
month,  if  he  has  a  dependent  or  dependents, 
including  regular  holidays  and  leave  not  ex¬ 
ceeding  30  days  in  a  calendar  year.  Such 
person  attending  a  course  on  a  part-time 
basis,  and  such  person  receiving  compensa¬ 
tion  for  productive  labor  performed  as  part 
of  their  apprentice  or  other  training  on  the 
Job  at  institutions,  business  or  other  estab¬ 
lishments,  shall  be  entitled  to  receive  such 
lesser  sums,  if  any,  as  subsistence  or  de¬ 
pendency  allowances,  as  may  be  determined 
by  the  Administrator:  Provided,  That  any 
such  person  eligible  under  this  part,  and 
within  the  limitations  thereof,  may  pursue 
such  full-time  or  part-time  course  or  courses 
as  he  may  elect,  without  subsistence  allow¬ 
ance. 

“7.  Any  such  person  eligible  for  the  bene¬ 
fits  of  this  part,  who  is  also  eligible  for  the 
benefit  of  part  VII,  may  elect  which  benefit 
he  desires:  Provided,  That,  in  the  event  of 
such  election,  subsistence  allowance  here¬ 
under  shall  not  exceed  the  amount  of  addi¬ 
tional  pension  payable  for  training  under 
said  part  VII. 

"8.  No  department,  agency,  or  officer  of  the 
United  States,  in  carrying  out  the  provisions 
of  this  part,  shall  exercise  any  supervision 
or  control,  whatsoever,  over  any  State  edu¬ 
cational  agency,  or  State  apprenticeship 
agency,  or  any  educational  or  training  insti¬ 
tution:  Provided,  That  nothing  in  this  sec¬ 
tion  shall  be  deemed  to  prevent  any  depart¬ 
ment,  agency,  or  officer  of  the  United  States 
from  exercising  any  supervision  or  control 
which  such  department,  agency,  or  officer  is 
authorized,  by  existing  provisions  of  law,  to 
exercise  over  any  Federal  educational  or 
training  institution,  or  to  prevent  the  fur¬ 
nishing  of  education  or  training  under  this 
part  in  any  institution  over  which  super¬ 
vision  or  control  is  exercised  by  such  other 
department,  agency,  or  officer  under  author¬ 
ity  of  existing  provisions  of  law. 

"9.  The  Administrator  of  Veterans’  Af¬ 
fairs  is  authorized  and  empowered  to  ad¬ 
minister  this  title,  and,  insofar  as  he  deems 
practicable,  shall  utilize  existing  facilities 
and  services  of  Federal  and  State  depart¬ 


ments  and  agencies  on  the  basis  of  mutual 
agreements  with  them.  Consistent  with  and 
subject  to  the  provisions  and  limitations  set 
forth  in  this  title,  the  Administrator  shall, 
from  time  to  time,  prescribe  and  promulgate 
such  rules  and  regulations  as  may  be  neces¬ 
sary  to  carry  out  its  purposes  and  provisions. 

“10.  The  Administrator  may  arrange  for 
educational  and  vocational  guidance  to  per¬ 
sons  eligible  for  education  and  training 
under  this  part.  At  such  intervals  as  he 
deems  necessary,  he  shall  make  available  in¬ 
formation  respecting  the  need  for  general 
education  and  for  training  personnel  in  the 
various  crafts,  trades,  and  professions:  Pro¬ 
vided,  That  facilities  of  other  Federal  agen¬ 
cies  collecting  such  information  shall  be 
utilized  to  the  extent  he  deems  practicable. 

“11.  As  used  in  this  part,  the  term  ‘educa¬ 
tional  or  training  institutions’  shall  Include 
all  public  or  private  elementary,  secondary, 
and  other  schools  furnishing  education  for 
adults,  business  schools  and  colleges,  corre¬ 
spondence  schools,  scientific  and  technical 
institutions,  colleges,  vocational  schools, 
junior  colleges,  teachers  colleges,  normal 
schools,  professional  schools,  universities,  and 
other  educational  institutions,  and  shall  also 
include  business  or  other  establishments 
providing  apprentice  or  other  training  on 
the  job,  including  those  under  the  super¬ 
vision  of  an  approved  college  or  university 
or  any  State  department  of  education,  or  any 
State  apprenticeship  agency  or  State  board 
of  vocational  education,  or  any  State  appren¬ 
ticeship  council  or  the  Federal  Apprentice 
Training  Service  established  in  accordance 
with  Public,  Numbered  308,  Seventy-fifth 
Congress,  or  any  agency  in  the  executive 
branch  of  the  Federal  Government  author¬ 
ized  under  other  laws  to  supervise  such 
training. 

"12.  The  Government  shall  pay  for  these 
correspondence  courses  quarterly  as  the 
course  is  completed. 

“13.  No  correspondence  school  shall  be  ap¬ 
proved  unless  it  was  in  existence  prior  to  the 
date  of  this  Act.” 

Sec.  401.  Section  3,  Public  Law  Numbered 
16,  Seventy-eighth  Congress,  is  hereby 
amended  to  read  as  follows: 

“Sec.  3.  The  appropriation  for  the  Veter¬ 
ans'  Administration,  ‘Salaries  and  expenses, 
medical  and  hospital,  and  compensation  and 
pensions,’  shall  be  available  for  necessary 
expenses  under  part  VII,  as  amended,  or  part 
VIII  of  Veterans  Regulation  Numbered  1  (a), 
and  there  is  hereby  authorized  to  be  appro¬ 
priated  such  additional  amount  or  amounts 
as  may  be  necessary  to  accomplish  the  pur¬ 
poses  thereof.  Such  expenses  may  include, 
subject  to  regulations  issued  by  the  Admin¬ 
istrator  and  in  addition  to  medical  care, 
treatment,  hospitalization,  and  prosthesis, 
otherwise  authorized,  such  care,  treatment, 
and  supplies  as  may  be  necessary  to  accom¬ 
plish  the  purposes  of  part  VII,  as  amended, 
or  part  VIII  of  Veterans  Regulation  Num¬ 
bered  1  (a).” 

Sec.  402.  Public  Law  Numbered  16,  Seven¬ 
ty-eighth  Congress,  is  hereby  amended  by 
adding  thereto  a  new  section  4  to  read  as 
follows: 

“Sec.  4.  Any  books,  supplies,  or  equipment 
furnished  a  trainee  or  student  under  part 
VII  or  part  VIII  of  Veterans  Regulation  Num¬ 
bered  1  (a)  shall  be  deemed  released  to  him: 
Provided,  That  if  he  fail,  because  of  fault  on 
his  part  to  complete  the  course  of  training 
or  education  afforded  thereunder,  he  may 
be  required,  in  the  discretion  of  the  Admin¬ 
istrator,  to  return  any  or  all  of  such  books, 
supplies,  or  equipment  not  actually  expended 
or  to  repay  the  reasonable  value  thereof.” 

Sec.  403.  Paragraph  1,  part  VII,  Veterans 
Regulation  Numbered  1  (a)  (Public  Law 
Numbered  16,  Seventy-eighth  Congress),  is 
hereby  amended  by  inserting  after  the  word 
“time”  the  words  “on  or”  and  deleting  the 
date  “December  6,  1941”  and  substituting 
therefor  the  date  “September  16,  1940”. 
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Title  III — Loans  tor  the  Purchase  or  Con¬ 
struction  op  Homes,  Farms,  and  Business 

Property 

chapter  v — general  provisions  for  loans 

Sec.  500.  (a)  Any  person  who  shall  have 
served  In  active  military  or  naval  service  of 
the  United  States  at  any  time  on  or  after 
September  16,  1940,  and  prior  to  the  termi¬ 
nation  of  the  present  war,  and  who  shall  have 
been  discharged  or  released  therefrom  under 
conditions  other  than  dishonorable  after  ac¬ 
tive  service  of  ninety  days  or  more,  or  by 
reason  of  an  injury  or  disability  incurred  in 
service  in  line  of  duty,  shall  be  eligible  for 
benefits  of  this  title.  Any  such  veteran  may 
apply  within  six  years  after  separation  from 
the  military  or  naval  forces,  or  six  years  after 
termination  of  the  war,  whichever  is  the  later 
date,  but  in  no  event  more  than  eight  years 
after  the  termination  of  the  war,  to  any  of 
the  established  lending  agencies  hereinafter 
set  forth  for  a  loan  for  the  purposes  set  forth 
in  the  title  in  any  amount  that  may  be 
agreed  upon  between  the  lender  and  the 
veteran,  and  when  such  a  loan  is  made  by 
the  lender  the  lender  is  automatically  guar¬ 
anteed  50  per  centum  of  the  loan  by  the 
Administrator  of  Veterans’  Affairs  and  this 
Act  is  the  guaranty:  Provided,  That  the  ag¬ 
gregate  amount  guaranteed  shall  not  exceed 
$2,000:  Provided  further,  That  no  loan  shall 
be  negotiated  until  thirty  days  after  the 
date  of  the  veteran’s  discharge. 

(b)  Interest  for  the  first  year  on  that 
part  of  the  loan  QguaranteeedJ  guaranteed 
shall  be  paid  by  the  Administrator  out  of 
available  appropriations. 

(c)  The  liability  under  the  guaranty, 
within  the  limitations  of  this  title,  shall  de¬ 
crease  or  increase  pro  rata  with  any  decrease 
or  increase  of  the  amount  of  the  unpaid  por¬ 
tion  of  the  obligation:  Provided,  That  loans 
guaranteed  shall  bear  interest  at  a  rate  not 
exceeding  4  percent  per  annum  and  shall 
be  payable  in  full  in  not  more  than  20  years. 

Certificate  of  eligibility 

Sec.  501.  (a)  An  honorable  discharge  shall 
be  the  veteran’s  certificate  of  eligibility  to 
apply  for  a  guaranteed  loan.  All  veterans 
who  have  a  discharge  other  than  honorable 
or  dishonorable  shall  received  from  the  Ad¬ 
ministration  upon  request  after  discharge 
a  certificate  of  eligibility.  Upon  the  mak¬ 
ing  of  a  loan  as  provided  herein  the  lender 
shall  endorse  on  the  back  of  the  honorable 
discharge  or  certificate,  in  lieu  of  discharge 
or  certificate  of  eligibility,  the  date  and 
amount  of  the  loan  and  shall  also  forthwith 
transmit  to  the  Administrator  a  statement 
setting  forth  the  full  name  and  serial  num¬ 
ber  of  the  veteran,  amount  and  terms  of  the 
loan,  and  the  legal  description  of  the  prop¬ 
erty.  No  approval  of  the  loan  shall  be  re¬ 
quired  from  the  Administrator.  Loans  may 
be  made  by  any  Federal  Reserve  bank,  Na¬ 
tional  bank.  State  bank,  private  bank,  build¬ 
ing  and  loan  association,  insurance  company, 
or  mortgage  and  loan  company  established 
prior  to  the  date  of  this  act,  and  any  other 
lending  institution  or  any  person  approved 
by  the  Administrator. 

(b)  All  national  banks  wherever  located 
and  all  other  banks  and  trust  companies  lo¬ 
cated  in  the  District  of  Columbia  and  other 
Territories  and  possessions  of  the  United 
States,  without  regard  to  the  limitations  and 
restrictions  of  any  other  statute  or  ruling  of 
the  Federal  Reserve  Board,  are  authorized 
to  make  any  loans  guaranteed  under  the 
provisions  of  the  Servicemen’s  Readjustment 
Act  of  1944,  as  the  same  is  now  or  may  hereby 
be  amended. 

Purchase  or  construction  of  homes 

Sec.  502.  (a)  Any  application  made  by  a 
veteran  under  this  title  for  a  loan  to  be 
used  In  purchasing  residential  property  or 
in  constructing  a  dwelling  £or]  on  unim¬ 
proved  property  owned  by  him  to  be  occu¬ 


pied  as  his  home  may  be  approved  if  the 
lender  finds — 

(1)  that  the  proceeds  of  such  loans  will 
be  used  for  payment  for  such  property  to  be 
purchased  or  constructed  by  the  veteran; 

(2)  that  the  contemplated  terms  of  pay¬ 
ment  required  in  any  mortgage  to  be  given 
in  part  payment  of  the  purchase  price  or  the 
construction  cost  bear  a  proper  relation  to 
the  veteran’s  present  and  anticipated  income 
and  expense;  and  that  the  nature  and  con¬ 
dition  of  the  property  is  such  as  to  be  suit¬ 
able  for  dwelling  purposes;  and 

(3)  that  the  purchase  price  paid  or  to  he 
paid  by  the  veteran  for  such  property  or  the 
construction  cost,  including  the  value  of  the 
unimproved  lot,  does  not  exceed  the  reason¬ 
able  value  thereof  as  determined  by  the 
lender’s  appraisal. 

(b)  Any  application  for  a  loan  under  this 
section  for  the  purpose  of  making  repairs, 
alterations,  or  improvements  in,  or  paying 
delinquent  indebtedness,  taxes,  or  special  as¬ 
sessments  on  residential  property  owned  by 
the  veteran  and  used  by  him  as  his  home, 
may  be  approved  by  the  lender  if  the  pro¬ 
ceeds  of  such  loan  will  be  used  for  such 
purpose  or  purposes. 

(c)  No  first  mortgage  shall  be  ineligible 
for  insurance  under  the  National  Housing 
Act,  as  amended,  by  reason  of  any  loan 
guaranteed  under  this  title,  or  by  reason  of 
any  secondary  lien  upon  the  property  in¬ 
volved  securing  such  loan. 

Purchase  of  farms  and  farm  equipment 

Sec.  503.  Any  application  made  under  this 
title  for  the  guaranty  of  a  loan  to  be  used 
in  purchasing  any  land,  building,  livestock, 
equipment,  machinery,  or  implements,  or  in 
repairing,  altering,  or  improving  any  build¬ 
ings  or  equipment,  to  be  used  in  farming 
operations  conducted  by  the  applicant  may 
be  approved  if  the  lender  finds — 

(1)  that  the  proceeds  of  such  loan  will  be 
used  in  payment  for  real  or  personal  prop¬ 
erty  purchased  or  to  be  purchased  by  the 
veteran,  or  for  repairing,  altering,  or  im¬ 
proving  any  buildings  or  equipment,  to  be 
used  in  bona  fide  farming  operations  con¬ 
ducted  by  him; 

(2)  that  such  property  will  be  useful  in 
and  reasonably  necessary  for  efficiently  con¬ 
ducting  such  operations; 

(3)  that  the  ability  and  experience  of  the 
veteran,  and  nature  of  the  proposed  farming 
operations  to  be  conducted  by  him,  are  such 
that  there  is  a  reasonable  likelihood  that  such 
operations  will  be  successful;  and 

(4)  that  the  purchase  price  paid  or  to  be 
paid  by  the  veteran  for  such  property  does 
not  exceed  the  reasonable  value  thereof  as 
determined  by  the  lender’s  appraisal. 

Purchase  of  business  property 

Sec.  504.  Any  application  made  under  this 
title  for  the  guaranty  of  a  loan  to  be  used 
in  purchasing  any  business,  land,  buildings, 
supplies,  equipment,  machinery,  or  tools,  to 
be  used  by  the  applicant  in  pursuing  a  gain¬ 
ful  occupation  (other  than  farming)  may  be 
approved  if  tlje  lender  finds — 

(1)  that  the  proceeds  of  such  loan  will  be 
used  for  payment  for  real  or  personal  prop¬ 
erty  purchased  or  to  be  purchased  by  the 
veteran  and  used  by  him  in  the  bona  fide  pur¬ 
suit  of  such  gainful  occupation; 

(2)  that  such  property  will  be  useful  in 
and  reasonably  necessary  for  the  efficient  and 
successful  pursuit  of  such  occupation; 

(3)  that  the  ability  and  experience  of  the 
veteran,  and  the  conditions  under  which  he 
proposes  to  pursue  such  occupation,  are  such 
that  there  is  a  reasonable  likelihood  that  he 
will  be  successful  in  the  pursuit  of  such  occu¬ 
pation;  and 

(4)  that  the  purchase  price  paid  or  to  be 
paid  by  the  veteran  for  such  property  does 
not  exceed  the  reasonable  value  thereof  as 
determined  by  the  lender’s  appraisal. 


Sec.  505.  In  the  event  the  veteran  defaults 
in  the  payment  of  his  loan  and  after  suit  or 
foreclosure  and  sale  the  deficiency  is  deter¬ 
mined,  then  upon  notification  from  the 
lender,  the  Administrator  of  Veterans’  Affairs 
shall  pay  to  the  lender  its  guaranty  not  in 
excess  of  $2,000  and  not  in  excess  of  the  de¬ 
ficiency,  and  be  subrogated  to  the  rights  of 
the  lender  to  the  extent  of  the  amount  paid 
on  the  guaranty :  Provided,  That  prior  to  suit 
or  foreclosure  the  lender  shall  notify  the  Ad¬ 
ministrator,  and  within  30  days  thereafter 
the  Administrator  may,  at  his  option,  pay  the 
lender  the  [face]  unpaid  balance  of  the  loan 
plus  accrued  interest  and  receive  an  assign¬ 
ment  of  the  loan  and  security  and  thereafter 
sue  or  foreclose  in  the  name  of  the  Veterans’ 
Administration. 

Title  IV 

CHAPTER  VI - EMPLOYMENT  OF  VETERANS 

Sec.  600.  (a)  In  the  enactment  of  the  pro¬ 
visions  of  this  title  Congress  declares  as  its 
intent  and  purpose  that  there  shall  be  an 
effective  job  counseling  and  employment 
placement  service  for  veterans,  and  that,  to 
this  end,  policies  shall  be  promulgated  and 
administered,  so  as  to  provide  for  them  the 
maximum  of  job  opportunity  in  the  field 
of  gainful  employment.  For  the  purpose 
there  is  hereby  created  to  cooperate  with  and 
assist  the  United  States  Employment  Service, 
as  established  by  the  provisions  of  the  act  of 
June  6,  1933,  a  Veterans’  Placement  Service 
Board,  which  shall  consist  of  the  Adminis¬ 
trator  of  Veterans’  Affairs,  as  Chairman,  the 
Director  of  the  National  Selective  Service 
System,  and  the  Administrator  of  the  Fed¬ 
eral  Security  Agency,  or  whoever  may  have 
the  responsibility  of  administering  the  func¬ 
tions  of  the  United  States  Employment  Serv¬ 
ice.  The  Board  shall  determine  all  matters 
of  policy  relating  to  the  administration  of  the 
Veterans’  Employment  Service  of  the  United 
States  Employment  Service. 

(b)  The  Chairman  of  the  Board  shall  have 
direct  authority  and  responsibility  for  carry¬ 
ing  out  its  policies  through  the  veterans’  em¬ 
ployment  representatives  in  the  several  States 
or  through  persons  engaged  in  activities  au¬ 
thorized  by  subsection  (g)  of  section  8  of  the 
Selective  Service  Act  of  1940  (Public  Law 
783  ,  76th  Cong.,  approved  September  16,  1940, 
as  amended  (U.  S.  C.,  title  50,  sec.  308) ) . 
The  Chairman  may  delegate  such  authority 
to  an  executive  secretary  who  shall  be  ap¬ 
pointed  by  him  and  who  shall  thereupon  be 
the  Chief  of  the  Veterans’  Employment  Serv¬ 
ice  of  the  United  States  Employment  Service. 

(c)  The  public  records  of  the  Veterans’ 
Personnel  Division,  National  Selective  Service 
System,  and  the  Veterans’  Employment  Serv¬ 
ice  of  the  United  States  Employment  Service 
shall  be  available  to  the  Board. 

Sec.  601.  The  United  States  Employment 
Service  shall  assign  to  each  of  the  States  a 
veterans’  employment  representative,  who 
shall  be  a  veteran  of  the  wars  of  the  United 
States  separated  from  active  service  under 
honorable  conditions,  who  at  the  time  of 
appointment  shall  have  been  a  bona  fide 
resident  of  the  State  for  at  least  2  years, 
and  who  shall  be  appointed,  subject  to  the 
approval  of  the  Board,  in  accordance  with  the 
civil-service  laws,  and  whose  compensation 
shall  be  fixed  in  accordance  with  the  Classi¬ 
fication  Act  of  1923,  as  amended.  Each  such 
veterans’  employment  representative  shall  be 
attached  to  the  staff  of  the  public  employ¬ 
ment  service  in  the  State  to  which  he  has 
been  assigned.  He  shall  be  administratively 
responsible  to  the  Board,  through  its  executive 
secretary,  for  the  execution  of  the  Board's 
veterans’  placement  policies  through  the  pub¬ 
lic  employment  service  in  the  State.  In  co¬ 
operation  with  the  public  employment  serv¬ 
ice  staff  in  the  State,  he  shall — 

(a)  be  functionally  responsible  for  the 
supervision  of  the  registration  of  veterans  in 
local  employment  offices  for  suitable  types  of 
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employment  and  for  placement  of  veterans 
In  employment; 

(b)  assist  in  securing  and  maintaining 
current  information  as  to  the  various  types 
of  available  employment  in  ublic  works  and 
private  industry  or  business; 

(c)  promote  the  interest  of  employers  in 
employing  veterans; 

(d)  maintain  regular  contact  with  employ¬ 
ers  and  veterans’  organizations  with  a  view 
of  keeping  employers  advised  of  veterans 
available  for  employment  and  veterans  ad¬ 
vised  of  opportunities  for  employment;  and 

(e)  assist  in  every  possible  way  in  improv¬ 
ing  working  conditions  and  the  advancement 
of  employment  of  veterans. 

Sec.  602.  Where  deemed  necessary  by  the 
Board,  there  shall  be  assigned  by  the  admin¬ 
istrative  head  of  the  employment  service  in 
the  State  one  or  more  employees,  preferably 
veterans,  of  the  staffs  of  local  employment 
service  offices,  whose  services  shall  be  primar¬ 
ily  devoted  to  discharging  the  duties  pre¬ 
scribed  for  the  veterans’  employment  repre¬ 
sentative. 

Sec.  603.  All  Federal  agencies  shall  furnish 
the  Board  such  records,  statistics,  or  informa¬ 
tion  as  may  be  deemed  necessary  or  appro¬ 
priate  in  administering  the  provisions  of  this 
title,  and  shall  otherwise  cooperate  with  the 
Board  in  providing  continuous  employment 
opportunities  for  veterans. 

Sec.  604.  The  Federal  agency  administering 
the  United  States  Employment  Service  shall 
maintain  that  Service  as  an  operating  entity 
and,  during  the  period  of  its  administration, 
shall  effectuate  the  provisions  of  this  title. 

Sec.  605.  (a)  The  Eoard  through  its  execu¬ 
tive  secretary  shall  estimate  the  funds  neces¬ 
sary  for  the  proper  and  efficient  administra¬ 
tion  of  this  title;  such  estimated  sums  shall 
include  the  annual  amounts  necessary  for 
salaries,  rents,  printing  and  binding,  travel, 
and  communications.  Sums  thus  estimated 
shall  be  included  as  a  special  item  in  the 
annual  budget  of  the  United  States  Employ¬ 
ment  Service.  Any  funds  appropriated  pur¬ 
suant  to  this  special  item  as  contained  in 
the  budget  of  the  United  States  Employment 
Service  shall  not  be  available  for  any  purpose 
other  than  that  for  which  they  were  appro¬ 
priated,  except  with  the  approval  of  the 
Board. 

(b)  The  War  Manpower  Commission  shall 
from  its  current  appropriation  allocate  and 
make  available  sufficient  funds  to  carry  out 
the  provisions  of  this  title  during  the  current 
fiscal  year. 

Sec.  606.  The  term  “United  States  Employ¬ 
ment  Service”  as  used  in  this  title  means  that 
bureau  created  by  the  provisions  of  the  act 
of  June  6,  1933,  or  such  successor  agencies 
as  from  time  to  time  shall  perform  its  func¬ 
tions  and  duties,  as  now  performed  by  the 
War  Manpower  Commission. 

Sec.  607.  The  term  “veteran”  as  used  in 
this  title  shall  mean  a  person  who  served  in 
the  active  service  of  the  armed  forces  during 
a  period  of  war  in  which  the  United  States 
has  been,  or  is  engaged,  and  who  has  been 
discharged  or  released  therefrom  under  con¬ 
ditions  other  than  dishonorable. 

.  Title  V 

CHAPTER  VII - READJUSTMENT  ALLOWANCES  FOR 

FORMER  MEMBERS  OF  THE  ARMED  FORCES  WHO 

ARE  UNEMPLOYED 

Sec.  700.  (a)  Any  person  who  shall  have 
served  in  the  active  military  or  naval  service 
of  the  United  States  at  any  time  after  Sep¬ 
tember  16,  1940,  and  prior  to  the  termination 
of  the  present  war,  and  who  shall  have  been 
discharged  or  released  from  active  service 
under  conditions  other  than  dishonorable, 
after  active  service  of  90  days  or  more,  or  by 
reason  of  an  injury  or  disability  incurred  in 
service  in  line  of  duty,  shall  be  entitled,  in 
accordance  with  the  provisions  of  this  title 
and  regulations  issued  by  the  Administrator 
of  Veterans’  Affairs  pursuant  thereto,  to  re¬ 
ceive  a  readjustment  allowance  as  provided 
herein  for  each  week  of  unemployment,  not 


to  exceed  a  total  of  52  weeks,  which  (1)  be¬ 
gins  after  the  first  Sunday  of  the  third  cal¬ 
endar  month  after  the  date  of  enactment 
hereof,  and  (2)  occurs  not  later  than  2  years 
after  discharge  or  release  or  the  termination 
of  the  war,  whichever  is  the  later  date;  Pro¬ 
vided,  That  no  such  allowance  shall  be  paid 
for  any  period  for  which  he  receives  increased 
pension  under  part  VII  of  Veterans  Regula¬ 
tion  1  (a)  or  a  subsistence  allowance  under 
part  VIII  of  such  regulation:  Provided  fur¬ 
ther,  That  no  readjustment  allowance  shall 
be  payable  for  any  week  commencing  more 
than  5  years  after  the  termination  of  hos¬ 
tilities  in  the  present  war. 

(b)  Such  person  shall  be  deemed  eligible 
to  receive  an  allowance  for  any  week  of  un¬ 
employment  if  claim  is  made  for  such  allow¬ 
ance  and  the  Administrator  finds  with  re¬ 
spect  to  such  week  that— 

(1)  the  person  is  residing  in  the  United 
States  at  the  time  of  such  claim; 

(2)  the  person  is  completely  unemployed, 
having  performed  no  service  and  received  no 
wages,  or  is  partially  unemployed  in  that 
services  have  been  performed  for  less  than  a 
full  workweek  and  the  wages  for  the  week  are 
less  than  the  allowance  under  this  title  plus 
(3; 

(3)  the  person  is  registered  with  and  con¬ 
tinues  to  report  to  a  public  employment 
office,  in  accordance  with  its  regulations; 

(4)  the  person  is  able  to  work  and  avail¬ 
able  for  suitable  [works]  work:  Provided, 
That  no  claimant  shall  be  considered  ineli¬ 
gible  in  any  period  of*  continuous  unem¬ 
ployment  for  failure  to  comply  with  the  pro¬ 
visions  of  this  subparagraph  if  such  failure 
is  due  to  an  illness  or  disability  which  occurs 
after  the  commencement  of  such  period. 

CHAPTER  VHI - DISQUALIFICATIONS 

Sec.  800.  (a)  Notwithstanding  the  provi¬ 
sions  of  section  700,  a  claimant  shall  be  dis¬ 
qualified  from  receiving  an  allowance  if — 

(1)  he  leaves  suitable  work  voluntarily, 
without  good  cause,  or  is  suspended  or  dis¬ 
charged  for  misconduct  in  the  course  of  em¬ 
ployment; 

(2)  he,  without  good  cause,  fails  to  apply 
for  suitable  work  to  which  he  has  been  re¬ 
ferred  by  a  public  employment  office,  or  to 
accept  suitable  work  when  offered  him;  or 

(3)  he,  without  good  cause,  does  not  at¬ 
tend  an  available  free  training  course  as  re¬ 
quired  by  regulations  issued  pursuant  to  the 
provisions  of  this  title. 

(b)  Notwithstanding  the  provisions  of  sec¬ 
tion  700,  a  claimant  shall  also  be  disqualified 
from  receiving  an  allowance  for  any  week 
with  respect  to  which  it  is  found  that  his 
unemployment  is  due  to  a  stoppage  of  work 
which  exists  because  of  a  labor  dispute  at 
the  factory,  establishment,  or  other  premises 
at  which  he  is  or  was  last  employed:  Pro¬ 
vided,  That  this  subsection  shall  not  apply 
if  it  is  shown  that — 

(1)  he  is  not  participating  in  or  directly 
Interested  in  the  labor  dispute  which  causes 
the  stoppage  of  work;  and 

(2)  he  does  not  belong  to  a  grade  or  class 
of  workers  of  which,  immediately  before  the 
commencement  of  the  stoppage  there  were 
members  employed  at  the  premises  at  which 
the  stoppage  occurs,  any  of  whom  are  par¬ 
ticipating  in  or  directly  interested  in  the 
dispute:  Provided,  however,  That  if  in  any 
case  separate  branches  of  work,  which  are 
commonly  conducted  as  separate  business  in 
separate  premises,  are  conducted  in  sepa¬ 
rate  departments  of  the  same  premises,  each 
such  department  shall,  for  the  purposes  of 
this  subsection,  be  deemed  to  be  a  separate 
factory,  establishment,  or  other  premises. 

(c)  (1)  If  a  claimant  is  disqualified  under 
the  provisions  of  subsection  (a)  of  this  sec¬ 
tion,  he  shall  be  disqualified  to  receive  any 
readjustment  allowance  for  the  week  In 
which  the  cause  of  his  disqualification  oc¬ 
curred  and  for  not  more  than  four  Imme¬ 
diately  following  weeks. 


(2)  In  addition  to  the  disqualification 
prescribed  in  paragraph  (1)  above,  the  Ad¬ 
ministrator  may,  in  cases  of  successive  dis¬ 
qualifications  under  the  provisions  of  sub¬ 
section  (a)  of  this  section,  extend  the  period 
of  disqualification  for  such  additional  period 
as  the  Administrator  may  prescribe,  but  not 
to  exceed  eight  additional  weeks  in  the  case 
of  any  one  disqualification. 

(d)  (1)  In  determining  under  subsection 
(a)  of  this  section  the  suitability  of  work  or 
the  existence  of  good  cause  with  respect  to 
a  claimant,  the  conditions  and  standards 
prescribed  by  the  unemployment  compensa¬ 
tion  laws  of  the  State  in  which  he  files  his 
claim  shall  govern:  Provided,  That  the  Ad¬ 
ministrator  may  prescribe  conditions  and 
standards  for  applicants  in  any  State  having 
no  applicable  statute. 

(2)  In  determining  under  subsection  (a) 
of  this  section  the  suitability  of  work,  no 
work  shall  be  deemed  suitable  for  an  indi¬ 
vidual  if — 

(A)  the  position  offered  is  vacant  due  di¬ 
rectly  to  a  strike,  lock-out,  or  other  labor 
dispute:  or 

(B)  the  wages,  hours,  or  other  conditions 
of  the  work  offered  are  subtsantially  less 
favorable  to  him  than  those  prevailing  for 
similar  work  in  the  locality. 

CHAPTER  IX - AMOUNT  OF  ALLOWANCE  AND 

PAYMENT  - 

Sec.  900.  (a)  The  allowance  for  a  week 
shall  be  $20  less  that  part  of  the  wages  pay¬ 
able  to  him  for  such  week  which  is  in  excess 
of  $3 :  Provided,  That  where  the  allowance 
is  not  a  multiple  of  $1,  it  shall  be  computed 
to  the  next  highest  multiple  of  $1. 

(b)  The  number  of  weeks  of  allowances  to 
which  each  eligible  veteran  shall  be  entitled 
shall  be  determined  as  follows:  For  each  cal¬ 
endar  month  or  major  fraction  thereof  of 
active  service  during  the  period  stated  in 
section  700  the  veteran  shall  be  entitled  to 
4  weeks  of  allowances,  but  in  no  event  to 
exceed  the  maximum  provided  in  section 
700:  Provided,  That  the  allowance  for  the 
qualifying  90  days  service  shall  be  8  weeks 
for  each  such  month. 

Sec.  901.  (a)  Readjustment  allowances 

Shall  be  paid  at  the  intervals  prescribed  by 
the  unemployment  compensation  law  of  the 
State  in  which  the  claim  was  made:  Pro¬ 
vided,  That  if  none  are  so  prescribed  read¬ 
justment  allowances  shall  be  paid  at  such 
reasonable  intervals  as  may  be  determined 
by  the  Administrator. 

(b)  Any  allowances  remaining  unpaid 
upon  the  death  of  a  claimant  shall  not  be 
considered  a  part  of  the  assets  of  the  estate 
of  the  claimant,  or  liable  for  the  payment  of 
his  debts,  or  subject  to  any  administration 
of  his  estate,  and  the  Administrator  may 
make  payment  thereof  to  such  person  or 
persons  he  finds  most  equitably  entitled 
thereto. 

Sec.  902.  (a)  Any  person  qualified  under 
subsection  (a)  of  section  700,  and  residing  in 
the  United  States  who  is  self-employed  for 
profit  in  an  independent  establishment, 
trade;  business,  profession,  or  other  vocation 
shall  be  eligible  for  readjustment  allowances 
under  this  title  within  the  time  periods  ap¬ 
plicable,  and  not  in  excess  of  the  total 
amount  provided  in  this  title. 

(b)  Upon  application  by  the  veteran  show¬ 
ing,  in  accordance  with  rules  prescribed  by 
the  Administrator,  that  he  has  been  fully 
engaged  in  such  self-employment  and  that 
his  net  earnings  in  a  trade,  business,  profes¬ 
sion,  or  vocation,  have  been  less  than  $100 
in  the  previous  calendar  month,  the  veteran 
shall  be  entitled  to  receive,  subject  to  the 
limitations  of  this  title  as  to  time  and 
amount,  the  difference  (adjusted  to  the  next 
highest  multiple  of  $1),  between  $100  and 
his  net  earnings  for  such  month. 

(c)  Payment  of  such  allowance  shall  be 
made  by  the  Administrator  to  each  eligible 
veteran  at  the  time  and  in  the  manner  other 
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payments  are  made  directly  to  veterans  by 
the  Administrator. 

(d>  Subsection  (b)  of  section  700  and 
section  800  shall  not  apply  in  determining 
the  eligibility  for  allowances  of  a  claimant 
under  this  section. 

CHAPTER  X. - ADJUSTMENT  OP  DUPLICATE 

BENEFITS 

Sec.  1000.  Where  an  allowance  is  payable 
to  a  claimant  under  this  title  and  where, 
for  the  same  period,  either  an  allowance  or 
benefit  is  received  under  any  Federal  or  State 
unemployment  or  disability  compensation 
law,  the  amount  received  or  accrued  from 
such  other  source  shall  be  subtracted  from 
the  allowance  payable  under  this  title  (ex¬ 
cept  that  this  section  shall  not  apply  to  pen¬ 
sion,  compensation,  or  retired  pay  paid  by 
the  Veterans’  Administration);  and  the  re¬ 
sulting  allowances,  if  not  a  multiple  of  $1, 
shall  be  readjusted  to  the  next  higher  mul¬ 
tiple  of  $1. 

CHAPTER  XI - ADMINISTRATION 

Sec.  1100.  (a)  The  Administrator  of  Vet¬ 
erans’  Affairs  is  authorized  to  administer  this 
title  and  shall,  insofar  as  possible,  utilize 
existing  facilities  and  services  of  Federal  and 
State  departments  or  agencies  or  the  basis 
of  mutual  agreements  with  such  depart¬ 
ments  or  agencies.  Such  agreements  shall 
provide  for  the  filing  of  claims  for  readjust¬ 
ment  allowances  with  the  Administrator 
through  established  public  employment  of¬ 
fices  and  State  unemployment-compensation 
agencies.  Such  agencies,  through  agree¬ 
ment,  shall  also  be  utilized  in  the  processing, 
adjustment,  and  determination  of  such 
claims  and  the  payment  of  such  allowances. 
To  facilitate  the  carrying  out  of  agreements 
with  State  departments  or  agencies  and  to 
assist  in  the  discharge  of  the  Administrator’s 
duties  under  this  title,  a  representative  of 
the  Administrator,  who  shall  be  a  war  vet¬ 
eran  separated  from  active  service  under  hon¬ 
orable  conditions  and  who  at  the  time  of  ap¬ 
pointment  shall  have  been  a  bona  fide  resi¬ 
dent  of  the  State  for  at  least  2  years,  shall  be 
located  in  each  participating  State  depart¬ 
ment  or  agency. 

(b)  The  Administrator,  consistent  with  the 
provisions  of  this  title,  shall  prescribe  such 
rules  and  regulations  and  require  such  rec¬ 
ords  and  reports  as  he  may  find  necessary  to 
carry  out  its  purposes;  Provided,  however. 
That  cooperative  rules  and  regulations  re¬ 
lating  to  the  performance  by  Federal  or  State 
departments,  or  agencies,  of  functions  under 
agreements  made  therewith  may  be  made 
by  the  Administrator  after  consultation  and 
advisement  with  representatives  of  such  de¬ 
partments  or  agencies. 

(c)  The  Administrator  may  delegate  to 
any  officer  or  employee  of  his  own  or  of  any 
cooperating  department  or  agency  of  any 
State  such  of  his  powers  and  duties,  except 
that  of  prescribing  rules  and  regulations,  as 
the  Administrator  may  consider  necessary 
and  proper  to  carry  out  the  purposes  of  this 
title. 

(d)  Allowances  paid  by  the  cooperating 
State  agencies  shall  be  repaid  upon  certifica¬ 
tion  by  the  Administrator.  The  Secretary  of 
the  Treasury,  through  the  Division  of  Dis¬ 
bursement  of  the  Treasury,  and  without  the 
necessity  of  audit  and  settlement  by  the 
General  Accounting  Office,  shall  pay  monthly 
to  the  departments,  agencies,  or  individuals 
designated,  the  amounts  so  certified. 

(e)  The  Administrator  shall  from  time  to 
time  certify  to  the  Secretary  of  the  Treasury 
for  payment  in  advance  or  otherwise  such 
sums  as  he  estimates  to  be  necessary  to  com¬ 
pensate  any  Federal  department  or  agency 
for  its  administrative  expenses  under  this 
title.  Such  sums  shall  cover  periods  of  no 
longer  than  6  months. 

(f )  The  Administrator  shall  also  from  time 
to  time  certify  to  the  Social  Security  Board 
such  State  departments  or  agencies  as  may 
be  participating  in  the  administration  of 


this  title,  and  the  amount  of  the  adminis¬ 
trative  expense  incurred  or  to  be  incurred  by 
a  State  under  agreements  made  pursuant  to 
this  section.  Upon  such  certification  the  So¬ 
cial  Security  Board  shall  certify  such  amount 
to  the  Secretary  of  the  Treasury,  in  addition 
to  the  amount,  if  any,  payable  by  said  Board 
under  the  provisions  of  section  302  (a)  of  the 
Social  Security  Act,  as  amended,  and  the 
additional  amount  so  certified  shall  be  paid 
to  each  State  by  the  Secretary  of  the  Treas¬ 
ury  out  of  the  appropriation  for  the  Vet¬ 
erans’  Administration. 

(g)  Any  money  paid  to  any  cooperating 
agency  or  person,  which  is  not  used  for  the 
purpose  for  which  it  was  paid  shall,  upon  ter¬ 
mination  of  the  period  covered  by  such  pay¬ 
ment  or  the  agreement  with  such  agency  or 
person,  be  returned  to  the  Treasury  and 
credited  to  the  current  appropriation  for  car¬ 
rying  out  the  pupose  of  this  title,  or,  if  re¬ 
turned  after  the  expiration  of  period  covered 
by  this  title,  shall  be  covered  into  the  Treas¬ 
ury  as  miscellaneous  receipts. 

Sec.  1101.  (a)  No  person  designated  by  the 
Administrator  as  a  certifying  officer  shall,  in 
the  absence  of  gross  negligence,  or  intent  to 
defraud  the  United  States,  be  liable  with  re¬ 
spect  to  the  payment  of  any  allowance  certi¬ 
fied  by  him  under  this  title. 

(b)  No  disbursing  officer  shall,  in  the 
absence  of  gross  negligence,  or-  intent  to  de¬ 
fraud  the  United  States,  be  liable  with  respect 
to  any  payment  by  him  under  this  title  if  it 
was  based  upon  a  voucher  signed  by  a  certi¬ 
fying  officer  designated  by  the  Administrator. 

Sec.  1102.  Any  claiipant  whose  claim  for  an 
allowance  has  been  denied  shall  be  entitled 
to  a  fair  hearing  before  an  impartial  tribunal 
of  the  State  agency  or  such  other  agency  as 
may  be  designated  by  the  Administrator. 
The  representative  of  the  Administrator 
located  in  each  State  shall  be  the  final  appel¬ 
late  authority  in  regard  to  contested  claims 
arising  in  such  State,  subject  to  review  by 
the  Administrator. 

Sec.  1103.  In  the  case  of  any  veteran  eligi¬ 
ble  under  the  provisions  of  this  title  who 
either  at  the  time  of  application  for  the 
benefits  herein  provided  is  a  ‘‘qualified  em¬ 
ployee”  as  defined  in  section  3  of  the  Railroad 
Unemployment  Insurance  Act,  as  amended, 
or  was  last  employed  prior  to  such  application 
by  an  employer  as  defined  in  section  1  (a)  of 
the  said  act,  claim  may  be  made  through  an 
office  operated  by  or  a  facility  designated  as  a 
free  employment  office  by  the  Railroad  Retire¬ 
ment  Board  pursuant  to  the  provisions  of 
said  act.  In  such  cases,  the  conditions  and 
standards  as  to  suitability  of  work  or  exist¬ 
ence  of  good  cause,  the  intervals  for  making 
claim  for  and  payment  of  benefits,  and  the 
administrative  and  appellate  procedures  pre¬ 
scribed  by  or  under  said  act  shall  govern,  if 
not  in  conflict  with  the  provisions  of  this 
title,  the  appellate  procedures  being  subject 
to  final  appeal  to  the  Administrator.  In  such 
cases,  a  reference  in  this  title  to  a  cooper¬ 
ating  State  agency  shall  be  deemed  to  include 
the  Railroad  Retirement  Board. 

CHAPTER  XII - DECISIONS  AND  PROCEDURES 

Sec.  1200.  The  authority  to  issue  subpenas 
and  provisions  for  invoking  aid  of  the  courts 
of  the  United  States  in  case  of  disobedience 
thereto,  to  make  investigations,  and  to  ad¬ 
minister  oaths,  as  contained  in  title  III  of 
the  act  of  June  29.  1936  (49  Stat.  2033-34; 
U.  S.  C.,  title  38,  secs.  131-133),  shall  be  ap¬ 
plicable  in  the  administration  of  this  title. 

CHAPTER  XIII - PENALTIES 

Sec.  1300.  Any  claimant  who  knowingly 
accepts  an  allowance  to  which  he  is  not 
entitled  shall  be  ineligible  to  receive  any 
further  allowance  under  this  title. 

Sec.  1301.  (a)  Whoever,  for  the  purpose  of 
causing  an  increase  in  any  allowance  author¬ 
ized  under  this  title,  or  for  the  purpose  of 
causing  any  allowance  to  be  paid  where  none 
is  authorized  under  this  title,  shall  make  or 
cause  to  be  made  any  false  statement  or 
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representation  as  to  any  wages  paid  or  re¬ 
ceived,  or  whoever  makes  or  causes  to  be 
made  any  false  statement  of  a  material  fact 
in  any  claim  for  any  allowance  under  this 
title,  or  whoever  makes  or  causes  to  be  made 
any  false  statement,  representation,  affidavit, 
or  document  in  connection  with  such  claim, 
shall  be  guilty  of  a  misdemeanor  and  upon 
conviction  thereof  shall  be  fined  not  more 
than  $1,000  or  imprisoned  for  not  more  than 
1  year,  or  both. 

(b)  Whoever  shall  obtain  or  receive  any 
money,  check,  or  allowance  under  this  title, 
without  being  entitled  thereto  and  with 
intent  to  defraud  the  United  States,  shall  be 
punished  by  a  fine  of  not  more  than  $1,000 
or  by  imprisonment  for  not  more  than  1  year, 
or  both. 

CHAPTER  XIV - DEFINITIONS 

Sec.  1400.  As  used  in  this  title— 

(a)  The  term  “week”  means  such  period  or 
periods  of  seven  consecutive  calendar  days  as 
may  be  prescribed  in  regulations  by  the 
Administrator. 

(b)  The  term  “wages”  means  all  remunera¬ 
tion  for  services  from  whatever  sources,  in¬ 
cluding  commissions  and  bonuses  and  the 
cash  value  of  all  remuneration  in  any  medium 
other  than  cash. 

Title  VT 

CHAPTER  XV - GENERAL  ADMINISTRATIVE  AND 

PENAL  PROVISIONS 

Sec.  1500.  Except  as  otherwise  provided  in 
this  act,  the  administrative,  definitive,  and 
penal  provisions  under  Public,  No.  2,  Seventy- 
third  Congress,  as  amended,  and  the  pro¬ 
vision  of  Public,  No.  262.  Seventy-fourth  Con¬ 
gress,  as  amended  (38  U.  S.  C.  450,  451,  454a, 
and  556a) ,  shall  be  for  application  under  this 
act.  For  the  purpose  of  carrying  out  any  of 
the  provisions  of  Public,  No.  2,  as  amended, 
and  this  act,  the  Administrator  shall  have 
authority  to  accept  uncompensated  services, 
and  [too]  to  enter  into  contracts  or  agree¬ 
ments  with  private  or  public  agencies,  or  per¬ 
sons,  for  necessary  services,  including  per¬ 
sonal  services,  as  he  may  deem  practicable. 

Sec.  1501.  Except  as  otherwise  specified,  the 
appropriations  for  the  Veterans’  Administra¬ 
tion  are  hereby  made  available  for  expendi¬ 
tures  necessary  to  carry  out  the  provisions  of 
this  act  and  there  is  hereby  authorized  to  be 
appropriated  such  additional  amounts  as  may 
be  necessary  to  accomplish  the  purposes  of 
this  act. 

Sec.  1502.  Wherever  used  in  this  act,  un¬ 
less  the  context  otherwise  requires,  the 
singular  includes  the  plural;  the  masculine 
includes  the  feminine;  the  term  “Admin¬ 
istrator”  means  the  Administrator  of  Veter¬ 
ans’  Affairs;  the  term  “United  States”  used 
geographically  means  the  several  States,  Ter¬ 
ritories,  and  possessions,  and  the  District  of 
Columbia;  the  term  “State”  means  the  sev¬ 
eral  States,  Territories  and  possessions,  and 
the  District  of  Columbia;  and  the  phrases 
“termination  of  hostilities  in  the  present 
war,”  “termination  of  the  present  war”,  and 
“termination  of  the  war”,  mean  termination 
of  the  war  as  declared  by  Presidential  procla¬ 
mation  or  concurrent  resolution  of  the  Con¬ 
gress. 

Sec.  1503.  A  discharge  or  release  from  ac¬ 
tive  service  under  conditions  other  than  dis¬ 
honorable  shall  be  a  prerequisite  to  entitle¬ 
ment  to  veterans’  benefits  provided  by  this 
act  or  Public  Law  No.  2,  Seventy-third  Con¬ 
gress,  as  amended. 

Sec.  1504.  The  Administrator  shall  trans¬ 
mit  to  the  Congress  annually  a  report  of  op¬ 
erations  under  this  act.  If  the  Senate  or  the 
House  of  Representatives  is  not  in  session, 
such  reports  shall  be  transmitted  to  the 
Secretary  of  the  Senate  or  the  Clerk  of  the 
House  of  Representatives,  as  the  case  may 
be. 

Sec.  1505.  In  the  event  there  shall  here¬ 
after  be  authorized  any  allowance  in  the 
nature  of  adjusted  compensation,  any  bene¬ 
fits  received  by,  or  paid  for,  any  veteran  un- 
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der  this  act  shall  be  charged  against  and 
deducted  from  such  adjusted  compensation; 
and  in  the  event  a  veteran  has  obtained  a 
loan  under  the  terms  of  this  act,  the  agency 
disbursing  such  adjusted  compensation  shall 
first  pay  the  unpaid  balance  and  accrued 
interest  due  on  such  loan  to  the  holder  of 
the  evidence  of  such  indebtedness  to  the  ex¬ 
tent  that  the  amount  of  adjusted  compensa¬ 
tion  which  may  be  payable  will  permit. 

Sec.  1506.  (a)  Before  any  proposed  regula¬ 
tion  or  order  to  carry  out  the  purposes  of 
this  act  shall  be  issued  by  any  governmental 
agency  exercising  authority  conferred  here¬ 
under,  other  than  intraagency  administra¬ 
tive  rules  or  orders  governing  the  conduct  of 
its  activities  or  interagency  rules  governing 
relations  with  other  agencies  of  the  Govern¬ 
ment,  a  draft  thereof  shall  be  submitted  to 
the  Committee  on  Finance  of  the  Senate  of 
the  United  States  and  to  the  Committee  on 
World  War  Veterans’  Legislation  of  the  House 
of  Representatives. 

[(b)  The  draft  of  such  proposed  regula¬ 
tion  or  order  shall  be  immediately  assigned 
to  the  Committee  on  Finance  in  the  Senate 
and  to  the  Committee  on  World  War  Veter¬ 
ans’  Legislation  in  the  House  of  Representa¬ 
tives,]  for  study,  to  consider  whether  such 
rule  or  regulation  is  made  in  conformity 
with  the  spirit,  letter,  intent,  and  purpose 
of  this  Act,  and  that  no  unusual  or  unex¬ 
pected  use  of  powers  herein  granted  is  pro¬ 
posed.  Such  regulation  or  order  may  be  ap¬ 
proved  pr  disapproved  by  the  Committee  on 
Finance  of  the  Senate  or  by  the  Committee 
on  World  War  Veterans’  Legislation  of  the 
House  of  Representatives,  or  a  duly  author¬ 
ized  subcommittee  of  either.  In  the  absence 
of  action  by  either  committee  approving  or 
disapproving  such  regulation  or  order,  it  may 
go  into  effect  not  earlier  than  the  fifteenth 
day  following,  but  not  including  the  date  of 
the  receipt  of  the  draft  of  such  proposed 
regulation  or  order  by  [the  President  of  the 
Senate  and  the  Speaker  of  the  House  of 
Representatives]  chairman  of  such  commit¬ 
tees.  If  sooner  approved  by  either  commit¬ 
tee  it  may  go  into  effect  immediately  upon 
such  approval.  Disapproval  of  such  regula¬ 
tion  or  order  by  either  committee  shall  sus¬ 
pend  its  issuance:  Provided,  That  in  the 
event  of  conflicting  committee  actions  the 
earlier  action  shall  govern. 

[c]  (0)  For  the  purposes  of  this  section 
the  Committee  on  Finance  of  the  Senate  and 
the  Committee  on  World  War  Veterans’  Legis¬ 
lation  of  the  House  of  Representatives,  or 
any  duly  authorized  subcommittees  thereof, 
are  authorized  to  sit  and  act  during  the  ses¬ 
sions,  recesses,  and  adjourned  periods  of  the 
Congress. 

[d]  (c)  This  section  shall  be  effective  from 
the  date  of  its  approval. 


Amending  the  Servicemen’s  Readjustment 

Act  of  1944  to  Siovide  for  a  Readjustment 

Allowance  for*  All  Veterans  of  World 

War  II 

Mr.  Rankin,  from  the  Committee  on  World 
War  Veterans’  Legislation,  submitted  the  fol¬ 
lowing  report: 

The  Committee  on  World  War  Veterans’ 
Legislation,  to  whom  was  referred  the  bill 
(H.  R.  3749)  to  amend  the  Servicemen’s  Re¬ 
adjustment  Act  of  1944  to  provide  for  a  re¬ 
adjustment  allowance  for  all  veterans  of 
World  War  II,  having  considered  the  same, 
report  favorably  thereon,  with  the  following 
amendments,  and  recommend  that  the  bill 
as  so  amended  do  pass: 

Page  9,  line  24,  change  “officers”  to  "of¬ 
ficer.” 

Page  15,  line  24,  change  “institution”  to 
“institutions.” 

Page  21,  line  19,  after  “of”,  insert  “the.” 

Page  21,  line  21,  change  “guaranteeed”  to 
“guaranteed.” 

Page  22,  line  6,  before  “An”,  insert  “(a).” 

Page  22,  after  line  23,  insert  the  following: 

“(b)  All  national  banks  wherever  located 
and  all  other  banks  and  trust  companies  lo¬ 


cated  in  the  District  of  Columbia,  and  other 
Territories  and  possessions  of  the  United 
States,  without  regard  to  the  limitations  and 
restrictions  of  any  other  statute  or  ruling  of 
the  Federal  Reserve  Board,  are  authorized  to 
make  any  loans  guaranteed  under  the  pro¬ 
visions  of  the  Servicemen’s  Readjustment  Act 
of  1944,  as  the  same  is  now  or  may  hereby 
be  amended.” 

Page  23,  line  2,  after  “dwelling”,  strike 
“or”  and  substitute  in  lieu  thereof  “on.” 

Page  26,  line  11,  strike  “face”  and  insert  in 
lieu  thereof  “unpaid  balance.” 

Page  32,  line  18,  change  "works”  to  “work.” 

Page  32,  line  25,  before  “Notwithstanding”, 
insert  “(a).” 

Page  44,  line  5,  change  "too”  to  "to.” 

Page  46,  beginning  line  7,  strike  the  period, 
strike  all  of  lines  8,  9,  and  10,  and  strike 
that  part  of  line  11  preceding  "for.” 

Page  46,  beginning  line  24,  after  “the”, 
strike  the  remainder  of  line  24,  strike  line  25 
through  the  period,  and  insert  in  lieu  thereof 
“chairmen  of  such  committees.” 

Page  47,  line  5,  change  “(c)”  to  "(b)”. 

Page  47,  line  11,  change  “(d)”  to  “(c)”. 
purpose  of  the  bill 

The  Servicemen’s  Readjustment  Act  of 
1944,  was  approved  June  22,  1944.  Begin¬ 
ning  with  the  convening  of  the  Seventy-ninth 
Congress  numerous  bills  were  introduced 
proposing  various  changes  in  the  act.  Your 
committee  conducted  hearings  and  met  in 
executive  session  on  numerous  occasions  to 
consider  proposed  changes.  In  addition  to 
proposals  made  on  which  no  bills  were  be¬ 
fore  the  committee  and  much  correspondence 
on  the  subject,  39  bills  referred  to  the  com¬ 
mittee  received  study  preparatory  to  recom¬ 
mendations  contained  in  this  bill,  as  re¬ 
ported.  Your  committee  determined  upon  a 
reenactment  of  the  Servicemen’s  Readjust¬ 
ment  Act  of  1944,  with  certain  amendments 
found  justifiable. 

effects  of  the  bill 

The  bill  will  reenact,  with  amendments,  the 
Servicemen’s  Readjustment  Act  of  1944,  to 
be  known  as  the  “Servicemen’s  Readjustment 
Act  of  1945.” 

Title  I  of  the  act,  pertaining  to  hospitali¬ 
zation,  claims,  and  procedures,  would  be- 
amended  to  liberalize  the  provisions  of  sec¬ 
tion  104  to  insure  ample  authority  governing 
the  procurement  of  prosthetic  appliances  and 
services  in  connection  therewith  to  the  dis¬ 
abled  veterans,  including  necessary  travel  ex¬ 
penses.  Section  302  would  be  clarified  to  use 
the  proper  reference  to  the  retiring  board  of 
the  Navy,  namely,  “Board  of  Medical  'Sur¬ 
vey.” 

Title  II  of  the  act,  pertaining  to  education 
of  veterans,  would  be  liberalized  by  extend¬ 
ing  the  time  in  which  a  course  can  be  initi¬ 
ated  from  2  to  4  years  after  either  the  date 
of  discharge  or  the  termination  of  the  pres¬ 
ent  war,'  whichever  is  the  later,  and  by  ex¬ 
tending  the  period  during  which  education 
or  training  may  be  afforded,  from  7  to  9 
years  after  the  termination  of  the  present 
war.  It  will  provide  for  short  intensive  post¬ 
graduate  or  vocational  courses  of  less  than 
30  weeks  with  a  provision  that  there  shall  be 
charged  against  the  veteran’s  period  of  eligi¬ 
bility  the  proportion  of  an  ordinary  school 
year  which  the  cost  bears  to  $500.  The  rate 
of  subsistence  allowance  will  be  changed 
from  $50  to  $60  per  month  if  the  veteran  is 
without  a  dependent  or  dependents  and  from 
$75  to  $85  per  month  if  he  has  a  dependent 
or  dependents. 

The  bill  also  provides  for  the  inclusion  of 
correspondence  schools  within  the  term 
“educational  or  training  institutions,”  with 
appropriate  amendments  to  the  title  to  pre¬ 
clude  payment  of  subsistence  allowance  while 
pursuing  a  course  in  a  correspondence  school 
and  to  include  such  courses  within  the  pro¬ 
visions  pertaining  to  payments  to  institu¬ 
tions.  Provision  is  also  made  that  the  Gov¬ 
ernment  shall  pay  for  the  correspondence 
courses  quarterly  as  the  course  is  completed, 
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and  no  correspondence  school  shall  be  ap¬ 
proved  unless  it  was  in  existence  prior  to  ths 
date  of  the  act. 

The  loan  title  III  of  the  Servicemen’s  Re¬ 
adjustment  Act  has  been  completely  revised; 
essentially,  the  eligibility  and  objectives  are 
retained.  The  bill  would  extend  the  time 
within  which  application  for  a  loan  may  be 
made,  from  2  to  6  years  after  separation  from 
the  military  or  naval  forces  or  after  termina¬ 
tion  of  the  war,  whichever  is  the  later  date, 
but  in  no  event  more  than  8  years  (now  5 
years)  after  the  termination  of  the  war.  The 
bill  provides  that  the  eligible  veteran  may 
apply  to  any  of  the  established  lending  agen¬ 
cies  set  forth  in  the  bill  for  a  loan  for  the 
purposes  set  forth  in  the  title  in  any  amount 
that  may  be  agreed  upon  between  the  lender 
and  the  veteran,  and  when  such  loan  is  made 
by  the  lender  the  lender  is  automatically 
guaranteed  50  percent  of  the  loan  by  the 
Administrator  of  Veterans’  Affairs  and  the 
act  is  the  guaranty.  The  aggregate  amount 
guaranteed  shall  not  exceed  $2,000.  It  is  pro¬ 
vided  that  no  loan  shall  be  negotiated  until 
30  days  after  the  date  of  the  veteran’s  dis¬ 
charge.  It  will  be  noted  that  the  application 
may  be  approved  by  the  lending  agency  rather 
than  the  Administrator  of  Veterans’  Affairs. 

The  bill  as  reported  amends  the  loan  title 
in  several  respects  so  as  to  conform  with  the 
purpose  of  simplifying  the  loan  procedure 
and  to  remove  complications  in  connection 
therewith.  The  bill  provides  that  an  honor¬ 
able  discharge  shall  be  the  veteran’s  certifi¬ 
cate  of  eligibility  to  apply  for  a  guaranteed 
loan,  and  veterans  who  have  a  discharge  other 
than  honorable  or  dishonorable  shall  receive 
from  the  Administrator  upon  request  after 
discharge  a  certificate  of  eligibility.  Upon 
making  a  loan  the  lender  will  endorse  on  the 
back  of  the  honorable  discharge  or  certificate 
in  lieu  of  discharge  or  certificate  of  eligibility, 
the  date  and  amount  of  the  loan  and  shall 
also  forthwith  transmit  to  the  Administrator 
a  statement  setting  forth  the  full  name  and 
serial  number  of  the  veteran,  amount  and 
terms  of  the  loan,  and  the  legal  description 
of  the  property.  No  approval  of  the  loan 
shall  be  required  by  the  Administrator.  The 
title  is  revised  to  conform  with  this  change. 

The  bill  specifies  that  loans  may  be  made 
by  any  Federal  Reserve  bank,  national  bank. 
State  bank,  private,  bank,  building  and  loan 
association,  insurance  company,  or  mortgage 
and  loan  company  established  prior  to  the 
date  of  this  act,  and  any  other  lending  insti¬ 
tution  or  any  person  approved  by  the  Admin¬ 
istrator.  The  bill  further  provides  that  all 
national  banks  wherever  located  and  all  other 
banks  and  trust  companies  located  in  the 
District  of  Columbia  and  other  Territories 
and  possessions  of  the  United  States,  without 
regard  to  the  limitations  and  restrictions  of 
any  other  statute  or  ruling  of  the  Federal  Re¬ 
serve  Board,  are  authorized  to  make  any 
loans  guaranteed  under  the  Servicemen’s  Re¬ 
adjustment  Act  of  1944,  as  the  same  is  now 
or  may  hereby  be  amended. 

The  title,  in  connection  with  loans  fer 
homes,  farms,  or  business  property,  substi¬ 
tutes  for  “reasonable  normal  value  thereof 
as  determined  by  proper  appraisal”  con¬ 
tained  in  the  present  law,  the  language 
“reasonable  value  thereof  as  determined  by 
the  lender’s  appraisal.” 

The  title  also  provides  that  in  the  event 
the  veteran  defaults  in  payment  of  his  loan 
and  after  suit  or  foreclosure  and  sale  the 
deficiency  is  determined,  then  upon  notifica¬ 
tion  from  the  lender,  the  Administrator  of 
Veterans’  Affairs  shall  pay  to  the  lender  its 
guaranty  not  in  excess  of  $2,000  and  not  in 
excess  of  the  deficiency,  and  be  subrogated 
to  the  rights  of  the  lender  to  the  extent 
of  the  amount  paid  on  the  guaranty.  It  is 
provided  that  prior  to  suit  or  foreclosure, 
the  lender  shall  notify  the  Administrator, 
and  within  30  days  thereafter  the  Adminis¬ 
trator  may,  at  his  option,  pay  the  lender 
the  unpaid  balance  of  the  loan  plus  accrued 
interest  and  receive  an  assignment  of  the 
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loan  and  security  and  thereafter  sue  or 
foreclose  in  the  name  of  the  Veterans’  Ad¬ 
ministration. 

Title  IV,  pertaining  to  the  employment  of 
veterans,  is  reenacted  without  amendment. 

Title  V,  pertaining  to  readjustment  al¬ 
lowances,  is  reenacted  without  amendment. 

Title  VI  of  the  act  is  reenacted  without 
amendment  except  to  add  an  additional  sec¬ 
tion,  No.  1506,  which  provides  that  any  pro¬ 
posed  regulation  or  order  to  carry  out  the 
purposes  of  this  act,  other  than  intraagency 
administrative  rules  or  orders  governing  the 
conduct  of  its  activities  or  interagency  rules 
governing  relations  with  other  governmental, 
agencies,  shall,  before  becoming  effective,  be 
submitted  to  the  Committee  on  Finance  of 
the  Senate  and  to  the  Committee  on  World 
War  Veterans’  Legislation  of  the  House  of 
Representatives.  If  neither  committee  acts 
within  15  days  the  rule  or  order  would  be¬ 
come  effective.  If  approved  by  either  com¬ 
mittee,  it  would  become  effective  immedi¬ 
ately  upon  such  approval,  and  if  disapproved 
by  either  committee  it  would  not  be  issued. 
It  is  provided  that  in  the  event  of  conflict¬ 
ing  committee  actions  the  earlier  action  shall 
govern.  Provision  is  made  for  such  com¬ 
mittees  or  duly  authorized  subcommittees 
to  sit  and  act  during  sessions,  recesses,  and 
adjourned  periods  of  Congress.  It  is  pro¬ 
vided  that  this  amendment  shall  be  effective 
from  the  date  of  its  approval. 

RAMSEYER  RULE 

While  the  bill  to  a  large  extent  reenacts 
the  existing  law,  certain  sections  contain 
specific  amendments. 

In  accordance  with  the  provisions  of  clause 
2a,  rule  XIII,  of  the  Rules  of  the  House  of 
Representatives,  the  changes  in  the  present 
law  made  by  the  various  sections  of  the 
bill  are  shown  as  follows  (existing  law  pro¬ 
posed  to  be  omitted  is  in  the  black  brackets; 
new  matter  is  in  italics;  existing  law  in  which 
no  changes  are  proposed  is  shown  in  roman) ; 

Title  I 

CHAPTER  I - HOSPITALIZATION,  CLAIMS,  AND 

PROCEDURES 

Sec.  100.  The  Veterans’  Administration  is 
hereby  declared  to  be  an  essential  war  agency 
and  entitled,  second  only  to  the  War  and 
Navy  Departments,  to  [priority  equal  to  the 
highest  granted  any  department  or  agency  of 
the  Government]  priorities  in  personnel, 
[service,  space,]  equipment,  supplies,  and 
material  under  any  laws,  Executive  orders, 
and  regulations  pertaining  to  priorities  [. 
During  the  continuance  of  the  present  war 
and  for  six  months  after  its  termination,  the 
Administrator  is  authorized,  for  the  purpose 
of  extending  benefits  to  veterans  and  depend¬ 
ents,  and  to  the  extent  he  deems  necessary, 
to  procure  the  necessary  space  for  adminis¬ 
trative,  clinical,  medical,  and  outpatient 
treatment  purposes  by  lease,  purchase,  or 
construction  of  buildings,  or  by  condemna¬ 
tion  or  declaration  of  taking,  pursuant  to 
existing  statutes.],  and  in  appointments  of 
personnel  from  civil-service  registers  the  Ad¬ 
ministrator  of  Veterans’  Affairs  is  hereby 
granted  the  same  authority  and  discretion  as 
the  War  and  Navy  Departments  and  the 
United  States  Public  Health  Service:  Pro¬ 
vided,  That  the  provisions  of  this  section  as 
to  priorities  for  materials  shall  apply  to  any 
State  institution  to  be  built  for  the  care  or 
hospitalization  of  veterans. 

Sec.  104.  No  person  shall  be  discharged  or 
released  from  active  duty  in  the  armed  forces 
until  his  certificate  of  discharge  or  release 
from  active  duty  and  final  pay,  or  a  substan¬ 
tial  portion  thereof,  are  ready  for  delivery  to 
him  or  to  his  next  of  kin  or  legal  representa¬ 
tive;  and  no  person  shall  be  discharged  or 
released  from  active  service  on  account  of 
disability  until  and  unless  he  has  executed  a 
claim  for  compensation,  pension,  or  hospi¬ 
talization,  to  be  filed  with  the  Veterans’  Ad¬ 
ministration  or  has  signed  a  statement  that 
he  has  had  explained  to  him  the  right  to  file 


such  claim;  Provided,  That  this  section  shall 
not  preclude  immediate  transfer  to  a  vet¬ 
erans’  facility  for  necessary  hospital  care,  nor 
preclude  the  discharge  of  any  person  who  re¬ 
fuses  to  sign  such  claim  or  statement:  And 
provided  further,  That  refusal  or  failure  to 
file  a  claim  shall  be  without  prejudice  to  any 
right  the  veteran  may  subsequently  assert. 

Any  [person]  veteran  entitled  to  a  pros¬ 
thetic  appliance  shall  be  [entitled,  in  addi¬ 
tion  to  necessary]  furnished  such  fitting  and 
training,  including  institutional  training  [,] 
in  the  use  of  such  appliance  as  may  be  neces¬ 
sary,  whether  in  a  [service  or  a]  Veterans’ 
Administration  [hospital]  facility,  other 
training  institution,  or  by  out-patient  treat¬ 
ment,  including  such  service  under  contract 
and  including  necessary  travel  expenses  to 
and  from  their  homes  to  such  hospital  or 
training  institution. 

The  Administrator  of  Veterans’  Affairs  may 
procure  any  and  all  items  mentioned  herein, 
including  necessary  services  required  in  the 
fitting,  supplying,  and  training  in  use  of  such 
items  by  purchase,  manufacture,  contract,  or 
in  such  other  manner  as  the  Administrator 
may  determine  to  be  proper  without  regard 
to  any  other  provision  of  law. 

Sec.  302  (a)  The  Secretary  of  War,  the  Sec¬ 
retary  of  the  Navy,  and  the  Secretary  of  the 
Treasury  are  authorized  and  directed  to  es¬ 
tablish,  from  time  to  time,  boards  of  review 
composed  of  five  commissioned  officers,  two 
of  whom  shall  be  selected  from  the  Medical 
Corps  of  the  Army  or  Navy,  or  from  the  Public 
Health  Service,  as  the  case  may  be.  It  shall 
be  the  duty  of  any  such  board  to  review,  at 
the  request  of  any  officer  retired  or  released 
to  inactive  service,  without  pay,  for  physical 
disability  pursuant  to  the  decision  of  a  retir¬ 
ing  board  or  board  of  medical  survey,  the 
findings  and  decision  of  such  retiring  board 
or  board  of  medical  survey.  Such  review  shall 
be  based  upon  all  available  service  records 
relating  to  the  officer  requesting  such  review, 
and  such  other  evidence  as  may  be  presented 
by  such  officer.  Witnesses  shall  be  permitted 
to  present  testimony  either  in  person  or  by 
affidavit,  and  the  officer  requesting  review 
shall  be  allowed  to  appear  before  such  board 
of  review  in  person  or  by  counsel.  In  carry¬ 
ing  out  its  duties  under  this  section  such 
board  of  review  shall  have  the  same  powers 
as  exercised  by(  or  vested  in,  the  retiring 
board  whose  findings  and  decision  are  being 
reviewed.  The  proceedings  and  decision  of 
each  such  board  of  review  affirming  or  revers¬ 
ing  the  decision  of  the  retiring  board  shall  be 
transmitted  to  the  Secretary  of  War,  the 
Secretary  of  the  Navy,  or  the  Secretary  of  the 
Treasury,  as  the  case  may  be,  and  shall  be 
laid  by  him  before  the  President  for  his  ap¬ 
proval  or  disapproval  and  orders  in  the  case. 

(b)  No  request  for  review  under  this  sec¬ 
tion  shall  be  valid  unless  filed  within  fifteen 
years  after  the  date  of  retirement  for  dis¬ 
ability  or  after  the  effective  date  of  this  Act, 
whichever  is  the  later. 

(c)  As  used  in  this  section — 

(1)  the  term  “officer”  means  any  officer  sub¬ 
ject  to  the  laws  granting  retirement  for  active 
service  in  the  Army,  Navy,  Marine  Corps,  or 
Coast  Guard,  or  any  of  their  respective  com¬ 
ponents; 

(2)  the  term  “counsel”  shall  have  the  same 
meaning  as  when  used  in  section  301  of  this 
Act. 

Title  II 

CHAPTER  IV - EDUCATION  OF  VETERANS 

Sec.  400.  (a)  Subsection  (f)  of  section  1, 
title  I,  Fublic  Law  Numbered  2,  Seventy-third 
Congress,  added  by  the  Act  of  March  24,  1943 
(Public  Law  Numbered  16,  Seventy-eight 
Congress),  is  hereby  amended  to  read  as  fol¬ 
lows: 

"(f)  Any  person  who  served  in  the  active 
military  or  naval  force  on  or  after  September 
16,  1940,  and  prior  to  the  termination  of 
hostilities  in  the  present  war,  shall  be  en¬ 
titled  to  vocational  rehabilitation  subject  to 
the  provisions  and  limitations  of  Veterans 
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Regulation  Numbered  1  (a) ,  as  amended,  part 
VII,  or  to  education  or  training  subject  to 
the  provisions  and  limitations  of  part  VIII.” 

(b)  Veterans  Regulation  Numbered  1  (a), 
is  hereby  amended  by  adding  a  new  part  VIII, 
as  follows: 

“part  viii 

“1.  Any  person  who  served  in  the  active 
military  or  naval  service  on  or  after  Septem¬ 
ber  16,  1940,  and  prior  to  the  termination  of 
the  present  war,  and  who  shall  have  been 
discharged  or  released  therefrom  under  con¬ 
ditions  other  than  dishonorable,  and  whose 
education  or  training  was  impeded,  delayed, 
interrupted,  or  interfered  with  by  reason  of 
his  entrance  into  the  service,  or  who  desires  a 
refresher  or  retraining  course,  and  who  either 
shall  have  served  ninety  days  or  more,  exclu¬ 
sive  of  any  period  he  was  assigned  for  a  course 
of  education  or  training  under  the  Army  spe¬ 
cialized  training  program  or  the  Navy  college 
training  program,  which  course  was  a  con¬ 
tinuation  of -his  civilian  course  and  was  pur¬ 
sued  to  completion,  or  as  a  cadet  or  midship¬ 
man  at  one  of  the  service  academies,  or  shall 
have  been  discharged  or  released  from  active 
service  by  reason  of  an  actual  service-incurred 
injury  or  disability,  shall  be  eligible  for  and 
entitled  to  receive  education  or  training 
under  this  part:  Provided,  That  such  course 
shall  be  initiated  not  later  than  [two]  four 
years  after  either  the  date  of  his  discharge  or 
the  termination  of  the  present  war,  whichever 
is  the  later:  Provided  further.  That  no  such 
education  or  training  shall  be  afforded  beyond 
[seven]  nine  years  after  the  termination  of 
the  present  war:  And  provided  further.  That 
any  such  person  who  was  not  over  25  years  of 
age  at  the  time  he  entered  the  service  shall 
be  deemed  to  have  had  his  education  or  train¬ 
ing  impeded,  delayed,  interrupted,  or  inter¬ 
fered  with. 

“2.  Any  such  eligible  person  shall  be  en¬ 
titled  to  education  or  training,  or  a  refresher 
or  retraining  course,  at  an  approved  educa¬ 
tional  or  training  institution,  for  a  period  of 
one  year  for  the  equivalent  thereof  in  con¬ 
tinuous  part-time  study) ,  or  for  such  lesser 
time  as  may  be  required  for  the  course  of 
instruction  chosen  by  him.  Upon  satisfac¬ 
tory  completion  of  such  course  of  education 
or  training,  according  to  the  regularly  pre¬ 
scribed  standards  and  practices  of  the  insti¬ 
tutions,  except  a  refresher  or  retraining 
course,  such  person  shall  be  entitled  to  an 
additional  period  or  periods  of  education  or 
training,  not  to  exceed  the  time  such  person 
was  in  the  active  service  on  or  after  Septem¬ 
ber  16, 1940,  and  before  the  termination  of  the 
war,  exclusive  of  any  period  he  was  assigned 
for  a  course  of  education  or  training  under 
the  Army  specialized  training  program  or  the 
Navy  college  training  program,  which  course 
was  a  continuation  of  his  civilian  course  and 
was  pursued  to  completion,  or  as  a  cadet  or 
midshipman  at  one  of  the  service  academies, 
but  in  no  event  shall  the  total  period  of 
education  or  training  exceed  four  years:  Pro¬ 
vided,  That  his  work  continues  to  be  satis¬ 
factory  throughout  the  period,  according  to 
the  regularly  prescribed  standards  and  prac¬ 
tices  of  the  institution:  Provided,  however. 
That  wherever  the  additional  period  of  in¬ 
struction  ends  during  a  quarter  or  semester 
and  after  a  major  part  of  such  quarter  or 
semester  has  expired  such  period  of  instruc¬ 
tion  shall  be  extended  to  the  termination  of 
such  unexpired  quarter  or  semester. 

“3.  (a)  Such  person  shall  be  eligible  for 
and  entitled  to  such  course  of  education  or 
training  as  he  may  elect,  and  at  any  approved 
educational  or  training  institution  at  which 
he  chooses  to  enroll,  whether  or  not  located  in 
the  State  in  which  he  resides,  which  will 
accept  or  retain  him  as  a  student  or  trainee 
in  any  field  or  branch  of  knowledge  which 
such  institution  finds  him  qualified  to  under¬ 
take  or  pursue:  Provided,  That,  for  reasons 
satisfactory  to  the  Administrator,  he  may 
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change  a  course  of  Instruction:  And  provided 
further,  That  any  such  course  of  education  or 
training  may  be  discontinued  at  any  time,  if 
it  is  found  by  the  Administrator  that,  accord¬ 
ing  to  the  regularly  prescribed  standards  and 
practices  of  the  institution,  the  conduct  or 
progress  of  such  person  is  unsatisfactory. 

"(b)  Any  such  eligible  person  may  apply 
for  a  short,  intensive,  postgraduate  or  voca¬ 
tional  training  course  of  less  than  30  weeks: 
Provided,  That  the  Administrator  shall  have 
the  authority  to  contract  with  approved  in¬ 
stitutions  for  such  courses  if  he  finds  that  the 
agreed  cost  of  such  courses  is  reasonable  and 
fair:  Provided  further,  That  the  limitation  of 
paragraph  5  shall  not  prevent  the  payment  of 
such  agreed  rates,  but  there  shall  be  charged 
against  the  veteran’s  period  of  eligibility  the 
proportion  of  an  ordinary  school  year  which 
the  cost  of  the  course  bears  to  $500. 

‘'4.  From  time  to  time  the  Administrator 
shall  secure  from  the  appropriate  agency 
of  each  State  a  list  of  the  educational  and 
training  institutions  (including  industrial 
establishments),  within  such  jurisdiction, 
which  are  qualified  and  equipped  to  furnish 
education  or  training  (including  apprentice¬ 
ship  and  refresher  or  retraining  training), 
which  institutions,  together  with  such  ad¬ 
ditional  ones  as  may  be  recognized  and  ap¬ 
proved  by  the  Administrator,  shall  be  deemed 
qualified  and  approved  to  furnish  education 
or  training  to  such  persons  as  shall  enroll 
under  this  part:  Provided,  That  wherever 
there  are  established  State  apprenticeship 
agencies  expressly  charged  by  State  laws  to 
administer  apprentice  training,  whenever 
possible,  the  Administrator  shall  utilize  such 
existing  facilities  and  services  in  training  on 
the  job  when  such  training  is  of  one  year’s 
duration  or  more. 

“5.  The  Administrator  shall  pay  to  the  ed¬ 
ucational  or  training  institution,  for  each 
person  enrolled  in  full  time  tori,  part  time, 
or  correspondence  course  of  education  or 
training,  the  customary  cost  of  tuition,  and 
such  laboratory,  library,  health,  infirmary, 
and  other  similar  fees  as  are  customarily 
charged,  and  may  pay  for  books,  supplies, 
equipment,  and  other  necessary  expenses, 
exclusive  of  board,  lodging,  other  living  ex¬ 
penses,  and  travel,  as  are  generally  required 
for  the  successful  pursuit  and  completion 
of  the  course  by  other  students  in  the  insti¬ 
tution:  Provided,  That  in  no  event  shall 
such  payments,  with  respect  to  any  person, 
exceed  $500  for  an  ordinary  school  year: 
Provided  further,  That  no  payments  shall 
be  made  to  [institution!  institutions,  busi¬ 
ness  or  other  establishments  furnishing  ap¬ 
prentice  training  on  the  job:  And  provided 
further.  That  if  any  such  institution  has  no 
established  tuition  fee,  or  if  its  established 
tuition  fee  shall  be  found  by  the  Administra¬ 
tor  to  be  inadequate  compensation  to  such 
institution  for  furnishing  such  education  or 
training,  he  is  authorized  to  provide  for  the 
payment,  with  respect  to  any  such  person, 
of  such  fair  and  reasonable  compensation 
as  will  not  exceed  $500  for  an  ordinary 
school  year. 

“6.  While  enrolled  in  and  pursuing  a 
course  other  than  a  course  in  a  correspond¬ 
ence  school  under  this  part,  such  person, 
upon  application  to  the  Administrator,  shall 
be  paid  a  subsistence  allowance  of  [$50]  $60 
per  month,  if  without  a  dependent  or  de¬ 
pendents,  or  [$75]  $85  per  month,  if  he  has 
a  dependent  or  dependents,  including  regu¬ 
lar  holidays  and  leave  not  exceeding  thirty 
days  in  a  calendar  year.  Such  person  at¬ 
tending  a  course  on  a  part-time  basis,  and 
such  person  receiving  compensation  for  pro¬ 
ductive  labor  performed  as  part  of  their 
apprentice  or  other  training  on  the  job  at 
institutions,  business,  or  other  establish¬ 
ments,  shall  be  entitled  to  receive  such  lesser 
sums,  if  any,  as  subsistence  or  dependency 
allowances,  as  may  be  determined  by  the  Ad¬ 
ministrator:  Provided,  That  any  such  per¬ 


son  eligible  under  this  part,  and  within  the 
limitations  thereof,  may  pursue  such  full 
time  or  part-time  course  or  courses  as  he 
may  elect,  without  subsistence  allowance. 

“7.  Any  such  person  eligible  for  the  bene¬ 
fits  of  this  part,  who  is  also  eligible  for  the 
benefit  of  part  VII,  may  elect  which  benefit 
he  desires:  Provided,  That,  in  the  event  of 
such  election,  subsistence  allowance  here¬ 
under  shall  not  exceed  the  amount  of  addi¬ 
tional  pension  payable  for  training  under 
said  part  VII. 

“8.  No  department,  agency,  or  officer  of  the 
United  States,  in  carrying  out  the  provisions 
of  this  part,  shall  exercise  any  supervision  or 
control,  whatsoever,  over  any  State  educa¬ 
tional  agency,  or  State  apprenticeship  agency, 
or  any  educational  or  training  institution: 
Provided,  That  nothing  in  this  section  shall 
be  deemed  to  prevent  any  department, 
agency,  or  officer  of  the  United  States  from 
exercising  any  supervision  or  control  which 
such  department,  agency,  or  officer  is  author¬ 
ized,  by  existing  provisions  of  law,  to  exer¬ 
cise  over  any  Federal  educational  or  training 
institution,  or  to  prevent  the  furnishing  of 
education  or  training  under  this  part  in  any 
institution  over  which  supervision  or  con-* 
trol  is  exercised  by  such  other  department, 
agency,  or  officer  under  authority  of  existing 
provisions  of  law. 

“9.  The  Administrator  of  Veterans’  Affairs 
is  authorized  and  empowered  to  administer 
this  title,  and,  insofar  as  he  deems  practi¬ 
cable,  shall  utilize  existing  facilities  and 
services  of  Federal  and  State  departments 
and  agencies  on  the  basis  of  mutual  agree¬ 
ments  with  them.  Consistent  with  and  sub-*' 
ject  to  the  provisions  and  limitations  set 
forth  in  this  title,  the  Administrator  shall, 
from  time  to  time,  prescribe  and  promulgate 
such  rules  and  regulations  as  may  be  neces¬ 
sary  to  carry  out  its  purposes  and  provisions. 

“10.  The  Administrator  may  arrange  for 
educational  and  vocational  guidance  to  per¬ 
sons  eligible  for  education  and  training  un¬ 
der  this  part.  At  such  intervals  as  he  deems 
necessary,  he  shall  make  available  informa¬ 
tion  respecting  the  need  for  general  education 
and  for  training  personnel  in  the  various 
crafts,  trades,  and  professions:  Provided,  That 
facilities  of  other  Federal  agencies  collecting 
such  information  shall  be  utilized  to  the 
extent  he  deems  practicable. 

“11.  As  used  in  this  part,  the  term  ‘educa¬ 
tional  or  training  institutions’  shall  include 
all  public  or  private  elementary,  secondary, 
and  other  schools  furnishing  education  for 
adults,  business  schools  and  colleges,  corre¬ 
spondence  schools,  scientific  and  technical 
institutions,  colleges,  vocational  schools, 
junior  colleges,  teachers  colleges,  normal 
schools,  professional  schools,  universities,  and 
other  educational  institutions,  and  shall  also 
include  business  or  other  establishments  pro¬ 
viding  apprentice  or  other  training  on  the 
Job,  including  those  under  the  supervision  of 
an  approved  college  or  university  or  any  State 
department  of  education,  or -any  State  ap¬ 
prenticeship  agency  or  State  board  of  voca¬ 
tional  education,  or  any  State  apprenticeship 
council  or  the  Federal  Apprentice  Training 
Service  established  in  accordance  with  Pub¬ 
lic,  Numbered  308,  Seventy-fifth  Congress,  or 
any  agency  in  the  executive  branch  of  the 
Federal  Government  authorized  under  other 
laws  to  supervise  such  training.” 

“12.  The  Government  shall  pay  for  these 
correspondence  courses  quarterly  as  the 
course  is  completed. 

"13.  No  correspondence  school  shall  be  ap-. 
proved  unless  it  was  in  existence  prior  to  the 
date  of  this  Act. 

Title  III — Loans  for  the  Purchase  or  Con¬ 
struction  op  Homes,  Farms,  and  Business 

Property 

chapter  v — general  provisions  for  loans 

Sec.  500.  (a)  Any  person  who  shall  have 
served  in  [the!  active  military  or  naval  serv¬ 
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ice  of  the  United  States  at  any  time  on  or 
after  September  16,  1940,  and  prior  to  the 
termination  of  the  present  war,  and  who 
shall  have  been  discharged  or  released  there¬ 
from  under  conditions  other  than  dishonor¬ 
able  after  active  service  of  ninety  days  or 
more,  or  by  reason  of  an  injury  or  disability 
Incurred  in  service  in  line  of  duty,  shall  be 
eligible  for  [the]  benefits  of  this  title.  Any 
such  veteran  may  apply  within  [two]  six 
years  after  separation  from  the  military  or 
naval  forces,  or  [two]  six  years  after  termina¬ 
tion  of  the  war,  whichever  is  the  later  date, 
but  in  no  event  more  than  [five]  eight  years 
after  the  termination  of  the  war,  to  [the 
Administrator  of  Veterans’  Affairs  for  the 
guaranty  by  the  Administrator  of  not  to  ex¬ 
ceed  50  per  centum  of  a  loan  or  loans  for 
any  of  the  purposes  specified  in  sections 
501,  502  and  503]  any  of  the  established  lend¬ 
ing  aaencies  hereinafter  set  forth  for  a  loan 
for  the  purposes  set  forth  in  the  title  in 
any  amount  that  may  be  agreed  upon  be¬ 
tween  the  lender  and  the  veteran,  and  when 
such  a  loan  is  made  by  the  lender  the  lender 
is  automatically  guaranteed  50  per  centum  of 
the  loan  by  the  Administrator  of  Veterans’ 
Affairs  and  this  Act  is  the  guaranty:  Pro¬ 
vided,  That  the  aggregate  amount  guaranteed 
shall  not  exceed  $2,000  [If  the  Administra¬ 
tor  finds  that  the  veteran  is  eligible  for 
the  benefits  of  this  title  and  that  the  loan 
applied  for  appears  practicable,  the  Admin¬ 
istrator  shall  guarantee  the  payment  of  the 
part  thereof  as  set  forth  in  this  title.]:  Pro¬ 
vided  further,  That  no  loan  shall  be, nego¬ 
tiated  until  thirty  days  after  the  date  of 
the  veteran’s  discharge. 

(b)  Interest  for  the  first  year  on  that  part 
of  the  loan  guaranteed  [by  the  Administra¬ 
tor]  shall  be  paid  by  the  Administrator 
out  of  available  appropriations.  [No  security 
for  the  guaranty  of  a  loan  shall  be  required 
except  the  right  to  be  subrogated  to  the  lien 
rights  of  the  holder  of  the  obligation  which 
is  guaranteed:  Provided,  That  pursuant  to 
regulations  to  be  issued  by  the  Administra¬ 
tor  the  mortgagor  and  mortgagee  shall  agree 
that  before  beginning  foreclosure  proceedings 
for  default  in  payment  of  principal  or  in¬ 
terest  due,  the  Administrator  shall  have  at 
least  thirty  days’  notice  with  the  option  of 
bidding  in  the  property  on  foreclosure  or  of 
refinancing  the  loan  with  any  other  agency 
or  by  any  other  means  available.] 

(c)  [Loans  guaranteed  by  the  Administra¬ 
tor  under  this  title  shall  be  payable  und’r 
such  terms  and  conditions  as  may  be  ap¬ 
proved  by  the  Administrator:  Provided,  That 
the]  The  liability  under  the  guaranty,  within 
the  limitations  of  this  title,  shall  decrease 
or  increase  pro  rata  with  any  decrease  or 
increase  of  the  amount  of  the  unpaid  por¬ 
tion  of  the  obligation:  Provided  [ further ], 
That  loans  guaranteed  [by  the  Administra¬ 
tor]  shall  bear  interest  at  a  rate  not  exceed¬ 
ing  4  per  centum  per  annum  and  shall  be 
payable  in  full  in  not  more  than  twenty 
years.  [The  Administrator  is  authorized  and 
directed  to  guarantee  loans  to  veterans  sub¬ 
ject  to  the  provisions  of  this  title  on  ap¬ 
proved  applications  made  to  persons,  firms, 
associations,  and  corporations  and  to  gov¬ 
ernmental  agencies  and  corporations,  either 
State  or  Federal.] 

Certificate  of  eligibility 

Sec.  501.  (a)  An  honorable  discharge  shall 
be  the  veteran’s  certificate  of  eligibility  to 
apply  for  a  guaranteed  loan.  All  veterans 
who  have  a  discharge  other  than  honorable 
or  dishonorable  shall  receive  from  the  Ad¬ 
ministrator  upon  request  after  discharge  a 
certificate  of  eligibility.  Upon  the  making 
of  a  loan  as  provided  herein  the  lender  shall 
endorse  on  the  back  of  the  honorable  dis¬ 
charge  or  certificate,  in  lieu  of  discharge  or 
certificate  of  eligibility,  the  date  and  amount 
of  the  loan  and  shall  also  forthwith  trans- 
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mit  to  the  Administrator  a  statement  setting 
forth  the  full  name  and  serial  number  of  the 
veteran,  amount  and  terms  of  the  loan,  and 
the  legal  description  of  the  property.  No 
approval  of  the  loan  shall  be  required  from 
the  Administrator.  Loans  may  be  made  by 
any  Federal  Reserve  bank,  National  bank, 
State  bank,  private  bank,  building  and  loan 
association,  insurance  company,  or  mortgage 
and  loan  company  established  prior  to  the 
date  of  this  Act,  and  any  other  lending  insti¬ 
tution  or  any  person  approved  by  the  Admin¬ 
istrator. 

(b)  All  national  banks  ivherever  located 
and  all  other  banks  and  trust  companies 
located  in  the  District  of  Columbia  and  other 
Territories  and  possessions  of  the  United 
States,  without  regard  to  the  limitations  and 
restrictions  of  any  other  statute  or  ruling  of 
the  Federal  Reserve  Board,  are  authorised 
to  make  any  loans  guaranteed  under  the  pro¬ 
visions  of  the  Servicemen ’£  Readjustment  Act 
of  1944,  as  the  same  is  now  or  may  hereby 
be  amended. 

Purchase  or  c&nstruction  of  homes 

Sec.  [501.  (a)]  502.  (a)  Any  application 
made  by  a  veteran  under  this  title  for  [the 
guaranty  of]  a  loan  to  be  used  in  purchasing 
residential  property  or  in  constructing  a 
dwelling£or]  on  unimproved  property  owned 
by  him  to  be  occupied  as  his  home  may  be 
approved  [by  the  Administrator  of  Veterans’ 
Affairs']  if  [he]  the  lender  finds — 

(1)  that  the  proceeds  of  such  loans  will 
be  used  for  payment  for  such  property  to 
be  purchased  or  constructed  by  the  veteran; 

(2)  that  the  contemplated  terms  of  pay¬ 
ment  required  in  any  mortgage  to  be  given 
in  part  payment  of  the  purchase  price  or 
the  construction  cost  bear  a  proper  relation 
to  the  veteran’s  present  and  anticipated  in¬ 
come  and  [expenses]  expense;  and  that  the 
nature  and  condition  of  the  property  is  such 
as1  to  be  suitable  for  dwelling  purposes;  and 

(3)  that  the  purchase  price  paid  or  to  be 
paid  by  the  veteran  for  such  property  or  the 
construction  cost,  including  the  value  of  the 
unimproved  lot,  does  not  exceed  the  reason¬ 
able  [normal]  value  thereof  as  determined  by 
[proper]  the  lender’s  appraisal. 

(b)  Any  application  for  [the  guaranty  of] 
a  loan  under  this  section  for  the  purpose  of 
making  repairs,  alterations,  or  improvements 
in,  or  paying  delinquent  indebtedness,  taxes, 
or  special  assessments  on  residential  prop¬ 
erty  owned  by  the  veteran  and  used  by  him 
as  his  home,  may  be  approved  by  the  [Admin¬ 
istrator]  lender  if  [he  finds  that]  the  pro¬ 
ceeds  of  such-  loan  will  be  used  for  such  pur¬ 
pose  or  purposes. 

(c)  No  first  mortgage  shall  be  ineligible  for 
insurance  under  the  National  Housing  Act, 
as  amended,  by  reason  of  any  loan  guaran¬ 
teed  under  this"  title,  or  by  reason  of  any 
secondary  Hen  upon  the  property  involved 
securing  such  loan. 

Purchase  of  farms  and  farm  equipment 

Sec.  [502]  503.  Any  application  made  under 
this  title  for  the  guaranty  of  a  loan  to  be 
used  in  purchasing  any  land,  [buildings] 
building,  livestock,  equipment,  machinery, 
or  implements,  or  in  repairing,  altering,  or 
improving  any  buildings  or  equipment,  to 
be  used  in  farming  operations  conducted  by 
the  applicant,  [or  to  purchase  stock  in  a  co¬ 
operative  association  where  the  purchase  of 
such  stock  is  required  by  Federal  statute  as 
an  incident  to  obtaining  a  loan  on  which 
a  guaranty  is  sought,]  may  be  approved  [by 
the  Administrator  of  Veterans’  Affairs]  if 
[he]  the  lender  finds — 

(1)  that  the  proceeds  of  such  loan  will 
be  used  in  payment  for  real  or  personal 
property  purchased  or  to  be  purchased  by 
the  veteran,  or  for  repairing,  altering,  or  im¬ 
proving  any  buildings  or  equipment,  to  be 
used  in  bona  fide  farming  operations  con¬ 
ducted  by  him; 


(2)  that  such  property  will  be  useful  in 
and  reasonably  necessary  for  efficiently  con¬ 
ducting  such  operations; 

(3)  that  the  ability  and  experience  of  the 
veteran,  and  [the]  nature  of  the  proposed 
farming  operations  to  be  conducted  by  him, 
are  such  that  there  is  a  reasonable  likeli¬ 
hood  that  such  operations  will  be  successful; 
and 

(4)  that  the  purchase  price  paid  or  to  be 
paid  by  the  veteran  for  such  property  does 
not  exceed  the  reasonable  [normal]  value 
thereof  as  determined  by  [proper]  the  lend¬ 
er’s  appraisal. 

Purchase  of  business  property 

Sec.  [503]  504.  Any  application  made  under 
this  title  for  the  guaranty  of  a  loan  to  be 
used  in  purchasing  any  business,  land,  build¬ 
ings,  supplies,  equipment,  machinery,  or  tools, 
to  be  used  by  the  applicant  in  pursuing  a 
gainful  occupation  (other  than  farming)  may 
be  approved  [by  the  Administrator  of  Vet¬ 
erans’  Affairs]  if  [he]  the  lender  finds— 

(1)  that  the  proceeds  of  such  loan  will  be 
used  for  payment  for  real  or  personal  prop¬ 
erty  purchased  or  to  be  purchased  by  the 
veteran  and  used  by  him  in  the  bona  fide 
pursuit  of  such  gainful  occupation; 

(2)  that  such  property  will  be  useful  in  and 
reasonably  necessary  for  the  efficient  and  suc¬ 
cessful  pursuit  of  such  occupation; 

(3)  that  the  ability  and  experience  of  the 
veteran,  and  the  conditions  under  which  he 
proposes  to  pursue  such  occupation,  are  such 
that  there  is  a  reasonable  likelihood  that  he 
will  be  successful  in  the  pursuit  of  such 
occupation;  and 

(4)  that  the  purchase  price  paid  or  to  be 
paid  by  the  veteran  for  such  property  does 
not  exceed  the  reasonable  [normal]  value 
thereof  as  determined  by  [proper]  the  lender’s 
appraisal. 

[Sec.  504.  The  Administrator  of  Veterans’ 
Affairs  is  authorized  to  promulgate  such  rules 
and  regulations  as  are  deemed  necessary  and 
appropriate  for  carrying  out  the  provisions 
of  this  title,  and  may  delegate  to  a  subord¬ 
inate  employee  authority  to  approve  loans 
subject  to  the  provisions  of  this  title  and  the 
rules  promulgated  thereunder. 

[Sec.  505.  (a)  The  Administrator  ‘shall 
designate  such  agency  or  agencies,  if  any,  as 
he  finds  equipped  to  determine  whether  the 
guarantee  of  loan  should  be  approved  under 
this  title.  In  any  case  wherein  a  principal 
loan,  for  any  of  the  purposes  stated  in  section 
501,  502,  or  503,  is  approved  by  a  Federal 
agency  to  be  made  or  guaranteed  or  insured 
by  it  pursuant  to  applicable  law  and  regu¬ 
lations,  and  the  veteran  is  in  need  of  a 
second  loan  to  cover  the  remainder  of  the 
purchase  price  or  cost,  or  a  part  thereof,  the 
Administrator,  subject  otherwise  to  the  pro¬ 
visions  of  this  title,  including  the  limitation 
of  $2,000  on  the  total  amount  which  may  be 
guaranteed,  may  guarantee  the  full  amount 
of  the  second  loan :  Provided,  That  such 
second  loan  shall  not  exceed  20  per  centum 
of  the  purchase  price  or  cost  and  that  the 
rate  of  interest  thereon  shall  not  exceed  that 
on  the  principal  loan  by  more  than  1  per 
centum:  And  provided  further,  That  regu¬ 
lations  to  be  promulated  jointly  by  the 
Administrator  and  the  head  of  such  agency 
may  provide  for  servicing  of  both  loans 
by  such  agency  and  for  refinancing  of  the 
principal  loan  to  include  any  unpaid  portion 
of  the  secondary  loan  with  accrued  interest, 
if  any,  after  the  curtailment  thereon  equals 
twice  the  amount  of  the  secondary  loan. 

[(b)  Any  person  who  is  found  by  the  Ad¬ 
ministrator  of  Veterans’  Affairs  to  be  a  vet¬ 
eran  eligible  for  the  benefits  of  this  title, 
as  provided  in  section  500  hereof,  and  who 
is  found  by  the  Secretary  of  Agriculture,  by 
reason  of  his  ability  and  experience,  includ¬ 
ing  training  as  a  vocational  trainee,  to  be 
likely  to  carry  out  successfully  undertakings 
required  of  him  under  a  loan  which  may  be 
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made  under  the  Bankhead-Jones  Farm 
Tenant  Act,  shall  be  eligible  for  the  benefits 
of  such  Act  to  the  same  extent  as  if  he  were 
a  farm  tenant.] 

Sec.  505.  In  the  event  the  veteran  defaults 
in  the  payment  of  his  loan  and  after  suit  or 
foreclosure  and  sale  the  deficiency  is  deter¬ 
mined,  then  upon  notification  from  the 
lender,  the  Administrator  of  Veterans’  Affairs 
shall  pay  to  the  lender  its  guaranty  not  in 
excess  of  $2,000  and  not  in  excess  of  the  de¬ 
ficiency,  and  be  subrogated  to  the  rights  of 
the  lender  to  the  extent  of  the  amount  paid, 
on  the  guaranty:  Provided,  That  prior  to 
suit  or  foreclosure  the  lender  shall  notify  the 
Administrator,  and  within  thirty  days  there¬ 
after  the  Administrator  may,  at  his  option, 
pay  the  lender  the  [ unpaid  balance ]  of  the 
loan  plus  accrued  interest  and  receive  an 
assignment  of  the  loan  and  security  and 
thereafter  sue  or  foreclose  in  the  name  of  the 
Veterans’  Administration. 

Title  VI 

CHAPTER  XV - GENERAL  ADMINISTRATIVE  AND 

PENAL  PROVISIONS 

Sec.  1506.  (a)  Before  any  proposed  regula¬ 
tion  or  order  to  carry  out  the  purposes  of 
this  Act  shall  be  issued  by  any  governmental 
agency  exercising  authority  conferred  here¬ 
under,  other  than  intra-agency  administra¬ 
tive  rules  or  orders  governing  the  conduct  of 
its  activities  or  interagency  rules  governing 
relations  with  other  agencies  of  the  Govern¬ 
ment,  a  draft  thereof  shall  be  submitted  to 
the  Committee  on  Finance  of  the  Senate  of 
the  United  States  and  to  the  Committee  on 
World  War  Veterans’  Legislation  of  the  House 
of  Representatives [.] 

[(b)  The  draft  of  such  proposed  regulation 
or  order  shall  be  immediately  assigned  to  the 
Committee  on  Finance  in  the  Senate  and  to 
the  Committee  on  World  War  Veterans’  Leg¬ 
islation  in  the  House  of  Representatives,] 
for  study,  to  consider  whether  such  rule  or 
regulation  is  made  in  conformity  with  the 
spirit,  letter,  intent,  and  purpose  of  this  Act, 
and  that  no  unusual  or  unexpected  use  of 
powers  herein  granted  is  proposed.  Such  reg¬ 
ulation  or  order  may  be  approved  or  disap¬ 
proved  by  the  Committee  on  Finance  of  the 
Senate  or  by  the  Committee  on  World  War 
Veterans’  Legislation  of  the  House  of  Repre¬ 
sentatives,  or  a  duly  authorised  subcommit¬ 
tee  of  either.  In  the  absence  of  action  by 
either  committee  approving  or  disapproving 
such  regulation  or  order,  it  may  go  into  effect 
not  earlier  than  the  fifteenth  day  following, 
but  not  including  the  date  of  the  receipt  of 
the  draft  of  such  proposed  regulation  or  or¬ 
der  by  the  chairman  of  such  committees 
[President  of  the  Senate  and  the  Speaker  of 
the  House  of  Representatives],  If  sooner  ap¬ 
proved  by  either  committee  it  may  go  into 
effect  immediately  upon  such  approval.  Dis¬ 
approval  of  such  regulation  or  order  by  either 
committee  shall  suspend  its  issuance:  Pro¬ 
vided,  That  in  the  event  of  conflicting  com¬ 
mittee  actions  the  earlier  action  shall  govern. 

[(c)]  (b)  For  the  purposes  of  this  section 
the  Committee  on  Finance  of  the  Senate  and 
the  Committee  on  World  War  Veterans’  Legis¬ 
lation  of  the  House  of  Representatives,  or  any 
duly  authorized  subcommittees  thereof,  are 
authorized  to  sit  and  act  during  the  sessions, 
recesses,  and  adjourned  periods  of  the  Con¬ 
gress. 

[(d)]  (c)  This  section  shall  be  effective 
from  the  date  of  its  approval. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

Mr.  VOORHIS  of  California.  Mr. 
Speaker,  reserving  the  right  to  object, 
the  only  reason  I  take  this  time  is  be¬ 
cause  I  am  inclined  to  think  this  is  the 
only  opportunity  and  manner  in  which 
Members  will  have  a  chance  to  discuss 
the  bill.  Am  I  correct  in  that? 

Mr.  McCORMACK.  That  is  the  hope. 
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Mr.  VOORHIS  of  California.  I  will 
not  disappoint  the  gentleman,  I  assure 
him. 

Mr.  McCORMACK.  The  gentleman 
never  disappoints  me.  He  is  a  pleasure 
to  me. 

Mr.  VOORHIS  of  California.  I  thank 
the  gentleman.  I  would  like  to  ask 
whether  I  am  correct  in  the  assumption 
that  the  loans  are  not  participating  loans 
of  the  Government,  but  rather  are 
straight  loans  made  by  private  institu¬ 
tions,  guaranteed  50  percent  by  the  Gov¬ 
ernment. 

Mr.  RANKIN.  No.  The  Government 
guarantees  50  percent  up  to  $2,000. 

Mr.  VOORHIS  of  California.  But  the 
Government  does  not  participate  in  the 
loan? 

Mr.  RANKIN.  Oh,  no.  The  Govern^ 
ment  does  not  participate.  These  are 
not  direct  Government  loans,  if  that  is 
what  the  gentleman  from  California 
means.  These  are  loans  secured  from 
private  individuals,  private  banks,  or 
loaning  companies. 

Mr.  VOORHIS  of  California.  That 
was  my  understanding,  but  I  just  wanted 
to  clear  up  what  I  thought  might  possi¬ 
bly  have  been  a  misunderstanding  on 
the  part  of  some  Members. 

Mr.  COCHRAN.  Mr.  Speaker,  will  the 
gentleman  yield  to  me? 

Mr.  VOORHIS  of  California.  I  yield. 

Mr.  COCHRAN.  As  I  understood  the 
gentleman  from  Mississippi  [Mr.  Ran¬ 
kin]  he  said  the  bill  provides  for-  more 
liberal  appraisal. 

Mr.  VOORHIS  of  California.  That  is 
right. 

Mr.  COCHRAN.  What  does  that 
mean?  Does  that  mean  that  we  are  go¬ 
ing  to  Jet  private  individuals  and  corpo¬ 
rations  make  the  appraisal  of  property 
on  which  we  are  going  to  guarantee 
loans? 

Mr.  VOORHIS  of  California.  I  as¬ 
sume — and  the  gentleman  will  correct 
me  if  I  am  wrong — that  what  was  meant 
by  that  was  that  the  words  “normal 
value”  have  been  changed  to  “reasonable 
value”  in  the  bill.  Am  I  correct  about 
that? 

Mr.  RANKIN.  That  is  correct. 

Mr.  COCHRAN.  What  is  the  differ¬ 
ence  between  the  two? 

Mr.  VOORHIS  of  California.  I  cannot 
answer  the  gentleman  precisely,  but  I 
believe  “normal”  value  is  somewhat  more 
restricted  than  “reasonable”  value  would 
be. 

Mr.  COCHRAN.  And  I  do  not  think 
anyone  else  can. 

Mr.  PACE.  Will  the  gentleman  yield? 

Mr.  VOORHIS  of  California.  I  yield 
to  the  gentleman  from  Georgia. 

Mr.  PACE.  There  has  been  a  greater 
change  than  that.  They  not  only  strike 
out  “normal  value,”  but  they  eliminate 
Government  appraisal,  and  leave  the 
value  entirely  up  to  the  lender’s  ap¬ 
praisal.  If  the  lender  happens  to  be  the 
owner,  selling  the  place  on  credit,  it 
would  appear  to  me  that  they  are  ac¬ 
cepting,  in  that  instance,  the  owner’s 
own  appraisal  of  the  value  of  his  own 
property.  I  am  not  so  sure  that  we 
render  any  great  service  to  a  veteran 
irl  encouraging  him  to  buy  property  be¬ 
yond  its  real,  normal  value. 


Mr.  COCHRAN.  The  gentleman  from 
Georgia  is  absolutely  correct.  I  think 
that  in  making  this  change  you  take 
away  from  the  veteran  the  protection 
that  the  Veterans’  Administration  has 
been  giving  him  by  making  an  appraisal 
of  the  property  before  the  loan  is  ap¬ 
proved.  I  had  called  to  my  attention 
several  cases  which  showed  that  prices 
asked  veterans  for  property  who  in¬ 
tended  to  buy  because  they  could  secure 
the  $2,000  loan  had  been  inflated.  In 
one  instance  property  that  could  have 
been  purchased  2  years  ago  for  $5,000 
was  held  at  $6,500,  and  in  another  in¬ 
stance  property  that  could  have  been 
purchased  for  $6,000  was  increased  in 
price  to  $8,500.  It  seems  to  me  that  the 
Government  should  protect  itself  and  in 
doing  so  automatically  protects  the  vet¬ 
eran.  I  agree  that  it  might  be  well  to 
have  someone  who  lives  in  the  vicinity 
where  the  property  is  located  make  the 
appraisal  rather  than  sending  a  man 
from  Washington  or  from  some  regional 
office  but  for  the  Government  to  dis¬ 
continue  entirely  making  appraisals  does 
not  seem  sound  to  me. 

Mr.  PACE.  There  have  been  many  in¬ 
stances  already  where  veterans  have  been 
taken  advantage  of.  They  have  put 
down  the  money  that  they  happened  to 
have,  two  or  three  thousand  dollars, 
bought  the  property  with  the  expectation 
of  getting  a  loan  and  having  it  guar¬ 
anteed,  yet  when  it  was  appraised  the 
appraisers  found  that  it  was  nowhere 
near  the  value  the  veteran  had  promised 
to  pay  for  it. 

Mr.  RANKIN.  The  very  proposition 
the  gentleman  from  Georgia  lays  down  is 
what  obtains  in  Georgia,  Mississippi,  and 
every  other  State.  We  find  a  Govern¬ 
ment  man  sent  down  there  to  appraise  a 
pilce  of  property  who  knows  nothing 
about  it,  hampering  the  veterans  in  their 
efforts  to  consummate  loans  to  buy  land 
and  to  buy  homes.  The  man  who  makes 
the  loan  is  the  most  careful  to  see  that 
his  money  is  not  lent  on  fictitious  values. 

Mr.  PACE.  Mr.  Speaker,  will  the  gen¬ 
tleman  yield  further? 

Mr.  VOORHIS  of  California.  I  yield 
briefly. 

Mr.  PACE.  I  call  the  gentleman’s  at¬ 
tention  to  a  case  of  this  kind  which  came 
to  my  attention  just  last  week  by  the 
Governor  of  the  Farm  Credit  Adminis¬ 
tration:  A  veteran  had  promised  to  pay 
$12,000  for  a  farm.  He  had  paid  $4,000 
of  his  own  money  on  it;  then  he  went 
to  get  a  loan  and  they  had  it  appraised 
and  an,  honest  appraisal  was  that  the 
farm  was  wrorth  only  $5,000. 

Mr.  RANKIN.  The  trouble  there  was 
the  veteran  went  and  paid  his  money  be¬ 
fore  he  had  the  appraisal  made;  but  in 
this  case  he  has  the  appraisal  made 
before  he  buys  the  land. 

Mr.  PACE.  But  the  gentleman’s  bill 
reads  that  the  value  shall  be  determined 
by  the  lender’s  opinion  of  its  value.  Does 
not  this  set  it  up  so  that  a  man  can  sell  a 
farm,  making  the  loan,  put  his  own  value 
on  it,  and  the  veteran  unless  he  is  well 
informed  on  values,  would  have  abso¬ 
lutely  no  protection  of  a  fair  and  impar¬ 
tial  appraisal? 

Mr.  CUNNINGHAM.  Mr.  Speaker,  will 
the  gentleman  yield? 
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Mr.  VOORHIS  of  California.  I  yield. 

Mr.  CUNNINGHAM.  I  wish  to  take 
the  floor  for  a  couple  of  minutes  to  an¬ 
swer  the  gentleman  from  Georgia.  The 
veteran  is  well  taken  care  of  in  the  bill 
as  it  is  now  drawn. 

I  should  like  to  go  back  to  the  original 
GI  bill,  in  which  a  year  or  two  ago  we 
thought  we  had  included  provisions  for 
the  protection  of  the  veteran,  but  as  it 
turned  out  they  were  unworkable.  The 
Veterans’  Administration  issued  a  pam¬ 
phlet  of  17y2  printed  pages  touching  one 
paragraph  in  title  3,  the  loan  title.  I 
defy  anyone  to  understand  what  we  put 
through  this  Congress  in  the  light  of 
those  interpretations  or  rulings.  Then 
we  waited  until  we  got  reports  from  the 
field.  Representatives  of  the  veterans’ 
organizations,  of  the  lending  organiza¬ 
tions,  of  the  building  and  loan  associa¬ 
tions,  and  others  came  before  our  com¬ 
mittee  and  told  us  the  difficulties  they 
were  experiencing  in  the  operation  of 
title  3  of  that  GI  bill.  First,  we  found 
that  90  percent  of  the  loans  being  made 
up  to  date  were  made  by  building  and 
loan  associations  only,  whereas  it  was  in¬ 
tended  that  the  veteran  could  get  it  from 
the  local  banks  and  various  other  insti¬ 
tutions.  In  addition,  we  found  that  when 
the  veteran  applies  for  a  loan  the  lender 
makes  an  appraisal,  for  which  the  vet¬ 
eran  is  charged  $15,  but  before  the  loan 
is  approved  a  Government  appraiser,  a 
Veterans’  Administration  appraiser  from 
here  in  Washington,  or  appointed  out  in 
the  field,  must  make  another  appraisal, 
for  which  the  veteran  is  charged  $15. 
Now,  suppose  that  the  lender’s  or  the 
bank’s  appraisal  were  $5,000  and  that 
v/as  the  agreed  price  for  the  purchase 
of  the  property.  The  banker,  we  will  say, 
was  going  to  make  a  loan  of  $5,000,  $4,0C0, 
or  whatever  it  might  be  on  the  basis  of 
that  appraisal.  Then  the  Veterans’  Ad¬ 
ministration  appraisal  is  made  and  the 
value  is  set  at  only  $4,800.  The  whole 
thing  was  stymied.  Probably  2  months’ 
time  had  elapsed,  and  in  the  final  analy¬ 
sis  the  veteran  was  unable  to  get  a  loan 
after  waiting  2  months. 

Your  committee  on  investigation  found 
we  do  not  know  how  many,  but  in  the 
thousands,  employees  are  being  hired 
by  the  Veterans’  Administration  to  su¬ 
pervise  and  appraise  these  guaranteed 
loans.  We  took  the  position  that  if  we 
would  save  that  money,  it  would  more 
than  offset  any  loss  that  might  occur  in 
the  guaranty  by  letting  the  veteran  deal 
with  his  own  banking  institution  in  his 
own  community. 

So  title  III  was  rewritten  and  it  fell 
to  me  to  redraft  that  title.  I  do  not 
say  it  is  perfect  in  its  present  form  but, 
as  it  is  now,  the  lender  and  the  veteran 
may  enter  into  negotiations  for  a  loan 
for  any  amount  they  agree  upon.  The 
lender’s  appraisal  is  final.  There  is  no 
second  appraisal.  There  is  only  one  to 
be  paid  for. 

In  addition  to  that,  we  have  set  out  in 
title  III  what  is  the  significance  of  eligi¬ 
bility,  namely,  an  honorable  discharge  or 
if  it  is  neither  honorable  or  dishonor¬ 
able,  then  upon  application  by  the  vet¬ 
eran  the  Administrator  of  Veterans’  Af¬ 
fairs  must  issue  a  certificate  of  eligibility. 
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The  veteran  goes  into  a  bank  in  the 
district  represented  by  the  gentleman 
from  Georgia  [Mr.  Pace],  for  instance, 
and  the  banker  says:  “This  is  a  good 
loan.  I  will  make  it  to  you.”  He  en¬ 
dorses  on  back  of  the  honorable  dis¬ 
charge  or  the  certificate  of  eligibility  the 
amount  of  the  loan  and  the  terms  of  it. 
He  sends  word  to  Washington,  giving 
the  boy’s  name,  his  serial  number,  the 
amount  and  terms  of  the  loan,  together 
with  the  legal  description  of  the  prop¬ 
erty.  That  is  all.  The  Veterans’  Ad¬ 
ministration  will  have  to  do  nothing  else 
unless  it  is  called  later  on  to  make  good. 

Coming  back  to  the  question  asked  by 
the  gentleman  from  Georgia,  here  is  a 
veteran  who  will  go  to  a  man  lending 
money  and  he  will  be  gypped.  We  wrote 
into  the  bill  and  spelled  out  the  banks 
and  lending  institutions  that  may  make 
these  loans  and  all  of  them  must  have 
been  established  prior  to  the  date  of  the 
original  act,  with  a  further  provision 
that  the  Veterans’  Administration  may 
approve  any  subsequent  lending  agency 
or  person  who  can  qualify. 

It  was  the  thought  of  the  committee 
that  here  is  a  bank  in  the  gentleman’s 
home  community,  an  established  insti¬ 
tution;  it  is  not  going  to  make  a  bad  loan 
or  a  bad  appraisal  when  it  has  50  per¬ 
cent  or  more  of  its  own  money  in  the 
loan.  Even  if  there  were  some  slipped 
through,  the  ultimate  cost  would  be  much 
less  than  the  amount  of  money  now  be¬ 
ing  spent  with  the  hundreds  of  thou¬ 
sands  of  employees  to  administer  this 
act  through  red  tape.  It  was  our  further 
thought  that  it  would  be  much  better 
for  the  veteran  and  relieves  these  men 
in  the  Veterans’  Administration  who  are 
now  spending  their  time  in  red  tape  on 
the  loan  section  of  this  bill  to  let  them 
give  their  services  to  the  rehabilitation 
of  the  injured  and  the  sick. 

Mr.  RANKIN.  I  would  like  to  have 
the  gentleman  complete  the  statement 
right  there,  and  I  want  to  call  his  atten¬ 
tion  to  one  thing  to  which  the  gentle¬ 
man  from  Georgia  referred.  They  seem 
to  overlook  the  fact  that  the  Veterans’ 
Committee  put  in  days  and  weeks  on  this 
proposition.  I  may  say  to  the  gentle¬ 
man  from  Georgia  that  only  220  have 
been  able  to  buy  farm  land  under  this 
bill.  If  one  should  unload  on  to  a  vet¬ 
eran  some  land  with  the  understanding 
he  is  to  get  it  back,  he  will  be  badly 
fooled  because  the  Veterans’  Administra¬ 
tion  can  step  in  and  be  subrogated  to  the 
veteran’s  rights,  which  will  keep  down 
the  thing  the  gentleman  fears. 

Mr.  VOORHIS  of  California.  May  I 
ask  the  gentleman  whether  a  fair  state¬ 
ment  in  brief  words  of  this  matter  would 
be  that  what  is  provided  for  is  that  all  a 
man  needs  is  an  honorable  discharge  in 
order  to  enable  him  to  go  and  negotiate 
with  any  bank  that  he  may  choose  to  go 
to  bn  his  own  motion  and  his  own  re¬ 
sponsibility  for  a  loan  for  the  stated 
purposes,  and  if  he  gets  such  a  loan  the 
Government  will  guarantee  it  up  to 
$2,000? 

Mr.  CUNNINGHAM.  That  is  exactly 
right. 

Mr.  VOORHIS  of  California.  That 
will  liberalize  and  simplify  the  procedure. 
There  is  no  doubt  about  that.  But  I 
think  there  is  justification  for  what  the 


gentleman  from  Georgia  says,  nonethe- 
loss. 

Mr.  CUNNINGHAM.  It  does  one 
thing  further,  because  the  original  intent 
of  the  Congress  did  not  work  out.  This 
is  a  veterans’  bill  and  the  purpose  was 
to  establish  the  credit  of  the  veteran  in 
his  home  community  so  that  he  would  be 
a  good  risk  to  the  bank  in  view  of  the 
aid  that  the  Government  was  giving  him 
in  the  form  of  a  guaranty. 

Mr.  VOORHIS  of  California.  The 
gentleman  understands  that  I  am  not 
going  to  object  to  this  bill,  but  on  that 
very  point  the  biggest  problem  of  all  has 
been,  has  it  not,  that  the  veteran  who 
went  into  the  service  at  17,  18,  19,  or  20, 
who  now  has  aged  10  years  in  the  time 
he  has  spent  in  service,  does  not  have  a 
credit  rating  to  go  to  that  bank  with? 
He  is  the  fellow  that  has  still  got  to 
have  help,  and  we  ought  not  to  deceive 
liim  into  thinking  that  he  will  get  it  from 
this  measure.  That  was  the  problem 
where  I  hoped  something  might  be  done. 

Mr.  CUNNINGHAM.  May  I  answer 
the  gentleman  by  saying  that  it  was  our 
thought  that  this  guarantee  up  to  $2,000 
would  give  to  the  boy  who  had  no  credit 
rating  a  credit  rating.  If  it  fails  in  that, 
then  we  have  not  made  the  guarantee 
high  enough.  But  the  other  objection 
does  not  apply  to  that  provision. 

Mr.  PACE.  Mr.  Speaker,  will  the  gen¬ 
tleman  yield? 

Mr.  VOORHIS'  of  California.  I  yield 
to  the  gentleman  from  Georgia. 

Mr.  PACE.  I  want  to  get  the  record 
straight.  As  I  understand  the  gentle¬ 
man’s  interpretation,  if  we  should  have 
at  some  time  a  depression  in  land  values, 
that  the  Veterans’  Administration  will 
here  step  in  and  act  where  the  Recon¬ 
struction  Finance  Corporation  acted  be¬ 
fore;  that  if  any  of  the  lending  agencies 
have  any  bad  loans  that  they  have  made 
on  real  estate  that  they  can,  of  then- 
own  free  will,  without  any  voice  from  any 
Government  agency,  have  a  veteran  to 
take  over  that  farm  and  get  a  guarantee 
of  at  least  $2,000  of  Government  money 
to  help  bail  them  out.  That  practice 
will  be  permitted  under  this  bill. 

Mr.  CUNNINGHAM.  It  will  be,  if  the 
banks  and  the  insurance  companies  and 
the  established  lending  institutions  want 
to  be  involved  in  a  conspiracy  to  defraud 
and  be  subject  to  the  conspiracy  laws. 

Mr.  BROWN  of  Georgia.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  VOORHIS  of  California.  I  yield 
to  the  gentleman  from  Georgia. 

Mr.  BROWN  of  Georgia.  May  I  call 
the  gentleman’s  attention  to  the  fact 
that  a  local  banker  who  has  lived  in  the 
community  for  years  and  years,  and  has 
the  respect  of  everyone,  knows  a  great 
deal  more  about  land  values  in  that  par¬ 
ticular  community  than  some  repre¬ 
sentative  from  the  Veterans’  Adminis¬ 
tration  here  in  Washington. 

Mr.  VOORHIS  of  California.  I  would 
agree  that  there  is  no  question  about 
that.  But  there  are  others,  such  as  the 
Federal  land  banks,  which  do  know  about 
land  values  because  that  is  their  business. 

Mr.  CUNNINGHAM.  Mr.  Speaker,  if 
the  gentleman  will  yield  further,  I  do  not 
think  I  completely  answered  the  gentle¬ 
man  from  Georgia.  In  addition  to  that, 
you  must  not  forget  the  fact  that  even  if 


there  is  a  conspiracy,  the  bank  itself  has 
at  least  a  50  percent  interest  in  these 
loan,  and  if  there  is  a  loss  he  is  going  to 
suffer  proportionately. 

Mr.  VOORHIS  of  California.  The 
committee  has  unquestionably  simplified 
the  procedure  very  much. 

Mr.  CUNNINGHAM.  We  hope  so. 

Mr.  VOORHIS  of  California.  I  would 
personally  feel  that  am  independent  ap¬ 
praisal,  where  available — and  I  think 
they  are  available  from  the  i-’arm  Credit 
Administration  and  the  FHA — would 
have  been  a  protection  to  the  veteran  in 
this  matter. 

Mr.  CUNNINGHAM.  And  the  moment 
you  do  that  you  will  get  into  more  red 
tape  and  you  will  hold  up  the  veterans  for 
2  months  or  more. 

Mr.  VOORHIS  of  California.  There  is 
no  question  but  that  would  sometimes  be 
true. 

Mr.  PACE.  Mr.  Speaker,  will  the  gen¬ 
tleman  yield  further? 

Mr.  VOORHIS  of  California.  I  yield  to 
the  gentleman  from  Georgia. 

Mr.  PACE.  I  am  exceedingly  anxious 
to  make  these  benefits  available  to  the 
veterans.  I  have  certainly  great  con¬ 
fidence  in  the  bankers  and  the  insurance 
companies  of  this  Nation,  but  I  was 
struck  with  the  fact  that  to  my  knowledge 
this  is  the  first  instance  of  where  the 
Government  has  come  in  and  guaranteed 
loans  without  in  any  way  investigating 
the  loan  or  the  value  of  the  property  on 
which  the  loan  is  made. 

Mr.  CUNNINGHAM.  That  is  abso¬ 
lutely  right.  We  are  leading  up  to  the 
judgment  of  the  good  people  at  home. 

Mr.  PACE.  That  is  so  striking  that  I 
could  not  restrain  making  some  comment 
on  it. 

Mr.  CUNNINGHAM.  I  think  the  gen¬ 
tleman  has  some  confidence  in  the  in¬ 
tegrity  of  the  bankers  in  their  own  com¬ 
munities. 

Mr.  RANKIN.  The  very  proposition 
that  he  refers  to  has  kept  the  veterans 
from  getting  any  loans. 

Mr.  CUNNINGHAM.  There  is  one 
thing  that  I  think  you  should  have  in 
mind.  We  have  changed  the  period  of 
time  from  2  to  6  years  after  discharge 
during  which  the  veteran  can  apply  for 
a  loan. 

Mr.  VOORHIS  of  California.  That  is 
most  important,  because  otherwise  he 
would  have  only  the  period  of  inflated 
values  in  which  to  apply  for  one. 

Mr.  CUNNINGHAM.  The  boy  going  to 
school,  if  he  goes  through  school,  would 
have  to  wait  a  long  time,  and  the  statute 
of  limitations  would  run. 

Mr.  SABATH.  I  was  one  who  origi¬ 
nally  opposed  that  these  loans  be  made 
by  the  bankers  and  insisted  that  they 
should  be  made  directly  by  the  Govern¬ 
ment,  to  save  the  high  interest  rates  and 
expenses  incident  in  making  these  loans. 
I  did  so  because  of  my  experience  in  mak¬ 
ing  investigations  some  years  ago  where¬ 
by  the  lenders  put  on  fictitious  prices, 
and  many  of  the  investors  and  bond¬ 
holders  who  bought  these  securities  in 
good  faith,  thinking  that  the  property 
was  worth  a  certain  amount  of  money, 
were  defrauded  and  lost  nearly  every¬ 
thing  they  invested.  Many  of  those  who 
were  defrauded  •were  widows,  and  among 
these  investors  were  also  many  estates. 


1945 


CONGRESSIONAL  RECORD— HOUSE  7851 


I  feel  that  in  the  future  there  should  be 
a  real  restriction  on  the  lenders’  putting 
the  price  on  the  property,  because  they 
may  do  the  same  thing  they  did  in  vari¬ 
ous  States,  in  my  city,  and  all  over  the 
United  States,  put  on  excessive  prices 
and  then  charge  an  extra  commission  as 
a  result  of  placing  that  higher  estimate 
on  the  value  of  "the  property.  It  is  a 
dangerous  thing,  and  I  am  fearful  about 
it.  I  think  we  should  have  provided  that 
the  loans  be  made  directly  by  the  Gov¬ 
ernment,  eliminating  the  high  cost  of 
making  these  loans  and  the  excessive 
interest. 

Mr.  VOORHIS  of  California.  I  agree 
with  the  gentleman’s  basic  position.  I 
think  this  group  of  veterans  who  went 
into  the  service  right  out  of  school  and 
who  have  had  no  business  record  at  all 
will  probably  not  get  very  many  loans 
unless  they  are  direct  Government  loans. 

Mr.  SABATH.  That  is  what  should 
have  been  done  in  the  first  place. 

Mr.  VOORHIS  of  California.  I  think 
the  earlier  situation  under  the  bill  as  we 
originally  passed  it  was  one  so  complex, 
with  so  much  red  tape  in  it,  that  it  just 
did  not  work  at  all. 

Mr.  CUNNINGHAM.  Mr.  Speaker, 
will  the  gentleman  yield  so  that  I  may 
reply  to  the  gentleman  from  Illinois? 

Mr.  VOORHIS  of  California.  I  yield. 

Mr.  CUNNINGHAM.  Under  the  re¬ 
written  title  in  this  bill,  H.  R.  3749,  all 
of  the  safeguards  and  restrictions  are 
still  there  that  were  in  the  original  bill 
except  that  it  is  left  to  the  banker  in 
Chicago,  let  us  say,  to  put  those  safe¬ 
guards  into  effect,  rather  than  some 
fellow  in  the  Veterans’  Administration 
here  in  Washington. 

Mr.  SABATH.  I  do  not  have  so  much 
confidence  in  the  bankers,  in  view  of  my 
experience. 

Mr.  CUNNINGHAM.  They  are  the 
local  bankers. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  VOORHIS  of  California.  I  yield 
to  the  gentleman  from  Virginia. 

Mr.  SMITH  of  Virginia.  Am  I  not 
right  in  this,  that  these  loans  are  guar¬ 
anteed  by  the  Government  only  to  the 
extent  of  50  percent? 

Mr.  RANKIN.  Or  up  to  $2  000. 

Mr.  SMITH  of  Virginia.  But  only  50 
percent  of  the  amount  borrowed  in  any 
event? 

Mr.  RANKIN.  That  is  right. 

Mr.  SMITH  of  Virginia.  The  result  is 
that  the  bank  assumes  the  responsibility 
for  the  other  50  percent.  I  think  that 
is  a  snare  and  a  delusion  as  far  as  the 
veteran  is  concerned.  From  the  stand¬ 
point  of  a  practical  banker,  if  a  strange 
veteran  walks  into  his  bank  and  wants 
to  borrow  $1,000  and  says,  “Uncle  Sam 
guarantees  $500  of  that,”  and  the  banker 
says,  “Who  guarantees  the  other  $500 
and  what  security  have  you?”  and  the 
veteran  says,  “None  at  all,”  the  banker 
naturally  is  just  not  going  to  make  that 
loan. 

Mr.  RANKIN.  The  gentleman  has  not 
read  the  bill.  There  is  no  such  provision 
as  that  in  the  bill.  It  is  based  on  the 
property. 

Mr.  SMITH  of  Virginia.  There  is  a 
joint  guaranty  of  50  percent  of  that  lean? 

Mr.  RANKIN.  Yes. 


Mr.  SMITH  of  Virginia.  I  think  I 
know  what  I  am  talking  about.  I  think 
I  know  something  about  the  banking 
business  and  how  it  operates.  I  call  this 
to  the  attention  of  the  chairman  in  a 
purely  sympathetic  way.  I  suggest  that 
when  you  go  to  make  permanent  changes 
in  this  bill  you  consider  the  method  that 
was  pursued  under  the  Home  Owners’ 
Loan  Act,  where  the  Government  guar¬ 
anteed  a  certain  percentage  of  the  total 
loans  that  the  bank  made.  The  bank 
could  then  set  up  a  reserve  for  its  losses 
and  absorb  the  losses  on  the  whole  in¬ 
stead  of  having  to  take  the  losses  on  each 
separate  loan.  The  experience  of  the 
bankers  was  that  the  Government  lost 
very  little  money  on  that,  and  the  bank¬ 
ers  operated  under  it  not  only  profitably 
but  willingly  and  gladly.  Under  this 
proposition,  however,  if  the  bank  has  to 
assume  half  the  liability  of  losses  on 
these  loans  to  veterans  that  have  no  fi¬ 
nancial  credit,  I  am  very  much  afraid 
that  the  veterans  are  going  to  be  terribly 
disappointed,  because  loans  will  not  be 
made,  and  the  whole  bill  will  be  a  snare 
and  a  delusion  as  far  as  making  loans  to 
veterans  is  concerned. 

Mr.  FOLGER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  VOORHIS  of  California.  I  yield 
to  the  gentleman  from  North  Carolina. 

Mr.  FOLGER.  I  call  attention  to  the 
fact  that  while  we  have  all  confidence 
in  our  local  banks,  this  permits  almost 
anybody  to  lend  to  the  veterans. 

Mr.  VOORHIS  of  California.  I  under¬ 
stood  not. 

Mr.  FOLGER.  The  bill  reads  as  fol¬ 
lows  : 

Loans  may  be  made  by  any  Federal  Reserve 
bank,  national  bank,  State  bank,  private 
bank,  building  and  loan  association,  insur¬ 
ance  company,  or  mortgage  and  loan  com¬ 
pany  established  prior  to  the  date  of  this 
act,  and  any  other  lending  institution  or  any 
person  approved  by  the  Administrator. 

I  do  not  know  how  that  could  be 
broader. 

Mr.  VOORHIS  of  California.  May  I 
ask  the  chairman  if  he  will  explain  what 
the  relationship  is  between  the  language 
the  gentleman  from  North  Carolina  has 
just  read  and  the  committee  amendment 
which  immediately  follows  it,  on  page  22 
and  the  top  of  page  23? 

Mr.  RANKIN.  May  I  say  to  the  gen¬ 
tleman  from  North  Carolina  that  we  are 
not  taking  the  position  that  these  vet¬ 
erans  do  not  know  their  way  around. 
What  we  are  trying  to  do  is  help  the 
veteran  to  help  himself. 

Now  what  is  the  gentleman’s  ques¬ 
tion? 

Mr.  VOORHIS  of  California.  The 
question  is,  what  is  the  relationship  be¬ 
tween  this  language  in  lines  19  to  24  on 
page  22,  which  the  gentleman  from 
North  Carolina  has  just  read,  and  sub- 
paragraph  (b),  which  is  apparently  a 
committee  amendment? 

Mr.  RANKIN.  That  is  the  national 
banks.  I  will  say  to  the  gentleman  that 
the  national  banks  came  to  us  and  said 
they  were  precluded  from  making  these 
loans.  Therefore,  we  adopted  this 
amendment  to  put  them  on  a  parity  with 
State  banks,  so  far  as  making  these  leans 
is  concerned. 


Mr.  VOORHIS  of  California.  Is  it 
correct  that  other  lending  institutions 
have  to  be  approved  by  the  Administrator 
of  Veterans’  Affairs? 

Mr.  CUNNINGHAM.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  VOORHIS  of  California.  I  yield. 

Mr.  CUNNINGHAM.  It  was  the  un¬ 
derstanding,  and  the  committee  was  ad¬ 
vised  by  people  who  had  been  befcire  it, 
that  paragraph  (b),  commencing  at  the 
bottom  of  page  22  and  carrying  over  to 
page  23,  would  put  national  banks  and 
other  lending  institutions  on  a  par  with 
the  building  and  loan  associations  as  to 
the  amount  which  could  be  loaned  on  the 
appraised  value. 

Mr.  VOORHIS  of  California.  I  see. 

Mr.  CUNNINGHAM.  There  is  a  dis¬ 
parity  at  the  present  time.  The  build¬ 
ing  and  loan  associations  can  lend  up  to 
about  90  percent,  whereas  a  national 
bank  can  lend  only  about  60  percent. 
This  brings  it  up  on  a  parity.  At  least 
that  is  what  we  were  advised  this  would 
do. 

Mr.  THOMASON.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  VOORHIS  of  California.  I  yield 
to  the  gentleman  from  Texas. 

Mr.  THOMASON.  What  changes,  if 
any,  have  been  made  with  regard  to  vet¬ 
erans  who  may  want  to  go  to  school? 

Mr.  VOORHIS  of  California.  That  is 
a  point  about  which  I  wanted  to  ask  a 
question  myself. 

Mr.  THOMASON.  There  are  many  of 
us  who  have  had  no  opportunity  to  read 
and  study  this  bill. 

Mr.  RANKIN.  I  will  explain  that  to 
the  gentleman. 

Mr.  THOMASON.  I  should  like  to 
know  exactly  what  it  does  for  all  these 
young  veterans  who  want  to  go  to 
college. 

Mr.  RANKIN.  When  the  gentleman 
from  California  [Mr.  Voorhis]  gets 
through,  if  the  gentleman  from  Texas 
wishes  to  interrogate  me,  I  shall  be  glad 
to  answer  that  question. 

Mr.  VOORHIS  of  California.  I  will  be 
glad  to  yield  to  the  gentleman  for  that 

purpose. 

Mr.  RANKIN.  Let  us  get  through 
with  what  you  are  on  now. 

Mr.  VOORHIS  of  California.  I  would 
like  to  ask  one  question,  myself. 

Mr.  McCORMA.CK.  Of  course,  the 
gentleman  from  California  is  pursuing  a 
most  unusual  procedure  under  a  unani¬ 
mous-consent  request  and  under  a  reser¬ 
vation  of  right  to  object  in  controlling  all 
the  time  in  this  manner  and  yielding  to 
the  several  gentlemen.  Any  one  of  the 
Members  can  reserve  the  right  to  object. 

Mr.  RANKIN.  Furthermore,  the  gen¬ 
tleman  is  thereby  controlling  debate  on 
the  matter. 

Mr.  McCORMACK.  I  think  the  Mem¬ 
ber  ought  to  exercise  the  right,  under  a 
reservation  of  objection  in  his  own  right, 
and  let  other  Members  exercise  that 
privilege  in  their  own  individual  right. 

Mr.  VOORHIS  of  California.  I  will  be 
glad  to  do  that  right  now.  I  hoped  that 
possibly  I  was  helping  to  expedite  this 
discussion.  Certainly  I  have  not  person¬ 
ally  taken  much  of  the  time.  There  is 
just  one  more  question  I  would  like  to 
ask,  whether  the  committee  gave  con¬ 
sideration  or  not,  as  to  the  veterans  who 
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were  over  25  years  of  age  when  they  went 
into  the  service,  who  were  not  in  school 
at  the  time  but  who,  due  to  their  experi¬ 
ence  in  the  service,  may  have  found  there 
was  a  pai'ticular  profession  or  vocation 
which  they  would  like  to  pursue  and 
would  therefore  like  to  go  ahead  with 
their  education.  I  am  afraid  that  the 
25-year  age  limitation  will  preclude  that 
possibility.  . 

Mr.  RANKIN.  No,  sir.  The  gentle¬ 
man  entirely  misunderstands  the  25- 
year  age  limitation.  There  has  been  a 
great  barrage  of  misunderstanding  and 
it  has  been  preached  in  every  Army  camp 
by  men  who  did  not  understand  it  them¬ 
selves.  Here  is  what  happened  with  ref¬ 
erence  to  that  provision.  These  men  are 
not  denied  loans  because  they  are  over 
25  years  of  age. 

Mr.  VOORHIS  of  California.  No,  I 
know  that. 

Mr.  RANKIN.  They  are  permitted  to 
finish  school. 

Mr.  VOORHIS.  I  know  that. 

Mr.  RANKIN.  But  with  reference  to 
the  man  who  was  not  over  25  years  of 
age  when  he  entered  the  service,  we  wrote 
into  the  law  that  he  was  presumed  not  to 
have  finished  his  education.  That  is  the 
only  difference. 

Mr.  VOORHIS  of  California.  That  is 
with  reference  to  the  men  under  25  years 
of  age. 

Mr.  RANKIN.  Yes. 

Mr.  VOORHIS  of  California.  The 
group  I  am  worried  about  are  those  over 
25  years  of  age. 

Mr.  RANKIN.  They  are  not  discrimi¬ 
nated  against.  They  come  in  and  secure 
loans  for  that  purpose,  if  they  had  not 
finished  their  education. 

Mr.  VOORHIS  of  California.  That  is 
right. 

Mr.  RANKIN.  Yes. 

Mr.  VOORHIS  of  California.  But  if 
they  were  not  in  school  at  the  time  and 
if  they  now  want  to  return  to  school, 
then,  as  I  understand  it,  the  provision 
would  not  be  applicable.  Is  that  correct? 

Mr.  CUNNINGHAM.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  VOORHIS  of  California.  I  yield. 

Mr.  CUNNINGHAM.  When  we  wrote 
into  the  bill  the  25-years-of-age  provi¬ 
sion,  you  will  notice  we  said  if  the  vet¬ 
eran  was  not  over  25  years  of  age  on 
the  day  he  was  inducted  into  the  service. 

Mr.  RANKIN.  That  was  in  the  old 
bill. 

Mr.  CUNNINGHAM.  That  would  mean 
they  would  be  28  or  29  years  of  age,  on 
the  average,  when  they  are  discharged. 
We  thought  that  was  high  enough  to  go. 
Now  it  is  presumed  that  a  man’s  educa¬ 
tion  was  interrupted.  He  does  not  need 
to  furnish  any  proof  at  all  to  get  the 
benefits  he  is  entitled  to  under  the  GI 
bill.  However,  if  he  was  over  25  on  the 
day  he  went  into  the  service,  he  is  still 
entitled  to  all  the  benefits  under  the  bill, 
provided  he  makes  an  affidavit  or  fur¬ 
nishes  proof  that  his  education  was  in¬ 
terrupted,  interfered  with,  or  impeded  by 
his  induction  into  the  service.  I  under¬ 
stand  from  General  Hines  that  they  ac¬ 
cept  the  veteran’s  affidavit  on  that  point. 

Mr.  VOORHIS  of  California.  Is  that 
new  in  this  draft  of  the  bill  or  was  that 
in  the  original  bill? 


Mr.  CUNNINGHAM.  It  is  just  the 
same  as  the  original  bill.  The  only  dif¬ 
ference  is  in  the  amount  of  subsistence 
allowance. 

Mr.  VOORHIS  of  California.  Mr. 
Speaker,  I  withdraw  my  reservation  of 
objection. 

Mr.  HOOK.  Mr.  Speaker,  reserving 
the  right  to  object,  I  want  to  ask  one 
question  with  regard  to  the  loans.  That 
is,  as  to  whether  or  not  this  loan  applies, 
for  instance,  to  a  veteran  who  has  been 
admitted  to  practice  law  or  medicine 
before  he  went  into  the  service.  Then 
he  comes  back  from  the  service  and  he 
wants  to  make  a  loan  for  the  purpose  of 
establishing  an  office  to  get  started  in 
the  practice  of  his  profession  again. 
Does  this  loan  apply  to  that  sort  of  indi¬ 
vidual? 

Mr.  RANKIN.  I  yield  to  the  gentle¬ 
man  from  Iowa  [Mr.  Cunningham]. 

Mr.  CUNNINGHAM.  As  I  understand 
the  gentleman’s  question,  can  a  lawyer, 
for  instance,  who  comes  back  and  wants 
to  buy  some  law  books  and  office  equip¬ 
ment  and  establish  himself  in  business, 
secure  a  loan  for  that  purpose? 

Mr.  HOOK.  Yes;  any  profession. 

Mr.  CUNNINGHAM.  I  am  inclined  to 
think  he  can,  under  the  business  section 
of  this  bill,  if  the  lender  feels  it  is  rea¬ 
sonable  for  him  to  go  ahead. 

Mr.  HOOK.  I  had  understood  the 
Veterans’  Administration  has  heretofore 
ruled  that  fie  was  not  eligible  for  a  loan 
for  that  purpose. 

Mr.  CUNNINGHAM.  Of  course,  as  we 
have  written  the  bill  now  it  is  not  up  to 
the  Administration  to  determine  that.  VI 
think  he  could  get  it. 

Mr.  RANKIN.  That  is  my  under¬ 
standing.  That  is  referred  to  on  page  25 
of  the  bill. 

Mrs.  ROGERS  of  Massachusetts.  Will 
the  gentleman  yield? 

Mr.  HOOK.  I  yield. 

Mrs.  ROGERS  of  Massachusetts. 
There  is  also  a  very  good  provision  in 
the  bill  which  provides  that  the  Veterans’ 
Administration,  before  deciding  on  its 
rules  and  regulations,  shall  submit  them 
either  to  the  House  or  the  Senate.  So  I 
think  from  now  on  the  Veterans’  Admin¬ 
istration  will  interpret  the  law  as  we  ex¬ 
pect  to  have  it  interpreted. 

Mr.  HOOK.  Mr.  Speaker,  I  withdraw 
my  reservation  of  objection. 

Mr.  McCORMACK.  So  that  the  Rec¬ 
ord  will  show  what  the  intent  of  the 
committee  was,  which  is  an  important 
matter,  I  take  it  it  is  the  intent  of  the 
committee  that  such  case  should  be 
covered  by  the  provisions  of  this  law. 

Mr.  CUNNINGHAM.  Yes.  It  was  our 
original  intention,  but  it  was  not  so  inter¬ 
preted  by  the  Veterans’  Administration. 

Mr.  LYLE.  Mr.  Speaker,  I  ask  unani¬ 
mous  consent  to  extend  my  remarks  at 
this  point  in  the  Record  on  this  legisla¬ 
tion. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
.Texas? 

There  was  no  objection. 

Mr.  LYLE.  Mr.  Speaker,  I  am  deeply 
conscious  of  the  difficulties  of  writing 
legislation  of  this  nature.  So  much — 
perhaps  too  much,  has  been  said  and 
promised,  in  the  hysteria  of  war,  during 


tne  heat  of  battle,  and  in  the  enthusiasm 
of  a  grateful  people  anxious  to  encourage 
and  soothe  the  battle-weary,  that  it  is 
now  more  difficult  to  solve.  So  much,  in¬ 
deed,  that  most  of  us  returned  only  to  be 
disillusioned. 

What  do  we  seek  to  accomplish  by  this 
legislation?  What  manner  of  man  is  a 
veteran,  and  what  is  his  relationship  to 
government? 

I  address  myself  to  this  subject  know¬ 
ing  full  well  that  I  do  so  with  heart, 
mind,  and  emotions  prejudiced  in  favor 
of  those  who  have  served  in  our  armed 
forces,  and  with  a  deep  and  personal 
sense  of  affection  and  gratitude  for  all  of 
them. 

We  cannot  intelligently  discuss  what 
the  Government  owes  to  those  who  have 
served,  for  there  is  no  criterion  or  meas¬ 
uring  stick  that  can  adequately  measure 
obligations  and  debts  so  great  and  im¬ 
measurable.  Nor  can  we  discuss  what 
we  will  give  them,  for  we  have  no  gifts 
worthy  of  the  occasion,  nor  is  it  ours  to 
give,  for  they  and  each  of  them  have 
earned — not  a  part  but  the  whole — the 
whole  of  a  full,  free,  and  fruitful  life  as 
Americans.  It  is  not  an  emotional  prob¬ 
lem,  nor  a  political  problem,  nor  are  we 
dealing  with  a  strange  manner  of  man. 

Who  is  the  veteran?  He  is  America 
today  and  tomorrow.  He  is  the  boy  who 
played  end  last  year  on  the  football  team, 
the  doctor  who  guided  you  back  to  health. 
He  is  the  boy  who  delivered  your  papers, 
sold  you  clothes,  insurance,  the  girl  who 
taught  school,  worked  in  your  office,  the 
farm  boy,  rancher,  grocery  clerk,  the 
mechanic.  He  is  laborer,  student,  busi¬ 
ness,  and  professional  man.  He  is  Amer¬ 
ica — typical  American,  imbued  with  a 
deep  sense  of  love  for  freedom,  decency, 
and  the  dignity  of  the  individual. 

The  veteran  is  the  average  American 
who,  through  no  fault  of  his  own,  has 
been  taken  from  the  normal  pursuits  of 
freemen  to  the  far  corners  of  the  world 
to  help  stamp  out  and  obliterate  from 
the  face  of  the  earth  men  who  have  be¬ 
come  beasts  through  acceptance  and 
practice  of  philosophies  inconsistent  with 
the  survival  of  decent  civilization.  Be¬ 
cause  he  is  normal  he  is  tired  and  weary 
of  war,  of  battle,  of  killing,  of  all  the 
nastiness  and  ugliness  of  war.  He  is 
weary  of  separation  from  loved  ones. 
He  wants  a  normal  American  life. 

What  does  the  veteran  expect  of  Con¬ 
gress?  I  am  satisfied  he  does  not  want 
special  privilege,  nor  does  he  want  any 
gifts,  easy  jobs,  or  a  soft  spot  in  which 
to  spend  the  remaining  part  of  his  life. 
The  veteran  is  a  normal  American  ask¬ 
ing  only  for  a  peaceful  world  and  oppor¬ 
tunity — opportunity  to  step  back  into  his 
place  in  a  free  and  decent  world,  where 
individual  initiative,  effort,  and  ambition 
permit  him  climb  as  high  as  his  ambi¬ 
tions,  ability,  and  good  fortune  warrant. 
And  Congress  can  do  nothing  for  him 
except  to  clear  the  path  and  to  write  in 
indelible  language  his  right  to  enjoy  the 
fruits  of  his  labors — opportunity  in  a  free 
America. 

Do  we  seek  to  accomplish  this  in  this 
legislation?  I  think  so.  However,  I  re¬ 
gret  to  say  I  do  not  believe  we  have  the 
answer.  We  must  pass  this,  of  course, 
but  we  must  not  believe  it  relieves  us 
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of  our  great  obligation.  If  our  Govern¬ 
ment  is  to  share  its  credit  with  veterans, 
then  it  must  do  so  in  a  manner  fully 
capable  of  meeting  the  credit  demands  of 
a  man  converting  from  the  role  of  a  sol¬ 
dier  to  home  owner,  businessman,  or 
farmer-rancher. 

We  can  and  will  intelligently  solve  this 
problem,  for  less  is  unworthy  of  the  serv¬ 
ice  of  our  millions  of  men  and  women. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

Mr.  RIVERS.  Mr.  Speaker,  reserving 
the  right  to  object,  does  the  interpreta¬ 
tion  placed  by  the  gentleman  from  Iowa 
apply  to  all  professions? 

Mr.  CUNNINGHAM.  Yes. 

Mr.  RIVERS.  I  think  we  should  have 
that  definitely  covered  in  the  bill,  in  or¬ 
der  to  show  those  who  will  interpret  the 
administration  of  this  law  just  what  is 
meant.  As  the  gentleman  says,  the  in¬ 
tent  of  the  committee  was  to  apply  to 
all  professions  alike,  and  to  all  businesses. 

Mr.  RANKIN.  I  will  read  the  provi¬ 
sion  of  the  bill  to  the  gentleman: 

Sec.  504.  Any  application  made  under  this 
title  for  the  guaranty  of  a  loan  to  be  used 
in  purchasing  any  business,  land,  building, 
supplies,  equipment,  machinery,  or  tools,  to 
be  used  by  the  applicant  in  pursuing  a  gain¬ 
ful  occupation  (other  than  farming)  may  be 
approved  if  the  lender  finds — 

And  so  on. 

Mr.  RIVERS.  That  includes  all  pro¬ 
fessions  as  well  as  businesses,  enunciated 
in  the  bill? 

Mr.  RANKIN.  Yes,  sir. 

Mr.  McCORMACK.  The  reason  I 
asked  the  question  was  to  put  that  in  the 
Record.  I  recognize  that  the  words 
“gainful  occupation’’  may  not  be  con¬ 
strued  as  a  profession.  But  yef  that 
matter  can  be  considered  when  the  bill 
goes  to  the  Senate.  I  am  sure  the  gen¬ 
tleman  from  Mississippi  will  have  that 
in  mind. 

Mr.  RANKIN.  What  is  that? 

Mr.  McCORMACK.  When  the  bill  goes 
to  the  Senate,  if,  in  additon  to  “gainful 
occupation,”  the  words  “or  profession” 
should  be  included,  the  gentleman  will 
have  that  in  mind? 

Mr.  RANKIN.  Why,  certainly.  How¬ 
ever,  there  is  no  necessity  for  it.  It  is 
included  in  the  bill  right  now. 

Mr.  HENDRICKS.  Mr.  Speaker,  I 
wanted  to  ask  the  gentleman  from  Iowa 
[Mr.  Cunningham]  one  question.  He 
said  that  if  a  man’s  education  were  inter¬ 
rupted  of  course  he  could  go  on  to  school. 
Is  there  not  a  provision  that  even  though 
he  is  not  in  school  or  his  education  is  not 
interrupted,  yet  under  certain  circum¬ 
stances  it  is  assumed  that  it  was  inter¬ 
rupted? 

Mr.  CUNNINGHAM.  Yes;  if  he  is  not 
over  25  he  is  entitled  to  education  re¬ 
gardless  of  whether  it  was  interrupted 
or  not. 

Mrs.  ROGERS  of  Massachusetts.  And 
if  over  25  he  is  entitled  to  education  if 
his  schooling  actually  was  interrupted. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

Mr.  FOLGER.  Mr.  Speaker,  reserving 
the  right  to  object,  I  wish  to  ask  the 
gentleman  from  Iowa  a  question:  In  sec¬ 
tion  501,  on  page  22,  there  is  the  lan¬ 
guage  : 

No  approval  of  the  loan  shall  be  required 
from  the  Administrator. 


And  that  is  followed  by  a  period. 

Loans  may  be  made  by  any  Federal  Reserve 
bank  *  *  *  or  mortgage  and  loan  com¬ 

pany  established  prior  to  the  date  of  this 
act. 

Mr.  CUNNINGHAM.  That  is  right. 

Mr.  FOLGER.  Suppose  some  veterans 
come  back  and  themselves  want  to  help 
their  fellow  veterans;  they  have  some 
money  and  they  want  to  form  a  mortgage 
and  loan  company  to  help  them.  Could 
they  do  it? 

Mr.  CUNNINGHAM.  They  would 
have  to  go  to  the  Veterans’  Administra¬ 
tion  and  get  approval  of  their  institution. 

Mr.  FOLGER.  No;  there  is  a  comma 
after  the  word  “or.” 

Mr.  CUNNINGHAM.  Provision  is 
made  for  them  to  get  approval. 

Mr.  FOLGER.  But  there  is  a  comma 
after  the  word  “or”  and  it  does  not  apply 
to  them.  “And  any  other  lending  in¬ 
stitution  or  person  approved  by  the  Ad¬ 
ministrator.”  I  am  suggesting  that  you 
ought  to  give  that  right  to  these  men  if 
they  come  back  and  want  to  form  a  mort¬ 
gage  and  loan  company  without  having 
to  get  the  approval  of  the  Administra¬ 
tor.  Since  this  is  not  required  of  mort¬ 
gage  or  loan  companies  already  operat¬ 
ing. 

Mr.  CUNNINGHAM.  That  is  a  good 
point;  but  let  me  give  you  the  history  of 
it  and  then  you  will  understand  what 
happened.  I  want  to  say  to  the  mem¬ 
bership  that  a  year  ago  as  we  passed  the 
bill  in  the  House  it  was  substantially  as 
it  is  now;  that  is,  it  did  not  require  any 
approval  of  the  Veterans’  Administra¬ 
tor.  When  we  got  into  conference  one 
of  the  members  of  the  conference  com¬ 
mittee  from  the  other  body  wanted  to 
know  why  it  was  and  said  that  under 
that  there  would  be  organized  in  Brook¬ 
lyn  lending  associations  to  meet  the  boys 
at  the  boat.  Well,  we  sort  of  laughed  it 
off  and  we  took  their  version. 

In  the  bill  as  rewritten  the  gentleman 
will  find  we  included  a  provision  to  the 
effect  that  they  are  not  eligible  for  loans 
until  30  days  after  ditoharge.  We  have 
endeavored  to  get  the  boys  discharged 
and  back  to  their  home  communities. 
We  want  these  tilings  handled  in  their 
home  communities  where  it  is  possible. 
That  was  the  opinion  of  the  committee. 
If  the  comma  changes  the  intent  of  the 
committee  we  will  have  to  change  the 
comma,  but  I  do  not  believe  it  does.  Any 
of  these  boys  could  form  lending  asso¬ 
ciations  by  getting  the  approval  of  the 
Veterans’  Administrator;  that  is  all  that 
is  required. 

Mr.  FOLGER.  But  we  should  make  it 
certain  that  they  have  that  absolute 
right,  and  do  not  have  to  get  anybody’s 
approval. 

Mr.  CUNNINGHAM.  The  purpose  was 
to  prevent  the  fly-by-night  racketeer 
from  springing  up  to  take  advantage  of 
the  veterans.  Probably  in  trying  to  pro¬ 
tect  the  veteran  we  did  him  an  injustice. 

Mr.  RANKIN.  The  fly-by-night  rack¬ 
eteer  the  gentleman  refers  to  is  the  very 
thing  we  were  trying  to  protect  the  vet¬ 
eran  against. 

Mr.  FOLGER.  But  you  help  him  with 
one  hand  and  slap  him  in  the  face  with 
the  other. 

Mr.  RANKIN.  We  did  the  best  we 
could. 


Miss  SUMNER  of  Illinois.  Mr.  Speak¬ 
er,  reserving  the  right  to  object,  I  just 
wondered  why  at  this  place  where  you 
talked  about  their  having  to  get  the 
approval  of  the  Administrator  why  you 
do  not  fix  it  up  now,  why  you  wait  to 
get  in  conference  before  you  fix  it. 

Mr.  RANKIN.  What  page  is  the  lady 
talking  about? 

Miss  SUMNER  of  Illinois.  Page  22. 

Mr.  RANKIN.  Where? 

Miss  SUMNER  of  Illinois.  Page  22, 
where  it  says  “approved  by  the  Admin- 
istrator 

Mr.  RANKIN.  What  line? 

Miss  SUMNER  of  Illinois.  Line  24 — so 
that  in  the  event  that  the  institution 
does  take  advantage  of  the  discharged 
soldier  that  the  approval  of  the  Admin¬ 
istrator  could  be  withdrawn. 

Mr.  RANKIN.  That  follows  at  any 
rate. 

Miss  SUMNER  of  Illinois.  I  do  not 
think  it  is  the  way  it  has  been  changed. 

Mr.  RANKIN.  Certainly;  the  Admin¬ 
istrator  has  to  approve  these  new  enter¬ 
prises,  and  ought  to. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  Public  Law  346, 
Seventy-eighth  Congress,  be  amended  to  read 
as  follows : 

That  this  act  may  be  cited  as  the  “Service¬ 
men’s  Readjustment  Act  of  1945.” 

Title  I 

CHAPTER  I - HOSPITALIZATION,  CLAIMS,  AND 

PROCEDURES 

Sec.  100.  The  Veterans’  Administration  is 
hereby  declared  to  be  an  essential  war  agency 
and  entitled,  second  only  to  the  War  and 
Navy  Departments,  to  priorities  in  personnel, 
equipment,  supplies,  and  material  under  any 
laws,  Executive  orders,  and  regulations  per¬ 
taining  to  priorities,  and  in  appointments  of 
personnel  from  civil-service  registers  the  Ad¬ 
ministrator  of  Veterans’  Affairs  is  hereby 
granted  the  same  authority  and  discretion  as 
the  War  and  Navy  Departments  and  the 
United  States  Public  Health  Service:  Pro¬ 
vided,  That  the  provisions  of  this  section  as 
to  priorities  for  materials  shall  apply  to  any 
State  institution  to  be  built  for  the  care  or 
hospitalization  of  veterans. 

Sec.  101.  The  Administrator  of  Veterans’ 
Affairs  and  the  Federal  Board  of  Hospitaliza¬ 
tion  are  hereby  authorized  and  directed  to 
exoedite  and  complete  the  construction  of 
additional  hospital  facilities  for  war  veterans, 
and  to  enter  into  agreements  and  contracts 
for  the  use  by  or  transfer  to  the  Veterans’ 
Administration  of  suitable  Army  and  Navy 
hospitals  after  termination  of  hostilities  in 
the  present  war  or  after  such  institutions 
are  no  Jonger  needed  by  the  armed  services; 
and  the  Administrator  of  Veterans’  Affairs  is 
hereby  authorized  and  directed  to  establish 
necessary  regional  offices,  subofSces,  branch 
offices,  contact  units,  or  other  subordinate 
offices  in  centers  of  population  where  there 
is  no  Veterans’  Administration  facility,  or 
where  such  a  facility  is  not  readily  available 
or  accessible:  Provided,  That  there  is  hereby 
authorized  to  be  appropriated  the  sum  of 
$500,000,000  for  the  construction  of  additional 
hospital  facilities. 

Sec.  102.  The  Administrator  of  Veterans’ 
Affairs  and  the  Secretary  of  War  and  Secre¬ 
tary  of  the  Navy  are  hereby  granted  authority 
to  enter  into  agrements  and  contracts  for 
the  mutual  use  or  exchange  of  use  of  hos¬ 
pital  and  domiciliary  facilities,  and  such 
supplies,  equipment,  and  material  as  may  be 
needed  to  operate  properly  such  facilities,  or 
for  the  transfer,  without  reimbursement  ol 
appropriations,  of  facilities,  supplies,  equip- 
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ment,  or  material  necessary  and  proper  for 
authorized  care  for  veterans,  except  that  at 
no  time  shall  the  Administrator  of  Veterans’ 
Affairs  enter  into  any  agreement  which  will 
result  in  a  permanent  reduction  of  Veterans’ 
Administration  hospital  and  domiciliary  beds 
below  the  number  now  established  or  ap¬ 
proved,  plus  the  estimated  number  required 
to  meet  the  load  of  eligibles  under  laws  ad¬ 
ministered  by  the  Veterans’  Administration, 
or  in  any  way  subordinate  or  transfer  the 
operation  of  the  Veterans’  Administration  to 
any  other  agency  of  the  Government. 

Nothing  in  the  Selective  Training  and  Serv¬ 
ice  Act  of  1940,  as  amended,  or  any  other  Act, 
shall  be  construed  to  prevent  the  transfer 
or  detail  of  any  commissioned,  appointed  or 
enlisted  personnel  from  the  armed  forces  to 
the  Veterans’  Administration  subject  to 
agreements  between  the  Secretary  of  War  or 
the  Secretary  of  the  Navy  and  the  Adminis¬ 
trator  of  Veterans’  Affairs:  Provided,  That  no 
such  detail  shall  be  made  or  extend  beyond 
6  months  after  the  termination  of  the  war. 

Sec.  103.  The  Administrator  of  Veterans’  Af¬ 
fairs  shall  have  authority  to  place  officials 
and  employees  designated  by  him  in  such 
Army  and  Navy  installations  as  may  be 
deemed  advisable  for  the  purpose  of  adjudi¬ 
cating  disability  claims  of,  and  giving  aid  and 
advice  to,  members  of  the  Army  and  Navy 
who  are  about  to  be  discharged  or  released 
from  active  service. 

Sec.  104.  No  person  shall  be  discharged  or 
released  from  active  duty  in  the  armed  forces 
until  his  certificate  of  discharge  or  release 
from  active  duty  and  final  pay,  or  a  substan¬ 
tial  portion  thereof,  are  ready  for  delivery  to 
him  or  to  his  next  of  kin  or  legal  representa¬ 
tive:  and  no  person  shall  be  discharged  or 
released  from  active  service  on  account  of 
disability  until  and  unless  he  has  executed 
a  claim  for  compensation,  pension,  or  hos¬ 
pitalization,  to  be  filed  with  the  Veterans’ 
Administration  or  has  signed  a  statement 
that  he  has  had  explained  to  him  the  right 
to  file  such  claim:  Provided,  That  this  sec¬ 
tion  shall  not  preclude  immediate  transfer  to 
a  veterans’  facility  for  necessary  hospital  care, 
nor  preclude  the  discharge  of  any  person  who 
refuses  to  sign  such  claim  or  statement:  And 
provided  further,  That  refusal  or  failure  to 
file  a  claim  shall  be  without  prejudice  to  any 
right  the  veteran  may  subsequently  assert. 

Any  veteran  entitled  to  a  prosthetic  ap¬ 
pliance  shall  be  furnished  such  fitting  and 
training,  including  institutional  training  in 
the  use  of  such  appliance  as  may  be  necessary, 
whether  in  a  Veterans’  Administration  fa¬ 
cility,  other  training  institution,  or  by  out¬ 
patient  treatment,  including  such  service  un¬ 
der  contract  and  including  necessary  travel 
expenses  to  and  from  their  homes  to  such 
hospital  or  training  institution. 

The  Administrator  of  Veterans’  Affairs  may 
procure  any  and  all  items  mentioned  herein, 
including  necessary  services  required  in  the 
fitting,  supplying,  and  training  in  use  of  such 
items  by  purchase,  manufacture,  contract, 
or  in  such  other  manner  as  the  Administrator 
may  determine  to  be  proper  without  regard 
to  any  other  provision  of  law. 

Sec.  105.  No  person  in  the  armed  forces 
shall  be  required  to  sign  a  statement  ^of  any 
nature  relating  to  the  origin,  incurrence,  or 
aggravation  of  any  disease  or  injury  he  may 
have,  and  any  such  statement  against  his 
own  interest  signed  at  any  time,  shall  be  null 
and  void  and  of  no  force  and  effect. 

CHAPTER  II - Am  BY  VETERANS’  ORGANIZATIONS 

Sec.  200.  (a)  That  upon  certification  to  the 
Secretary  of  War  or  Secretary  of  the  Navy 
by  the  Administrator  of  Veterans’  Affairs  of 
paid  full-time  accredited  representatives  of 
the  veterans’  organizations  specified  in  sec¬ 
tion  200  of  the  act  of  June  29,  1936  (Public 
Law  No.  844,  74th  Cong.),  and  other  such  na¬ 
tional  organizations  recognized  by  the  Ad¬ 
ministrator  of  Veterans’  Affairs  thereunder  in 
the  presentation  of  claims  under  laws  admin¬ 
istered  by  the  Veterans’  Administration,  the 


Secretary  of  War  and  Secretary  of  the  Navy 
are  hereby  authorized  and  directed  to  permit 
the  functioning,  in  accordance  with  regula¬ 
tions  prescribed  pursuant  to  subsection  (b)  of 
this  section,  of  such  accredited  representa¬ 
tives  in  military  or  naval  installations  on 
shore  from  which  persons  are  discharged  or 
released  from  the  active  military  or  naval 
service:  Provided,  That  nothing  in  this  sec¬ 
tion  shall  operate  to  affect  measures  of  mili¬ 
tary  security  now  in  effect  or  which  may 
hereafter  be  placed  in  effect,  nor  to  prejudice 
the  right  of  the  American  Red  Cross  to  recog¬ 
nition  under  existing  statutes. 

(b)  The  necessary  regulations  shall  be  pro¬ 
mulgated  by  the  Secretary  of  War  and  the 
Secretary  of  the  Navy  jointly  with  the  Ad¬ 
ministrator  of  Veterans’  Affairs  to  accom¬ 
plish  the  purpose  of  this  section,  and  in  the 
preparation  of  such  regulations  the  national 
officer  of  each  of  such  veterans’  organizations 
who  is  responsible  for  claims  and  rehabilita¬ 
tion  activities  shall  be  consulted.  The  com¬ 
manding  officer  of  each  such  military  or  naval 
installation  shall  cooperate  fully  with  such 
authorized  representatives  in  the  providing 
of  available  space  and  equipment  for  such 
representatives. 

CHAPTER  III - REVIEWING  AUTHORITY 

Sec.  300.  The  discharge  or  dismissal  by  rea¬ 
son  of  the  sentence  of  a  general  court  martial 
of  any  person  from  the  military  or  naval 
forces,  or  the  discharge  of  any  such  person  on 
the  ground  that  he  was  a  conscientious  ob¬ 
jector  who  refused  to  perform  military  duty 
or  refused  to  wear  the  uniform  or  otherwise 
to  comply  with  lawful  orders  of  competent 
military  authority,  or  as  a  deserter,  or  of  an 
officer  by  the  acceptance  of  his  resignation 
for  the  good  of  the  service,  shall  bar  all  rights 
of  such  person,  based  upon  the  period  of  serv¬ 
ice  from  which  he  is  so  discharged  or  dis¬ 
missed,  under  any  laws  administered  by  the 
Veterans’  Administration:  Provided,  That  in 
the  case  of  any  such  person,  if  it  be  estab¬ 
lished  to  the  satisfaction  of  the  Administra¬ 
tor  that  at  the  time  of  the  commission  of 
the  offense  such  person  was  insane,  he  shall 
not  be  precluded  from  benefits  to  which  he  is 
otherwise  entitled  under  the  laws  adminis¬ 
tered  by  the  Veterans’  Administration:  And 
provided  further,  That  this  section  shall  not 
apply  to  any  war  risk,  Government  (convert¬ 
ed),  or  national  service  life-insurance  policy. 

Sec.  301.  The  Secretary  of  War  and  the 
Secretary  of  the  Navy,  after  conference  with 
the  Administrator  of  Veterans’  Affairs,  are 
authorized  and  directed  to  establish  in  the 
War  and  Navy  Departments,  respectively, 
boards  of  review  composed  of  five  members 
each,  whose  duties  shall  be  to  review,  on  their 
own  motion  or  upon  the  request  of  a  former 
officer  or  enlisted  man  or  woman  or;  if  de¬ 
ceased,  by  the  surviving  spouse,  next  of  kin, 
or  legal  representative,  the  type  and  nature 
of  his  discharge  or  dismissal,  except  a  dis¬ 
charge  or  dismissal  by  reason  of  the  sen¬ 
tence  of  a  general  court  martial.  Such  re¬ 
view  shall  be  based  upon  all  available  records 
of  the  service  department  relating  to  the 
person  requesting  such  review,  and  such 
other  evidence  as  may  be  presented  by  such 
person.  Witnesses  shall  be  permitted  to  pre¬ 
sent  testimony  either  in  person  or  by  affidavit 
and  the  person  requesting  review  shall  be 
allowed  to  appear  before  such  board  in  per¬ 
son  or  by  counsel:  Provided,  That  the  term 
*  counsel”  as  used  in  this  section  shall  be 
construed  to  include,  among  others,  accred¬ 
ited  representatives  of  veterans’  organizations 
recognized  by  the  Veterans’  Administration 
under  section  200  of  the  act  of  June  29,  1936 
(Public  Law,  No.  844,  Seventy-fourth  Con¬ 
gress)  .  Such  board  shall  have  authority, 
except  in  the  case  of  a  discharge  or  dis¬ 
missal  by  reason  of  the  sentence  of  a  gen¬ 
eral  court  martial,  to  change,  correct, 
or  modify  any  discharge  or  dismissal,  and 
to  issue  a  new  discharge  in  accord  with 
the  facts  presented  to  the  board.  The 


Articles  of  War  and  the  Articles  for  the 
Government  of  the  Navy  are  hereby  amended 
to  authorize  the  Secretary  of  War  and  the 
Secretary  of  the  Navy  to  establish  such 
boards  of  review,  the  findings  thereof  to 
be  final  subject  only  to  review  by  the  Sec¬ 
retary  of  War  or  the  Secretary  of  the  Navy, 
respectively:  Provided,  That  no  request  for 
review  by  such  board  of  a  discharge  or  dis¬ 
missal  under  the  provisions  of  this  section 
shall  be  valid  unless  filed  within  15  years 
after  such  discharge  or  dismissal  or  within 
15  years  after  the  effective  date  of  this  act 
whichever  be  the  later. 

Sec.  302.  (a)  The  Secretary  of  War,  the 
Secretary  of  the  Navy,  and  the  Secretary 
of  the  Treasury  are  authorized  and  directed 
to  establish,  from  time  to  time,  boards 
of  review  composed  of  five  commissioned 
officers,  two  of  whom  shall  be  selected  from 
the  Medical  Corps  of  the  Army  or  Navy,  or 
from  the  Public  Health  Service,  as  the  case 
may  be.  It  shall  be  the  duty  of  any  such 
board  to  review,  at  the  request  of  any  officer 
retired  or  released  to  inactive  service,  with¬ 
out  pay,  for  physical  disability  pursuant  to 
the  decision  of  a  retiring  board  or  board  of 
medical  survey,  the  findings  and  decision 
of  such  retiring  board  or  board  of  medical 
survey.  Such  review  shall  be  based'  upon 
all  available  service  records  relating  to  the 
officers  requesting  such  review*,  and  such 
other  evidence  as  may  be  presented  by  such 
officer.  Witnesses  shall  be  permitted  to  pre¬ 
sent  testimony  either  in  person  or  by  affi¬ 
davit,  and  the  officer  requesting  review  shall 
be  allowed  to  appear  before  such  board  of 
review  in  person  or  by  counsel.  In  carrying 
out  its  duties  under  this  section  such  board 
of  review  shall  have  the  same  powers  as 
exercised  by,  or  vested  in,  the  retiring  board 
whose  findings  and  decision  are  being  re¬ 
viewed.  The  proceedings  and  decision  of 
each  such  board  of  review  affirming  or  revers¬ 
ing  the  decision  of  the  retiring  board  shall 
be  transmitted  to  the  Secretary  of  ^War,  the 
Secretary  of  the  Navy,  or  the  Secretary  of 
the  Treasury,  as  the  case  may  be,  and  shall 
be  laid  by  him  before  the  President  for  his 
approval  or  disapproval  and  orders  in  the 
case. 

(b)  No  request  for  review  under  this  sec¬ 
tion  shall  be  valid  unless  filed  within  15 
years  after  the  date  of  retirement  for  dis¬ 
ability  or  after  the  effective  date  of  this  act 
whichever  is  the  later. 

(c)  As  used  in  this  section — 

(1)  the  term  “officer”  means  any  officer 
subject  to  the  laws  granting  retirement  for 
active  service  in  the  Army,  Navy,  Marine 
Corps,  or  Coast  Guard,  or  any  of  their  respec¬ 
tive  components; 

(2)  the  term  “counsel"  shall  have  the  same 
meaning  as  when  used  in  section  301  of  this 
act. 

Title  II 

CHAPTER  TV — EDUCATION  OF  VETERANS 

Sec.  400.  (a)  Subsection  (f)  of  section  1, 
title  I,  Public  Law  Numbered  2,  Seventy- 
third  Congress,  added  by  the  Act  of  March 
24,  1943  (Public  Law  Numbered  16,  Seventy- 
eighth  Congress),  is  hereby  amended  to  read 
as  follows: 

“(f)  Any  person  who  served  in  the  active 
military  or  naval  forecs  on  or  after  Septem¬ 
ber  16,  1940,  and  prior  to  the  termination  of 
hostilities  in  the  present  war,  shall  be  en¬ 
titled  to  vocational  rehabilitation  subject 
to  the  provisions  and  limitations  of  Veterans 
Regulation  Numbered  1  (a),  as  amended,  part 

VII,  or  to  education  or  training  subject  to 
the  provisions  and  limitations  of  part  VHI.” 

(t>)  Veterans  Regulation  Numbered  1  (a), 
is  hereby  amended  by  adding  a  new  part 

VIII,  as  follows: 

“part  vm 

"1.  Any  person  who  served  in  the  active 
military  or  naval  service  on  or  after  Sep¬ 
tember  16,  1940,  and  prior  to  the  termina¬ 
tion  of  the  present  war,  and  who  shall  have 
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been  discharged  or  released  therefrom  under 
conditions  other  than  dishonorable,  and 
whose  education  or  training  was  impeded, 
delayed,  interrupted,  or  Interfered  with  by 
reason  of  his  entrance  Into  the  service,  or 
who  desires  a  refresher  or  retraining  course, 
and  who  either  shall  have  served  90  days  or 
more,  exclusive  of  any  period  he  was  assigned 
for  a  course  of  education  or  training  under 
the  Army  specialized  training  program  or  the 
Navy  college  training  proram,  which  course 
was  a  continuation  of  his  civilian  course  and 
was  pursued  to  completion,  or  as  a  cadet 
or  midshipman  at  one  of  the  service  acade¬ 
mies,  or  shall  have  been  discharged  or  re¬ 
leased  from  active  service  by  reason  of  an 
actual  service-incurred  injury  or  disability, 
shall  be  eligible  for  and  entitled  to  receive 
education  or  training  under  this  part:  Pro¬ 
vided,  That  such  course  shall  be  initiated  not 
later  than  4  years  after  either  the  date  of 
his  discharge  or  the  termination  of  the  pres¬ 
ent  war,  whichever  is  the  later:  Provided 
further.  That  no  such  education  or  training 
shall  be  afforded  beyond  9  years  after  the 
termination  of  the  present  war :  And  provided 
further.  That  any  such  person  who  was  not 
over  25  years  of  age  at  the  time  he  entered 
the  service  shall  be  deemed  to  have  had  his 
education  or  training  impeded,  delayed,  in¬ 
terrupted,  or  interfered  with. 

“2.  Any  such  eligible  person  shall  be  en¬ 
titled  to  education  or  training,  or  a  refresher 
or  retaining  course,  at  an  approved  educa¬ 
tional  or  training  institution,  for  a  period  of 
1  year  (or  the  equivalent  thereof  in  con¬ 
tinuous  part-time  study),  or  for  such  lesser 
time  as  may  be  required  for  the  course  of 
instruction  chosen  by  him.  Upon  satisfac¬ 
tory  completion  of  such  course  of  education 
or  training,  according  to  the  regularly  pre¬ 
scribed  standards  and  practices  of  the  in¬ 
stitutions,  except  a  refresher  or  retraining 
course,  such  person  shall  be  entitled  to  an 
additional  period  or  periods  of  education  or 
training,  not  to  exceed  the  time  such  person 
was  in  the  active  service  on  or  after  Sep¬ 
tember  16,  1940,  and  before  the  termination 
of  the  war,  exclusive  of  any  period  he  was 
assigned  for  a  course  of  education  or  train¬ 
ing  under  the  Army  specialized  training  pro¬ 
gram  or  the  Navy  college  training  program, 
which  course  was  a  continuation  of  his  civil¬ 
ian  course  and  was  pursued  to  completion, 
or  as  a  cadet  or  midshipman  at  one  of  the 
service  academies,  but  in  no  event  shall  the 
total  period  of  education  or  training  exceed 
4  years:  Provided,  That  his  work  continues  to 
be  satisfactory  throughout  the  period,  ac¬ 
cording  to  the  regularly  prescribed  standards 
and  practices  of  the  institution:  Provided, 
however.  That  wherever  the  additional  period 
of  instruction  ends  during  a  quarter  or 
semester  and  after  a  major  part  of  such 
quarter  or  semester  has  expired,  such  period 
of  instruction  shall  be  extended  to  the  termi¬ 
nation  of  such  unexpired  quarter  or  semester. 

“3.  (a)  Such  person  shall  be  eligible  for 
and  entitled  to  such  course  of  education  or 
training  as  he  may  elect,  and  at  any  ap¬ 
proved  educational  or  training  institution  at 
which  he  chooses  to  enroll,  whether  or  not 
located  in  the  State  in  which  he  resides, 
which  will  accept  or  retain  him  as  a  student 
or  trainee  in  any  field  or  branch  of  knowledge 
which  such  institution  finds  him  qualified  to 
undertake  or  pursue:  Provided,  That,  for  rea¬ 
sons  satisfactory  to  the  Administrator,  he 
may  change  a  course  of  instruction :  And  pro¬ 
vided  further.  That  any  such  course  of  edu¬ 
cation  or  training  may  be  discontinued  at  any 
time,  if  it  is  found  by  the  Administrator  that, 
according  to  the  regularly  prescribed  stand¬ 
ards  and  practices  of  the  institution,  the 
conduct  or  progress  of  such  person  is  unsat¬ 
isfactory. 

“(b)  Any  such  eligible  person  may  apply 
for  a  short,  intensive,  postgraduate  or  voca¬ 
tional  training  course  of  less  than  30  weeks: 
Provided,  That  the  Administrator  shall  have 


the  authority  to  contract  with  approved  in¬ 
stitutions  for  such  courses  if  he  finds  that 
the  agreed  cost  of  such  courses  is  reasonable 
and  fair:  Provided  further,  That  the  limita¬ 
tion  of  paragraph  5  shall  not  prevent  the 
payment  of  such  agreed  rates,  but  there  shall 
be  charged  against  the  veteran’s  period  of 
eligibility  the  proportion  of  an  ordinary 
school  year  which  the  cost  of  the  course 
bears  to  $500. 

“4.  From  time  to  time  the  Administrator 
shall  secure  from  the  appropriate  agency 
of  each  State  a  list  of  the  educational  and 
training  institutions  (including  industrial 
establishments),  within  such  jurisdiction, 
which  are  qualified  and  equipped  to  furnish 
education  or  training  (including  apprentice¬ 
ship  and  refresher  or  retaining  training), 
which  institutions,  together  with  such  ad¬ 
ditional  ones  as  may  be  recognized  and  ap¬ 
proved  by  the  Administrator,  shall  be  deemed 
qualified  and  approved  to  furnish  education 
or  training  to  such  persons  as  shall  enroll 
under  this  part:  Provided,  That  wherever 
there  are  established  State  apprenticeship 
agencies  expressly  charged  by  State  laws  to 
administer  apprentice  training,  when¬ 
ever  possible,  the  Administrator  shall  utilize 
such  existing  facilities  and  services  in  train¬ 
ing  on  the  job  when  such  training  is  of  1 
year’s  duration  or  more. 

“5.  The  Administrator  shall  pay  to  the 
educational  or  training  institution,  for  each 
person  enrolled  in  full  'time,  part  time,  or 
correspondence  course  of  education  or  train¬ 
ing,  the  customary  cost  of  tuition,  and  such 
laboratory,  library,  health,  infirmary,  and 
other  similar  fees  as  are  customarily  charged, 
and  may  pay  for  books,  supplies,  equipment, 
and  other  necessary  expenses,  exclusive  of 
board,  lodging,  other  living  expenses,  and 
travel,  as  are  generally  required  for  the  suc¬ 
cessful  pursuit  and  completion  of  the  course 
by  other  students  in  the  institution:  Pro¬ 
vided,  That  in  no  event  shall  such  payments, 
with  respect  to  any  person,  exceed  $500  for 
an  ordinary  school  year:  Provided  further, 
That  i)o  payments  shall  be  made  to  insti¬ 
tutions,  business  or  other  establishments  fur¬ 
nishing  apprentice  training  on  the  job: 
And  provided  further,  That  if  any  such  in¬ 
stitution  has  no  established  tuition  fee,  or 
if  its  established  tuition  fee  shall  be  found 
by  the  Administrator  to  be  inadequate  com¬ 
pensation  to  such  institution  for  furnishing 
such  education  or  training,  he  is  authorized 
to  provide  for  the  payment,  with  respect  to 
any  such  person,  of  such  fair  and  reasonable 
compensation  as  will  not  exceed  $500  for 
an  ordinary  school  year. 

“6.  While  enrolled  in  and  pursuing  a  course 
other  than  a  course  in  a  correspondence 
school  under  this  part,  such  person,  upon 
application  to  the  Administrator,  shall  be 
paid  a  subsistence  allowance  of  $60  per 
month,  if  without  a  dependent  or  dependents, 
or  $85  per  month,  if  he  has  a  dependent  or 
dependents,  including  regular  holidays  and 
leave  not  exceeding  30  days  in  a  calendar 
year.  Such  person  attending  a  course  on  a 
part-time  basis,  and  such  person  receiving 
compensation  for  productive  labor  performed 
as  part  of  their  apprentice  or  other  training 
on  the  Job  at  institutions,  business,  or  other 
establishment,  shall  be  entitled  to  receive 
such  lesser  sums,  if  any,  as  subsistence  or  de¬ 
pendency  allowances  as  may  be  determined 
by  the  Administrator:  Provided,  That  any 
such  person  eligible  under  this  part,  and 
within  the  limitations  thereof,  may  pursue 
such  full-time  or  part-time  course  or  courses 
as  he  may  elect,  without  subsistence  allow¬ 
ance. 

“7.  Any  such  person  eligible  for  the  bene¬ 
fits  of  this  part,  who  is  also  eligible  for  the 
benefit  of  part  VII,  may  elect  which  benefit 
he  desires:  Provided,  That,  in  the  event  of 
such  election,  subsistence  allowance  here¬ 
under  shall  not  exceed  the  amount  of  ad¬ 
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ditional  pension  payable  for  training  under 
said  part  VII. 

“8.  No  department,  agency,  or  officer  of  the 
United  States,  in  carrying  out  the  provisions 
of  this  part,  shall  exercise  any  supervision 
or  control,  whatsoever,  over  any  State  edu¬ 
cational  agency,  or  State  apprenticeship 
agency,  or  any  educational  or  training  in¬ 
stitution:  Provided,  That  nothing  in  this 
section  shall  be  deemed  to  prevent  any  de¬ 
partment,  agency,  or  officer  of  the  United 
States  from  exercising  any  supervision  or 
control  which  such  department,  agency,  or 
officer  is  authorized,  by  existing  provisions 
of  law,  to  exercise  over  any  Federal  educa¬ 
tional  or  training  institution,  or  to  prevent 
the  furnishing  of  education  or  training  un¬ 
der  this  part  in  any  institution  over  which 
supervision  or  control  is  exercised  by  such 
other  department,  agency,  or  officer  under 
authority  of  existing  provisions  of  law. 

“9.  The  Administrator  of  Veterans’  Affairs 
Is  authorized  and  empowered  to  administer 
this  title,  and,  insofar  as  he  deems  prac¬ 
ticable,  shall  utilize  existing  facilities  and 
services  of  Federal  and  State  departments 
and  agencies  on  the  basis  of  mutual  agree¬ 
ments  with  them.  Consistent  with  and  sub¬ 
ject  to  the  provisions  and  limitations  set 
forth  in  this  title,  the  Administrator  shall, 
from  time  to  time,  prescribe  and  promulgate 
such  rules  and  regulations  as  may  be  nec¬ 
essary  to  carry  out  its  purposes  and  provi¬ 
sions. 

“10.  The  Administrator  may  arrange  for 
educational  and  vocational  guidance  to  per¬ 
sons  eligible  for  education  and  training  un¬ 
der  this  part.  At  such  intervals  as  he  deems 
necessary,  he  shall  make  available  informa¬ 
tion  respecting  the  need  for  general  educa¬ 
tion  and  for  training  personnel  in  the  var¬ 
ious  crafts,  trades,  and  professions:  Pro¬ 
vided,  That  facilities  of  other  Federal  agen¬ 
cies  collecting  such  information  shall  be 
utilized  to  the  extent  he  deems  practicable. 

"11.  As  used  in  this  part,  the  term  'educa¬ 
tional  or  training  institutions’  shall  include 
all  public  or  private  elementary,  secondary, 
and  other  schools  furnishing  education  for 
adults,  business  schools  and  colleges,  cor¬ 
respondence  schools,  scientific  and  techni¬ 
cal  institutions,  colleges,  vocational  schools, 
junior  colleges,  teachers  colleges,  normal 
schools,  professional  schools,  universities,  and 
other  educational  institutions,  and  shall  also 
include  business  or  other  "establishments 
providing  apprentice  or  other  training  on 
the  job,  including  those  under  the  supervi¬ 
sion  of  an  approved  college  or  university  or 
any  State  department  of  education,  or  any 
State  apprenticeship  agency  or  State  board 
of  vocational  education,  or  any  State  ap¬ 
prenticeship  council  or  the  Federal  Appren¬ 
tice  Training  Service  established  in  accord¬ 
ance  with  Public,  No.  308.  Seventy-fifth  Con¬ 
gress,  or  any  agency  in  the  executive  branch 
of  the  Federal  Government  authorized  un¬ 
der  other  laws  to  supervise  such  training. 

“12.  The  Government  shall  pay  for  these 
correspondence  courses  quartedly  as  the 
course  is  completed. 

“13.  No  correspondence  school  shall  be  ap¬ 
proved  unless  it  was  in  existence  prior  to 
the  date  of  this  act. 

Sec.  401.  Section  3,  Public  Law  No.  16, 
Seventy-eighth  Congress,  is  hereby  amended 
to  read  as  follows: 

“Sec.  3.  The  appropriation  for  the  Veter¬ 
ans’  Administration,  ‘Salaries  and  expenses, 
medical  and  hospital,  and  compensation  and 
pensions,’  shall  be  available  for  necessary  ex¬ 
penses  under  part  VII,  as  amended,  or  part 
VIII  of  Veterans  Regulation  No.  1  (a),  and 
there  is  hereby  authorized  to  be  appropriated 
such  additional  amount  or  amounts  as  may 
be  necessary  to  accomplish  the  purposes 
thereof.  Such  expenses  may  include,  sub¬ 
ject  to  regulations  issued  by  the  Administra¬ 
tor  and  in  addition  to  medical  care,  treat- 
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ment,  hospitalization,  and  prosthesis,  other¬ 
wise  authorized,  such  care,  treatment,  and 
supplies  as  may  be  necessary  to  accomplish 
the  purposes  of  part  VII,  as  amended,  or 
part  VIII  of  Veterans  Regulation  No.  1  (a) . 

Sec.  402.  Public  Law  No.  16,  Seventy-eighth 
Congress,  is  hereby  amended  by  adding  there¬ 
to  a  new  section  4  to  read  as  follows: 

“Sec.  4.  Any  books,  supplies,  or  equipment 
furnished  a  trainee  or  student  under  part 
VII  or  part  VIII  of  Veterans  Regulation 
No.  1  (a)  shall  be  deemed  released  to  him: 
Frovided,  That  if  he  fail,  because  of  fault  on 
his1  part  to  complete  the  course  of  training 
or  education  afforded  thereunder,  he  may  be 
required,  in  the  discretion  of  the  Adminis¬ 
trator,  to  return  any  or  all  of  such  books, 
supplies,  or  equipment  not  actually  expended 
or  to  repay  the  reasonable  value  thereof.” 

Sec.  403.  Paragraph  1,  part  VII,  Veterans 
Regulation  No.  1  (a)  (Public  Law  No.  16,  78th 
Cong.) ,  is  hereby  amended  by  inserting  after 
the  word  “time"  the  words  “on  or”  and  delet¬ 
ing  the  date  “December  6,  1941”  and  substi¬ 
tuting  therefor  the  date  “September  16,  1940.” 

Title  III — Loans  for  the  Purchase  or  Con¬ 
struction  of  Homes,  Farms,  and  Business 

Property 

chapter  v — general  provisions  for  loans 

Sec.  500.  (a)  Any  person  who  shall  have 
served  in  active  military  or  naval  service  of 
the  United  States  at  any  time  on  or  after 
September  16,  1940,  and  prior  to  the  termi¬ 
nation  of  the  present  war,  and  who  shall 
have  been  discharged  or  released  therefrom 
under  conditions  other  than  dishonorable 
after  active  service  of  90  days  or  more,  or  by 
reason  of  an  injury  or  disability  incurred  in 
service  in  line  of  duty,  shall  be  eligible  for 
benefits  of  this  title.  Any  such  veteran  may 
apply  within  6  years  after  separation  from 
the  military  or  naval  forces,  or  6  years  after 
termination  of  the  war,  whichever  is  the  later 
date,  but  In  no  event  more  than  8  years'  after 
the  termination  of  the  war,  to  any  of  the 
established  lending  agencies  hereinafter  set 
forth  for  a  loan  for  the  purposes  set  forth 
in  the  title  in  any  amount  that  may  be  agreed 
upon  between  the  lender  and  the  veteran, 
and  when  such  a  loan  is  made  by  the  lender 
the  lender  is  automatically  guaranteed  50 
percent  of  the  loan  by  the  Administrator  of 
Veterans’  Affairs  and  this  act  is  the  guaranty: 
Provided,  That  the  aggregate  amount  guar¬ 
anteed  shall  not  exceed  $2,000:  Provided  fur¬ 
ther,  That  no  loan  shall  be  negotiated  until 
30  days  after  the  date  of  veteran’s  discharge. 

(b)  Interest  for  the  first  year  on  that  part 
of  the  loan  guaranteed  shall  be  paid  by  the 
Administrator  out  of  available  appropria¬ 
tions. 

(c)  The  liability  under  the  guaranty,  with¬ 
in  the  limitations  of  this  title,  shall  decrease 
or  increase  pro  rata  with  any  decrease  or 
increase  of  the  amount  of  the  unpaid  por¬ 
tion  of  the  obligation:  Provided,  That  loans 
guaranteed  shall  bear  interest  at  a  rate  not 
exceeding  4  percent  per  annum  and  shall 
be  payable  in  full  in  not  more  than  20  years. 

Certificate  of  eligibility 

Sec.  501.  An  honorable  discharge  shall  be 
the  veteran’s  certificate  of  eligibility  to  apply 
for  a  guaranteed  loan.  All  veterans  who  have 
a  discharge  other  than  honorable  or  dis¬ 
honorable  shall  receive  from  the  Administra¬ 
tor  upon  request  after  discharge  a  certificate 
of  eligibility.  Upon  the  making  of  a  loan 
as  provided  herein  the  lender  shall  endorse 
on  the  back  of  the  honorable  discharge  or 
certificate,  in  lieu  of  discharge  or  certificate 
of  eligibility,  the  date  and  amount  of  the  loan 
and  shall  also  forthwith  transmit  to  the  Ad¬ 
ministrator  a  statement  setting  forth  the 
full  name  and  serial  number  of  the  veteran, 
amount  and  terms  of  the  loan,  and  the  legal 
description  of  the  property.  No  approval  of 
the  loan  shall  be  required  from  the  Admin¬ 
istrator.  Loans  may  be  made  by  any  Federal 
Reserve  bank,  National  bank,  State  bank, 


private  bank,  building  and  loan  association, 
insurance  company,  or  mortgage  and  loan 
company  established  prior  to  the  date  of  this 
act,  and  any  other  lending  Institution  or  any 
person  approved  by  the  Administrator. 

Purchase  or  construction  of  homes 

Sec.  502.  (a)  Any  application  made  by  a 
veteran  under  this  title  for  a  loan  to  be  used 
in  purchasing  residential  property  or  in  con¬ 
structing  a  dwelling  or  unimproved  prop¬ 
erty  owned  by  him  to  be  occupied  as  his  home 
may  be  approved  if  the  lender  finds — 

(1)  that  the  proceeds  of  such  loans  will 
be  used  for  payment  for  such  property  to  be 
purchased  or  constructed  by  the  veteran; 

(2)  that  the  contemplated  terms  of  pay¬ 
ment  required  in  any  mortgage  to  be  given 
in  part  payment  of  the  purchase  price  or  the 
construction  cost  bear  a  proper  relation  to 
the  veteran’s  present  and  anticipated  income 
and  expense;  and  that  the  nature  and  con¬ 
dition  of  the  property  is  such  as  to  be  suit¬ 
able  for  dwelling  purposes;  and 

(3)  that  the  purchase  price  paid  or  to  be 
paid  by  the  veteran  for  such  property  or  the 
construction  cost,  including  the  value  of  the 
unimproved  lot,  does  not  exceed  the  reason¬ 
able  value  thereof  as  determined  by  the 
lender’s  appraisal. 

(b)  Any  application  for  a  loan  under  this 
section  for  the  purpose  of  making  repairs, 
alterations,  or  improvements  in,  or  paying 
delinquent  indebtedness,  taxes,  or  special  as¬ 
sessments  on  residential  property  owned  by 
the  veteran  and  used  by  him  as  his  home, 
may  be  approved  by  the  lender  if  the  pro¬ 
ceeds  of  such  loan  will  be  used  for  such  pur¬ 
pose  or  purposes. 

(c)  No  first  mortgage  shall  be  ineligible  for 
insurance  under  the  National  Housing  Act, 
as  amended,  by  reason  of  any  loan  guaran¬ 
teed  under  this  title,  or  by  reason  of  any 
secondary  lien  upon  the  property  involved 
securing  such  loan. 

Purchase  of  farms  and  farm  equipment 

Sec.  503.  Any  application  made  under  this 
title  for  the  guaranty  of  a  loan  to  be  used 
in  purchasing  any  land,  building,  livestock, 
equipment,  machinery,  or  implements,  or  in 
repairing,  altering,  or  improving  any  build¬ 
ings  or  equipment,  to  be  used  in  farming 
operations  conducted  by  the  applicant,  may 
be  approved  if  the  lender  finds — 

(1)  that  the  proceeds  of  such  loan  will  be 
used  in  payment  for  real  or  personal  prop¬ 
erty  purchased  or  to  be  purchased  by  the 
veteran,  or  for  repairing,  altering,  or  im¬ 
proving  any  buildings  or  equipment,  to  be 
used  in  bona  fide  farming  operations  con¬ 
ducted  by  him; 

(2)  that  such  property  will  be  useful  in  and 
reasonably  necessary  for  efficiently  conduct¬ 
ing  such  operations; 

(3)  that  the  ability  and  experience  of  the 
veteran,  and  nature  of  the  proposed  farm¬ 
ing  operations  to  be  conducted  by  him,  are 
such  that  there  is  a  reasonable  likelihood  that 
such  operations  will  be  successful;  and 

(4)  that  the  purchase  price  paid  or  to  be 
paid  by  the  veteran  for  such  property  does 
not  exceed  the  reasonable  value  thereof  as 
determined  by  the  lender’s  appraisal. 

Purchase  of  business  property 

Sec.  504.  Any  application  made  under  this 
title  for  the  guaranty  of  a  loan  to  be  used 
in  purchasing  any  business,  land,  buildings, 
supplies,  equipment,  machinery,  or  tools,  to 
be  used  by  the  applicant  in  pursuing  a  gain¬ 
ful  occupation  (other  than  farming)  may  be 
approved  if  the  lender  finds — 

(1)  that  the  proceeds  of  such  loan  will  be 
used  for  payment  for  real  or  personal  prop¬ 
erty  purchased  or  to  be  purchased  by  the 
veteran  and  used  by  him  in  the  bona  pde 
pursuit  of  such  gainful  occupation; 

(2)  that  such  property  will  be  useful  in 
and  reasonably  necessary  for  the  efficient 
and  successful  pursuit  of  such  occupation; 

(3)  that  the  ability  and  experience  of  the 
veteran,  and  the  conditions  under  which  he 
proposes  to  pursue  such  occupation,  are  such 


that  there  is  a  reasonable  likelihood  that 
he  will  be  successful  in  the  pursuit  of  such 
occupation;  and 

(4)  that  the  purchase  price  paid  or  to  be 
paid  by  the  veteran  for  such  property  does 
not  exceed  the  reasonable  value  thereof  as 
determined  by  the  lender’s  appraisal. 

Sec.  505.  In  the  event  the  veteran  defaults 
in  the  payment  of  his  loan  and  after  suit 
or  foreclosure  and  sale  the  deficiency  is  de¬ 
termined,  then  upon  notification  from  the 
lender,  the  Administrator  of  Veterans’  Affairs 
shall  pay  to  the  lender  its  guaranty  not  in 
excess  of  $2,000  and  not  in  excess  of  the 
deficiency,  and  be  subrogated  to  the  rights 
of  the  lender  to  the  extent  of  the  amount 
paid  on  the  guaranty:  Provided,  That  prior 
to  sui,t  or  foreclosure  the  lender  shall  notify 
the  Administrator,  and  within  30  days  there¬ 
after  the  Administrator  may,  at  his  option, 
pay  the  lender  the  face  of  the  loan  plus 
accrued  interest  and  receive  an  assignment 
of  the  loan  and  security  and  thereafter 
sue  or  foreclose  in  the  name  of  the  Veterans’ 
Administration. 

Title  IV 

CHAPTER  VI - EMPLOYMENT  OF  VETERANS 

Sec.  600.  (a)  In  the  enactment  of  the  pro- 
liifions  of  this  title  Congress  declares  a3 
its 'intent  and  purpose  that  there  shall  be 
an  effective  job  counseling  and  employment 
placement  service  for  veterans,  and  that,  to 
this  end,  policies  shall  be  promulgated  and 
administered,  so  as  to  provide  for  them 
the  maximum  of  job  opportunity  in  the 
field  of  gainful  employment.  For  the  pur¬ 
pose  there  is  hereby  created  to  cooperate 
with  and  assist  the  United  States  Employ¬ 
ment  Service,  as  established  by  the  provi¬ 
sions  of  the  act  of  June  6,  1933,  a  Veterans’ 
Placement  Service  Board,  which  shall  con¬ 
sist  of  the  Administrator  of  Veterans’  Affairs, 
as  chairman,  the  Director  of  the  National 
Selective  Service  System,  and  the  Adminis¬ 
trator  of  the  Federal  Security  Agency,  or  who¬ 
ever  may  have  the  responsibility  of  admin¬ 
istering  the  functions  of  the  United  States 
Employment  Service.  The  Board  shall  deter¬ 
mine  all  matters  of  policy  relating  to  the  ad¬ 
ministration  of  the  Veterans’  Employment 
Service  of  the  United  States  Employment 
Service. 

(b)  The  chairman  of  the  board  shall  have 
direct  authority  and  responsibility  for  carry¬ 
ing  out  its  policies  through  the  vetreans’ 
employment  representatives  in  the  several 
States  or  through  persons  engaged  in  activi¬ 
ties  authorized  by  subsection  (g)  of  section 
8  of  the  Selective  Service  Act  of  1940  (Public 
Law  783,  76th  Cong.,  approved  September 
16,  1940,  as  .amended  (U.  S.  C.,  title  50,  sec. 
308) ) .  The  chairman  may  delegate  such 
authority  to  an  executive  secretary  who 
shall  be  appointed  by  him  and  who  shall 
thereupon  be  the  Chief  of  the  Veterans’ 
Employment  Service  of  the  United  States 
Employment  Service. 

(c)  The  public  records  of  the  Veterans’ 
Personnel  Division,  National  Selective  Service 
System,  and  the  Veterans’  Employment  Serv¬ 
ice  of  the  United  States  Employment  Service 
shall  be  available  to  the  Board. 

Sec.  601.  The  United  States  Employment 
Service  shall  assign  to  each  of  the  States  a 
veterans’  employment  representative,  who 
shall  be  a  veteran  of  the  wars  of  the  United 
States  separated  from  active  service  under 
honorable  conditions,  who  at  the  time  of 
appointment  shall  have  been  a  bona  fide 
resident  of  the  State  for  at  least  2  years, 
and  who  shall  be  appointed,  subject  to  the 
approval  of  the  Board,  in  accordance  with 
the  civil-service  laws,  and  whose  compensa¬ 
tion  shall  be  fixed  in  accordance  with  the 
Classification  Act  of  1923,  as  amended.  Each 
such  veterans’  employment  representative 
shall  be  attached  to  the  staff  of  the  public 
employment  service  in  the  State  to  which 
he  has  been  assigned.  He  shall  be  admin¬ 
istratively  responsible  to  the  Board,  through 
its  executive  secretary,  for  the  execution  of 
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the  Board's  veterans’  placement  policies 
through  the  public  employment  service  in 
the  State.  In  cooperation  with  the  public 
employment  service  staff  in  the  State,  he 
shall— 

(a) ' be  functionally  responsible  for  the 
supervision  of  the  registration  of  veterans 
in  local  employment  offices  for  suitable  types 
of  employment  and  for  placement  of  veter¬ 
ans  in  employment;  • 

(b)  assist  in  securing  and  maintaining 
current  information  as  to  the  various  types 
of  available  employment  in  public  works 
and  private  industry  or  business; 

(c)  promote  the  interest  of  employers  in 
employing  veterans; 

(d)  maintain  regular  contact  with  em¬ 
ployers  and  veterans'  organizations  with  a 
view  of  keeping  employers  advised  of  vet¬ 
erans  available  for  employment  and  veterans 
advised  of  opportunities  for  employment; 
and 

(e)  assist  In  every  possible  way  in  im¬ 
proving  working  conditions  and  the  advance¬ 
ment  of  employment  of  veterans. 

Sec.  602.  Where  deemed  necessary  by  the 
Board,  there  shall  be  assigned  by  the  admin¬ 
istrative  head  of  the  employment  service  in 
the  State  one  or  more  employees,  preferably 
veterans,  of  the  staffs  of  local  employment 
service  offices,  whose  services  shall  be  pri¬ 
marily  devoted  to  discharging  the  duties  pre¬ 
scribed  for  the  veterans’  employment  repre¬ 
sentative. 

Sec.  603.  All  Federal  agencies  shall  fur¬ 
nish  the  Board  such  records,  statistics,  or 
Information  as  may  be  deemed  necessary  or 
appropriate  in  administering  the  provisions 
of  this  title,  and  shall  otherwise  cooperate 
with  the  Board  in  providing  continuous  em¬ 
ployment  opportunities  for  veterans. 

Sec.  604.  The  Federal  agency  administer¬ 
ing  the  United  States  Employment  Service 
shall  maintain  that  Service  as  an  operating 
entity  and,  during  the  period  of  its  admin¬ 
istration,  shall  effectuate  the  provisions  of 
this  title. 

Sec.  605.  (a)  The  Board  through  its  execu¬ 
tive  secretary  shall  estimate  the  funds  neces¬ 
sary  for  the  proper  and  efficient  administra¬ 
tion  of  this  title;  such  estimated  sums  shall 
Include  the  annual  amounts  necessary  for 
salaries,  rents,  printing  and  binding,  travel, 
and  communications.  Sums  thus  estimated 
shall  be  Included  as  a  special  item  in  the 
annual  budget  of  the  United  States  Employ¬ 
ment  Service.  Any  funds  appropriated 
pursuant  to  this  special  item  as  contained  in 
the  budget  of  the  United  States  Employ¬ 
ment  Service  shall  not  be  available  for  any 
purpose  other  than  that  for  which  they  were 
appropriated,  except  with  the  approval  of  the 
Board. 

(b)  The  War  Manpower  Commission  shall 
from  its  current  appropriation  allocate  and 
make  available  sufficient  funds  to  carry  out 
the  provfsions  of  this  title  during  the  current 
fiscal  year. 

Sec.  606.  The  term  “United  States  Employ¬ 
ment  Service”  as  used  in  this  title  means 
'that  bureau  created  by  the  provisions  of  the 
act  of  June  6.  1933,  or  such  successor  agencies 
as  from  time  to  time  shall  perform  its  func¬ 
tions  and  duties,  as  now  performed  by  the 
War  Manpower  Commission. 

Sec.  607.  The  term  "veteran”  as  used  in  this 
title  shall  mean  a  person  who  served  in  the 
active  service  of  the  armed  forces  during  a 
period  of  war  in  which  the  United  States  has 
been,  or  is,  engaged,  and  who  has  been  dis¬ 
charged  or  released  therefrom  under  condi¬ 
tions  other  than  dishonorable. 

Title  V 

chapter  vn — readjustment  allowances  for 

FORMER  MEMBERS  OF  THE  ARMED  FORCES  WHO 

ARE  UNEMPLOYED 

Sec.  700.  (a)  Any  person  who  shall  have 
served  in  the  active  military  or  naval  service 
of  the  United  States  at  any  time  after  Sep¬ 
tember  16,  1940,  and  prior  to  the  termination 
of  the  present  war,  and  who  shall  have  been 
discharged  or  released  from  active  service 


under  conditions  other  than  dishonorable, 
after  active  service  of  90  days  or  more,  or  by 
reason  of  an  injury  or  disability  incurred  in 
service  in  line  of  duty,  shall  be  entitled,  in 
accordance  with  the  provisions  of  this  title 
and  regulations  issued  by  the  Administrator 
of  Veterans’  Affairs  pursuant  thereto,  to 
receive  a  readjustment  allowance  as  provided 
herein  for  each  week  of  unemployment,  not 
to  exceed  a  total  of  52  weeks,  which  (1)  be¬ 
gins  after  the  first  Sunday  of  the  third  calen¬ 
dar  month  after  the  date  of  enactment  here¬ 
of,  and  (2)  occurs  not  later  than  2  years 
after  discharge  or  release  or  the  termination 
of  the  war,  whichever  is  the  later  date:  Pro¬ 
vided,  That  no  such  allowance  shall  be  paid 
for  any  period  for  which  he  receives  increased 
pension  under  part  VII  of  Veterans  Regula¬ 
tion  1  (a)  or  a  subsistence  allowance  under 
part  VIII  of  such  regulation:  Provided  fur¬ 
ther,  That  no  readjustment  allowance  shall 
be  payable  for  any  week  commencing  more 
than  5  years  after  the  termination  of  hostili¬ 
ties  in  the  present  war. 

(b)  Such  person  shall  be  deemed  eligible 
to  receive  an  allowance  for  any  week  of  un¬ 
employment  if  claim  is  made  for  such  allow¬ 
ance  and  the  Administrator  finds  with  re¬ 
spect  to  such  week  that — 

(1)  the  person  is  residing  in  the  United 
States  at  the  time  of  such  claim; 

(2)  the  person  is  completely  unemployed, 
having  performed  no  service  and  received  no 
wages,  or  is  partially  unemployed  in  that 
services  have  been  performed  for  less  than  a 
full  workweek  and  the  wages  for  the  week  are 
less  than  the  allowance  under  this  title 
plus  $3; 

(3)  the  person  is  registered  with  and  con¬ 
tinues  to  report  to  a  public  employment  office, 
in  accordance  with  its  regulations; 

(4)  the  person  is  able  to  work  and  avail¬ 
able  for  suitable  works:  Provided,  That  no 
claimant  shall  be  considered  ineligible  in 
any  period  of  continuous  unemployment  for 
failure  to  comply  with  the  provisions  of  this 
subparagraph  if  such  failure  is  due  to  an 
illness  or  disability  which  occurs  after  the 
commencement  of  such  period. 

CHAPTER  VIII - DISQUALIFICATIONS 

Sec.  800.  Notwithstanding  the  provisions 
of  section  700,  a  claimant  shall  be  disqualified 
from  receiving  an  allowance  if — 

(1)  he  leaves  suitable  work  voluntarily, 
without  good  cause,  or  is  suspended  or  dis¬ 
charged  for  misconduct  in  the  course  of  em¬ 
ployment; 

(2)  he,  without  good  cause,  fails  to  apply 
for  suitable  work  to  which  he  has  been  re¬ 
ferred  by  a  public  employment  office,  or  to 
accept  suitable  work  when  offered  him;  or 

(3)  he,  without  good  cause,  does  not  attend 
an  available  free  training  course  as  required 
by  regulations  issued  pursuant  to  the  pro¬ 
visions  of  this  title. 

(b)  Notwithstanding  the  provisions  of  sec¬ 
tion  700,  a  claimant  shall  also  be  disqualified 
from  receiving  an  allowance  for  any  week 
with  respect  to  which  it  is  found  that  his  un¬ 
employment  is  due  to  a  stoppage  of  work 
which  exists  because  of  a  labor  dispute  at 
the  factory,  establishment,  or  other  premises 
at  which  he  is  or  was  last  employed :  Provided, 
That  this  subsection  shall  not  apply  if  it  is 
shown  that — 

(1)  he  is  not  participating  in  or  directly 
interested  in  the  labor  dispute  which  causes 
the  stoppage  of  work;  and 

(2)  he  does  not  belong  to  a  grade  or  class 
of  workers  of  which,  immediately  before  the 
commencement  of  the  stoppage  there  were 
members  employed  at  the  premises  at  which 
the  stoppage  occurs,  any  of  whom  are  par¬ 
ticipating  in  or  directly  interested  in  the 
dispute:  Provided,  however,  That  if  in  any 
case  separate  branches  of  work,  which  are 
commonly  conducted  as  separate  business  in 
separate  premises,  are  conducted  in  separate 
departments  of  the  same  premise,  each  such 
department  shall,  for  the  purposes  of  this 


7857 

subsection,  be  deemed  to  be  a  separate  fac¬ 
tory,  establishment,  or  other  premises. 

(c)  (1)  If  a  claimant  is  disqualified  under 
the  provisions  of  subsection  (a)  of  this  sec¬ 
tion,  he  shall  be  disqualified  to  receive  any 
readjustment  allowance  for  the  week  in  which 
the  cause  of  his  disqualification  occurred  and 
for  not  more  than  four  immediately  follow¬ 
ing  weeks. 

(2)  In  addition  to  the  disqualification  pre¬ 
scribed  in  paragraph  (1)  above,  the  Admin¬ 
istrator  may,  in  cases  of  successive  disquali¬ 
fications  under  the  provisions  of  subsection 
(a)  of  this  section,  extend  the  period  of  dis¬ 
qualification  for  such  additional  period  as  the 
Administrator  may  prescribe,  but  not  to  ex¬ 
ceed  eight  additional  weeks  in  the  case  of  any 
one  disqualification. 

(d)  (1)  In  determining  under  subsection 
(a)  of  this  section  the  suitability  of  work  or 
the  existence  of  good  cause  with  respect  to  a 
claimant,  the  conditions  and  standards  pre¬ 
scribed  by  the  unemployment  compensation 
laws  of  the  State  in  which  he  files  his  claim 
shall  govern :  Provided,  That  the  Administra¬ 
tor  may  prescribe  conditions  and  standards 
for  applicants  in  any  State  having  no  appli¬ 
cable  statute. 

(2)  In  determining  under  subsection  (a) 
of  this'  section  the  suitability  of  work,  no 
work  shall  be  deemed  suitable  for  an  indi¬ 
vidual  if — 

(A)  the  position  offered  is  vacant  due  di¬ 
rectly  to  a  strike,  lock-out,  or  other  labor 
dispute:  or 

(B)  the  wages,  hours,  or  other  conditions 
of  the  work  offered  are  substantially  less 
favorable  to  him  than  those  prevailing  for 
similar  work  in  the  locality. 

CHAPTER  IX - AMOUNT  OF  ALLOWANCE  AND 

PAYMENT 

Sec.  900.  (a)  The  allowance  for  a  week 
6hall  be  $20  less  that  part  of  the  wages  pay¬ 
able  to  him  for  such  week  which  is  in  excess 
of  $3:  Provided,  That  where  the  allowance 
is  not  a  multiple  of  $1,  it  shall  be  computed 
to  the  next  highest  multiple  of  $1. 

(b)  The  number  of  weeks  of  allowances  to 
which  each  eligible  veteran  shall  be  entitled 
shall  be  determined  as  follows :  For  each  cal¬ 
endar  month  or  major  fraction  thereof  of 
active  service  during  the  period  stated  in  sec¬ 
tion  700  the  veteran  shall  be  entitled  to 
4  weeks  of  allowances,  but  in  no  event  to 
exceed  the  maximum  provided  in  section 
700:  Provided,  That  the  allowance  for  the 
qualifying  90  days  service  shall  be  8  weeks 
for  each  such  month. 

Sec.  901.  (a)  Readjustment  allowances 
shall  be  paid  at  the  intervals  prescribed  by 
the  unemployment  compensation  law  of  the 
State  in  which  the  claim  was  made:  Pro¬ 
vided,  That  if  none  are  so  prescribed  read¬ 
justment  allowances  shall  be  paid  at  such 
reasonable  intervals  as  may  be  determined 
by  the  Administrator. 

(b)  Any  allowances  remaining  unpaid 
upon  the  death  of  a  claimant  shall  not  be 
considered  a  part  of  the  assets  of  the  estate 
of  the  claimant,  or  liable  for  the  payment  of 
his  debts,  or  subject  to  any  administration 
of  his  estate,  and  the  Administrator  may 
make  payment  thereof  to  such  person  or 
persons  he  finds  most  equitably  entitled 
thereto. 

Sec.  902.  (a)  Any  person  qualified  under 
subsection  (a)  of  section  700,  and  residing 
in  the  United  States  who  is  self-employed  for 
profit  in  an  independent  establishment, 
trade,  business,  profession,  or  other  vocation 
shall  be  eligible  for  readjustment  allowances 
under  this  title  within  the  time  periods  ap¬ 
plicable,  and  not  in  excess  of  the  total  amount 
provided  in  this  title. 

(b)  Upon  application  by  the  veteran  show¬ 
ing,  in  accordance  with  rules  prescribed  by 
the  Administrator,  that  he  has  been  fully 
engaged  in  such  self-employment  and  that 
his  net  earnings  in  a  trade,  business,  pro¬ 
fession,  or  vocation,  have  been  less  than  $100 
in  the  previous  calendar  month,  the  veteran 
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shall  be  entitled  to  receive,  subject  to  the 
limitations  of  this  title  as  to  time  and 
amount,  the  difference  (adjusted  to  the  next 
highest  multiple  of  $1),  between  $100  and 
his  net  earnings  for  such  month. 

(c)  Payment  of  such  allowance  shall  be 
made  by  the  Administrator  to  each  eligible 
veteran  at  the  time  and  in  the  manner  other 
payments  are  made  directly  to  veterans  by 
the  Administrator. 

(d)  Subsection  (b)  of  section  700  and  sec¬ 
tion  800  shall  not  apply  in  determining  the 
eligibility  for  allowances  of  a  claimant  under 
this  section. 

CHAPTER  X. - ADJUSTMENT  OF  DUPLICATE  BENEFITS 

Sec.  1000.  Where  an  allowance  is  payable  to 
a  claimant  under  this  title  and  where,  for 
the  same  period,  either  an  allowance  or  bene¬ 
fit  is  received  under  any  Federal  or  State  un¬ 
employment  or  disability  compensation  law, 
the  amount  received  or  accrued  from  such 
other  source  shall  be  subtracted  from  the  al¬ 
lowance  payable  under  this  title  (except  that 
this  section  shall  not  apply  to  pension,  com¬ 
pensation,  or  retired  pay  paid  by  the  Veter¬ 
ans’  Administration);  and  the  resulting  al¬ 
lowances,  if  not  a  multiple  of  $1,  shall  be 
readjusted  to  the  next  higher  multiple  of  $1. 

CHAPTER  XI - ADMINISTRATION 

Sec.  1100.  (a)  The  Administrator  of  Veter¬ 
ans’  Affairs  is  authorized  to  administer  this 
title  and  shall,  insofar  as  possible,  utilize  ex-, 
isting  faeilities  and  services  of  Federal  and 
State  departments  or  agencies  on  the  basis 
of  mutual  agreements  with  such  depart¬ 
ments  or  agencies.  Such  agreements  shall 
provide  for  the  filing  of  claims  for  readjust¬ 
ment  allowances  with  the  Administrator 
through  established  public  employment  of¬ 
fices  and  State  unemployment-compensa¬ 
tion  agencies.  Such  agencies,  through  agree¬ 
ment,  shall  also  be  utilized  in  the  processing, 
adjustment,  and  determination  of  such  claims 
and  the  payment  of  such  allowances.  To  fa¬ 
cilitate  the  carrying  out  of  agreements  with 
State  departments  or  agencies  and  to  assist 
in  the  discharge  of  the  Administrator’s  duties 
under  this  title,  a  representative  of  the  Ad¬ 
ministrator,  who  shall  be  a  war  veteran  sep¬ 
arated  from  active  service  under  honorable 
conditions  and  who  at  the  time  of  appoint¬ 
ment  shall  have  been  a  bona  fide  resident  of 
the  State  for  at  least  2  years,  shall  be  located 
in  each  participating  State  department  or 
agency. 

(b)  The  Administrator,  consistent  with  the 
provisions  of  this  title,  shall  prescribe  such 
rules  and  regulations  and  require  such  rec¬ 
ords  and  leports  as  he  may  find  necessary  to 
carry  out  its  purposes:  Provided,  however. 
That  cooperative  rules  and  regulations  relat¬ 
ing  to  the  performance  by  Federal  or  State 
departments,  or  agencies,  of  functions  under 
agreements  made  therewith  may  be  made  by 
the  Administrator  after  consultation  and  ad¬ 
visement  with  representatives  of  such  de¬ 
partments  or  agencies. 

(c)  The  Administrator  may  delegate  to  any 
officer  or  employee  of  his  own  or  of  any  coop¬ 
erating  department  or  agency  of  any  State 
such  of  his  powers  and  duties,  except  that  of 
prescribing  rules  and  regulations,  as  the  Ad¬ 
ministrator  may  consider  necessary  and  prop¬ 
er  to  carry  out  the  purposes  of  this  title. 

(d)  Allowances  paid  by  the  cooperating 
State  agencies  shall  be  repaid  upon  certifi¬ 
cation  by  the  Administrator.  The  Secretary 
of  the  Treasury,  through  the  Division  of  Dis¬ 
bursement  of  the  Treasury,  and  without  the 
necessity  of  audit  and  settlement  by  the  Gen¬ 
eral  Accounting  Office,  shall  pay  monthly  to 
the  departments,  agencies,  or  individuals  des¬ 
ignated,  the  amounts  so  certified. 

(e)  The  Administrator  shall  from  time  to 
time  certify  to  the  Secretary  of  the  Treasury 
for  payment  in  advance  or  otherwise  such 
sums  as  he  estimates  to  be  necessary  to  com¬ 
pensate  any  Federal  department  or  agency 
for  its  administrative  expenses  under  this 


title.  Such  sums  shall  cover  periods  of  no 
longer  than  6  months. 

(f )  The  Administrator  shall  also  from  time 
to  time  certify  to  the  Social  Security  Board 
such  State  departments  or  agencies  as  may 
be  participating  in  the  administration  of  this 
title,  and  the  amount  of  the  administrative 
expense  incurred  or  to  be  incurred  by  a  State 
under  agreements  made  pursuant  to  this  sec¬ 
tion.  Upon  such  certification  the  Social 
Security  Board  shall  certify  such  amount  to 
the  Secretary  of  the  Treasury,  in  addition  to 
the  amount,  if  any,  payable  by  said  Board 
under  the  provisions  of  section  302  (a)  of  the 
Social  Security  Act,  as  amended,  end  the  ad¬ 
ditional  amount  so  certified  shall  be  paid  to 
each  State  by  the  Secretary  of  the  Treasury 
out  of  the  appropriation  for  the  Veterans’ 
Administration. 

(g)  Any  money  paid  to  any  cooperating 
agency  or  person,  which  is  not  used  for  the 
purpose  for  which  it  was  paid  shall,  upon 
termination  of  the  period  covered  by  such 
payment  or  the  agreement  with  such  agency 
or  person  be  returned  to  the  Treasury  and 
credited  to  the  current  appropriation  for 
carrying  out  the  purpose  of  this  title,  or,  if 
returned  after  the  expiration  of  period 
covered  by  this  title,  shall  be  covered  into 
the  Treasury  as  miscellaneous  receipts. 

Sec.  1101.  (a)  No  person  designated  by  the 
Administrator  as  a  certifying  officer  shall,  in 
the  absence  of  gross  negligence,  or  intent  to 
defraud  the  United  States,  be  liable  with  re¬ 
spect  to  the  payment  of  any  allowance  certi¬ 
fied  by  him  under  this  title. 

(b)  No  disbursing  officer  shall,  in  the  ab¬ 
sence  of  gross  negligence,  or  intent  to  defraud 
the  United  States,  be  liable  with  respect  to 
any  payment  by  him  under  this  title  if  it  was 
based  upon  a  voucher  signed  by  a  certifying 
officer  designated  by  the  Administrator. 

Sec.  1102.  Any  claimant  whose  claim  for  an 
allowance  has  been  denied  shall  be  entitled 
to  a  fair  hearing  before  an  impartial  tribunal 
of  the  State  agency  or  such  other  agency 
as  may  be  designated  by  the  Administrator. 
The  representative  of  the  Administrator  lo¬ 
cated  in  each  State  shall  be  the  final  appellate 
authority  in  regard  to  contested  claims  aris¬ 
ing  in  such  State,  subject  to  review  by  the 
Administrator. 

Sec.  1103.  In  the  case  of  any  veteran  eligible 
under  the  provisions  of  this  title  who  either 
at  the  time  of  application  for  the  benefits 
herein  provided  is  a  “qualified  employee”  as 
defined  in  section  3  of  the  Railroad  Unem¬ 
ployment  Insurance  Act,  as  amended,  or  was 
last  employed  prior  to  such  application  by 
an  employer  as  defined  in  section  1  (a)  of 
the  said  act,  claim  may  be  made  through  an 
office  operated  by  or  a  facility  designated  as  a 
free  employment  office  by  the  Railroad  Re¬ 
tirement  Board  pursuant  to  the  provisions 
of  said  act.  In  such  cases,  the  conditions 
and  standards  as  to  suitability  of  work  or 
existence  of  good  cause,  the  intervals  for 
making  claim  for  and  payment  of  benefits, 
and  the  administrative  and  appellate  pro¬ 
cedures  prescribed  by  or  under  said  act 
shall  govern,  if  not  in  conflict  with  the  pro¬ 
visions  of  this  title,  the  appellate  procedures 
being  subject  to  final  appeal  to  the  Admin¬ 
istrator.  In  such  cases,  a  reference  in  this 
title  to  a  cooperating  State  agency  shall  be 
deemed  to  include  the  Railroad  Retirement 
Board. 

CHAPTER  XII - DECISIONS  AND  PROCEDURES 

Sec.  1200.  The  authority  to  issue  subpenas 
and  provisions  for  invoking  aid  of  the  courts 
of  the  United  States  in  case  of  disobedience 
thereto,  to  make  investigations,  and  to  ad¬ 
minister  oaths,  as  contained  in  title  III  of  the 
act  of  June  29,  1936  (49  Stat.  2033-34;  U.  S/C., 
title  38,  secs.  131-133),  shall  be  applicable 
in  the  administration  of  this  title. 

CHAPTER  xm— PENALTIES 

Sec.  1300.  Any  claimant  who  knowingly  ac¬ 
cepts  an  allowance  to  which  he  is  not  en¬ 


titled  shall  be  ineligible  to  receive  any  fur¬ 
ther  allowance  under  this  title. 

Sec.  1301  (a)  Whoever,  for  the  purpose  of 
causing  an  increase  in  any  allowance  au¬ 
thorized  under  this  title,  or  for  the  purpose 
of  causing  any  allowance  to  be  paid  where 
none  is  authorized  under  this  title,  shall 
make  or  cause  to  be  made  any  false  state¬ 
ment  or  representation  as  to  any  wages  paid 
or  received,  or  whoever  makes  or  causes  to 
be  made  any  false  statement  of  a  material 
fact  in  any  claim  for  any  allowance  under 
this  title,  or  whoever  makes  or  causes  to  be 
made  any  false  statement,  representation, 
affidavit,  or  document  in  connection  with 
such  claim,  shall  be  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined 
not  more  than  $1,000  or  imprisoned  for  not 
more  than  1  year,  or  both. 

(b)  Whoever  shall  obtain  or  receive  any 
money,  «heck,  or  allowance  under  ths  title, 
without  being  entitled  thereto  and  with  in¬ 
tent  to  defraud  the  United  States,  shall  he 
punished  by  a  fine  of  not  more  than  $1,000 
or  by  imprisonment  for  not  more  than  1 
year,  or  both. 

CHAPTER  XIV - DEFINITIONS 

Sec.  1400.  As  used  in  this  title — 

(a)  The  term  “week”  means  such  period 
or  periods  of  7  consecutive  calendar  days  as 
may  be  prescribed  in  regulations  by  the  Ad¬ 
ministrator. 

(b)  The  term  “wages”  means  all  remuner¬ 
ation  for  services  from  whatever  sources,  in¬ 
cluding  commissions  and  bonuses  and  the 
cash  value  of  all  remuneration  in  any  me¬ 
dium  other  than  cash. 

Title  VI 

,  CHAPTER  XV - CENERAL  ADMINISTRATIVE  AND 

PENAL  PROVISIONS 

Sec.  1500.  Exceopt  as  otherwise  provided 
in  this  act,  the  administrative,  definitive,  and 
penal  provisions  under  Public,  No.  2,  Seven¬ 
ty-third  Congress,  as  amended,  and  the  pro¬ 
visions  of  Public  No.  262,  Seventy-fourth 
Congress,  as  amended  (38  U.  S.  C.  450,  451, 
454a,  and  556a),  shall  be  for  application  un¬ 
der  this  act.  For  the  purpose  of  carrying  out 
any  of  the  provisions  of  Public,  No.  2,  as 
amended,  and  this  act,  the  Administrator 
shall  have  authority  to  accept  uncompen¬ 
sated  services,  and  to  enter  into  contracts 
or  agreemnets  with  private  or  public  agen¬ 
cies,  or  persons,  for  necessary  services,  in¬ 
cluding  personal  services,  as  he  may  deem 
practicable. 

Sec.  1501.  Except  as  otherwise  specified,  the 
appropriations  for  the  Veterans’  Administra¬ 
tion  are  hereby  made  available  for  expendi¬ 
tures  necessary  to  carry  out  the  provisions 
of  this  act  and  there  is  hereby  authorized  to 
be  appropriated  such  additional  amounts  as 
may  be  necessary  to  accomplish  the  purposes 
of  this  act. 

Sec.  1502.  Wherever  used  in  this  act,  unless 
the  context  otherwise  requires,  the  singular 
includes  the  plural;  the  masculine  includes 
the  feminine;  the  term  “Administrator” 
means  the  Administrator  of  Veterans’  Affairs; 
the  term  “United  States”  used  geographically 
means  the  several  States,  Territories  and  pos¬ 
sessions,  and  the  District  of  Columbia;  the 
term  “State”  means  the  several  States,  Terri¬ 
tories  and  possessions,  and  the  District  of 
Columbia;  and  the  phrases  “termination  of 
hostilities  in  the  present  war,”  “termination 
of  the  present  war,”  and  “termination  of 
the  war,”  mean  termination  of  the  war  as 
declared  by  Presidential  proclamation  or  con¬ 
current  resolution  of  the  Congress. 

Sec.  1503.  A  discharge  or  release  from  ac¬ 
tive  service  under  conditions  other  than  dis¬ 
honorable  shall  be  a  prerequisite  to  entitle¬ 
ment  to  veterans’  benefits  provided  by  this 
act  or  Public  Law  No.  2,  Seventy-third  Con¬ 
gress,  as  amended. 

Sec.  1504.  The  Administrator  shall  transmit 
to  the  Congress  annually  a  report  of  opera¬ 
tions  under  this  act.  If  the  Senate  or  the 
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House  of  Representatives  is  not  in  session, 
such  reports  shall  be  transmitted  to  the  Sec¬ 
retary  of  the  Senate  or  the  Clerk  of  the  House 
of  Representatives,  as  the  case  may  be. 

Sec.  1505.  In  the  event  there  shall  hereafter 
be  authorized  any  allowance  in  the  nature  of 
adjusted  compensation,  any  benefits  received 
by,  or  paid  for,  any  veteran  under  this  act 
shall  be  charged  against  and  deducted  from 
such  adjusted  compensation;  and  in  the 
event  a  veteran  has  obtained  a  loan  under 
the  terms  of  this  act,  the  agency  disbursing 
such  adjusted  compensation  "shall  first  pay 
the  unpaid  balance  and  accrued  interest  due 
on  such  loan  to  the  holder  of  the  evidence  of 
such  indebtedness  to  the  extent  that  the 
amount  of  adjusted  compensation  which  may 
be  payable  will  permit. 

Sec.  1506.  (a)  Before  any  proposed  regula¬ 
tion  or  order  to  carry  out  the  purposes  of  this 
act  shall  be  issued  by  any  governmental 
agency  exercising  authority  conferred  here¬ 
under,  other  than  intraagency  administrative 
rules  or  orders  governing  the  conduct  of  its 
activities  or  interagency  rules  governing  rela¬ 
tions  with  other  agencies  of  the  Government, 
•a  draft  thereof  shall  be  submitted  to  the 
Committee  on  Finance  of  the  Senate  of  the 
United  States  and  to  the  Committee  on  World 
War  Veterans’  Legislation  of  the  House  of 
Representatives. 

(b)  The  draft  of  such  proposed  regulation 
or  order  shall.be  immediately  assigned  to  the 
Committee  on  Finance  in  the  Senate  and  to 
the  Committee  on  World  War  Veterans’  Leg¬ 
islation  in  the  House  of  Representatives,  for 
study,  to  consider  whether  such  rule  or  reg¬ 
ulation  is  made  in  conformity  with  the  spirit, 
letter,  intent,  and  purpose  of  this  act,  and 
that  no  unusual  or  unexpected  use  of  powers 
herein  granted  is  proposed.  Such  regulation 
or  order  may  be  approved  or  disapproved  by 
the  Committee  on  Finance  of  the  Senate  or 
by  the  Committee  on  World  War  Veterans’ 
Legislation  of  the  House  of  Representatives, 
or  a  duly  authorized  subcommittee  of  either. 
In  the  absence  of  action  by  either  committee 
approving  or  disapproving  such  regulation 
or  order,  it  may  go  into  effect  not  earlier 
than  the  15th  day  following,  but  not  in¬ 
cluding  the  date  of  the  receipt  of  the  draft 
of  such  proposed  regulation  or  order  by  the 
President  of  the  Senate  and  the  Speaker  of 
the  House  of  Representatives.  If  sooner  ap¬ 
proved  by  either  committee  it  may  go  into 
effect  immediately  upon  such  approval. 
Disapproval  of  such  regulation  or  order  by 
either  committee  shall  suspend  its  issuance: 
Provided,  That  in  the  event  of  conflcting 
committee  actions  the  earlier  action  shall 
govern. 

(c)  For  the  purposes  of  this  section  the 
Committee  on  Finance  of  the  Senate  and  the 
Committee  on  World  War  Veterans’  Legis¬ 
lation  of  the  House  of  Representatives,  or 
any  duly  authorized  subcommittees  thereof, 
are  authorized  to  sit  .  and  act  during '  the 
sessions,  recesses,  and  adjourned  period  of 
the  Congress. 

(d)  This  section  shall  be  effective  from  the 
date  of  this  approval. 

The  SPEAKER.  The  Clerk  will  read 
the  first  committee  amendment. 

The  Clerk  read  as  follows: 

Committee  amendment:  Page  9,  line  24, 
change  "officers”  to  "officer.” 


The  committee  amendments  are  as 
follows : 

Page  15,  line  24,  change  "institution”  to 
"institutions.” 

Page  21,  line  19,  after  “of”,  insert  "the." 

Page  21,  line  21,  change  “guaranteeed”  to 
"guaranteed.” 

Page  22,  line  6,  before  “An”,  insert  “(a).’* 

Page  22,  after  line  23,  insert  the  following: 

"(b)  All  national  banks  wherever  located 
and  all  other  banks  and  trust  companies  lo¬ 
cated  in  the  District  of  Columbia  and  other 
Territories  and  possessions  of  the  United 
States,  without  regard  to  the  limitations  and 
restrictions  of  any  other  statute  or  ruling 
of  the  Federal  Reserve  Board,  are  authorized 
to  make  any  loans  guaranteed  under  the 
provisions  of  the  Servicemen’s  Readjustment 
Act  of  1944,  as  the  same  is  now  or  may  hereby 
be  amended.” 

Page  23,  line  2,  after  “dwelling”,  strike 
"or”  and  substitute  in  lieu  thereof  “on.” 

Page  26,  line  11,  strike  "face”  and  insert 
in  lieu  thereof  "unpaid  balance.” 

Page  32,  line  18,  change  “works”  to  "work.” 

Page  32,  line  25,  before  “Notwithstanding”, 
insert  “(a).” 

Page  44,  line  5,  change  "too”  to  “to.” 

Page  46,  beginning  line  7,  strike  the  period, 
strike  all  of  lines  8,  9,  and  10,  and  strike  that 
part  of  line  11  preceding  "for.” 

Page  46,  beginning  line  24,  after  "the”, 
strike  the  remainder  of  line  24,  strike  line 
25  through  the  period,  and  insert  in  lieu 
thereof  “chairmen  of  such  committees.” 

Page  47,  line  5,  change  “(c)”  to  “(b).” 

Page  47,  line  11,  change  "(d)”  to  “(c).” 

The  SPEAKER.  The  question  is  on 
the  committee  amendments. 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon¬ 
sider  was  laid  on  the  table. 
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^ointly,  or  the  minority  leader  of  the  Senate' 
0.nd  the  minority  leader  of  the  House,  act¬ 
ing  jointly,  file  a  written  request  with  the 
^Secretary  of  the  Senate  and  the  Clerk  at 
the  House  that  the  Congress  reassemble  fpr 
th^  consideration  of  legislation. 

The  SPEAKER.  The  question  is /on 
|th4  resolution. 

s.  ROGERS  of  Massachusetts.  /Mr. 
Speaker,  a  parliamentary  inquiry. 

Tim  SPEAKER.  The  gentlewoman 
will  state  it. 

M4  ROGERS  of  Massachusetts/  Mr. 
Speaker,  I  shall  have  to  object  because  I 
would  ^ike  to  have  some  assuranctes  that 
a  bill  td  grant  increased  compensation  to 


~  '  EXTENSION  OF  REMARKS 

•.  Mr.  SNYDER  (at  the  request  of  Mr. 
Hendricks)  ,  was  given  permission  to  ex/ 
tend  his  remarks  in  the  Record  and  po 
include  an  address  by  Major  General 
Richards. 


amputees  will  be  considered. 

The  SPEAKER.  This  is  a  privileged 
resolution. 

Mrs.  ROGERS  of  Massachusetts.  I 
ask  the  gentleman  from  Massachusetts 
to  withhold  his  resolution  until  later  in 
the  day  so 'that  we  can  worn  out  some¬ 
thing  regarding  the  amputate  bill.  We 
have  done  Nothing  in  this  session  of  the 
Congress  foi\those  men  or  ip  fact  for  the 
disabled  veterans. 

The  SPEAKER.  The  Chair  under¬ 
stood  from  tlmse  in  charge  of  veterans’ 
legislation  that  if  he  recognized  a  gentle¬ 
man  on  the  bill  just  passed,  objection  to 
this  resolution  V°uld  be  /vihdrawn. 

Mrs.  ROGERS  of  j  Massachusetts. 
That  was  not  \  my  understanding.  I 
understood  that  We  wc^ild  have  a  hear¬ 
ing  in  reference  tt>  the^e  amputees.  We 
have  done  nothim  for  the  disabled  in 
this  session  of  Congress.  We  have  just 
passed  the  GI  billAfpr  which  I  am  very 
glad,  but  we  have  d&ne  nothing  for  those 
who  need  help  the  ffl.ost — our  disabled. 

Mr.  McCORMACK.  The  gentlewoman 
'from  Massachusetts  has  manifested  her 
opposition.  I  may  sly  that  the  gentle¬ 
woman  is  aware  of  the  fact  that  the  bill 
that  just  went  thrbughlwas  passed  under 


agreement.  I  re 
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Mr.  McCORMACK.  Mr.  Speaker,  I 
offer  a  privileged  resolution  (H.  Con. 
Res.  68)  and  ask  for  its  jfrimediatte 
consideration. 

The  Clerk,  read  the  re/olution,  as 
follows: 


realize  Vshe  has  another 
bill,  but  perhaps, ‘that  c^n  be  worked  out 
and  the  bill  brought  up  by  unanimous 
That  is  another  proposition, 
aan  understood 


The  amendment  was  agreed  to. 

Mr.  RANKIN.  Mr.  Speaker,  since  the 
bill  has  been  printed  in  the  Record,  I 
arte  unanimous  consent  that  further 
reading  of  the  committee  amendments 
be  dispensed  with,  they  to  be  printed  in 
the  Record. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis¬ 
sissippi? 

There  was  no  objection. 


Resolved  by  tn%  House  of  ‘Representatives 
( the  Senate  concurring) ,  /That  when  the 
House  adjourns  on  Saturday,  July  21,  1945, 
It  stand  adjourned  t^ntil  12  o’clock  meridian 
on  Monday,  October  8*1945,  or  until  12  o’clock 
meridian  on  the  third 'day  after  Members  are 
notified  to  reassemble1,,  in  accordance  with 
section  3  of  this  , Concurrent  resolution, 
whichever  occurs  first.  \ 

Sec.  2.  That  the  Consent  of  the  House  of 
Representatives  is  hereby  ^iven  to  an  ad¬ 
journment  of  the'Senate  at  any  time  during 
the  month  of  August  or  September,  1945, 
until  12  o’clock  meridian  on  Monday,  Oc¬ 
tober  8,  1945,  .  or  until  12  o’clock  meridian 
on  the  third  .day  after  MembersWe  notified 
to  reassemble  in  accordance  with  section  3 
of  this  concurrent  resolution,  ’whichever 
occurs  firy.  \ 

Sec.  3.  The  President  pro  tempore  of  the 
Senate  .fend  the  Speaker  of  the  Hduae  of 
Representatives  shall  notify  the  Members  of 
the  Senate  and  the  House,  respectively,  to 
reassemble  whenever  in  their  opinion  legis¬ 
lative  expediency  shall  warrant  it  or  when¬ 
ever  the  majority  leader  of  the  Senate  anjf 
the  majority  leader  of  the  House,  acting 


consent. 

however.  The/gentlewof 
the  situation  clearly,  if  n&t  expressly,  at 
least  by  implication.  I  imderstand  the 
gentlewoman  /from  Massachusetts  is  op¬ 
posed  to  this  resolution,  an^  she  has  cer¬ 
tainly  manifested  her  opposition  to  it. 

Mrs.  ROGERS  of  Massachusetts.  I 
wish  the  gentleman  would  Vithhold  it. 


st  of  any- 
afternoon 
I  assure 


He  said  he  would  on  the  req 
one.  I  think  later  in  the 
something  can  be  worked 
you,  Mr.  Speaker,  I  do  not  want  to  make  a 
point  of  no  quorum,  but  these’ men  are 
disabled,  and  it  is  simply  doing  li\>  service 
if  we  do  not  do  something  for  ttyem.  It 


makes  a  great  difference  to  them1-. 


Mr.  RANKIN.  Mr.  Speaker,  a  point 
of  ordpr.  \ 

Mrs.  ROGERS  of  Massachusetts.  I 
feel  very  strongly  about  this.  I  amteorry 
to  have  to  make  the  point. 

The  SPEAKER.  The  gentlewoman's 
conversation  is  out  of  order  unless  \the 
.gentleman  from  Massachusetts  wfth- 
’  draws  the  resolution,  which  the  Chair 
trusts  he  will  not.  \ 

Mr.  McCORMACK.  The  gentleman 
from  Massachusetts  is  complying  with  a 
previous  understanding.  The  gentlemaii 
from  Massachusetts  has  always  kept  hid 
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i'ord  in  the  past  no  matter  what  others 
jht  say  to  the  contrary.  Mr.  Speaker, 
I  oXer  the  resolution. 

ROGERS  of  Massachusetts.  Mr. 
SpeakV,  there  is  no  quorum  here.  I  do 
not  wanVto  raise  the  point  of  no  quorum 
but  I  do  reel  that  bill  should  have  con 
sideration. 

The  SPEYER.  The  gentlewoman 
may  raise  the  Question  of  a  quorum  not 
being  present  atNany  time  she  desires. 

Mr.  RANKIN.  ''Mr.  Speaker,  I  agreed 
to  call  the  committee  together  if  I  could 
get  unanimous  consent  to  do  that.  I 
ask  unanimous  conserit^that  I  may  call 
the  members  of  the  Comtnittee  on  World 
War  Veterans’  Legislation,  together  at 
4  o’clock  this  afternoon.  \ 

Mrs.  ROGERS  of  Massachusetts. 
Then  something  can  be  passed  to  give 
the  amputees  more  compensation. 
Therefore  I  shall  not  make  the  point  of 
no  quorum.  \ 

The  SPEAKER.  The  Chair  cannot 
entertain  a  unanimous-consent  request. 

Mr.  RANKIN.  Then  I  will  call  the 
committee  together  tomorrow  morning  at 
10  o’clock. 

The  SPEAKER.  That  is  perfectly  all 
right. 

Mrs.  ROGERS  of  Massachusetts. 
With  that  understanding,  Mr.  Speaker, 
I  withdraw  my  objection. 

The  SPEAKER.  The  question  is  on 
the  resolution  offered  by  the  gentleman 
from  Massachusetts. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

EXTENSION  OP  REMARKS 

Mr.  MARTIN  of  Massachusetts  (at  the 
request  of  Mr.  Michener)  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record. 

Mr.  FEIGHAN  (at  the  request  of  Mr. 
Carnahan)  was  given  permission  to  ex¬ 
tend  his  remarks  in  the  Record  and  in¬ 
clude  an  analysis  of  the  improvements 
made  in  the  Dumbarton  Oaks  proposals 
by  the  San  Francisco  Conference  in  the 
light  of  the  recommendations  made  by 
official  Catholic,  Protestant,  and  Jewish 
agencies  entitled  “The  San  Francisc 
Charter;  Goals  and  Achievements.”  / 

Mr.  TRIMBLE  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record.  jT 

Mr.  KELLY  of  Illinois  asked  -and  was 
given  permission  to  extend  his  remarks 
in  the  Record  and  include  a. short  news¬ 
paper  article.  / 

Mr.  HEALY  asked  ancDwas  given  per¬ 
mission  to  extend  hia/remarks  in  the 
Record  and  include  a/magazine  article. 

Mr.  TRAYNOR  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  in  two  instances;  to  include  in 
one  an  article  on  nylon  by  the  Du  Pont 
Co.,  and  in  th/ other  an  article  on  rocket 
powder  tested  by  the  use  of  sound  waves 
by  the  Hei^ules  Co. 

Mr.  ]\£ANSFIELD  of  Montana  asked 
and  was  given  permission  to  extend  his 
remaiKs  in  the  Record. 

f.  DE  LACY  asked  and  was  given  per- 
ssion  to  extend  his  remarks  in  the  Rec- 
rd  in  two  instances;  to  include  in  one 


an  article  on  full  employment  with  state¬ 
ments  signed  by  several  Members  of  Con¬ 
gress,  and  in  the  other  an  article  on  the 
trouble  in  Macedonia,  and  tw'O  newspaper 
articles. 

Mr.  PATRICK  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record. 

Mr.  RYTER  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  and  include  the  commencement 
address  delivered  by  the  majority  leader, 
the  gentleman  from  Massachusetts  [Mr. 
McCormack],  at  Boston  College  June  13, 
1945. 

Mr.  SHEPPARD  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record. 

Mr.  SABATH  asked  and  was  given  per¬ 
mission  to  revise  and  extend  the  remarks 
he  made  earlier  today,  and  to  extend 
his  remarks  in  the  Record  and  include 
two  editorials  and  one  article. 

Mr.  STIGLER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  article  by  the,, 
national  commander  of  the  America* 
Legion. 

air.  WASIELEWSKI  asked  and/vas 
given, permission  to  extend  his  remarks 
in  thevRECORD  in  two  instances  and  in¬ 
clude  in  one  an  article  from  th^Milwau- 
kee  Journal. 

Mr.  VOORHIS  of  California  asked  and 
was  given  permission  to  revise  and  ex¬ 
tend  the  remaps  he  made  earlier  today 
and  to  extend  his  remarks  in  the  Record 
and  include  certahl  excerpts,  an  article, 
a  letter,  and  a  portion  of  another  article. 

Mr.  JENKINS Xsliifed  and  was  given 
permission  to  expend  hl^  remarks  in  the 
Record.  / 

Mr.  WEIC^EL  asked  and  was  given 
permission. to  extend  his  remarks  in  the 
Record.  /  \ 

Mr.  GEARHART  asked  and  wHs  given 
permission  to  extend  his  remarksVi  the 
REcpfcD  in  three  instances  and  include 
extracts  from  extraneous  matters  in 
each.  \ 

Mr.  FULTON  (at  the  request  of  Mr.'' 
Adams)  was  given  permission  to  extend 
his  remarks  in  the  Record. 

Mr.  SCHWABE  of  Missouri  asked  and 
was  given  permission  to  extend  his  re¬ 
marks  in  the  Record  in  two  instances 
and  include  in  one  an  article  written  by 
the  president  of  the  Missouri  State 
Chamber  of  Commerce. 

Mr.  SPRINGER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  editorial  and 
certain  other  excerpts. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker,  I  ask  unanimous  consent  that 
the  remarks  I  made  yesterday  regarding 
Col.  Oveta  Culp  Hobby,  commander  of 
the  WAC,  may  be  inserted  in  the  Record 
at  this  point. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentlewoman  from 
Massachusetts? 

There  was  no  objection. 

[Mrs.  ROGERS  of  Massachusetts  ad¬ 
dressed  the  House.  Her  remarks  will 
appear  hereafter  in  the  Appendix.] 


PERMISSION  TO  ADDRESS  THE  HOUSE , 

Mr.  SMITH  of  Wisconsin.  Mr.  Spe 
er,  I  ask  unanimous  consent  that  today, 
following  any  special  orders  heretofore 
entered,  I  may  be  permitted  ty  address 
the  House  for  10  minutes. 

The  SPEAKER.  Is  there^bjection  to 
the  request  of  the  gentlenjfln  from  Wis¬ 
consin? 

There  was  no  objection. 

APPROPRIATIONS 

The  SPEAKER. /Under  previous  order 
of  the  House,  thfe  gentleman  from  New 
York  [Mr.  Taper]  is  recognized  for  15 
minutes. 

Mr.  TABfeR.  Mr.  Speaker,  I  ask 
unanimous  consent  to  revise  and  cor¬ 
rect— I  siy  “correct”  because  I  shall  use 
over-aX figures  from  tables— the  remarks 
I  expect  to  make  now,  and  to  include 
certain  tables  prepared  by  myself  in  ref¬ 
erence  to  appropriations. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

Mr.  TABER.  Mr.  Speaker,  the  total 
direct  appropriations  of  dollars  by  the 
Congress  at  this  session  run  approxi¬ 
mately  $59,000,000,000.  The  largest  item 
of  permanent  appropriation  is  the  inter¬ 
est  on  the  public  debt,  which  is  approxi¬ 
mately  $5,500,000,000,  as  I  recall.  There 
is  an  enormous  number  of  permanent  ap¬ 
propriations,  which  run  into  a  consider¬ 
able  amount,  besides  that.  On  top  of 
that  there  is  a  great  lot  of  reappropria¬ 
tions;  that  is,  enormous  funds  that  have 
been  provided  for  the  Army  and  the 
Navy,  whose  eligibility  would  expire  the 
30th  of  last  June  unless  reappropriations 
were  made.  Those  things  altogether, 
appropriations  and  reappropriations, 
have  made  available  by  the  operation  of 
legislation  in  this  session  of  Congress 
approximately  $91,785,000,000. 

In  addition,  there  are  probably  $50,- 
000,000,000  that  have  heretofore  been 
appropriated  that  were  already  obligated 
,  prior  to  the  1st  of  July,  so  that  the  total 
rount  available  to  the  different  agen¬ 
cies  of  the  Government  for  expenditure 
would  run  somewhere  around  $140  000  - 
000, OC'"  ’  ’ 

Thesd\are  enormous  sums.  It  is  im¬ 
possible  uHthout  a  detailed  picture  of  al] 
these  metho'djs  of  making  funds  available 
to  give  a  correct  picture. 

There  are  enormous  funds  that  have 
been  provided  fbi;  the  Reconstruction 
Finance  Corporation  and  enormous 
funds  that  have  beeff-provided  for  other 
loan  agencies  of  the  Go\ernment.  Some 
of  these  will  show  tremendous  losses,  es¬ 
pecially  the  investment  oi  the  Recon¬ 
struction  Finance  Corporation  funds, 
under  the  operations  of  the.  Defense 
Plants  Corporation,  in  buildings  and 
other  things  for  the  war  effort. \lt  is 
absolutely  impossible  until  you  gk» 
complete  picture  of  that  for  anyone' 
say  just  what  the  effect  of  these  thing's 
might  be. 
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Now  we  are  paying  the  price  of  these  agree¬ 
ments.  Gerald  Firth,  president  of  the 
F^h-Stirling  Steel  Co.,  stated  in  1941: 

le  control  of  the  tungsten  carbide 
patents  by  the  General  Electric  Co  and  the 
KruppNjo.  has  resulted  in  keeping  the  price 
at  exorbtiant  levels.  Now  when  the  emer¬ 
gency  has\ome  industry  has  not  learned  how 
to  use  tungsten  carbide  and  has  not  the 
machines,  tnBwskilled  men,  or  the  technique 
which  it  wouldUiave  had  if  the  material  had 
been  available  at  the  low  price  at  which  it 
was  available  to^Eerman  industries.” 

After  an  indictment  of  the  General  Elec¬ 
tric  Co.  and  the  Kfeipp  Co.  by  the  Anti¬ 
trust  Division  of  the  Department  of  Justice, 
the  price  of  tungsten  atrbide  dropped  from 
$205  to  $48  a  pound  eveiVthough  the  emer¬ 
gency  demand  for  machinS^ools  has  created 
a  brisk  market.  But  it  w\l  take  at  least 
a  year  to  make  up  the  loss  cSmsed  by  these 
German-dominated  restraints  Rf  trade. 

Thus  it  will  be  clear  that  bW.  for  the 
action  of  the  United  States  Department 
of  Justice  in  breaking  up  the  pat^t  pool 
and  cartel  monopoly  on  tungstei^^ar- 
bide,  its  cost  would  have  undounfcely 
continued  to  hover  in  the  stratosphe 
beyond  the  reach  of  practically  af 
American  producers. 

It  is  perfectly  obvious  how  well  the 
interests  of  Germany  were  served  by 
this  arrangement  and  it  should  be  equally 
obvious  to  us  that  our  patriotic  duty  is 
to  resolve  that  such  things  will  never 
be  allowed  to  happen  again.  It  will  be 
noted  that  Judge  Arnold  quoted  a  state¬ 
ment  by  Mr.  Gerald  Firth,  president  of 
the  Firth-Stirling  Steel  Co.  regarding 
tungsten  carbide.  Another  quotation 
from  this  same  Mr.  Firth,  found  on  page 
270  of  a  book  entitled  “Germany’s  Master 
Plan,”  by  Borkin  and  Welch,  reads  as 
follows: 

Please  bear  in  mind  that  as  X  have  said 
before  the  price  in  this  country  (of  tungsten 
carbide)  is  from  ten  to  fifteen  times  the 
German  price  and  that  is  a  difficult  thing 
to  justify  now  that  industry  in  general  is 
recognizing  the  value  of  our  production. 

Mr.  Speaker,  I  have  previously  ad¬ 
dressed  the  House  and  testified  before  a 
subcommittee  of  ,4he  House  Judiciary 
Committee  in  support  of  my  bill,  H.  R.  97, 
now  reintroduced  in  somewhat  revised 
form  as  H.  R.  3462,  which  bill  seeks  to 
amend  the  patent  laws  in  such  a  way  as 
to  provide  appropriate  penalties  againsti 
the  abuse  of  the  patent  grant  by  an> 
holder  or  licensee  of  a  patent  which 
volves  the  establishment  of  monopo^ 
violation  of  the  laws  of  this  Natic 

Today,  I  am  not  going  to  spedk  for 
my  bill  myself,  but  I  am  going  to  con¬ 
clude  my  remarks  here  with"  a  letter 
which  I  received  from  Mr.  John  H.  Gray¬ 
son  of  the  Tungtip  Tools  G0/.,  Monrovia, 
Calif.,  in  which  he  discloses  this  legis¬ 
lation  and  the  problem  ofour  patent  laws 
generally.  I  earnestly  urge  the  Members 
of  the  House  to  heed/what  Mr.  Grayson 
has  to  say  in  this  letter,  since  he  speaks 
indeed  out  of  a  long  and  rich  and,  I  am 
thankful  to  say;  successful  experience 
as  an  inventor/manufacturer,  and  pro¬ 
prietor  of  a/typically  American  small 
business. 

Lowell  &  Grayson, 
Monrovia,  Calif.,  April  11,  1945. 
The  Hotfbrable  Jerry  Voorhis, 

House  of  Representatives, 

/  Washington,  D.  C. 

Subject:  Abuses  of  patent  rights. 

Aear  Congressman:  In  reference  to  your 
pending  bill  H.  R.  97  before  Congress,  I  have 


the  following  comments  based  on  my  ex¬ 
perience.  Forty  patents  have  been  awarded 
to  me  by  the  United  States  Patent  Office. 
Five  times  X  have  been  in  patent  litigation 
and  have  won  every  case.  I  am  now  involved 
in  an  interference  case  in  connection  with 
the  last  patent  awarded  me,  namely,  the 
tungsten  carbide  milling  cutter. 

,  PATENT  INCENTIVE  • 

I  have  always  looked  upon  a  patent  as  an 
act  of  Congress,  as  an  Incentive  to  promote 
new,  novel,  and  useful  devices,  processes,  and 
formulas  for  the  ultimate  benefit  of  the  en¬ 
tire  Nation.  The  inventor’s  reward  is  17 
years’  monopoly.  T£e  abuses  of  patent  rights 
are  seldom  attributed  to  the  inventor.  It  is 
the  assignee  who  exploits  the  patent  right  by 
exhorbitant  prices,  royalties,  restriction  of 
production  and,  in  many  incidences,  refuses 
to  produce  the  patented  article,  etc.,  and 
holds  the  patent  dormant  so  as  to  prevent  its 
interference  or  competition  with  some  other 
device,  etc.,  already  in  production. 

ABUSES  OF  PATENT  LAW 

My  first  experience  with  the  abuses  of 
patent  law  was  in  1920.  The  electrical  spot 
welder  was  a  big  money  saver  over  the  use 
of  punched  holes  and  rivets.  When  the  spot¬ 
welding  apparatus  was  first  introduced,  it  was 
purchased  outright  for  $900.  Suddenly  the 
^method  of  marketing  changed.  You  could  no 
gnger  buy  a  spot  welder  outright.  The  terr 
ure  $1,000  for  the  privilege  of  using  a  spot 
welter  in  your  plant.  Then  a  monthly  royal¬ 
ty  based  on  the  number  of  spots  welded.  Al¬ 
though  paying  $1,000 — $100  more  than  the 
originalVpurchase  price — the  spot  \y61der  re¬ 
mained  me  property  of  the  manufacturer. 
The  resultwas  infringement  ancythe  alleged 
infringer  was  supported  by  rnanufacturers 
using  such  spot  welders,  whor’  believed  they 
were  being  imposed  upon.  A 'large  amount  of 
money  was  rais^V  among  Subscribers,  which 
included  Ford  Motor  Ce.,  Willys-Overland, 
and  others.  I,  at  that  time,  subscribed  to  the 
fund  because  I  had  Jfcst  bought  a  second¬ 
hand  spot  welder  foo^TW)  and  it  was  an  out¬ 
right  purchase.  I  Was  Unformed  by  a  director 
of  my  company  tjfat  I  wa\buying  a  lawsuit, 
but  I  could  noysee  paying Vl ,000  for  some¬ 
thing  that  wjfUld  not  belonte  to  me.  The 
final  result  jwas  the  courts  invalidated  the 
patent  anctn;hose  users  who  ha\  acquiesced 
in  the  epmorbitant  terms  wereRfche  losers 
along  vAth  the  patentees. 

In  1926  exactly  the  same  circurfistances 
and  Conditions  were  applied  to  the  sawd  cut¬ 
ting  machine,  a  power-driven  machinal  for 
mixing  molding  sand  to  a  uniform  moisture 
and  density.  This  sand  cutter,  which  r^- 
rplaced  the  man  with  a  shovel,  did  a  muc! 
better  job  in  far  less  time  with  less  skill  re¬ 
quired,  but  the  owners  of  the  sand  cutter 
patents,  like  the  patentees  of  the  electrical 
spot  welder,  wanted  a  perpetual  revenue  for 
the  patents.  In  other  words,  they  were  fol¬ 
lowing  the  example  set  by  the  United  Shoe 
Machinery  Co.,  who  for  several  years  pre¬ 
ferred  to  rent  their  patented  machinery  rather 
than  sell  it  outright. 

PATENT  CONDITION,  SO-CALLED 

Among  manufacturers  of  patented  devices 
and  the  legal  profession  specializing  in  pat¬ 
ents,  there  is  a  term,  highly  significant, 
known  as  building  up  “a  patent  condition.” 
For  example,  a  manufacturer  is  enjoying  a 
very  profitable  and  comfortable  business 
from  the  commercial  success  of  a  patented 
device.  Constantly  the  patentee  watches  the 
issuance  of  new  patents  which  may  be  a 
threat  to  his  subject  monopoly.  Lots  of 
these  patents,  termed  “a  nuisance  value,”  are 
purchased  from  the  inventor  for  all  the  way 
from  $200  to  $2,000.  In  most  cases  $500  or 
$1,000  will  purchase  so-called  “nuisance 
value”  patents.  Furthermore,  the  patentee, 
in  alf  probability,  has  a  department  engaged 
in  experiments  and  developments.  Such  a 
department  endeavors  to  develop  and  pat¬ 
ent  ideas  having  the  same  function,  manner 
of  functioning,  and  results  produced,  as  the 


patent  enjoying  commercial  success.  There 
is  no  intention  on  the  part  of  said  patent/T 
to  produce  his  own  competitive  device  oy'to 
license  anybody  else  to  do  so.  The  solafob- 
ject  in  patenting  further  development  and 
buying  the  patents  of  others  (nuisance 
values)  is  to  protect  the  patent  urnjfer  which 
he  is  manufacturing  profitably yUnd  com¬ 
fortably  because  of  the  monopoly  enjoyed. 
I,  myself,  have  engaged  in  sucji  practice.  It 
is  a  common  practice  to  suyan  alleged  in¬ 
fringer  for  infringement  of  Wpatent  not  being 
manufactured  to  protecya  patent  that  is 
being  manufactured.  This  condition  arises 
from  the  fact  that  tlur  same  result  may  be 
obtained  through  a/  different  function  or 
manner  of  functioning  and  thus  an  alleged 
infringer,  in  case  /5f  litigation,  can  feel  rea¬ 
sonably  sure  ofy^,  court  decision  for  non¬ 
infringement. 

the/spirit  OF  PATENT  LAW 

Frequently,  courts  in  patent  cases  base 
their  findings  on  the  spirit  of  the  law.  A 
case  in,'  point  is  the  repeating  rifle.  The 
patentee  and  manufacturer  diligently  devel- 
oped/and  produced  said  repeating  rifles,  and, 
without  undue  loss  of  time,  they  were  in 
tjjfc  hands  of  the  shooting  public.  A  farmer. 
Being  such  rifles  on  the  market,  informed 
rhis  attorney  that  the  repeating  rifle  was  his 
idea.  He  had  thought  of  it  long  ago,  and, 
to  prove  it,  he  took  his  attorney  up  into 
the  attic  and,  from  the  shelf,  brought  down 
a  dust-covered,  crude  model  of  a  repeating 
rifle.  Immediately  the  attorney  saw  a  lu¬ 
crative  case  against  the  manufacturer  of  the 
repeating  rifle.  A  suit  was  filed  and  the 
case  was  heard.  The  opinion  of  the  court 
was  unique:  “When  Congress  first  passed  the 
patent  law,  the  object  was  to  encourage  cre¬ 
ative  faculty  for  the  benefit  of  the  public  at 
large,  and  the  incentive  was  a  temporary 
exclusive  right  to  the  manufacture  and  sale 
of  the  patented  article.  Therefore,  the  ques¬ 
tion  of  diligence  arises.  If  a  man  conceives 
an  idea  that  is  new,  novel,  and  useful,  he  is 
in  duty  bound  under  the  spirit  of  patent 
law  to  be  diligent  in  placing  the  said  article 
in  the  hands  of  the  public.  The  plaintiff, 
having  finished  the  first  model  and  appar¬ 
ently  abandoning  it,  did  not  comply  with 
the  spirit  of  patent  law.  In  fact,  it  was  the 
defendant’s  diligence  that  revived  the  in¬ 
terest  of  the  plaintiff  in  his  own  alleged  in¬ 
vention.  Therefore,  I  feel  in  duty  bound  to 
decide  this  case  in  favor  of  the  defendant” 
(the  manufacturer  of  the  repeating  rifle). 

As  an  inventor,  I  would  willingly  forego 
such  a  practice  if  it  were  law,  and  I  further 
believe  that  any  patentee  abusing  the  pat¬ 
ent  right  through  exhorbitant  charges,  cur¬ 
tailing  production,  or,  in  other  words,  any 
Violation  of  the  spirit  of  patent  law,  the 
^bject  patent  should  be  held  invalid. 

£ith  kindest  personal  regards  and  best 
wis^s,  I  remain, 

jSincerely  yours. 

J.  H.  Grayson. 


Carry  On 


EXTENSI 

HON.  JEDX0HNS0N 


OF  REMARKS 

iF 


OF  OKLAHQ 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Tuesday,  July  17j%f)45 

Mr.  JOHNSON  of  OklRioma.  Mr. 
Speaker,  under  leave  to  extend  my  re¬ 
marks,  I  am  submitting  a  very\beauti- 
ful  and  moving  poem  written  by  Mack  P. 
McCabe,  engineer’s  mate,  third  cld'^s,  of 
El  Reno,  Okla.,  after  a  visit  to  the  grayes 
of  fallen  marine  heroes  on  Saipan.  I  am 
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pure  this  poem  carries  a  timely  message 
?r  all  of  us. 

The  poem,  which  is  entitled  “Carry 
Or\”  follows: 

CARRY  ON 

On  tile  grassy  slope  of  a  tropical  isle, 

ManV  miles  across  the  sea, 

Is  a  sacfted  spot  where  heroes  sleep, 

The  slVep  of  eternity. 

Beneath  t\em  lies  the  now  quiet  beach. 
Where  death  fell  in  sheets  like  rain, 
While  abovevthem  rises  the  lofty  heights, 
Which  theV  tried  to  reach  in  vain. 

For  them,  theXstruggle  is  over. 

But  the  caus4  for  which  they  died. 

Is  enshrined  to  Ihe  world  forever 
By  small  crossed  side  by  side. 

But  for  those  who  'remain  it's  not  finished, 
They  must  push  tforward  until 
The  stars  and  stripes  \rave  proudly 
From  the  crest  of  tn%  highest  hill. 

And  in  the  evening,  when  day  is  closing, 
Or  in  the  first  faint  flashes  of  dawn. 

Each  cross  seems  to  silenfay  spread  its  arms 
And  pray,  “Please  God,  XlelP  them  carry 

McCabe. 


Coal  Situation  in  Western  Pennsylvania 

EXTENSION  OP  REMARi 

OF 

HON.  JAMES  G.  FULTON 

OF  PENNSYLVANIA 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Wednesday,  July  18,  1945 

Mr.  FULTON.  Mr.  Speaker,  the 
situation  in  western  Pennsylvania  at 
present  is  bad,  and  is  growing  worse, 
The  terms  of  the  wage  scale  agreed  upon 
under  the  new  coal  operators’  contract 
of  April  and  approved  by  the  War  Labor 
Board  are  endangered  by  indecision  in 
OPA.  The  OPA  has  arbitrarily  s^t  the 
price  so  that  25  percent  of  the  mines  in 
the  Pittsburgh  district  will  simplji  trade 
dollars  or  lose  money.  It  should  now  be 
pointed  out  that  the  operators  are  neces¬ 
sarily  laying  off  shifts  and  are  closing 
mines  currently.  We  are  not  getting  full 
production.  There  is  danger  of  safety 
precautions  and  upkeep  being  slighted  in 
all  western  Pennsylvania  mines. 

Let  me  quote  what  the  Pittsburgh 
Post-Gazette  on  July  9  editorially  says 
about  the  situation: 

As  Congressmen  fronfr  the  coal-producing 
areas  warn  that  the  country  faces  another 
coal  shortage  this  winter  unless  the  price  is 
increased  to  meet  the  increased  cost  of  pro¬ 
duction,  a  report  from  Washington  says  that 
the  OPA,  the  Sol/d  Fuels  Administration, 
and  the  Office  of  Economic  Stabilization  are 
discussing  the  situation. 

Briefly,  this  isrreported  to  be  the  situation. 
The  slight  increase  in  the  price  of  coal  au¬ 
thorized  by  the  OPA  is  not  sufficient  to  meet 
the  increase^  cost  of  production  authorized 
by  the  WLB  in  raising  the  wages  of  miners. 
As  a  result/ the  fear  has  been  expressed  that 
coal  production  will  suffer  as  operators  re¬ 
duce  their  labor  costs  by  eliminating  over¬ 
time  work  as  much  as  possible. 

If  this  is  correct,  the  OPA  or  the  Solid  Fuels 
Administration  or  the  Office  of  Economic 
Stab/ izat ion  had  better  do  something  about 
it  r;ght  away.  The  public  does  not  expect 
producers  to  mine  and  sell  coal  at  a  loss. 
Tile  public,  which  has  more  spending  money 
than  ever  before,  will  have  enough  to  buy 
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coal  next  winter.  And  if  coal  is  not  obtain-/ 
able,  for  love  or  money,  shivering  house/' 
holders  will  not  appreciate  the  fact  that  the 
stabilization  program  saved  them  a  few  cejats 
a  ton  on  the  coal  they  cannot  buy. 

It  is  one  thing  to  do  without  the  essentials 
of  life  when  they  have  to  go  into  th£  war 
effort.  It  is  something  else  agaiiy  when 
Government  agencies,  which  found  af  way  to 
sidestep  wartime  regulations  in  rais/ng  mine 
wages,  create  an  unnecessary  shortage  of  coal 
by  fixing  the  price  below  the  cost/ 

Mr.  Charles  Baton,  of  /Pittsburgh, 
chairman  of  the  coal  operators’  com¬ 
mittee  of  district  No.  2,  representing  both 
the  large  and  many  smalNcoal  operators 
in  western  Pennsylvania/says : 

There  is  no  doubt  that  tinder  current  con¬ 
ditions,  unless  there  is  Jsome  price  adjust¬ 
ment  to  meet  the  recenfafwage  increase  agreed 
upon  between  the  miners  and  the  operators, 
that  there  will  be  a  definite  trend  to 'discon¬ 
tinue  the  more  expensive  production  of  coal, 
such  as  overtime  work,  night  shifts  for  which  f- 
extra  pay  is  given/ and  it  will  be  necessary 
to  leave  thin  veitfs  of  coal  unmined. 

Unless  such  ftill  production  can  be  en¬ 
gaged  in  without  loss,  current  stockpile 
shortages  and  shortages  of  domestic  coal  will 
grow  more  severe. 

John  P.  Busarello,  president  of  district  j 
5,  United  Mine  Workers  of  America,  to¬ 
day  has  given  me  a  fair  and  reasonable 
statement  on  the  importance  of  the 
wester/  Pennsylvania  coal  situation  to 
the  Nation,  the  war  effort,  and  the 
miners  and  western  Pennsylvania  min¬ 
ing^  communities.  He  states : 

The  contract  agreed  upon  between  the 
United  Mine  Workers  of  America  and  the 
coal  operators  on  April  11,  1945,  was  ap¬ 
proved  by  the  War  Labor  Board  on  April  24, 
1945,  and  was  put  into  effect  when  the  OPA 
approved  the  recommended  wage  increase 
'  pn  April  30,  1945.  This  contract  has  been  in 
since  that  time  with  the  expectation 
it  the  Office  of  Price  Administration  would 
grdpt  a  fair  adjustment  in  the  selling  price 
of  deal  to  meet  the  new  contract  obligation. 

Because  the  OPA  has  failed  to  grant  an 
adjusWent  in  price  sufficient  to  meet  the ' 
cost  i\  the  production  of  coal,  we  miners 
know  tfaat  the  operators  are  compelled  to  l 
lay  off  ettery  man  they  possibly  can,  which  is  ' 
reducing  'the  safety  precautions  to  a  mini-  | 
mum.  As\i  result  miners  lives  are  endan-  ' 
gered  in  th\  mines,  as  the  OPA  regulations 
do  not  pernmt  the  operators  to  meet  their  j 
obligation  to  Vie  miners. 

At  a  meetin\  in  Washington  recently  the  ’ 
OPA  admitted^  its  own  free  will  and  ac-  j 
cord  that  in  ordW  to  meet  the  demands  of 
the  new  agreemdbt,  an  adjustment  of  22 
cents  per  ton  was\equired.  In  the  face  of 
the  facts  that  thereMs  a  terrible  shortage  of 
coal  in  our  Nation  \iow  and  there  will  be 
people  in  homes  at  ^freezing  temperatures 
this  coming  winter,  many  small  mines  are  f 
now  working  only  5  dayte  a  week  as  a  result 
of  this  condition.,  And  it  looks  very  much 
like  there  will  be  a  black\narket  of  coal  in 
Pittsburgh  district  unless  \his  condition  is  f 
alleviated  in  the  very  neaV  future  by  the 
OPA.  A 

Not  only  have  production  Mid  safety  suf¬ 
fered  terribly  in  the  mines  idk  our  district ; 
since  the  operators  have  been  laying  off  men 
in  order  to  reduce  costs,  but  undefinonditions 
such  as  this,  existing  in  our  district  mines,  ' 
there  can  be  no  peace  between  the\>perators 
and  the  miners.  The  miners  of  Western 
Pennsylvania  want  full  production  Xpr  the 
war  effort,  and  want  it  to  be  obtained  t 
cooperation  and  peaceful  adjustment. 

The  operators  are  today  cutting  dowrl  on 
on  the  agreement  that  they  have  signed  <? 
because  of  the  fact  that  the  OPA  has 
allowed  them  an  Increase  to  cover  the 
Of  production. 


This  condition  must  be  corrected  and  the 
public  should  know  the  above  facts  in  order 
that  they  may  fully  understand  the  situa¬ 
tion  now  existing  in  the  coal  industry  in 
our  district.  / 

Your  Congressman  states  fop  the  Rec¬ 
ord  now:  We  jvill  have  a  grqrit  shortage 
of  coal  this  fall.  and  this  action  of  the 
OPA  is  one  of  the  considerable  factors 
causing  such  result.  A  am  afraid  the 
OPA  is  using  the  old  kill-the-little-pig 
formula,  which  wil^ut  production. 

We  will  all  suffer  this  Vinter  and  we 
must  press  the,  OPA  to  act  how.  Let  the 
people  of  my -good  Thirty-firsK Congres¬ 
sional  District  of  Pennsylvania  bKwarned 
and  get  adequate  winter  coal  where  you 
can  nowT  You  will  need  it  this  wmter 
for  ydur  family.  Do  not  hesitate 
you  cannot  get  it,  wire  or  write  OPA 
immediately. 

/ 


/ 


G.  I.  Bill  of  Rights 


EXTENSION  OF  REMARKS 

OF 

HON.  WILLIAM  G.  STIGLER 

OF  OKLAHOMA 

IN  THE  HOUSE  OF  REPRESENTATIVES 
Wednesday,  July  18,  1945 

Mr.  STIGLER.  Mr.  Speaker,  few  leg¬ 
islative  measures  enacted  by  Congress 
have  offered  such  promise  to  the  men  and 
women  in  the  armed  forces  as  the  Serv¬ 
icemen’s  Readjustment  Act  of  1944,  pop¬ 
ularly  known  as  the  G.  I.  bill  of  rights. 
However,  weaknesses  have  developed  in 
administration  of  this  legislation  and 
other  faults  have  been  found  in  the  light 
of  experience.  One  in  particular  has  to 
do  with  setting  price  standards  on  a  “rea¬ 
sonable  normal  value”  at  a  time  when 
conditions  are  far  from  normal. 

Edward  N.  Scheiberling,  national  com¬ 
mander  of  the  American  Legion,  has 
written  a  most  constructive  appraisal  of 
the  G.  I.  bill  of  rights  for  the  American 
magazine.  He  makes  sound  and  prac¬ 
tical  suggestions  as  regards  both  admin¬ 
istration  of  the  law  and  changes  that 
should  be  made  by  Congress.  Under 
unanimous  consent,  I  include  the  na¬ 
tional  commander’s  article  in  the  Con¬ 
gressional  Record,  and  I  commend  it  to 
the  attention  of  Members  of  Congress: 

Cheered  by  the  tremendous  publicity  that 
has  been  given  the  GI  bill  of  rights,  eager  to 
accept  the  opportunities  and  security  that 
this  act  of  Congress  promised  veterans,  thou¬ 
sands  upon  thousands  of  discharged  service- 
meit  are  rolling  up  their  sleeves,  taking  pens 
in  hand,  and  preparing  to  fill  out  the  forms 
that  will  give  them  the  benefits  pledged  by 
a  grateful  government. 

They’re  anxious  to  get  education  and  voca¬ 
tional  training,  they  want  to  borrow  to  buy 
a  home  or  a  farm  or  to  set  themselves  up  in 
business,  and,  according  to  the  public  prints 
and  the  radio  and  the  morale-building  movie 
shorts,  this  will  be  as  easy  as  rolling  into  a 
fox  hole. 

But  this  is  not  the  case.  The  measure  is 
not  fully  effective,  for  many  reasons.  Inade¬ 
quate  administration,  red  tape,  too  narrow  in¬ 
terpretations,  and  certain  weaknesses  found 
in  the  legislation  through  experience  are 
among  contributing  factors  to  its  ineffective¬ 
ness.  Administration  of  the  legislation  has 
not  been  in  keeping  with  the  spirit  and  In¬ 
tent  of  Congress. 
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Regulations  must  be  changed  to  eliminate 
masses  of  red  tape  that  hog-tie  the  veteran, 
with  liberalization  of  many  of  the  provisions 
in  the  GI  bill  so  he  can  get  easily  what  he  was 
promised  by  Congress.  Every  day  the  num¬ 
ber  of  discharged  veterans  increases;  every 
day  hundreds  are  learning  that  not  only  do 
the  regulations  fail  to  fulfill  the  promise  of¬ 
fered  to  them  under  the  bill  of  rights,  but 
some  cases  they  actually  give  veterans  less 
than  has  already  been  provided  by  Congress 
for  civilians. 

Banks  will  lend  on  good  will,  but  the  GI  bill 
won’t  recognize  it.  A  veteran  wanted  to  buy 
a  bakery  at  a  fair  price,  which  took  into  ac¬ 
count  the  location  of  the  bakery  and  its  long 
lines  of  constant  customers — in  other  words, 
its  goodwill.  Since  these  intangible  assets 
did  not  entitle  him  to  Government  aid,  he 
bought  the  bakery  with  an  ordinary  6 -per¬ 
cent  bank  loan. 

Another  veteran,  who  had  become  a  good 
pharmacist  in  the  Navy,  had  a  chance  to  buy 
a  drug  store  at  a  bargain.  It  was  well  stocked 
and  worth  at  least  $8,000,  and  he  could  get 
it  for  $6,000.  The  bill  of  rights  could  not  help 
him  to  buy  the  stock  on  the  shelves;  it  could 
aid  him  only  in  buying  the  fixtures.  A  civil¬ 
ian  bought  the  store  and  is  doing  fine. 

A  veteran  wanted  to  buy  a  pressing  and 
dry  cleaning  business  that  had  an  income  of 
$30,000  a  year.  He  had  some  cash  and  col¬ 
lateral  and  got  a  regular  loan  from  a  bank, 
but  he  needed  $4,000  more  to  close  the  deal, 
partly  to  buy  cleaning  fluids  and  clothes 
hangers.  The  Veterans’  Administration  re¬ 
fused  to  help  because  part  of  the  money 
would  be  used  for  expendable  material — the 
fluid  would  be  used  up  and  the  hangers  would 
be  given  away. 

Veterans  often  find  that  banks  will  make 
business  loans,  at  6  percent,  which  the  Vet¬ 
erans’  Administration  rejects,  even  though 
the  most  conservative  bankers  agree  that  the 
security  offered  is  gilt-edged.  Banks  con¬ 
sider  the  character  and  ability  of  the  man  as 
an  asset  and  lend  on  that,  for  working  capi¬ 
tal  and  inventory,  and  will  lend  so  a  man  can 
stock  and  run  a  restaurant,  a  store,  or  a 
filling  station.  The  Veterans’  Administra¬ 
tion  won’t  lend  for  working  capital  or  on  in¬ 
ventory  even  when  the  veteran  offers  respon¬ 
sible  cosigners — loans  that  a  bank  is  eager  to 
get. 

The  bill  of  rights  was  enacted  on  June  22, 
1944,  and  the  American  Legion,  with  the  aid 
of  veterans  who  sought  to  use  it,  has  kept  a 
critical  eye  upon  it  as  it  has  gone  through  its 
shake-down  cruise.  The  machinery  has  been 
subjected  to  all  the  tests  of  trial-and-error, 
and  while  basically  the  design  is  sound,  many 
bugs  are  showing  up. 

The  major  weaknesses  in  the  bill  are  the 
provisions  for  education  and  vocational 
training  and  those  that  offer  guarantees  for 
loans.  The  injustices  in  the  educational  and 
training  program  can  be  corrected  easily. 
The  barrier  of  age  should  be  lifted,  so  that 
many  men  over  25  who  now  are  not  eligible 
may  take  college  or  vocational  courses,  and 
arrangements  should  be  made  to  pay  more 
of  the  tuition  for  technical  courses  that  are 
shorter  and  more  expensive,  per  month,  than 
the  average  college  courses.  The  veteran, 
too,  should  be  provided  with  more  expert 
advice,  to  guide  him  to  the  courses  for  which 
he  is  best  fitted  and  which  will  aid  him  most 
in  his  postscholastic  life. 

The  educational  provisions,  even  in  today’s 
imperfect  form,  are  of  substantial  aid.  After 
the  bill  of  rights  had  been  in  operation  for 
more  than  11  months,  and  more  than 
1,500,000  men  had  been  discharged,  35,907 
veterans  had  been  granted  the  school  bene¬ 
fits,  which  pay  up  to  $500  for  a  year’s  tuition 
of  at  least  32  weeks’  duration,  and  give 
maintenance  pay  of  $50  a  month  for  single 
men  and  women  and  $75  for  those  with  de¬ 
pendents. 

However,  the  loan  provision — a  guaranty 
of  up  to  $2,000 — had  been  of  almost  no  value 


to  those  1,500,000  men.  In  the  same  11- 
month  period  it  aided  6,225  in  buying  homes, 
but — after  all  the  promises  that  were  made  to 
the  would-be  farmers  and  would-be  business¬ 
men — only  137  farm  loans  were  approved  and 
only  335  veterans  were  able  to  use  the  bill  of 
rights  to  set  themselves  up  in  business. 

Red  tape  and  the  restrictions  are  barring 
thousands.  Investigations  show  that  time 
after  time  a  veteran  who  wants  to  buy  a  small 
store  or  start  a  trucking  service  or  a  lunch 
counter,  or  who  wants  a  farm  of  his  own,  has 
found  the  procedure  so  complicated  and  the 
terms  so  stiff  that  he  has  given  up  without 
ever  filing  an  application.  Some  veterans  re¬ 
turning  from  combat  have  found  they  can 
finance  a  home,  a  farm,  or  a  business  with  less 
delay  and  red  tape  by  direct  application  to 
agencies  that  are  open  to  everybody. 

The  most  startling  examples  appear  when 
the  returning  veteran  wants  to  buy  a  farm. 
He  becomes  amazed  and  apoplectic  when  he 
finds  that  the  bill  of  rights  does -not  offer  a 
better  deal  than  is  available  to  every  farmer 
qualified  to  borrow  under  the  Bankhead- 
Jones  Act,  which  puts  the  efficient  civilian 
farmer  into  business  and  helps  him  succeed. 
The  bill  of  rights  has  one  advantage.  The 
Government  pays  the  first  year’s  interest 
(not  more  than  $80)  on  that  part  of  the  loan 
which  it  guarantees.  But  under  the  bill  of 
rights  the  veteran  must  pay  off  the  loan  in 
20  years  and  may  have  to  furnish  some  capi¬ 
tal.  Under  the  Farm  Tenant  Act  he  will  have 
40  years  in  which  to  pay  off,  and  he  would  be 
eligible  in  some  instances  where  farmers 
could  not  qualify. 

We  know  that  thousands  of  veterans  want 
to  buy  farms  and  that  hundreds  have  made 
purchases  and  have  negotiated  loans.  When 
the  record  shows  that  out  of  all  these,  in  the 
first  11  months,  only  137  were  able  to  use  the 
GI  bill,  it  is  obvious  that  we  are  giving  infini¬ 
tesimal  advantages  to  the  man  who  comes 
home  from  war  with  a  longing  for  a  farm  of 
his  own.  No  wonder  he  thinks  he  has  been 
the  victim  of  hollow  promises. 

In  general  the  provisions  of  the  bill  of 
rights,  regarding  loans  on  farms,  homes,  and 
businesses,  are  these: 

The  qualified  veteran  who  wants  to  buy  a 
certain  property  arranges  for  a  loan  with 
a  lending  agency — such  as  a  bank,  Federal 
Housing,  RFC,  or  the  Farm  Security  Admin¬ 
istration — in  much  the  same  manner  as 
though  he  were  a  civilian,  except  that  the 
'  Government  guarantees  the  payment  of  50 
percent  of  the  loan  up  to  $2,000.  The  Gov¬ 
ernment  doesn’t  lend  him  that  $2,000.  It 
merely  assures  the  lending  agency  that  it 
will  stand  good  for  that  amount  and,  as  the 
loan  is  reduced,  so,  in  proportion,  is  the 
guaranty. 

If  the  veteran,  for  instance,  wants  to  buy  a 
$6,000  business,  he  may  be  able  to  get  it  with 
$1,000  of  his  own  money  and  a  loan  of  $5,000 
from  a  bank,  which  gets  a  Government  guar¬ 
anty  on  $2,000  of  that  loan.  If  he  wants  to 
buy  property  worth  $1,000  and  needs  a  loan 
of  $500,  the  Government  guarantees  only 
$250. 

Take  the  case  of  a  veteran  who  wanted  to 
buy  a  home  for  $1,800.  The  owner  had  re¬ 
ceived  an  offer  of  $2,000  for  it  but  was  willing 
to  knock  $200  off  the  purchase  price  to  help  a 
veteran.  However,  the  official  appraiser  re¬ 
ported  that  the  “reasonable  normal  value”  of 
the  home  was  only  $1,600  and  that  therefore 
the  veteran  was  about  to  pay  more  than  it 
was  worth.  So  the  Veterans’  Administration 
refused  to  guarantee  any  part  of  the  loan. 

The  local  Veterans’  Administration  office 
had  predicted  that  the  loan  would  be  ap¬ 
proved.  The  veteran  had  moved  into  the 
house  and  had  paid  the  first  year’s  taxes 
when  the  bad  news  finally  arrived  from  Wash¬ 
ington.  At  last  report  all  was  confusion, 
and  neither  the  veteran,  the  bank,  nor  the 
owner  of  the  house  knew  what  to  do — but 
all  were  raising  their  voices  in  loud  protest. 


That  phrase,  “reasonable  normal  value,”  is 
the  road  block  which  is  causing  much  of  the 
trouble.  Congress  wants  to  protect  veterans, 
to  be  sure  that  they  do  not  pay  more  for  a 
property  than  it  is  worth,  and  to  protect  the 
lending  agency,  too,  so  that  if,  in  a  few  years, 
values  fall,  the  loan  will  still  be  sound.  So 
Congress  stated  that  no  GI  loan  can  be  guar¬ 
anteed  if  the  purchase  price  exceeds  “the 
reasonable  normal  value,”  which  means  the 
value  in  normal  times — and  these  are  not 
normal  times. 

One  veteran  wrote,  “The  land  bank  ap¬ 
praisers  tell  me  that  this  clause  kills  the 
whole  bill,  because  nothing  exists  that  can 
be  bought  at  reasonable  normal  value  to¬ 
day.” 

So  strict  is  the  Veterans’  Administration 
that  a  loan  was  rejected  when  the  appraiser 
reported  that  the  veteran  was  going  to  pay 
$60  more  than  the  value  of  the  property. 
The  rules  of  the  Veterans’  Administration 
will  not  allow  the  purchaser  to  make  a  pay¬ 
ment  on  the  side  to  lower  the  selling  price 
to  the  appraiser’s  estimate.  Otherwise,  the 
veteran  might  have  paid  the  seller  the  $60 
difference  and  arranged  the  loan. 

The  reasonable  normal  value  of  almost  any 
profitable  business  these  days  is  far  below 
its  wartime  current  value.  A  veteran  was 
willing  to  pay  almost  twice  its  normal  value 
for  a  successful  restaurant  because,  in  these 
times,  he  would  have  an  excellent  chance  to 
pay  off  his  loan  before  any  slump  might  come 
in  the  restaurant  business.  But  he  didn’t 
even  apply  for  aid,  for  he  knew  the  appraiser 
would  cite  the  normal  value  and  the  GI 
loan  would  be  disapproved. 

A  veteran,  an  experienced  farmer,  had  an 
opportunity  to  buy  a  good  240-acre  farm  for 
$4,800,  but  couldn’t  get  his  loan  because  the 
appraised  normal  values  was  $4,200. 

“I  could  earn  enough  money  in  the  next 
few  years,”  he  protested,  “so  I  could  make 
my  regular  payments  and  set  aside  enough 
money  to  carry  me  through  any  depression.” 
But  the  Veterans’  Administration  pointed  to 
the  law.  It  couldn’t  help  him  unless  he 
paid  only  the  normal  value. 

Many  veterans  are  prevented  from  buying 
businesses  because  the  GI  bill  guarantees 
no  loans  on  inventory  or  stock.  The  Vet¬ 
erans’  Administration  can  help  in  the  pur¬ 
chase  of  a  truck  for  deliveries,  or  for  fixtures 
in  a  store,  but  the  purchase  of  goods  that 
are  to  be  sold  must  be  financed  elsewhere. 

Recently  a  discharged  major  told  this  story: 
He  was  52  years  old,  had  served  in  both  world 
wars,  and  in  between  had  been  a  flier  and 
a  businessman.  He  wanted  to  buy  for  $7,000 
a  store  that  was  stocked  witl)  second-hand 
furniture  and  to  move  it  to  a  town  that  is 
certain  to  have  a  boom.  Its  factories  are 
about  to  reopen  as  restrictions  are  lifted  on 
material  needed  for  the  manufacture  of  civil¬ 
ian  goods.  The  major  was  sure  he  had  an 
excellent  chance  to  make  about  $1,000  a 
month,  but  the  Veterans’  Administration 
could  not  guarantee  a  loan  on  stock — and 
there’s  not  much  but  stock  in  a  second¬ 
hand  furniture  store. 

Farmers  and  businessmen  often  need  a 
loan  for  working  capital,  in  addition  to  the 
money  for  the  purchase  price,  but  the  vet¬ 
eran  gets  no  working  capital  under  the  GI 
bill.  A  banker  reports,  “We  are  always  re¬ 
luctant  to  make  a  loan,  when  working  capi¬ 
tal  is  lacking,  so  in  many  cases  the  veteran, 
lacking  only  a  few  hundred  dollars  to  get 
himself  started,  finds  himself  defeated  be¬ 
fore  he  fills  out  a  form.” 

The  Veterans’  Administration,  properly, 
will  not  make  a  business  loan  unless  the  vet¬ 
eran  has  ability  and  experience  and  is  rea¬ 
sonably  sure  to  be  successful  in  his  under¬ 
taking.  But  sometimes  the  Government  it¬ 
self,  through  other  agencies,  prevents  an 
experienced  man  from  having  any  oppor¬ 
tunity  for  success.  In  other  words,  even  with 
a  GI  loan,  the  veteran  desiring  to  go  into 
business  finds  himself  blocked  by  another 
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branch  of  the  Government.  WPB,  ODT,  and 
OPA  regulations  are  mostly  to  blame,  in  cases 
where — because  a  man  has  been  away  at 
war — he  has  no  business  record  that  entitles 
him  to  supplies  of  restricted  commodities. 
The  civilian,  who  stayed  at  home,  gets  the 
stuff. 

Restrictions  should  be  lifted  in  favor  of 
veterans  whether  they  are  using  the  GI  loan 
plan  or  not.  We  must  not  stand  idly  by 
while  men  and  women  home  from  war  find 
that  their  service  actually  bars  them  from 
advantages  that  are  available  to  civilians. 

In  Massachusetts  a  veteran,  partly  para¬ 
lyzed,  wanted  to  make  and  sell  doughnuts, 
and  he  was  all  set  to  earn  a  living  until  the 
OPA  decided  that  it  couldn’t  give  him  the 
250  pounds  of  sugar  every  month.  Every  ef¬ 
fort  was  made  to  help  him,  but  the  OPA  said, 
‘'He’s  a  new  industrial  user,”  and,  as  such, 
the  law  says,  “No  sugar.” 

Fortunately,  he  was  struck  with  a  good 
idea.  He  joined  forces  with  a  man  who 
owned  a  lunchroom  and  who  had  been  mak¬ 
ing  doughnuts  for  years,  and  he  set  up  his 
machine  as  part  of  the  lunchroom  and  now 
gets  his  sugar.  It  should  be  noted,  however, 
that  there  has  been  some  relaxation  so  far 
as  industrial  use  of  sugar,  fats,  and  oils  is 
concerned. 

A  photographer  who  sold  all  his  equipment 
to  the  Signal  Corps  when  he  went  into  the 
Army  was  given  a  medical  discharge  after 
serving  2  y2  years.  But  the  WPB  will  not 
give  him  the  proper  priorities,  and  he  can’t 
return  to  his  old  profession. 

We  have  many  such  cases.  Men  who,  be¬ 
fore  they  went  into  the  service,  were  coal 
dealers,  tire  recappers,  electrical  supply  deal¬ 
ers,  truckmen,  and  garment  makers  report 
that  they  cannot  get  priorities  which  will 
put  them  back  in  business.  The  owner  of 
a  plastics  manufacturing  company,  forced  to 
sell  his  plant  at  a  loss  when  he  went  into 
the  Army,  is  now  discharged  and  eager  to 
go  back  into  business.  He  was  given  a  pri¬ 
ority,  but  it’s  not  high  enough  to  get  the 
machines  he  needs.  Of  course,  he  may 
eventually  get  his  machines,  but  the  point 
is  that  he  has  been  forced  to  wait  while 
civilians  had  priority. 

Protests  com’e  from  all  over  the  United 
States  regarding  delays  and  red  tape.  Gen¬ 
erally  it  takes  at  least  2  weeks  for  the  vet¬ 
erans  to  get  from  the  Veterans’  Administra¬ 
tion  a  certificate  that  proves  he  is  eligible 
for  the  loan.  Certification  of  eligibility 
under  the  GI  bill  and  other  rights  should 
be  given  the  veteran  automatically  when  he 
is  discharged. 

Another  bad  feature  is  that  when  the  vet¬ 
eran  is  ready  to  apply  for  the  loan  he  must 
fill  out  a  multitude  of  forms  and  pay  from 
$5  to  $20  to  an  appraiser  whose  report  on 
the  “reasonable  normal  value”  of  the  prop¬ 
erty  may  wreck  all  the  proceedings.  Even  if 
he  doesn’t  get  the  loan,  he  must  pay  the 
appraiser’s  fee  in  most  cases;  and  sometimes 
veterans  make  deposits  to  hold  property  and 
lose  the  deposit  when  the  Veterans’  Admin¬ 
istration  refuses  to  O.  K.  the  loan.  One  such 
veteran  lost  a  deposit  of  $250,  most  of  his 
mustering-out  pay. 

So  complicated  is  the  procedure  that  many 
men  who  have  faced  Germans  and  Japs  with¬ 
out  flinching  throw  up  their  hands  and  sur¬ 
render.  “I  gave  up  in  bewilderment  and 
disgust,”  says  one  man,  “after  I  had  an¬ 
swered  about  a  million  questions  and  found 
I  had  about  a  million  more  to  answer.  It 
turns  out  that  a  businessman  can  borrow 
$100,000  from  his  bank  with  less  red  tape 
than  is  necessary  for  a  serviceman  to  get  a 
guaranty  for  $500.” 

No  one  wants  the  Government  to  guaran¬ 
tee  poor  loans,  but  I  believe  that  new  rules 
and  new  interpretations  can  be  worked  out 
which  will  assure  that  neither  the  Veterans’ 
Administration  nor  the  veteran  himself  is 
victimized.  In  many  more  cases,  let’s  give 
the  veteran  the  benefit  of  the  doubt. 


We  are  now  asking  for  amendments  to  as¬ 
sure  veterans  the  benefits  intended  by  Con¬ 
gress,  and  to  correct  inequities,  and  demand¬ 
ing  that  the  regulations  of  the  Veterans’ 
Administration  be  simplified  and  shortened 
so  that  the  average  veteran  can  understand 
his  rights  under  the  law  and  be  able  to  obtain 
them  upon  reasonable  application.  Simul- 
taneouly,  WPB,  ODT,  and  OPA  regulations 
must  be  amended  so  that  supplies  and  equip¬ 
ment  will  be  available  to  veterans,  to  the  end 
that  these  wartime  regulations  will  not  block 
the  GI  bill  of  rights. 

The  term  “reasonable  normal  value,”  in 
connection  with  GI  loans,  should  give  way  to 
a  more  liberal  term,  such  as  “reasonable 
value”  or  “reasonable  market  value.”  If  the 
appraised  value  is  less  than  the  seller’s  price, 
the  veteran  should  be  permitted  to  make  up 
the  difference  by  direct  payment  to  the  seller. 

However,  with  the  liberalizing  of  the  law, 
care  should  be  taken  to  protect  the  veteran 
for  the  “long  pull,”  and  expert  counsel  should 
be  available  at  no  cost  to  the  veteran,  so  that 
he  will  not  be  the  victim  of  bad  bargains  in 
homes,  businesses,  and  farms. 

Veterans  should  be  granted  priorities  on 
materials  necessary  for  the  conduct  of  new 
businesses. 

The  Veterans’  Administration  should  sim¬ 
plify  its  regulations  and  speed  up  its  proc¬ 
esses. 

It  should  not  be  necessary  for  a  veteran  to 
make  a  deposit  to  hold  property  until  the 
loan  is  arranged,  and  appraisal  fees  should  be 
paid  by  the  seller,  the  lending  agency,  or  by 
the  Government. 

The  regulations  should  be  changed  to  per¬ 
mit  sound  loans  on  inventory  and,  under 
favorable  circumstances,  loans  for  working 
capital. 

The  farm-loan  situation  should  be  ex¬ 
amined.  In  many  cases  the  guaranty  of 
$2,000  is  not  enough  for  the  purchase  of  a 
good,  well -equipped,  and  productive  farm. 
Perhaps  we  could  increase  that  guaranty 
with  small  risk  of  loss. 

The  proper  kind  of  bill  of  rights  will  help 
our  veterans  become  self-sufficient;  it  will 
increase  employment  and  production.  It  is 
not  a  contribution  to  charity;  it  is  a  Gov¬ 
ernment  investment  in  manhood,  woman¬ 
hood,  and  democracy. 
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ftAe  railroads.  They  do.  The  Nation  must/ 
fostve  them  even  if  it  has  to  resort  to  subsidy/ 
lowever,  freight  does  not  move  on  a  wa 
terVay  until  it  first  has  been  hauled 
So  foie  figures  discussed  by  the  anthracite  ; 
dusiry  need  analysis.  If  some  long  overlafed 
haul$  were  curtailed  by  a  seaway,  to  what 
degree  would  shorten  overland  hauls,  to  pe 
on  tbaat  seaway,  offset  the  losses  to  the  Rail¬ 
way  6?'\ 

And*,  if  hydroelectric  power  instead  off  coal 
were  used  to  produce  cheaper  elect/ 
would  4ot  that  be  in  the  public  interest? 

The  siaway  must  be  constructed  regardless 
of  its  competitive  effects  on  railroads,  the 
coal  industry,  or  other  enterprises/  Even 
-if  it  serfeusly  injures  such  businesses,  the 
public  benefits  will  greatly  exceed  foiose  in¬ 
juries.  Aid  if  the  public,  for  its  own  best 
protectionihas  to  sustain  one  or  |L  number 
of  those  industries  despite  their  ldsses,  then 
that  will  b'$  a  share  of  the  cost  Jot  seaway 
,  benefits. 


Ficlty, 


st  .-of 


St.  Lawrence  Seaway 


i 
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EXTENSION  OP  REMARKS 

OF 

HON.  THAD  F.  WASIELEWSKI 

OP  WISCONSIN  J 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Wednesday,  July  18,  1945 

Mr.  WASIELEWSKI.  Mr.  Speaker, 
under  leave  to  extend  my  remarks  in  the 
Record,  I  include  the  following  editorial 
from  the  Milwaukee  Jourhal  of  July  15. 
1945: 

NEVERTHELESS  WE  NEED  SEAWAY 

It  is  reported  that  foie  anthracite  indus¬ 
try  is  organized  to  defeat  the  St.  Lawrence 
seaway.  Some  50  members  of  the  industry, 
assembled  in  Washington,  were  told  that 
"construction  of  the  seaway  would  deprive 
the  railroads  of /'about  20,000,000  tons  of 
freight  yearly,  a  large  percentage  of  this 
being  coal.”  /  \ 

If  so,  shippers  presumably  would  benefit 
by  this  shift  of  a  20,000,000  ton  freight  move¬ 
ment  to  water-borne  rates.  Consumers 
would  benefit  if  the  savings  were '  passed 
along  tv  them — by  orders  of  the  interstate 
commerce  commission  or  as  the  direct  re¬ 
sult  or  competition. 

Tjiis  is  not  to  say  that  shippers,  consum¬ 
ers/  and  the  people  as  a  whole  do  not  need 


Service  Records  of  Sons  of /Mrs.  Ludie 

Elnora  Winegar,  of  Redlands,  Calif. 

— 

EXTENSION  OF  REMARKS 

OP 

HON.  HAltjKY  R.  SHEPPARD 

OF*  CALIFORNIA 

IN  THE  HOUSE  'OF  REPRESENTATIVES 

Wednesday,  July  18,  1945 

Mr.  SHEPFARIp.  Mr.  Speaker  and 
Members  of  the  Ccfogress,  during  the  im¬ 
pact  of  our  wartime  program,  there  have 
-been  many  contributions  made  by  the 
citizens  of  this  Nation.  I  wish  to  take 
'this  opportunity  of  falling  attention  to 
the  Members  of  the  Congress  and  to  the 
Nation  as  a  whole  the  contributions  that 
|have  been  made  by  l  a  most  splendid 
other,  Mrs.  Ludie  Elnora  Winegar,  225 
’ourth  Street,  Redlands,  Calif. 

Mrs.  Winegar  has  six  sons  in  the  serv- 
ce  and  the  seventh  left,  on  June  11  for 
nduction.  The  latter  sdn  has  been  em¬ 
ployed  in  defense  work  awaiting  his  in¬ 
duction  call.  An  eighth  son  who  was  in 
the  Army  for  3  months  hafc  an  honorable 
physical  discharge. 

This  splendid  mother  and|  all  her  chil¬ 
dren  are  stanch  supporters  of  demo¬ 
cratic  processes.  Mrs.  Winegar  has  been 
a  widow  for  17  years  but  hasieuccessfully 
directed  a  course  for  her  sons  'and  daugh¬ 
ters  that  has  resulted  in  tdieir  being 
splendid  citizens. 

The  military  records  of  hei*-(  sons  are 
as  follows: 

John  C.  Winegar,  chief  iiachinist 
mate,  San  Diego,  Calif.,  has  been  in  the 
Navy  20  years  and  was  in  Pearl/Harbor 
at  the  time  of  the  attack.  He  is  39  years 
of  age. 

Wiley  J.  Winegar,  ship  fitter,  first  class, 
has  been  in  the  service  since  194L  and 
participated  in  the  invasion  of  Germany. 
He  is  now  in  South  America.  He  \s  37 
years  of  age. 

Henry  J.  Winegar,  warrant  officer,  Vias 
been  in  the  Navy  since  1939.  He  has  bfeen 
in  18  major  battles  and  is  now  in  foie 
South  Pacific  giving  further  service  Vo 
his  Nation.  He  is  26  years  of  age. 

Arthur  C.  Winegar,  machinist,  flri 
class,  has  been  in  the  Navy  since  1941 
and  is  now  serving  his  Nation  in  the\ 
South  Pacific.  He  is  25  years  of  age.  \ 
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IIGHLIGHTS:  Ser^tc  passed  bill  transferring  certain  RFC  subsidies  to  CCC.  Senate  com¬ 
mittee  reported  \m.ll  increasing  Export- Import  Bank’s  lending  authority.  Sen. Stewart 
bnnended  proposal  for  single  surplus-property  administrator.  Rep*  Jenkins  discussed 
recommendations  to  improve  the  sugar  situation.  Rep.  Ellis  criticized  the  lend-lease 
program.  Rep.  Hope  criticized  the  measure  to  provide  for  AAAy^obacco-market ing-quota 
elections  and  specify  aCC  loan  rates  on  tobacco.  Sen. Morse  Criticized  OPA' s  handling 
of  the  Oreg.  lamb  situation. 

SENATE 

1.  EXPORT— IMPORT  BaNK.  Banking  and  Currency  Committed  reported  without  amendment  H. 

R.  3771,  to  provide  for  increasing  the  lending  authority  of  the  Export-Import 
Bank  of  Washington  (S.Rept.  4gP) (p.  7374).  Agreed  to  Majority  Leader  Barkley's 
(Ky. )  request  to  make  this  bill,  the  unfinished  business  (p.  7940)  . 

^  Hr  0 

2.  BANKING  AND  CURa&NCY.  Sen.  Hart,  Cohn.,  inserted  a  cons titutent 's  petition  for 

the  extension  and  maintenance  of  credit  for  the  purchase  and  carrying  of  secu¬ 
rities  (p.  7373). 

3.  CLAIMS;  INSECT  CONTROL.  Claims  Conjfiiittee  reported  without  amendment  S.  1250,  for 
\  the  relief  of  certain  claimants  who  suffered,  losses  end  sustained  damages  as  the 

result  of  the  campaign  carried  by  the  Federal  Government  for  the  eradication  of 
the  Mediterranean  fruitfly  Rept.  491)  (p.  7&?4). 

4.  SURPLUS  PROPERTY.  Sen.  Stewart,  Tenn. ,  commended  th&yfresident 1 s  recommendation 

that  surplus-property  disposal  be  put  under  one  man greed  to  modify  his  bill 

S.  1264  to  that  end,  hnd  urged  early  consideration  of  dis  bill,  stating  that  it 
provides  that  surplus-property  disposal  in  its  entirety  "shall  be  placed  under 
the  Surplus  rro^aTty  Board  (or  administrator)  (j^p.  7839-90) . 

§.  FOOD  SUPrLY.  Morse,  Oreg.,  criticized  OPa's  handling  of  the  Orcg.  lamb  sit¬ 

uation  and  ^inserted  several  communications  on  this  subject.  Several  members  dis¬ 
cussed  that's  with  him.  (pp.  7908-12.) 

6.  BRETTOe  'WOODS  A-GREui-iENTS.  Passed,  5l-l6,  with  amendments  H.R.3314,  to\n*ovide  for 
U.  S.  'participation  in  the  International  Mono  tray  Fund  and  the  International  Bank 
fop  Reconstruction  and  Reconversion  (pp.  7875-88,  7890-908). 

C.C.  SUBSIDIES.  Passed  as  reported  S.  1270,  providing  for  transfer  to  CCC  of 
RFC  subsidies  on  meat ,  flour ,  and  butter  (p.  7940).  The  committee  amendment 


struck  out  the  provision  for  sugar- crop  subsidies.  Sen.  O’Mahoney,  Wyo.,  in¬ 
serted  the  committee  report  (p.  79^0) • 


g,  TAXATION;  RECOVERS  ION.  Passed  with  amendments  H.R.  3^33*  -the  tax  bill,  to  fac¬ 


ilitate  reconversion  (pp.  79^-2— 4o). 


/ 


9. 


NOMINATION.  Confirmed  the  nomination  of  Casper  Ooms  to  he  Commissioner  of 
Patents  (p.  J94l).  jf 


10. 


v  #  y 

REGIONAL  AUTHORITIES.  H.R.  2690  (see  Digest  l43)  amends  the  Bonneville  Project 
Act  so  as  to  provide  better  methods  of  administration  and,  among  other  things, 
authorizes  the  Administrator  to  dispose  of  energy  to  Eederal  agencies  at  rates 
approved  by- the  Eederal  Power  Commission, ’  relieves  him  of '  maintaining  duplicate 
records,  requires  annual ‘  commercial- type  audit,  authorizes  appointments  pur--- 
suant  to-  civil-service  lays  of  electrical-facility  workers1^  authorizes  settle¬ 
ment  of  tort'  claims  not  in  excess  of  $1,000  and  settlement  of  property  damage 
claims.  \ 


OUSE 


■  x  y  • 

11.  SUGAR  SITUATION.  Rep.  Jenkins,  Ohio, ^discussed  the  Republican  Congressional 

Pood  Committee's  recommendations  to  help  relieve  the  sugar  situation  (pp»79^2—  v 
3).  The  recommendations  are  as  follows:  To  borrow  sugar  from  the  United  King¬ 
dom  arid  from  military  allocations,,  place  an,  embargo  on  shipments  to  foreign 
countries  until  actual  stock-piles  are  disclosed  and  justified,  expand  the 
sugar-beet  production,  and  prepare  now  for  su^r  production  in  the  Orient. 


12.  LEND-LEASE.  Rep.  Ellis,  Wy  Va. ,  criticized  the  lerid-lease  program  in  view  of 
"shortages"  (including  food)  in  the  U.S.  (p.  7943)'^ 


13.  PERSONNEL;  COMPENSATION.  Passed  without  amendment  S.  71* 
Compensation  Act  aP  as  to  clarify  procedures,  including 
filing  claims  ii/f,  794H-5)* 


to  amend  the  Employees' 
;e  pertaining  to 


14.  PERSONNEL  CEDING S.  Received  this  Department's  estimate  of  persb^nnel  require¬ 
ments  for  .the  quarter  ending  June  30,  1945*  To  Civil  Service  ComApt  tee.  (p.7952.) 


15- 


ARCHIVES.  H.R.  3243  (see  Digest  142)  (to  amend  the  National  Archives  Act)  au-‘  ( 
thopfzes  heads  of  agencies  to  impose  restrictions  on  the  use  of  records’-  trans¬ 
ferred  to  the  Archivist  only  at  the  tine  or  prior  to  their  physical  transfer, 

■  riuch  restrictions  to  remain  in  force  and  effect  until  the  successor  of  an  agency 


head  agrees  to  modification  or  removal  and  to  apply  to.  the  Archivist  and  Natirin- 


S 


al  Archives  employees  as  well  as  to  heads  of  agencies  and  departments  and  their 
employees. 


■  HHM  ■  ■ 


wmmmmmm 


l6.  VETERANS.  H.R.  37^9  (see  Digest  l43) ,  amends  the  GI  Bill  of  Rights  as  follows: 
Increases  to  4  years  the  time  in  which  -training  courses  may  be-  initiated  and 
allows  9  instead  of  7  years  for  the  completion  of  such  course;  provides  for 
short-intensive  post-graduate  courses  up  to  30  weeks;  increases  subsistence  *v 
allowances  during  educational  courses  other  than,  correspondence  courses;  in¬ 
cludes  correspondence  schools  in  "educational  or  training  institutions!'  pro¬ 
vides  for  payment  by  the  Government-  for  courses  in.  correspondence  schools  in 
existence  prior  to  the  date  of  the  act;  increases  from  2  to  6  years  the  time 
in  which  application  may  be  made  for  loans,  such  application  to  be .made  to  the 
Administrator  of  Veterans'  Affairs  instead  of  the  "lending  agency,"  no  loan  to 
be  negotiated  until  20  days  after  date  of  veteran's  discharge;  eliminates  the 
security  requirement  for  loans';  provides  for  honorable  discharge  to  be  certi¬ 
ficate  of  eligibility;  eliminates  Administrator's  approval  for  loans  for  resi- 
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dcntial  property;  provides  for  Senate  finance  and  House  World  War  Veterans' 
Legislation  Committees'  reviexir  of  draft  of  any  regulations  pursuant  to  this  act 
before  issuance;  eliminates  Veterans'  Administrator's  authority  to  determine  con¬ 
ditions  under  which  guaranteed  loans  shall  be  payable;  and  authorizes  loans  to 
be  made  by  any  federal  Reserve  bank,  National  bank,  State  bank,  private  bank, 
building  and  loan  association,  insurance  company,  or  mortgage  and  loan  company 
established  prior  to  the  date  of  this  Act,  and  any  other  lending  institution  or 
any  person  approved  by  the  Administrator* 


BILLS  INTRODUCED 


qj.  RESEARCH.  S*  1285 •  "by  Sen.  Magnuson,  Wash.,  and  H.R.  3852,  by  Rep.  Mills,  Ark., 
to  promote  the  progress  of  science  and  the  useful  arts,  to  secure  the  national 
V  defense,  to  advance  the  national  health,  prosperity,  and  welfare.  To  Commerce 
and  Interstate  and  foreign  Commerce  Committees,  (pp.  787^»  7953* )  Remarks  of 
auV^or  on  S.  1285  (p.  7&7^) • 

IS.  SURPLUS- PROPERTY.  H.R.  3851»  by  Rep.  Coiner,  Miss.,  to  provide  fon^idminist ra¬ 
tion  of  Idle  Surplus  Property  Act  of  1944  by  a  Surplus  Property  Administrator. 

A  To  Expenditures  in  the  Executive  Departments  Committee,  (p.  7953^ 

19,  VETERANS.  H.R\3853. 


ITEMS  IN  APPENDIX 

\ 

20.  AAA;  TOBACCO.  Rep.  Hop%,  Kans.,  criticized  the  measure  to  provide  for  AAA-tobacco 
marketing- quota  elections  and  specify  CCC  loan  ratios  on  fire-cured  and  dark  air- 
cured  tobacco  (pp.  A3814— ' 6). 


/ 

etter 


21.  LEND-LEASE.  Rep.  Ellis,  W.  Va.1*  inserted  a  letter  characterizing  lend-lease  in 

the  Middle  East  as,  "waste  of  American  pro^dcts  and  money"  (pp*  A38I6-7). 

22,  PRICE  CONTROL.  Rep.  Arnold,  Mo.,  inserted' a  Wall  Street  Journal  editorial  on, 

"Better  Control  Than  OPA,  "  in  defens^  of  free  competitive  enterprise(p. A3826) . 


A 


jf 


inserted  a  Wall  Street  Journal  ar- 
s  (p.  A3826). 


Okla. ,  favoring  educational 
A.  Walker's  speech  on  the 


18.  BRETTON  WOODS  AGREEMENTS.  Rep.  Arnold 
/  ,  tide  commending  the  Bretton  Woods  ag 

L 

'l4.  EDUCATION.  Extension  of  remapfes  of  Rep.  Stigl 
radio  broadcasts  and  including  f CCommissioner 
subjecft  (pp.  A3824— 5). 

w  / 

!5.  POST-WAR- PLANNING;  EORBIGN  TRADE.  Rep.  Reed,  N.Y. ,  criticized  "proposed  regim- 
f  ;  entation  and  strangulation"  of  foreign  business  and  inserted  a  Wall  Street  Jour¬ 
nal  editorial,  "A  Plan  for  Government-Controlled  foreign'H^rade"  (p.  A3831) 


/ 


/ 
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for  supplemental  information  and  copies  of  legislative  material  referred  to  call 
Ext.  4654,  or  send  to  Room  112  Adm.  Arrangements  may  be  made  to  be  kefct  advised, 

routinely,  of  developments  on  any  particular  bill. 

NOTE:  It  is  understood  that  the  Senate  Agriculture  Committee  voted  to  repork, with 
amendments,  S.962,  the  school-lunch  bill;  S.  1224,  the  bill  to  give  former  owners 
'/first  call  on  surplus  land;  and  S.  230,to  remove,  the  $1T,000  limitation  on  far%loan 
cancellation,  'adjustments,  etc.  ^ 

COMMIT  TEE-HEARING  ANNOUNCEMENT  for  July  20:  S.  Spec.  Defense,  Pan-American  Highway. 


*  • 
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Designation  op  birthday  op  frank- 

\JN  D.  ROOSEVELT  AS  A  NATIONAL 
HOLIDAY 

MrlN  TOBEY.  Mr.  President,  I  ask 
unanimous  consent  to  present  for  appro¬ 
priate  reference  and  to  have  printed  in 
the  Record  a  resolution  adopted  by  the 
Berlin  (N.  H.)  Aerie,  Fraternal  Order  of 
Eagles,  memorializing  Congress  to  desig¬ 
nate  the  birthday  of  the  late  President 
Franklin  D.  Roos’eyelt  as  a  national  holi¬ 
day.  \ 

There  being  no  objection,  the  resolu¬ 
tion  was  received,  referred  to  the  Com¬ 
mittee  on  the  Judiciary  and  ordered  to 
be  printed  in  the  Record',  as  follows: 
Resolution  memorializing  Congress  to  desig¬ 
nate  the  birthday  of  the  life  President 
Franklin  Delano  Roosevelt  as  a  national 
holiday 

Whereas  Franklin  Delano  Roosevelt  served 
as  President  of  the  United  States  from'  March 
4.  1932,  until  his  untimely  death  on  April 
12,  1945,  having  been  elected  to  four  succes¬ 
sive  terms  and  having  become  the  first  Amer¬ 
ican  President  honored  by  his  fellow  citizens 
with  more  than  traditional  two  terms; 

Whereas  President  Roosevelt  assumed  office 
during  the  depression,  one  of  the  great  do¬ 
mestic  crises  in  the  Nation's  history,  and  by 
wise,  courageous,  and  humanitarian  leader¬ 
ship  restored  confidence  and  faith  in  Amer¬ 
ica; 

Whereas  President  Roosevelt  championed 
the  cause  of  the  workingmen  of  America  and 
ushered  in  a  new  era  of  consideration  for  the 
rights  of  labor  and  the  common  man; 

Whereas  President  Roosevelt  espoused  and 
signed  the  National  Social  Security  Act,  gen¬ 
erally  recognized  as  the  greatest  social 
measure  in  American  history,  climaxing  a 
14-year  educational  campaign  by  the  Frater¬ 
nal  Order  of  Eagles  in  behalf  of  State  and 
Federal  old-age  security  legislation; 

Whereas  President  Roosevelt  awakened  our 
Nation  to  the  menace  of  fascism  to  our  free 
institutions  and  our  very  existence  as  a  free 
people  and  led  America  and  its  allies,  the 
United  Nations,  In  the  mightiest  world  strug¬ 
gle  for  human  freedom,  culminating  in  the 
unconditional  surrender  of  Germany  and  in 
decisive  victories  over  Japan; 

Whereas  President  Roosevelt  charted  a 
course  for  preventing  future  wars,  by  means 
of  a  permanent  world  peace  organization, 
economic  cooperation,  and  international  good 
will,  thereby  embodying  during  the  most  crit¬ 
ical  period  in  modern  history  the  hopes,  the 
aspirations,  and  the  ideals  of  his  fellow 
countrymen,  and  the  oppressed  peoples  of 
the  entire  world;  and 

Whereas  Franklin  Delano  Roosevelt  is  as¬ 
sured  an  immortal  place  in  world  history  and 
will  earn  the  gratitude  of  American  genera¬ 
tions  yet  to  come  and  the  esteem  and  affec¬ 
tion  of  free  peoples  in  all  lands :  Now,  there¬ 
fore,  be  it 

Resolved,  That  Berlin  Aerie,  Fraternal  Or¬ 
der  of  Eagles,  hereby  respectfully  petition 
the  Coiigress  of  the  United'  States  to  desig¬ 
nate  January  31,  the  birth  date  of  Franklin 
Delano  Roosevelt,  as  a  national  holiday;  and 
be  it  further 

Resolved,  That  copies  of  this  resolution  be 
sent  to  the  United  States  Senators  from  this 
State  and  the  Congressman  of  this  district. 


EXTENSION  y  AND  MAINTENANCE  OF 
CREDIT  EX5R  PURCHASE  AND  CARRY¬ 
ING  OF  SECURITIES— PETITION 


Mr.  HART.  Mr.  President,  I  ask 
unanimous  consent  to  present  for  ap¬ 
propriate  reference  and  to  have  printed 
in  the  Record,  a  petition  of  Thomas  J. 
Heardon,  of  Hartford,  Conn.,  relating  to 
the  extension  and  maintenance  of  credit 


for  the  purchase  and  carrying  of  securi¬ 
ties. 

There  being  no  objection,  the  petition 
was  received,  referred  to  the  Committee 
on  Banking  and  Currency,  and  ordered 
to  be  printed  in  the  Record,  as  follows: 

In  accordance  with  the  Constitution  of  the 
United  States,  I,  Thomas  J.  Reardon,  a  citizen 
of  the  United  States,  resident  of  Hartford, 
Conn.,  respectfully  petition  the  Congress  of 
the  United  States  to  consider  and  take  action 
upon  the  following  grievance  and  proposed 
remedy: 

Whereas  for  the  purpose  of  stabilizing  the 
economy  of  this  Nation  following  the  col¬ 
lapse  of  1907,  Congress  instituted  the  Federal 
Reserve  bank,  and  whereas  the  direct  evi¬ 
dence  of  the  failure  of  the  Federal  Reserve 
bank  to  prevent  an  economic  collapse  of 
1929  substantiates  the  following  accusation: 

The  Federal  Reserve  bank  allowed  the 
credit  wealth  of  the  Nation  to  be  siphoned 
into  speculation  prior  to  1929.  That  was  the 
period  of  inflation  credited  to  their  false 
method  of  valuation  and  whereas  they  still 
insist  on  using  the  same  false  method  of 
valuation  which  will  promote  the  very  thing 
they  are  trying  to  prevent. 

The  Federal  Government  treated  the  effect 
by  Government  bond  issue — some  forty-seven 
billion — and  had  not  solved  the  unemploy¬ 
ment  problem.  War  and  production  of  im¬ 
plements  of  war  employed  all  the  employable 
and  adding  some  hundreds  of  billions  more 
of  debt  as  a  burden  on  the  people yof  the 
Nation. 

Whereas  we  are  confronted  with.- the  prob¬ 
lem  of  production  to  furnish  employment  to 
meet  the  current  expenses  of/  government 
and  liquidate  a  debt  which  private  enter¬ 
prise  producing’  the  things  people  desire  and 
will  purchase  inasmuch  fys  their  ability  to 
earn  will  permit,  arid  the  , credit  wealth  of  the 
Nation  supporting  the  production  will  furnish 
the  bloodstream  of  the  whole  economic  sys¬ 
tem  when  so  employed. 

To  prevent  repetition  of  the  experience 
prior  to  1929,  it  ,is  only  necessary  for  Con¬ 
gress,  by  legislation,  to  substitute  “yield”  for 
“market  quotation”  as  a  metliod  of  valuation 
for  the  extension  of  credit  for  the  purchase 
and  carrying  of  securities  as  follows : 

A  bill  amending  regulation  U  (loans  by 
banks)  ^and  regulation  T  (extension  and 
maintenance  of  credits  to  brokers,  etc.) 

An,  tmount  not  greater  than  50  percent  of 
tha  Value  determined  by  yield  as  follows: 

On  common  stock  to  be  at  least  5  percent 
prer  annum. 

On  preferred  stock  to  be  at  least  4  percent 
per  annum. 

On  bonds  to  be  at  least  3  percent  per 
annum. 

And  yield  that  determines  the  value  at  the 
time  of  the  loan  shall  be  the  minimum  yield 
per  annum  for  the  previous  5  years. 

Discontinue  the  special  privileges  of 
brokers  and  dealers. 

POLITICAL  OR  ECONOMIC  COOPERATION 

BY  UNITED  STATES  WITH  OTHER  NA¬ 
TIONS  TO  PREVENT  WAR — PETITION 

Mr.  HART.  Mr.  President,  I  also  ask 
unanimous  consent  to  present  for  appro¬ 
priate  reference  and  to  have  printed  in 
the  Record  a  petition  from  Thomas  J. 
Reardon,  of  Hartford,  Conn.,  relating  to 
political  or  economic  cooperation  by  the 
United  States  with  other  nations  to  pre¬ 
vent  war. 

There  being  no  objection,  the  petition 
was  received,  referred  to  the  Committee 
on  Foreign  Relations,  and  ordered  to  be 
printed  in  the  Record,  as  follows: 

In  accordance  with  the  Constitution  of 
the  United  States,  I,  Thomas  J.  Reardon,  a 
citizen  of  the  United  States,  resident  of 


Hartford,  Conn.,  respectfully  petition  the 
Congress  of  the  United  States  to  consider 
and  take  action  upon  the  following  grievance 
and  proposed  remedy: 

Whereas  man’s  two  major  problems  are 
war  and  economic  misery.  These  being  of 
man’s  own  making,  the  cause  and  remedy 
can  be  definitely  determined  and  set  down. 
It  is  an  absolute  fact  that  the  overwhelm¬ 
ing  majority  of  the  two-billion-odd  people 
in  the  world  do  not  want  war  or  economic 
misery.  The  evidence  is  clear  that  min¬ 
orities  have  involved  majorities  in  those 
catastrophes,  minorities  being  the  admin¬ 
istrators  in  the  different  forms  of  govern¬ 
ment.  The  exercise  of  the  common  sense  of 
the  common  people,  which  Thomas  Jeffer¬ 
son  said  is  the  greatest  force  on  earth,  would 
be  the  most  potent  influence  in  correcting 
this  situation; 

Whereas  the  purpose  and  intent  of  our 
forefathers  is  to  forever  prevent  men  by  evil 
method  governing  people  without  their  con¬ 
sent.  Their  set  of  principles,  their  doc¬ 
trine,  their  idealism,  and  their  realism,  they 
set  down  in  our  Constitution,  second  only 
to  the  law  of  God,  is  evidenced  by  their 
wisdom  in  implementing  good  will.  Pro¬ 
viding  for  change  is  evidence  that  they  did 
not  claim  perfection; 

Whereas  a  set  of  principles  proposing  to 
prevent  war  and  economic  misery  is  sub¬ 
scribed  to  by  the  administrators  of  the  vari¬ 
ous  kinds  of  governments  assembled  in  San 
Francisco  to  build  a  method  of  government 
to  that  end.  The  method  of  attaining  this 
end  is  now  disclosed  in  the  proposed  charter, 
which  document  itself  clearly  discloses  the 
falseness  of  the  premises  upon  which  it  is 
based; 

Whereas  the  pagan  sovereign  states  and 
nations  have  a  method  of  government  where¬ 
in  the  people  are  subjects,  while  we  declared 
our  separation  and  independence  as  an  evi¬ 
dence  of  a  divine  sovereign  people’s  method 
of  government,  wherein  the  people  are  mas¬ 
ters  and  limit  by  our  Constitution  the  au¬ 
thority  and  discretion  of  the  administrators 
in  peace  and  war; 

Whereas  Congress  resolved  to  cooperate 
with  other  nations  by  constitutional  proc¬ 
esses  to  prevent  war  and  economic  misery; 
while  at  the  Convention  at  San  Francisco, 
attended  by  our  delegates,  a  constitution  for 
the  prevention  of  war  and  economic  misery 
has  been  devised  and  now  awaits  adoption; 
and 

Whereas  this  so-called  charter  is  in  fact  a 
constitution,  upon  the  question  of  the 
adoption  of  which  our  delegates  will  vote,  al¬ 
though  there  Is  no  provision  in  the  Con¬ 
stitution  of  the  United  States  for  the 
adaption  or  ratification  of  such  a  charter  or 
constitution  of  a  world-supreme  govern¬ 
ment;  and  once  we  are  in  we  cannot  get 
out,  as  we  have  Interpreted  our  Constitu¬ 
tion  denying  the  right  of  any  signatory  to 
secede.  Apd,  again,  when  a  state  ratifies  a 
constitutional  amendment  it  cannot  rescind 
its  action.  It  has  exhausted  its  authority. 
In  the  Constitution  there  are  no  provisions 
for  the  action  necessary  for  this  Nation  to 
cooperate  with  other  nations  in  the  manner 
and  form  disclosed  after  the  various  confer¬ 
ences  at  San  Francisco;  and  admitting,  as 
its  proponents  do,  that,  it  is  only  an  experi¬ 
ment,  there  is  no  exit  in  .the  event  of  failure: 
Therefore  be  it  , 

Resolved,  That  before  committing  this  Na¬ 
tion  to  any  plan  of  political  or  economic 
cooperation  with  other  nations  to  prevent 
war, 

Congress  will  summon  the  voting  citizens 
for  their  verdict  by  ballot;  and  providing  that 
three-quarters  of  the  voters  concur. 

This  alone  is  a  barrier  against  the  evil 
will  of  minority  manipulators,  the  cause 
of  war  and  economic  misery  all  down  through 
the  history  of  man;  preventing  the  uncon- 
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stitutional  surrender  of  our  ‘‘divine  sover¬ 
eignty”  by  taking  this  constitutional  means 
to  attain  this  ‘‘divine  end.” 

ADEQUATE  MANPOWER  FOR  BITUMINOUS 

COAL  INDUSTRY— REPORT  OF  MILI¬ 
TARY  AFFAIRS  COMMITTEE 

Mr.  REVERCOMB.  Mr.  President,  on 
behalf  of  my  colleague  [Mr.  Kilgore! 
and  myself,  from  the  Committee  on  Mili¬ 
tary  Affairs,  Ask  unanimous  consent  to 
report  favorably  without  amendment  the 
concurrent  resolution  (S.  Con.  Res.  21) 
urging  the  War  Department  and  the  War 
Manpower  Commission  to  take  immedi¬ 
ate  action  to  assure  '^manpower  in  the 
bituminous-,coal  industry  adequate  to 
attain  the  needed  coal  production,  and 
for  other  purposes,  and  I  submit  a  report 
(No.  501)  thereon.  \ 

It  is  a  concurrent  resolution  dealing 
with  the  release  of  men  in  the  service 
for  the  purpose  of  increasing  manpower 
in  coal  mining.  It  is  a  very  important 
measure.  The  manpower  situation  in 
the  State  of  West  Virginia  and  other 
coal-producing  States  is  in  a  precarious 
condition,  in  view  of  the  great  demand 
which  will  be  made  for  the  use  of  coal  in 
the  days  ahead  of  us. 

The  PRESIDENT  pro  tempore.  With¬ 
out  objection,  the  report  will  be  received, 
and  the  concurrent  resolution  will  be 
placed  on  the  calendar. 

REPORTS  OF  COMMITTEES 

The  following  reports  of  committees 
were  submitted: 

By  Mr.  MURDOCK,  from  the  Committee  on 
Banking  and  Currency: 

H.  R.  3771.  A  bill  to  provide  for  increasing 
the  lending  authority  of  the  Export-Import 
Bank  of  Washington,  and  for  other  pur¬ 
poses;  without  amendment  (Rept.  No.  490). 

By  Mr.  ELLENDER,  from  the  Committee  on 
Claims: 

S.  1183.  A  bill  to  authorize  payment  of 
certain  claims  for  damage  to  or  loss  or  de¬ 
struction  of  property  arising  from  activities 
of  the  War  Department  or  of  the  Army;  with¬ 
out  amendment  (Rept.  No.  500); 

S.  1250.  A  bill  for  the  relief  of  certain 
claimants  who  suffered  losses  and  sustained 
damages  as  the  result  of  the  campaign  car¬ 
ried  out  by  the  Federal  Government  for  the 
eradication  of  the  Mediterranean  fruitfiy  in 
the  State  of  Florida;  without  amendment 
(Rept.  No.  491); 

H.  R.  1245.  A  bill  for  the  relief  of  John  F/' 
Davis;  without  amendment  (Rept.  No.  492); 

H.  R.  1301.  A  bill  for  the  relief  of  Madeline 
Winter  and  Ethel  Newton;  without  amend¬ 
ment  (Rept.  No.  493) ;  and 

H.  R.  1346.  A  bill  for  the  relief  of  Alaska 
D.  Jeannette;  without  amendment  (Rept.  No. 

494) . 

By  Mr.  O’DANIEL,  from  the  Qommittee  on 
Claims:  / 

H.  R.  2699.  A  bill  for  the  relief  of  Dr.  Jabez 
Fenton  Jackson,  and  Mrs.  Narcissa  Wtlmans 
Jackson;  with  an  amendment  (Rept.  No. 

495) .  / 

By  Mr.  CAPPER,  from  the  Committee  on 
Claims:  . 

H.  R.  3417.  A  bill  for  the  relief  of  Clarence 
J.  Spiker  and  Fred  W.  Jandrey;  without 
amendment  (Rept.  No.  496). 

By  Mr.  MORSE,  from  the  Committee  on 
Claims: 

H.  R.  1595,,  A  bill  for  the  relief  of  the 
Borough  of  Beach  Haven,  Ocean  County, 
N.  J.;  without  amendment  (Rept.  No.  497); 

and  / 

H.  B/3175.  A  bill  to  confer  Jurisdiction 
upon  the  United  States  District  Court  for 
the  Eastern  District  of  South  Carolina  to  de¬ 
termine  the  claim  of  Lewis  E.  Magwood; 
without  amendment  (Rept.  No.  498). 


By  Mr.  JOHNSTON  of  South  Carolina,  from 
the  Committee  on  Claims: 

S.  788.  A  bill  for  the  relief  of  the  estate 
of  George  J.  Ross;  without  amendment 
(Rept.  No.  499) . 

By  Mr.  REVERCOMB  (for  himself  and  Mr. 
Kilgore),  from  the  Committee  on  Military 
Affairs: 

S.  Con.  Res.  21.  Concurrent  resolution  urg¬ 
ing  the  War  Department  and  the  War  Man¬ 
power  Commission  to  take  immediate  action 
to  assure  manpower  in  the  bituminous-coal 
industry  adequate  to  attain  the  needed  coal 
production,  and  for  other  purposes;  with¬ 
out  amendment  (Rept.  No.  501). 

BILLS  AND  A  JOINT  RESOLUTION 
INTRODUCED 

Bills  and  a  joint  resolution  were  in¬ 
troduced,  read  the  first  time,  and,  by 
unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  GEORGE: 

S.  1283.  A  bill  for  the  relief  of  the  estate  of 
Homer  V.  Volley;  and 

S.  1284.  A  bill  for  the  relief  of  the  board  of 
trustees,  Summerville  Consolidated  School 
District.  Chattooga  County,  Ga.;  to  the  Com¬ 
mittee  on  Claims. 

(Mr.  MAGNUSON  introduced  Senate  bfiV 
1285.  which  was  referred  to  the  Committee 
oh  Commerce,  and  appears  under  a  separate 
heading.)  / 

VEy  Mr.  CAPPER:  / 

S.  J.  ties.  85.  Joint  resolution  proposing  to 
amend  the  Constitution  of  the  United  States 
to  exclude  aliens  in  counting  the  whole  num¬ 
ber  of  personas  in  each  State  for  apportion¬ 
ment  of  Representatives  among  the  several 
States;  to  the  Committee  on/the  Judiciary. 

NATIONAL  RESEARCH  FOUNDATION  ACT 
6^  1945 

Mr.  MAGNUSON/'  Mr.  President,  prior 
to  our  entrance  into  the  war  this  country 
never  instituted,  h  national  mobilization 
of  its  scientifiohotentialifcies.  War  came 
and  we  found  that  basic  science  and  ap¬ 
plied  science  became  an  integral  part  of 
fighting*  tms  war.  We  learned  a  lesson. 
We  mobilized  quickly  what  scientists 
were  available.  The  scientists xof  this 
country  in  all  fields  of  endeavor\have 
don£  an  excellent  job  in  helping  to  win 
the  war  and  now  in  helping  to  bring  iLfo 
ah  end. 

These  scientists  have  come  to  a  defi¬ 
nite  realization  that  we  should  have  some 
legislation  and  embark  upon  some  pro¬ 
gram  so  that  such  a  thing  may  not  again 
happen.  They  have  prepared  data  which 
I  have  assembled  in  a  bill  which  I  now 
ask  unanimous  consent  to  introduce  fo 
proper  reference.  The  purpose  of  the 
bill  is  to  keep  our  scientific  potential  in 
this  country  mobilized  so  that  we  may 
use  it  quickly  when  we  call  upon  it  at 
any  time  in  the  future  for  the  defense  of 
our  country. 

There  being  no  objection,  the  bill  (S. 
1285)  to  promote  the  progress  of  science 
and  the  useful  arts,  to  secure  the  na¬ 
tional  defense,  to  advance  the  national 
health,  prosperity,  and  welfare,  and  for 
other  purposes,  introduced  by  Mr.  Mag- 
nuson,  was  received,  read  twice  by  its 
title,  and  referred  to  the  Committee  on 
Commerce. 

DECLARATION  OF  POLICY  WITH  RESPECT 

TO  RATIFICATION  OF  UNITED  NATIONS 

CHARTER 

Mr.  MOORE  submitted  the  following 
resolution  (S.  Res.  158),  which  was  re¬ 


ferred  to  the  Committee  oh  Foreign  Re¬ 
lations  :  / 

Resolved,  That  if  and  when  the  charter 
of  the  United  Nations,  signed  by  50  nations 
of  the  world  at  San  Francisco  on  the  26th  day 
of  June  1945  and  submitted  to  the  Senate 
of  the  United  States  by  the  President  for 
ratification,  shall  have  been  ratified,  it  shall 
be  the  policy  of  the  United  Spates  that  all 
powers  to  be  exercised  by  the  representa¬ 
tive  of  the  United  States  oh  the  Security 
Council,  as  established  pursuant  to  chapter 
V,  with  respect  to  the  use  of  measures  set 
forth  in  articles  41  and  42  of  chapter  VII 
of  the  charter  of  the  United  Nations,  shall 
be  in  accordance  with  directions  first  had 
and  obtained  from  the  President  of  the 
United  States.  / 

Sec.  2.  When  the  President  of  the  United 
States  shall  direct  the  representative  of  the 
United  States  on  the  Security  Council,  as 
established.-  by  the  charter  of  the  United 
Nations,  tgf vote  for  the  use  of  the  measures, 
or  any  of  them,  set  forth  in  articles  41  and 
42  of  chapter  VII  of  the  charter  of  the 
United  Nations,  he  shall  report  his  actions 
in  such  regard  to  the  Congress  of  the  United 
States. 

/  Sec.  3.  The  policy  of  the  United  States  as 
/■[stated  in  sections  1  and  2  hereof  shall  be 
made  a  covenant  of  a  treaty  between  the 
United  States  Government  and  the  Security 
Council  of  the  United  Nations,  to  be  con¬ 
cluded  in  accordance  with  article  43,  chapter 
VII,  of  the  charter  of  the  United  Nations. 

Sec.  4.  No  representative  of  any  United 
Nations  Organization  shall  commit  the 
United  States  Government  to  the  expendi¬ 
ture  or  loan  of  any  moneys,  or  the  extension 
of  credits,  or  the  use  of  real  or  personal 
property,  except  military  equipment  and  ma¬ 
teriel  when  used  to  enforce  the  measures 
provided  for  in  article  43  of  chapter  VII  of 
the  charter  under  the  conditions  herein  ex¬ 
pressed  unless  the  Congress  of  the  United 
States  shall  have  made  an  appropriation 
specifically  for  such  purposes,  or  shall  have 
passed  an  act  in  accordance  with  law  au¬ 
thorizing  such  action. 

HOUSE  BILLS  REFERRED  OR  PLACED  ON 
CALENDAR 

The  following  bills  vrere  severally  read 
twice  by  their  titles  and  referred,  or  or¬ 
dered  to  be  placed  on  the  calendar,  as 
indicated : 

H.  R.  603.  An  act  to  permit  the  United 
States  to  be  made  a  party  defendant  in  cer¬ 
tain  cases,  and  for  other  purposes;  to  the 
Committee  on  the  Judiciary.  v 

H.R.31U.  An  act  to  amend  the  act  ap- 
roved  January  2,  1942,  as  amended,  ap- 
oved  April  22,  1943,  entitled  “An  act  to 
provide  for  the  prompt  settlement  of  claims 
for  damages  occasioned  by  Army,  Navy,  and 
Marini  Corps  forces  in  foreign  countries”; 
to  be  placed  on  the  calendar. 

H.  R.  3749.  An  act  to  amend  the  Service¬ 
men’s  Readjustment  Act  of  1944  to  provide 
for  readjustment  allowance  for  all  veterans 
of  World  War  II;  to  the  Committed  on  Fi¬ 
nance.  9 


ADDRESS  BY  ASSOCIATE  JUSTICE  BLACK 
AT  HOLLYWOOD  BOWL 

[Mr.  HILL  asked  rfnd  obtained  leave  to 
have  printed  in  the  Record  an  address  de¬ 
livered  by  Hon.  Hugo  L.  Black,  Associate  Jus¬ 
tice  of  the  Supreme  Court  of  the  United 
States,  at  Hollywood  Bowl  ch*  June  22,  1945, 
which  appears  in  the  Appendix.] 

ON  REMOVING  SUSPICION— EDITORIAL  BY 
JOHN  W.  OWENS 

[Mr.  BARKLEY  asked  and  obtained  leave 
to  have  printed  in  the  Record  an  editorial 
entitled  “On  Removing  Suspicion,”  written 
by  John  W.  Owens,  and  published  in  the 
Baltimore  Sun  of  July  18,  1945,  which  ap¬ 
pears  in  the  Appendix.] 


79th  CONGRESS  W"%  pj  a 

1st  Session  Jpj|  I 


IN  THE  SENATE  OE  THE  UNITED  STATES 

July  19  (legislative  day,  July  9),  1945 
Read  twice  and  referred  to  the  Committee  on  Finance 


AN  ACT 

To  amend  the  Servicemen’s  Readjustment  Act  of  1944  to  provide 
for  a  readjustment  allowance  for  all  veterans  of  World 

War  II. 

1  Be  it  enacted  by  the  Senate  and  House  of  Representa- 

2  tives  of  the  United  States  of  America  in  Congress  assembled , 

3  That  Public  Law  346,  Seventy-eighth  Congress,  be  amended 

4  to  read  as  follows : 

5  That  this  Act  may  be  cited  as  the  “Servicemen’s  Re- 

6  adjustment  Act  of  1945”. 

7  TITLE  I 

8  Chapter  I — Hospitalization,  Claims,  and 

9  Procedures 

10  Sec.  100.  The  Veterans’  Administration  is  hereby  de¬ 
ll  dared  to  be  an  essential  war  agency  and  entitled,  second  only 


2 


1  to  the  War  and  Navy  Departments,  to  priorities  in  personnel, 

2  equipment,  supplies,  and  material  under  any  laws,  Executive 

3  orders,  and  regulations  pertaining  to  priorities,  and  in  ap- 

4  pointments  of  personnel  from  civil-service  registers  the  Ad- 

5  ministrator  of  Veterans’  Affairs  is  hereby  granted  the  same 

6  authority  and  discretion  as  the  War  and  Navy  Departments 

7  and  the  United  States  Public  Health  Service:  Provided,  That 

8  the  provisions  of  this  section  as  to  priorities  for  materials  shall 

9  apply  to  any  State  institution  to  be  built  for  the  care  or  hos- 

10  pitalization  of  veterans. 

11  Sec.  101.  The  Administrator  of  Veterans’  Affairs  and 

12  the  Eederal  Board  of  Hospitalization  are  hereby  authorized 

13  and  directed  to  expedite  and  complete  the  construction  of 

14  additional  hospital  facilities  for  war  veterans,  and  to  enter 

15  into  agreements  and  contracts  for  the  use  by  or  transfer  to 

16  the  Veterans’  Administration  of  suitable  Army  and  Navy 

17  hospitals  after  termination  of  hostilities  in  the  present  war 

18  or  after  such  institutions  are  no  longer  needed  by  the  armed 

19  services;  and  the  Administrator  of  Veterans’  Affairs  is  hereby 

20  authorized  and  directed  to  establish  necessary  regional  offices, 

21  suboffices,  branch  offices,  contact  units,  or  other  subordinate 

22  offices  in  centers  of  population  where  there  is  no  Veterans’ 

23  Administration  facility,  or  where  such  a  facility  is  not  readily 

24  available  or  accessible :  Provided,  That  there  is  hereby  author- 


» 


o 
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1  ized  to  be  appropriated  the  sum  of  $500,000,000  for  the  con- 

2  struction  of  additional  hospital  facilities. 

3  Sec.  102.  The  Administrator  of  Veterans’  Affairs  and 

4  the  Secretary  of  War  and  Secretary  of  the  Navy  are  hereby 

5  granted  authority  to  enter  into  agreements  and  contracts  for 

6  the  mutual  use  or  exchange  of  use  of  hospital  and  domiciliary 

7  facilities,  and  such  supplies,  equipment,  and  material  as  may 

8  be  needed  to  operate  properly  such  facilities,  or  for  the  trans- 

9  fer,  without  reimbursement  of  appropriations,  of  facilities,  sup- 

10  plies,  equipment,  or  material  necessary  and  proper  for  author- 

11  ized  care  for  veterans,  except  that  at  no  time  shall  the  Ad- 

12  ministrator  of  Veterans’  Affairs  enter  into  any  agreement 

13  which  will  result  in  a  permanent  reduction  of  Veterans’  Ad- 

14  ministration  hospital  and  domiciliary  beds  below  the  number 

15  now  established  or  approved,  plus  the  estimated  number  re- 

16  quired  to  meet  the  load  of  ehgibles  under  laws  administered 

17  by  the  Veterans’  Administration,  or  in  any  way  subordinate 

18  or  transfer  the  operation  of  the  Veterans’  Administration  to 

19  any  other  agency  of  the  Government. 

-  20  Nothing  in  the  Selective  Training  and  Service  Act  of 

21  1940,  as  amended,  or  any  other  Act,  shall  be  construed 

22  to  prevent  the  transfer  or  detail  of  any  commissioned,  ap- 

23  pointed  or  enlisted  personnel  from  the  armed  forces  to  the 

24  Veterans’  Administration  subject  to  agreements  between  the 
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1  Secretary  of  War  or  the  Secretary  of  the  Navy  and  the  Ad- 

2  ministrator  of  Veterans’  Affairs:  Provided,  That  no  such 

3  detail  shall  be  made  or  extend  beyond  six  months  after  the 

4  termination  of  the  war. 

5  Sec.  103.  The  Administrator  of  Veterans’  Affairs  shall 

6  have  authority  to  place  officials  and  employees  designated  by 

7  him  in  such  Army  and  Navy  installations  as  may  be  deemed 

8  advisable  for  the  purpose  of  adjudicating  disability  claims  of, 

9  and  giving  aid  and  advice  to,  members  of  the  Army  and 

10  Navy  who  are  about  to  be  discharged  or  released  from  active 

11  service. 

12  Sec.  104.  No  person  shall  be  discharged  or  released  from 
12  active  dut}^  in  the  armed  forces  until  his  certificate  of  dis- 

14  charge  or  release  from  active  duty  and  final  pay,  or  a  sub- 

15  stantial  portion  thereof,  are  ready  for  delivery  to  him  or  to 

16  his  next  of  kin  or  legal  representative;  and  no  person  shall 

17  be  discharged  or  released  from  active  service  on  account  of 

18  disability  until  and  unless  he  has  executed  a  claim  for  com- 

19  pensation,  pension,  or  hospitalization,  to  be  filed  with  the 

20  Veterans’  Administration  or  has  signed  a  statement  that 

21  he  has  had  explained  to  him  the  right  to  file  such  claim: 

22  Provided,  That  this  section  shall  not  preclude  immediate 

23  transfer  to  a  veterans’  facility  for  necessary  hospital  care,  nor 
21  preclude  the  discharge  of  any  person  who  refuses  to  sign 
25  such  claim  or  statement:  And  provided  further,  That  refusal 
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or  failure  to  file  a  claim  shall  be  without  prejudice  to  any 
right  the  veteran  may  subsequently  assert. 

An}^  veteran  entitled  to  a  prosthetic  appliance  shall 
be  furnished  such  fitting  and  training,  including  institutional 
training  in  the  use  of  such  appliance  as  may  be  necessary, 
whether  in  a  Veterans’  Administration  facility,  other  train¬ 
ing  institution,  or  out-patient  treatment,  including  such 
service  under  contract  and  including  necessary  travel  expenses 
to  and  from  their  homes  to  such  hospital  or  training  insti¬ 
tution. 

The  Administrator  of  Veterans’  Affairs  may  procure 
any  and  all  items  mentioned  herein,  including  necessary  serv¬ 
ices  required  in  the  fitting,  supplying,  and  training  in  use  of 
such  items  by  purchase,  manufacture,  contract,  or  in  such 
other  manner  as  the  Administrator  may  determine  to  he 

1  _  t 

proper  without  regard  to  any  other  provision  of  law. 

Sec.  105.  No  person  in  the  armed  forces  shall  be  re¬ 
quired  to  sign  a  statement  of  any  nature  relating  to  the 
origin,  incurrence,  or  aggravation  of  any  disease  or  injury 
he  may  have,  and  any  such  statement  against  his  own  interest 
signed  at  any  time,  shall  be  null  and  void  and  of  no  force 
and  effect. 

Chapter  II — Aid  by  Veterans’  Organizations 


Sec.  200.  (a)  That  upon  certification  to  the  Secretary 
of  War  or  Secretary  of  the  Navy  by  the  Administrator  of 
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Veterans’  Affairs  of  paid  full  time  accredited  representatives 
of  the  veterans’  organizations  specified  in  section  200  of  the 
Act  of  June  29,  1936  (Public  Law  Numbered  844,  Seventy- 
fourth  Congress ) ,  and  other  such  national  organizations  rec¬ 
ognized  by  the  Administrator  of  Veterans’  Affairs  thereunder 
in  the  presentation  of  claims  under  laws  administered  by  the 
Veterans’  Administration,  the  Secretary  of  War  and  Secre¬ 
tary  of  the  Navy  are  hereby  authorized  and  directed  to  permit 
the  functioning,  in  accordance  with  regulations 'prescribed 
pursuant  to  subsection  (b)  of  this  section,  of  such  accredited 
representatives  in  military  or  naval  installations  on  shore  from 
which  persons  are  discharged  or  released  from  the  active  mili¬ 
tary  or  naval  service :  Provided,  That  nothing  in  this  section 
shall  operate  to  affect  measures  of  military  security  now  in 
effect  or  which  ma}^  hereafter  be  placed  in  effect,  nor  to 
prejudice  the  right  of  the  American  Red  Cross  to  recognition 
under  existing  statutes. 

(b)  The  necessary  regulations  shall  be  promulgated  by 
the  Secretary  of  War  and  the  Secretary  of  the  Navy  jointly 
with  the  Administrator  of  Veterans’  Affairs  to  accomplish 
the  purpose  of  this  section,  and  in  the  preparation  of  such 
regulations  the  national  officer  of  each  of  such  veterans’ 
organizations  who  is  responsible  for  claims  and  rehabilitation 
activities  shall  be  consulted.  The  commanding  officer  of  each 
such  military  or  naval  installation  shall  cooperate  fully  with 
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such  authorized  representatives  in  the  providing  of  available 
space  and  equipment  for  such  representatives. 

Chapter  III — Reviewing  Aettiiority 

Sec.  300.  The  discharge  or  dismissal  by  reason  of  the 
sentence  of  a  general  court  martial  of  any  person  from  the 
military  or  naval  forces,  or  the  discharge  of  any  such  per¬ 
son  on  the  ground  that  he  was  a  conscientious  objector  who 
refused  to  perform  military  duty  or  refused  to  wear  the 
uniform  or  otherwise  to  comply  with  lawful  orders  of 
competent  military  authority,  or  as  a  deserter,  or  of  an  offi¬ 
cer  by  the  acceptance  of  his  resignation  for  the  good  of 
the  service,  shall  bar  all  rights  of  such  person,  based  upon 
the  period  of  service  from  which  he  is  so  discharged  or 
dismissed,  under  any  laws  administered  by  the  Veterans’ 
Administration:  Provided ,  That  in  the  case  of  anv  such 
person,  if  it  be  established  to  the  satisfaction  of  the  Ad¬ 
ministrator  that  at  the  time  of  the  commission  of  the  of¬ 
fense  such  person  was  insane,  he  shall  not  be  precluded  from 
benefits  to  which  he  is  otherwise  entitled  under  the  laws 
administered  by  the  Veterans’  Administration:  And.  pro¬ 
vided  further,  That  this  section  shall  not  apply  to  any  war 
risk,  Government  (converted) ,  or  national  service  life- 
insurance  policy. 

Sec.  301.  The  Secretary  of  War  and  the  Secretary  of 
the  Navy,  after  conference  with  the  Administrator  of  Vet- 
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1  erans’  Affairs,  are  authorized  and  directed  to  establish  in  the 

2  War  and  Navy  Departments,  respectively,  boards  of  review 

3  composed  of  five  members  each,  whose  duties  shall  be  to 

4  review,  on  their  own  motion  or  upon  the  request  of  a  former 

5  officer  or  enlisted  man  or  woman  or,  if  deceased,  by  the  sur- 
b  viving  spouse,  next  of  kin,  or  legal  representative,  the  type 

7  and  nature  of  his  discharge  or  dismissal,  except  a  discharge 

8  or  dismissal  by  reason  of  the  sentence  of  a  general  court 

9  martial.  Such  review  shall  be  based  upon  all  available 

10  records  of  the  service  department  relating  to  the  person 

11  requesting  such  review,  and  such  other  evidence  as  may  be 
1^  presented  by  such  person.  Witnesses  shall  be  permitted  to 

12  present  testimony  either  in  person  or  by  affidavit  and  the 

14  person  requesting  review  shall  be  allowed  to  appear  before 

15  such  board  in  person  or  by  counsel:  Provided,  That  the  term 
lb  “counsel”  as  used  in  this  section  shall  be  construed  to  in- 
17  elude,  among  others,  accredited  representatives  of  veterans’ 

13  organizations  recognized  by  the  Veterans’  Administration 

19  under  section  200  of  the  Act  of  June  29,  1936  (Public  Law 

20  Numbered  844,  Seventy-fourth  Congress) .  Such  board  shall 

21  have  authority,  except  in  the  case  of  a  discharge  or  dismissal 

22  by  reason  of  the  sentence  of  a  general  court  martial,  to 

23  change,  correct,  or  modify  any  discharge  or  dismissal,  and  to 

24  issue  a  new  discharge  in  accord  with  the  facts  presented  to 

25  the  board.  The  Articles  of  War  and  the  Articles  for  the 
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Government  of  the  Navy  are  hereby  amended  to  authorize 
the  Secretary  of  War  and  the  Secretary  of  the  Navy  to 
establish  such  hoards  of  review,  the  findings  thereof  to  he 
final  subject  only  to  review  by  the  Secretary  of  War  or  the 
Secretary  of  the  Navy,  respectively:  Provided,  That  no 
request  for  review  by  such  board  of  a  discharge  or  dismissal 
under  the  provisions  of  this  section  shall  he  valid  unless 
filed  within  fifteen  years  after  such  discharge  or  dismissal 
or’  within  fifteen  years  after  the  effective  date  of  this  Act 
whichever  be  the  later. 

Sec.  302.  (a)  The  Secretary  of  War,  the  Secretary  of 

the  Navy,  and  the  Secretary  of  the  Treasury  are  authorized 

• 

and  directed  to  establish,  from  time  to  time,  boards  of  review 
composed  of  five  commissioned  officers,  two  of  whom  shall 
be  selected  from  the  Medical  Corps  of  the  Army  or  Navy, 
or  from  the  Public  Health  Service,  as  the  case  may  be.  It 
shall  he  the  duty  of  any  such  hoard  to  review,  at  the  request 
of  any  officer  retired  or  released  to  inactive  service,  without 
pay,  for  physical  disability  pursuant  to  the  decision  of  a  retir¬ 
ing  hoard  or  board  of  medical  survey,  the  findings  and 
decision  of  such  retiring  board  or  board  of  medical  survey. 
Such  review  shall  be  based  upon  all  available  service  records 
relating  to  the  officer  requesting  such  review,  ,and  such 
other  evidence  as  may  he  presented  by  such  officer.  Wit- 
H.  R.  3749 - 2 
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nesses  shall  he  permitted  to  present  testimony  either  in  person 
or  by  affidavit,  and  the  officer  requesting  review  shall  be 
allowed  to  appear  before  such  board  of  review  in  person  or  by 
counsel.  In  carrying  out  its  duties  under  this  section  such 
board  of  review  shall  have  the  same  powers  as  exercised  by,  or 

vested  in,  the  retiring  board  whose  findings  and  decision  are 

\  * 

being  reviewed.  The  proceedings  and  decision  of  each  such 
board  of  review  affirming  or  reversing  the  decision  of  the 
retiring  board  shall  be  transmitted  to  the  Secretary  of  'War, 
the  Secretary  of  the  Navy,  or  the  Secretary  of  the  Treasury, 
as  the  case  may  be,  and  shall  be  laid  by  him  before  the 
President  for  his  approval  or  disapproval  and  orders  in  the 
case. 

(b)  No  request  for  review  under  this  section  shall  be 
valid  unless  filed  within  fifteen  years  after  the  date  of  retire¬ 
ment  for  disability  or  after  the  effective  date  of  this  Act, 
whichever  is  the  later. 

(c)  As  used  in  this  section — 

(1)  the  term  “officer”  means  any  officer  subject  to 
the  laws  granting  retirement  for  active  service  in  the 
Army,  Navy,  Marine  Corps,  or  Coast  Guard,  or  any  of 
their  respective  components; 

(2)  the  term  “counsel”  shall  have  the  same  mean¬ 
ing  as  when  used  in  section  301  of  this  Act. 
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TITLE  II 

Chapter  IV— Education  of  Veterans 
Sec.  400.  (a)  Subsection  (f)  of  section  1,  title  I, 
Public  Law  Numbered  2,  Seventy-third  Congress,  added 
by  the  Act  of  March  24,  1943  (Public  Law  Numbered  16, 
Seventy-eighth  Congress),  is  hereby  amended  to  read  as 
follows : 

“(f)  Any  person  who  served  in  the  active  military  or 
naval  forces  on  or  after  September  16,  1940,  and  prior  to 
the  termination  of  hostilities  in  the  present  war,  shall  be 
entitled  to  vocational  rehabilitation  subject  to  the  provisions 
and  limitations  of  Veterans  Regulation  Numbered  1  (a), 
as  amended,  part  VII,  or  to  education  or  training  subject 
to  the  provisions  and  limitations  of  part  VIII.” 

(b)  Veterans  Regulation  Numbered  1  (a),  is  hereby 
amended  by  adding  a  new  part  VIII,  as  follows: 

‘Tart  VIII 

“1.  Any  person  who  served  in  the  active  military  or 
naval  service  on  or  after  September  16,  1940,  and  prior 
to  the  termination  of  the  present  war,  and  who  shall  have 
been  discharged  or  released  therefrom  under  conditions  other 
than  dishonorable,  and  whose  education  or  training  was 
impeded,  delayed,  interrupted,  or  interfered  with  by  reason 
of  his  entrance  into  the  service,  or  who  desires  a  refreshei 
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or  retraining  course,  and  wlio  either  shall  have  served  ninety 
days  or  more,  exclusive  of  any  period  he  was  assigned  for 
a  course  of  education  or  training  under  the  Army  specialized 
training  program  or  the  Navy  college  training  program, 
which  course  was  a  continuation  of  his  civilian  course  and 
was  pursued  to  completion,  or  as  a  cadet  or  midshipman 
at  one  of  the  service  academies,  or  shall  have  been  dis¬ 
charged  or  released  from  active  service  by  reason  of  an 
actual  service-incurred  injury  or  disability,  shall  be  eligible 
for  and  entitled  to  receive  education  or  training  under  this 
part:  Provided,  That  such  course  shall  be  initiated  not  later 
than  four  years  after  either  the  date  of  his  discharge  or 
the  termination  of  the  present  war,  whichever  is  the  later: 
Provided  further,  That  no  such  education  or  training  shall 
be  afforded  beyond  nine  years  after  the  termination  of  the 
present  war:  And  provided  further,  That  any  such  person 
who  was  not  over  25  years  of  age  at  the  time  he  entered 
the  service  shall  be  deemed  to  have  had  his  education  or 
training  impeded,  delayed,  interrupted,  or  interfered  with. 

“2.  Any  such  eligible  person  shall  be  entitled  to  educa¬ 
tion  or  training,  or  a  refresher  or  retraining  course,  at  an 
approved  educational  or  training  institution,  for  a  period 
of  one  j^ear  (or  the  equivalent  thereof  in  continuous  part-time 
stud}^) ,  or  for  such  lesser  time  as  may  be  required  for  the 
course  of  instruction  chosen  by  him.  Upon  satisfactory  com- 


13 


1  pletion  of  such  course  of  education  or  training,  according  to 

2  the  regularly  prescribed  standards  and  practices  of  the  insti- 

3  tutions,  except  a  refresher  or  retraining  course,  such  person 

4  shall  be  entitled  to  an  additional  period  or  periods  of  educa- 

5  tion  or  training,  not  to  exceed  the  time  such  person  was  in 

6  the  active  service  on  or  after  September  16,  1940,  and 

7  before  the  termination  of  the  war,  exclusive  of  any  period 

8  he  was  assigned  for  a  course  of  education  or  training  under 

9  the  Army  specialized  training  program  or  the  Navy  college 

10  training  program,  which  course  was  a  continuation  of  his 

11  civilian  course  and  was  pursued  to  completion,  or  as  a  cadet 

12  or  midshipman  at  one  of  the  service  academies,  hut  in  no 

13  event  shall  the  total  period  of  education  or  training  exceed 

14  four  years:  Provided,  That  his  work  continues  to  be  satis- 

15  factory  throughout  the  period,  according  to  the  regularly 

16  prescribed  standards  and  practices  of  the  institution:  Pro- 
11  vided,  however,  That  wherever  the  additional  period  of  in- 

18  struction  ends  during  a  quarter  or  semester  and  after  a  major 

19  part  of  such  quarter  or  semester  has  expired,  such  period  of 

20  instruction  shall  be  extended  to  the  termination  of  such 

21  unexpired  quarter  or  semester. 

22  “3.  (a)  Such  person  shall  be  eligible  for  and  entitled  to 

23  such  course  of  education  or  training  as  he  may  elect,  and  at 

24  any  approved  educational  or  training  institution  at  which  he 

25  chooses  to  enroll,  whether  or  not  located  in  the  State  in  which 
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he  resides,  which  will  accept  or  retain  him  as  a  student  or 
trainee  in  any  field  or  branch  of  knowledge  which  such 
institution  finds  him  qualified  to  undertake  or  pursue :  Pro¬ 
vided,  That,  for  reasons  satisfactory  to  the  Administrator, 
he  may  change  a  course  of  instruction :  And  provided  further, 
That  any  such  course  of  education  or  training  may  be  dis¬ 
continued  at  any  time,  if  it  is  found  by  the  Administrator 
that,  according  to  the  regularly  prescribed  standards  and 
practices  of  the  institution,  the  conduct  or  progress  of  such 
person  is  unsatisfactory. 

“(b)  Any  such  eligible  person  may  apply  for  a  short, 
intensive,  postgraduate  or  vocational  training  course  of  less 
than  30  weeks:  Provided,  That  the  Administrator  shall 
have  the  authority  to  contract  with  approved  institutions 
for  such  courses  if  he  finds  that  the  agreed  cost  of  such 
courses  is  reasonable  and  fair:  Provided  further,  That  the 
limitation  of  paragraph  5  shall  not  prevent  the  payment  of 
such  agreed  rates,  but  there  shall  be  charged  against  the 
veteran’s  period  of  eligibility  the  proportion  of  an  ordinary 
school  }^ear  which  the  cost  of  the  course  bears  to  $500. 

“4.  From  time  to  time  the  Administrator  shall  secure 
from  the  appropriate  agency  of  each  State  a  list  of  the  edu¬ 
cational  and  training  institutions  (including  industrial  estab¬ 
lishments)  ,  within  such  jurisdiction,  which  are  qualified  and 
equipped  to  furnish  education  or  training  (including  ap- 
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prenticesliip  and  refresher  or  retraining  training) ,  which  in¬ 
stitutions,  together  with  such  additional  ones  as  may  be 
recognized  and  approved  by  the  Administrator,  shall  be 
deemed  qualified  and  approved  to  furnish  education  or 
training  to  such  persons  as  shall  enroll  under  this  part:  Pro¬ 
vided,  That  wherever  there  are  established  State  apprentice¬ 
ship  agencies  expressly  charged  by  State  laws  to  administer 
apprentice  training,  whenever  possible,  the  Administrator 
shall  utilize  such  existing  facilities  and  services  in  training 
on  the  job  when  such  training  is  of  one  year’s  duration  or 
more. 

“5.  The  Administrator  shall  pay  to  the  educational  or 
training  institution,  for  each  person  enrolled  in  full  time,  part 
time,  or  correspondence  course  of  education  or  training,  the 
customary  cost  of  tuition,  and  such  laboratory,  library,  health, 
infirmary,  and  other  similar  fees  as  are  customarily  charged, 
and  may  pay  for  books,  supplies,  equipment,  and  other 
necessary  expenses,  exclusive  of  board,  lodging,  other  living 
expenses,  and  travel,  as  are  generally  required  for  the  suc¬ 
cessful  pursuit  and  completion  of  the  course  by  other  students 
in  the  institution:  Provided,  That  in  no  event  shall  such 
payments,  with  respect  to  any  person,  exceed  $500  for  an 
ordinary  school  year:  Provided  further,  That  no  payments 
shall  be  made  to  institutions,  business  or  other  estab¬ 
lishments  furnishing  apprentice  training  on  the  job:  And 
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'provided  further,  That  if  any  such  institution  has  no  estab¬ 
lished  tuition  fee,  or  if  its  established  tuition  fee  shall  be  found 
by  the  Administrator  to  be  inadequate  compensation  to  such 
institution  for  furnishing  such  education  or  training,  he  is 
authorized  to  provide  for  the  payment,  with  respect  to  any 
such  person,  of  such  fair  and  reasonable  compensation  as 
will  not  exceed  $500  for  an  ordinary  school  year. 

“6.  While  enrolled  in  and  pursuing  a  course  other 
than  a  course  in  a  correspondence  school  under  this  part, 
such  person,  upon  application  to  the  Administrator,  shall 
be  paid  a  subsistence  allowance  of  $60  per  month,  if 
without  a  dependent  or  dependents,  or  $85  per  month,  if 
he  has  a  dependent  or  dependents,  including  regular  holidays 
and  leave  not  exceeding  thirty  days  in  a  calendar  year. 
Such  person  attending  a  course  on  a  part-time  basis,  and 
such  person  receiving  compensation  for  productive  labor 
performed  as  part  of  their  apprentice  or  other  training  on 
the  job  at  institutions,  business  or  other  establishments,  shall 
be  entitled  to  receive  such  lesser  sums,  if  any,  as  subsistence 
or  dependency  allowances,  as  may  he  determined  by  the 
Administrator:  Provided,  That  any  such  person  eligible 
under  this  part,  and  within  the  limitations  thereof,  may  pursue 
such  full  time  or  part-time  course  or  courses  as  he  may  elect, 
without  subsistence  allowance. 

‘k7.  Any  such  person  eligible  for  the  benefits  of  this 
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part,  who  is  also  eligible  for  the  benefit  of  part  VII,  may 
elect  which  benefit  he  desires:  Provided,  That,  in  the  event 
of  such  election,  subsistence  allowance  hereunder  shall  not 
exceed  the  amount  of  additional  pension  payable  for  training 
under  said  part  VII. 

“8.  No  department,  agency,  or  officer  of  the  United 
States,  in  carrying  out  the  provisions  of  this  part,  shall  exer¬ 
cise  any  supervision  or  control,  whatsoever,  over  any  State 
educational  agency,  or  State  apprenticeship  agency,  or  any 
educational  or  training  institution:  Provided,  That  nothing 
in  this  section  shall  be  deemed  to  prevent  any  department, 
agency,  or  officer  of  the  United  States  from  exercising  any 
supervision  or  control  which  such  department,  agency,  or 
officer  is  authorized,  by  existing  provisions  of  law,  to  exer- 
cise  over  any  Federal  educational  or  training  institution,  or 
to  prevent  the  furnishing  of  education  or  training  under 

this  part  in  any  institution  over  which  supervision  or  control 

% 

is  exercised  by  such  other  department,  agency,  or  officer 
under  authority  of  existing  provisions  of  law. 

“9.  The  Administrator  of  Veterans’  Affairs  is  authorized 
and  empowered  to  administer  this  title,  and,  insofar  as  he 
deems  practicable,  shall  utilize  existing  facilities  and  services 
of  Federal  and  State  departments  and  agencies  on  the  basis 
of  mutual  agreements  with  them.  Consistent  with  and  sub- 
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ject  to  the  provisions  and  limitations  set  forth  in  this  title, 
the  Administrator  shall,  from  time  to  time,  prescribe  and 
promulgate  such  rules  and  regulations  as  may  be  necessary 
to  carry  out  its  purposes  and  provisions.  • 

“10.  The  Administrator  may  arrange  for  educational 
and  vocational  guidance  to  persons  eligible  for  education  and 
training  under  this  part.  At  such  intervals  as  he  deems 
necessary,  he  shall  make  available  information  respecting 
the  need  for  general  education  and  for  training  personnel  in 
the  various  crafts,  trades,  and  professions:  Provided,  That 
facilities  of  other  Federal  agencies  collecting  such  informa¬ 
tion  shall  be  utilized  to  the  extent  he  deems  practicable. 

“11.  As  used  in  this  part,  the  term  ‘educational  or 

training  institutions’  shall  include  all  public  or  private  ele- 

« 

mentary,  secondary,  and  other  schools  furnishing  education 
for  adults,  business  schools  and  colleges,  correspondence 
schools,  scientific  and  technical  institutions,  colleges,  voca¬ 
tional  schools,  junior  colleges,  teachers  colleges,  normal 
schools,  professional  schools,  universities,  and  other  educa¬ 
tional  institutions,  and  shall  also  include  business  or  other 
establishments  providing  apprentice  or  other  training  on 
the  job,  including  those  under  the  supervision  of  an  ap¬ 
proved  college  or  university  or  any  State  department  of 
education,  or  any  State  apprenticeship  agency  or  State 
board  of  vocational  education,  or  any  State  apprenticeship 
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council  or  the  Federal  Apprentice  Training  Service 
established  in  accordance  with  Public,  Numbered  308,  Sev¬ 
enty-fifth  Congress,  or  any  agency  in  the  executive  branch 
of  the  Federal  Government  authorized  under  other  laws  to 
supervise  such  training.” 

“12.  The  Government  shall  pay  for  these  correspondence 
courses  quarterly  as  the  course  is  completed. 

“13.  No  correspondence  school  shall  he  approved  unless 
it  was  in  existence  prior  to  the  date  of  this  Act. 

Sec.  401.  Section  3,  Public  Law  Numbered  16, 
Seventy-eighth  Congress,  is  hereby  amended  to  read  as 
follows : 

“Sec.  3.  The  appropriation  for  the  Veterans’  Adminis¬ 
tration,  ‘ Salaries  and  expenses,  medical  and  hospital,  and 
compensation  and  pensions’,  shall  he  available  for  necessary 
expenses  under  part  VII,  as  amended,  or  part  VIII  of 
Veterans  Regulation  Numbered  1  (a),  and  there  is  hereby 
authorized,  to  he  appropriated  such  additional  amount  or 
amounts  as  may  be  neeessary  to  accomplish  the  purposes 
thereof.  Such  expenses  may  include,  subject  to  regulations 
issued  by  the  Administrator  and  in  addition  to  medical  care, 
treatment,  hospitalization,  and  prosthesis,  otherwise  author¬ 
ized,  such  care,  treatment,  and  supplies  as  may  be  necessary 
to  accomplish  the  purposes  of  part  VII,  as  amended,  or 
part  VIII  of  Veterans  Regulation  Numbered  1  (a) . 
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1  Sec.  402.  Public  Law  Numbered  16,  Seventy-eighth 

2  Congress,  is  hereby  amended  by  adding  thereto  a  new 

3  section  4  to  read  as  follows : 

4  “Sec.  4.  Any  books,  supplies,  or  equipment  furnished 

5  a  trainee  or  student  under  part  VII  or  part  VIII  of  Veterans 

6  Regulation  Numbered  1  (a)  shall  be  deemed  released  to 

7  him:  Provided ,  That  if  he  fail,  because  of  fault  on  his  part 

8  to  complete  the  course  of  training  or  education  afforded 

9  thereunder,  he  may  be  required,  in  the  discretion  of  the 

10  Administrator,  to  return  any  or  all  of  such  books,  supplies, 

11  or  equipment  not  actually  expended  or  to  repay  the  reason- 

13  able  value  thereof.” 

'3  Sec.  403.  Paragraph  1,  part  VII,  Veterans  Regulation 

14  Numbered  1  (a)  (Public  Law  Numbered  16,  Seventy- 

15  eighth  Congress),  is  hereby  amended  by  inserting  after  the 

16  word  “time”  the  words  “on  or”  and  deleting  the  date 

17  “December  6,  1941”  and  substituting  therefor  the  date 

18  “September  16,  1940”. 

19  TITLE  III— LOANS  FOR  THE  PURCHASE  OR  CON- 

20  STRUCTION  OE  HOMES,  FARMS,  AND  BUSI- 

21  NESS  PROPERTY 

22  Chapter  V — General  Provisions  for  Loans 

23  Sec.  500.  (a)  Any  person  who  shall  have  served  in 

24  active  military  or  naval  service  of  the  United  States  at  any 
23  time  on  or  after  September  16,  1940,  and  prior  to  the 
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termination  of  the  present  war,  and  who  shall  have  been 
discharged  or  released  therefrom  under  conditions  other 
than  dishonorable  after,  active  service  of  ninety  days  or 
more,  or  by  reason  of  an  injury  or  disability  incurred  in 
service  in  line  of  duty,  shall  be  eligible  for  benefits  of  this 
title.  Any  such  veteran  may  apply  within  six  years  after 
separation  from  the  military  or  naval  forces,  or  six  }^ears 
after  termination  of  the  war,  whichever  is  the  later  date, 
but  in  no  event  more  than  eight  years  after  the  termination 
of  the  war,  to  any  of  the  established  lending  agencies  here¬ 
inafter  set  forth  for  a  loan  for  the  purposes  set  forth  in  the 

title  in  any  amount  that  may  be  agreed  upon  between  the  * 

■ 

lender  and  the  veteran,  and  when  such  a  loan  is  made  by 
/  * 
the  lender  the  lender  is  automatically  guaranteed  50  per 

centum  of  the  loan  by  the  Administrator  of  Veterans’  Affairs 

and  this  Act  is  the  guaranty:  Provided,  That  the  aggregate 

amount  guaranteed  shall  not  exceed  $2,000:  Provided 

further,  That  no  loan  shall  be  negotiated  until  thirty  days 

after  the  date  of  the  veteran’s  discharge. 

(b)  Interest  for  the  first  year  on  that  part  of  the  loan 
guaranteed  shall  be  paid  by  the  Administrator  out  of  avail¬ 
able  appropriations. 

(c)  The  liability  under  the  guaranty,  within  the  lim¬ 
itations  of  this  title,  shall  decrease  or  increase  pro  rata 
with  any  decrease  or  increase  of  the  amount  of  the  unpaid 
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portion  of  the  obligation:  Provided,  That  loans  guaranteed 
shall  bear  interest  at  a  rate  not  exceeding  4  per  centum  per 
annum  and  shall  be  payable  in  full  in  not  more  than  twenty 
years. 

CEETIFICATE  OF  ELIGIBILITY 

Sec.  501.  (a)  An  honorable  discharge  shall  be  the 
veteran’s  certificate  of  eligibility  to  apply  for  a  guaranteed 
loan.  All  veterans  who  have  a  discharge  other  than  honor¬ 
able  or  dishonorable  shall  receive  from  the  Administrator  upon 
request  after  discharge  a  certificate  of  eligibility.  Upon  the 
making  of  a  loan  as  provided  herein  the  lender  shall  en¬ 
dorse  on  the  back  of  the  honorable  discharge  or  certificate, 
in  lieu  of  discharge  or  certificate  of  eligibility,  the  date  and 
amount  of  the  loan  and  shall  also  forthwith  transmit  to  the 
Administrator  a  statement  setting  forth  the  full  name  and 
serial  number  of  the  veteran,  amount  and  terms  of  the  loan, 
and  the  legal  description  of  the  property.  No  approval  of 
the  loan  shall  be  required  from  the  Administrator.  Loans 
may  be  made  by  any  Federal  Reserve  hank,  National  bank, 
State  hank,  private  bank,  building  and  loan  association, 
insurance  company,  or  mortgage  and  loan  company  estab¬ 
lished  prior  to  the  date  of  this  Act,  and  any  other  lending 
institution  or  any  person  approved  by  the  Administrator. 

(b)  All  national  banks  wherever  located  and  all  other 
banks  and  trust  companies  located  in  the  District  of  Columbia 
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and  other  Territories  and  possessions  of  the  United  States, 
without  regard  to  the  limitations  and  restrictions  of  any  other 
statute  or  ruling  of  the  Federal  Reserve  Board,  are  authorized 
to  make  any  loans  guaranteed  under  the  provisions  of  the 

i 

Servicemen’s  Readjustment  Act  of  1944,  as  the  same  is  now 
or  may  hereby  be  amended. 

PURCHASE  OR  CONSTRUCTION  OF  HOMES 
Sec.  502.  (a)  Airy  application  made  by  a  veteran 
under  this  title  for  a  loan  to  be  used  in  purchasing  resi¬ 
dential  property  or  in  constructing  a  dwelling  on  un¬ 
improved  property  owned  by  him  to  be  occupied  as  his  home 
may  be  approved  if  the  lender  finds — 

(1)  that  the  proceeds  of  such  loans  will  be  used 
for  payment  for  such  property  to  be  purchased  or  con¬ 
structed  by  the  veteran; 

(2)  that  the  contemplated  terms  of  payment  re¬ 
quired  in  any  mortgage  to  be  given  in  part  payment 
of  the  purchase  price  or  the  construction  cost  bear  a 
proper  relation  to  the  veteran's  present  and  anticipated 
income  and  expense;  and  that  the  nature  and  condition 
of  the  property  is  such  as  to  be  suitable  for  dwelling 
purposes;  and 

(3)  that  the  purchase  price  paid  or  to  be  paid 
by  the  veteran  for  such  property  or  the  construction 
cost,  including  the  value  of  the  unimproved  lot,  does 
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1  not  exceed  the  reasonable  value  thereof  as  determined 

2  by  the  lender’s  appraisal. 

3  (b)  Any  application  for  a  loan  under  this  section  for 

4  the  purpose  of  making  repairs,  alterations,  or  improvements 

5  in,  or  paying  delinquent  indebtedness,  taxes,  or  special  as- 

6  sessments  on  residential  property  owned  by  the  veteran  and 

7  used  by  him  as  his  home,  may  be  approved  by  the  lender 

8  if  the  proceeds  of  such  loan  will  be  used  for  such  purpose  or 

9  purposes. 

10  (c)  No  first  mortgage  shall  be  ineligible  for  insurance 

11  under  the  National  Housing  Act,  as  amended,  by  reason 

12  of  any  loan  guaranteed  under  this  title,  or  by  reason  of  any 

13  secondary  lien  upon  the  propert}'  involved  securing  such 

14  loan. 

15  PURCHASE  OF  FARMS  AND  FARM  EQUIPMENT 

16  Sec.  503.  Any  application  made  under  this  title  for  the 

17  guaranty  of  a  loan  to  be  used  in  purchasing  any  land,  building, 

18  livestock,  equipment,  machinery,  or  implements,  or  in  re- 

19  pairing,  altering,  or  improving  any  buildings  or  equipment, 

20  to  be  used  in  farming  operations  conducted  by  the  applicant, 

21  may  be  approved  if  the  lender  finds — 

22  (1)  that  the  proceeds  of  such  loan  will  be  used  in 
payment  for  real  or  personal  property  purchased  or  to 
be  purchased  by  the  veteran,  or  for  repairing,  altering,  or 
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improving  any  buildings  or  equipment,  to  be  used  in  bona 
fide  farming  operations  conducted  by  him ; 

(2)  that  such  property  will  be  useful  in  and  reason¬ 
ably  necessary  for  efficiently  conducting  such  operations ; 

(3)  that  the  ability  and  experience  of  the  veteran, 
and  nature  of  the  proposed  farming  operations  to  be  con¬ 
ducted  by  him,  are  such  that  there  is  a  reasonable  likeli¬ 
hood  that  such  operations  will  be  successful ;  and 

(4)  that  the  purchase  price  paid  or  to  be  paid  by 
the  veteran  for  such  property  does  not  exceed  the  reason¬ 
able  value  thereof  as  determined  by  the  lender’s  appraisal. 

PURCHASE  OF  BUSINESS  PROPERTY 
Sec.  504.  Any  application  made  under  this  title  for  the 
guaranty  of  a  loan  to  be  used  in  purchasing  any  business, 
land,  buildings,  supplies,  equipment,  machinery,  or  tools,  to 
be  used  by  the  applicant  in  pursuing  a  gainful  occupation 
(other  than  farming)  may  be  approved  if  the  lender  finds — 

(1)  that  the  proceeds  of  such  loan  will  be  used  for 
payment  for  real  or  personal  property  purchased  or 
to  be  purchased  by  the  veteran  and  used  by  him  in 
the  bona  fide  pursuit  of  such  gainful  occupation ; 

(2)  that  such  property  will  be  useful  in  and 
reasonably  necessary  for  the  efficient  and  successful 
pursuit  of  such  occupation; 

(3)  that  the  ability  and  experience  of  the  veteran,  , 
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and  the  conditions  under  which  he  proposes  to  pursue 
such  occupation,  are  such  that  there  is  a  reasonable 
likelihood  that  he  will  be  successful  in  the  pursuit  of 
such  occupation;  and 

(4)  that  the  purchase  price  paid  or  to  be  paid  by 
the  veteran  for  such  property  does  not  exceed  the 
reasonable  value  thereof  as  determined  by  the  lender’s 
appraisal. 

Sec.  505.  In  the  event  the  veteran  defaults  in  the  pay¬ 
ment  of  his  loan  and  after  suit  or  foreclosure  and  sale  the 
deficiency  is  determined,  then  upon  notification  from  the 
lender,  the  Administrator  of  Veterans’  Affairs  shall  pay 
to  the  lender  its  guaranty  not  in  excess  of  $2,000  and  not 
in  excess  of  the  deficiency,  and  be  subrogated  to  the  rights 
of  the  lender  to  the  extent  of  the  amount  paid  on  the 
guaranty:  Provided,  That  prior  to  suit  or  foreclosure  the 
lender  shall  notify  the  Administrator,  and  within  thirty  days 
thereafter  the  Administrator  may,  at  his  option,  pay  the 
lender  the  unpaid  balance  of  the  loan  plus  accrued 
interest  and  receive  an  assignment  of  the  loan  and  security 
and  thereafter  sue  or  foreclose  in  the  name  of  the  Veterans’ 
Administration. 

TITLE  IV 

Oiiaptee  VI — Employment  of  Veterans 
Sec.  600.  (a)  In  the  enactment  of  the  provisions  of 
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this  title  Congress  declares  as  its  intent  and  purpose  that 
there  shall  be  an  effective  job  counseling  and  employment 
placement  sendee  for  veterans,  and  that,  to  this  end,  policies 
shall  be  promulgated  and  administered,  so  as  to  provide  for 
them  the  maximum  of  job  opportunity  in  the  field  of  gain¬ 
ful  employment.  For  the  purpose  there  is  hereby  created 
to  cooperate  with  and  assist  the  United  States  Employment 
Service,  as  established  by  the  provisions  of  the  Act  of  June 
6,  1933,  a  Veterans’  Placement  Service  Board,  which  shall 
consist  of  the  Administrator  of  Veterans’  Affairs,  as  Chair¬ 
man,  the  Director  of  the  National  Selective  Service  System, 
and  the  Administrator  of  the  Federal  Security  Agency,  or 
whoever  may  have  the  responsibility  of  administering  the 
functions  of  the  United  States  Employment  Service.  The 
Board  shall  determine  all  matters  of  policy  relating  to  the 
administration  of  the  Veterans’  Employment  Service  of  the 
United  States  Employment  Service. 

(b)  The  Chairman  of  the  Board  shall  have  direct 
authority  and  responsibility  for  carrying  out  its  policies 
through  the  veterans’  employment  representatives  in  the 
several  States  or  through  persons  engaged  in  activities  auth¬ 
orized  by  subsection  (g)  of  section  8  of  the  Selective  Serv¬ 
ice  Act  of  1940  (Public  Law  783,  Seventy-sixth  Congress, 
approved  September  16,  1940,  as  amended  (U.  S.  C., 
title  50,  sec.  308)).  The  Chairman  may  delegate  such 
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1  authority  to  an  executive  secretary  who  shall  be  appointed 

2  by  him  and  who  shall  thereupon  be  the  Chief  of  the  Veter- 

3  ans’  Employment  Service  of  the  United  States  Employment 

4  Service. 

5  (c)  The  public  records  of  the  Veterans’  Personnel  Divi- 

6  sion,  National  Selective  Service  System,  and  the  Veterans’ 

7  Employment  Service  of  the  United  States  Employment 

8  Service  shall  be  available  to  the  Board. 

9  Sec.  601.  The  United  States  Employment  Service  shall 

10  assign  to  each  of  the  States  a  veterans’  employment  repre- 

11  sentative,  who  shall  be  a  veteran  of  the  wars  of  the  United 

12  States  separated  from  active  service  under  honorable  condi- 
12  tions,  who  at  the  time  of  appointment  shall  have  been  a  bona 

14  fide  resident  of  the  State  for  at  least  two  years,  and  who  shall 

15  be  appointed,  subject  to  the  approval  of  the  Board,  in  accord- 

16  ance  with  the  civil-service  laws,  and  whose  compensation 

17  shall  be  fixed  in  accordance  with  the  Classification  Act  of 

18  1923,  as  amended.  Each  such  veterans’  employment  repre- 

19  sentative  shall  be  attached  to  the  staff  of  the  public  employ- 

20  ment  service  in  the  State  to  which  he  has  been  assigned.  He 

21  shall  be  administratively  responsible  to  the  Board,  through 

22  its  executive  secretary,  for  the  execution  of  the  Board’s  vet- 

23  erans’  placement  policies  through  the  public  employment 

24  service  in  the  State.  In  cooperation  with  the  public  employ- 

25  ment  service  staff  in  the  State,  he  shall— 


1 

2 

3 

4 

5 

6 

7 

8 

9 

•»o 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


29 


(a)  be  functionally  responsible  for  the  supervision 
of  the  registration  of  veterans  in  local  employment  offices 
for  suitable  types  of  employment  and  for  placement  of 
veterans  in  employment; 

(b)  assist  in  securing  and  maintaining  current  in¬ 
formation  as  to  the  various  types  of  available  employ¬ 
ment  in  public  works  and  private  industry  or  business ; 

(c)  promote  the  interest  of  employers  in  employing 
veterans ; 

(d)  maintain  regular  contact  with  employers  and 
veterans’  organizations  with  a  view  of  keeping  em¬ 
ployers  advised  of  veterans  available  for  employment 
and  veterans  advised  of  opportunities  for  employment; 

and 

( e )  assist  in  every  possible  way  in  improving  work¬ 
ing  conditions  and  the  advancement  of  employment  of 
veterans. 

Sec.  602.  Where  deemed  necessary  by  the  Board,  there 
shall  be  assigned  by  the  administrative  head  of  the  employ¬ 
ment  service  in  the  State  one  or  more  employees,  preferably 
veterans,  of  the  staffs  of  local  employment  service  offices, 
whose  services  shall  be  primarily  devoted  to  discharging 
the  duties  prescribed  for  the  veterans’  emplojnment  repre¬ 
sentative. 

Sec.  603.  All  Federal  agencies  shall  furnish  the  Board 
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such  records,  statistics,  or  information  as  may  be  deemed 
necessary  or  appropriate  in  administering  the  provisions  of 
this  title,  and  shall  otherwise  cooperate  with  the  Board  in 
providing  continuous  employment  opportunities  for  veterans. 

Sec.  604.  The  Federal  agency  administering  the  United 
States  Employment  Service  shall  maintain  that  Service  as  an 
operating  entity  and,  during  the  period  of  its  administration, 
shall  effectuate  the  provisions  of  this  title. 

Sec.  605.  (a)  The  Board  through  its  executive  secre¬ 
tary  shall  estimate  the  funds  necessary  for  the  proper  and 
efficient  administration  of  this  title ;  such  estimated  sums  shall 
include  the  annual  amounts  necessary  for  salaries,  rents, 
printing  and  binding,  travel,  and  communications.  Sums 
thus  estimated  shall  be  included  as  a  special  item  in  the  an¬ 
nual  budget  of  the  United  States  Employment  Service.  Any 
funds  appropriated  pursuant  to  this  special  item  as  contained 
in  the  budget  of  the  United  States  Emplo}rment  Service  shall 
not  be  available  for  any  purpose  other  than  that  for  which 
they  were  appropriated,  except  with  the  approval  of  the 
Board. 

(b)  The  War  Manpower  Commission  shall  from  its 
current  appropriation  allocate  and  make  available  sufficient 
funds  to  carry  out  the  provisions  of  this  title  during  the 
current  fiscal  year. 

Sec.  606.  The  term  “United  States  Employment  Serv- 
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ice”  as  used  in  this  title  means  that  bureau  created  by  the 
provisions  of  the  Act  of  June  6,  1933,  or  such  successor 
agencies  as  from  time  to  time  shall  perform  its  functions  and 
duties,  as  now  performed  by  the  War  Manpower  Commission. 

Sec.  607.  The  term  “veteran”  as  used  in  this  title  shall 
mean  a  person  who  served  in  the  active  service  of  the  armed 
forces  during  a  period  of  war  in  which  the  United  States 
has  been,  or  is,  engaged,  and  who  has  been  discharged  or 
released  therefrom  under  conditions  other  than  dishonorable. 

TITLE  V 

Chapter  VII — Readjustment  Allowances  for 

Former  Members  of  The  Armed  Forces  Who 
Are  Unemployed 

Sec.  700.  (a)  Any  person  who  shall  have  served  in 
the  active  military  or  naval  service  of  the  United  States  at 
any  time  after  September  16,  1940,  and  prior  to  the  ter¬ 
mination  of  the  present  war,  and  who  shall  have  been 
discharged  or  released  from  active  service  under  conditions 
other  than  dishonorable,  after  active  service  of  ninety  days 
or  more,  or  by  reason  of  an  injury  or  disability  incurred  in 
service  in  line  of  duty,  shall  be  entitled,  in  accordance  with 
the  provisions  of  this  title  and  regulations  issued  by  the 
Administrator  of  Veterans’  Affairs  pursuant  thereto,  to  re¬ 
ceive  a  readjustment  allowance  as  provided  herein  for  each 
week  of  unemployment,  not  to  exceed  a  total  of  fifty-two 
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1  weeks,  which  (1)  begins  after  the  first  Sunday  of  the  third 

2  calendar  month  after  the  date  of  enactment  hereof,  and 

3  (2)  occurs  not  later  than  two  years  after  discharge  or  re- 

4  lease  or  the  termination  of  the  war,  whichever  is  the  later 

5  date:  Provided,  That  no  such  allowance  shall  he  paid  for 

6  any  period  for  which  he  receives  increased  pension  under 

7  part  VII  of  Veterans  Regulation  1  (a)  or  a  subsistence 

8  allowance  under  part  VIII  of  such  regulation:  Provided 

9  further,  That  no  readjustment  allowance  shall  be  payable 

10  for  any  week  commencing  more  than  five  years  after  the 

11  termination  of  hostilities  in  the  present  war. 

12  (b)  Such  person  shall  be  deemed  eligible  to  receive  an 

13  .  allowance  for  any  week  of  unemployment  if  claim  is  made 

14  for  such  allowance  and  the  Administrator  finds  with  respect 

15  to  such  week  that — 

16  (1)  the  person  is  residing  in  the  United  States  at 

17  the  time  of  such  claim; 

18  (2)  the  person  is  completely  unemployed,  having 

19  performed  no  service  and  received  no  wages,  or  is  par- 

20  tially  unemployed  in  that  services  have  been  performed 

21  for  less  than  a  full  workweek  and  the  wages  for  the  week 

22  are  less  than  the  allowance  under  this  title  plus  $3 ; 

23  (3)  the  person  is  registered  with  and  continues  to 

24  report  to  a  public  employment  office,  in  accordance  with 

25  its  regulations ; 
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1  (4)  the  person  is  able  to  work  and  available  for 

2  suitable  work:  Provided,  That  no  claimant  shall  be 

3  considered  ineligible  in  any  period  of  continuous  un- 

4  employment  for  failure  to  comply  with  the  provisions  of 

5  this  subparagraph  if  such  failure  is  due  to  an  illness  or  dis- 

6  ability  which  occurs  after  the  commencement  of  such 

7  period. 

8  Chapter  VIII — Disqualifications 

3  Sec.  800.  (a)  Notwithstanding  the  provisions  of  section 

» 

10  700,  a  claimant  shall  he  diso.ualified  from  receiving  an  al¬ 

ii  lowance  if — 

(1)  he  leaves  suitable  work  voluntarily,  without 
good  cause,  or  is  suspended  or  discharged  for  misconduct 
in  the  course  of  employment ; 

(2)  he,  without  good  cause,  fails  to  apply  for  suit¬ 
able  work  to  which  he  has  been  referred  by  a  public  em¬ 
ployment  office,  or  to  accept  suitable  work  when  offered 
him;  or 

(3)  he,  without  good  cause,  does  not  attend  an 
available  free  training  course  as  required  by  regulations 
issued  pursuant  to  the  provisions  of  this  title. 

(h)  Notwithstanding  the  provisions  of  section  700,  a 
23  claimant  shall  also  be  disqualified  from  receiving  an  allow- 
21  ance  for  any  week  with  respect  to  which  it  is  found  that  his 
2^  unemployment  is  due  to  a  stoppage  of  work  which  exists 
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because  of  a  labor  dispute  at  the  factory,  establishment,  or 
other  premises  at  which  he  is  or  was  last  employed:  Pro¬ 
vided,  That  this  subsection  shall  not  apply  if  it  is  shown 
that — 

( 1 )  he  is  not  participating  in  or  directly  interested 
in  the  labor  dispute  which  causes  the  stoppage  of  work; 
and 

( 2 )  he  does  not  belong  to  a  grade  or  class  of  work¬ 
ers  of  which,  immediately  before  the  commencement 
of  the  stoppage  there  were  members  employed  at  the 
premises  at  which  the  stoppage  occurs,  any  of  whom  are 
participating  in  or  directly  interested  in  the  dispute: 
Provided,  however,  That  if  in  any  case  separate  branches 
of  work,  which  are  commonly  conducted  as  separate 
business  in  separate  premises,  are  conducted  in  separate 
departments  of  the  same  premises,  each  such  department 
shall,  for  the  purposes  of  this  subsection,  be  deemed  to  be 
a  separate  factory,  establishment,  or  other  premises. 

(c)  ( 1 )  If  a  claimant  is  disqualified  under  the  provisions 
of  subsection  (a)  of  this  section,  he  shall  be  disqualified  to 
receive  any  readjustment  allowance  for  the  week  in  which 
the  cause  of  his  disqualification  occurred  and  for  not  more 
than  four  immediately  following  weeks. 

(2)  In  addition  to  the  disqualification  prescribed  in 
paragraph  (1)  above,  the  Administrator  may,  in  cases  of 
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1  successive  disqualifications  under  the  provisions  of  subsection 
(a)  of  this  section,  extend  the  period  of  disqualification  for 

3  such  additional  period  as  the  Administrator  may  prescribe, 

4  but  not  to  exceed  eight  additional  weeks  in  the  case  of  any 

5  one  disqualification. 

6  (d)  (1)  In  determining  under  subsection  (a)  of  this 
I  section  the  suitability  of  work  or  the  existence  of  good  cause 

8  with  respect  to  a  claimant,  the  conditions  and  standards  pre- 

9  scribed  by  the  unemployment  compensation  laws  of  the 
19  State  in  which  he  files  his  claim  shall  govern:  Provided , 

11  That  the  Administrator  may  prescribe  conditions  and 

12  standards  for  applicants  in  any  State  having  no  applicable 
18  statute. 

14  (2)  In  determining  under  subsection  (a)  of  this  section 

15  the  suitability  of  work,  no  work  shall  he  deemed  suitable 

16  for  an  individual  if — 

17  (A)  the  position  offered  is  vacant  due  directly  to 

18  a  strike,  lock-out,  or  other  labor  dispute ;  or 

19  (B)  the  wages,  hours,  or  other  conditions  of  the 

20  work  offered  are  substantially  less  favorable  to  him 

21  than  those  prevailing  for  similar  work  in  the  locality. 

22  Chapteb  IX — Amount  of  Allowance  and  Payment 

23  Sec.  900.  (a)  The  allowance  for  a  week  shall  be  $20 

24  less  that  part  of  the  wages  payable  to  him  for  such  week 

25  which  is  in  excess  of  $3 :  Provided,  That  where  the  allow- 
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ance  is  not  a  multiple  of  $1,  it  shall  be  computed  to  the 
next  highest  multiple  of  $1. 

(b)  The  number  of  weeks  of  allowances  to  which  each 
eligible  veteran  shall  be  entitled  shall  be  determined  as 
follows:  For  each  calendar  month  or  major  fraction  thereof 
of  active  service  during  the  period  stated  in  section  700 
the  veteran  shall  be  entitled  to  four  weeks  of  allowances, 
but  in  no  event  to  exceed  the  maximum  provided  in  section 
700:  Provided,  That  the  allowance  for  the  qualifying  ninety 
days  service  shall  be  eight  weeks  for  each  such  month. 

Sec.  901.  (a)  Readjustment  allowances  shall  be  paid 
at  the  intervals  prescribed  by  the  unemployment  compen¬ 
sation  law  of  the  State  in  which  the  claim  was  made:  Pro¬ 
vided,  That  if  none  are  so  prescribed  readjustment  allow¬ 
ances  shall  be  paid  at  such  reasonable  intervals  as  may  be 
determined  by  the  Administrator. 

(b)  Any  allowances  remaining  unpaid  upon  the  death 
of  a  claimant  shall  not  be  considered  a  part  of  the  assets  of 
the  estate  of  the  claimant,  or  liable  for  the  payment  of  his 
debts,  or  subject  to  any  administration  of  his  estate,  and  the 
Administrator  may  make  payment  thereof  to  such  person 
or  persons  he  finds  most  equitably  entitled  thereto. 

Sec.  902.  (a)  Any  person  qualified  under  subsection 
(a)  of  section  700,  and  residing  in  the  United  States  who  is 
self-employed  for  profit  in  an  independent  establishment, 
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trade,  business,  profession,  or  other  vocation  shall  be  eligible 
for  readjustment  allowances  under  this  title  within  the  time 
periods  applicable,  and  not  in  excess  of  the  total  amount 
provided  in  this  title. 

(b)  Upon  application  by  the  veteran  showing,  in 
accordance  with  rules  prescribed  by  the  Administrator,  that 
he  has  been  fully  engaged  in  such  self-employment  and  that 
his  net  earnings  in  a  trade,  business,  profession,  or  vocation, 
have  been  less  than  $100  in  the  previous  calendar  month, 
the  veteran  shall  be  entitled  to  receive,  subject  to  the  limita¬ 
tions  of  this  title  as  to  time  and  amount,  the  difference  (ad¬ 
justed  to  the  next  highest  multiple  of  $1),  between  $100 
and  his  net  earnings  for  such  month. 

(c)  Payment  of  such  allowance  shall  be  made  by  the 
Administrator  to  each  eligible  veteran  at  the  time  and  in 
the  manner  other  payments  are  made  directly  to  veterans 
by  the  Administrator. 

(d)  Subsection  (b)  of  section  700  and  section  800 
shall  not  apply  in  determining  the  eligibility  for  allowances 
of  a  claimant  under  this  section. 

Chapter  X. — Adjustment  of  Duplicate  Benefits 

Sec.  1000.  Where  an  allowance  is  payable  to  a  claim¬ 
ant  under  this  title  and  where,  for  the  same  period,  either 
an  allowance  or  benefit  is  received  under  any  Eederal  or 
State  unemployment  or  disability  compensation  law,  the 
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amount  received  or  accrued  from  such  other  source  shall  he 
subtracted  from  the  allowance  payable  under  this  title  (ex¬ 
cept  that  this  section  shall  not  apply  to  pension,  compensa¬ 
tion,  or  retired  pay  paid  by  the  Veterans’  Administration)  ; 
and  the  resulting  allowances,  if  not  a  multiple  of  $1,  shall 
be  readjusted  to  the  next  higher  multiple  of  $1. 

Chapter  XI — Administration 
Sec.  1100.  (a)  The  Administrator  of  Veterans’  Affairs 
is  authorized  to  administer  this  title  and  shall,  insofar  as 
possible,  utilize  existing  facilities  and  services  of  Federal 
and  State  departments  or  agencies  on  the  basis  of  mutual 
agreements  with  such  departments  or  agencies.  Such  agree¬ 
ments  shall  provide  for  the  filing  of  claims  for  readjustment 
allowances  with  the  Administrator  through  established  pub¬ 
lic  employment  offices  and  State  unemployment-compen¬ 
sation  agencies.  Such  agencies,  through  agreement,  shall 
also  be  utilized  in  the  processing, .  adjustment,  and  deter¬ 
mination  of  such  claims  and  the  payment  of  such  allowances. 
To  facilitate  the  carrying  out  of  agreements  with  State  de¬ 
partments  or  agencies  and  to  assist  in  the  discharge  of  the 
Administrator’s  duties  under  this  title,  a  representative  of 
the  Administrator,  who  shall  he  a  war  veteran  separated 
from  active  service  under  honorable  conditions  and  who  at 
the  time  of  appointment  shall  have  been  a  bona  fide  resident 
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of  the  State  for  at  least  two  years,  shall  be  located  in  each 
participating  State  department  or  agency. 

(b)  The  Administrator,  consistent  with  the  provisions  of 
this  title,  shall  prescribe  such  rules  and  regulations  and  re¬ 
quire  such  records  and  reports  as  he  may  find  necessary  to 
carry  out  its  purposes:  Provided ,  however,  That  cooperative 
rules  and  regulations  relating  to  the  performance  Federal 
or  State  departments,  or  agencies,  of  functions  under  agree¬ 
ments  made  therewith  may  be  made  by  the  Administrator 
after  consultation  and  advisement  with  representatives  of 
such  departments  or  agencies. 

(c)  The  Administrator  may  delegate  to  any  officer  or 
employee  of  his  own  or  of  any  cooperating  department  or 
agency  of  any  State  such  of  his  powers  and  duties,  except 
that  of  prescribing  rules  and  regulations,  as  the  Admin¬ 
istrator  may  consider  necessary  and  proper  to  carry  out  the 
purposes  of  this  title. 

(d)  Allowances  paid  by  the  cooperating  State  agencies 
shall  be  repaid  upon  certification  by  the  Administrator.  The 
Secretary  of  the  Treasury,  through  the  Division  of  Disburse¬ 
ment  of  the  Treasury,  and  without  the  necessity  of  audit  and 
settlement  by  the  General  Accounting  Office,  shall  pay 
monthly  to  the  departments,  agencies,  or  individuals  desig¬ 
nated,  the  amounts  so  certified. 
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1  (e)  The  Administrator  shall  from  time  to  time  certify 

2  to  the  Secretary  of  the  Treasury  for  payment  in  advance 

3  or  otherwise  such  sums  as  he  estimates  to  be  necessary  to 

4  compensate  any  Federal  department  or  agency  for  its  ad- 

5  ministrative  expenses  under  this  title.  Such  sums  shall 

6  cover  periods  of  no  longer  than  six  months. 

7  (f)  The  Administrator  shall  also  from  time  to  time 

8  certify  to  the  Social  Security  Board  such  State  departments 

9  or  agencies  as  may  be  participating  in  the  administration  of 

10  this  title,  and  the  amount  of  the  administrative  expense  in- 

11  curred  or  to  be  incurred  by  a  State  under  agreements  made 

12  pursuant  to  this  section.  Upon  such  certification  the  Social 
12  Security  Board  shall  certify  such  amount  to  the  Secretary 

14  of  the  Treasury,  in  addition  to  the  amount,  if  any,  payable 

15  by  said  Board  under  the  provisions  of  section  302  (a)  of 

16  the  Social  Security  Act,  as  amended,  and  the  additional 

17  amount  so  certified  shall  be  paid  to  each  State  by  the  Sec- 

18  retary  of  the  Treasury  out  of  the  appropriation  for  the 

19  Veterans’*  Administration. 

20  (g)  Any  money  paid  to  any  cooperating  agency  or 

21  person,  which  is  not  used  for  the  purpose  for  which  it  was 

22  paid  shall,  upon  termination  of  the  period  covered  by  such 

23  payment  or  the  agreement  with  such  agency  or  person,  be 

24  returned  to  the  Treasury  and  credited  to  the  current  appro- 

25  priation  for  carrying  out  the  purpose  of  this  title,  or,  if 
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1  returned  after  the  expiration  of  period  covered  by  this  title, 

2  shall  be  covered  into  the  Treasury  as  miscellaneous  receipts. 

3  Sec.  1101.  (a)  No  person  designated  by  the  Adminis- 

4  trator  as  a  certifying  officer  shall,  in  the  absence  of  gross 

5  negligence,  or  intent  to  defraud  the  United  States,  be  liable 

6  with  respect  to  the  payment  of  any  allowance  certified  by 

7  him  under  this  title. 

8  (b)  No  disbursing  officer  shall,  in  the  absence  of  gross 

9  negligence,  or  intent  to  defraud  the  United  States,  be  liable 

10  with  respect  to  any  payment  by  him  under  this  title  if  it 

11  was  based  upon  a  voucher  signed  by  a  certifying  officer 

12  designated  b}^  the  Administrator. 

12  Sec.  1102.  Any  claimant  whose  claim  for  an  allowance 

14  has  been  denied  shall  be  entitled  to  a  fair  hearing  before 

15  an  impartial  tribunal  of  the  State  agency  or  such  other 

16  agency  as  may  be  designated  by  the  Administrator.  The 

17  representative  of  the  Administrator  located  in  each  State 

18  shall  be  the  final  appellate  authority  in  regard  to  contested 

19  claims  arising  in  such  State,  subject  to  review  by  the 

20  Administrator. 

21  Sec.  1103.  In  the  case  of  any  veteran  eligible  under 

22  the  provisions  of  this  title  who  either  at  the  time  of  applica- 

23  tion  for  the  benefits  herein  provided  is  a  “qualified  employee” 

24  as  defined  in  section  3  of  the  Railroad  Unemployment  In- 

25  surance  Act,  as  amended,  or  was  last  employed  prior  to  such 
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application  by  an  employer  as  defined  in  section  1  (a)  of 
the  said  Act,  claim  may  be  made  through  an  office  operated 
by  or  a  facility  designated  as  a  free  employment  office  by 
the  Railroad  Retirement  Board  pursuant  to  the  provisions 
of  said  Act.  In  such  cases,  the  conditions  and  standards  as 
to  suitability  of  work  or  existence  of  good  cause,  the  inter¬ 
vals  for  making  claim  for  and  payment  of  benefits,  and  the 
administrative  and  appellate  procedures  prescribed  by  or 

i  t 

under  said  Act  shall  govern,  if  not  in  conflict  with  the  pro¬ 
visions  of  this  title,  the  appellate  procedures  being  subject 
to  final  appeal  to  the  Administrator.  In  such  cases,  a  ref¬ 
erence  in  this  title  to  a  cooperating  State  agency  shall  be 
deemed  to  include  the  Railroad  Retirement  Board. 

Chapter  XII — Decisions  and  Procedures 
Sec.  1200.  The  authority  to  issue  subpenas  and  pro¬ 
visions  for  invoking  aid  of  the  courts  of  the  United  States 
in  case  of  disobedience  thereto,  to  make  investigations,  and 
to  administer  oaths,  as  contained  in  title  III  of  the  Act 
of  June  29,  1936  (49  Stat.  2033-34;  U.  S.  C.,  title  38, 
secs.  131-133),  shall  be  applicable  in  the  administration  of 
this  title. 

Chapter  XIII— Penalties 
Sec.  1300.  Any  claimant  who  knowingly  accepts  an 
allowance  to  which  he  is  not  entitled  shall  be  ineligible  to 
receive  any  further  allowance  under  this  title. 
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Sec.  1301.  (a)  Whoever,  for  the  purpose  of  causing 
an  increase  in  any  allowance  authorized  under  this  title,  or 
for  the  purpose  of  causing  any  allowance  to  be  paid  where 
none  is  authorized  under  this  title,  shall  make  or  cause  to  be 
made  any  false  statement  or  representation  as  to  any  wages 
paid  or  received,  or  whoever  makes  or  causes  to  be  made 
any  false  statement  of  a  material  fact  in  any  claim  for  any 
allowance  under  this  title,  or  whoever  makes  or  causes  to 
be  made  any  false  statement,  representation,  affidavit,  or 
document  in  connection  with  such  claim,  shall  be  guilty  of 
a  misdemeanor  apd  upon  conviction  thereof  shall  be  fined 
not  more  than  $1,000  or  imprisoned  for  not  more  than  one 
year,  or  both. 

(b)  Whoever  shall  obtain  or  receive  any  money,  check, 
or  allowance  under  this  title,  without  being  entitled  thereto 
and  with  intent  to  defraud  the  United  States,  shall  be  pun¬ 
ished  by  a  fine  of  not  more  than  $1,000  or  by  imprison¬ 
ment  for  not  more  than  one  year,  or  both. 

Chaptek  XIV— Definitions 

Sec.  1400.  As  used  in  this  title —  i 

(a)  The  term  “week”  means  such  period  or  periods  of 
seven  consecutive  calendar  days  as  may  be  prescribed  in 
regulations  by  the  Administrator. 

(b)  The  term  “wages”  means  all  remuneration  for 
services  from  whatever  sources,  including  commissions  and 
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1  bonuses  and  the  cash  value  of  all  remuneration  in  any 

2  medium  other  than  cash. 

3  TITLE  VI 

4  Chapter  XV— General  Administrative  and  Penal 

5  Provisions 

6  Sec.  1500.  Except  as  otherwise  provided  in  this  Act, 

7  the  administrative,  definitive,  and  penal  provisions  under 

8  Public,  Numbered  2,  Seventy-third  Congress,  as  amended, 

9  and  the  provisions  of  Public,  Numbered  262,  Seventy-fourth 

10  Congress,  as  amended  (38  U.  S.  C.  450,  451,  454a,  and 

11  556a),  shall  be  for  application  under  this  Act.  Eor  the 

12  purpose  of  carrying  out  any  of  the  provisions  of  Public, 

13  Numbered  2,  as  amended,  and  this  Act,  the  Administrator 

14  shall  have  authority  to  accept  uncompensated  services,  and 

15  to  enter  into  contracts  or  agreements  with  private  or 

16  public  agencies,  or  persons,  for  necessary  services,  including 

17  personal  services,  as  be  may  deem  practicable. 

18  Sec.  1501.  Except  as  otherwise  specified,  the  appro- 

19  priations  for  the  Veterans’  Administration  are  hereby  made 

20  available  for  expenditures  necessary  to  carry  out  the  pro- 

21  visions  of  this  Act  and  there  is  hereby  authorized  to  be  ap- 

22  propriated  such  additional  amounts  as  may  be  necessary  to 

23  accomplish  the  purposes  of  this  Act. 

24  Sec.  1502.  Wherever  used  in  this  Act,  unless  the  con- 

25  text  otherwise  requires,  the  singular  includes  the  plural;  the 
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masculine  includes  the  feminine;  the  term  “Administrator” 
means  the  Administrator  of  Veterans’  Affairs;  the  term 
“United  States”  used  geographically  means  the  several 
States,  Territories  and  possessions,  and  the  District  of  Co¬ 
lumbia;  the  term  “State”  means  the  several  States,  Terri¬ 
tories  and  possessions,  and  the  District  of  Columbia;  and  the 
phrases  “termination  of  hostilities  in  the  present  war”,  “ter¬ 
mination  of  the  present  war”,  and  “termination  of  the  war”, 
mean  termination  of  the  war  as  declared  by  Presidential 
proclamation  or  concurrent  resolution  of  the  Congress. 

9 

Sec.  1503.  A  discharge  or  release  from  active  service 
under  conditions  other  than  dishonorable  shall  be  a  prerequi¬ 
site  to  entitlement  to  veterans’  benefits  provided  by  this  Act 
or  Public  Law  Numbered  2,  Seventy-third  Congress,  as 
amended. 

Sec.  1504.  The  Administrator  shall  transmit  to  the  Con¬ 
gress  annually  a  report  of  operations  under  this  Act.  If  the 
Senate  or  the  House  of  Eepresentatives  is  not  in  session,  such 
reports  shall  be  transmitted  to  the  Secretary  of  the  Senate 
or  the  Clerk  of  the  House  of  Eepresentatives,  as  the  case 
may  be. 

Sec.  1505.  In  the  event  there  shall  hereafter  be  author¬ 
ized  any  allowance  in  the  nature  of  adjusted  compensation, 
any  benefits  received  by,  or  paid  for,  any  veteran  under  this 
Act  shall  be  charged  against  and  deducted  from  such  ad- 


1  justed  compensation;  and  in  the  event  a  veteran  has  obtained 
.  2  a  loan  under  the  terms  of  this  Act,  the  agency  disbursing 

3  such  adjusted  compensation  shall  first  pay  the  unpaid  bal- 

4  ance  and  accrued  interest  due  on  such  loan  to  the  holder  of 

5  the  evidence  of  such  indebtedness  to  the  extent  that  the 

6  amount  of  adjusted  compensation  which  may  be  payable 

7  will  permit. 

8  Sec.  1506.  (a)  Before  any  proposed  regulation  or 

9  order  to  carry  out  the  purposes  of  this  Act  shall  be  issued 

10  by  any  governmental  agency  exercising  authority  conferred 

11  hereunder,  other  than  intraagency  administrative  rules  or 

12  orders  governing  the  conduct  of  its  activities  or  inter- 

13  agency  rules  governing  relations  with  other  agencies  of  the 

14  Government,  a  draft  thereof  shall  be  submitted  to  the  Com- 

15  mittee  on  Finance  of  the  Senate  of  the  United  States  and  to 

16  the  Committee  on  World  War  Veterans’  Legislation  of  the 

17  House  of  Representatives  for  study,  to  consider  whether  such 

18  rule  or  regulation  is  made  in  conformity  with  the  spirit, 

19  letter,  intent,  and  purpose  of  this  Act,  and  that  no  unusual 

20  or  unexpected  use  of  powers  herein  granted  is  proposed. 

21  Such  regulation  or  order  may  he  approved  or  disapproved 

22  by  the  Committee  on  Finance  of  the  Senate  or  by  the 

23  Committee  on  World  War  Veterans’  Legislation  of  the 

24  House  of  Representatives,  or  a  duly  authorized  subcom- 

25  mittee  of  either.  In  the  absence  of  action  by  either  com- 
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mittee  approving  or  disapproving  such  regulation  or  order, 
it  may  go  into  effect  not  earlier  than  the  fifteenth  day 
following,  but  not  including  the  date  of  the  receipt  of 
the  draft  of  such  proposed  regulation  or  order  by  chairmen 
of  such  committees.  If  sooner  approved  by  either  com¬ 
mittee  it  may  go  into  effect  immediately  upon  such  approval. 
Disapproval  of  such  regulation  or  order  either  committee 
shall  suspend  its  issuance:  Provided,  That  in  the  event  of 
conflicting  committee  actions  the  earlier  action  shall  govern. 

(b)  For  the  purposes  of  this  section  the  Committee 
on  Finance  of  the  Senate  and  the  Committee  on  World  War 
Veterans’  Legislation  of  the  House  of  Representatives,  or 
any  duly  authorized  subcommittees  thereof,  are  authorized  to 
sit  and  act  during  the  sessions,  recesses,  and  adjourned 
periods  of  the  Congress. 

(c)  This  section  shall  be  effective  from  the  date  of  its 
approval. 

Passed  the  House  of  Representatives  July  18,  1945. 

Attest :  SOUTH  TRIMBLE, 
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79th  CONGRESS 
1st  Session 


H.  R.  3749 


IN  THE  SENATE  OE  THE  UNITED  STATES 


September  27  (legislative  day,  September  10),  1945 
Referred  to  the  Committee  on  Finance  and  ordered  to  be  printed 


AMENDMENTS 

Intended  to  be  proposed  by  Mr.  McFarland  to  the  bill  (H.  E. 
3749)  to  amend  the  Servicemen’s  Eeadjustment  Act  of 
1944  to  provide  for  a  readjustment  allowance  for  all  veterans 
of  World  War  II,  viz: 

1  On  page  45,  beginning  with  line  22,  strike  out  down 

2  through  line  7  on  page  46. 

3  On  page  46,  line  8,  strike  out  “1506”,  and  insert  in 

4  lieu  thereof  “1505”. 

9-27-45— — F 
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79  th-  1st,  No.  195 


OFFICE  OF  BUDGET  aND  FINANCE 
Legislative  Deports  and  Service  Section 

♦  ,  f  *  '  ;  \  % 

DIGEST  OE  PROCEEDINGS  OE  CONGRESS  OF  INTEREST  TO  THE*  DEPARTMENT  OF  AGRICULTURE 
(issued  November  7»  1945*  for  actions  of  Tuesday,  November  6,  1945) 

(.For  staff  of  the  Department  only) 
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HIGHLIGHTS:  Sen.  ThomalKreported  on  the  Quebec  Food  Conferene'6.  Rep.  Robertson  op¬ 

posed  bill  providing  for\20— year  Philippine  sugar  quotas.  ytfteps.  Outland,  Hoffman, 
and  Patman  discussed  full-employment1  legislation. 


SENATE 


1,  GOVERNMENT  RrORGaNIZaTION.  Sen.  Dbynell 
to  S,  1x20,  the  reorganization  bilDW  wit 
reorganization  plans  (p.  105b7). 

V 


,  inserted  his  modified  amendments 
spect  to  Congressional  approval  of 


2.  FOOD  AND  aGRICULTURjl  ORGaNINaTIuN.  S^n.  Tlrqmas,  Okla.  ,  reported  on  the  ^uebec 

Food  and  agriculture  Organization/’Conf erenCe  and  inserted  several  statements 
v  on  thisuro^ram  (pp,  10584-y2) ./  . 

3.  VeTaRaNS;  EDUCaTIuN.  Finance  Committee  reported  with  amendment  H.R.3749*  to  amend 

the  GI  Rill  of  Rights  (S.Rept.  b3&) (p.  IO566). 


h  NOMINATION.  Military  Affairs  Committee  reporteu.  favorably  the  nomination  of 
Kenneth  C.  Royall  be  be  Under  Secretary  of  War  (p.  lObOCty^ 

Kc’  j *  >L 

5.  PeRSONnaLj  RETIRmENT,  Received  a.  Customs  Service  employees 1  petition  favoring 

H.R.2948,  to>(mend  the  Civil  Service  Retirement  Act  so  as  to  <Wmpt  annuity  pay*- 
ments  f rom  jtfaxation  (p.  IO565) . 

-  \ 

b.  FOREI GN  jL LeF.  Received  a  Mass,  citizens1  petition  favoring  feeding  In  Europe  (p. 

1056:  1 

7.  FvJl  EMFLOYKiMIT.  Received  a  petition  favoring  full-employment  legislation*!^  105b5> 

^/mILITaRY  TRAINING.  Received  a  Nans,  citizen's  letter  opposing  compulsory  military 
training  (pp.  105b5-b). 


ADJOURNED  until  Thurs.  ,  Nov.  S  (p.  10600) . 


\ 


\ 


HOUSE 


10.  PRICE  CONTROL.  Hep.  Michener,  Mich*,  criticized  OPa  price  adjustments  as  "c  e  02 


11. 


the  real  obstacles  in  the  way  of  immediate  reconversion11  and  inserted  a  Bush- 
field  (Mich.)  Advance  editorial  on  the  subject  (pp.  10605-6). 

WaTER  WlLUTIuN.  Hep.  wundt ,  S.Dak.  ,  announced  hearings  for  Tubs.  , 

H.H.  51%  to  control  water  pollution,  and  Hep.  Eittenger,  Minn.  , 
vious  hearings  on  the  subject  and  the  need  for  such  legislation  ( 


No y.  13.  on 
cussed  pre- 
1060b). 


ex. ,  and  others 
-employment 


12.  EULL  EMPLOYMBilT .  Heps.  Outland,  Calif .  ,  Hoffman,  Mich.  ,  Patman 
discussed,  'analyzed  and  inserted  interpretations  of  the  f 

-bills  (pp.  10612-30).  ...  *  •  y 

\  •  •  ■/’  m 

13*  ENEMPLOYiyLcN  T  STATISTICS.  Hep.- Jones-,  Ohio,  commended  the  sma-tistd cal  work  of  the 
Census  Bureau- in  connection  with  unemployment  statistics- and  ineer-ted  a  table 
'showing  "Estimated  funds  available- for  obligation  for-,  construction  and  detailed 
plans,  fiscal  year  lj)4b.,  11  •  including  figures  for  this/bepartment  for  forest 
roads- and- trails  (pp.  10-630-1 ). 


l4. 


■ 


MINERaLS.  Public  Lands  Committee  reported  without’ amendment  H.R.4343,  to  pro¬ 
vide  for  the  extension  of  fiye-year  oil  and  ga,^  leases  expiring  before  Dec.  31  > 
1946,  until  that  date  (li.Hept\  1187)  (p«  1063$ 


Bills  introduced 


v 

\  * 


15.  PUHGILxSIHG.  S.  1561,  by  Sen.  Downey,  .Calif.,  to  amend  the  act  providing  for  com¬ 
pensation  for  injury,  death,  or  deteh^ion  of  employees  of  contractors  with  the 
U.S.,  outside  the  U.S.  To  Education Labor  Committee,  (p.  IO567.) 


l6.  PERSONNEL;  REEMPLOYMENT.  S.  15b0,,..by  Sen.  ,  Ala.,  (  for  Sen,  Thomas,  Utah) 

to  amend  the  Service  Extension  Act  to  exte  reemployment  benefits  to  former 
members  of  the  WaaCs  who  entered  the  WaCs.  Military  Affairs  Committee,  (p. 
10567.) 


17. 


EESEaHCH.  S.  1557 >  by  Sen. /Ball,  Minn.,  to  provide  for  the  development  and  con¬ 
trol  of  atomic  energy.  T6  Special  Committee  on  Atcgiic  energy.  Hemarks  of  authoi 


(p.  IO567.) 


is.  BANKRUPTCY.  H.H.4b0by  by  Hep.  Lemke,  N.Uak.  ,  to  amend 
Judiciary  Oommitt^.  (p.  10632.) 


e  Bankruptcy  Act. 


19.  FLOOD  CONTROL .  H.Hes,  39D»  Uy  Hep.  Short,  Mo.,  requesting  t 
for  Hiyer s  and  Harbors  to  review  the  report  on  tne 
butaries.  To/Flood  Control  Committee,  (p.  10b32. ) 


BILL  .APPROVED  BY  THE  PEE  SI  DENT 

20a. SUGAR;  ALCOHOL.  S.J.  Res.  100,  to  permit  alcohol  plants  to  produce  sugars 
sirups  simultaneously  with  the  production  of  alcohol  until  July  1,'  1946. 


proved  Nov.  5 


(Public  Law  210,  79th  Cong.). 


Board  of  Engineers 
and  its  tri- 


dO.  lOHESTHf;  IaHDS.  H.H.  4513  (see  Digest  I89)  amends  the  191b  Agricultural  Appro¬ 
priation-  Act  to  permit  the  Secretary  of  Agriculture  to  grant  tracoe  of  national 
fores t/lands  up  to  80  acres  for  public  use  for  hunting,  and  fishing 
mineral-  and  peat-processing  plants,  airplane  landing  fields,  etc.  ,  retains 
the, five-acre  limitation  on  tracts  for  private  use. 
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No.  195 


Senate 


(.Legislative  day  of  Monday,  October  29,  1945 ) 


The  Senate  met  at  12  o’clock  meridian, 
on  the  expiration  of  the  recess. 

The  Chaplain,  Rev.  Frederick  Brown 
Harris,  D.  D.,  offered  the  following 
prayer: 

Almighty  God  and  Father  of  mankind, 
by  whom  the  meek  are  guided  in  judg¬ 
ment,  to  Thy  forgiving  merej^  and 
cleansing  grace  we  would  bring '  -our 
jaded  lives  stained  with  the  defilements 
of  the  world  and  covered  with  the  dust  . 
of  the  road.  In  the  heat  of  the  day,  \ 
mid  all  the  traffic  of  the  busy  ways,  we 
are  tempted  to  reflect  in  our  own  atti¬ 
tudes  the  angry  passions  of  the  press¬ 
ing  throng  of  which  we  are  a  part.  But, 
turning  to  this  wayside  cross  of  devotion 
from  the  pageantry  of  passing  things,  we 
are  ashamed  of  thoughts  that  poison 
the  very  springs  of  our  being,  of  actions 
far  beneath  our  beckoning  best,  of 
opinions  that  are  colored  by  prejudice, 
and  of  bitter  words  that  sting  the  sensi¬ 
tive  spirits  of  others.  In  the  shamed 
contrition  which  the  splendor  of  Thy 
presence  brings,  may  every  vileness 
shrink  away  from  our  own  souls,  and  as 
we  stay  our  minds  on  Thee  help  us  to 
help  the  Nation  and  to  serve  the  world. 

In  the  dear  Redeemer’s  name.  Amen. 

THE  JOURNAL 

On  request  of  Mr.  Hill,  and  by  unani¬ 
mous  consent,  the  reading  of  the  Journal 
of  the  proceedings  of  the  calendar  day 
Friday,  November  2,  1945,  was  dispensed 
with,  and  the  Journal  was  approved. 
MESSAGES  FROM  THE  PRESIDENT- — AP¬ 
PROVAL  OF  JOINT  RESOLUTION 

Messages  in  writing  from  the  President 
of  the  United  States  were  communicated 
to  the  Senate  by  Mr.  Miller,  one  of  his 
secretaries,  and  he  announced  that  on 
November  5,  1945,  the  President  had  ap¬ 
proved  and  signed  the  joint  resolution 
(S.  J.  Res.  100)  permitting  alcohol  plants 
to  produce  sugars  or  sirups  simultane¬ 
ously  with  the  production  of  alcohol  until 
July  1,  1946. 

NOTICE  OF  HEARING  ON  NOMINATION  OF 

WALLACE  S.  GOURLEY  TO  BE  UNITED 

STATES  DISTRICT  JUDGE,  WESTERN 

DISTRICT  OF  PENNSYLVANIA 

Mr.  HATCH.  Mr.  President,  on  behalf 
of  the  Committee  on  the  Judiciary,  and 


in  accordance  with  the  rules  of  the  com¬ 
mittee,  I  desire  to  give  notice  that  a  pub¬ 
lic  hearing  has  been  scheduled  for  Mon¬ 
day,  November  19,  1945,  at  10:30  a.  m.,  in 
the  Senate  Judiciary  Committee  room  in 
the  Capitol  Building,  upon  the  nomina¬ 
tion  of  Wallace  S.  Gourley,  of  Pennsyl¬ 
vania,  to  be  United  States  district  judge 
for  the  western  district  of  Pennsylvania, 
vice  Frederic  P.  Schoonmaker,  deceased. 
At  the  indicated  time  and  place,  all  per¬ 
sons  interested  in  the  nomination  may 
haake  such  representations  as  may  be 
pertinent.  The  subcommittee  in  charge 
consists  of  the  Senator  from  Nevada 
[Mr.  McC arran],  chairman,  the  Senator 
from  New  Mexico  [Mr.  Hatch V  and  the 
Senator  from  New  Jersey  LMy!  Smith]. 

EXECUTIVE  COMMUNICATIONS,  ETC. 

The  PRESIDENT  ppb  tempore  laid 
before  the  Senate  the  following  letters, 
which  were  referred  ,as  indicated : 

Relief  of  Certain  Employees  of  the  Veterans’ 
Administration 

A  letter  fronF  the  Administrator  of  Vet¬ 
erans’  Administration,  transmitting  a  draft 
of  proposed ^legislation  to  relieve  certain  em¬ 
ployees  of  .the  Veterans’  Administration  from 
financial '  liability  fox  certain  overpayments 
and  allow  such  credit  therefor  as  is  necessary 
in  the  accounts  of  Guy  F.  Allen,  chief  dis¬ 
bursing  officer  (with  accompanying  papers); 
tar'the  Committee  on  Claims. 

Disposition  of  Executive  Papers 

A  letter  from  the  Archivist  of  the  United 
States,  transmitting,  pursuant  to  law,  a  list 
of  papers  and  documents  on  the  files  of  sev¬ 
eral  departments  and  agencies  of  the  Govern¬ 
ment  which  are  not  needed  in  the  conduct  of 
business  and  have  no  permanent  value  or 
historical  interest,  and  requesting  action 
looking  to  their  disposition  (with  accompany¬ 
ing  papers);  to  a  Joint  Select  Committee  on 
the  Disposition  of  Papers  in  the  Executive 
Departments. 

The  PRESIDENT  pro  tempore  ap¬ 
pointed  Mr.  Barkley  and  Mr.  Brewster 
members  of  the  committee  on  the  part  of 
the  Senate. 

PETITIONS  AND  MEMORIALS 

Petitions,  etc.,  were  laid  before  the 
Senate,  or  presented,  and  referred  as 
indicated: 

By  the  PRESIDENT  pro  tempore: 

A  letter  from  Charles  Roznarek,  president 
of  the  Polish -American  Congress,  Inc.,  of 


Chicago,  Ill.,  transmitting  copy  of  an  appeal 
addressed  to  the  'President  of  the  United 
States  protestingagainst  domination  by  Rus¬ 
sia  in  Poland  and  urging  the  use  of  the  good 
offices  of  the  United  States  Government  in 
the  restoration  of  Poland’s  independence;  to 
the  Committee  on  Foreign  Relations. 

By  Mr.  TYDINGS: 

A  petition  of  sundry  employees  of  the 
United  States  customs  service,  Baltimore, 
Md.,  praying  for  the  enactment  of  the  bill 
(H.  R.  2948)  to  amend  the  Civil  Service 
Retirement  Act  approved  May  28,  1930,  as 
amended,  so  as  to  exempt  annuity  payments 
under  such  act  from  taxation;  to  the  Com¬ 
mittee  on  Finance. 

By  Mr.  WALSH: 

A  petition  of  sundry  citizens  of  the  State 
of  Massachusetts,  praying  for  the  enactment 
of  legislation  appropriating  funds  for  the 
purpose  of  sending  food  to  the  desperate 
people  of  Europe  and  Asia;  to  the  Commit¬ 
tee  on  Appropriations. 

A  petition  of  members  of  the  crew  of  the 
steamship  Gulf  Wax  residing  in  the  State  of 
Massachusetts,  praying  for  the  enactment  of 
legislation  to  assure  full  employment  and  to 
promote  the  health  and  welfare  of  the  Amer¬ 
ican  people;  to  the  Committee  on  Banking 
and  Currency. 

Resolutions  adopted  by  Northern  Friends 
Lodge,  No.  102,  district  No.  2,  of  Leominister, 
and  Gustav  V.  Lodge,  No.  118,  district  No. 
2,  of  Boston,  both  of  Scandinavian  Frater¬ 
nity  of  America,  in  the  State  of  Massachu¬ 
setts,  favoring  the  enactment  of  legislation 
so  as  to  increase  immigration  quotas  for  the 
.  Scandinavian  countries,  Sweden,  Norway,  and 
Qenmark  in  order  that  they  be  on  an  equal 
basis  with  other  countries;  to  the  Committee 
on  Immigration. 

A  resolution  adopted  by  the  Board  of  Al¬ 
dermen  pf  Chelsea,  Mass.,  protesting  against 
the  British  white-paper  policy  on  Jewish 
immigration  into  Palestine;  to  the  Commit¬ 
tee  on  Foreign  Relations. 

COMPULSORY  MILITARY  TRAINING— LET¬ 
TER  from  Henry  w.  theissen 

Mr.  CAPPER.  Mr.  President,  I  have 
received  a  letter  from  Mr.  Henry  W. 
Theissen,  Hutchinson,  Kans.,  which  ably 
presents  his  views  in  opposition  to  com¬ 
pulsory  military  training.  J  ask  unani¬ 
mous  consent  to  present  the  letter  for 
appropriate  reference  and  printing  in  the 
Record. 

There  being  no  objection,  the  letter 
presented  by  Mr.  Capper  was  received, 
referred  to  the  Committee  on  Military 
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Affairs,  and  ordered  to  be  printed  in  the 
Record,  as  follows: 

Hutchinson,  Kans., 

October  29,  1945. 
The  Hon.  Arthur  Capper, 

United  States  Senate, 

Washington,  D..  C. 

Dear  Senator  Capper:  As  you  well  know, 
the  public  Is  very  much  concerned  over  the 
present  day  uncertainties  and  the  trends. 
This  fact  has  led  me  to  carry  on  quite  a  bit 
of  correspondence  with  various  Congressmen 
at  the  urgent  request  of  others.  Your  letter 
of  October  11  is  the  most  intelligent  and  ex¬ 
presses  more  the  views  of  the  folks  back 
home,  than  any  other  letter  I  have  received 
from  the  Capital.  You  have  a  very  keen  ap¬ 
praisal  of  the  “grass  roots”  thought  in  Kan¬ 
sas. 

You  may  rest  assured  the  people  are  not 
ready  to  cover  up  the  Pearl  Harbor  incident, 
and  the  present  administration’s  apparent 
fp  lure  to  uproot  militarism,  by  accepting 
that  age-old  evil  of  peacetime  conscription. 
There  is  a  growing  fear  that  the  present 
administration  lacks  world  leadership. 

We  hope  you  will  crown  your  long  and 
successful  career  by  using  your  good  influ¬ 
ence  in  defeating  that  damnable  militaristic 
spirit  and  create  a  leadership  that  is  capable 
of  selling  our  allies  and  the  world  on  the 
idea  that  war  does  not  pay  nor  accomplish 
anything. 

Very  sincerely  yours, 

H.  W.  Thiessen. 


REPORTS  OF  COMMITTEES 

The  following  reports  of  committees 
were  submitted: 

By  Mr.  WALSH,  from  the  Committee  on 
Naval  Affairs: 

S.  1491.  A  bill  to  adjust  the  pay  and  al¬ 
lowances  of  members  of  the  Navy  Nurse 
Corps,  and  for  other  purposes;  without 
amendment  (Rept.  No.  695);  and 

S.  1494.  A  bill  to  exempt  Navy  or  Coast 
Guard  vessels  of  special  construction  from 
the  requirements  as  to  the  number,  position, 
range,  or  arc  of  visibility  of  lights,  and  for 
other  purposes;  with  amendments  (Rept. 
No.  696). 

By  Mr.  O'MAHONEY,  from  the  Committee 
on  Military  Affairs: 

S.  1532.  A  bill  to  authorize  the  appoint¬ 
ment  of  certain  persons  as  permanent  briga¬ 
dier  generals  of  the  line  of  the  Regular  Army; 
_withp.u.t  .amendment  .(Rept,  No.  697).. 


By  Mr.  JOHNSON  of  Colorado,  from  the 
Committee  on  Finance: 

H.  R.  3749.  A  bill  to  amend  the  Service¬ 
men’s  Readjustment  Act  of  1944  to  provide 
for  a  readjustment  allowance  for  all  veterans 
of  World  War  II;  with  an  amendment  (Rept. 

No.  698).  _ 

-““•“By  Mr.  HILL,  from  the  ComrSttee'on* 
tary  Affairs: 

S.  1533.  A  bill  to  authorize  the  appoint¬ 
ment  of  certain  additional  permanent  major 
generals  and  brigadier  generals  of/the  line 

X.  v . 


of  the  Regular  Army,  and  for  other  purposes^ 
without  amendment  (Rept.  No.  699);  andp 
H.  R.  1512.  A  bill  to  amend  section  9  of, the 
Pay  Readjustment  Act  of  1942  (Publicijaw 
607)  by  providing  for  the  computation  of 
double-t:me  credits  awarded  between  1898 
and  1912  in  determining  retired  p^y;  without 
amendment  (Rept.  No.  700).  f 

PERSONS  EMPLOYED  BY  .  COMMITTEES 
WHO  ARE  NOT  FULL-TIME  SENATE  OR 
COMMITTEE  EMPLOYEES 

The  PRESIDENT  jifo  tempore  laid  be¬ 
fore  the  Senate  repprts  for  the  month  of 
October  1945,  froip'the  chairmen  of  cer¬ 
tain  committees'  in  response  to  Senate 
Resolution  319  ’(78th  Cong.),  relative  to 
persons  employed  by  committees  who  are 
not  full-time  employees  of  the  Senate 
or  any  committee  thereof,  which  were 
ordered  to  lie  on  the  table  and  to  be 
printed  in  the  Record,  as  follows: 

COMMITTEE  ON  EDUCATION  AND  LABOR 

November  1,  1945. 

Ufa  the  Senate: 

1  The  above-mentioned  committee  hereby 
submits  the  following  report  showing  the 
aiames  of  persons  employed  by  the  committee 
"who  are  not  full-time  employees  of  the  Sen¬ 
ate  or  of  the  committee  for  the  month  of 
October  1945,  in  compliance  with  the  terms 
of  Senate  Resolution  319,  agreed  to  August 
23,  1944: 


Name  of  individual 

Address 

\  / 

,  Name  and  address  or  department  or  organization  by  whom  paid 

Annual  rate 
of  compen¬ 
sation 

1634  I  8t.  NW.,  Washington,  D.  C. . . J. _ 

Department  of  Labor,  Washington,  D.  C . . . . 

$4.  300 

3918  10th  St.  NE.,  Washington,  D.  C _ _ 

_ do... . . . .  . . . . . . 

2,760 

/- 

Novemeer  6,  1945. 

To  the  Senate: 

The  above-mentioned  committee  hereby 
submits  the  following  report  showing  the 


INTERSTATE  COMMERCE' COMMITTEE 

name  of  a  person  employed  by  the  committee 
who  is  not  a  full-time  employee  of  the  Sen¬ 
ate  or  of  the  committee  for  the  month  of 
October  1945,  in  compliance  with  the  terms 


James  E.  Murray,  Chairman. 


of  Senate  Resolution  319,  agreed  to  August 
23,  1944: 


Name  of  individual 

Address 

Name  and  address  of  department  or  organization  by  whom  paid 

X 

Annual  rate 
of  compen¬ 
sation 

Mrs.  Alma  B.  Kidwcll.. _ 

113  Park  Blvd.  SE.... . . . 

$1,  800 

- : - 

B.  Wheeler,  Chairman. 


SPECIAL  COMMITTEE  TO  STUDY  AND  SURVEY  PROBLEMS  OF  SMALL  BUSINESS  ENTERPRISES 


November  1,  1945. 

To  the  Senate: 

The  above-mentioned  committee  hereby 

submits  the  following  report  showing  the 

/ 

— - 


names  of  persons  employed  by  the  committee 
who  are  not  full-time  employees  of  the  Sen¬ 
ate  or  of  the  committee  for  the  month  of 
October  1945,  in  compliance  with  the  terms 


of  Senate  Resolution  319,  agreed  to  August 
23,  1944\ 

\ 


Name  of  individual 


- 

Alice  M.  Allen . . . . 

Emerald  G.  Devitt _ •_ _ 

Parley  P.  Eccles _ f _ 

Herman  Edelsberg . 1 _ 

Harry  J.  Evans _ /- _ _ 

F.  Preston  Forbes.,^ _ _ 

Scott  K.  Gray,  JiT . . 

Stella  J.  Grocpepc . 

John  W.  Nelsofl. . 

Martha  G.  Hay . . . 

Lt.  George  ft.  Soule . 

L.  Evelyni'Spicer . 

Fredk.  \V.  Stockman. _ _ 

MargufL.  Strubel . 

Allemv).  Thurman . 

Alfufd  J.  Van  Tassel'. . 


Address 


1004  Q  St.  NW,  Washington,  D.  C„ . . 

2425  27th  St.,  South,  Arlington,  Va . . 

4408  First  PI.  NE.,  Washington,  D.  C _ 

2141  Suitland  Terrace  SE.,  Washington,  D.  6. 
3010  Gainesville  St.  SE.,  Washington,  D.  C... 

502  Four  Mile  Rd.,  Alexandria,  Va.. . 

119  Joliet  St.  SW.,  Washington,  D.  C . 

1127  Branch  Ave.  SE.,  Washington,  D.  C _ 

The  Delano  Apartments,  Washington,  D.  C. 

5909  32d  St.  NW.,  Washington,  D.  C . . 

4020  Beecher  St.  NW.,  Washington,  D.  O . 

1708  Kilboume  PI.  NW.,  Washington,  D.  C_. 
4000  Cathedral  Ave.  NW.,  Washington,  D.  C 

4632  12th  St.  NE.,  Washington,  D.  C. . 

9729  Bexhill  Dr.,  Rock  Creek  Hills,  Md . 

1622  Mount  Eagle  Place,  Alexandria,  Va _ 


Name  and  address  or  department  or  organisation  by  whom  paid 


Annual  rate 
of  compen¬ 
sation 


War  Production  Board,  Washington,  D.  C . jS 

_ do. . . . 

Foreign  Economies  Administration,  Washington,  Dj 

_ do _ _ _ _ _ _ _ _ 

Reconstruction  Finance  Corporation,  Washington,  D. 

Department  of  Commerce,  Washington,  D.  C . 

Reconstruction  Finance  Corporation,  Washington,  D.  C 
War  Production  Board,  Washington,  D.  C 
.do. 

.do. 

Navy  Department,  Washington,  D.  C 
War  Production  Board,  Washington,  D.  C... 

Maritime  Commission,  Washington,  D.  C. 

War  Production  Board,  Washington,  D.  C 
Maritime  Commission,  Washington,  D.  C. 

War  Production  Board,  Washington,  D.  C, 


/ 


James  E.  Murray,  Chairman. 
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AMENDMENTS  TO  SERVICEMEN’S  READJUSTMENT  ACT 

OF  1944 


November  6  (legislative  day,  October  29),  1945.— Ordered  to  be  printed 


I  Mr.  Johnson  of  Colorado,  from  the  Committee  on  Finance,  submitted 

the  following 

REPORT 

(To  accompany  H.  R.  3749] 

The  Committee  on  Finance,  to  whom  was  referred  the  bill  (H.  R. 
3749)  to  amend  the  Servicemen’s  Readjustment  Act  of  1944  to 
provide  for  a  readjustment  allowance  for  all  veterans  of  World  War  II, 
having  considered  the  same,  report  favorably  thereon  with  amend¬ 
ments  and  recommend  that  the  bill,  as  amended,  do  pass. 

General  Statement 

Experience  under  the  Servicemen’s  Readjustment  Act  of  1944, 
smce  its  enactment  on  June  22,  1944,  has  shown  that  in  some  respects 
the  act  requires  liberalization  or  clarification.  Various  bills  have 
been  introduced  both  in  the  Senate  and  in  the  House  to  make  changes 
in  the  act.  The  bill  H.  R.  3749,  which  your  committee  is  reporting, 
passed  the  House  in  the  form  of  a  complete  redraft  of  the  Service¬ 
men’s  Readjustment  Act  of  1944  but  actually  amending  only  certain 
sections  of  titles  I,  II,  and  III. 

Your  committee  held  hearings  on  this  bill  and,  after  considering  the 
suggestions  made  at  the  hearings  on  this  and  other  bills  on  this 
subject  pending  before  the  committee,  has  reported  a  substitute  for 
the  House  bill  which  it  recommends  for  immediate  enactment.  The 
substitute  does  not  rewrite  the  entire  Readjustment  Act  but  proposes 
only  to  amend  it  in  the  particulars  in  which  your  committee  saw  need 
for  amendment,  and  other  sections  in  the  act  were  left  untouched. 

It  is  believed  that  the  bill  as  reported  by  the  committee  will  go  a 
long  way  toward  meeting  suggestions  for  amendment  made  at  the 
hearings  and  elsewhere.  It  will  facilitate  administration  and  will,  in 
important  respects,  liberalize  benefits  under  the  Servicemen’s  Read¬ 
justment  Act  of  1944  and  particularly  the  education  and  loan  pro¬ 
visions,  which,  in  practice,  have  proved  to  be  difficult  in  some  respects. 


2  AMENDMENTS  TO  SERVICEMEN’S  READJUSTMENT  ACT  OF  1944 
Analysis  of  the  Bill  by  Sections 

PROCEDURE 

• 

Section  1. — This  section  amends  section  100  of  the  Servicemen’s 
Readjustment  Act  so  as  to  make  permanent  the  authority  of  the 
Administrator  under  that  section  to  procure  necessary  space  for  ad¬ 
ministrative,  clinical,  medical,  and  out-patient  treatment  purposes,  by 
lease,  purchase,  or  construction  of  buildings,  or  by  condemnation  or 
declaration  of  taking.  Under  existing  law  this  authority  is  limited 
to  the  “present  war  and  6  months  thereafter.” 

Section  2. — This  section  adds  to  section  200  of  the  act  an  authoriza¬ 
tion  for  the  Administrator  to  furnish  necessary  space  and  suitable 
office  facilities  for  the  use  of  paid  representatives  of  veterans’  organ¬ 
izations,  with  reimbursement  on  an  actual-cost  basis. 

Section  8—  Section  302  (a)  of  the  act  authorized  the  establishment 
of  boards  of  review  to  review  findings  and  decisions  of  retiring  boards. 
The  amendments  made  by  the  committee  in  this  section  extend  this 
authority  to  review  findings  and  decisions  of  boards  of  medical  survey 
and  disposition  boards.  A  change  in  language  broadens  the  class  of 
those  who  may  apply  to  include  any  officer  released  from  active 
service. 

education  and  training 

Section  /+. — This  section  amends  part  VIII  of  Veterans  Regulation 
No.  1  (a),  as  added  by  section  400  (b)  of  the  Servicemen’s  Readjust¬ 
ment  Act,  in  the  following  respects: 

(а)  Paragraph  1  is  amended  to  eliminate  the  requirement  that 
veterans  show  that  education  was  interrupted  by  service,  extended  the 
time  from  2  to  4  years  to  initiate  a  course,  extended  the  time  within 
which  education  ox  training  may  be  afforded  from  7  to  9  years  after 
the  termination  of  the  war,  and  strikes  out  the  age  limitation.  The 
House  bill  also  contained  the  extensions  of  time  referred  to. 

(б)  Paragraph  2  is  amended  to  strike  out  the  references  to  a  refresher 
or  retraining  course  so  that  the  veteran  will  be  provided  approved 
education  or  training  for  a  period  of  1  year  plus  the  time  he  was  in 
active  service,  not  to  exceed  a  total  of  4  years. 

(c)  Paragraph  3  is  amended  in  two  important  respects:  First,  a 
new  subparagraph  (b)  is  added  providing  for  short,  intensive  courses 
under  contract  with  approved  institutions,  with  authority  to  pay 
more  than  the  pro  rata  customary  charges  and  limiting  the  period  of 
education  and  training  accordingly;  second,  a  new  subparagraph  (c) 
is  added  which  provides  for  instruction  by  correspondence  courses, 
subject  to  contracts  as  to  rates  and  charging  one-fourth  of  the  elapsed 
time  used  in  following  such  courses  against  the  veteran’s  period  of  eligi¬ 
bility.  The  total  amount  payable  for  a  correspondence  course  or 
courses  is  limited  to  $500. 

Both  of  these  latter  amendments  were  contained  in  the  House  bill, 
although  the  correspondence-school  provision  was  stated  in  somewhat 
different  form  and  without  adequate  control  as  to  rates  or  as  to 
limitations  of  eligibility. 

(d)  Paragraph  5  of  the  present  act,  insofar  as  it  seeks  to  permit  ad¬ 
justment  of  fees  of  public  institutions,  has  not  proven  satisfactory 
in  practice.  Attorneys  general  of  several  States  have  questioned 
the  authority  of  the  State  to  accept  payments  under  the  law  of  the 
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State,  within  the  limitations  of  the  present  paragraph  5.  The  com¬ 
mittee  amendment  will  permit  the  Administrator  to  make  an  adjust¬ 
ment  of  fees  in  such  cases  if  he  finds  that  the  customary  charges  are 
insufficient  to  permit  the  furnishing  of  education  or  training  to  eligible 
veterans.  The  Administrator  will  be  able  to  do  this  by  agreement 
with  each  institution  on  an  over-all  plan  and  based  upon  a  showing 
of  need  of  assistance  to  meet  the  educational  demands  under  the 
Federal  program. 

( e )  The  House  bill  increased  the  subsistence  allowances  under 
paragraph  6  from  $50  to  $60  per  month  in  the  case  of  veterans  with¬ 
out  dependents  and  from  $75  to  $85  per  month  in  the  case  of  veterans 
with  dependents.  The  committee  has  increased  these  amounts  to 
$65  and  $90,  respectively,  effective  on  the  first  day  of  the  first  cal¬ 
endar  month  after  date  of  enactment. 

(/)  Under  paragraph  7  of  the  present  law  a  veteran  eligible  for  the 
benefits  of  part  VIII  (education  and  training)  and  part  VII  (voca¬ 
tional  rehabilitation)  may  elect  which  benefit  he  desires;  but  once 
having  made  the  election,  he  is  bound.  The  committee  amendment 
permits  the  right  of  election,  together  with  authorization  of  an  ap¬ 
proved  combination  of  courses,  with  the  proviso  that  the  total  period 
of  combined  courses  must  not  exceed  the  maximum  period  of  limita¬ 
tions  under  the  part  affording  the  greater  period  of  eligibility.  It 
also  removes  an  inequality  as  to  disabled  veterans. 

Section  5. — This  section  adds  a  proviso  to  section  4  of  Public  Law 
No.  16,  Seventy-eighth  Congress,  which  was  added  by  section  402  of 
the  Servicemen’s  Readjustment  Act  of  1944,  to  the  effect  that  re¬ 
turned  books,  supplies,  or  equipment  may  be  released  to  educational 
or  training  institutions  for  credit  or  disposed  of  otherwise  by  the 
Administrator,  without  regard  to  limitations  on  the  disposition  of 
surplus  property  generally. 

Section  6.  —Under  the  present  law  relating  to  vocational  rehabili¬ 
tation  (Public  Law  16,  78th  Cong.)  no  course  of  training  in  excess  of  a 
period  of  4  years  may  be  approved.  Consequently,  if  a  course  of 
training  extends  beyond  4  years  the  veteran  cannot  take  advantage 
of  the  course,  even  though  he  is  willing  to  stand  the  expense  of  the 
course  beyond  the  4-year  period  out  of  his  own  pocket.  This  section 
will  permit  the  Administrator  to  approve  such  courses.  The  period  of 
time  within  which  training  may  be  furnished  is  also  extended  from  6  to 
9  years  after  the  end  of  the  war,  to  conform  to  the  amendments  made 
in  part  VIII. 

This  section  also  contains  an  amendment  constituting  a  complete 
redraft  of  paragraph  3  of  part  VII  of  Veterans  Regulation  (1)  (a),  as 
amended  (Public  Law  16,  78th  Cong.).  The  amended  section  would 
provide  that  the  disabled  veteran,  while  pursuing  training  and  for  2 
months  after  his  employability  is  determined,  will  be  paid  the  amount 
of  subsistence  allowance  specified  in  paragraph  6  of  part  VIII,  Veter¬ 
ans  Regulation  1  (a),  as  amended  (the  education  provisions).  It 
would  establish  a  minimum  rate  of  $105  for  a  veteran  without  depend¬ 
ents,  $115  with  a  dependent,  and  $10  additional  for  a  child  and  $7  for 
each  additional  child  and  $15  for  a  dependent  parent.  Under  existing 
law,  while  a  veteran  may  receive  additional  pension  while  pursuing  a 
course  of  training,  the  amount  payable  cannot  exceed  the  rates  for 
total  temporary  disability.  The  effect  of  the  committee  amendment 
is  to  permit  the  disabled  veteran  to  receive  subsistence  allowances  at 
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the  sums  payable  under  part  VIII  relating  to  education  and  training  j 
plus  whatever  pension  he  is  entitled  to  under  existing  law,  but  with  a 
prescribed  minimum,  to  protect  the  disabled  veterans  with  low  rate  of 
pension. 

LOANS 

Section  7. — This  section  permits  a  veteran  to  apply  for  guaranty 
of  a  loan  within  10  years  after  the  termination  of  the  war.  The 
existing  law  limits  the  loan  features  to  2  years  after  termination  of 
the  war  or  2  years  after  separation  from  the  military  or  naval  forces, 
whichever  is  the  later  date,  but  in  no  event  more  than  5  years  after 
the  termination  of  the  war.  The  House  bill  extended  the  2-year 
limitation  in  existing  law  to  6  years  but  in  no  event  more  than  8  years 
after  termination  of  the  war. 

It  is  appropriate  to  point  out  here  an  important  difference  between 
the  House  bill  and  the  bill  reported  by  your  committee,  as  relates 
to  loans.  Under  the  House  bill,  by  amendments  to  section  500  (a) 
and  elsewhere  in  the  Readjustment  Act,  the  lending  agency  and  the  - 
veteran  were  in  effect  permitted  to  make  their  own  bargain,  and  the  4 
loan  is  automatically  guaranteed  50  percent  by  the  Administrator  of  " 
Veterans’  Affairs.  This  would  afford  no  protection  either  to  the 
veterans  or  to  the  Government.  Your  committee  did  not  accept 
this  plan  and  has  retained  the  basic  principles  of  the  existing  law 
with  such  changes  as  may  be  necessary  in  section  500  (a)  and  in  other 
provisions  which  will  be  noted,  to  liberalize  and  clarify  the  law. 
At  the  same  time,  there  is  preserved  the  guaranty  principle  of  the 
existing  act  instead  of  the  House  provision,  which  is  in  effect  a. con¬ 
tract  of  indemnity,  with  the  lender  and  the  Government  sharing  the 
loss  pro  rata. 

Section  8. — Section  500  (b)  of  the  act  now  permits  the  Administrator 
to  pay  interest  for  the  first  year  on  that  part  of  the  loan  guaranteed  by 
the  Administrator.  Your  committee  believes  that  an  authority  to 
pay  an  amount  equivalent  to  4  percent  on  the  amount  originally  guar¬ 
anteed  rather  than  payment  of  interest  for  the  first  year  will  bring 
about  simplification  of  administration  and  has  amended  the  law 
accordingly. 

Section  500  (c)  is  amended  to  extend  the  maturity  limitation  from  I: 
20  to  25  years  generally  and  in  the  case  of  loans  on  farm  realty  to  40  ^ 
years;  and  removes  present  restrictions  which  preclude  national  banks,  I 
Federal  savings  and  loan  associations,  and  District  of  Columbia  banks, 
trust  companies,  building  and  loan  associations,  and  insurance  com¬ 
panies  from  particioating  in  loans  to  veterans  eligible  for  guaranty 
under  the  act.  The  laws  of  the  various  States  quite  generally  permit 
such  loans  by  State  institutions. 

Section  9. — The  purpose  of  the  changes  made  in  section  501  is  to 
make  clear  that  the  veteran  may  purchase  a  lot  out  of  the  proceeds  : 
of  a  loan  purposed  to  finance  the  construction  of  a  home  on  that  lot. 
The  present  text  of  the  act,  which  specifies  that  construction  is  per¬ 
missible  “on  unimproved  property  owned  by  him,”  raises  a  question 
as  to  whether  that  was  intended.  The  related  change,  striking  out 
the  words  “including  the  value  of  the  unimproved  lot,”  is  necessary 
because  it  will  be  proper  to  look  at  the  cost  of  a  lot  purchased  with  the 
proceeds  of  the  loan  rather  than  the  value  of  that  lot.  Of  course,  it 
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does  not  preclude  guaranty  of  a  loan  for  the  purpose  of  constructing 
a  building  on  a  lot  owned  by  the  veteran. 

The  word  “normal”  has  also  been  stricken  from  the  text  of  section 
501  (a)  (3)  (and  as  well  from  the  corresponding  sections  related  to 
loans  for  farm  or  business  purposes)  for  the  reason  that  a  great  deal 
of  uncertainty  and  confusion  appears  to  have  resulted  from  the  mean¬ 
ing  of  the  phrase  “reasonable  normal  value.”  It  is  desired  by  thus 
eliminating  the  word  “normal”  to  clarify  the  intent  of  Congress  to 
permit  lending  under  the  act  to  be  predicated  on  appraised  valuations 
that  are  reasonable  in  the  light  of  present-day  cost  factors;  and,  while 
protecting  the  veteran  from  overinflated  prices,  to  permit  evaluation 
upon  a  more  realistic  basis. 

Section  10. — -The  reference  to  payment  of  delinquent  indebtedness, 
taxes,  or  special  assessments  has  been  stiicken  out  of  section  501  (b) 
and  canied  forward  into  a  new  section  506,  so  that  the  provisions 
thus  stricken  out  will  be  applicable  on  a  broadened  basis  to  farms  and 
business  as  well  as  to  homes. 

Section  11. — The  changes  made  by»this  section  in  section  502  are 
(designed  to  broaden  the  present  language  of  the  act  so  that  loans  can 
be  made  for  every  ordinary  farming  purpose.  For  example,  under 
the  present  act  the  farmer  cannot  finance  the  construction  of  a  new 
barn.  Under  the  changed  language  that  would  be  permissible. 

The  changes  in  the  subparagraphs  of  this  section  are- merely  formal 
to  conform  them  with  the  changes  mentioned  above,  except  for  the 
striking  out  of  the  word  “normal”  which  is  referred  to  under  section 
501  (a)  above. 

Section  12. — Section  503  of  the  act  likewise  has  been  altered  to 
eliminate  the  unduly  restrictive  effects  of  the  present  language  of  the 
act.  The  amended  language  will  permit  any  normal  business  enter¬ 
prise  to  be  financed  initially  under  a  guaranteed  loan.  Under  the 
present  act,  for  example,  a  store  cannot  be  modernized  or  altered  with 
the  proceeds  of  a  guaranteed  loan.  Stock  in  trade  cannot  be  acquired, 
nor  workingxapital  provided.  The  usual  business  loan  is  a  character 
loan  rather  than  a  strictly  secured  loan.  The  amendment  will  permit 
such  loans  to  be  granted. 

The  changes  in  the  subparagraphs  are  merely  formal,  except  with 
respect  to  the  elimination  of  the  word  “normal”  in  503  (4),  explained 
above  under  501  (a)  (3). 

)  Section  13. — This  change  in  section  505  (b)  makes  clear  the  right 
of  the  Secretary  of  Agriculture  to  determine  the  basic  eligibility  of  a 
veteran  applying  for  loans  under  the  Bankhead- Jones  Act.  It 
eliminates  the  necessity  of  referring  each  case  to  the  Veterans’  Admin¬ 
istration  for  such  determination. 

Section  14- — This  section  adds  three  new  sections  to  the  existing 

law: 

Section  506:  This  supplants  the  clause  eliminated  in  section  501  (b) 
and  serves  to  broaden  the  refinancing  of  existing  indebtedness  so  that 
the  Readjustment  Act  will  thus  serve  to  supplement  fully  the  Soldiers’ 
and  Sailors’  Civil  Relief  Act  of  1940,  so  as  to  aid  veterans  to  refinance 
indebtedness  with  respect  to  which  their  delinquency  might  be 
attributable  to  loss  of  income  during  their  period  of  service  or  to  the 
difficulty  of  readjusting  themselves  economically  in  then  postservice 
life.  With  respect  to  home  or  farm  financing,  delinquent  indebted¬ 
ness,  to  be  eligible,  must  be  evidenced  by  a  lien  of  record.  With 
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respect  to  business  indebtedness  it  must  have  been  incurred  in  connec¬ 
tion  with  a  business  in  which  the  veteran  will  be  engaged  subsequent 
to  the  issuance  of  the  guaranty. 

Section  507:  The  powers  at  present  vested  in  the  Administrator  of 
Veterans’  Affairs  are  inadequate  to  enable  him  to  perform  the  func¬ 
tions  required  of  him  under  the  present  act.  This  new  section  is 
added  in  order  to  enable  him  efficiently  to  conduct  those  functions. 
The  new  section  also  recognizes  the  right  of  private  lenders  to  resort 
to  the  courts  for  a  determination  of  their  rights  in  matters  arising  out  ' 
of  contracts  of  guaranty  under  the  act. 

In  short,  section  507  is  designed  to  permit  the  Administrator  to  | 
handle  matters  arising  by  reason  of  this  title  (title  III);  to  sue  and  be  I 
sued;  to  pay,  or  compromise  claims  arising  because  of  a  loan  guaranty  j 
certificate  or  insurance  contract;  to  pay,  compromise,  waive,  or  release 
any  other  rights,  titles,  claims,  etc.;  to  take  title  to  property  and  to  , 
sell,  assign,  convey,  or  otherwise  dispose  of  such  property;  to  com¬ 
plete,  administer,  and  maintain  or  repair,  or  otherwise  deal  with 
property  which  he  may  be  required  to  hold  pursuant  to  this  title. 

Section  508:  Section  508  adds  to  the  act  a  plan  which  will  permit^ 
the  Administrator  to  insure  loans  for  business  purposes  on  a  plaii 
similar  to  that  provided  for  modernization  and  repair  loans  under 
title  I  of  the  Federal  Housing  Act.  Such  insurance  is  to  be  issued  in 
lieu  of  a  guaranty  and  is  to  be  issued  direct  to  the  lending  institutions 
under  an  arrangement  which  will  give  them  not  to  exceed  a  15-percent 
coverage  on  the  aggregate  of  all  loans  made  by  them  to  veterans  for 
the  purposes  specified  in  section  503.  Such  insurance  may  be  issued 
only  to  supervised  lending  institutions  or  to  financial  institutions 
which  may  purchase  such  loans  from  the  original  lending  institution. 

As  loans  of  the  nature  covered  by  this  provision  will  be,  in  the  main, 
short-time  loans,  which  are  high-cost  loans  to  a  lender,  it  is  thought 
proper  to  authorize  a  higher  interest  rate  on  such  loans  as  are  non- 
real-estate  loans  than  the  4  percent  per  annum  rate  prescribed  for  all 
loans  which  are  guaranteed  under  this  act.  The  proposed  3  percent 
discount  rate,  when  applied  to  loans  amortizable  on  a  monthly  basis, 
will  be  an  approximate  equivalent  of  5.54  percent  per  annum  on  a 
straight  interest  basis. 

The  new  section  508  (c)  prescribes  that  on  each  loan  included  in  the 
aggregate  insured  under  this  section  the  Administrator  shall  pay  at 
the  outset  the  same  flat  4  percent  amount  that  is  payable  on  guaran-^ 
teed  loans  under  the  proposed  amendment  to  section  500  (b). 

MISCELLANEOUS 

Section  15. — Section  1505  of  the  present  act  provides  that  in  the 
event  that  veterans  are  given  any  allowance  in  the  future  in  the  nature 
of  adjusted  compensation,  any  benefits  received  under  the  Readjust¬ 
ment  Act  will  be  charged  against  and  deducted  from  such  adjusted 
compensation.  In  addition  to  the  fact  that  your  committee  believes 
that  such  a  sweeping  provision  is  unfair  to  the  veteran,  it  is  actually 
affecting  educational  provisions,  because  the  effect  of  this  section  is 
appraised  by  a  veteran  when  lie  is  making  selection  of  an  educational 
institution.  ’I  our  committee  believes  that  in  no  event  should  this 
section  be  applied  except  in  connection  with  loans  and  has,  therefore, 
amended  the  act  to  exclude  other  benefits  from  the  deduction  required. 
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Section  16. — This  section  adds  two  new  sections  to  title  VI  of  the 
Servicemen’s  Readjustment  Act: 

(1)  Section  1506  will  extend  to  persons  who  served  in  the  active 
military  or  naval  service  of  Allied  Governments,  and  who  were  citizens 
of  the  United  States  at  the  time  of  entrance  into  such  service,  the 
benefits  of  the  Servicemen’s  Readjustment  Act  as  well  as  the  voca¬ 
tional  rehabilitation  provisions  of  Public  Law  16,  to  the  same  extent 
as  in  the  case  of  persons  who  served  in  our  own  armed  forces.  It  is 
provided,  however,  that  these  benefits  will  be  extended  only  to  persons 
who  arc  residents  of  the  United  States  at  the  time  of  filing  claim  and 
who  arc  not  receiving  similar  benefits  from  the  government  of  the 
Allied  Nation  concerned. 

(2)  By  reason  of  the  fact  that  the  benefits  of  the  existing  law  are 
limited  to  persons  who  have  been  “discharged  or  released”  from  active 
service,  persons  on  terminal  leave  and  persons  being  hospitalized  pend¬ 
ing  final  discharge  may  not  take  advantage  of  the  educational'  and 
loan  provisions  or  vocational  rehabilitation  training  under  Public  Law 
)l 6.  Your  committee  sees  no  reason  why  persons  occupying  this  tem¬ 
porary  status  should  not  be  afforded  an  opportunity  to  apply  for  and 
receive  such  benefits,  and  section  1507  so  provides.  The  section  is 
made  effective  from  June  22,  1944,  the  date  of  enactment  of  the 
Servicemen’s  Readjustment  Act  of  1944. 

Title. — -The  title  of  the  House  bill  does  not  adequately  express  the 
objectives  of  this  legislation,  in  that  it  refers  to  provision  only  for 
readjustment  allowances,  and  the  committee  has  amended  the  title 
to  read  simply:  “An  act  to  amend  the  Servicemen’s  Readjustment 
Act  of  1944,  and  for  other  purposes.” 


...  .  I 


■  'YJt  ■  M  .> 

■ 


r*  ■ 


. 

' 


s 


Calendar  No.  705 


79th  CONGRESS 
1st  Session 


H.  R.  3749 


[Report  No.  698] 


IN  THE  SENATE  0E  THE  UNITED  STATES 


July  19  (legislative  day,  July  9),  1945 
Read  twice  and  referred  to  the  Committee  on  Finance 

November  6  (legislative  day,  October  29),  1945 
Reported  by  Mr.  Johnson  of  Colorado,  with  amendments 

[Strike  out  all  after  the  enacting  clause  and  insert  the  part  printed  in  italic] 


AN  ACT 


To  amend  the  Servicemen’s  Readjustment  Act  of  1944  to  provide 
for  a  readjustment  allowance  for  all  veterans  of  World 


War  II. 


1  Be  it  enacted  by  the  Senate  and  House  of  Representa- 


2  tives  of  the  United  States  of  America  in  Congress  assembled, 


3  That 


4  to  read  as  follows-: 


5  That  this  Aet  may  he  cited  as  the  ‘'Servicemen’s  Re 


6  adjustment  Aet  of  1945”. 
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T4T-LB  4 

Chapter  4 — Hospitalization?  Cla-i-mb?  aah 

Procedures 

SeEt  400t  4bie  Veterans’  A-dininistration  is  hereby  de- 
elared  to  be  an  essential  art  agency  and  entitled;  am -end  enhr 
to  tbe  War  and  Buvy  Departments?  to  priorities  m  personnel,- 
equipment,  supplies?  and  material  under  any  bevvy  Executive 
orders?  and  reguiatinns  per  tab  ting  to  priorities?  and  in  ap- 
p ( )414 frlftCIl 4" S'  pOfSOHIld  f  1*0 111  Cl\  ibserviee  registers  tbe  Ad¬ 

ministrator  ot  Veterans-  Affairs  is  hereby  granted  tbe  same 
authority  and  diseretren  as  tbe  War  and  Aavy  Departments 
and  tbe  4b tbe d  States  Public  44eaith  Service  :  Provided,  That 
o ro v is i o id g  of  tins  section  ns  to  “priorities  for  nmtciinl s  gfmll 


apply  to  any  State  msth 
bon  of 


to  be  built  for  tbe  eare  or  bos- 


Seo.-  404t  4he  Administrator  of  Veterans’ 


and 


tbe  Ecderal  Board  of  44ospitabsation  are  hereby  authorized 
and  directed  to  expedite  and  complete  tbe  construction  of 
additional  hospital  facilities  for  war  veterans?  and  to  enter 
mte  agreements  and  contracts  for  the  use  by  or  transfer  to 
tbe  Veterans’  Administration  of  suitable  Amy  and  Ba-vy 
hospitals  after  termination  of  hostilities  in  tbe  present  war 
or  after  sueb  institutions  are  no  longer  needed  by  tbe  armed 
services ;  and  tbe  Administrator  of  A-etcrans*  Affairs  is  hereby 
authorized  and  di reeled  to  establish  necessary 
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snboffiees-,  braiteh  offices-,-  contact  units7  nr  other 
offices  in  centers  of  population  where  there  is  no 


Administration  facility;,  or  where  such  a  facility  is  not  readily 
available  or  accessible-t  Provided,  That  there  is  hereby  author- 
mod  to  he  appropriated  the  snm  of  $500,000,000  for  the  eon- 
stmetion  of  additional  In 


8eOt  4-OA  The 


L  \  1  VO  Alii /I 

tv ii(U  i  o  rtiitt 


the  Secretary  of  A-ar  and  Secretary  of  the  Navy  are  hereby 
granted  authority  to  enter  into  agreements  and  contracts  for 
the  mutual  use  or  exchange  of  use  of  hospital  and  domiciliary 
facilities,  and  sueh  suppbesy  epuipmenty  and  material  as  may 
be  needed  to  operate  properly  sneh  facilities,  or  for  the  trans¬ 
fer  without  reimbursement  of  appropriations-^  of  facilities,  sup- 

iaI v/aq  aa  1 1 1  nitt onl  _  au  i  >  >  a  he >1*1  o  1  ta  aqaoli VT~r  y>  n  rl  f t'\v  m  ill  > m  v 

j/llfJuj  UrU  Ly  v/1  1 1  lei  t v"  1  lei  1  liL  I  v  oocll  \  tlllU.  |  / 1  v  M  J  v  1  1 U l  tllll 110/1 

med  eare  for  veteransy  except  that  at  no  time  shall  the  Ad¬ 
ministrator  of  V  eterans’  -Allairs  enter  into  any  agreement 
which  will  result  in  a  permanent  reduction  of  Aeterans-  Ad¬ 
ministration  hospital  and  domiciliary  beds  below  the  number 
now  established  or  approved,  pins  the  estimated  number  re¬ 
paired  to  meet  the  load  of  ehgibles  under  laws  administered 

anv  other  agonev  of  the  Government-.- 

Not  lung  in  the  Selective  Training  and  Service  Act  of 
1910,  as  amended,  or  any  other  Aety  shall  be  construed 
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to  prevent  tfee 
pointed  or  enlisted 


or  detail  el  any  eon  missioned,  ap- 
from  the  armed  ierees  te  tfee 

Secretary  el  War  er  tfee  Secretary  el  tire  Aavy  and  tfee  Ad- 
niinistrater  el  Veterans-  Affairs-:  Provided,  That  ne  such 
detail  shall  fee  made  er  extend  bevend  six  mentfes  alter  tfee 


termination  el  tfee  warr 
Seer  403-t  Tfee 


el  Veterans’  Affairs  shall 


have  ant  fear  it  y  te  pferee  officials  and  a 
fefen  in  snefe  Armv  and  fearr  ins 


-6—  a 

as  mav  fee  deemed 


ler  the  purpose  el  adjudicating  disafedity  claims  el; 
and  giving  aid  and  advice  te7  members  el  tfee  Arm}-  and 


Vavv  who  are 


te  fee 


from  active 


service? 


Sate.  404-t  Ae  persen  shall  fee  discharged  er  released  from 
active  duty  in  tfee  armed  forces  until  Ids  certificate  el  dis¬ 
charge  er  release  from  active  duty  and  final  pay;  er  a  sub¬ 
stantial  portion  thereof?  are  ready  for  delivery  te  fefen  er  te 
his  next  el  kin  er  legal  representative ;  and  ne  persen  shall 
On  discharged  od-  roloiisod  from  fiotrvo  service  en  account  el 
disability  until  and  unless  fee  has  executed  a  claim  for  com¬ 
pensation;  pension;  er  hospitalization,  te  fee  filed  with  tfee 
Veterans’  Administration  er  has  signed  ’  a  statement  that 
fee  has  had  explained  te  fefen  tfee  right  te  file  suefe  claim  :■ 
Provided,  That  this  section  shall  net  preclude 


1 

o 

LJ 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


5 


transfer  1b  a  veterans  ’  facility  for  necessary  hospital  earcy  nor 
preclude  the  discharge  of  any  person  who  refuses  to  sign 
such  claim  or  statement :  And  provided  further;  Ahat  refusal 
or  failure  to  fUo  a  claim  shall  ho  without  prejudice  to  anv 
right  the  veteran  mav 


Anv 


entitled  to  a  prosthetie  appliance  shall 


he  furnished:  soeh  fitting  and  training  including  t  lltiO  H 1 1  \ 


in  the  use  of  soeh 


as  may  he  neeessarvr 
In  a  Aeterana  Administration  facility,  other  train¬ 
ing  insthut-ion7  or  hy  out-patient  treatmonty  including  such 
service  under  contract  and  including  necessary  traveling  ex¬ 
penses  to  and  from  their  homes  to  such  hospital  or  trah 

mof  i  f  n  f  i  ttri 

lllnl  11  ILllv'll# 


The 


of  AeteranA  Affairs  mav 


any  and  all  hems  mentioned  hereby  indmhng  necessary  serv¬ 
ices  required  in  the  fitting,  supplyingy  and  training  in  use  of 
such  items  hy  purehascy  manufaeturcy  eontraety  or  in  such 

proper  without  regard  to  any  other  provision  of  lew 

SeGt  -1-05  r  Ae  person  in  the  armed  forces  shall  he  re¬ 
quired  to  sign  a  statement  of  any  nature  relating  to  the 
origin-,-  incurrenecy  or  aggravation  of  any  disease  or  injury 
he  may  havey  and  any  such  statement  against  his  own 
interest  signed  at  any  timer  shall  he  null  and  void  and  of  no 
force  and  effeetr 
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Charter  H — Am  nv  Veterans-1  Organizations 
Secs  300t  -{of  dfeat  open  certification  to  tfee  Secretary 
of  War  or  Secretary-  of  tire  Aavy  fey  tfee  -Administrator  of 
Veterans1  Affairs  of  paid  foil  time  accredited  representatives 
of  tfee  veterans1  organizations  specified  in  section  30Q  of  tfee 
Aet  of  done  3ffe  4030  (Pol  die  Paw  Aombered  844j  Sevcnty- 
fourth  Congress-)^  and  other  soefe  national  organizations  rec¬ 
ognized  bv  tfee  Administrator  of  Veterans1  Affairs  thereunder 
in  tfee  presentation  of  claims  onder  la  ws  administered  fey  tfee 
Veterans’  Administration-,  tfee  Secretary  of  VOar  and  Secre¬ 
tary  of  tfee  Aavy  are  feerefey  authorised  and  directed  to  permit 
tfee  functioning,  in  accordance  witfe  regulations  proscribed 
pursuant  to  subsection  -(b)-  of  tfeis  seetion-,  of  soefe  accredited 
representatives  in  military  or  naval  installations  on  sfeore  from 
■which  persons  are  discharged  or  released  from  tfee  active  mili¬ 
tary  or  naval  service :  Provided,  fifeut  nothing  in  tfeis  section 
shall  operate  to  affect  measures  of  military  security  now  in 
effect  or  which  may  hereafter  fee  placed  in  effeefi  nor  to 
prejudice  the  right  of  tfee  American  Ped  Cross  to  recognition 
under  existing  statotesr 

tfee  Secretary  of  A- nr  and  tfee  Secretary  of  tfee  Aavy  jointly 
witfe  tfee  Administrator  of  Veterans1  Affairs  to  accomplish: 
tfee  purpose  of  tfeis  section^  and  in  tfee  preparation  of  soefe 
regulations  tfee  national  officer  of  each  of  soefe  veterans’ 


1  organizations  wire  is  res 

2  activities  shall  he 


for  claims  and  rehnbh  nation 


ffihec* 


3  such 


or  naval 


4  such  authorized 


shall 
fo  the 


tg  officer  of  each 


fuhv  with 


5  space  anti  equipment  for  sack 

6  Chap  ter  414 — Rev-tewing  Aetiioeitv 


8eOt  hOth  44h 


-L> a r  vpaQrni  />}  f ho 

\  I  v  et  o*  *11  tTT  1  IT V. 


7 

8  sentence  of  a  general  eonrt  martial  of  any  person  from  the 

9  military  or  naval  foreesy  or  the  discharge  of  any  saeh  per- 

10  son  on  the  ground  that  he  was  a  conscientious  objector  who 

11  refused  to  perform  military  dutv  or  refused  to  wear  the 


12  uniform  or 


to 


with  lawful 


of 


13  competent  military  authoritwr  or  as  a  desertery  or  of  an  offi- 

14  eer  hy  the  acceptance  of  his  resignation  for  the  good  of 

15  the  service^  shall  har  all  rights  of  such  person;  based  upon 

16  the  period  of  service  from  which  he  is  so  discharged  or 


17  dismissed;-  under  any  laws  administered  hy  the  Yeterans1 

18  Administrationa  P-rm44erh  -Chat  in  the  ease  of  any  such 

19  person,  if  it  he  established  to  the  satisfaction  of  the  Ad- 

20  ministrator  that  at  the  time  of  the  commission  of  the  oh 

21  fense  such  person  was  insaneT  he  shah  not  he  precluded  from 

22  benefits  to  which  he  is  otherwise  entitled  under  the  lawf 


23 


bv  the  Y eteranfd 


24  vkl-ed  f  urther 7  That  this  section  shah  not  apply  to  any  we 
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risky  Government  (converted) ,  or  national  service  fife- 
insuranec  policy-r 

Se€t  304t  Tire  Secretary  of  War  and  the  Secretary  of 
the  Aavvy  after  conference  with  the  Administrator  of  Aef- 
o  ran  s’  Affahsy  are  authorized  and  directed  to  establish  in  the 
War  and  Aavy  department y-  respeetivelyy  doards  of  review 
composed  of  dee  members  eaehy  whose  dnties  shah  he  to 
review,-  on  their  own  motion  or  open  the  request  of  a  former 
officer  or  enlisted  man  or  woman  ey  if  deceased,  by  the  sur¬ 
viving  spouse,  nest  of  him  or  legal  representativey  the  type 
and  nature  of  his  discharge  or  dismissal  except  a  discharge 
Oib  iFOft  son  of  tbo  son  ton  cc  of  a  general  court 

martial.  Such  reviewr  shah  he  based  upon  ah  available 
records  of  the  service  department  relating  to  the  person 
sued  reviewr  and  such  other  evidence  as  mav  he 
by  such  person.  Witnesses  shah  he  permitted  to 
testimony  either  in  person  or  by  affidavit  and  the 
person  requesting  review  shah  he  allowed  to  appear  before 
such  hoard  in  person  or  by  counsel:  Provided,  Abut  the  term 
“counsel”  as  used  in  this  section  shah  he  construed  to  in- 

organizations  recognized  by  the 
under  section  200  of  the  Act  of  June  39y  4930  -fPublie  -Law 
Am  altered  844,  Seventy  fourth  €ongrcss)-r  Such  hoard  shall 
have  authority^-  except  in  the  ease  of  a  discharge  or  dismissal 


1  by  reason  el  the  sentence  el  a  general  court  martial,  to 

2  change;  correct;  or  modify  any  discharge  or  dismissal,  and  to 

3  issue  a  new  discharge  in  accord  with  the  facts  presented  to 

4  the  board.  The  Articles  of  War  and  the  Articles  for  the 

5  Government  of  the  bfavy  are  hereby  amended  to  authorize 

% 

6  the  Secretary  of  War  and  the  Secretary  of  the  Aavy  to 

7  establish  sneh  boards  of  review;  the  findings  thereof  to  be 

8  dual  subject  only  to  review  by  the  Secretary  of  War  or  the 

9  Secretary  of  the  Aavy,  respectively?  Pmvidcd,-  That  no 

10  request  for  review  by  sneh  board  of  a  discharge  or  dismissal 

11  under  the  provisions  of  this  section  shah  be  valid  unless  hied 

12  within  fifteen  years  after  sneh  discharge  or  dismissal  or  within 

13  fifteen  years  after  the  effective  date  of  this  Act  whichever 

14  he  the  later. 

15  SbOt  -faf  The  Secretary  of  War,  the  Secretary  of 

16  the  Anv-y,  and  the  Secretary  of  the  Treasury  are  authorized 

17  and  directed  to  establish,  from  time  to  time,  hoards  of  review 

18  composed  of  hve  commissioned  officers,  two  of  whom  shall 

19  he  selected  from  the  Medical  Corps  of  the  Army  or  iNhvy- 

20  or  from  the  Public  Health  Service-,-  as  the  ease  may  he?  4t 

21  shah  he  the  duty  of  any  sueh  hoard  to  review^,  at  the  request 

22  of  any  officer  retired  or  released  to  inactive  service,  without 

23  pay;  for  physical  disability  pursuant  to  the  decision  of  a 


24  retiring  hoard  or  board  of  medical  survey,  the 
H.  E.  3749 - 2 
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decision  of  sued  retiring  board  or  board  of  medical  serve  ¥t 

Such  review  shad  be  based  upon  ad  available  service  records 

relating  to  tbe  officer  requesting  sued  review,-  and  sued 

o tlier  evidence  as  may  be  presented  by  sued  officer?  Wit 

nesses  sdad  be  permitted  to  present  testimony  cither  in  person 
✓ 

or  by  affidavit,  and  the  officer  requesting  review  sdad  be 
adowed  to  appear  before  sued  board  of  review  in  person  or  by 
counsel.  4n  carrying  out  its  duties  under  this  section  sued 
board  of  review  shall  have  the  same  powers  as  exercised  byy  or 
vested  dp  the  retiring  board  whose  findings  and  decision  are 


being  reviewed?  The  proceedings  and  decision  of  each  sued 
board  of  review  affirming  or  reversing  the  decision  of  the 
retiring  board  sdad  be  transmitted  to  the  Secretary  of  Wary 
the  Secretary  of  the  dl avy,  or  the  Secretary  of  the  Treasury, 
as  the  ease  may  bey  and  shall  be  laid  by  dim  before  the 
^President  for  bis  approval  or  disapproval  and  orders  dr  the 


OQQn 
Hi U  V  • 


-fbf  -rVo  request  for  review  under  this  section  sdad  be 
valid  unless  filed  within  fifteen  years  after  the  date  of  retire 
meat  for  disability  or  after  the  effective  date  of  this  Web 
whichever  is  the  later. 

-(e)-  As  used  in  this  section — 

-(4)-  the  term  --officer”  means  any  officer  subject  to 
tire  laws  granting  retrrement-  for '  active  service  dr  the 
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Army,  -Navy,  Marine  Cerpsj  er  Coast  Guard,  or  any  el 

-{0}-  The  term  “counsel”  shall  have  the  same  mean¬ 
ing  as  when  nsed  m  section  -394  el  this  AeL 

TI  T  L  E  IT 

Chapter  LV — Education  op  -Veterans 
Sec.  400.  -(a)-  Subsection  -(If  el  section  L  title  G 
Public  Law  Numbered  L  Seventy-third  Congress,  added 
hy  the  Aet  el  Mareh  AL  4043  (Puhlie  -Law  Numbered  44h 
Seventy  eight! i  Congress)  is  hereby  amended  te  read  as 
follows : 

---(I)  Any  person  who  served  in  the  native  mdhary  er 
naval  leroes  en  er  alter  September  Tty  1-940,  and  prier  te 
the  termination  el  hostilities  in  the  present  wmy  shall  be 
entitled  te  vocational  rehabilitation  subject  te  the  provisions 
and  limitations  el  Veterans  Regulation  Numbered  4  -(a)-? 
as  amended,  part  -VII7  er  te  education  er  training  subject 
te  the  provisions  and  limitations  el  part  VIII  ” 

-fbf  V eterans  Regulation  Numbered  4  -{a)-y  is  hereby 
amended  hy  adding  a  new  part  -VLII,  as  follower 

“Part  ALU 

Any  person  who  served  in  the  active  military  er 
naval  service  en  er  after  September  Ly  1940,  and  prior 
te  the  termination  el  the  present  waiy  and  who  shall  have 
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under  conditions  other 
than  dishonorabley  and  whose  education  or  training  was 
impeded,  delayed,  interruptedy  or  interfered  with  by  reason 
of  bis  entrance  into  tbe  service,  or  who  desires  a  refresher 
or  retraining  eoursey  and  wbo  either  shall  have  served  ninety 
days  or  more,  exclusive  of  any  period  be  was  assigned  for 
a  course  of  education  or  training  under  tbe  Army  specialized 


or  tbe  Aavv 


training  program, 


\V  llxt  ll 


W&S  €t 


of  bis  eb 


course  and 


was  pursued  to  eompietiony  or  as  a  cadet  or 
at  one  of  tbe  service  academics,  or  sbab  have  been  dis¬ 
charged  or  released  from  active  service  by  reason  of  an 
actual  service- incurred  injury  or  disability,-  shall  be  eligible 
for  and  entitled  to  receive  education  or  training  under  this 
part :  -Provided,  That  sued  course  sbab  be  initiated  not  later 
than  four  years  after  either  tbe  date  of  bis  discharge  or 
tbe  termination  of  tbe  present  wary  whichever  is  tbe  laters 
Provided  further,  bbat  no  such  education  or  training  sbab 
be  afforded  beyond  nine  years  after  tbe  termination  of  tbe 
present  war-:  And  provided  further,  bdat  any  such  person 
wbo  was  not  over  years  of  age  at  tbe  time  be  entered 
tbe  service  sbab  be  deemed  to  have  bad  bis  education  or 
training  impeded,  delayed,  interrupted,'  or  interfered  whin 
Any  such  eligible  person  sbab  be  entitled  to  educa 
tion  or  training?  or  a  refresher  or  retraining  eoursey  at  an 
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approved  educational  or  training  Institution?  for  a  period 
of  one  year  -for  the  equivalent  thereof  in  continuous  part  time 
study)-?  or  for  sueh  lesser  thne  as  may  he  required  for  the 
course  of  instruction  ehosen  by  hum  hfpon  satisfactory  com 
pletion  of  suek  course  of  education  or  training?  according  to 
the  regularly  prescribed  standards  and  practices  of  the  insti¬ 
tutions?  except  a  refresher  or  retraining  course?  sueh 

r>  11  1>Q  /viv  fii  hi  rwl  1'A  nil  n  f  \  /l  i  f  l  n  1  •nmn  r\  /I  r\,r]  o  r\£ 

M  lull  I / *  Lilli  ULU  to  till  1 1 111L1 11 1111  til  IJL  1  loti  V/1  j  H.  1  lUllo  vTx 

tion  or  training,  not  to  exceed  the  thne  sueh  person  was  in 
the  active  service  on  or  after  September  4b?  -1940,  and 
before  the  termination  of  the  war?  exclusive  of  any  period 
he  was  assigned  for  a  course  of  education  or  training  under 
the  Army  specialized  training  program  or  the  £favy  college 
training  program?  which  eourse  was  a  continuation  of  his 
civilian  course  and  was  pursued  to  completion?  or  as  a  eadet 
or  midshipman  at  one  of  the  service  academics?  hut  in  no 
event  shall  the  total  ncriod  of  education  or  training  exceed 


four  -years-*  Provided,  That  his  work  continues  to  he  satis 
factory  throughout  the  period,  according  to  the  regularly 
prescribed  standards  and  practices  of  the  institution  :■  Pro¬ 
vided,  however,  That  wherever  the  additional  period  of  in¬ 
struction  ends  during  a  quarter  or  semester  and  after  a  major 
part  of  sueh  quarter  or  semester  has  expired?  sueh  period  of 
instruction  shall  he  extended  to  the  termination  of  such 


unexpired  quarter  or  semester,- 
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-(tt)-  8ueb  person  shad  fee  eligible  for  and  entitled  to 
such  course  of  education  or  training  as  fee  may  elect,  and  at 
any  approved  educational  or  training  institution  at  which  fee 
chooses  to  enrollj  whether  or  not  located  in  tfee  State  fer  which 
fee  resides^  whieli  wife  accept  or  retain  fefen  as  a  student  or 
trainee  in  any  field  or  feranefe  of  knowledge  which  snefe 
institution  fends  fefen  qualified  to  undertake  or  pursue :  P-ro- 
vkhd,  Fhafe  for  reasons  satisfactory  to  tfee  -Administrator, 

♦ 

-Tfeat  any  snefe  course  of  education  or  training  may  fee  dis¬ 
continued  at  any  time,  if  it  is  found  fey  tfee  Administrator 
tfeat,  according  to  tfee  regularly  prescribed  standards  and 
is  of  tfee  institution,  tfee  conduct  or  progress  of  suefe 


noyo  An  to 
|JUroUll  To 

“  (fe)  Any  suefe  eligible 

or 


may  apply  for  a  sfeorfe 
training  course  of  less 


tfean  feO  weeks :  Provided,  dfeat  tfee 
have  tfee  authority  to  contract  with 
for  suefe  courses  if  fee  fends  tfeat  tfee 
s  is  reasonable  and  lairs  Provided 

of  paragraph  fe  shall  not  prevent  tfee 
suefe  agreed  ratesT  feat  there  shall  fee 
■vet crams  period  of  eligibility  tfee 
school  year  which  tfee  east  of  tfee  course  bears  to  $fe00. 

— fe  -From  time  to  time  tfee  Administrator  shall  secure 
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from  the  appropriate  agency  of  emit  f>tatc  a  list  of  the  edu¬ 
cational  and  training  institutions  -find tiding  industrial  estab¬ 
lishments)  ;  within  sueh  jurisdiction;  which  aw  qualified  and 
equipped  to  furnish  education  or  training  -(-including  ap- 
prentieeship  and:  refresher  or  retraining  training) ,  which  in¬ 
stitutions;  together  with  sueh  additional  ones  as  may  he 
recognized  and  approved  hy  the  Administrator;  shah  he 
deemed  nnaUfied  and  a  no-roved  to 


training  to  such  persons  as  shah  enroh  under  this  parts  Pr-e- 
mded,  That  wherever  there  are  established  State- 
ship  agencies  expressly  charged  hy  State  Jaws  to 
apprentice  training;  whenever  possible;  tire  Administrator 
shah  utilize  such  existing  facilities  and  services  in  training 
on  the  job  when  soeh  training  is  of  one  year’s  duration  or 

111  AVO 
TrTtTrTTT 

Ah  The  Administrator  shah  pay  to  the  educational  or 
training  institution,  for  each-  person  enrobed  in  fuh  time;  part 
time,  or  correspondence  course  of  education  or  training,  the 
customary  cost  of  tuition,  and  sueh  laboratory;  library-, 
infirmary,  and  other  simhar  fees  as  are  customarily  eh«,x&*,«, 
and  may  pay  for  boobs;  supplies,  equipment;  and  other 

expenses,  and  tra  vel;  as  are  generally  required  for  the  sue- 
eessful  pursuit  and  completion  of  the  course  by  other  students 
in  the  institution-;  Provided,  That  in  no  event  shah  sueh 
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payments,  with  respect  to  any  person;  exceed  $500  for  an 
ordinary  school  year-?  Provided  further,  ddrat  no  payments 
shah  he  made  to  institutions?  business  or  other  estab¬ 
lishments  furnishing  apprentice  training  on  the  jobs  -And 
provided  further ,  dhat  if  any  sneh  institution  has  no  estab¬ 
lished  tuition  fee?  or  if  its  established  tuition  fee  shall  be  found 
by  the  Administrator  to  be  inadequate  compensation  to  such 
institution  for  furnishing  sueh  education  or  training?  he  is 
authorized  to  provide  for  the  payment?  with  respeet  to  any 
sueh  person?  of  sueh  fair  and  reasonable  compensation  as 
will  not  exceed  $506  for  an  ordinary  sehool  yearr 

“6t  While  enrolled  in  and  pursuing  a  course  other 
than  a  course  in  a  correspondence  sehool  under  this  part, 
sueh  person,  upon  application  to  the  Administrator,  shall 
be  paid  a  subsistence  allowance  of  $00  per  month,  if 
without  a  dependent  or  dependents,  or  $85  per  month,  if 
he  has  a  dependent  or  dependents?  including  regular  holidays 
and  leave  not  exceeding  thirty  days  in  a  calendar  year. 
Such  person  attending  a  course  on  a  part  time  basis?  and 
sueh  person  receiving  compensation  for  productive  labor 
performed  as  part  of  their  apprentiee  or  other  training  on 
the  job  at  mstitutions?  business  or  other  establishments-,  shall 
be  entitled  to  receive  sueh  lesser  sums,  if  any,  as  subsistence 
or  dependency  allowances,  as  may  be  determined  by  the 
Administrator*  Provided,-  dhat  any  sueh  person  eligible 
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under  this  part,  and  within  ike  limitations  thereof?  Wr 
suck  kill-  time  er  part-time  course  er  courses  as  ke  may  elect? 

/  iii  f  enl^eiet c  * urm  >  >  11/  > \ \ - » >  >  >  ^  i /  \ 

\»  11111*1 1 1  bllUIblM  l  III  v  tllll'W  cllll  U'» 

— — 7t  Any  suck  person  eligible  fer  tke  benefits  of  this 
pari,  wke  is  akn  eligible  for  tke  benefit  of  part  Y-I-I-,  may 
eleet  which  benefit  ke  desires :  Provided,  That,  in  tke  event 
el  snek  election?  subsistence,  allowance  hereunder  skak  net 

OYOt'O  fl  fil  1  /x  OUtntUlf  n't  <1  <]  1  fil  <  nio]  7~>An  c«i  An 

UAL  v  v  Ct  ill  L  ttmX7ttrrt  tit  civil  LI  l  It  *11  111  UUlfiSiUll 


fer  training 

under  said  part  d-I-I. 

An  department?  agency,  er  officer  el  tke  United 
States?  in  earrying  ant  tke  provisions  el  this  part,  skak  exer¬ 
cise  any  supervision  er  control,  whatsoever?  ever  any  State 
educational  agency?  er  State  apprenticeship  agency?  er  any 
edneatienal  er  training  institution :  Pmvkled,  dhat  nothing 
in  this  section  shall  ke  deemed  to  prevent  any  department, 
agene-v,-  er  officer  el  tke  United  States  from  exercising  anv 
supervision  er  control  which  suck 

eise  ever  any  Uederal  educational  er 
to  prevent  the  furnishing  el  education  er  training  under  this 
part  in  any  institution  over  which  supervision  er  control  is 
by  suck  other  department?  agency?  er  effieer  under 
el  existing  provisions  el  laws 
— fb  dbe  Administrator  el  -Veterans’  Affairs  is  authorized 


H.  E.  3749- 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 


18 


and  empowered  to  administer  this  title?  and?  insofar  as  he 
deems  practicable?  shall  utilfae  existing  facilities  and  services 
of  Federal  and  State  departments  and  agencies  on  the  basis 
of  mutual  agreements  wbb  them.  Consistent  witb  and  sub¬ 
ject  to  the  provisions  and  limitations  set  forth  in  this  title? 
the  Administrator  shall?  from  time  to  time?  prescribe  and 
promulgate  such  rules  and  regulations  as  may  be  necessary 
to  carry  out  its  purposes  and  provisions-. 

^4-Qr  The  Administrator  may  arrange  for  educational 
and  vocational  guidance  to  persons  eligible  for  education  and 
training  under  this  part?  Art  such  intervals  as  he  deems 
necessary?  he  shall  make  available  information  respecting 
the  need  for  general  education  and  for  training  personnel  in 
the  various  crafts?  trades,  and  professions-?  Pr-ovhhd ?  That 
facilities  of  other  Federal  agencies  collecting  such  h 
tien  shall  he  utilized  to  the  extent  he  deems  practicable? 


^44?  As  used  in  tins  part?  the  term  - 
training  institutions1  shall  include  all  pubbe  or 
mentary?  secondary?  and  other 
for  adults,  business 
schools,  scientific  and 
t-ional  schools?  junior  colleges,  teachers  colleges,  normal 
schools?  professional  sehools?  universities?  and  other  eduea- 
tienal  institutions,  and  shall  also  include  business  or  other 


-voea- 
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establishments  providing  apprentice  or  ether  training  on 

til  A  i  a|  v  lit/  "*  111  /IlltO*  tllACe  i i  r>  /I  /  >~i»  til  a  on  TtAviTi  Hi  An  a!~  n  n  av\ 

t. lm  j u u j  rrrtritttttTtg-  iiiUuv  nil vl v_  _L  1110  oTtj[Tt!i  '  lo l u  1 1  u x.  ttir  tl 

proved  eohego  er  university  or  any  State  department  of 
education?  er  any  State  apprenticeship  agency  er  State 
heard  at  vocational  education,  er  any  State  apprenticeship 
council  er  the  hederat  A  pprcntiee  Training  Serviee 


/  <  / « /  v  y/1  >1 1  \  /  » /  \  -wil  l  i  1 1  i  s*  ^  11 11  tl  WH*/  wl  Q  Q_Q  ft  /  \y 
ttctr v /xtt tt l itrt~  \v  TtTi  jl  txT7Tit~j  i vui  l If  Jtrrc  it  otrr 

entv  fifth  Congress,  er  anv  agency  hr  the  executive  branch 
et  the  Tedeml  Government  authorised  imder  ether  laws  te 
supervise  snch  training.1- 

“-12-.  The  Government  shah  pay  ter  these  correspondence 
courses  quarterly  as  the  course  is  completed. 

“4-3.  NO  correspondence  school  shah  he  approved  unless 
it  was  in  existence  prior  to  the  date  of  this  Aetr 

Sec.  404.  Section  3?  Public  Taw  Numbered  40? 
Sevcnt}T -eighth  Congress?  is  hercb}*  amended  to  read  as 

£aJ  1  Arr’T*  • 

TtJlTvTTToT 


“Sec.  3t  The  appropriation  for  the  Veterans’  -Adminis¬ 
tration?  ^Salaries  and  expenses?  medical  and  hospital,  and 

expenses  under  part  V44?  as  amended,  or  part  4-141-  of 

4  -(0^7  and  there  is  hereby 
to  he  appropriated  such  additional  amount  or 
amounts  as  may  he  neeessary  to  accomplish  the 
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thereof.  Suck  expenses  may  meludey  subject  to 
issued  ky  the  A  dministrntnr  and  m  uddkiou  to  medical  earey 
trcatmenty  kespkalraotiony  and  prostkesisy  otherwise  autkor- 
igedy  suck  earey  trcatmenty  uud  supplier  as  may  ke  necessary 
to  accomplish  the  purposes  of  part  VHy  as  ameudedy  or 
part  VIII-  of  Veterans  Regulations  Numbered  4  -fa-V 

SfiOr  40A  Fukke  Raw  -Numbered  46y  Seventy  eighth 
Congressy  is  hereby  amended  ky  adding  thereto  a  new 
section  4  to  read  as  fohowsr 

VSeOt  -k  Any  kooksy  suppliesy  or  equipment  furnished 
a  trainee  or  student  under  part  V44  or  part  V444  of  Veterans 
Regulation  Numbcrod  4  -faf  skak  ke  deemed  released  to 
kirn-:  Provided;  4kat  if  ke  faky  because  of  fauk  on  kis  part 
to  eomfdote  the  course  of  training  or  education  afforded 

ciT_»_  1~> r\  rvi >nr  |\a  / x 1 1  lin wl  m  f  /x  A  i i nn  / \ I'  f  1~>  f\ 

uTj  lllti  \  Ut  it  vlTtrl  L  41  y  ITT  lllC  cllol  l  41 11411  t/T  1 11“ 

q  to  return  any  or  all  of  suck  books-,  supplies, 
or  equipment  not  actually  expended  or  to  repay  the  reason- 
akle  value  thereof.” 

Numbered  4  -(of  (Pubke  4nw  Numbered  -MR  Seventy 
eighth  Congress)  y  is  hereby  amended  ky  inserting  after  the 
word  ‘‘time”  the  words  Am  on  and  deleting  the  date 
"‘December  ffy  -1-911  ”  and  substituting  therefor  the  date 
-September  46y  4910”. 
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1  PEPEE  III-  LOANS  EOE  THE  PURCHASE  OR  EOE- 


2  STR-ECTIOV  OE  EOEEfb  EARMg^  AE-R  REgR 

3  EEgg  PROPERT-V 

4  Ohar^er  ¥ — -General  -Provisions  eor  Loans 


X,  Srp  ^00  (r  \  A  ny 

6  active  military  er  naval 

7  time  en  er  after 


wire  shall  have  served  in 
of  the  United  States  at  any 

1  G  .1  O  IQ  e  I  ^  rl  Ay  £a  iLa 

lt/y  TfTTTvy  rtTTVt  TTllv/I  TV7  till* 

warr  and  whe  shall  have  been 


9 


10  than 


f  n  PVATVATYi  linn  r*n 
II I  vvrtxx  v/xtl  rii  i  it  Vi 

after  active  service  of 


11  more,  er  hy  reason  ef  an  injury  er  disability  incurred  ia 

12  service  ia  line  ef  datyj  shall  be  eligible  far  benefits  ef  this 

13  titter  Any  saeh  veteran  may  apply  within  sis  years  after 

14  separation  from  the  military  er  naval  ferees7  er  sk  years 

15  after  termination  ef  the  warj  whichever  is  the  later  datej 

16  bat  ia  ae  event  mere  than  eight  years  after  the  termination 

17  ef  the  war,  te  any  ef  the  established  leading  agencies  hcrc- 

18  inn f ter  set  ferth  far  a  lean  far  the  purposes  set  forth  ia  the 

19  title  ia  arm  amount  that  may  be  agreed  upon  between  the 

20  leader  and  the  veteran,  and  when  saeh  a  lean  is  made  by 

21  the  lender  the  lender  is  automatically  guaranteed  hO  per 

22  centum  ef  the  lean  by  the  Administrator  ef  Veterans’  Affairs 

23  and  this  Act  is  the  guaraatyr  P-revkki-  Phat  the  aggregate 


24  emeu  at 


shall  net  evened  $2tOOO-t  PwvklM 
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further^  That  ne  lea**  W  fee  negotiated  until  thirty  days 
ate*  the  date  el  the  vctcran-s  discharge: 

(b)  Interest  for  the  first  year  en  that  part  el  the  lean 
guaranteed  shall  fee  paid  fey  the  Administrator  eat  el  avad- 

-(ef  The  fiafeillty  under  the  guaranty^  within  the  lim¬ 
itations  el  this  tbh7  shall  decrease  er  inerease  pro  rata 
with  decrease  er  increase  el  the  amount  el  the  unpaid 
portion  el  the  obligations  Provided^  That  loans 


shall  hear  n 


at  a  rate  net 


4  per  centum  per 


annum  and  shah  fee  payable  in  luh  in  net  mere  than  twenty 


■years.- 


OERTIEICATE  OP  ELIGIBILITY 


Qta/a  f^Ad,  / \  A  ^  1->  ati nro  1a  1  a  rl i q  aIi p  vo'o  qIi oil  fli  a 

OTJvTT  T/VTxT  I  cl  I  J_jl.I1  IIUIIUI  cl  IJlv  Uiuv-lltll  ulltili  L/U  tllv 

-veteranfo  certificate  el  eligibility  to  apply  ler  a  guaranteed 

1  a  on  A  1 1  ttgI  gvo  n  c*  TiTh  a  n  o  v  "  a  o  A I  c<  r<  hov^o  nth  av  1  no  a  n  An  at 
It/ 111  1  •  illi  V  “l“I  111  115  \Y  1HJ  11  cl  V  U  tt  tll»5dllll  g  vj  V7t7ll\“l  trrrtttT  lit?  11 1/1 

able  er  dishenerafele  shah  receive  Irem  the  Administrator  upon 
request  alter  discharge  a  certificate  el  eligibility:  Upon  the 
making  el  a  lean  as  provided  herein  the  lender  shall  en¬ 
dorse  en  the  back  el  the  honorable  discharge  er  eertificate7 
in  hen  el  discharge  er  certificate  el  ehgibi]ity7  the  date  and 
amount  el  the  lean  and  shall  also  forthwith  transmit  to  the 
Administrator  a  statement  setting  forth  the  luh  name  and 
serial  number  el  the  veteran,  amount  and  terms  el  the  foam 
and  the  legal  description  el  the  property.  Ae  approval  el 
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f  I  1  p  1  1  llii 

T I IV  xTTTtTT  oTTcTTr  1/1' 


from  the 


mav  fee  made  bv  anv  Bederal  Reserve  bank;  ^National  bank: 
State  hanky  private  bank,-  building  and  loan  asseeiatiem 
insurance  company7  or  mortgage  and  loan  company  estab¬ 
lished  prior  to  the  date  of  this  Aety  and  any  other  lending 
institution  or  any  person  approved  by  the  -Administrator. 

-(h)-  All  national  banks  wherever  located  and  all  other 
banks  and  trust  companies  located  in  the  District  of  Columbia 
and  other  Territories  and  possessions  of  the  United  States, 
without  regard  to  the  limitations  and  restrictions  of  any  other 
statute  or  ruling  of  the  Dcdcral  Deserve  -Board,  are  authorized 
to  make  any  leans  guaranteed  under  the  provisions  of  the 
Servicemen’s  Readjustment  Aet  of  -l-hh-h  as  the  same  is  now 
or  may  hereby  be  amended. 

ftOftCIIASB  Oft  COXSTftUCTIOX  Oft  HOMES 
SeOv  thkb  -(a)-  Any  application  made  by  a  veteran 


under  this  title  for  a  lean  to  be  used  in 


dential 


or  m  constructing  a 


|att  liirvi  f A  1  w/v 
T7T  iTl  xxx  itt  77x7 


rest- 

A1>  nil 

t/it  trn— 

a  o  i  a  1~>  a  rv>  a 

clo  111  o  11U111U 


may  he  approved  if  the  lender  finds — 

-ft-)-  that  the  proceeds  of  such  loans  will  be  used 
for  payment  for  sueh  property  to  be  purchased  or  con¬ 
structed  by  the  veteran ; 

-(A)-  that  the  contemplated  terms  of  payment  re¬ 
paired  in  any  mortgage  to  fee  given  in  part  payment 
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el  the  purchase  priee  er  the  construction  cost  hear  a 
proper  relation  te  the  veteran-s  present  and  anticipated 
ineeme  and  expensey  and  that  the  nature  and  condition 
el  the  property  is  sneh  as  te  he  suitable  ler  dwelling 

-(A)-  that  the  purchase  price  paid  er  te  he  paid 
by  the  veteran  ler  sneh  property  er  the  eenstmetien 
eest?  ineluding  the  value  el  the  unimproved  let?  dees 
net  exceed  the  reasonable  value  thereel  as  determined 
by  the  lender’s  appraisal. 

-(h)-  Any  application  ler  a  lean  under  this  section  ler 
the  purpose  el  making  repairs,  alterations,  er  improvements 
kg  er  paying  delinquent  indebtedness?  taxes,  er  special  assess¬ 
ments  en  residential  property  owned  by  the  veteran  and  used 
by  him  as  his  home,  may  he  approved  by  the  lender  il  the 
Is  el  such  lean  will  he  used  ler  sneh  purpose  er 


-(e)-  Ae  hrst  mortgage  shall  be  ineligible  ler  k 
under  the  Aatienal  -Housing  Act?  as  amended?  by  reason  el 
any  lean  guaranteed  under  this  t-itio,  er  by  mason  el  any  see- 
endary  hen  upon  the  property  Involved  securing  sneh  loan. 

PUItCIIASE  OP  F-AIIMB  PA  EM  PX-jFUAIPXT 

SEC.-  Any  appheatien  made  under  this  title  ler  the 
ty  el  a  loan  te  he  used  in  purchasing  any  lamb  budding, 
k  machinery?  er  implements?  er  in  re- 
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s  Of 


pairing,  altering,  or 
to  ire  used  in  fanning  operations  conducted  hy  Ike  applicant, 
now  ke  approved  if  the  louder  knds — 

-(-1|-  tkat  tke  proceeds  of  sank  loan  will  ke  used  in 
payment  for  real  or  personal  property  purchased  or  to 

ke  purchased  ky  tke  veteran,  or  for  repairings  altering^  or 

\ 

improving  any  kail  dings  or  equipment,  to  he  used  in  hona 

-fdf  that  suek  property  will  he  useful  in  and  reason- 

-fd}-  that  the  ahdky  and  experience  of  tke  veteran, 
and  nature  of  tke  proposed  farming  operations  to  he  con¬ 
ducted  he  kino  are  suek  tkat  there  is  a  reasonable  Ukeli- 
hood  tkat  suek  operations  wih  he  sueeessf uhj  and 

-(4)-  tkat  tke  purekase  price  paid  or  to  ke  paid  hy 
tke  veteran  for  suek  property  does  not  exceed  tke  r* 
aide  Vi-due  thereof  as  Outer  mmeu  ay  tne  lenucr-s  ai 
PURC1PASE  OF  BUSINESS  PROPERTY 
oO-h  Any  appkeation  made  under  this  title  for  the. 
guaranty  of  a  loan  to  he  used  in  purchasing  any  husinessy 
land-,-  kuddingsy  suppliesy  equipment,  maekinervy  or  techy  to 
he  used  hy  tke  applicant  m  pursuing  a 
-(other  than  farming)  may  he  approved  if  tke 

-(4-)-  tkat  tke  proceeds  of  suek  loan  veil!  he  used  for 
IT.  R.  3749 - 4 
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payment  for  ml  or  personal  property  p 


or 


to  ke  pnrekased  ky  tke  veteran  ami  used  ky  kim  in 

/ 

tke  kona  fide  pursuit  ol  suck  gainful  occupation^ 

-{2j-  tkat  seek  property  will  ke  useful  in  and 
reasonakly  necessary  for  tke  efficient  ami  successful 
pursuit  of  seek  occupation-; 

-f3f  tkat  tke  akffky  ami  experience  of  tke  vctcraip 
ami  tke  conditions  under  wkiek  ke  proposes  to  pursue 


en/xli 

kTrtt~r± 


are  suck  tkat  tkere  is  a 
tkat  ke  will  ke  successful  in  tke 


of 


suck  occupation;  and 
-(4)  tkat  tke 

f  I > r\  it  i  t  w  enc n 

txtU  V  U  LtTlttir  TT7T  o  t  Iv  ir 

value 


price  paid  or  to  ke  paid  ky 
does  not  exceed  tke 
ky  tke  lenderk 


8ec.-  kOm  In  tke  event  tke  veteran  defaults  in  tke  pay¬ 
ment  of  kis  loan  and  after  suit  or  foreclosure  and  sale  tke 

i-l-X-i  f  1  iX  1  ifaT  1C  /I  i  \  f  /  V  )  VI  f  I  >  n  i^A-n  t~|  i  fiop  ti  /\y>  t  1  Wv 

lie  ill  11 1H  \  iu  v.Lv"  tL  1  llllllvJ\.lj  LI  1  c  11  trjTOtt  11 U L lllvitt L IU 1 L  1 A  Ulll  txlu 

lender,  tke  Administrator  of  -Veterans’  Affairs  skall  pay 
to  tke  lender  its  guaranty  not  in  excess  of  $2-, 000  and  not 
m  excess  of  tke  deficiency,  and  ke  sukrogated  to  tke  rigkts 
of  tke  lender  to  tke  extent  of  tke  amount  paid  on  tke 
guaranty :  P-rovidcd,  kkat  prior  to  suit  or  foreclosure  tke 
lender  skall  notify  tke  Administrator7  and  wkfnn  tkirty  days 
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lender  the 

and  thereafter  see  er 


ef  the  lean  plus  accrued 
x6in1^xxx7  ef  the  lean  and  security 
m  the  name  ef  the 


TITLE  TV 

GnAPTEIt  Uf — EmL>IX)YYENT  OP  Ve^EBWYS 
tSeP;  BOIL  -(ft)-  4ft  the  enactment  ef  the  provisions  ef 
this  title  Cengress  declares  as  hs  intent  and  purpose  that 
there  shah  he  an-  effective  job  counseling  and  employment- 
placement  service  fer  veterans?  and  that?  te  this  endr  policies 
shah  he  promulgated  and  administered?  se  as  te  provide  fer 
thern  the  maximum  ef  job  eppertnnhy  in  the  held  ef  gain- 

j~i  1 1  n.vyil  Oil  I  Jixiv  1  ]  >  r\  tvii  yiv  f  1  w  > ;  •  <  >  1 1  ava1^tt  even  fn/l 

1 1  ti  vili['lv'\  lllvll  i  T  JL  U1  ttiu  |  Mil  I  e  toU  ill  V  1  v.  To  1 1  vl  1  I  /  \  U1  eh  ILll 


te  cooperate  with  and  assist  the  United  States  Employment 
Service?  as  established  hy  tire  previsions  ef  the  Aet  ef  June 
B?  1933,  a  V cterans  -  Placement  Service  Board,  which  shah 
consist  ef  the  Administrator  ef  Veterans1  Affairs,  as  Chair¬ 
man?  the  Effector  ef  the  Afatienal  Seleetive  Service  System? 
and  the  Administrator  ef  the  Eederal  Security  Agency?  er 
whoever  may  have  the  responsibility  ef  administering  the 
functions  ef  the  United  States  Employment  Service.-  The 
■Beard  shah  determine  ah  matters  ef  policy  relating  te  the 
ef  the  Veterans1  Employment  Service  ef  the 
States  Employment  Service. 

-(h)-  The  Chairman  ef  the  Board  shah  have  dircet 
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authority  and  responsibility  lor  carrying  out  its 
through  the  veterans1  employment  representatives  hi  the 
several  States  or  through  persons  engaged-  in  activities  au¬ 
thorised  hy  subsection  -(g)-  of  section  8  of  the  Selective 
Service  Act  of  1-944)  (Pubhe  how  484y  Seventy-sixth  Con¬ 
gress-,-  approved  September  4Gy  1940,  as  amended  (Ur  Sr 
Cby  title  bOy  seer  308)-)-t  hbe  Chairman  may  delegate  such 
to  an  executive  secretary  who  shah  he 


by  him  and  who  shah  thereupon  he  the  Chief  of  the  Veter 
and  Employment  Service  of  the  ^ 


-(e)-  hhe  pulhic  reeerds  of  the  Veterans’ 
siony  National  Seleetive  Service  System,  and  the  Veterans- 
Service  of  the  United  States 


Service  shah  he 


to  the  -Board.- 


SeOt  894t  hhe  United  States  -Employment  Service  shah 
assign  to  eaeh  of  the  States  a  veterans’  employment  repre¬ 
sen  tativey  who  shah  he  a  veteran  of  the  wars  of  the  United 
States  separated  from  active  service  under  honorable  oondi 
tionsy  who  at  the  time  of  appointment  shall  have  been  a  bona 
hde  resident  of  the  State  for  at  least  two  yearsT  and  who  shah 
be  appointedy  subject  to  the  approval  of  the  Boardy  in  accord¬ 
ance  with  the  ervh-  service  -laws,  and  whose  compensation 
shah  be  fixed  in  accordance  with  the  Classification  Act  of 
49 2  3 y  as  amended.  -Eaeh  such  veterans-  employment  rep  re- 
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sentativo  shall  he  attached  to  the  stab  el  the  public 
rnent  service  m  the  State  te  which  he  has  been  assignedr  44e 
shall  he  administratively  responsible  to  the  Board,  through 
its  executive  secretary?  lor  the  execution  el  the  Board’s  vet¬ 
erans^  placement  policies  through  the  public  employment 
service  in  the  State.  4n  cooperation  with  the  publie  employ¬ 
ment  service  stall  in  the  State?  he  shall — 

-fa)-  he  hmetionahy  responsible  lor  the  st 
el  the  registration  d  veterans  in  local  employment 
lor  suit-aide  types  el  employment  and  lor  placement  el 
rans  in  employment  ; 

-(b)-  assist  in  securing  and 

as  to  the  various  types  el 
ment  in  public  works  and  private  h 
-(e)-  promote  the  interest  el 
veterans ; 

-fdf  maintain  regular  contact  with  employers  and 
veterans^  organizations  with  a  view  el  keeping  em¬ 
ployers  advised  of  veterans  available  for  employment 
and  veterans  advised  of  opportunities  for  employment? 

n-n  rl 
cTtiTT 

-fe)-  assist  in  every  possible  way  in  improving  work¬ 
ing  conditions  and  the  advancement  of  employment  of 
veterans. 

geev  bfkb  Where  deemed  necessary  bv  the  Board,  there 


current  in- 
e  employ- 


or 
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shall  fee  assigned  fey  the  administrative  head  of  the  employ¬ 
ment  sendee  in  the  State  ene  or  more  employeesy  preferably 
veteransy  of  the  staffs  el  local  employment  service  offices, - 
whose  services  shall  fee  primarily  devoted  to  discharging 
the  duties  prescribed  for  tfee  veterans’  employment  repre- 


SE6t  OOdr  All  ¥i 

nnnli  vAOAi!rln  cAa  f  t  of  i  /~«c<  av 

ottlll  lULUl  Uoj  oltl  1115  tlUoj  17 1 


shall  furnish  the  Board 

■A  o  1AV  o  -\T  Ua  r\  AArv-i  /\  r\ 

Uo  11  lei  >  Uv  U1  U111L  u 

dug  the  provisions  of 


this  tithe  and  shall  otherwise  cooperate  with  the  Board  in 
providing  continuous  employment  opportunities  for  veterans.- 

States  Employment  Sendee  shall  maintain  that  Sendee  as  an 
operating  entity  andy  during  the  period  of  its  administration, 
shall  effectuate  the  provisions  of  this  title. 

Sec:  ffOtb  -fa)-  Ehe  Board  through  its  executive  seere-- 
tary  shall  estimate  the  funds  necessary  for  the  proper  and 
efficient-  administration  of  this  title ;  such  estimated  sums  shall 
n  abode  the  annual  amounts  necessary  for  salaries,  rents, 
printing  and  bin  dingy  travel,  and  eommunieationsr  Sums 
thus  estimated  shall  fee  included  as  a  special  item  in  the 
annual  budget  of  the  Ended  States  Employment  Sendee.- 
Any  funds  appropriated  pursuant  to  this  special  item  as  eon- 
tamed  in  tire  budget  of  the  Emted  States  Employment  Service 
shall  not  fee  available  for  any  purpose  other  than  that  for 
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1  whieh  they  wore  appropriated,  cxecpt  with  the 

2  the  -Board.- 

3  -(B)-  The  War  Monpower  Commission  shah  from  hs 

4  current  appropriation  ahoeate  and  make  available  sufficient 

5  lands  to  carry  ont  the  provisions  ol  this  title  during  the 

6  current  hseal  year. 

•/ 

# 

7  Sec.  90th  Fhe  term  -‘United  States  Employment  Serv 

8  ieW  as  used  in  this  title  means  that  Bureau  created  By  the 

9  provisions  ol  the  Act  ol  June  By  493By  or  sneh  sueeessor 

10  ageneies  as  Irom  time  to  time  shah  perform  its  lunations  and 

11  duties,  as  now  performed  By  the  War  Manpower  Commissiom 

12  Sec,  hOU  Fhe  term  “veteran”  as  used  in  this  title  shah 

13  mean  a  person  who  served  in  the  active  service  ol  the  armed 

14  forees  during  a  period  ol  war  in  whieh  the  United  States 

15  has  heenT  or  is7  engaged,  and  who  has  Been  discharged  or 

16  released  therefrom  under  conditions  other  than  dishonorahleT 


17 


18  (-Bt-apt-br  ME! — Readjustment-  Allowances  for 

19  -Former  Members  of  the  Armed  Forces  Who 

20  ,  Are  Unemployed 

91  SixiCl—  700  /  %>-  \  \  t\  AT’QAn  Cjll  oil  CPIUJ  wl  143- 

•  I  \y  v  •  y  It  J  x  JlII  \  pv  1  uV  *11  1IU  ol  111  il  1 1  cl  V  v  O  v"  1  V  v .  11  ill 

22  the  active  mhitary  or  naval  serviee  of  the  United  States  at 

23  any  time  after  September  4By  1-049,  and  prior  to  the  tew 

24  mination  of  the  present  wary  and  who  shall  have  been 

25  discharged  or  released  from  active  serviee  under 
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other  than  dishonorable?  after  active  serviee  el  ninety  there 
or  merer  er  by  reason:  el  an  injury  er  disability  incurred  in 
service  in  line  el  duty,  shall  he  entitled-, •  in  accordanee  with 
the  provisions  el  this  title  and  regulations  issned  hy  the 

eeive  a  readjustment  allowance  as  provided  herein  ler  eaeh 


week  el  unemployment-,-  net  to  exceed  a  total  el  fifty-two 
■weeks,-  which  -fl-)-  begins  after  the  first  Sunday  el  the  third 

-f2j-  eeeurs  net  later  than-  two  years  after  discharge  er  re¬ 
lease  er  the  termination  el  the  wap  whichever  is  the  later 
dates  Provided,  That  no  such  allowance  shall  he  paid  ler 
any  period  ler  which  he  receives  increased  pension  under 

allowance  under  part  A-I 1 1  el  such  regulations  Provided 
further,  That  no  readjustment  allowance  shall  he  payable 
ler  any  week  commencing  mere  than  five  years  after  the 
termination  el  hostilities  in  the  present  wan 

-(hf  &ueh  person  shall  he  deemed  eligible  to  receive 
an  allowance  ler  any  week  el  unemployment  il  claim  is 
made  ler  such  allowance  and  the  Administrator  finds  with 
respect  to  such  week  that — 

m-  the  person  is  residing  in  the  imbed  States  at 
the  thne  el  such 
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/  O  1  f|l  A  1  1  O  /lAIVll  il  A^  a!^t  IT  11  A1  VI  Vll  l  ATA/1  iuiXlUiii' 

f  —>  J  1 1  lU  |/v'l  c)Ul  1  Io  v. U 1  IlJilLl  L  1^)  llJIv.  llipiU  \  L  Uj  Iwl  \  11 1  i; 

performed  no  service  and  received  no  vrages7  or  is  par¬ 
tially  unemployed  in  that  services  have  been  performed 

TAV  AQQ  f  hoi)  k_l_  fuil  TTTAy  I,"  UT<lA  I  7  P>  T~1  f\  4  I  1  i~l  TT  7  fcV  A*AO  I AV  1  1  1  f\  IIIAA-L. 

I'M  ItTotT  TTltTTT  tt  TCtTT  XX  tjTlVW  LTlt  TTTTTT  tTTTty  uitwto  tt7r  TTTt"  AN  L  L IV 

n vo  Iaoc  4  It  o  it  t It  r\  nil  at\tq  tt 1 1 tt  el av  fli  1  ci  fi fl a  t4i i  o  Q  • 

» 11  U  llou  Lilt  111  tiTtr  uilU  VVtlllvJv"  l  111  111  1  Hilo  LI  L1VJ  UIll  o  ^fp  ^ 

/  Q  \  f  1~>  i~ti if' Vs i  Ail  iq  va  n’lcd  a i*a fl  -\t_ i n  tt  r\  ~n  f  i it  vi /t o  1a 

\'J  J  tii\7  J  M  1  75t71i  TTT  1  t‘gloLL  I  LHl  ANrl  1 1 1  ttTTtt  t“t7TTTlTT  Ctt“ET  Tt/ 


-f4-f  the  person  is  adde  to  work  ami  available  for 
suitable  work-;  P-m-mdedj  5hat  no  claimant  shah  be 
considered  ineligible  in  any  period  of  continuoiis  un- 
cmployniont  for  failure  to  comply  wkk  tke  provisions  of 
tbis  subparagraph  if  suck  failure  is  due  to  an  illness  or 
disability  winch  oeears  after  the  commencement  of  such 
period; 

khtAPTEB  ¥114 — DlBQU-ALIFieAT-I-eyB 
Sea.  80(k  -fa)-  Notwithstanding  the  provisions  of  section 

*1 AA  n  a1  »  1 nut  <r  <1 1  Q  1 1  La  /I  T  C!  fj  11  O  1 1  O  fl  IvATH  fT  O  11  O  1 

4  UUj  Tti  v'ltl  11  Hell  1  a  ollll  II  I /l  *  lIoU  LlcI  1111  v"  Li  ll  will  1  LL  LI  V  111^  u  11  cLl 

lowanco  if — 

-fd-f  he  leaves  suitable  work  voluntarily,  without 
good  cause,  or  is  suspended  or  discharged  for  misconduct 
in  the  course  of  employment ; 

—ft-)—  ho,  without  good  eause7  fails  to  apply  for  suit¬ 
able  work  to  which  he  has  been  referred  by  a  publie  em- 
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office,  or  to  accept  suitable  work  when  offered 

hint;  of 

/  * d  \  l>n  -\y  i  I  I  >  /  >1 1  t  (>'/  w  t  /I  <■>!  nQA  /I  <  \  /  O1  -i~>  At  q  f  f  /  ii  >  /I  nri 

f  lil  y  \>  iiiiuni  y^wtt  trttttotry  uuro  xtvtt  ill  mill  ini 

available  free  training  f  nurse  as  required  by  regulations 
issued  pursuant  to  the  provisions  of  this  title. 

-(b)-  N ot withstanding  the  provisions  of  seetion  Tfrfr  ft 
claimant  shall  also  be  disqualified  front  receiving  an  allow- 


anee  for  any  week  with  respect  to  which  it  is  found  that  his 
is  due  to  a  stoppage  of  work  which  e-xists 

U 1  cT  111  IJUl  uiri]  nil  v  ill  l  LIU  1  it  T  TUI  \  y  1  out  rJlloIlIllLllL^  U1 

other  premises  at  which  he  is  or  was  last  employed-;  Pro¬ 


vided;  That  this  s 
that — 


shall  not  apply  if  it  is  shown 


/  1  \  Kii  id  ^  rd  -l  ma  it  ha  vi  re  m  av  /I  i TT 

yi  f  rrt~  To  xttTt  j  r  1 1  i  t  1 1  r jrrr  t  trl^  ttt  trr  tltl  vl  rlnr 

in  the  labor  dispute  which  causes  the  stoppage  of  work-; 
and 

he  does  not  belong  to  a  grade  or  class  of  work¬ 
ers  of  widely  immediately  before  the  commencement 
of  dm  stoppage  there  were  members  employed  at  the 
uses  at  which  the  stoppage  oeeursy  any  of  whom  are 

/I  yi»/  -  i  i  >  f /nn>L't  t  irl  m  ilin  rl  i  c<rni  tc  » 

T7T  l  ITT  Til  H  II lTt  i  t^Tt  tl  TTT  Tilt  tlLfMMllv  • 

-fr/maV/cf/.  /oncer  cc,  That  if  in  any  ease  sepmute  brtmokes 
of  worky  which  are  commonly  conducted  as  separate 
ss  m  separate  premises,  are  conducted  in  separate 
ts  of  the  same  premises^  each  such  department 
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shall,  ha1  the  purposes  el  flee  subsectionr  he  deemed  fe  he 
ft  separate  faotoryT  establishment,  or  ofher  premises 
-(e)-  -(4)-  41  ft  claimant  is  disqualified  under  the  provisions 
ef  suhseetion  -fa)-  el  this  section,  he  shall  he  disqualified  te 
receive  any  readjustment  allowance  ler  the  week  in  which 
the  cause  el  his  disqualification  occurred  and  ler  net  more 
than  leur  immediately  following  weeks. 

-(2)-  4n  ftddhieu  te  the  disqualification  prescribed  iu 
paragraph  -(h)-  above?  the  Administrator  may?  iu  eases  el 
successive  disqualifications  under  the  provisions  el  s 


-(a)-  el  this  section,  extend  the  period  el  disqualification  for 
such  additional  period  as  the  -Administrator  may  prcseribc,- 
hut  net  te  exceed  eight  additional  weeks  iu  the  ease  el  any 

AH  A 

tJTTvT 

-fd)-  -(h)-  4n  determining  under  suhseetion  -(a)-  el  this 

t 

section  the  suitability  el  work-  or  the  existence  el  good  cause 
with  respect  te  a  claimant,  the  conditions  and  standards  pre¬ 
scribed  by  the  unemployment  compensation  laws  of  the 
State  hr  which  he  files  his  claim  shall  govern-;  Provided , 
That  -the  Administrator  -may  prescribe  -conditions  -and 
rds  for  applicants  hr  any  State  having  no  applicable 


-(2)-  4n  determining  under  subsection  -(af  el  this  section 
the  suitability  of  work?  no  work  shall  he  deemed  suitable 


{np  »m  1 11  (liVl fl  11  ft  1  1  \ 
rtir  it  1 1  Tnttmtntm  ti 
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1  -{A)-  the  position  offered  is  vacant  due  dheetly  to 

2  a  strike^  lock  out,  or  other  labor  dispute ;  or 

3  tke  wages-,-  hours,-  or  other  conditions  of  the 

4  work  offered  ore  substantially  less  favorftble  to  kko 

5  thou  those  prevailing  for  simitar  work  iu  the  locality. 

6  Chatter  4X — Amount  or  AttewyNeE  a-nb  Payment 

7  S-E6-:  hCA  -(a)-  The  allowance  for  ft  week  shfth  he  $3Q 

8  less  that  part  of  the  wages  payable  to  him  for  sueh  week 

9  IS  "Hi  excess  of  $3-7  -Provided-,  That  where  the  alloy 7 - 


10  ftuee  is  net  a  multiple  of  $4^  it  shall  be  computed  to  the 

11  next  highest  multiple  of  $4r 

12  -(hf  The  number  of  weeks  of  allowances  to  which  each 

14  follows-?  her  each  calendar  month  or  major  fraction  thereof 

15  of  aetive  service  during  the  period  stated  in  section  TtfO 

16  the  veteran  shall  he  entitled  to  four  weeks  of  alfowancesj 

17  hut  in  no  event  to  exceed  the  maximum  provided  in  section 


18  7A0-?  Provided,  That  the  allowance  for  the  qualifying  ninety7 

19  day  *s  service  shall  be  eight  weeks  for  each  sueh  month. 

20  Seg  h94r  -(a)-  Readjustment  allowances  shall  be  paid 

21  at  the  intervals  prescribed  by  the  unemployment  compen- 

22  sation  law  of  the  State  in  which  the  claim  was  made :  Pro- 

23  mtled,  That  if  none  are  so  prescribed  readjustment  ahow- 

24  anees  shall  be  paid  at  sueh  reasonable  intervals  as  may  be 

25  determined  by  the  Administrator. 
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/ 1 1  \  \  1 1  ri cmo  i'p ~rn n i in Ti n*  iiiiimi/1  i 1 i~>nr>  f  1  >  o  il  <  m  1 1  i 

\  ' '  )  TTTTt  (TlIl'W  <11  lvJvo  1  Ullltl  Hi  I  il^  tTrTj'cTTtT  tTJTT/TT  II  l  U  Ul  (llll 

ef  a  claimant  shall  net  be  considered  a  part  el  the  assets  el 
the  es-tate  el  the  dabnanty  ea  liable  lea  the  payment  el  hie 
debtSy  ea  subject  te  any  administration  el  bis  estatey  and  the 
Administrator  may  make  payment  thereof  te  seek  person 

ai»  rmvprm p  1m  -f-yri  f  \ c<  in aq!  n i ~v 1 1 1 h o  1  \  1  ^ y  ei  ilitlorl  ill  o vnh a 
'  *  *  j  t v  j  fM  M 1  o  11  v  HI  lUo  111* 7 o  v  v t  j  rttttrn  J  \  l  1 1 1  I  Itv  ll  lllel  v.  I  v'  • 

QQO  l  w\  \  mr  liAvi.  <  mi  mi  ^1  ev  sii  1a.<  mfi  i  m 

01uv4  •  t  >  '*  *-  .  y  ll  j  TrliT  VpiUiiiljA  U.  lirti  l  VI  oil  UO“tsllUll 

-fa)-  ef  seetion  eOQy  and  residing  in  the  bJ-nited  States  who  is 

trade,  business,  paefessieny  ea  ether’-  vocation  shah  be  eligible 
lea  readjustment  allowances  nndea  this  title  within  the  time 
periods  applicable,  and  net  in  excess  ef  the  total 
in  this  thie.- 


g?  » 


-fbf  h-pen  application  by  the  veteran 

a  rmnv/1  o  vmn  T\ri|l|  rnl  on  tp*o‘.ioi,i  1  mr)  1  nT  |1i  o  A  rl  m  i  n  i  qI  vo  I  at*  |li  o  f 

J 1 1  1U1  l  Itlllv  v  wTTTTjl  1  Hilo  I /I  1M  I  1  f  d  it  f  *  \  l  III  -i~  lul  I  llllin  11  tiiUl  •,  l  lit  1 1' 

he  has  been  fnhy  engaged  in  sneh  self  employment  and  that 
his  net  earnings  in  a  taadey  business,  profession  ea  vocation, 
have  been  less  than  $4-00  in  the  previous  calendar  month, 
the  veteran  shall  be  entitled  te  receive,-  subject  te  the  limits- 
tiens  ef  this  title  as  te  time  and  ameunty  the  difference  -(ad¬ 
justed  te  the  next  highest  multiple  el  $4-$y  between  $400 

» i  i  >  cl  1 1 ~n  f  111  fyQ  f/4V  oil  oil  TY1  All  1~1 1 

7TTTTT  1 1  In  j  11  l  V  <  l  I  1  1  I  I  1  O  1 141  Ol  ll  11  1 1  !'  M  1  lit  • 

/  i •  \  1  *>i  TTniAi)  4-  At  on  o h  o  I  »riyT7fii)rm  olio  1 1  |\n  tyi  n  rl  o  lnr  fh  o 

\*  J  *  ti  \  mini'  ‘  *  i  o  ill'll  <i  i  i  ll  vv  till  i  y  oi  in  ii  tiu  i  iiciiiu  *  *  v  mu 

A  dministrator  te  each  eligible  veteran  at  the  time  and  hr 
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{fee  manner  other  payments  are  made  directly  to  veterans 
fey  tfee  Administrator^ 

-(d)-  Subsection  -(b)-  of  section  7-00  and  section  §00  shah 
not  apply  in  determining  tfee  eligibility  for  allowances  of  a 
claimant  nnder  this  section.- 

ClIAP-T-ER  Ah — AdEFFTMENT-  OF  DUPLICATE  BENEFITS 
SeOt  4000t  Where  an  allowanco  is  payable  to  a  claim 
ant  nnder  this  title  and  where,-  for  tfee  same  period,  either 
an  allowance  or  benefit  is  received  under  any  -Federal  or 
State  unemployment  or  disability  compensation  levy-  tfee 
amount  received  or  aeeroed  from  soefe  other  seuree  shall  fee 
subtracted  from  tfee  allowance  payable  nnder  this  title  -few 
eept  that  this  section  shah  not  apply  to  pension,  compensa 
tinny  or  retired  pay  paid  fey  tfee  -Veterans’  -Administration) 


and  tfee 


allowances?  if  not  a 


of  $4y  shall 


fee  readjusted  to  tfee  next  higher 


Chapter  VI — Administration- 
SeFt  44-0Ot  -(a)-  dfee  Administrator  of  Veterans'  A 
is  authorised  to  administer  this  title  and  sfealfe  insofar  as 


y  utilise  existing  facilities  and 


of  Federal 


and  State  departments  or  agencies  on  tfee  basis  of 
agreements  with  snefe  departments  or  agencies.  Such 
meats  shall  provide  for  tfee  filing  of  efafens  for 
allowances  with  tfee  Administrator  through  established  pub- 
lie  employment  offices  and  State 
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o  (Ton  i Q  l  i  <  •  1  >  o  siQ  tlxveyn  v  p  rn’ooTi^onf  cj]  >  > >  1 1 

tt^CTTCTt“tT7  kJ  111511  tl gCJlll  1 V  k?y  till  tTtt^lr  TTigTA  till “  1 1 1  j  13 11  it  11 

also  he  utilked  in  tke  processing,  adjustment?  and  deter 
mination  ol  suck  claims  and  tke  payment  of  suck  allowanees.- 
To  faeihtate  tke  carrying  eat  of  agreements  with  Skate  de- 

Ay  o  omnoiog  A  i  »/ 1  i  d\  n  A  Q I  C  f.  in  flip  /I  t  c<  /  .1  i  a  r»n»A  zv£  4- 1 1 
**  1  1 1 14  1  1  i L.  1  v  n  rrrTvt  lv*  cluulou  111  TllU  vllibvlltll  *  '  1  L 1 1  v" 

rk  duties  aader  this  title?  a  representative  of 
tke  Administrator?  who  shall  ke  a  war  veteran  separated 
from  active  service  aader  koaorakfe  conditions  and  who  at 


tke  tkne  of 


shah  kave  keen  a  kena  kde  resident 


of  tke  State  for  at  feast  two  vears?  skafl  ke  loeated  in  eaek 
participating  State  department  or  agency. 

-fkf  Tke  Administrator?  consistent  wftk  tke  provisions  of 
tkis  title?  skafl  prescribe  sack  rales  and  regnfations  and  re¬ 
quire  sack  records  and  reports  as  ke  may  find  necessary  to 
carry  oat  its  purposes-:  Provided,  Amneerr,  Tkat-  eo operative 
rates  and  regulations  relating  to  tke  performance  ky  Federal 
or  State  departments?  or  agencies?  of  functions  under  agree 
meats  made  therewith  may  ke  made  ky  tke  Administrator 
after  consultation  and  advisement  with  representatives  of 


nek 


1  r<  AT*  P  m  ft  T  f\  c< 

Lo  U1  11  vT M  • 


-fe)-  Tke  Administrator  may  delegate  to  any  efkeer  or 

/t  P  1  t  J-Cj  atttt~>  at*  s\£  npTT  ft f\  f\ f\ ?*p  t-Tii  Q*  /I  AllO  vf  ITT  OllF  AT* 
J  \  In  t7T  1X173  V/  tv  II  t JT  1111  \  vt7  vr Jr L  1  ct  Hi  1  ^  tit  jJtll  Llllt‘llu  tJr 

igcncy  of  any  State  sack  of  kis  powers  and  duties? 


kat  of 


rales  and 


(-1ATT  c  nil  til  a  \  <1  T YT  ITT. 
CTxtTxioJ  cto  11  It  -ill.  tlilllll 
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istrator  may  consider  accessary  and  proper  to  carry  out  tire 
purposes  of  this  title.- 

-(4)-  -Allowances  paid  by  the  cooperating  State  agencies 
shall  he  repaid  upon  certification  by  the  Administrator.  The 

nm«Ato  /\fi  til  A  on  ttt  VfTHl  fyll  fill  Q  T)lATl  ATI  £k|  T)lolllirQO 

>jrrHUnl  V  T7T  TTTt7  T- rwrTnTTT  TlTTTlttgTr  tilU  IrtV  imuil  V7T  -1/1^  Ultl  ibl 

ment  of  the  -T-rcaury,  and  without  the  necessity  of  audit  and 
settlement  by  the  General  Accounting  Office;  shall  pay 

-(e)-  The  Administrator  shah-  from  time  to  time  certify 
to  the  Secretary  of  the  Treasury  for  payment  in  advance 
or  otherwise  such  sums  as  he  estimates  to  he  necessary  to 


any 


for  its  ad¬ 


ministrative  expenses  under  this  titlcr  Such  sums  shah 
cover  periods  of  no  longer  than  six  monthsr 

-(f)-  The  Administrator  shah  also  from  time  to  time 
certify  to  the  Social  Security  Board  such  State  departments 

this  tbleT  and  the  amount  of  the  administrative  expense  in¬ 
curred  or  to  he  incurred  by  a  State  under  agreements  made 
pursuant  to  this  section.  Upon  such  certification  the  Social 
Security  Board  shah  certify  such  amount  to  the  Secretary 
of  the  Tr  easury7  in  addition  to  the  amounfi  if  aoy7  payable 
by  said  Board  under  the  provisions  of  section  -(a)-  of 
the  Social  Security  Aefi  as  amended,  and  the 
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1  amount  so  certified  shall  he  paid  te  eaeh  Slate  by  the  See- 

2  rotary  el  ihe  Treasury  eel  el  the  anoronriatien  lor  the 


Administrationr 


&  agency-  er 


4  -(gr)~  Any  money  paid  le  any 

5  person^  which  is  eel  used  lor  the  purpose  ler  which  it-  was 

6  paid  shalh  upon  termieatiee  el  the  period  covered  hy  sued 

7  payment  er  the  agreement  with  saeb  agency  er  person,  he 

8  relumed  le  -the  Treasury  and  eredited  le  ihe 


9  priation  ler 


eul  the 


10  returned  alter  the  expiration  el  period 

11  shad  he  eovered  inte  the  Treasury  as 

12  Sect  44D4r  -faf  An 


/xf  f  1 1-|  y;  fi-if  1  p  /  i  h 

*  *  1  1 1 1 1  o  tipity  vl  j  1 1 

hy  this  tiller 

*/  ' 

m  reeeiptsr 
hy  the  Admind 


13  t-ratec  as  a  certifying'  efheer  shad,  in  the  absence  el  gress 

14  negligence,  er  intent  le  defraud  the  United  States^  he  liable 

15  with  respect  le  the  payment  el  any  alhrwanec  certified  hy 

16  him  under  this  idler 


-fhf  An  disl 


i  v  f|  l  /  •  /  Q 1  \  k  1. 1 1.  ill  f  1 1  i  \ 

*  / 1 1 1 1  v  1  iS  i  1  <  1 1  L  ^  ill  III  v " 


el  gress 


17 

18  ,  negligences  er  inten-t  le  dcfnmd  the  Tfnited  States7  he  hahle 

19  with  respect  te  any  payment  hy  him  under  this  title  if  d 

20  was  based  upen  a  voucher  signed  hy  a  eertdying  odder 

1  f  \  t mi  QMi  4 p/1  l  nT  flie  \  tl  T  t  H  l  n  c?l ini'  - 

vlvolig  1  Ht  t  vl  1  TTy  llll‘  -lllllllllJIoi  l llTKJl  . 

22  Sec.  1 102.  Any  claimant  whose  claim  ler  an  allowance 

23  das  been  denied  shall  he  entitled  te  a  lad  hearing  before 

24  an  impartial  tribunal  el  the  State  ageney  er  sued  other 

25  ngenov  as  may  he  designated  hy  the  Administrator.-  The 
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2  shah  be  the  fetal  appellate  authority  hr  regard  te  eentested 

3  claims  arising  hr  safe  Statey  subject  to  review  by  the 


5  fee.  44-Otk  fe  the  ease  of  any  veteran  eligible  under 

6  the  provisiens  el  this  fee  fee  either  at  the  fete  ef  applica  ■ 

7  ties  fee  the  benefits  herein  presided  is  a  -qualified  employee” 
3  as  defined  in  seetien  3-  ef  the  Railroad  Unemployment  4n- 
9  suranee  Aety  as  amended?  er  was  last  employed  prier  te  sneh 

10  application  by  an  employer  as  defined  in  seetien  4  -{af  ef 

11  the  said  Aety  claim  may  be  made  through  an  effiee  aperated 

12  by  er  a  facility  designated  as  a  free  employment  effiee  by 

13  the  Railroad  Retirement  Heard  pursuant  te  tire  provisiens 

14  ef  said  AcU  4n  sneh  easesy  the  conditions  and  standards  as 

15  te  suitability  ef  work  er  existence  ef  geed  cause,  the  inter- 

16  vals  for  making  claim  for  and  payment  ef  benefitSy  and  the 

17  o  el  itvi  ii  i  eirn  ^4  yr >  o  ~n  rl  n  Info 

I  Llullllillotl  1141.  V  U  cl  1 1  LI  cl  | '  p  vllti  iU  pi  UulrUUl  l  o  I  'll  uv_  lllJL  u'  >  t/i 

18  under  said  Act  shah  govern,-  if  net  in  conflict  with  the  pre- 
19  visions  ef  this  feey  the  appellate  procedures  being  subject 
20  te  final  appeal  te  the  -Administrators  In  such  eases?  a  ref- 
21  crcncc  hr  this  title  te  a  cooperating  State  agency  shall  be 
22  deemed  te  include  the  Railroad  Retirement  Reared 
23  Chapter  A44 — Beoisions  aad  Procedures 

24  fee.  42-Qfir  ddre  authority  te  issue  subpenas  and  pre- 
25  visions  for  invoking  aid  ef  the  courts  ef  the  United  States 
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in  ease  of  disobedience  thereto,  to  make,  investigations;  and 
to  administer  oaths-,  as  contained  in  title  444  of  the  Aet 
of  dune  mj  4A3d  -{49  gtatr  2033-34y  4h  gr  title  d8y 
secs.  131  133),  shall  he  applicable  hi  the  administration  of 

t]i i o  4 1 4 1 A 
tTTxo  tnritj. 

Chapter  A444 — 44^aet3-es 
Seo.  4-3Q0.  Aity  claimant  who  knowingly  accents  ao 
allowance  to  which  he  is  net  eotitled  shall  he  ineligible  to 
receive  aoy  further  ahewanee  under  this  tbkn 

gEC.  -4304t  -{*)"  -Whoever,  for  the  purpose  of  causing 
an  increase  in  anv  allowance  authorized  under  this  title,  or 
for  the  purpose  of  causing  any  allowance  to  he  paid  where 
none  is  authorized  under  this  title,  shall  make  or  cause  to  he 
made  any  false  statement  or  representation  as  to  any  wages 
paid  or  received,  or  whoever  makes  or  causes  to  he  made 

Q  i~>  tt  fo  1  q  r\  p4fl  4r*'TP  011  4  /A  f  O  1  Vi  j OVi  yi  ]  r*j-  m.  1)  tt  s~*]  »v  i  |av  r>  t~>  tt 

ttxi  \  irtTo t7  tnjttr Lrritrl 1 1  ttx  tt  mu  LUI  Icll  ittvlt  ttt  ttxt  \  tTlttllli  ltdi  It  11  y 

ahowanee  under  this  title;  or  whoever  makes  or  eauses  to 
he  made  any  false  statement,  representation,  affidavit,  or 
document  in  connection  with  such  claim,  shall  he  guilty  of 
a  misdemeanor  and  upon  conviction  thereof  shall  he  hned 
not  more  than  gl-,000  or  imprisoned  for  not  more  than  one 
year;  or  botln 

-(h)-  Whoever  shall  obtain  or  receive  any  money;  cheek,- 
or  allowance  under  this  title-,-  -without  being  entitled  thereto 
and  with  intent  to  defraud  the  United  gtates,  shall  he  pun- 
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islicd  fey  a  fine  ef  net  mere  than  -SlyOOO  or  fey  fe 
meet  for  net  more  than  one  yeary  of  feetkr 

Ciiapebb  A1A — Definitions 
SeOt  1-400-.-  As  used  in  this  title — 

-(ftf  Pke  term  “weelA  means  seek  period  or  periods  ef 
seven  consecutive  calendar  days  as  may  fee  prescribed  m 

-ffef  Pke  teem  Avages"  means  all  remuneration  fee 

bonuses  and  tfee  easfe  value  ef  all  remuneration  m  any 
medium  other  tfean  cask.- 

P44AE  Ai 

Ch-apt-eb  AA: — Genebab  Administrative  abe  Penab 

Provisions 

Sec.-  4-500.  Ex-cept  as  etkervrise  piovlded  in  tkis  Aety 
tke  administrativc7  dcfinitivey  and  penal  previsions  under 
4kefeke7  Aumfeered  A  Seventy™ third  Congressy  as  amended. 
and  tke  previsions  ef  Pubhcy  Aumbered  262-,-  S event y-feuetk 
Gengressy  as  amended  -{A  Ik  A  D  450y  454y  454ay  and 
556a)  7  shall  fee  fee  application  under  tkis  Aeh  Pee  tke 
purpose  ef  carrying  out  any  ef  tke  provisions  ef  Public,- 
A  umbered  A  as  amended,  and  tkis  Act,  tke  Administrator 
shall  have  authority  to  accept  uncompensated  services,  and 
to  enter  into  contracts  or  agreements  with  private  or  public 


1 

2 

3 

* 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


45 


agencies,  or  persons,  for  nceessary  services,-  including 
services,  as  lie  may  deem  practicable. 

Sec.  1501.  Eseept  as  otherwise  speeihedj  the  appro 
prlations  for  the  Veterans’  Administration  are  hereby  made 
available  for  expenditures  necessary  to  carry  ettt  the  pre¬ 
visions  of  this  Aet  and  there  is  hereby  authorized  to  he  ap¬ 
propriated  sueh  additional  amounts  as  may  he  neees-sary  to 
aeeomphsh  the  purposes  of  this  Aeh 

See.  450A  Wherever  used  in  this  Aetj  unless  the  een- 

maseuline  includes  the  feminine ;  the  term  ‘ ‘A dministrator- 
n leans  the  Administrator  of  Veterans1  Affairs-;  the  term 
Tdnited  States”  used  geographically  means  the  several 

Ss  n  f"  Q  y;  T<  ^1*1*1  it  il‘i  ( vs_<  yi  <1  line  op  c«  q  i  a  1 1  onrl  fli  n  T^Vi  cdyinf  nf 

}J  l  cl  l  v  o  y  J-  llTltUlivo  ctllvl  l/UeDTooIu  1 1  oy  ill  ILL  L11L  "l_ylo  ti It't;  tax  \  U 

Inmbift-j  the  term  ‘‘State”  means  the  several  States,  Terri- 
tories  and  possessions^-  and  the  District  of  Columbia  ;-  and  the 

wnr- 

mination  of  the  present  war”,  and  Termination  of  the  war”, 
mean  termination  of  the  wav  as  declared  by  Presidential 
proclamation  or  concurrent  resolution  of  the  Congrcssr 

Se07  -1-504.  A  discharge  or  release  frofft  active  service 
under  conditions  other  than  dishonorable  shall  he  a 


At  A  f/\ 

51 1  v  1U 


tt  to  veterans’ 


1a  t  -•  t-Ti  i  a  \  ft  f 

TTv  l  lllu  TXvti 


or  Public  Law  Numbered  A  S 
amended. 
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SeOt  4-59+r  Bhe  Administrator  shah  transmit  t©  tire  Con 
gross  annually  a  report  of  operations  nnder  tins  Aeb  41  tire 

Senate  or  the  Sense  of  Representatives  is  not  in  sesskap  sneh 

% 

reports  shah  he  transmitted:  to  the  Secretary  of  the  Senate 

At*  tli  a  ^1  avV  a|  1 TT  aii  cm  aI  f  H  £m  fli  oooo 

ur  I  HU  V_  ill  lv  Ui  til  v  11  to  to  v"  VI 1  -i  t  v  l  "1 1  oLlimil  V  ib  y  It  o  l  lid  Utlov 

may  her 

SeGt  1505t  In  the  event  there  shah  hereafter  he  author 
ized  any  ahewanee  in  the  nature  of  adjusted  compensation, 
any  henehts  received  bvy  or  paid  for7  any  veteran  under  this 


and  deducted  from  sneh  ad- 

has  obtained 


Aet  shall  he 

justed  compensation-f  and  in  the  event  a 
a  loan  imder  the  terms  of  this  Aety  the 
sneh  adjusted  compensation  shah  first  pay  the  unpaid  bal¬ 
ance  and  accrued  interest  due  on  such  loan  to  the  holder  of 
of  sneh  indebtedness  to  the  extent  that  the 


of  adjusted 


which  may  he  payable 


■will 


Sect  f-bOfb  -fa)-  Before  any  proposed  regulation  or 
order  to  carry  out  the  purposes  of  this  Act  shah  he  issued 
by  any  governmental  agency  exercising  authority  conferred 
hereundery  other  than  intraagency  administrative  rules  or 
orders  governing  the  conduct  of  its  activities  or  inter¬ 
agency  rules  governing  relations  with  other  ageneics  of  the 
Government,  a  draft  thereof  shah  he  submitted  to  the  Com 
iftlttec  on  Binancc  of  the  Senate  of  the  United  States  and  to 
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on  World  Waft 

el  Representatives  ler  studyj  to 
rule  er  regulation  is  made 


til p 

U 1  till/ 

whether  sttek 

\Y Itll  tllU  o  |lll 


za £  tl 1 1- q  \  oi  r>  ~n  A  f  1a  in  f  n  rv 
\jl  l  ill  o  Txury  nil tl  mil  1/  11 U 

iicjo  a|  1  i n  on’n in 

ttut*  v/T  |7trrvV  iu  11  v  1  VI 11  1  till l  VU.  lu 

er  order  may  be 
by  the  Committee  on  -Finance  el  tbe  Senate  er  by  the 
Committee  on  World  Waft  V ctoranb  Legislation  el  tbe 

mi t tec  el  ebheiv  4ft  tbe  absence  el  aetleft  by  eitbeft  eem- 
mittec  approving  eft  disapproving  sued  regulation  eft  erdery 
b  may  ge  inte  effect  net  earlier  than  tbe  fflteenth  bay 
lebewiftgy  bftt  net  mein  cling  tbe  bate  el  tbe  receipt  el 
tbe  dealt  el  sued  proposed  regrdatieft  er  order  by  ebabmen 


a|  on  /-«1a  pfvmvni  tf  T{ 

v/T  o  HUll  Vv/1111  111  1 1  v  V  O  •  11 

mbtee  b  may  ge  into  effeet 
Disapproval  el  sneb 
shall  suspend  bs  h 

AAn  1  Abl  n  (T  AAm  Till  tt 
v  *  *1  11 1  rer ill  L  VU  1111  lift  III,  V 


by  either  eem- 

•yr  imn n  01  ion  nitV^Vr>TTQ 
y  ttTWTT  uttvll  ttjn^TtTTTtl  • 

er  erder  by  cither  eeinmittec 
v  Provichd;  Fbnt  In  tbe  event  el 
tbe  earlier  actien  sbab  ge-verm 


-(b)-  -For  tbe  purpeses  el  this  seetieft  tbe  bbmmbtee 
eft  -Finance  el  tbe  Senate  and  tbe  Committee  eft  Werld  War 


Veterans’  Legislation  el  tbe 
any  duly  authorized  s 
sb  and  act  during  tbe  sesf 
periods  el  tbe  Congress^ 


ic<  f  I  ^  evAAf  a  va  on  f  li  /  n*l  r7f^(\  FiZi 

To  111  VI  L  vl  j  111  V  ll  11 1 11V1  1  Li  VIA  ttt 

p  and  adjourned 
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1  444*  se*44e«  *kn4-  be  effeetive  Iram  tke  4«4e  el  ite 

2  approval? 

3  That  the  second  sentence  of  section  100  of  the  Servicemen’ s 

4  Readjustment  Act  of  1944,  as  amended,  is  amended  to  read 

5  as  follows:  “The  Administrator  is  authorized,  for  the  pur- 

6  pose  of  extending  benefits  to  veterans  and  dependents,  and  to 

7  the  extent  he  deems  necessary,  to  procure  the  necessary  space 

8  for  administrative,  clinical,  medical,  and  out-patient  treat- 

9  ment  purposes  by  lease,  purchase,  or  construction  of  buildings, 

10  or  by  condemnation  or  declaration  of  taking,  pursuant  to 

11  existing  statutes.'’ 

12  Sec.  2.  Section  200  of  the  Servicemen’ s  Readjustment 
12  Act  of  1944,  as  amended,  is  amended  by  adding  at  the  end 

14  thereof  the  following  new  subsection: 

15  “(c)  The  Administrator  of  Veterans’  Affairs  is  further 

16  authorized  at  his  discretion  and  under  such  regulations  as 

17  he  may  prescribe  to  furnish  necessary  space  and  suitable 

18  office  facilities  for  the  use  of  paid  full-time  representatives 

19  of  such  organizations,  with  reimbursement  on  an  actual  cost 

20  basis.” 

21  Sec.  3.  Section  302  (a)  of  the  Servicemen’s  Read- 

22  justment  Act  of  1944,  as  amended,  is  amended  to  read  as 

23  follows: 

-'1  Sec.  302.  ( a)  The  Secretary  of  TV ar,  the  Secretary 

25  of  the  Navy,  and  the  Secretary  of  the  Treasury  are  author- 
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ized  and  directed  to  establish,  from  time  to  time,  boards  of 
review  composed  of  five  commissioned  officers,  two  of  whom 
shall  be  selected  from  the  Medical  Corps  of  the  Army  or 
Navy,  or  from  the  Public  Health  Service,  as  the  case  may  be. 
It  shall  be  the  duty  of  any  such  board  to  review,  at  the  re¬ 
quest  of  any  officer  retired  or  released  from  active  service, 
without  pay,  for  physical  disability  pursuant  to  the  decision 
of  a  retiring  board,  board  of  medical  survey,  or  disposition 
board,  the  findings  and  decisions  of  such  board.  Such  re¬ 
view  shall  be  based  upon  all  available  service  records  relating 
to  the  officer  requesting  such  review,  and  such  other  evi¬ 
dence  as  may  be  presented  by  such  officer.  Witnesses  shall 
be  permitted  to  present  testimony  either  in  person  or  by 

affidavit,  and,  the  officer  requesting  review  shall  be  allowed 

% 

to  appear  before  such  board  of  review  in  person  or  by 
counsel.  In  carrying  out  its  duties  under  this  section  such 
board  of  review  shall  have  the  same  powers  as  exercised  by, 
or  vested  in,  the  board  whose  findings  and  decision  are  be¬ 
ing  viewed.  The  proceedings  and  decision  of  each  such 
board  of  review  affirming  or  reversing  the  decision  of 
any  such  retiring  board,  board  of  medical  survey,  or 
disposition  board  shall  be  transmitted  to  the  Secretary 
of  War,  the  Secretary  of  the  Navy,  or  the  Secretary  of  the 
Treasury,  as  the  case  may  be,  and  shall  be  laid  by  him 
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before  the  President  for  his  approval  or  disapproval  and 
orders  in  the  case.” 

Sec.  4.  (a)  Paragraph  1  of  part  VIII  of  Veterans 
Regulation  Numbered  1  (a),  as  amended,  is  amended  to 
read  as  follows: 

“1.  Any  person  who  served  in  the  active  military  or 
naval  service  on  or  after  September  16,  1940,  and  prior  to 
the  termination  of  the  present  war,  and  who  shall  have  been 
discharged  or  released  therefrom  under  conditions  other  than 
dishonorable,  and  who  either  shall  have  served  ninety  days 
or  more,  exclusive  of  any  period  he  was  assigned  for  a 
course  of  education  or  training  under  the  Army  specialized 
training  program  or  the  Navy  college  training  program, 
which  course  was  a  continuation  of  his  civilian  course  and 

9 

was  pursued  to  completion,  or  as  a  cadet  or  midshipman  at 
one  of  the  service  academies,  or  shall  have  been  discharged 
or  released  from  active  service  by  reason  of  an  actual  service- 
incurred  injury  or  disability,  shall  be  eligible  for  and  entitled 
to  receive  education  or  training  under  this  part:  Provided, 
That  such  course  shall  be  initiated  not  later  than  four 
years  after  either  the  date  of  his  discharge  or  the  termination 
of  the  present  war,  whichever  is  the  later:  Provided  further, 
That  no  such  education  or  training  shall  be  afforded  be¬ 
yond  nine  years  after  the  termination  of  the  present  war.” 
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(b)  Paragraph  2  of  part  VIII  of  such  Regulation  is 
amended  to  read  as  follows: 

“2.  Any  such  eligible  person  shall  be  entitled  to  educa¬ 
tion  or  training  at  an  approved  educational  or  training  insti¬ 
tution  for  a  period  of  one  year  plus  the  time  such  person 
was  in  the  active  service  on  or  after  September  16,  1940,  and 
before  the  termination  of  the  war,  exclusive  of  any  period  he 
was  assigned  for  a  course  of  education  or  training  under  the 
Army  specialized  training  program  or  the  Navy  college 
training  program,  which  course  was  a  continuation  of  his 
civilian  course  and  teas  pursued  to  completion,  or  as  a  cadet 
or  midshipman  at  one  of  the  service  academies,  but  in  no 
event  shall  the  total  period  of  education  or  training  exceed 
four  years:  Provided,  That  his  work  continues  to  be  satis¬ 
factory  throughout  the  period,  according  to  the  regularly 
prescribed  standards  and  practices  of  the  institution:  Pro¬ 
vided  further,  That  wherever  the  period  of  eligibility  ends 
during  a  quarter  or  semester  and  after  a  major  part  of 
such  quarter  or  semester  has  expired,  such  period  shall  be 
extended  to  the  termination  of  such  unexpired  quarter  or 
semester.” 

(c)  Paragraph  3  of  part  VIII  of  such  Regulation  is 
amended  to  read  as  follows: 

“3.  (a)  Such  person  shall  be  eligible  for  and  entitled  to 
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such  course  of  education  or  training,  full  time  or  the  equiva¬ 
lent  thereof  in  'part-time  training,  as  he  may  elect,  and  at  any 
approved  educational  or  training  institution  at  which  he 
chooses  to  enroll,  whether  or  not  located  in  the  State  in  which 
he  resides,  which  will  accept  or  retain  him  as  a  student  or 
trainee  in  any  field  or  branch  of  knowledge  which  such  insti¬ 
tution  finds  him  qualified  to  undertake  or  pursue:  Provided, 
That,  for  reasons  satisfactory  to  the  Administrator,  he  may 
change  a  course  of  instruction:  And  provided  further,  That 
any  such  course  of  education  or  training  may  be  discontinued 
at  any  time,  if  it  is  found  by  the  Administrator  that,  according 
to  the  regularly  prescribed  standards  and  practices  of  the 
institution,  the  conduct  or  progress  of  such  person  is  unsatis¬ 
factory. 

“(b)  Any  such  eligible  person  may  apply  for  a  short, 
intensive  postgraduate,  or  training  course  of  less  than  thirty 
weeks:  Provided,  That  the  Administrator  shall  have  the 
authority  to  contract  with  approved,  institutions  for  such 
courses  if  he  finds  that  the  agreed  cost  of  such  courses  is  rea¬ 
sonable  and  fair:  Provided  further,  That  the  limitation  of 
paragraph  5  shall  not  prevent  the  payment  of  such  agreed 
rates,  but  there  shall  be  charged  against  the  veteran’s  period 
of  eligibility  the  proportion  of  an  ordinary  school  year  which 
the  cost  of  the  course  bears  to  $500. 

“(c)  Any  such  eligible  person  may  apply  for  a  course 
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1  of  instruction  by  correspondence  without  any  maintenance 

2  allowance:  Provided ,  That  the  Administrator  shall  have 

3  authority  to  contract  with  approved  institutions  for  such 

4  courses  if  he  finds  that  the  agreed  cost  of  such  courses  is  rea- 

5  sonable  and  fair:  Provided  further,  (1)  That  the  provisions 

6  of  paragraph  5  shall  not  apply  to  correspondence  courses; 

7  (2)  that  one-fourth  of  the  elapsed  time  in  following  such 

8  course  shall  be  charged  against  the  veterans  period  of  eligi- 

9  bility;  and  (3)  that  the  total  amount  payable  for  a  corre- 

10  spondence  course  or  courses  for  any  veteran  shall  not  exceed 

11  $500:  And  provided  further,  That  nothing  herein  shall  be 

12  construed  to  preclude  the  use  of  approved  correspondence 

13  courses  as  a  part  of  institutional  or  job  training,  subject  to 

14  regulations  prescribed  by  the  Administrator 

15  (d)  Paragraph  5  of  part  VIII  of  such  Regulation  is 

16  amended  to  read  as  follows: 

17  “ 5.  The  Administrator  shall  pay  to  the  educational  or 

18  training  institution,  for  each  person  enrolled  in  full  time 

19  or  part  time  course  of  education  or  training,  the  customary 

20  cost  of  tuition,  and  such  laboratory,  library,  health,  in- 

21  firmary,  and  other  similar  fees  as  are  customarily  charged, 

22  and  may  pay  for  books,  supplies,  equipment,  and  other 

23  necessary  expenses,  exclusive  of  board,  lodging,  other  liv- 

24  ing  expenses,  and  travel,  as  are  generally  required  for  the 

25  successful  pursuit  and  completion  of  the  course  by  other 
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students  in  the  institution:  Provided,  That  in  no  event 
shall  such  payments,  with  respect  to  any  person,  exceed 
$500  for  an  ordinary  school  year:  Provided  further,  That 
no  payments  shall  he  made  to  institutions,  business  or  other 
establishments  furnishing  apprentice  training  on  the  job: 
And  provided  further,  That  any  institution  may  apply  to 
the  Administrator  for  an  adjustment  of  fees  and  the  Ad¬ 
ministrator,  if  he  finds  that  the  customary  charges  are 
insufficient  to  permit  the  institution  to  furnish  education  or 
training  to  eligible  veterans,  or  inadequate  compensation 
therefor,  may  provide  by  agreement  for  the  payment  of  such 
fair  and  reasonable  compensation  as  will  not  exceed  the 
actual  cost  of  teaching  personnel  and  supplies  for  instruc¬ 
tion,  and  not  exceeding  $500  for  an  ordinary  school  year, 
inclusive  of  all  charges  and  supplies;  and  may  in  like 
manner  readjust  such  payments  from  time  to  time  in  consid¬ 
eration  of  increased,  or  decreased  enrollment  and  available 
contributions  to  meet  such  costs,  whether  from  public  or 
private  funds.” 

( e)  Effective  on  the  first  day  of  the  first  calendar  month 
subsequent  to  the  date  of  enactment  of  this  Act,  the  first 
sentence  of  paragraph  6  of  part  V 111  of  such  Regulation 
is  amended  to  read  as  follows: 

“6.  While  enrolled  in  and  pursuing  a  course  under 
this  part,  such  person,  upon  application  to  the  Administrator, 
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shall  be  paid  a  subsistence  allowance  of  $65  per  month , 
if  without  a  dependent  or  dependents ,  or  $90  per  month, 
if  he  has  a  dependent  or  dependents,  including  regular  holi¬ 
days  and  leave  not  exceeding  thirty  days  in  a  calendar  year  ” 

(f)  Paragraph  7  of  part  VIII  of  such  Regulation  is 
amended  to  read  as  follows: 

il7.  Any  such  person  eligible  for  the  benefits  of  this 
part,  who  is  also  eligible  for  the  benefit  of  part  VII,  may 
elect  either  benefit  or  may  be  provided  an  approved  combina¬ 
tion  of  such  courses:  Provided,  That  the  total  period  of  any 
such  combined  courses  shall  not  exceed  the  maximum  period 
or  limitations  under  the  part  affording  the  greater  period  of 
eligibility 

Sec.  5.  Section  4  of  Public  Law  Numbered  16, 
Seventy-eighth  Congress,  as  added  by  section  402  of  the 
Servicemens  Readjustment  Act  of  1944,  is  amended  by 
striking  out  the  period  at  the  end  thereof  and  inserting  in 
lieu  thereof  a  colon  and  the  following:  “Provided  further, 
That  returned  books,  supplies,  or  equipment  may  be  turned 
in  to  educational  or  training  institutions  for  credit  under 
such  terms  as  may  be  approved  by  the  Administrator,  or 
disposed  of  in  such  other  manner  as  may  be  approved  by 
the  Administrator 

Sec.  6.  (a)  The  proviso  in  paragraph  1  of  part  VII 
of  Veterans  Regulation  Numbered  1  (a),  as  amended,  is 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


56 


amended  to  read  as  follows:  u  Provided,  That  no  course 
of  training  in  excess  of  a  period  of  four  years  sh^all  he  ap¬ 
proved  except  with  the  approval  of  the  Administrator,  nor 
shall  any  training  under  this  part  he  afforded  heyond  nine 
years  after  the  termination  of  the  present  war.” 

(h)  Effective  on  the  first  day  of  the  first  calendar  month 
subsequent  to  the  date  of  enactment  of  this  Act,  paragraph  3 
of  part  VII  of  Veterans  Regulation  Numbered  1  (a),  as 
amended,  is  amended  to  read  as  follows: 

“3.  While  pursuing  training  prescribed  herein  and  for 
two  months  after  his  employability  is  determined,  each  veteran 
shall  be  paid  the  amount  of  subsistence  allowance  specified  in 
paragraph  6  of  part  VIII  of  Veterans  Regulation  Numbered 
1  (a),  as  amended:  Provided,  That  the  minimum  payment 
of  such  allowance,  plus  any  pension  or  other  benefit,  shall  be, 
for  a  person  without  a  dependent,  $ 105  per  month;  and  for 
a  person  with  a  dependent,  $115,  plus  the  following  amounts 
for  additional  dependents:  (1)  $10  for  one  child  and  $7 
additional  for  each  additional  child,  and  (2)  $15  for  a  de¬ 
pendent  parent:  Provided  further,  That  the  rates  set  out 
herein  shall  not  be  subject  to  the  increases  authorized  by  Pub¬ 
lic  Law  Numbered  312,  Seventy-eighth  Congress,  approved 
May  27,  1944:  And  provided  further,  That  when  the  course 
of  vocational  rehabilitation  furnished  to  any  person  as  herein 
provided  consists  of  training  on  the  job  by  an  employer,  such 
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1  employer  shall  he  required  to  submit  monthly  to  the  Admin- 

2  istrator  a  statement  in  writing  showing  any  wage,  compen- 

3  sation,  or  other  income  paid  by  him  to  such  person  during  the 

4  month,  directly  or  indirectly,  and  based  upon  such  written 

5  statements,  the  Administrator  is  authorized  to  reduce  the 

6  maintenance  allowance  of  such  person  to  an  amount  consid- 

7  ered  equitable  and  just.” 

8  Sec.  7.  The  second  sentence  of  section  500  (a)  of  the 

9  Servicemen  s  Readjustment  Act  of  1944,  as  amended,  is 

10  amended  to  read  as  follows:  11  Any  such  veteran  may  apply 

11  within  ten  years  after  the  termination  of  the  war,  to  the  Ad- 

12  ministrator  of  Veterans'  Affairs  for  the  guaranty  by  the  Ad- 

13  ministrator  of  not  to  exceed  50  per  centum  of  a  loan  or  loans 

14  for  any  of  the  purposes  specified  in  sections  501,  502  and 

15  503:  Provided,  That  the  aggregate  amount  guaranteed  shall 

16  not  exceed  $2,000.” 

17  Sec.  8.  (a)  The  first  sentence  of  section  500  (b)  of  the 

18  Servicemen' s  Readjustment  Act  of  1944,  as  amended,  is 

19  amended  to  read  as  follows:  An  amount  equivalent  to  4  per 

20  centum  on  the  amount  originally  guaranteed  shall  be  paid 

21  to  the  lender  by  the  Administrator  out  of  available  appro- 

22  priations  for  credit  upon  the  loan  at  the  time  the  loan  is 

23  closed.” 

24  ( b )  Section  500  (c)  of  such  Act  as  amended,  is  amended 

25  to  read  as  follows: 
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“(c)  Loans  guaranteed  by  the  Administrator  under 
this  title  shall  be  payable  under  such  terms  and  conditions 
as  may  be  approved  by  the  Administrator:  Provided ,  That 
the  liability  under  the  guaranty,  within  the  limitations  of 
this  title,  shall  decrease  or  increase  pro  rata  with  any  de¬ 
crease  or  increase  of  the  amount  of  the  unpaid  portion  of 
the  obligation:  Provided  further,  That  loans  guaranteed  by 
the  Administrator  shall  bear  interest  at  a  rate  not  exceeding 
4  per  centum  per  annum  and  shall  be  payable  in  full  in 
not,  more  than  twenty-five  years,  or  in  the  case  of  loans  on 
farm  realty,  in  not  more  than  forty  years.  The  Adminis¬ 
trator  is  authorized  and  directed  to  guarantee  loans  to  veter¬ 
ans  subject  to  the  provisions  of  this  title  on  approved 
applications  made  to  persons,  firms,  associations,  and  cor¬ 
porations  and  to  governmental  agencies  and  corporations, 
either  State  or  Federal.  Any  loan  at  least  20  per  centum  of 
which  is  guaranteed  by  the  Administrator  under  this  title 
may  be  made  by  any  national  bank,  or  Federal  savings  and 
loan  association;  or  by  any  bank,  trust  company,  building 
and,  loan  association,  or  insurance  company,  organized  or 
authorized  to  do  business  in  the  District  of  Columbia;  with¬ 
out,  regard  to  the  limitations  and  restrictions  of  any  other 
statute  or  regulation  ivith  respect  to:  (1)  ratio  of  amount 
of  loan  to  value  of  the  property,  (2)  maturity  of  loan, 
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(3)  requirement  for  mortgage  or  other  security,  or  (4) — if 
guaranteed  in  full — dignity  of  liens." 

Sec.  9.  Section  501  ( a)  of  the  Servicemen’ s  Readjust - 
ment  Act  of  1944,  as  amended,  is  amended  hy  striking  out 
“on  unimproved,  property  owned  by  him",  and  paragraph  (3) 
of  such  section  is  amended  to  read  as  follows: 

“(3)  that  the  purchase  price  paid  or  to  be  paid 
by  the  veteran  for  such  property  or  the  construction 
cost  does  not  exceed  the  reasonable  value  thereof  as  deter¬ 
mined  by  proper  appraisal." 

Sec.  10.  Section  501  (b)  of  the  Servicemen’ s  Readjust¬ 
ment  Act  of  1944,  as  amended,  is  amended  to  read,  as  follows: 

“(b)  Any  application  for  the  guaranty  of  a  loan  under 
this  section  for  the  purpose  of  making  repairs,  alterations,  or 
improvements  in  residential  property  owned  by  the  veteran 
and  used  by  him  as  his  home,  may  be  approved  by  the  Ad¬ 
ministrator  if  he  finds  that  the  proceeds  of  such  loan  will  be 
used  for  such  purpose  or  purposes." 

Sec.  11.  Section  502  of  the  Servicemen’ s  Readjustment 
Act  of  1944,  as  amended,  is  amended  to  read,  as  follows: 

“Sec.  502.  Any  application  to  be  made  under  this  title 
for  the  guaranty  of  a  loan  to  be  used  in  purchasing  any  land, 
buildings,  livestock,  equipment,  machinery,  supplies,  or  im¬ 
plements,  or  in  repairing,  altering,  constructing,  or  improv- 
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ing  any  land,  equipment,  or  buildings,  including  the  farm¬ 
house,  to  be  used  in  farming  operations  conducted  by  the 
applicant  involving  production  in  excess  of  his  own  needs  or 
for  working  capital  requirements  necessary  for  such  opera¬ 
tions,  or  to  purchase  stock  in  a  cooperative  association  where 
the  purchase  of  such  stock  is  required  by  Federal  statute  as 
an  incident  to  obtaining  a  loan  on  which  a  guaranty  is  sought, 
may  be  approved  by  the  Administrator  of  Veterans’  Affairs 
if  he  finds — 

“(1)  that  the  proceeds  of  such  loan  will  be  used 
for  any  such  purposes  in  connection  with  bona  fide  farm¬ 
ing  operations  conducted  by  the  applicant; 

“(2)  that  such  property  will  be  useful  in  and 
reasonably  necessary  for  efficiently  conducting  such 
operations; 

“( 3)  that  the  ability  and  experience  of  the  vet¬ 
eran,  and  the  nature  of  the  proposed  farming  operations 
to  be  conducted  by  him,  are  such  that  there  is  a  reason¬ 
able  likelihood  that  such  operations  will  be  successful; 
and 

“(4)  that  the  purchase  price  paid  or  to  be  paid 
by  the  veteran  for  such  property  does  not  exceed  the 
reasonable  value  thereof  as  determined  by  proper 
appraisal.” 
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Sec.  12.  Section  503  of  the  Servicemen’ s  Readjustment 
Act  of  1.944,  as  amended,  is  amended  to  read,  as  follows: 

“Sec.  503.  Any  application  made  under  this  title  for 
the  guaranty  of  a  loam,  the  proceeds  of  which  are  to  he  used 
for  the  purpose  of  engaging  in  business  or  for  the  purpose 
of  pursuing  a  gainful  occupation,  whether  full  time  or  part 
time,  or  for  the  cost  of  acquiring  for  such  purpose  land, 
buildings,  supplies,  equipment,  machinery,  tools,  inventory, 
stock  in  trade,  or  for  the  cost  of  the  construction,  repair, 
alteration,  or  improvement  of  any  realty  or  equipment  used 
for  such  purpose,  or  to  provide  the  funds  needed  for  working 
capital,  may  be  approved  on  a  secured  or  unsecured  basis 
by  the  Administrator  of  Veterans’  Affairs  if  he  finds — 

“( 1)  that  the  proceeds  of  such  loan  will  be  used 
for  any  of  such  purposes  in  connection  with  bona  fide 
pursuit  of  such  business  or  gainful  occupation  by  the 
applicant; 

“(2)  that  stick  property  will  be  useful  in  and  rea¬ 
sonably  necessary  for  the  efficient  and  successful  pursuit 
of  such  business  or  occupation; 

“(3)  that  the  ability  and  experience  of  the  veteran, 
and  the  conditions  under  which  he  proposes  to  pursue 
such  business  or  occupation,  are  such  that  there  is  a 
reasonable  likelihood  that  he  will  be  successful  in  the 
pursuit  of  such  business  or  occupation;  and 
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“(4)  that  the  purchase  price  paid  or  to  he  paid  by 
the  veteran  for  such  property  does  not  exceed  the  reason¬ 
able  value  thereof  as  determined  by  proper  appraisal." 
Sec.  13.  Section  505  (b)  of  the  Servicemens  Read¬ 
justment  Act  of  1944,  as  amended,  is  amended  to  read  as 
follows : 

“(b)  Any  person  who  is  a  veteran  eligible  for  the  benefits 
of  this  title,  as  provided  in  section  500  hereof,  and,  who  is 
found  by  the  Secretary  of  Agriculture,  by  reason  of  his 
ability  and  experience,  including  training  as  a  vocational 
trainee,  to  be  likely  to  carry  out  successfully  undertakings 
required  of  him  under  a  loan  which  may  be  made  under 
the  Bankhead- Jones  Farm  Tenant  Act,  shall  be  eligible 
for  the  benefits  of  such  Act  to  the  same  extent  as  if  he 
were  a  farm  tenant.” 

Sec.  14.  Title  Ill  of  the  Servicemen’s  Readjustment 
Act  of  1944,  as  amended,  is  amended  by  adding  at  the 
end  thereof  the  following  new  sections: 

“Sec.  506.  The  Administrator  may  approve  the  guar¬ 
anty  of  a  loan  the  purpose  of  which  is  to  refinance  any  indebt¬ 
edness  of  a  veteran  which  is  secured  of  record  on  property  to 
be  used  or  occupied  by  the  veteran  as  a  home  or  for  farming 
purposes,  or  indebtedness  incurred  by  him  in  the  pursuit  of  a 
gainful  occupation  which  he  is  pursuing  or  which  he  pro¬ 
poses  in  good  faith  to  pursue,  or  any  delinquent  taxes  or 
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assessments  on  such  property  or  business,  provided  it  is  found, 
that — 

“(1 )  such  default,  or  delinquency  occurred,  not  later 
than  ten  years  after  the  termination  of  the  war,  and 

“(2)  such  refinancing  will  aid  the  veteran  in  his 
economic  readjustment. 

“Sec.  507.  (a)  With  respect  to  matters  arising  by 
reason  of  this  title  as  now  or  hereafter  amended  and,  notwith¬ 
standing  the  precisions  of  any  other  law,  the  Administrator 
may — 

“( 1)  sue  and  be  sued  in  his  official  capacity  in  any 
court  of  competent  jurisdiction,  State  or  Federal; 

“(2)  subject  to  specific  limitations  in  this  Act,  con¬ 
sent  to  the  modification,  with  respect  to  rate  of  interest, 
time  of  payment  of  principal  or  interest  or  any  portion 
thereof,  security  or  other  provisions  of  any  note,  contract, 
mortgage  or  any  lien  instrument,  with  respect  to  which  a 
Loan  Guaranty  Certificate,  or  an  Insurance  Contract, 
has  been  issued; 

■“( 3)  pay,  or  compromise,  any  claim,  on,  or  arising 
because  of,  such  Certificate  or  Contract; 

“(4)  pay,  compromise,  waive  or  release  any  light, 
title,  claim,  lien  or  demand,  however  acquired ,  including 
any  equity  or  any  right  of  redemption; 

“(5)  purchase  at,  any  sale,  public  or  private,  upon 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


64 


such,  terms  and  for  such  prices  as  he  determines  to  he 
reasonable;  and  take  title  to  property ,  real,  personal 
or  mixed;  and  similarly  sell  at  public  or  private  sale, 
exchange,  assign,  convey,  or  otherwise  dispose  of  any 
such  property;  and 

“(6)  complete,  administer,  operate,  obtain  and  pay 
for  insurance  on,  and  maintain,  renovate,  repair,  mod¬ 
ernize,  lease,  or  otherwise  deal  with  any  property 
acquired  or  held  pursuant  to  this  title;  provided  that 
the  acquisition  of  any  such  property  shall  not  deprive 
any  State  or  political  subdivision  thereof  of  its  civil  or 
criminal  jurisdiction  of,  on,  or  over  such  property  (in¬ 
cluding  power  to  tax)  or  impair  the  rights  under  the 
State  or  local  law  of  any  persons  on  such  property. 
“(b)  The  powers  by  this  section  granted  may  be 
exercised  by  the  Administrator  without  regard  to  any  other 
provisions  of  laic  not  enacted  expressly  in  limitation  hereof, 
which  otherwise  would  govern  the  expenditure  of  public 
funds:  Provided,  That,  section  3709  of  the  Revised  Statutes 
shall  apply  to  any  contract  for  services  or  supplies  on  ac¬ 
count  of  any  property  acquired  pursuant  to  this  section  if 
the  amount  of  such  contract  exceeds  $ 1,000 . 

“(c)  The  financial  transactions  of  the  Administrator 
incident  to,  or  arising  out  of  the  guaranty  of  loans  pursuant 
to  this  title,  and.  the  acquisition,  management,  and  disposition 
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of  property ,  real ,  personal,  or  mixed,  as  incident  to  such  activi¬ 
ties  and  pursuant  to  this  section,  and  vouchers  approved  by 
the  Administrator  in  connection  with  such  transactions,  shall 
be  final  and  conclusive  upon  all  officers  of  the  Government. 

“Sec.  508.  (a)  Any  loans  which  might  be  guaranteed 
under  the  provisions  of  section  503  hereof,  when  made  or 
purchased  by  any  financial  institution  subject  to  examination 
and  supervision  by  an  agency  of  the  United  States  or  of  any 
State  or  Territory,  including  the  District  of  Columbia,  may, 
in  lieu  of  such  guaranty,  be  insured  by  the  Administrator 
under  an  agreement  whereby  he  will  reimburse  any  such 
institution  for  losses  incurred  on  such  loans  up  to  15  per 
centum  of  the  aggregate  of  loans  so  made  or  purchased  by  it. 

“(b)  Loans  insured  hereunder  shall  be  made  on  such 
other  terms,  conditions,  and  restrictions  as  the  Administrator 
may  prescribe  within  the  limitations  set  foi'th  in  this  title.  The 
Administrator  may  fix  the  maximum  rate  of  interest  payable 
on  any  class  of  non-real-estate  loans  insured  hereunder  at  a 
figure  not  in  excess  of  a  3  per  centum  discount  rate  or  an 
equivalent  straight  interest  rate  on  nonamortized  loans. 

“(c)  The  Administrator  shall  pay  the  same  amount  on 
each  loan  insured  hereunder  as  he  would,  be  required  to  pay 
under  the  first  sentence  of  section  500  (b)  hereof  if  the  loan 
were  guaranteed  rather  than  insured .” 

Sec.  15.  Section  1505  of  the  Servicemen’s  Readjust- 
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merit  Act  of  1944,  as  amended,  is  amended  to  read  as 
follows : 

“Sec.  1505.  In  the  event  there  shall  hereafter  be 
authorized  any  allowance  in  the  nature  of  adjusted  compen¬ 
sation,  any  benefits  received  by,  or  paid  for,  any  veteran 
under  title  III  of  this  Act  shall  be  charged  against  and 
deducted  from  such  adjusted  compensation ;  and  in  the  event 
a  veteran  has  obtained  a  loan  under  the  terms  of  this  Act, 
the  agency  disbursing  such  adjusted  compensation  shall 
first  pay  the  unpaid  balance  and  accrued  interest  due  on 
such  loan  to  the  holder  of  the  evidence  of  such  indebtedness 
to  the  extent  that  the  amount  of  adjusted  compensation 
which  may  be  payable  will  permit  A 

Sec.  16.  Title  VI  of  the  Servicemen’ s  Readjustment 
Act  of  1944,  as  amended,  is  amended  by  adding  at  the 
end  thereof  the  following  new  sections: 

“Sec.  1506.  Persons  who  served  in  the  active  military 
or  naval  service  of  any  government  allied  with  the  United 
States  in  World  War  II  and  who  at  time  of  entrance  into 
such  active  service  were  citizens  of  the  United  States  shall, 
by  virtue  of  such  service,  and  if  otherwise  qualified,  be  en¬ 
titled  to  the  benefits  of  titles  II,  III,  IV,  and  V  of  this  Act 
or  of  Public  Law  16,  Seventy-eighth  Congress,  in  the  same 
manner  and  to  the  same  extent  as  persons  who  served  in  the 
active  military  or  naval  service  of  the  United  States:  Pro- 
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4  vided,  That  any  such  benefit  shall  not  be  extended  to  any 

2  person  who  is  not  a  resident  of  the  United  States  at  time  of 

3  filing  claim  or  to  any  person  who  has  applied  for  and  received 

4  the  same  or  similar  benefit  from  the  government  of  the  nation 

5  in  whose  active  military  or  naval  service  he  served. 

6  “Sec.  1507.  Notwithstanding  the  provisions  of  section 

7  1503,  any  person  while  on  terminal  leave,  or  while  hospital- 

8  ized  pending  final  discharge,  may  be  afforded  the  benefits 

9  of  titles  II  and  III  of  this  Act,  or  vocational  rehabilitation 

10  training  under  Public  Law  16,  Seventy-eighth  Congress, 

11  as  amended,  subject  to  all  conditions  thereof  except  actual  dis- 

12  charge.  This  section  shall  be  effective  from  June  22, 1944.” 

Amend  the  title  so  as  to  read:  “An  Act  to  amend  the 
Servicemen’s  Readjustment  Act  of  1944,  and  for  other 
purposes.” 

Passed  the  House  of  Representatives  July  18,  1945. 

Attest:  SOUTH  TRIMBLE, 

Clerk. 
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OFFICE  OF  BUDGET  AND  FINANCE 
Legislative  Reports  and  Service  Section 


79th-lst,  Mo.  197 


DIGEST  OF  PROCEEDINGS'  OF  CONGRESS  OF  INTEREST  TO  THE  DEPARTMENT  OF  AGRICULTURE 
(Issued  November  9,  1945 ,  for  actions  of  Thursday,  November  8,.  1945) 

(For  staff  of  the  Department  only) 
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Livestock  and  meat . 19  Rp&s'ganization. . . .  2 

Loans . 1  .'Subsidies. . . 16 
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Executive  agencies.. . 11  Patents........ . 24  Water  utilization.. .  7 
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HIGHLIGHTS:  Senate  passed  bill  to  liberalize  GI  Bill  of  Rights  (retained  provision  fen 
loan  guarantee  by  Veterans.1  Administration) .  Senate  continued  debate  on  rcorganimtkr 
bill,  discussing  Donnell "amendment  providing  for  approval  of  plans  by  joint  resolu¬ 
tion.  Sen.  Willis  .a‘hd  Rep.  Hope  reported  on  FAO  conference.  Sent  to  conference  bill 
to  pay  military-  leave  to  returning  servicemen.  Rep;  Flannagan  introduced  pink-boll- 
worm  bill  (h'd.9.  been  initiated  by  USDA).  Rep.  Hays  introduced  bill  to"’ construct  county 
agricultural  buildings.  Sen.  McKellar  introduced  bill  to  preserve  status,  etc.,  of 
Army"  officers  detailed  to  USDA. 


SENATE 


1.  GI  BILL  AMENDMENTS.  Passed  with  amendments  H.  R.  3749,  to  amend  the  Servicemen  is 
Readjustment  Act  of  1944  (pp.  10664-  U).  The  bill  permits  veterans  to  apply  for 
loans  within  10  years  after  the  war  (present-  law  limits  this  to  2  years  after 
separation  or  5  years  after  the  war,  whichever  is  earlier;  House  version  limited 
it  to  6  years  after  separation  but  not  lohger  than  8  years  after  the  war).  It 
liberalizes  and  clarifies  the  guarantee  provisions  but  retains  the  basic  princi¬ 
ples  of  the  existing  law  (House  version  pr^v-idod  for  aoproval  of  loans  by  the 
lending  agencies  rather  than  Veterans'  Administration),  Another  provision  per¬ 
mits  VA  to  pay  4%  on  the  amount  originally  guaranteed  (present  law  provides  fop 
payment  of  interest  for  the  first  year  on  the  part ' guaranteed) .  It  extends  the 
maturity  limitation  from  20  to  25  years  generally  and  in  the  case  of  farm  realty 
to  40  years,  and  removes  restrictions  which  preclude  national  banks, . Federal 
savings  and  loan  associations,  D.  C.  banks,  trust  companies,  building  and  loan 
associations,  and  insurance  companies  from  participating.  The  present  provision 
that  loans  be  made  at  "reasonable  normal  value"  would  be  amended  by  striking' 
out  " normal U*  The  reference  to  payment  of  delinquent  indebtedness  and  taxes 
would  be  made  to  apply  to  farms  and  business  as  well  as  homes.  The  bill  broad¬ 
ens  the  law  "so  that  loans  can  be  made  for  every  ordinary  farming  purpose."  It 
makes  clear  the  right  of  the  Secretary  of  Agriculture  to  determine  the  basic' 
eligibility  of  a  veteran  applying  for  loans  under  the  Bankhead- Jones  Act,  by 
eliminating  necessity  of  referring  each  case  to  VA  for  that  determination. 
Another  provision  permits  refinancing  of  indebtedness  considered  by  the. Soldierd 
and  Sailors '  Civil  Relief  Act  of  1940.  The  bill  also  liberalizes  the  education 
and  rehabilitation  features  of  the  GI  law. 


2T',''TjfWftKIiIME]I7  RF.OROANT7.  ATT  DM.  Continued  debate  on  the  reorganization  bill,  S.  1120 
(pp.  10653^  } 1  OOBV-QR ) .  Mryji-fc  oiLAhp  debate  was  on  an  amendment 

by  Sen.  Donnell,  Mo.,  to  provid'd  for-  approval  of  reorganization  plans  by  joint 

n 


-2- 


resolution  (po> itive  law). 


3.  FAO  CONFERENCE.  Sen.  .Willis,  Ind., 
conference  (pp.  10624-7). 


described  the  accomplishments 


cf  the  Quebec, 


4.  LEAVE  ALLOWANCES.  Sens.  Downey,  Taylor,  and  Hart  were  appointed  Senate  coj 

ferees  \on  S.  1036,  which  provides  for  payment  of  leave  to  Army  and  Navy^bf fl¬ 
eers  who  return  to  Federal  employment  (p*  10654 )• 

Reps.  Ramspeck,  Randolph,  and  Rees  were  appointed  House  conferee^  on  the 

bill  (p.  16729). 

\  ‘  / 

5.  SUGAR-  ALCOHOL.  Received  a  resolution  of  the  5th  Dist.  of  Kans.  ^deration  of 

Womeris  Clubs  recommending  that  the  Government  restrict  the  use .cf  sugars  for 
alcoholic  bevera|ps  (p,  10651)*-  .  / 


6.  PROPERTY  REQUISITIONS  Both  Houses  received  from  the  President  WEB 1 s  report  on 
operations  under  the  Property  Requisition  Act.  To  Military  Affairs  Committees, 
(pp.  10650,  10703.)  ”  "  ■/' 


/ 


7*  COLORADO  RIVER-RIO  GRANDE  WATER  TREATY.  Agreed  to  Sen.  Downey’s  (Calif.)  reques 
that  Engineer  Alba1 s  (Mexico  National  Irrigation  Commission)  report  on  this 
treaty  he  printed  as  S.  Doc. -‘US  (p,  10654).  Sen.>^Downey  inserted  his  letter  to 


Secretary  of  State  Byrnes  on  the  subject  (pp.  lQb54-5)* 


\ 


g.  NOMINATIONS.  Received  the  nominations  of  H.E.  Gaston  and  R*T. Stevens  to  be  mem¬ 
bers  of  the  Export- Import  Baric  Boafejl  and  Chester  C.  Davis  to  be  a  member  of  the 

OWMR  Advisory  Board  and  confirmed  th\  nomination  of  Kenneth  C.  Royal  to  be  Unde 
_  ...  /  - 


Secretary  of  War  (p.  10.695)* 


9*  POOD  AND  AGRICULTURE  ORGANIZATION.  Rep.  Hone,,  Kans.,  reported  on  the  Quebec  FAD 
Conference,  discussed  the  functions  of  the  Organization,  and  inserted  statement 


on  the  program  (pp.  10703~9)» 


3.  FULL  EMPLOYMENT.  Rep.  Gossett,  Tex.,  criticized  2202,  the  full-employment 

bill,  as  "economically. . .psychologically. . .ana  philosophically  unsound"  (pp. 
10715-S). 

Ren.  Patman,  Tex.,  spoke  in  favor  of,  and  gave  hl^  interpretation  of,  this 

bill  (pp.  10713-29). 


.*  COMMITTEE  ASSIGNMENTS  EXECUTIVE  AGENCIES.  Rep.  Gore,  Tenn.,  ,was  appointed  to  re¬ 
place  Rep.  Voorhis’,  Calif.,  (resigned)  on  the  Select  Committee  to  Investigate 

Acts  of  Executive  Agencies  Beyond  the  Scope  of  Their  Authority  (pp.  10696-7)* 

/ 

1*  ADJOURNED  untA-i  Mon.,  Nov.  12  (o*  10729)* 

ITEMS  IN  APPENDIX 


PRICE  CQlfTROL.  Extension  of  remarks  of  Rep.  Bennett,  Mo.,  criticizing  "^OPA  pol¬ 
icy  0/  cost  absorption"  by  retail  business  and  including  a  Missouri  Groopr  ar¬ 
ticle  on  the  subject  (pp.  A5l49~ 50 ). 

Extension  of  remarks  of  Rep*  Pittenger,  Minn.,  criticizing  OPA1  s  polihy  of 
having  lumber  retailers  absorb  price  increases  (pp.  A513S). 


.  FULL  EMPLOYMENT.  Extension  of  remarks  of  Rep.  Short,  'Mo.,  opposing  the  full 
ployment  bill  and  including  correspondence  on  the  subject  (-np*A5l60— l)  . 
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ors  want,  the  products  that  the  consumers 
^ant.  No  realist  can  expect  the  millenlum 
of  a  perfect  no-strike,  no  lock-out  era  at 
once.  But  continued  production  and  an  ex¬ 
panding  industry — unhampered  as  far  as 
humanly  possible  by  stoppages  of  work— are 
absoluta^  essential  to  progress. 

That  i^he  road  to  security  at  home  and 
to  peace  abroad.  We  cannot  fail  in  our  ef¬ 
forts  to  movetforward  on  that  road. 

THE  ATOMTOL  BOMB — STATEMENT  BY 
DR.  HApLOW  SHAPLEY 

Mr.  TAYLOR.  VMr.  President,  I  ask 
unanimous  consent  to  have  printed  in 
the  Record  an  article  by  Dr.  Harlow 
Shapley,  director  of  vie  Harvard  Ob¬ 
servatory,  dealing  with  tije  matter  of  the 
atomic  bomb  and  what  we  are  to  do  if 
we  are  to  avoid  the  practical  extinction 
of  mankind.  >• 

There  being  no  objection,  t^je  article 
was  ordered  to  be  printed  in  th&JtEcoRD, 
as  follows: 

Dr.  Harlow  Shapley,  director  of  the  Harvard 
Observatory,  the  Nation’s  best-known'  as¬ 
tronomer,  and  the  holder  of  more  tharh  a 
score  of  medals  and  awards,  including  tlfi 
Pope  Pius  XI  Prize  of  Astronomy,  recently 
made  the  following  statement: 

“The  future,  if  it  is  to  be  made  safe  for 
civilization,  is  one  in  which  narrowly  na¬ 
tional  interests  diminish  and  world-wide  re¬ 
sponsibilities  increase.”  He  spoke,  Dr.  Shap- 
ley  explained,  as  a  “hybrid  of  scientists  and 
citizens”  who  would  “describe  what  I  see,” 
and  who  found  what  he  sees,  “isn’t  nice.” 
"Our  leading  American  scientists,”  he  con¬ 
tinued,  “especially  our  physicists,  are  almost 
pathologically  conservative  and  cautious  by 
nature  and  training.  We  should  keep  that 
in  mind  when  we  see  the  names  of  physicists 
by  the  score,  and  even  hundreds,  who  are 
daily  holding  meetings  protesting  against 
legislative  inanity,  against  the  futility  of 
saber  rattling,  and  pointing  to  the  necessity 
of  “one  world”  or  none.  They  are  trying  to 
tell  you  the  following  facts:  We  reached  the 
solution  of  the  explosive  release  of  atomic 
energy  first,  but  by  a  narrow  margin.  Atomic 
bombs  are  so  revolutionary  when  coupled 
with  rocketry,  radar  control,  and  the  like, 
that  they  make  obsolete  both  those  phi¬ 
losophies  and  those  techniques  of  warfare 
and  of  national  defense  which  heretofore 
prevailed.  The  effectiveness  of  destruction 
has  been  increased  by  a  factor  of  10,000,000 
to  1.  The  city-killing  missiles  in  a  few  brief 
years  from  now  may  arrive  from  any  direc¬ 
tion  and  from  any  distance  on  the  surface  of 
this  planet,  and  arrive  with  accuracy  and 
arrive  with  anonymity.  A  tremendous  navy 
is  not  necessary  to  propel  them,  and  a  billion 
18-year-old  boys  marching  around  with  guns 
would  avail  nothing. 

“NO  DEFENSE  / 

“There  is  and  can  be  no  effective  defense 
against  the  atomic  bombs — only  against  the 
source  of  the  bombs.  These  sources  are 
human,  and  the  solution  we  .  seek  must  be 
on  the  human,  not  the  mechanical,  level. 
The  crisis  created  by  use  of  atomic  energy 
has  been  sudden  for  slow  thinkers,”  Dr. 
Shapley  declared.  “No,W  mankind  faces  a 
nightmare  future  or  the  necessity  to  work 
and  realize  all  the  qreams  of  progress  and 
advancement  whic^if  have  inspired  man  for 
uncounted  generations.  Should  man  and 
all  that  man  lyis  accomplished  wither  in 
the  atomic  firgs  just  because  we  have  no 
adroitness  in^iternational  relations  because 
we  say  tha^/although  miracles  may  be  pos¬ 
sible  in  the  physical  sciences  they  are  not 
possible  in  social  relations  and  international 
affairs?  The  alternative,  the  way  to  realize 
the  aspirations  and  dreams  of  mankind,”  Dr. 
Shapley  contended,  “is  for  the  policymakers 
of  /the  great  nations  to  recognize  that  the 
planet  is  too  small  for  competing  nationali¬ 
ties;  too  small  because  of  the  potentialities 


of  tomorrow,  the  brain  power  of  man,  his 
desires  for  life,  friendship,  and  happiness 
are  all  too  large  and  important  for  competing 
nationalities.  The  challenge  to  mankind 
rings  like  the  heavy  call  of  destiny.  This  is 
not  a  matter  of  partisan  politics  and  this 
issue  cannot  be  maneuvered  around  the  1946 
elections.  This  is  for  independent  citizens; 
this  is  for  independent  thinkers,  and  the 
time  is  now.” 

Mr.  TAYLOR.  Mr.  President,  it  will 
be  recalled  that  on  October  24  I  sub¬ 
mitted  a  resolution  calling  for  the  crea¬ 
tion  of  a  world  republic.  Frankly,  Mr. 
President,  I  was  somewhat  disappointed 
at  the  reaction  which  took  place.  I  was 
not  especially  disappointed  so  far  as  the 
Senate  was  concerned  as  I  did  not  ex¬ 
pect  Members  of  the  Senate  to  rise  to  a 
resolution  which  had  been  submitted  by 
an  Idaho  Senator.  However,  I  thought 
it  was  rather  startling  that  the  press 
gave  the  resolution  such  little  publicity. 
I  think  that  the  resolution  is  an  im¬ 
portant  one.  Every  Member  of  the  Sen¬ 
ate  will  recall — and  I  do  not  recall  it  too 
fondly — that  when  I  first  came  to  the 
Senate  members  of  the  press  asked  me 
ijto  go  out  on  the  Capitol  steps  and  sing  a 
*  gng  for  them.  I  did  so  in  order  to  oblige. 

ey  put  my  picture  in  every  newspaper 
in  i^e  United  States,  including  the  New 
YorloTimes.  When  I  submitted  the  res¬ 
olution.  calling  for  the  creation  of  a 
world  republic,  I  received  very  little  men¬ 
tion  in  the  newspapers  with  regard  to 
the  matter.’4.  In  one  Washington  news¬ 
paper,  in  parfeicular,  I  noticed  a  reference 
consisting  of  ope  sentence.  It  said  in 
effect  that  another  new  Senator,  Taylor, 
of  Idaho,  had  introduced  a  resolution 
calling  for  the  creation  of  a  world  re¬ 
public.  Next  to  thfe,  statement  was  a 
two -column  wide  picture  of  a  man  who 
had  beat  his  wife  on  thatsame  day. 

I  have  no  particular  ob  j*£t  in  bringing 
this  matter  up.  I  do  not',  know  what 
moral  I  am  trying  to  get  across,  whether 
the  civilization  about  which  I- .am  anx¬ 
iously  concerned  is  worth  saving,  or 
what  the  particular  point  may  be  which 
is  involved.  Nevertheless,  I  am  going 
ahead  with  my  proposition  and  continue 
to  the  best  of  my  ability.  I  am  trying 
to  familiarize  the  people  with  it  by  writ¬ 
ing  personal  letters,  and  sending  out 
copies  of  the  resolution  with  solicitations 
of  its  support. 

Mr.  President,  I  ask  unanimous  con¬ 
sent  to  have  printed  in  the  Record  at  this 
point  as  a  part  of  my  remarks  a  copy  of  a 
letter  I  am  addressing  To  Whom  It  May 
Concern,  dealing  with  the  subject  mat¬ 
ter  of  the  resolution  to  which  I  have  re¬ 
ferred. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

To  Whom,  It  May  Concern: 

This  is  a  letter  to  you  from  Senator  Glen 
Taylor,  of  Idaho. 

“To  whom  it  may  concern”  may  seem  a 
rather  dull  way  to  start  a  letter  which  poses 
the  question,  "What  are  we  to  do  if  man¬ 
kind  is  to  he  saved  from  an  atomic  war  which 
well  may  destroy  our  civilization?” 

With  that  all-important  question  before 
us,  it  seems  to  me  that  when  I  address  my¬ 
self  to  “Whom  It  may  concern,”  that  should 
mean  every  civilized  human  being.  Some 
uncivilized  Eskimos,  native  tribes  of  the 
Congo,  and  a  few  others  might  escape  the 
consequences  of  an  atomic  war. 


Some  of  the  rest  of  us  might  escape  death 
only  to  eke  out  a  miserable  existence  lru'a 
world  so  ruined  and  hopelessly  destroyed  as 
to  throw  mankind  back  into  another'  era 
comparable  to  the  Dark  Ages.  / 

What  are  we  to  do  about  it?  / 
Frankly,  I  know  of  only  one  way  Jab  do  any¬ 
thing  that  needs  to  be  done,  and/that  is  get 
busy  doing  it.  Never  mind  if  tl^re  are  those 
who  say  it  cannot  be  done.  Ffiith  and  hard 
work  can  accomplish  practically  anything. 

Perhaps  my  own  experiences  may  account 
for  my  optimism,  but  I  al/o  know  that  with¬ 
out  faith  I  would  never'  have  come  to  this 
hour  where  I  find  myself  in  the  position  of 
being  called  upon  to -help  in  the  solution  of 
the  most  difficult  crisis  ever  to  confront 


mankind. 


I  am  going  to  recount,  briefly,  my  own  story 
in  the  confident  hope  that  it  will  inspire 
others  to  aid  in  accomplishing  what  many 
say  is  impossible.  The  creation  of  a  world 
government  with  sufficient  power  to  prevent 
wars  and  save  humanity  from  the  anguish 
and  ordeal  of  a  world-wide  atomic  war. 

My  father  was  a  minister.  I  was  raised  on 
a  small  farm  in  northern  Idaho;  the  twelfth 
of  thirteen  children.  I  rode  horseback,  or 
more  often  walked,  6  miles  each  day  to  ob¬ 
tain  what  formal  education  I  enjoy. 

My  father’s  failing  health  forced  me  to 
strike  out  for  myself  at  the  age  of  15. 

I  secured  a  job  with  a  dramatic  stock 
company  and  traveled  over  the  West  as  an 
actor  and  manager  until  1937. 

As  owner  and  manager  of  my  own  company 
I  was  hit  a  double  blow  in  1930  by  the  de¬ 
pression  and  the  advent  of  talking  pictures. 
In  my  travels  I  observed  at  first  hand  the 
suffering  and  privation  of  the  people  during 
those  trying  years.  Indeed  I  too  suffered 
hardship  and  actual  hunger  at  times.  I  be¬ 
came  deeply  interested  in  the  study  of  eco¬ 
nomics  and  political  science. 

A  determination  grew  within  me  to  do 
something— all  that  was  in  my  power — to  see 
that  never  again  should  the  people  of  Amer¬ 
ica  go  hungry  in  the  midst  of  plenty. 

In  the  fall  of  1937  I  established  residence 
in  my  native  State  with  the  object  in  mind 
of  running  for  office.  Six  months  later  I  an¬ 
nounced  for  Congress.  I  am  sure  that  I  was 
the  only  person  in  the  world  who  had  faith 
that  I  would  eventually  achieve  my  ambition. 

While  I  may  set  my  sights  on  seemingly  im¬ 
possible  goals,  I  try  to  be  practical  in  attain¬ 
ing  them.  I  had  to  work  with  the  tools  at 
hand.  At  the  time  I  had  a  cowboy  band  so 
I  used  the  band  to  campaign.  We  would  go 
into  a  community  with  our  sound  truck, 
start  entertaining  on  Main  Street,  attract  a 
.  big  crowd,  and  then  I  would  make  my  talk. 
XT  didn’t  enjoy  doing  this  but  I  had  to  have 
publicity  and  lots  of  it  or  give  up.  I  had  no 
poetical  organization.  I  came  out  fourth  in  a 
fielcrof  nine  candidates  in  the  primary.  I  had 
proved,  to  myself  that  my  theatrical  back¬ 
ground  was  not  an  insurmountable  handicap. 

In  194&I  announced  for  the  Senate  to  fill 
the  unexpked  term  of  Senator  Borah.  Using 
the  same  tactics,  I  was  nominated  over  strong 
opponents.  Because  I  had  not  come  up  the 
hard  way  through  long  years  of  service  in  the 
party  ranks  the  leaders  of  my  own  party  re¬ 
fused  to  help  and  Vhile  Roosevelt  carried  the 
State  by  25,000  majority  and  the  entire  State 
ticket  was  elected,  I  Was  defeated  in  the  gen¬ 
eral  election  by  15,000  ft^tes.  A  terrible  beat¬ 
ing  in  a  State  with  a  smajl  number  of  voters. 

The  press  was  sure  I  was  through.  The 
politicians  were  happy.  Wai\came.  I  secured 
a  job  as  a  sheet-metal  worker^n  a  war  plant. 
I  ran  again  in  1942,  was  nominated  in  the 
primaries  and  again  defeated  irmhe  general 
election  but  by  only  4,000  votes.VThat  was 
the  end.  Political  experts  and  the  ptees  were 
certain  no  man  could  survive  such  a  aeries  of 
defeats.  I  returned  to  my  war-plant  job. 

In  1944  I  tried  for  the  fourth  time.  I  spoilt 
$60  for  campaign  literature.  That  was  all  I 
could  afford — no  newspaper  ads,  no  radV 
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talks,  no  band.  My  opponents  spent  thou¬ 
sands  of  dollars.  I  won  the  nomination,  de» 
feating  the  Incumbent  Senator  by  216  votes. 
In  the  general  election  I  defeated  the  Gov¬ 
ernor.  I  was  finally  elected  United  States 
Senator. 

Despite  the  repeated  use  of  the  pronoun 
“I"  this  is  not  written  boastfully,  but  racier 
to  give  courage  to  those  who  might  think: 
that  their  efforts  -cannot  count  for  mu^i  in 
this  great  struggle  to  bring  about  a/  real 
brotherhood  of  man. 

To  bring  action  on  this  resolution,  the  peo¬ 
ple  of  America  must  raise  their  voices,  thus 
makings  known  their  determination  to  end 
wars.  If  you  know  any  Senators  .contact 
them  personally.  Write  personal  letters  to 
your  Representative  or  Senator. 

Write  to  the  President,  to  James'  Byrnes, 
the  Secretary  of  State;  to  Edward  R.  Stettin- 
ius,  our  delegate  to  the  United  Nations  Or¬ 
ganization.,:  Write  to  the  Senate  Foreign  Re¬ 
lations  Committee  urging  them  to  report  the 
resolution  (S.  183)  out  favorably)  Write  to 
your  newspaper.  All  such  letters  from  the 
people  will  have  influence  and  effect.  It  is 
the  only  way)  Try  and  get  others  to  do  the 
same. 

Is  all  this  a  big  job?  The  effect  not  worth 
the  effort? 

Before  I  went  out  to  campaign  in  1944  I 
wrote  3,000  letters  in  longhafld,  to  everyone 
I  knew  in  the  State  of  Idaho.  For  every  let¬ 
ter  I  wrote  my;  opponents  were  spending 
many  dollars. 

Send  for  as  many  copies  jot  this  resolution 
as  you  can  possibly  distribute. 

Your  life  and  your  children’s  life  may  de¬ 
pend  on  how  earnestly  you  do  your  part  to¬ 
ward  establishing  a.  world  government  capa¬ 
ble  of  maintaining  peace. 

I  have  attended  many  meetings  with  the 
men  who  made  the  atomic  bombs.  They 
know  what  mortal  danger  we  face.  They  are 
working  ceaselessly  to.  arouse  the  American 
people.  I,  myself,  am  working  as  many  hours 
as  I  can  stand.  I  ask  and  expect  no  less  of 
you. 

H.  G.  Wells,  the  'noted  historian  whose 
predictions  of  -things  to  come  have  proven 
remarkably  accurate  in  the  past,  had  this 
to  say  just  recently.  “The  end  of  everything 
we  call  life  is  close  at  hand  and  cannot  be 
evaded.  There  is:  no  way  out,  around,  or 
thrctfgh  the  impasse.  It  is  the  end.” 

You  can  just  pretend  the  situation  does 
not  exist  and  go  on  living  as  usual,  or  you 
can  accept  H.  G.  Wells’  gloomy  prophecy  and 
prepare  for  the  end,  or  you  Can  do  as  many 
others  are  doing,  including  the  scientists 
and  myself.  Refuse  to  admit  that  world 
government  is  a  dream  and  start  doing  some¬ 
thing  about  it.  Personally,  I  like  the  slogan 
of  the  Army  Service  Forces;  the  men  who 
built  bridges  under  gunfire,  landing  fields 
on  swamps,  and  the  Burma  Road.  Here  is 
their  motto,?  “The  impossible  we  do  imme¬ 
diately;  the  miraculous  takes  a  little  longer.” 

They  did  it  for  war.  We  must  do  it  for 
peace  or  perish. 

REORGANIZATION  OF  GOVERNMENT 
AGENCIES 

The  Senate  resumed  the  consideration 
of  the  bill  (S.  1120)  to  provide  for  the 
reorganization  of  Government  agencies, 
and  for  other  purposes. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  proposed  by  the  senior  Senator 
from  Missouri  [Mr.  Donnell],  which 
will  be  stated. 

The  Legislative  Clerk.  On  page  14, 
it  is  proposed  to  strike  out  beginning 
with  line  23,  down  to  and  including  line 
14  on  page  15,  and  to  insert  in  lieu 
thereof  the  following; 

Sec.  4.  (a)  No  reorganization  plan  shall 
take  effect  until  there  shall  have  been  en¬ 
acted  a  joint  resolution  approving  such  plan. 
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Each  reorganization  specified  in  a  plan  which 
shall  have  been  approved  by  the  enactment 
of  such  a  joint  resolution  shall  take  effect 
on  the  date  of  enactment  of  such  joint  reso¬ 
lution  or  on  the  date  specified  pursuant  to 
subsection  (b)  with  respect  to. such  reorgani¬ 
zation,  whichever  may  be  the  later  date. 

Mr.  DONNELL.  Mr.  President,  I  de¬ 
sire  to  be  heard  further  upon  the  amend¬ 
ment.  In  view  of  the  importance  of  the 
issues  involved,  I  suggest  the  absence  of 
a  quorum. 

The  PRESIDING  OFFICER.  The 
Clerk  will  call  the  roll. 

The  legislative  clerjc  called  the  roll, 
and  the  following  Senators  answered  to 
their  names:  \  / 


Andrews 

Austin 

Ball 

Barkley 

Bilbo 

Brewster 

Bridges 

Brooks 

Buck 

Bushfield 

Butler 

Byrd 

Capper  , 

Carville 

Chavez 

Connally 

Cordon 

Donnell 

Downey 

Eastland 

EUender 

Ferguson 

George 

Guffey 


Gurney 
Hart/  \ 

Hatch  : 
Hidden 
Bickenlooper 
Bill  \ 

:  Hoey 
Huffman 
Johnson,  Colo. 
Johnston,  S.  C. 
Knowland 
Langer 
Lucas 
McClellan 
McKellar 
McMahon 
Magnuson 
Maybank 
Millikin 
Moore 
Morse 
Murdock 
Myers 
O'Daniel 


O’Mahoney 

Overton 

Radcliffe 

Reed 

Revercomb 

Robertson 

Russell 

Saltonstall 

Smith 

■Stewart 

Taft 

Taylor 

Thomas,  Okla. 

Tunnell 

Ty  dings 

Vandenberg 

Wagner 

Walsh  > 

Wheeler 

Wiley 

Willis 

Wilson 

Young 


The  PRESIDING  OFFICER.  Seventy- 
one  Senators  having  answered  to  their 
names,  a  quorum  is  present. 

AMENDMENTS  TO  GI  BILL  OF  RIGHTS 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres¬ 
ident,  will  the  Senator  from  Missouri 
yield  to  me? 

Mr.  DONNELL.  I  yield. 

Mr.  JOHNSON  of  Colorado.  I  ask 
unanimous  consent  that  the  Senate  pro¬ 
ceed  to  the  consideration  of  House  bill 
3749,  to  amend  the  Servicemen’s  Read¬ 
justment  Act  of  1944,  to  provide  for  a 
readjustment  allowance  for  all  veterans 
of  World  War  II,  commonly  known  as  the 
GI  bill  of  rights. 

Mr.  MURDOCK.  Mr.  President,  re¬ 
serving  the  right  to  object,  I  simply  want 
to  call  the  attention  of  the  Senate  to  the 
fact  that  the  procedure  now  suggested  is 
typical  of  the  way  Congress  has  been 
dealing  with  the  subject  of  reorganiza¬ 
tion.  In  my  opinion  it  is  indicative  of 
the  interest  the  Senate  of  the  United 
States,  at  least,  takes  in  reorganization. 
The  other  day  the  debate  on  the  reor¬ 
ganization  bill  was  interrupted,  and  the 
bill  was  displaced  by  the  Pearl  Harbor 
discussion.  Today  the  Senator  from 
Colorado  comes  forward  with  a  bill 
amending  the  GI  bill  of  rights  and  asks 
unanimous  consent  to  displace  the  reor¬ 
ganization  bill  in  order  to  take  up  the 
GI  bill. 

In  this  instance,  Mr.  President,  I  think 
the  Senator  from  Colorado  is  wholly 
justified  in  asking  that  the  unfinished 
business  be  laid  aside  in  order,  as  I  under¬ 
stand,  to  clarify  the  GI  bill  of  rights 
respecting  the  question  of  loans  and 
other  subjects  contained  in  the  bill.  Cer¬ 
tainly  I  would  be  the  last  Member  of  the 
Senate  to  object  to  the  immediate  con¬ 
sideration  of  that  legislation.  When  I  re¬ 
served  objection  I  did  so  only  to  call 


attention  to  the  apparent  lack  of  interest 
of  the  Senate  of  the  United  States  in 
reorganization.  It  is  hard  to  keep  a 
quorum  present.  I  predict  now  that  un¬ 
less  Congress  is  willing  to  allow  the  Pres¬ 
ident  of  the  United  States  some  latitude 
respecting  reorganization,  reorganization 
will  simply  be  hopeless. 

Mr.  President,  I  do  not  object  to  the 
request  made  by  the  Senator  from  Colo¬ 
rado. 

Mr.  TAFT.  Mr.  President,  reserving 
the  right  to  object,  I  do  not  think  we 
ought  to  set  aside  the  pending  bill  for 
another  bill.  I  object  to  the  request  of 
the  Senator  from  Colorado,  It  seems  to 
me  that  the  reorganization  bill  is  of  very 
great  importance.  I  think  we  ought  to 
i  consider  it  or  not  consider  it.  If  we  are 
I  not  to  consider  it  today,  perhaps  it  ought 
to  go  over  until  next  week,  when  a  greater 
number  of  Senators  will  be  present.  But 
if  we  are  to  consider  it  this  week,  I  think 
we  should  consider  it  now,  and  not  set 
it  aside  for  any  other  measure. 

Mr.  MURDOCK.  Mr.  President,  will 
,the  Senator  yield? 

Mr.  TAFT.  I  yield.  - 

Mr.  MURDOCK.  The  Senator  from 
Colorado  came  to  me  and  asked  if  I  would 
object,  and  he  assured  me  that  not  more 
than  30  minutes  would  be  required  to 
dispose  of  the  bill  he  has  in  charge.  I 
:  do  not  know,  and  neither  does  any  other 
?  Senator,  how  long  a  time  will  be  re¬ 
quired.  On  the  assurance  of  the  distin¬ 
guished  Senator  from  Colorado  that  not 
more  than  30  minutes  would  be  required, 
it  was  agreeable  to  me  temporarily  to 
suspend  consideration  of  the  reorgani¬ 
zation  bill  to  take  up  the  other  bill.  How¬ 
ever,  Mr.  President,  I  shall  insist  that 
immediately  on  the  disposition  of  the 
GI  bill — unless  the  Senator  from  Ohio 
insists  on  his  objection — consideration 
of  the  reorganization  bill  be  resumed  and 
continued. 

Mr.  TAFT.  Mr.  President,  under  those 
circumstances  I  object  to  setting  aside 
the  unfinished  business. 

The  PRESIDING  OFFICER.  Objec¬ 
tion  is  heard,  and  the  bill  cannot  be 
considered. 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres¬ 
ident,  I  should  like  to  be  recognized,  re¬ 
gardless  of  what  the  views  of  the  Chair 
are. 

The  PRESIDING  OFFICER.  Objec¬ 
tion  has  been  made. 

Mr.  JOHNSON  of  Colorado.  Will  the 
Chair  please  recognize  me  so  that  I  may 
ask  the  Senator  from  Missouri  [Mr.  Don¬ 
nell]  to  yield? 

Mr.  DONNELL.  I  yield  to  the  Sena¬ 
tor  from  Colorado. 

Mr.  JOHNSON  of  Colorado.  I  am 
sure  that  the  Senator  from  Ohio  [Mr. 
Taft]  does  not  wish  to  be  discourteous. 
Before  the  Senator  from  Ohio  makes  his 
final  decision  in  the  matter  I  should  like 
to  say  to  him  that  so  far  as  I  am  per¬ 
sonally  concerned,  next  week  would  be 
soon  enough  to  consider  the  bill  amend¬ 
ing  the  Servicemen’s  Readjustment  Act 
of  1944.  However,  the  Senator  from 
Georgia  [Mr.  George],  who  is  very  much 
interested  in  veterans’  legislation,  and 
who  has  always  led  in  veterans’  legisla¬ 
tion  in  the  Senate,  will  be  compelled  to 
be  absent  from  the  Senate  next  week. 
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He  is  very  anxious  to  dispose  of  the 
bill  before  he  leaves. 

So  far  as  the  30-minute  limitation  is 
concerned,  I  do  not  know  how  long  a 
time  will  be  required  to  dispose  of  the 
bill.  It  was  unanimously  reported  fa¬ 
vorably  to  the  Senate  by  the  Committee 
on  Finance.  Amendments  may  be  of¬ 
fered  from  the  floor.  I  know  of  one 
or  two,  but  I  do  not  believe  they  will 
be  controversial.  I  do  not  believe  it  will 
take  long  to  dispose  of  them.  Unless 
something  unforeseen  arises,  .not  very 
much  time  will  be  consumed.  But  if 
it  develops  that  more  time  will  be  re¬ 
quired,  and  if  considerable  debate  arises, 
any  Senator  may  at  any  time  call  for 
the  regular  order,  and  the  GI  bill  will 
have  to  be  set  aside. 

It  is  important  that  this  measure  be 
enacted  soon,  because  it  liberalizes  the 
loan  provisions  to  some  extent,  which  is 
necessary,  and  also  liberalizes  the  edu¬ 
cational  features  of  the  GI  law.  So  far 
as  I  am  concerned,  and  I  am  sure  so 
far  as  the  committee  is  concerned,  with 
the  exception  of  the  Senator  from 
Georgia,  next  week,  or  when  we  finish 
with  Senate  bill  1120,  would  be  satis¬ 
factory. 

I  hope  the  Senator  from  Ohio  will 
withdraw  his  objection. 

Mr.  TAFT.  Mr.  President,  a  parlia¬ 
mentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  TAFT.  Am  I  to  understand  that 
if  the  bill  is  taken  up  in  this  way,  under 
the  procedure  proposed,  it  may  be  set 
aside  at  any  time  by  calling  for  the 
regular  order? 

The  PRESIDING  OFFICER.  The 
Senator  is  correct.  . 

Mr.  TAFT.  I  am  very  much  interested 
in  the  amendments  to  the  GI  bill  of 
rights.  We  considered  them  in  detail 
in  the  Senate  Committee  on  Finance. 
They  are  very  important  amendments, 
though  I  do  not  think  they  are  so  im¬ 
portant  as  the  bill  now  before  the  Senate. 

The  Senate  may  not  appear  to  be  tak¬ 
ing  a  great  interest  in  the  theory  of  the 
pending  bill,  but  Senators  tdke  a  very 
active  interest  when  it  is  proposed  to 
transfer  a  bureau  or  agency  from  one 
department  to  another.  Another  reason 
why  there  is  no  apparent  interest  is  that 
the  present  discussion  involves  a  con¬ 
stitutional  theory  in  which  individual 
Senators  apparently  have  not  a  great 
deal  of  interest. 

Under  the  circumstances,  and  with  the 
understanding  that  if  consideration  of 
the  other  bill  is  not  concluded  in  an 
hour  or  so  we  may  call  for  the  regular 
order,  I  withdraw  my  objection. 

Mr.  JOHNSON  of  Colorado.  I  thank 
the  Senator  from  Ohio. 

Mr.  DONNELL.  Mr.  President,  a  par¬ 
liamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  DONNELL.  *Am  I  correct  in  un¬ 
derstanding  that  upon  resuming  the 
consideration  of  Senate  bill  1120  after 
the  bill  amending  the  GI  bill  of  rights 
has  been  disposed  of,  the  pending  amend¬ 
ment,  offered  by  myself,  will  be  the  pend¬ 
ing  question? 


The  PRESIDING  OFFICER.  The 
amendment  of  the  Senator  from  Missouri 
will  be  the  pending  question. 

Is  there  objection  to  the  request  of  the 
Senator  from  Colorado? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill  (H.  R. 
3749)  to  amend  the  Servicemen’s  Read¬ 
justment  Act  of  1944  to  provide  for  a 
readjustment  allowance  for  all  veterans 
of  World  War  II,  which  had  been  re¬ 
ported  from  the  Committee  on  Finance, 
with  an  amendment,  to  strike  out  all 
after  the  enacting  clause  and  insert: 

That  the  second  sentence  of  section  100 
of  the  Servicemen’s  Readjustment  Act  of 
1944,  as  amended,  Is  amended  to  read  as 
follows:  “The  Administrator  is  authorized, 
for  the  purpose  of  extending  benefits  to  vet¬ 
erans  and  dependents,  and  to  the  extent  he 
deems  necessary,  to  procure  the  necessary 
sp^ce  for  administrative,  clinical,  medical, 
and  out-patient  treatment  purposes  by  lease, 
purchase,  or  construction  of  buildings,  or 
by  condemnation  or  declaration  of  taking, 
pursuant  to  existing  statutes.” 

Sec.  2.  Section  200  of  the  Servicemen’s  Re¬ 
adjustment  Act  of  1944,  as  amended,  is 
amended  by  adding  at  the  end  thereof  the 
following  new  subsection: 

“(c)  The  Adminstration  of  Veterans’  Af¬ 
fairs  is  further  authorized  at  his  discretion 
and  under  such  regulations  as  he  may  pre¬ 
scribe  to  furnish  necessary  space  and  suitable 
office  facilities  for  the  use  of  paid  full-time 
representatives  of  such  organizations,  with 
reimbursement  on  an  actual  cost  basis.” 

Sec.  3.  Section  302  (a)  of  the  Servicemen’s 
Readjustment  Act  of  1944,  as  amended,  is 
amended  to  read  as  follows: 

“Sec.  302.  (a)  The  Secretary  of  War,  the 

Secretary  of  the  Navy,  and  the  Secretary  of 
the  Treasury  are  authorized  and  directed  to 
establish,  from  time  to  time,  boards  of  re¬ 
view  composed  of  five  commissioned  officers, 
two  of  whom  shall  be  selected  from  the  Medi¬ 
cal  Corps  of  the  Army  or  Navy,  or  from  the 
Public  Health  Service,  as  the  case  may  be. 
It  shall  be  the  duty  of  any  such  board  to  re¬ 
view,  at  the  request  of  any  officer  retired  or 
released  from  active  service,  without  pay,  for 
physical  disability  pursuant  to  the  decision 
of  a  retiring  board,  board  of  medical  survey, 
or  disposition  board)  the  findings  and  deci¬ 
sions  of  such  board)  Such  review  shall  be 
based  upon  all  available  service  records  relat¬ 
ing  to  the  officer  requesting  such  review,  and 
such  other  evidence  as  may  be  presented  by 
such  officer.  Witnesses  shall  be  permitted  to 
present  testimony  either  in  person  or  by  af¬ 
fidavit,  and  the  officer  requesting  review  shall 
be  allowed  to  appear  before  such  board  Of 
review  in  person  or  by  counsel.  In  carrying 
out  its  duties  under  this  section  such  board 
of  review  shall  have  the  same  powers  as  exer¬ 
cised  by,  or  vested  in,  the  board  whose  find¬ 
ings  and  decision  are  being  viewed.  The 
proceedings  and  decision  of  each  such  board 
of  review  affirming  or  reversing  the  devision 
of  any  such  retiring  board,  board  of  medical 
survey,  pr  disposition  board  shall  be  trans¬ 
mitted  to  the  Secretary  of  War,  the  Secretary 
of  the  Navy,  or  the  Secretary  of  the  Treasury, 
as  the  case  may  be,  and  shall  be  laid  by  him 
before  the  President  for  his  approval  or  disap¬ 
proval  and  orders  in  the  case.” 

Sec.  4.  (a)  Paragraph  1  of  part  VIII  of  Vet¬ 
erans  Regulation  Numbered  1  (a) ,  as  amend-- 
ed,  is  amended  to  read  as  follows : 

“1.  Any  person  who  served  in  the  active 
military  or  naval  service  on  or  after  Septem¬ 
ber  16,  1940,  and  prior  to  the  termination  of 
the  present  war,  and  who  shall  have  been 
discharged  or  released  therefrom  under  con¬ 
ditions  other  than  dishonorable,  and  who 
either  shall  have  served  90  days  or  more,  ex¬ 
clusive  of  any  period  he  was  assigned  for  a 


course  of  education  or  traniing  under  the 
Army  specialized  training  program  or  the 
Navy  college  training  program,  which  course 
was  a  continuation  of  his  civilian  course  and 
was  pursued  to  completion,  or  as  a  cadet  or 
midshipman  at  one  of  the  service  academies, 
or  shall  have  been  discharged  or  released 
from  active  service  by  reason  of  an  actual 
service-incurred  injury  or  disability,  shall  be 
eligible  for  and  entitled  to  receive  education 
or  training  under' this  part:  Provided,  that 
such  course  shall  be  initiated  not  later  than 
4  years  after  either  the  date  of  his  discharge 
or  the  termination  of  the  present  war,  which¬ 
ever  is  the  later:  Provided  further,  that  no 
such  education  or  training  shall  be  afforded 
beyond  9  years  after  the  termination  of  the 
present  war.” 

(b)  Paragraph  2  of  part  VIII  of  such  regu¬ 
lation  is  amended  to  read  as  follows: 

“2.  Any  such  eligible  person  shall  be  en¬ 
titled  to  education  or  training  at  an  ap¬ 
proved  educational  or  training  institution 
for  a  period  of  1  year  plus  the  time  such  per¬ 
son  was  in  the  active  service  on  or  after 
September  16,  1940,  and  before  the  termina¬ 
tion  of  the  war,  exclusive  of  any  period  he 
was  assigned  for  a  course  of  education  or 
training  under  the  Army  specialized  train¬ 
ing  pregram  or  the  Navy  college  training  pro¬ 
gram,  which  course  was  a  continuation  of 
his  civilian  course  and  was  pursued  to  com¬ 
pletion,  or  as  a  cadet  or  midshipman  at  one 
of  the  service  academies,  but  in  no  event 
shall  the  total  period  of  education  or  train¬ 
ing  exceed  4  years:  Provided,  That  his  work 
continues  to  be  satisfactory  throughout  the 
period,  according  to  the  regularly  prescribed 
standards  and  practices  of  the  institution: 
Provided  further.  That  wherever  the  period 
of  eligibility  ends  during  a  quarter  or  se¬ 
mester  and  after  a  major  part  of  such  quarter 
or  semester  has  expired,  such  period  shall  be 
extended  to  the  termination  of  such  unex¬ 
pired  quarter  or  semester.” 

(c)  Paragraph  3  of  part  VIII  of  such  regu¬ 
lation  is  amended  to  read  as  follows: 

“3.  (a)  Such  person  shall  be  eligible  for 
and  entitled  to  such  course  of  education  or 
training,  full  time  or  the  equivalent  thereof 
in  part-time  training,  as  he  may  elect,  and 
at  any  approved  educational  or  training  in¬ 
stitution  at  which  he  chooses  to  enroll, 
whether  or  not  located  in  the  State  in  which 
he  resides,  which  will  accept  or  retain  him 
as  a  student  or  trainee  in  any  field  or  branch 
of  knowledge  which  such  institution  finds 
him  qualified  to  undertake  or  pursue:  Pro¬ 
vided,  That,  for  reasons  satisfactory  to  the 
Administrator,  he  may  change  a  course  of 
insttuction:  And  provided  further,  That  any 
such  course  of  education  or  training  may  be 
discontinued  at  any  time,  if  it  is  found  by 
the  Administrator  that,  according  to  the 
regularly  prescribed  standards  and  practices 
of  the  institution,  the  conduct  or  progress 
of  such  person  is  unsatisfactory. 

“(b)  Any  such  eligible  person  may  apply 
for  a  short,  intensive  postgraduate,  o:r  train¬ 
ing  course  of  less  than  30  weeks:  Provided, 
That  the  Administrator  shall  have  the  au¬ 
thority  to  contract  with  approved  institu¬ 
tions  for  such  courses  if  he  finds  'that 
agreed  cost  of  such  courses  is  reasonable  and 
fair:  Provided  further,  That  the  limitation 
of  paragraph  5  shall  not  prevent  the  pay¬ 
ment  of  such  agreed  rates,  but  there  shall  be 
charged  against  the  veteran’s  period  of  eligi¬ 
bility  the  proportion  of  an  ordinary  school 
year  which  the  cost  of  the  course  bears  to 
$500. 

“(c)  Any  such  eligible  person  may  apply 
for  a  course  of  instruction  by  correspondence 
without  any  maintenance  allowance:  Pro¬ 
vided,  That  the  Administrator  shall  have  au¬ 
thority  to  contract  with  approved  institu¬ 
tions  for  such  courses  if  he  finds  that  the 
agreed  cost  of  such  courses  is  reasonable  and 
fair:  Provided  further,  (1)  That  the  provi- 


No.  197 - 3 


10666 


CONGRESSIONAL  RECORD— SENATE 


November  8 


sions  of  paragraph  5  shall  not  apply  to  cor¬ 
respondence  courses;  (2)  that  one-fourth  of 
the  elapsed  time  in  following  such  course 
shall  be  charged  against  the  veteran’s  period 
of  eligibility;  and  (3)  that  the  total  amount 
payable  for  a  correspondence  course  or 
courses  for  any  veteran  shall  not  exceed 
$500:  And  provided  further,  That  nothing 
herein  shall  be  construed  to  preclude  the  use 
of  approved  correspondence  courses  as  a  part 
of  institutional  or  job  training,  subject  to 
regulations  prescribed  by  the  Administrator.” 

(d)  Paragraph  5  of  part  VIII  of  such  regu¬ 
lation  is  amended  to  read  as  follows: 

“5.  The  Administrator  shall  pay  to  the 
educational  or  training  institution,  for  each 
person  enrolled  in  full  time  or  part-time 
course  of  education  or  training,  the  custom¬ 
ary  cost  of  tuition,  and  such  laboratory,  li¬ 
brary,  health,  infirmary,  and  other  similar 
fees  as  are  customarily  charged,  and  may  pay 
for  books,  supplies,  equipment,  and  other 
necessary  expenses,  exclusive  of  board,  lodg¬ 
ing,  other  living  expenses,  and  travel,  as  are 
generally  required  for  the  successful  pursuit 
and  completion  of  the  course  by  other  stu¬ 
dents  in  the  institution:  Provided,  That  in 
no  event  shall  such  payments,  with  respect 
to  any  person,  exceed  $500  for  an  ordinary 
school  year:  Provided  further,  That  no  pay¬ 
ments  shall  be  made  to  institutions,  busi¬ 
ness,  or  other  establishments  furnishing  ap¬ 
prentice  training  on  the  job;  And  provided 
further,  That  any  institution  may  apply  to 
the  Administrator  for  an  adjustment  of  fees 
and  the  Administrator,  if  he  finds  that  the 
customary  charges  are  insufficient  to  per¬ 
mit  the  institution  to  furnish  education  or 
training  to  eligible  veterans,  or  inadequate 
compensation  therefor,  may  provide  by  agree¬ 
ment  for  the  payment  of  such  fair  and  rea¬ 
sonable  compensation  as  will  not  exceed  the 
actual  cost  of  teaching  personnel  and  sup¬ 
plies  for  instruction,  and  not  exceeding  $500 
for  an  ordinary  school  year,  inclusive  of  all 
charges  and  supplies;  and  may  in  like  man¬ 
ner  readjust  such  payments  from  time  to 
time  in  consideration  of  increased  or  'de¬ 
creased  enrollment  and  available  contribu¬ 
tions  to  meet  such  costs,  whether  from  pub¬ 
lic  or  private  funds.” 

(e)  Effective  on  the  first  day  of  the  first 
calendar  month  subsequent  to  the  date  of 
enactment  of  this  act,  the  first  sentence  of 
paragraph  6  of  part  VIII  of  such  regulation 
is  amended  to  read  as  follows: 

"6.  While  enrolled  in  and  pursuing  a 
course  under  this  part,  such  person,  upon 
application  to  the  Administrator,  shall  be 
paid  a  subsistence  allowance  of  $05  per 
month,  if  without  a  dependent  or  depend¬ 
ents,  or  $90  per  month  if  he  has  a  dependent 
or  dependents,  including  regular  holidays 
and  leave  not  exceeding  30  days  in  a  calen¬ 
dar  year.” 

(f)  Paragraph  7  of  part  VIII  of  such  regu¬ 
lation  is  amended  to  read  as  follows: 

“7.  Any  such  person  eligible  for  the  benefits 
of  this  part,  who  is  also  eligible  for  the  bene¬ 
fit  of  part  VII,  may  elect  either  benefit  or 
may  be  provided  an  approved  combination 
of  such  courses:  Provided,  That  the  total 
period  of  any  such  combined  courses  shall 
not  exceed  the  maximum  period  or  limita¬ 
tions  under  the  part  affording  the  greater 
period  of  eligibility.” 

Sec.  5.  Section  4  of  Public  Law  No.  16,  Sev¬ 
enty-eighth  Congress,  as  added  by  section 
402  of  the  Servicemen’s  Readjustment  Act  of 
1944,  is  amended  by  striking  out  the  period  at 
the  end  thereof  and  inserting  in  lieu  thereof 
a  colon  and  the  following:  "Provided  further, 
That  returned  books,  supplies,  or  equipment 
may  be  turned  in  to  educational  or  training 
institutions  for  credit  under  such  terms  as 
may  be  approved  by  the  Administrator,  or  • 
disposed  of  in  such  other  manner  as  may  be 
approved  by  the  Administrator.” 

Sec.  6.  (a)  The  proviso  in  paragraph  1  of 
part  VII  of  Veterans  Regulation  No.  1  (a),  as 
amended,  is  amended  to  read  as  follows: 


“ Provided ,  That  no  course  of  training  in  ex¬ 
cess  of  a  period  of  4  years  shall  be  approved 
except  with  the  approval  of  the  Administra¬ 
tor,  nor  shall  any  training  under  this  part  be 
afforded  beyond  9  years  after  the  termina¬ 
tion  of  the  present  war.” 

(b)  Effective  on  the  first  day  of  the  first 
calendar  month  subsequent  to  the  date  of 
enactment  of  this  act,  paragraph  3  of  part 
VII  of  Veterans  Regulation  No.  1  (a),  as 
amended,  is  amended  to  read  as  follows: 

‘‘3.  While  pursuing  training  prescribed 
herein  and  for  2  months  after  his  employabil¬ 
ity  is  determined,  each  veteran  shall  be  paid 
the  amount  of  subsistence  allowance  specified 
in  paragraph  6  of  part  VIII  of  Veterans  Regu¬ 
lation  No.  1  (a),  as  amended:  Provided,  That 
the  minimum  payment  of  such  allowance, 
plus  any  pension  or  other  benefit,  shall  be, 
for  a  person  without  a  dependent,  $105  per 
month;  and  for  a  person  with  a  dependent, 
$115,  plus  the  following  amounts  for  addi¬ 
tional  dependents:  (1)  $10  for  one  child  and 
$7  additional  for  each  additional  child,  and 
(2)  $15  for  a  dependent  parent:  Provided  fur¬ 
ther,  Hi  at  the  rates  set  out  herein  shall  not 
be  subject  to  the  increases  authorized  by 
Public  Law  No.  312,  Seventy-eighth  Congress, 
approved  May  27,  1944:  And  provided  further, 
That  when  the  course  of  vocational  rehabili¬ 
tation  furnished  to  any  person  as  herein 
provided  consists  of  training  on  the  job  by 
an  employer,  such  employer  shall  be  required 
to  submit  monthly  to  the  Administrator  a 
statement  in  writing  showing  any  wage,  com¬ 
pensation,  or  other  income  paid  by  him  to 
such  person  during  the  month,  directly  or 
indirectly,  and  based  upon  such  written 
statements,  the  Administrator  is  authorized 
to  reduce  the  maintenance  allowance  of  such 
person  to  an  amount  considered  equitable 
and  just.” 


■liic  bcuuiiu  sentence  oi  section  500 
(a)  of  the  Servicemen’s  Readjustment  Act 
of  1944,  as  amended,  is  amended  to  read  as 
follows:  ‘‘Any  such  veteran  may  apply  within 
10  years  after  the  termination  of  the  war  to 
the  Administrator  of  Veterans’  Affairs  for 
the  guaranty  by  the  Administrator  of  not  to 
exceed  50  percent  of  a  loan  or  loans  for  any 
of  the  purposes  specified  in  sections  501,  502 
and  503:  Provided,  That  the  aggregate 
amount  guaranteed  shall  not  exceed  $2,000.” 

Sec.  8.  (a)  The  first  sentence  of  section 
500  (b)  of  the  Servicemen’s  Readjustment  Act 
ox  1944,  as  amended,  is  amended  to  read  as 
follows:  An  amount  equivalent  to  4  percent 
on  the  amount  originally  guaranteed  shall 
be  paid  to  the  lender  by  the  Administrator 
out  of  available  appropriations  for  credit 
upon  the  loan  at  the  time  the  loan  is  closed  ” 
(b)  Section  500  (c)  of  such  act  as  amend¬ 
ed.  is  amended  to  read  as  follows: 

“(c)  Loans  guaranteed  by  the  Administra¬ 
tor  under  this  title  shall  be  payable  under 
suen  terms  and  conditions  as  may  be  ap¬ 
proved  by  the  Administrator:  Provided  That 
the  liabihty  under  the  guaranty,  within  the 
limitations  of  this  title,  shall  decrease  or  ln- 
crease  pro  rata  with  any  decrease  or  increase 

^Kithe*,amoUnt  of  the  unPai(l  portion  of  the 
obligation:  Provided  further.  That  loans 

fnterp=tee+d  by  +the  Administrator  shall  bear 
interest  at  a  rate  not  exceeding  4  percent  per 
annum  and  shail  be  payable  in  full  in  not 
more  than  25  years,  or  in  the  case  of  loans 
on  farm  realty,  in  not  more  than  40  years 
pie  Administrator  is  authorized  and  directed 
to  guarantee  loans  to  veterans  subject  to  the 
provisions  of  this  title  on  approved  applica¬ 
tions  made  to  persons,  firms,  associations, 
and  corporations  and  to  governmental  agen¬ 
cies  and  corporations,  either  State  or  Fed- 
eral.  Any  loan  at  least  20  percent  of  which 
tg-(rtee*  by  the  Administrator  under 
^  *‘tle  “ay  be  made  by  any  national  bank 
01  Federal  savings  and  loan  association;  or 

ban-,’  trust  c°mpany,  building  and 
loan  association,  or  insurance  company  or- 

0r  authorized  to  do  business  in’  the 
Distiict  of  Columbia;  without  regard  to  the 
limitations  and  restrictions  of  any  other  stat¬ 


ute  or  regulation  with  respect  to:  (1)  ratio 
of  amount  of  loan  to  value  of  the  property, 
(2)  maturity  of  loan,  (3)  requirement  for 
mortgage  or  other  security,  or  (4) — if  guar¬ 
anteed  in  full — dignity  of  liens.” 

Sec.  9.  Section  501  (a)  of  the  Servicemen’s 
Readjustment  Act  of  1944,  as  amended,  is 
amended  by  striking  out  "on  unimproved 
property  owned  by  him”,  and  paragraph  (3) 
of  such  section  is  amended  to  read  as  fol¬ 
lows: 

“(3)  that  the  purchase  price  paid  or  to 
be  paid  by  the  veteran  for  such  property  or 
the  construction  cost  does  not  exceed  the 
reasonable  value  thereof  as  determined  by 
proper  appraisal.” 

Sec.  10.  Section  501  (b)  of  the  Servicemen’s 
Readjustment  Act  of  1944,  as  amended,  is 
amended  to  read  as  follows: 

“(b)  Any  application  for  the  guaranty  of 
a  loan  under  this  section  for  the  purpose  of 
making  repairs,  alterations,  or  improvements 
in  residential  property  owned  by  the  veteran 
apd  used  by  him  as  his  home,  may  be  ap¬ 
proved  by  the  Administrator  if  he  finds  that 
the  proceeds  of  such  loan  will  be  used  for 
such  purpose  or  purposes.” 

Sec.  11.  Section  502  of  the  Servicemen's 
Readjustment  Act  of  1944,  as  amended,  is 
amended  to  read  as  follows: 

“Sec.  502.  Any  application  to  be  made  un¬ 
der  this  title  for  the  guaranty  of  a  loan  to 
be  used  in  purchasing  any  land,  buildings, 
livestock,  equipment,  machinery,  supplies, 
or  implements,  or  in  repairing,  altering,  con¬ 
structing,  or  improving  any  land,  equipment, 
or  buildings,  including  the  farmhouse,  to  be 
used  in  farming  operations  conducted  by  the 
applicant  involving  production  in  excess  of 
his  own  needs  or  for  working  capital  require¬ 
ments  necessary  for  such  operations,  or  to 
purchase  stock  in  a  cooperative  association 
where  the  purchase  of  such  stock  is  required 
by  Federal  statute  as  an  incident  to  obtaining 
a  loan  on  which  a  guaranty  is  sought,  may 
be  approved  by  the  Administrator  of  Vet¬ 
erans’  Affairs  if  he  finds — 

“(1)  that  the  proceeds  of  such  loan  will  be 
used  for  any  such  purposes  in  connection 
with  bona  fide  farming  operations  conducted 
by  the  applicant; 

“(2)  that  such  property  will  be  useful  in 
and  reasonably  necessary  for  efficiently  con¬ 
ducting  such  operations; 

“(3)  that  the  ability  and  experience  of 
the  veteran,  and  the  nature  of  the  proposed 
farming  operations  to  be  conducted  by  him, 
are  such  that  there  is  a  reasonable  likelihood 
that  such  operations  will  be  successful;  and 

“(4)  that  the  purchase  price  paid  or  to  be 
paid  by  th6  veteran  for  such  property  does 
not  exceed  the  reasonable  value  thereof  as 
determined  by  proper  appraisal.” 

Sec.  12.  Section  503  of  the  Servicemen’s 
Readjustment  Act  of  1944,  as  amended,  is 
amended  to  read  as  follows: 

“Sec.  503.  Any  application  made  under  this 
title  for  the  guaranty  of  a  loan,  the  pro¬ 
ceeds  of  which  are  to  be  used  for  the  purpose 
of  engaging  in  business  or  for  the  purpose 
of  pursuing  a  gainful  occupation,  whether 
full  time  or  part  time,  or  for  the  cost  of 
acquiring  for  such  purpose  land,  buildings, 
supplies,  equipment,  machinery,  tools,  in¬ 
ventory,  stock  in  trade,  or  for  the  cost  of 
the  construction,  repair,  alteration,  or  im¬ 
provement  of  any  realty  or  equipment  used 
for  such  purpose,  or  to  provide  the  funds 
needed  for  working  capital,  may  be  ap¬ 
proved  on  a  secured  or  unsecured  basis  by 
the  Administrator  of  Veterans’  Affairs  if  he 
finds — 

“(1)  that  the  proceeds  of  such  loan  will 
be  used  for  any  of  such  purposes  in  connec¬ 
tion  with  bona  fide  pursuit  of  such  business 
or  gainful  occupation  by  the  applicant; 

“(2)  that  such  property  will  be  useful  in 
and  reasonably  necessary  for  the  efficient  and 
successful  pursuit  of  such  business  or  occu¬ 
pation; 

“(3)  that  the  ability  and  experience  of  the 
veteran,  and  the  conditions  under  which  he 
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proposes  to  pursue  such  business  or  occu¬ 
pation,  are  such  that  there  is  a  reasonable 
likelihood  that  he  will  be  successful  in  the 
pursuit  of  such  business  or  occupation;  and 

"(4)  that  the  purchase  price  paid  or  to  be 
paid  by  the  veteran  for  such  property  does 
not  exceed  the  reasonable  value  thereof  as 
determined  by  proper  appraisal.” 

Sec.  13.  Section  505  (b)  of  the  Service¬ 
men’s  Readjustment  Act  of  1944,  as  amended, 
is  amended  to  read  as  follows: 

‘‘(b)  Any  person  who  is  a  veteran  eligible 
for  the  benefits  of  this  title,  as  provided  in 
section  500  hereof,  and  who  is  foupd  by  the 
Secretary  of  Agriculture,  by  reason  of  his 
ability  and  experience,  including  training 
as  a  vocational  trainee,  to  be  likely  to  carry 
out  successfully  undertakings  required  of 
him  under  a  loan  which  may  be  made  under 
the  Bankhead-Jones  Farm  Tenant  Act,  shall 
be  eligible  for  the  benefits  of  such  act  to  the 
same  extent  as  if  he  were  a  farm  tenant.” 

Sec.  14.  Title  in  of  the  Servicemen’s  Read¬ 
justment  Act  of  1944,  as  amended,  is  amend¬ 
ed  by  adding  at  the  end  thereof  the  following 
new  sections: 

‘‘Sec.  506.  The  Administrator  may  approve 
the  guaranty  of  a  loan  the  purpose  of  which 
is  to  refinance  any  indebtedness  of  a  veteran 
which  is  secured  of  record  on  property  to  be 
used  or  occupied  by  the  veteran  as  a  home 
or  for  farming  purposes,  or  indebtedness  in¬ 
curred  by  him  In  the  pursuit  of  a  gainful 
occupation  which  he  is  pursuing  or  which 
he  proposes  in  good  faith  to  pursue,  or  any 
delinquent  taxes  or  assessments  on  such 
property  or  business,  provided  it  is  found 
that — 

“  ( 1 )  Such  default  or  delinquency  occurred 
not  later  than  10  years  after  the  terminatipn 
of  the  war,  and 

‘‘(2)  such  refinancing  will  aid  the  veteran 
in  his  economic  readjustment. 

‘‘Sec.  507.  (a)  With  respect  to  matters  aris¬ 
ing  by  reason  of  this  title  as  now  or  here¬ 
after  amended  and,  notwithstanding  the  pro¬ 
visions  of  any  other  law,  the  Administrator 
may —  \ 

‘‘(1)  sue  and  be  sued  in  his  official  capacity 
in  any  court  of  competent  jurisdiction,  State 
or  Federal; 

“(”2)  subject  to  specific  limitations  in  this 
Act,  consent  to  the  modification,  with  respect 
to  rate  of  interest,  time  of  payment  of  prin¬ 
cipal  or  interest  or  any  portion  thereof,  se¬ 
curity  or  other  provisions  of  any  note,  con¬ 
tract,  mortgage  or  any  lien  instrument,  with 
respect  to  which  a  loan  guaranty  certificate, 
or  an  insurance  contract,  has  been  issued; 

“(3)  pay,  or  compromise,  any  claim  on,  or 
arising  because  of,  such  certificate  or  con¬ 
tract; 

“(4)  pay,  compromise,  waive  or  release  any 
right,  title,  claim,  lien,  or  demand,  however 
acquired,  including  any  equity  or  any  right 
of  redemption; 

‘‘(5)  purchase  at  any  sale,  public  or  pri¬ 
vate,  upon  such  terms  and  for  such  prices  as 
he  determines  to  be  reasonable;  and  take  title 
to  property,  real,  personal  or  fnixed;  and  simi¬ 
larly  sell  at  public  or  private  sale,  exchange, 
assign,  convey,  or  otherwise  dispose  of  any 
sucli  property;  and 

“(6)  complete,  administer,  operate,  obtain 
and  pay  for  insurance  on,  and  maintain, 
renovate,  repair,  modernize,  lease,  or  other¬ 
wise  deal  with  any  property  acquired  or  held 
pursuant  to  this  title;  provided  that  the  ac¬ 
quisition  of  any  such  property  shall  not  de¬ 
prive  any  State  or  political  subdivision  thereof 
of  its  civil  or  criminal  jurisdiction  of,  on, 
or  over  such  property  (including  power  to 
tax)  or  impair  the  rights  under  the  State  or 
local  law  of  any  persons  on  such  property. 

‘‘(b)  The  powers  by  this  section  granted 
may  be  exercised  by  the  Administrator  with¬ 
out  regard  to  any  other  provisions  of  law 
not  enacted  expressly  in  limitation  hereof, 
which  otherwise  would  govern  the  expendi¬ 
ture  of  public  funds:  Provided,  That  section 
3709  of  the  Revised  Statutes  shall  apply  to 
any  contract  for  services  or  supplies  on  ac¬ 


count  of  any  property  acquired  pursuant  to 
this  section  if  the  amount  of  such  contract 
exceeds  $1,000. 

‘‘(c)  The  financial  transactions  of  the  Ad¬ 
ministrator  incident  to,  or  arising  out  of  the 
guaranty  of  loans  pursuant  to  this  title, 
and  the  acquisition,  management,  and  dis¬ 
position  of  property,  real,  personal,  or  mixed, 
as  incident  to  such  activities  and  pursuant 
to  this  section,  and  vouchers  approved  by 
the  Administrator  in  connection  with  such 
transactions,  shall  be  final  and  conclusive 
upon  all  officers  of  the  Government. 

“Sec.  508.  (a)  Any  loans  which  might  be 
guaranteed  under  the  provisions  of  section 
503  hereof,  when  made  or  purchased  by  any 
financial  institution  subject  to  examination 
and  supervision  by  an  agency  of  the  United 
States  or  of  any  State  or  Territory,  includ¬ 
ing  the  District  of  Columbia,  may,  in  lieu 
of  such  guaranty,  be  insured  by  the  Ad¬ 
ministrator  under  an  agreement  whereby  he 
will  reimburse  any  such  institution  for  losses 
incurred  on  such  loans  up  to  15  percent  of 
the  aggregate  of  loans  so  made  or  purchased 
by  it. 

“(b)  Loans  insured  hereunder  shall  be 
made  on  such  other  terms,  conditions,  and 
restrictions  as  the  Administrator  may  pre¬ 
scribe  within  the  limitations  set  forth  in  this 
title.  The  Administrator  may  fix  the  maxi¬ 
mum  rate  of  interest  payable  on  any  class 
of  non-real-estate  loans  insured  hereunder 
at  a  figure  not  in  excess  of  a  3  percent  dis¬ 
count  rate  or  an  equivalent  straight  interest 
rate  on  nonamortized  loans. 

“(c)  The  Administrator  shall  pay  the 
same  amount  on  each  loan  insured  here¬ 
under  as  he  would  be  required  to  pay  under 
the  first  sentence  of  section  500  (b)  hereof 
if  the  loan  were  guaranteed  rather  than  in¬ 
sured.” 

Sec.  15.  Section  1505  of  the  Servicemen’s 
Readjustment  Act  of  1944,  as  amended,  is 
amended  to  read  as  follows: 

“Sec.  1505.  In  the  event  there  shall  here¬ 
after  be  authorized  any  allowance  in  the 
nature  of  adjusted  compensation,  any  bene¬ 
fits  received  by,  or  paid  for,  any  veteran 
under  title  III  of  this  act  shall  be  charged 
against  and  deducted  from  such  adjusted 
compensation;  and  in  the  event  a  veteran 
has  obtained  a  loan  under  the  terms  of  this 
act,  the  agency  disbursing  such  adjusted 
compensation  shall  first  pay  the  unpaid  bal¬ 
ance  and  accrued  Interest  due.  on  such  loan 
to  the  holder  of  the  evidence  of  such  in¬ 
debtedness  to  the  extent  that  the  amount  of 
adjusted  compensation  which  may  be  pay¬ 
able  will  permit.” 

Sec.  16.  Title  VI  of  the  Servicemen’s  Read¬ 
justment  Act  of  1944,  as  amended,  is  amended 
by  adding  at  the  end  thereof  the  following 
new  sections: 

“Sec.  1506.  Persons  who  served  in  the  ac¬ 
tive  military  or  naval  service  of  any  gov¬ 
ernment  allied  with  the  United  States  in 
World  War  II  and  who  at  time  of  entrance 
into  such  active  service  were  citizens  of  the 
United  States  shall,  by  virtue  of  such  service, 
and  if  otherwise  qualified,  be  entitled  to  the 
benefits  of  titles  II,  III,  IV,  and  V  of  this 
act  or  of  Public  Law  16,  Seventy-eighth  Con¬ 
gress,  in  the  same  manner  and  to  the  same 
extent  as  persons  who  served  in. the  active 
military  or  naval  service  of  the  United 
States :  Provided,  That  any  such  benefit  shall 
not  be  extended  to  any  person  who  is  not 
a  resident  of  the  United  States  at  time  of 
filing  claim  or  to  any  person  who  has  ap¬ 
plied  for  and  received  the  same  or  similar 
benefit  from*  the  government  of  the  nation 
in  whose  active  military  or  naval  service  he 
served. 

“Sec.  1507.  Notwithstanding  the  provisions 
of  section  1503,  any  person  while  on  terminal 
leave,  or  while  hospitalized  pending  final  dis¬ 
charge,  may  be  afforded  the  benefits  of  titles 
II  and  III  of  this  act,  or  vocational  rehabilita¬ 
tion  training  under  Public  Law  16,  Seventy- 
eighth  Congress,  as  amended,  subject  to  all 
conditions  thereof  except  actual  discharge. 


This  section  shall  be  effective  from  June  22, 
1944.” 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  I  do  not  propose  to  make  any 
extended  statement  in  explanation  of  the 
pending  bill.  The  committee  report 
contains  a  detailed  analysis  of  the  bill, 
section  by  section,  and  reference  to  that 
report  will  indicate  the  specific  changes 
made  in  existing  law. 

However,  I  wish  to  make  some  prelim¬ 
inary  remarks  and  mention  briefly 
questions  of  maj'or  importance  touched 
on  in  the  bill  as  reported  from  the  Com¬ 
mittee  on  Finance. 

Experience  under  the  Servicemen’s 
Readjustment  Act  of  1944  has  disclosed 
that  there  are  some  weaknesses  in  that 
law,  in  fact  some  defects,  that  need  cor¬ 
rective  legislation.  To  put  the  matter 
frankly,  there  have  been  serious  com¬ 
plaints,  not  as  to  the  administration  of 
the  law  but  as  to  inadequacies  which  pre¬ 
vent  a  proper  application  of  the  benefits 
that  Congress  intended  to  extend  to  the 
veterans.  As  a  matter  of  fact,  it  will  be 
recalled  that  when  the  Congress  enacted 
the  Readjustment  Act  it  was  recognized 
that  by  reason  of  the  subject  matter  it 
was  contemplated  that  only  through  trial 
and  error  could  a  statute  of  that  kin’d  be 
made  completely  effective. 

In  my  opinion,  the  original  GI  bill  was 
over-sold.  That  is,  the  veterans  and  the 
country  were  led  to  believe  that  greater 
benefits  than  were  actually  provided  in 
the  bill  would  be  available  to  veterans. 
The  original  GI  bill  and  the  amendments 
now  proposed  to  that  measure  do  not 
provide  a  “feather  bed”  for  the  veteran; 
but  they  do  give  the  veteran  who  wishes 
to  help  himself  an  opportunity  to  do  so. 
The  bill  now  pending  provides  for  edu¬ 
cational  possibilities  and  for  modest 
loans;  but  I  think  it  would  be  a  mistake 
for  the  veteran  and  for  the  country  to 
get  the  idea  that  this  legislation  does 
everything  that  the  veteran  should  have 
done  for  him  and  that  it  completes  our 
obligation  to  the  veteran  and  his  family, 
because  it  does  no  such  thing.  It  has  very 
specific  limitations. 

As  a  result  of  complaints  and  sugges¬ 
tions  from  various  sources,  there  have 
been  introduced  in  the  Senate  many  bills 
which  proposed  to  amend  the  Service¬ 
men’s  Readjustment  Act,  and  they  were 
considered  by  the  Subcommittee  on  Vet¬ 
erans’  Legislation.  The  pending  meas¬ 
ure,  House  bill  3749,  was  passed  by  the 
House  in  the  form  of  a  complete  redraft¬ 
ing  of  the  act.  The  Subcommittee  on 
Veterans’  Legislation  of  the  Finance 
Committee  took  the  House  bill  along  with 
the  other  proposals,  and  after  extended 
hearings  wrote  a  new  bill.  It  is  my  be¬ 
lief  that  the  pending  bill,  as  reported  by 
the  Finance  Committee,  will  go  a  long 
way  toward  simplifying  and  strengthen¬ 
ing  the  administration  of  the  law. 

Most  of  the  suggestions  for  amend¬ 
ment  were  directed  to  titles  II  and  III  of 
the  act,  which  deal  with  education  and 
training  and  loans.  It  is  under  these 
two  titles  that  most  of  the  experience 
has  been  obtained,  because  these  are  the 
matters  whieh  are  particularly  close  to 
the  veteran  after  leaving  the  service;  he 
is  interested  either  in  continuing  his 
education,  or  in  preparing  for  his  ad- 
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justment  in  business,  industry,  agricul¬ 
ture,  or  in  obtaining  a  home.  I  believe 
the  amendments  in  the  law  recommended 
by  the  committee  will  materially  aid 
veterans  in  attaining  these  objectives. 

In  the  case  of  education  and  training 
the  principal  amendments  are,  first,  an 
increase  in  the  amount  of  subsistence  al¬ 
lowance  from  $50  to  $65  a  month  in  the 
case  of  veterans  without  dependents,  and 
from  $75  to  $90  in  the  case  of  veterans 
with  dependents;  second,  elimination  of 
alleged  discrimination  between  service 
persons  based  upon  age;  third,  provision 
for  short,  intensive  courses,  and  for  the 
use  of  correspondence  courses  under 
adequate  safeguards;  and,  fourth,  a  re¬ 
vised  formula  for  extending  assistance 
to  public  institutions  having  inadequate 
fees. 

With  respect  to  loans,  the  bill  reported 
by  the  Finance  Committee  has  the  fol¬ 
lowing  purposes:  First,  in  the  case  of 
farm-and-business  loans,  the  purpose  for 
which  guaranteed  loans  may  be  made 
was  extended  to  include  working  capital, 
additional  supplies,  construction,  and  re¬ 
pairs,  and  so  forth — in  short,  almost  any 
type  of  normal  activity;  second,  in  the 
case  of  all  loans  the  maximum  term  was 
increased  from  20  to  25  years,  and  on 
farm  loans  from  20  to  40  years,  and  the 
time  within  which  veterans  might  apply 
for  loans  was  increased  to  10  years  after 
the  war,  instead  of  5,  as  at  present;  third, 
the  guaranty  of  loans  for  delinquent  in¬ 
debtedness,  now  limited  to  loans  on  resi¬ 
dential  property,  was  extended  to  cover 
all  types  of  loans,  principally  to  take  care 
of  business;  fourth,  restrictions  were  re¬ 
moved  from  national  banks  and  other 
institutions  subject  to  Federal  control, 
to  permit  them  to  participate  in  loans 
under  the  act;  fifth,  a  simplified  form  of 
group-loan  insurance  was  included  in  the 
act  as  an  alternative  to  the  existing 
guaranty  of  loan;  sixth,  finally,  and 
probably  one  of  the  most  important 
changes  proposed  by  the  committee, 
there  is  the  authorization  of  Govern¬ 
ment-guaranteed  loans  based  on  “rea¬ 
sonable”  rather  than  “reasonable  nor¬ 
mal”  value  of  property.  It  is  believed 
that  this  will  remove  one  of  the  most 
disturbing  factors  in  the  administration 
of  the  loan  provisions.  The  use  of  the 
word  “normal”  has  been  found  to  be 
wholly  unsatisfactory  in  the  present 
state  of  the  real-estate  market. 

I  may  add  there,  Mr.  President,  that 
the  Finance  Committee  and  the  sub- 
committe  considering  this  measure  very 
reluctantly  decided  to  eliminate  the  word 
“normal”,  but  we  felt  that  under  present 
circumstances,  with  present  going  prices, 
unless  the  word  “normal”  were  elimi¬ 
nated,  no  homes  or  farms  would  be  pur¬ 
chased  by  veterans. 

Other  amendments  approved  by  the 
committee  covered  persons  who  served 
with  allied  governments,  those  on  ter¬ 
minal  leave,  limited  deductions  from  any 
future  adjusted  compensation  to  apply 
only  to  loans,  and  authorization  of  Army 
and  Navy  review  boards  to  review  action 
of  medical  survey  and  disposition  boards. 

With  these  brief  observations,  Mr. 
President,  I  urge  that  the  bill  be  passed 
without  delay.  I  shall,  of  course,  be  glad 
to  answer  any  questions  with  respect  to 


matters  which  I  have  not  covered  in  this 
statement. 

Mr.  President,  I  should  like  to  have  in¬ 
serted  at  this  point  in  the  Record  a  letter 
which  I  received  today,  signed  by  Mr. 
Edward  E.  Odom,  Solicitor  for  the  Vet¬ 
erans  Administration,  with  respect  to  the 
cost  of  the  original  GI  bill  and  the  cost  of 
the  bill  as  now  proposed  to  be  amended. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Veterans’  Administration, 
Washington,  D.  C„  November  8,  1945. 
Hon.  Edwin  C.  Johnson, 

Chairman,  Subcommittee  on  Veterans' 
Legislation,  Senate  Committee  on 
Finance,  Washington,  D.  C. 

My  Dear  Senator  Johnson:  In  accordance 
with  your  oral  request  the  following  esti¬ 
mates  of  costs  are  furnished  on  (1)  S.  1767, 
Seventy-eighth  Congress,  which  became  the 
Servicemen’s  Readjustment  Act  of  1944, 
Public  Law  346,  Seventy-eighth  Congress, 
June  22,  1944;  (2)  H.  R.  3749,  Seventy-ninth 
Congress,  “An  act  to  amend  the  Service¬ 
men’s  Readjustment  Act  of  1944  to  provide 
for  a  readjustment  allowance  for  all  vet¬ 
erans  of  World  War  -PI,”  as  it  passed  the 
House;  and  (3)  H.  R.  3749  with  amendments 
recommanded  by  the  Senate  Committee  on 
Finance. 

In  the  report  to  the  Bureau  of  the  Budget 
on  the  enrolled  enactment,  S.  1767,  Seventy- 
eighth  Congress,  which  became  the  Service¬ 
men’s  Readjustment  Act  of  1944,  Public  Law 
346,  Seventy-eighth  Congress,  June  22,  1944, 
the  Veterans’  Administration  gave  the  esti¬ 
mated  expenditures  under  the  act  per  unit  of 
1,000,000  persons  in  service  ai  $509,000,000. 
With  an  estimated  number  of  persons  in 
service  being  15,000,000  the  total  estimated 
cost  was  $7,635,000,000.  In  making  such  es¬ 
timate  it  was  emphasized  that  “any  esti¬ 
mates  must  depend  upon  so  many  unde¬ 
terminable  factors  that  they  may  be  subject 
to  variations  upward  or  downward.”  Some 
of  the  then  unknown  factors  which  would 
affect  the  ultimate  cost  were  cited,  (1)  the 
total  number  of  persons  serving  in  the  armed 
forces  during  the  war  period;  (2)  the  length 
of  the  war;  (3)  the  future  character  of  the 
war  and  rate  of  discharge;  and  (4)  the  post¬ 
war  economic  situation  with  special  refer¬ 
ence  to  opportunities  for  employment.  It 
was  stated  that  to  the  extent  returning  vet¬ 
erans  can  promptly  re-enter  industrial  and 
other  pursuits  whether  employed  by  self  or 
others,  the  potential  cost  would  be  reduced. 

H.  R.  3749,  as  passed  by  the  House,  in¬ 
creased  the  subsistence  allowance  to  veterans 
while  enrolled  in  and  pursuing  a  course  other 
than  a  course  in  a  correspondence  school 
from  $50  to  $60  per  month  if  the  veteran  is 
without  a  dependent  er  dependents,  and  from 
$75  to  $85  per  month  if  he  has  a  dependent 
or  dependents.  The  estimated  cost  of  this 
Increase  is  $10,599,000  for  the  first  year  af¬ 
fecting  approximately  90,800  veterans.  It 
should  be  borne  In  mind  that  the  bill  as 
passed-by  the  House  did  not  provide  any  in¬ 
creased  allowance  for  part  VII  cases.  Aside 
from  the  change  of  rate  of  subsistence  al¬ 
lowance,  the  only  increase  would  be  the  wide- 
open  loan  guaranty  provisions  under  title 
III.  It  is  not  possible  to  furnish  an  esti¬ 
mate  on  such  provisions,  but  It  can  be 
stated  that  without  supervision  the  cost  could 
be  very  much  larger  than  the  estimate  furn¬ 
ished  on  Public  Law  346.  The  increased  cost 
would  be  offset  by  the  lender  sharing  the 
loss. 

H.  R.  3749,  as  reported  by  the  Committee 
on  Finance,  would  (1)  increase  the  rates  of 
subsistence  allowance  under  title  II,  “Edu¬ 
cation  of  Veterans,”  under  Public  Law  346, 
from  $50  to  $65  per  month  if  the  veteran  Is 
without  a  dependent  or  dependents  and  from 
$75  to  $90  per  month  if  he  has  a  dependent 


or  dependents,  and  (2)  would  provide  for 
the  payment  of  the  foregoing  subsistence  al¬ 
lowances  in  the  cases  in  those  persons  with 
service  connected  disabilities  receiving  voca¬ 
tional  rehabilitation  under  Public  Law  16, 
Seventy-eighth  Congress,  March  24,  1943, 

with  a  provision  for  minimum  rates  of  pen¬ 
sion,  plus  such  subsistence  allowances  start¬ 
ing  with  the  $105  for  a  veteran  without  a 
dependent  or  dependents,  $115  per  month  for 
a  veteran  with  a  dependent  plus  the  follow¬ 
ing  amounts  for  additional  dependents:  (1) 
$10  for  one  child  with  $7  additional  for  each 
additional  child,  and  (2)  $15  for  a  dependent 
parent.  The  estimated  cost  for  the  first  year 
in  the  service  connected  cases  under  Public 
Law  16,  is  $8,914,000,  affecting  33,500  veterans; 
the  estimated  cost  for  the  first  year  under 
title  II  «f  Public  Law  346  is  $15,899,000,  af¬ 
fecting  90,800  veterans.  The  total  estimated 
costh  for  the  first  year  would  approximate 
$24,813,000,  affecting  124,300  veterans.  The 
changes  in  title  III  of  Public  Law  346,  as 
provided  in  H.  R.  3749,  as  reported  by  the 
committee  would  not  materially  increase  the 
estimated  cost  for  that  particular  title  of 
the  original  act. 

Very  truly  yours, 

Edward  E.  Odom, 

Solicitor. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  Mr.  Odom  has  estimated,  or 
it  has  been  estimated,  that  the  cost  of 
the  original  bill  would  be  approximately 
$7,635,000,000.  Mr.  Odom  has  this  to 
say  about  the  amendments  we  are  of¬ 
fering  today: 

-The  estimated  cost  for  the  first  year  in 
the  service-connected  cases  under  Public  Law 
16  is  $8,914,000,  affecting  33,500  veterans;  the 
estimated  cost  for  the  first  year  under  title 
II  of  Public  Law  346  is  $15,899,000.  affecting 
90,800  veterans.  The  total  estimated  cost  for 
the  first  year  would  approximate  $24,813,000, 
affecting  124,300  veterans.  The  changes  in 
title  III  of  Public  Law  346  as  provided  in 
H.  R.  3749  as  reported  by  the  committee 
would  not  materially  increase  the  estimated 
cost  for  that  particular  title  of  the  original 
act. 

Mr.  President,  it  is  difficult  to  estimate 
what  the  costs  of  such  legislation  will  be. 
My  own  estimate  is  that  the  total  cost  of 
the  GI  bill  of  rights  as  now  proposed 
to  be  amended  will  be  in  the  neighbor¬ 
hood  of  $9,000,000,000,  but  that  is  not 
much  more  than  a  guess.  Probably  it 
will  be  somewhere  between  $8,000,000,000 
and  $10,000,000,000. 

I  ask  unanimous  consent  to  have 
printed  at  this  point  in  the  Record  the 
report  of  the  Finance  Committee  on 
House  bill  3749. 

There  being  no  objection,  the  report 
(No.  698)  was  ordered  to  be  printed 
in  the  Record,  as  follows: 

The  Committee  on  Finance,  to  whom  was 
referred  the  bill  (H.  R.  3749)  to  amend  the 
Servicemen's  Readjustment  Act  of  1944  to 
provide  for  a  readjustment  allowance  for  all 
veterans  of  World  War  II,  having  considered 
the  same,  report  favorably  theron  with 
amendments  and  recommend  that  the  bill, 
as  amended,  do  pass. 

GENERAL  STATEMENT 

Experience  under  the  Servicemen’s  Read¬ 
justment  Act  of  1944,  since  its  enactment  on 
June  22,  1944,  has  shown  that  in  some  re¬ 
spects  the  act  requires  liberalization  or  clari¬ 
fication.  Various  bills  have  been  introduced 
both  in  the  Senate  and  in  the  House  to  make 
changes  in  the  act.  The  bill  H.  R.  3749, 
which  your  committee  is  reporting,  passed 
the  House  in  the  form  of  a  complete  redraft 
of  the  Servicemen's  Readjustment  Act  of 
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1944  but  actually  amending  only  certain  sec- 
m  tions  of  titles  I,  II,  and  III. 

Your  committee  held  hearings  on  this  bill 
and,  after  considering  the  suggestions  made 
at  the  hearings  on  this  and  other  bills  on  this 
subject  pending  before  the  committee,  has 
reported  a  substitute  for  the  House  bill  which 
it  recommends'-  for  immediate  enactment. 
The  substitute  does  not  rewrite  the  entire 
Readjustment  Act  but  proposes  only  to 
amend  it  in  the  particulars  in  which  ycflir 
committee  saw  need  for  amendment,  and 
other  sections  in  the  act  were  left  untouched. 

It  is  believed  that  the  bill  as  reported  by 
the  committee  will  go  a  long  way  toward 
meeting  suggestions  for  amendment  made 
at  the  hearings  and  elsewhere.  It  will  fa¬ 
cilitate  administration  and  will,  in  important 
respects,  liberalize  benefits  under  the  Serv¬ 
icemen's  Readjustment  Act  of  1944  and  par¬ 
ticularly  the  education  and  loan  provisions, 
which,  in  practice,  have  proved  to  be  difficult 
in  some  respects. 

ANALYSIS  OF  THE  BILL  BY  SECTIONS 

Procedure 

Section  1 :  This  section  amends  section  100 
of  the  Servicemen's  Readjustment  Act  so  as 
to  make  permanent  the  authority  of  the  Ad¬ 
ministrator  under  that  section  to  procure 
necessary  space  for  administrative,  clinical, 
medical,  and  out-patient  treatment  purposes, 
by  lease,  purchase,  or  construction  of  build¬ 
ings,  or  by  condemnation  or  declaration  of 
taking.  Under  existing  law  this  authority  is 
limited  to  the  “present  war  and  6  months 
thereafter.” 

Section  2 :  This  section  adds  to  section  200 
of  the  act  an  authorization  for  the  Admin¬ 
istrator  to  furnish  necessary  space  and  suit¬ 
able  office  facilities  for  the  use  of  paid  rep¬ 
resentatives  of  veterans’  organizations,  with 
reimbursement  on  an  actual-cost  basis. 

Section  3:  Section  302  (a)  of  the  act  au¬ 
thorized  the  establishment  of  boards  of  re¬ 
view  to  review  findings  and  decisions  of  re¬ 
tiring  boards.  The  amendments  made  by  the 
committee  in  this  section  extend  this  au¬ 
thority  to  review  findings  and  decisions  of 
boards  of  medical  survey  and  disposition 
boards.  A  change  in  language  broadens  the 
class  of  those  who  may  apply  to  include  any 
officer  released  from  active  service. 

Education  and  training 

Section  4:  This  section  amends  part  VIII 
of  Veterans  Regulation  No.  1  (a),  as  added 
by  section  400  (b)  of  the  Servicemen’s  Re¬ 
adjustment  Act,  in  the  following  respects: 

(a)  Paragraph  1  is  amended  to  eliminate 
the  requirement  that  veterans  show  that  edu¬ 
cation  was  interrupted  by  service,  extended 
the  time  from  2  to  4  years  to  initiate  a  course, 
extended  the  time  within  which  education 
or  training  may  be  afforded  from  7  to  9  years 
after  the  termination  of  the  war,  and  strikes 
out  the  age  limitation.  The  House  bill  also 
contained  the  extensions  of  time  referred  to. 

(b)  Paragraph  2  is  amended  to  strike  out 
the  references  to  a  refresher  or  retraining 
course  so  that  the  veteran  will  be  provided 
approved  education  or  training  for  a  period 
of  1  year  plus  the  time  he  was  in  active  serv¬ 
ice,  not  to  exceed  a  total  of  4  years. 

(c)  Paragraph  3  is  amended  in  two  im¬ 
portant  respects:  First,  a  new  subparagraph 
(b)  is  added  providing  for  short,  intensive 
courses  under  contract  with  approved  insti¬ 
tutions,  with  authority  to  pay  more  than  the 
pro  rata  customary  charges  and  limiting  the 
period  of  education  and  training  accord¬ 
ingly;  second,  a  new  subparagraph  (c)  is 
added  which  provides  for  instruction  by  cor¬ 
respondence  courses,  subject  to  contracts  as 
to  rates  and  charging  one-fourth  of  the 
elapsed  time  used  in  following  such  courses 
against  the  veteran’s  period  of  eligibility. 
The  total  amount  payable  for  a  correspond¬ 
ence  course  or  courses  is  limited  to  $500. 

Both  of  these  latter  amendments  were 
contained  in  the  House  bill,  although  the 
correspondence-school  provision  was  stated 


in  somewhat  different  form  and  without 
adequate  control  as  to  rates  or  as  to  limi¬ 
tations  of  eligibility. 

(d)  Paragraph  5  of  the  present  act,  insofar 
as  it  seeks  to  permit  adjustment  of  fees  of 
public  institutions,  has  not  proven  satisfac¬ 
tory  in  practice.  Attorneys  general  of  sev¬ 
eral  States  have  questioned  the  authority  of 
the  State  to  accept  payments  under  the  law 
of  the  State,  within  the  limitations  of  the 
present  paragraph  5.  The  committee  amend¬ 
ment  will  permit  the  Administrator  to  make 
an  adjustment  of  fees  in  such  cases  if  he 
finds  that  the  customary  charges  are  insuf¬ 
ficient  to  permit  the  furnishing  of  education 
or  training  to  eligible  veterans.  The  Admin¬ 
istrator  will  be  able  to  do  this  by  agreement 
with  each  institution  on  an  over-all  plan 
and  based  upon  a  showing  of  need  of  as¬ 
sistance  to  meet  the  educational  demands 
under  the  Federal  program. 

(e)  The  House  bill  increased  the  subsis¬ 
tence  allowances  under  paragraph  6  from 
$50  to  $60  per  month  in  the  case  of  veterans 
without  dependents  and  from  $75  to  $85  per 
month  in  the  case  of  veterans  with  de¬ 
pendents.  The  committee  has  increased 
these  amounts  to  $65  and  $90,  respectively, 
effective  on  the  first  day  of  the  first  calendar 
month  after  date  of  enactment. 

(f)  Under  paragraph  7  of  the  present  law 
a  veteran  eligible  for  the  benefits  of  part  VIII 
(education  and  training)  and  part  VII  (voca¬ 
tional  rehabilitation)  may  elect  which  bene¬ 
fit  he  desires:  but  once  having  made  the  elec¬ 
tion,  he  is  bound.  The  committee  amend¬ 
ment  permits  the  right  of  election,  together 
with  authorization  of  an  approved  combina¬ 
tion  of  courses,  with  the  proviso  that  the 
total  period  of  combined  courses  must  not 
exceed  the  maximum  period  of  limitations 
under  the  part  affording  the  greater  period  of 
eligibility.  It  also  removes  an  inequality  as 
to  disabled  veterans. 

Section  5:  This  section  adds  a  proviso  to 
section  4  of  Public  Law  No.  16,  Seventy-eighth 
Congress,  which  was  added  by  section  402  of 
the  Servicemen’s  Readjustment  Act  of  1944, 
to  the  effect  that  returned  books,  supplies, 
or  equipment  may  be  released  to  educational 
or  training  institutions  for  credit  or  disposed 
of  otherwise  by  the  Administrator,  without 
regard  to  limitations  on  the  disposition  of 
surplus  property  generally. 

Section  6:  Under  the  present  law  relating 
to  vocational  rehabilitation  (Public  Law  16, 
78th  Cong.)  ho  course  of  training  in  excess 
of  a  period  of  4  years  may  be  approved.  Con¬ 
sequently,  if  a  course  of  training  extends  be¬ 
yond  4  years  the  veteran  cannot  take  advan¬ 
tage  of  the  course,  even  though  he  is  willing 
to  stand  the  expense  of  the  course  beyond 
the  4-year  period  out  of  his  own  pocket. 
This  section  will  permit  the  Administrator 
to  approve  such  courses.  The  period  of  tinje 
within  which  training  may  be  furnished  is 
also  extended  from  6  to  9  years  after  the  end 
of  the  war,  to  conform  to  the  amendments 
made  in  part  VIII. 

This  section  also  contains  an  amendment 
constituting  a  complete  redraft  of  paragraph 
3  of  part  VII  of  Veterans  Regulation  (1)  (a), 
as  amended  (Public  Law  16,  78th  Cong.) . 
The  amended  section  would  provide  that  the 
disabled  veteran,  while  pursuing  training 
and  for  2  months  after  his  employability  is 
determined,  will  be  paid  the  amount  of  sub¬ 
sistence  allowance  specied  in  paragraph  6  of 
part  VIII,  Veterans  Regulation  1  (a),  as 
amended  (the  education  provisions).  It 
would  establish  a  minimum  rate  of  $105  for 
a  veteran  without  dependents,  $115  with  a 
dependent,  and  $10  additional  for  a  child  and 
$7  for  each  additional  child,  and  $15  for  a 
dependent  parent.  Under  existing  law,  while 
a  veteran  may  receive  additional  pension 
while  pursuing  a  course  of  training,  the 
amount  payable  cannot  exceed  the  rates  for 
total  temporary  disability.  The  effect  of  the 
committee  amendment  is  to  permit  the  dis¬ 
abled  veteran  to  receive  subsistence  allow¬ 


ances  at  the  sums  payable  under  part  VIII 
relating  to  education  and  training  plus  what¬ 
ever  pension  he  is  entitled  to  under  existing 
law,  but  with  a  prescribed  minimum,  to  pro¬ 
tect  the  disabled  veterans  with  low  rate  of 
pension. 

Loans 

Section  7:  This  section  permits  a  veteran 
to  apply  for  guaranty  of  a  loan  within  10 
years  after  the  termination  of  the  war.  The 
existing  law  limits  the  loan  features  to  2 
years  after  termination  of  the  war  or  2  years 
after  separation  from  the  military  or  naval 
forces,  whichever  is  the  later  date,  but  in  no 
event  more  than  5  years  after  the  termina¬ 
tion  of  the  war.  The  House  bill  extended 
the  2-year  limitation  in  existing  law  to  6 
years  but  in  no  event  more  than  8  years  after 
termination  of  the  war. 

It  is  appropriate  to  point  out  here  an  im¬ 
portant  difference  between  the  House  bill  and 
the  bill  reported  by  your  committee,  as  re¬ 
lates  to  loans.  Under  the  House  bill,  by 
amendments  to  section  500  (a)  and  else¬ 
where  in  the  Readjustment  Act,  the  lending 
agency  and  the  veteran  were  in  effect  per¬ 
mitted  to  make  their  own  bargain,  and  the 
loan  is  automatically  guaranteed  50  percent 
by  the  Administrator  of  Veterans’  Affairs. 
This  would  afford  no  protection  either  to  the 
veterans  or  to  the  Government.  Your  com¬ 
mittee  did  not  accept  this  plan  and  has  re¬ 
tained  the  basic  principles  of  the  existing 
law  with  such  changes  as  may  be  necessary 
in  section  500  (a)  and  in  other  provisions 
which  will  be  noted,  to  liberalize  and  clarify 
the  law.  At  the  same  time,  there  is  preserved 
the  guaranty  principle  of  the  existing  act 
instead  of  the  House  provision,  which  is  in 
effect  a  contract  of  indemnity,  wjth  the 
lender  and  the  Government  sharing  the  loss 
pro  rata. 

Section  8:  Section  500  (b)  of  the  act  now 
permits  the  Administrator  to  pay  interest  for 
the  first  year  on  that  part  of  the  loan  guaran¬ 
teed  by  the  Administrator.  Your  committee 
believes  that  an  authority  to  pay  an  amount 
equivalent  to  4  percent  on  the  amount  origi¬ 
nally  guaranteed  rather  than  payment  of 
interest  for  the  first  year  will  bring  about 
simplification  of  administration  and  has 
amended  the  law  accordingly. 

Section  500  (c)  is  amended  to  extend  the 
maturity  limitation  from  20  to  25  years  gen¬ 
erally  and  in  the  case  of  loans  on  farm  realty 
to  40  years;  and  removes  present  restric¬ 
tions  which  preclude  national  banks.  Federal 
savings  and  loan  associations,  and  District  of 
Columbia  banks,  trust  companies,  building 
and  loan  associations,  and  insurance  com¬ 
panies  from  participating  in  loans  to  veter¬ 
ans  eligible  for  guaranty  under  the  act.  The 
laws  of  the  various  States  quite  generally 
permit  such  loans  by  State  institutions. 

Section  9:  The  purpose  of  the  changes 
made  in  section  501  is  to  make  clear  that  the 
veteran  may  purchase  a  lot  out  of  the  pro¬ 
ceeds  of  a  loan  purposed  to  finance  the  con¬ 
struction  of  a  home  on  that  lqt.  The  present 
text  of  the  act,  which  specifies  that  construc¬ 
tion  is  permissible  “on  unimproved  property 
owned  by  him,”  raises  a  question  as  to  wheth¬ 
er  that  was  intended.  The  related  change, 
striking  out  the  words  “including  the  value 
of  the  unimproved  lot,”  is  necessary  because 
it  will  be  proper  to  look  at  the  cost  of  a  lot 
purchased  with  the  proceeds  of  the  loan 
rather  than  the  value  of  that  lot.  Of  course, 
it  does  not  preclude  guaranty  of  a  loan  for 
the  purpose  of  constructing  a  building  on  a 
lot  owned  by  the  veteran. 

The  word  “normal”  has  also  been  stricken 
from  the  text  of  section  501  (a)  (3)  (and  as 
well  from  the  corresponding  sections  related 
to  loans  for  farm  or  business  purposes)  for 
the  reason  that  a  great  deal  of  uncertainty 
and  confusion  appears  to  have  resulted  from 
the  meaning  of  the  phrase  “reasonable  nor¬ 
mal  value.”  It  is  desired  by  thus  eliminat¬ 
ing  the  word  “normal”  to  clarify  the  intent 
of  Congress  to  permit  lending  under  the  act 
to  be  predicated  on  appraised  valuations  that 
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are  reasonable  In  the  light  of  present-day  cost 
factors;  and,  while  protecting  the  veteran 
from,  ov'erlnflated  prices,  to  permit  evalua¬ 
tion  upon  a  more  realistic  basis. 

Section  10:  The  reference  to  payment  of 
delinquent  indebtedness,  taxes,  or  special  as¬ 
sessments  has  been  stricken  out  of  section 
501  (b)  and  carried  forward  into  a  new  sec¬ 
tion  506,  so  that  the  provisions  thus  stricken 
out  will  be  applicable  on  a  broadened  basis 
to  farms  and  business  as  well  as  to  homes. 

Section  11:  The  changes  made  by  this  sec¬ 
tion  in  section  502  are  designed  to  broaden 
the  present  language  of  the  act  so  that  loans 
can  be  made  for  every  ordinary  farming  pur¬ 
pose.  For  example,  under  the  present  act 
the  farmer  cannot  finance  the  construction 
of  a  new  barn.  Under  the  changed  language 
that  would  be  permissible. 

The  changes  in  the  subparagraphs  of  this 
section  are  merely  formal  to  conform  them 
with  the  changes  mentioned  above,  except  for 
the  striking  out  of  the  word  “normal”  which 
is  referred  to  under  section  501  (a)  above. 

Section  12 :  Section  503  of  the  act  likewise 
has  been  altered  to  eliminate  the  unduly  re¬ 
strictive  effects  of  the  present  language  of 
the  act.  The  amended  language  will  permit 
any  normal  business  enterprise  to  be  financed 
initially  under  a  guaranteed  loan.  Under  the 
present  act,  for  example,  a  store  cannot  be 
modernized  or  altered  with  the  proceeds  of  a 
guaranteed  loan.  Stock  in  trade  cannot  be 
acquired,  nor  working  capital  provided.  The 
usual  business  loan  is  a  character  loan  rather 
than  a  strictly  secured  loan.  The  amend¬ 
ment  will  permit  such  loans  to  be  granted. 

The  changes  in  the  subparagraphs  are 
merely  formal,  except  with  respect  to  the 
elimination  of  the  word  “normal”  in  503  (4), 
explained  above  under  501  (a)  (3). 

Section  13:  This  change  in  section  505  (b) 
makes  clear  the  right  of  the  Secretary  of 
Agriculture  to  determine  the  basic  eligibility 
of  a  veteran  applying  for  loans  under  the 
Bankhead-Jones  Act.  It  eliminates  the  ne¬ 
cessity  of  referring  each  case  to  the  Veterans’ 
Administration  for  such  determination. 

Section  14:  This  section  adds  three  new 
sections  to  the  existing  law: 

Section  506 :  This  supplants  the  clause  elim¬ 
inated  in  section  501  (b)  and  serves  to  broad¬ 
en  the  refinancing  of  existing  indebtedness  so 
that  the  Readjustment  Act  will  thus  serve  to 
supplement  fully  the  Soldiers’  and  Sailors’ 
Civil  Relief  Act  of  1940,  so  as  to  aid  veterans 
to  refinance  indebtedness  with  respect  to 
which  their  delinquency  might  be  attribu¬ 
table  to  loss  of  income  during  their  period 
of  service  or  to  the  difficulty  of  readjusting 
themselves  economically  in  their  postservice 
life.  With  respect  to  home  or  farm  financing, 
delinquent  indebtedness,  to  be  eligible,  must 
be  evidenced  by  a  lien  of  record.  With  re¬ 
spect  to  business  indebtedness  it  must  have 
been  incurred  in  connection  with  a  busi¬ 
ness  in  which  the  veteran  will  be  engaged 
subsequent  to  the  issuance  of  the  guaranty. 

Section  507:  The  powers  at  present  vested 
in  the  Administrator  of  Veterans’  Affairs  are 
inadequate  to  enable  him  to  perform  the 
functions  required  of  him  under  the  present 
act.  This  new  section  is  added  in  order  to 
enable  him  efficiently  to  conduct  those  func¬ 
tions.  The  new  section  also  recognizes  the 
right  of  private  lenders  to  resort  to  the  courts 
for  a  determination  of  their  rights  in  mat¬ 
ters  arising  out  of  contracts'  of  guaranty 
under  the  act. 

In  short,  section  507  is  designed  to  permit 
the  Administrator  to  handle  matters  arising 
by  reason  of  this  title  (title  III) ;  to  sue  and 
be  sued;  to  pay,  or  compromise  claims  aris¬ 
ing  because  of  a  loan  guaranty  certificate 
or  insurance  contract;  to  pay,  compromise, 
waive,  or  release  any  other  rights,  titles, 
claims,  etc.;  to  take  title  to  property  and  to 
sell,  assign,  convey,  or  otherwise  dispose  of 
such  property;  to  complete,  administer,  and 
maintain  or  repair,  or  otherwise  deal  with 
property  which  he  may  be  required  to  hold 
pursuant  to  this  title. 


Section  508:  Section  508  adds  to  the  act  a 
plan  which  will  permit  the  Administrator  to 
insure  loans  for  business  purposes  on  a  plan 
similar  to  that  provided  for  modernization 
and  repair  loans  under  title  I  of  the  Federal 
Housing  Act.  Such  insurance  is  to  be  issued 
in  lieu  of  a  guaranty  and  is  to  be  issued  direct 
to  the  lending  institutions  under  an  arrange¬ 
ment  which  will  give  them  not  to  exceed  a 
15-percent  coverage  on  the  aggregate  of  all 
loans  made  by  them  to  veterans  for  the  pur¬ 
poses  specified  in  section  503.  Such  insur¬ 
ance  may  be  issued  only  to  supervised  lend¬ 
ing  institutions  or  to  financial  institutions 
which  may  purchase  such  loans  from  the 
original  lending  institution. 

As  loans  of  the  nature  covered  by  this 
provision  will  be,  in  the  main, .  short-time 
loans,  which  are  high-cost  loans  to  a  lender, 
it  is  thought  proper  to  authorize  a  higher 
interest  rate  on  such  loans  as  are  non-real- 
estate  loans  than  the  4  percent  per  annum 
rate  prescribed  for  all  loans  which  are  guar¬ 
anteed  under  this  act.  The  proposed  3  per¬ 
cent  discount  rate,  when  applied  to  loans 
amortizable  on  a  monthly  basis,  will  be  an 
approximate  equivalent  of  5.54  percent  per 
annum  on  a  straight  interest  basis. 

The  new  section  508  (c)  prescribes  that 
on  each  loan  included  in  the  aggregate  in¬ 
sured  under  this  section  the  Administrator 
shall  pay  at  the  outset  the  same  flat  4  per¬ 
cent  amount  that  is  payable  on  guaranteed 
loans  under  the  proposed  amendment  to  sec¬ 
tion  500  (b). 

Miscellaneous 

Section  15:  Section  1505  of  the  present  act 
provides  that  in  the  event  that  veterans  are 
given  any  allowance  in  the  future  in  the 
nature  of  adjusted  compensation,  any  bene¬ 
fits  received  under  the  Readjustment  Act 
will  be  charged  against  and  deducted  from 
such  adjusted  compensation.  In  addition  to 
the  fact  that  your  committee  believes  that 
such  a  sweeping  provision  is  unfair  to  the 
veteran,  it  is  actually  affecting  educational 
provisions,  because  the  effect  of  this  section 
is  appraised  by  a  veteran  when  he  is  making 
selection  of  an  educational  institution.  Your 
committee  believes  that  in  no  event  should 
this  section  be  applied  except  in  connection 
with  loans  and  has,  therefore,  amended  the 
act  to  exclude  other  benefits  from  the  de¬ 
duction  required. 

Section  16:  This  section  adds  two  new  sec¬ 
tions  to  title  VI  of  the  Servicemen’s  Read¬ 
justment  Act: 

“(1)  Section  1506  will  extend  to  persons 
who  served  in  the  active  military  or  naval 
service  of  Allied  Governments,  and  who  were 
citizens  of  the  United  States  at  the  time  of 
entrance  into  such  service,  the  benefits  of  the 
Servicemen’s  Readjustment  Act  as  well  as  the 
vocational  rehabilitation  provisions  of  Public 
Law  16;  to  the  same  extent  as  in  the  case  of 
persons  who  served  in  our  own  armed  forces. 
It  is  provided,  however,  that  these  benefits 
will  be  extended  only  to  persons  who  are 
residents  of  the  United  States  at  the  time  of 
filing  claim  and  who  are  not  receiving  similar 
benefits  from  the  government  of  the  Allied 
Nation  concerned. 

“(2)  By  reason  of  the  fact  that  the  benefits 
of  the  existing  law  are  limited  to  persons  who 
have  been  ‘discharged  or  released’  from  ac¬ 
tive  service,  persons  on  terminal  leave,  and 
persons  being  hospitalized  pending  final  dis¬ 
charge  may  not  take  advantage  of  the  edu¬ 
cational  and  loan  provisions  or  vocational 
rehabilitation  training  under  Public  Law  16. 
Your  committee  sees  no  reason  why  persons 
occupying  this  temporary  status  should  not 
be  afforded  an  opportunity  to  apply  for  and 
receive  such  benefits,  and  section  1507  so  pro¬ 
vides.  The  section  is  made  effective  from 
June  22,  1944,  the  date  of  enactment  of  the 
Servicemen’s  Readjustment  Act  of  1944.” 

Title:  The  title  of  the  House  bill  does  not 
adequately  express  the  objectives  of  this  leg¬ 
islation,  In  that  it  refers  to  provision  only 
for  readjustment  allowances,  and  the  com- 


mltee  has  amended  the  title  to  read  simply: 
"An  act  to  amend  the  Servicemen’s  Readjust-* 
ment  Act  of  1944,  and  for  other  purposes.” 

The  PRESIDING  OFFICER.  The 
Chair  desires  to  state  that  inasmuch  as 
the  committee  amendment  is  in  the  na¬ 
ture  of  a  substitute  for  the  bill,  any 
amendment  intended  to  be  proposed 
should  be  submitted  prior  to  action  on 
the  committee  substitute. 

Are  there  any  amendments  to  be  of¬ 
fered  to  the  committee  amendment? 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres¬ 
ident,  I  send  to  the  desk  the  amendment 
which  I  ask  to  have  stated. 

Mr.  MAGNUSON.  Mr.  President,  a 
parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  MAGNUSON.  Was  I  correct  in 
understanding  the  Chair  to  state  that 
proposed  amendments  should  be  offered 
prior  to  final  action  upon  the  committee 
amendment? 

The  PRESIDING  OFFICER.  The 
Senator  was  correct. 

Mr.  MAGNUSON.  I  have  an  amend¬ 
ment  which  is  now  lying  on  the  desk. 

The  PRESIDING  OFFICER.  The 
amendment  offered  by  the  Senator  from 
Colorado  will  be  stated. 

The  Chief  Clerk.  On  page  67,  line  12, 
after  the  word  “charge”,  it  is  proposed  to 
insert  a  colon  and  the  following:  ‘‘Pro¬ 
vided,  That  no  maintenance  and  allow¬ 
ance  shall  be  paid  in  such  cases  under 
title  II  of  this  act  or  Public  Law  16, 
Seventy-eighth  Congress.” 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres¬ 
ident,  the  amendment  has  not  been 
cleared  with  either  the  subcommittee  or 
with  the  main  committee.  But  in  pre¬ 
paring  a  report  on  the  bill  we  discovered 
that  under  the  provisions  of  the  bill  as 
reported  from  the  committee  it  might  be 
possible  for  certain  veterans  to  receive 
assistance  in  two  ways.  The  object  of 
the  amendment  which  I  have  offered  is 
to  assure  that  veterans  will  receive  only 
one  assistance  payment.  I  am  sure  the 
committee  would  be  in  favor  of  the 
amendment,  although  it  has  not  yet  been 
submitted  to  the  committee. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  to  the  committee  amendment  of¬ 
fered  by  the  Senator  from  Colorado. 

The  amendment  to  the  amendment 
was  agreed  to. 

Mr.  MORSE.  Mr.  President,  I  offer  the 
amendment,  which  I  send  to  the  desk  and 
ask  to  have  read. 

The  PRESIDING  OFFICER.  The 
amendment  will  be  stated -for  the  infor¬ 
mation  of  the  Senate. 

The  Chief  Clerk.  On  page  66,  line  3, 
it  is  proposed  to  insert  the  following: 

That  section  1505  of  the  Servicemen's  Re¬ 
adjustment  Act  of  1944  is  hereby  repealed. 

Strike  out  lines  3  to  14,  inclusive. 

Mr.  MORSE.  Mr.  President,  it  was 
hoped  that  the  senior  Senator  and  junior 
Senator  from  Oregon  would  be  able  to 
appear  before  the  Finance  Committee 
and  present  their  points  of  view  in  re¬ 
gard  to  several  features  of  the  GI  bill. 
However,  the  bill  is  now  reported  to  the 
floor  at  such  an  early  date  that  we  have 
not  had  an  opportunity  to  present  the 
points  of  view  which  we  wished  to  present 
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to  the  Finance<sCommittee  when  the  bill 
was  under  consideration  by  the  commit¬ 
tee.  Therefore,  I  feel  that  because  of  the 
points  of -view  which  we  entertain,  it  will 
be  necessary  for  me  to  discuss  the  bill  at 
some  length  in  regard  to  certain  proposed 
amendments  which  I  think  should  be  in¬ 
corporated  in  the  bill  if  my  understand¬ 
ing  is  correct  that  they  are  not  already 
included  in  the  bill  as  now  reported  to 
the  Senate.  The  first  amendment  is  the 
one  which  has  just  been  read  by  the  Chief 
Clerk,  proposing  that  section  1505  of  the 
GI  bill  be  repealed.  The  amendment  is 
really  S.  1562,  introduced  on  November  6 
by  my  colleague,  the  senior  Senator  fi'om 
Oregon  [Mr.  Cordon]  in  behalf  of  both 
Oregon  Senators.  Of  course,  that 
amendment  really  was - 

Mr.  JOHNSON  of  Colorado.  The  sub¬ 
committee  and  the  full  committee  elimi¬ 
nated  section  1501  in  its  application  to 
everything  except  loans.  The  committee 
did  not  eliminate  it  with  respect  to  loans 
for  the  very  good  reason  that  loan  con¬ 
tracts  might  be  outstanding  under  the 
original  section  1505,  and  the  desire  was 
not  to  change  the  contracts. 

Mr.  MORSE.  I  thank  the  Senator  very 
much  for  his  statement,  because  he  has 
answered  exactly  the  inquiry  which  I 
wished  to  propound.  I  have  not  had  an 
opportunity  to  study  the  bill  in  the  form 
in  which  the  Senator  reported  it  to  the 
Senate  today.  Because  of  the  fact  that 
the  senior  Senator  and  the  junior  Sena¬ 
tor  from  Oregon  have  some  bills  pending 
before  the  Senate  dealing  with  veterans’ 
matters.  I  want  to  make  certain  before 
we  proceed  to  vote  upon  this  bill  that 
the  principles  of  the  veterans’  legisla¬ 
tion  which  the  Oregon  Senators  have 
pending  before  the  Senate  are  encom¬ 
passed  in  the  bill  in  its  present  form.  I 
think  perhaps  that  time  can  be  saved  if 
the  Senator  will  answer  a  series  of  ques¬ 
tions  which  I  wish  to  propound  in.regard 
to  proposed  veterans’  legislation  which 
the  senior  Senator  and  the  junior  Sena¬ 
tor  from  Oregon  have  introduced. 

As  I  understand  the  Senator  from  Colo¬ 
rado,  the  bill  which  the  senior  Senator 
from  Oregon  [Mr.  Cordon]  introduced  in 
behalf  of  both  Senators  from  Oregon  the 
other  day  proposing  to  repeal  section 
1505,  has,  in  principle,  been  approved  by 
the  Finance  Committee  save  and  except 
as  to  its  application  to  loans. 

Mr.  JOHNSON  of  Colorado.  That  is 
correct. 

Mr.  MORSE.  I  ask  the  Senator  why, 
in  his  opinion,  it  could  not  be  repealed  in 
its  entirety. 

Mr.  JOHNSON  of  Colorado.  There 
was  some  objection  raised  in  the  commit¬ 
tee  to  repealing  the  section  in  its  en¬ 
tirety.  It  w’as  objected  that  because 
loans  had  been  made  already  on  the  basis 
of  section  1505,  that  fact  should  be  taken 
into  consideration  because  section  1505 
was  the  law  of  the  land.  Contracts  had 
been  entered  into,  and  the  committee 
did  not  wish  to  change  the  law  and  leave 
those  contracts  hanging  without  protec¬ 
tion  of  the  law  we  had  already  enacted. 

There  is  also  another  good  reason  for 
not  repealing  the  section.  If  a  soldier 
should  obtain  a  loan  on  a  business,  to 
purchase  a  home  or  otherwise,  and  de¬ 
faults  on  the  loan,  and  later  Congress  en¬ 
acts  some  sort  of  an  adjustment  pay  bill, 


it  would  seem  that  the  veteran  should  not 
be  given  an  advantage  over  other  vet¬ 
erans  who  had  not  defaulted,  or  who  had 
not  received  any  loans.  The  veteran 
who  has  defaulted  on  a  loan  should  not 
be  put  upon  the  same  basis  with  other 
veterans  who  have  not  made  loans  or  who 
have  not  defaulted  on  loans. 

Mr.  MORSE.  Will  the  Senator  from 
Colorado  help  me  with  the  meaning  of 
section  1505  in  its  present  form  as  it  is 
applied  to  the  educational  provision  of 
tlje  bill?  I  refer  to  a  problem  we  are  hav¬ 
ing  in  the  present  application  of  the  GI 
law  as  to  tuition  charged  by  institutions 
in  some  States.  The  Senator  is  aware 
of  the  fact,  I  am  sure,  that  there  is  a 
great  variation  in  charges,  and  under  the 
present  application  of  the  law,  it  seems 
to  me,  many  State  institutions  are  being 
discriminated  against  unfairly,  and  the 
taxpayers  of  the  States  accordingly,  be¬ 
cause  many  private  institutions  charge  a 
much  higher  tuition  than  State  institu¬ 
tions.  Then,  too,  the  practice  varies  be¬ 
tween  State  institutions  as  to  so-called 
State  resident  and  out-of-State  fees. 

Take  my  own  State  of  Oregon,  for 
example.  The  tuition  for  State  resident 
students  is  relatively  low.  A  higher  tui¬ 
tion  is  charged  for  out-of-State  students. 
Yet  State  institutions  in  many  other 
States  charge  a  much  higher  State  fee 
than  Oregon  which  they  are  allowed  to 
collect,  of  course,  for  veterans  enrolled 
under  the  GI  law.  In  California,  for 
example,  these  fees  are  higher  for  both 
State  and  out-of-State  students.  We 
have  already  found  in  the  administra¬ 
tion  of  the  educational  provisions  of  the 
GI  lav/  that  the  giving  of  the  educational 
benefits  to  the  veterans — and  certainly 
they  are  entitled  to  them — is  resulting  in 
additional  costs  to  the  institutions  far  in 
excess  of  the  low  State  fees  of  some 
States.  I  was  told  by  the  executive 
secretary  of  the  State  system  of  higher 
education  in  Oregon,  for  example,  that 
^hey  have  had  to  put  on  extra  help  in  the 
offices  to  keep' separate  books  for  these 
veteran  accounts.  The  additional  teach¬ 
ing  costs,  extra  equipment,  and  housing 
costs  are  placing  a  very  heavy  burden  on 
many  of  our  State  schools,  and  their 
State  fees  for  resident  students  are  not 
high  enough  to  meet  the  costs.  Hence 
Senator  Cordon  and  I  have  offered  Sen¬ 
ate  bill  S.  1562  to  make  it  possible  for 
the  State  schools  writh  low  fees  to  charge 
larger  fees  to  meet  this  cost  without  the 
veteran  having  to  stand  the  costs  by  way 
of  future  bonus  deductions. 

In  order  to  make  certain  that  the 
pending  bill  covers  the  principles  of  our 
bill  S.  1562  I  wish  to  ask  if  I  am  correct 
in  my  understanding  that,  under  the  bill 
as  the  Finance  Committee  now  reports 
it  to  the  Senate,  tuition  charged  to  vet¬ 
erans,  so  long  as  it  does  not  exceed  the 
$500  limit,  will  not  be  deducted  from  any 
future  adjusted  compensation  the  Con¬ 
gress  hereafter  may  award  to  veterans. 

Mr.  JOHNSON  of  Colorado.  That  is 
correct:  it  will  not  be  deducted.  Sec¬ 
tion  1505,  according  to  the  amendment 
of  the  committee,  eliminates  that  deduc¬ 
tion  completely  so  far  as  education  is 
concerned,  and  that  is  applied  now  only 
to  defaulted  loans.  / 

Mr.  MORSE.  Now  I  ask  the  Senator 
whether  under  the  bill  in  its  present 


form  there  would  be  any  limitation  on 
a  State  institution  to  charge  a  fee  in 
excess  of  the  fee  charged  resident  stu¬ 
dents,  non  veteran? 

Mr.  JOHNSON  of  Colorado.  We  do 
not  enter  into  that  in  any  way,  except 
that  we  give  the  Veterans’  Administra¬ 
tion  the  authority  to  make  contracts  with 
institutions  of  learning,  and  in  that  way 
they  are  placed  more  or  less  on  an  equal¬ 
ity  basis. 

Mr.  MORSE.  I  think  I  understand  it, 
but  in  order  to  make  the  matter  per¬ 
fectly  clear  to  my  own  mind,  let  me 
press  this  further  question.  Let  us  as¬ 
sume  the  hypothetical,  that  an  institu¬ 
tion  of  higher  learning  in  the  State  of 
Oregon  should  decide,  under  the  new  bill, 
if  enacted,  to  charge  a  veteran  a  fee  of 
$300  because  on  a  survey  they  find  that 
State  institutions  in  many  other  States 
in  the  West  are  charging  a  fee  that  high. 
There  is  nothing  in  the  bill  which  would 
prevent  Oregon  institutions  from  charg¬ 
ing  that  fee  if  it  were  approved  by  the 
Administrator  of  the  Veterans’  Admin¬ 
istration. 

Mr.  JOHNSON  of  Colorado.  I  shall 
read  the  language  to  the  Senator.  It  is 
found  on  page  54  of  the  bill.  It  is  as 
follows : 

That  any  institution  may  apply  to  the  Ad¬ 
ministrator  for  an  adjustment  of  fees  and 
the  Administrator,  if  he  finds  that  the  custo¬ 
mary  charges  are  insufficient  to  permit  the 
institution  to  furnish  education  or  training 
to  eligible  veterans,  or  inadequate  compensa¬ 
tion  therefor,  may  provide  by  agreement  for 
the  payment  of  such  fair  and  reasonable  com¬ 
pensation  as  will  not  exceed  the  actual  cost 
of  teaching  personnel  and  supplies  for  in¬ 
struction,  and  not  exceeding  $500  for  an 
ordinary  school  year,  inclusive  of  all  charges 
and  supplies;  and  may  in  like  manner  read¬ 
just  such  payments  from  time  to  time  in 
consideration  of  increased  or  decreased  en¬ 
rollment  and  available  contributions  to  meet 
such  costs,  whether  from  public  or  private 
funds. 

That  gives  the  Administrator  the  right 
and  authority  to  contract  with  these  in¬ 
stitutions,  and  adjust  the  very  trouble¬ 
some  tuition  problems  with  the  institu¬ 
tions. 

Mr.  MORSE.  On  the  basis  of  this  ex¬ 
planation  given  by  the  Senator  from 
Colorado,  I  withdraw  the  proposed 
amendment,  and  I  should  like  to  thank 
the  Finance  Committee,  in  behalf  of  both 
Senators  from  Oregon,  for  the  considera¬ 
tion  they  gave  to  the  suggestions  in¬ 
corporated  in  our  bill,  S.  1562.  The  Sen¬ 
ator  from  Colorado  has  made  clear  to 
me  that  the  bill  now  reported  by  the 
Finance  Committee  incorporates  within 
it  the  bill  S.  1562,  which  Senator  Cordon 
and  I  introduced  the  other  day  in  an  en¬ 
deavor  to  equalize  tuition  practices  under 
the  GI  bill  among  State  and  private  edu¬ 
cational  institutions. 

I  wish  to  ask  the  Senator  from  Colo¬ 
rado  a  further  question.  I  am  sorry  to 
seem  to  press  on  this  matter,  but  because 
I  have  received  so  many  complaints  in  my 
mail  in  regard  to  the  present  functioning 
cf  the  GI  law,  I  wish  to  make  certain, 
before  I  vote  on  the  bill  now  pending 
before  the  Senate,  that  some  of  the 
weaknesses  of  the  law  are  in  fact  cor¬ 
rected.  If  we  are  to  vote  this  after¬ 
noon,  time  will  not  permit  me  to  make 
the  study  I  should  like  to  make  of  it 
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and  I  had  no  idea  that  this  bill  was  going 
to  be  advanced  on  the  schedule  of  the 
Senate  for  consideration  and  vote  today. 

I  introduced  some  months  ago  a  bill 
which  proposed  to  eliminate  from  the  GI 
law  educational  restriction  as  to  age. 
My  bill  is  S.  850.  Does  the  revised  bill 
put  into  effect  the  principle  of  that  bill? 

Mr.  JOHNSON  of  Colorado.  Yes,  we 
eliminated  the  age  restriction.  We  also 
eliminated  the  requirement  under  exist¬ 
ing  law  that  the  veteran  must  prove  that 
his  educational  program  has  been  inter¬ 
fered  with  because  of  his  service.  We 
take  it  for  granted  it  has  been  inter¬ 
fered  with,  and  that  restriction  has  been 
entirely  removed  from  the  law;  in  fact, 
both  restrictions  have  been  removed. 

Mr.  MORSE.  It  happened  to  be  both 
those  restrictions  which  my  bill,  previ¬ 
ously  introduced,  sought  to  remedy. 

Mr.  JOHNSON  of  Colorado.  We  had 
the  Senator’s  bill  before  us,  and  that 
point  was  discussed,  and  the  restriction 
was  eliminated.  The  Senator  from 
Oregon  helped  us  eliminate  it. 

Mr.  MORSE.  I  wish  to  be  clear  about 
it.  Let  us  suppose  this  hypothetical,  that 
a  veteran  who  never  intended  before  the 
war  to  prepare  himself  for  one  of  the 
professions  and  will  probably  frankly 
admit  that  he  never  intended  to  go  to  a 
professional  school  decides,  however,  as 
a  result  of  his  war  experience,  that  he 
would  like  to  be  a  lawyer,  or  a  doctor,  or 
prepare  himself  for  some  other  profes¬ 
sion  by  attending  some  professional 
school.  He  may  be  29  years  of  age,  or 
older  or  younger.  Is  there  anything  in 
the  bill  in  its  present  form  which  would 
restrict  such  a  veteran  from  starting 
a  professional  school  training  in  medi¬ 
cine,  law,  engineering,  dentistry,  or  any 
of  the  other  professions,  and  completing 
the  regular  course  of  training  under  the 
provisions  of  the  GI  bill  as  now  proposed 
by  the  Finance  Committee  in  the  pend¬ 
ing  legislation? 

Mr.  JOHNSON  of  Colorado.  There  is 
no  restriction  in  the  bill,  except  that 
there  is  an  overall  limitation  of  4  years. 
That  is  the  only  limitation.  A  veteran 
who  has  never  attended  school,  who  has 
never  even  attended  kindergarten,  under 
the  bill  as  reported  by  the  committee 
could  start  going  to  school,  and  the  ques¬ 
tion  of  the  interruption  of  his  educational 
process  is  not  a  question  at  all,  under 
the  committee  bill. 

Mr.  MORSE.  Would  the  Senator  be  so 
kind  as  to  direct  my  attention  to  the  page 
and  line  of  the  bill  which  so  provides? 

Mr.  JOHNSON  of  Colorado.  On  page 
50,  beginning  in  line  6,  the  Senator  will 
find  the  answer  to  his  question. 

The  age  limit  is  entirely  eliminated. 
The  Senator  will  note  that  that  is  not 
there  at  all.  It  is  left  wide  open,  as  I 
have  indicated,  with  the  single  exception 
of  the  provision  as  to  the  4  years. 

I  wish  to  call  the  Senator’s  attention 
to  another  thing.  Under  existing  law  a 
veteran  cannot  even  start  a  course  which 
might  take  more  than  4  years.  Under 
the  committee  bill  he  can  start  any 
course,  but  he  can  get  paid  only  for  the 
4  years  under  the  law.  That  is  the  limit 
he  can  get.  If  it  takes  6  or  7  years  and 
he  wants  to  pay  the  rest  of  the  tuition 
himself,  he  can  do  so  under  the  committee 
bill.  That  was  not  possible  under  the 
original  law. 


Mr.  MORSE.  I  thank  the  Senator  for 
the  explanation.  It  is  perfectly  satis¬ 
factory  to  me.  Again  I  wish  to  commend 
the  Committee  on  Finance  for  putting 
this  provision  into  the  new  bill.  It  in¬ 
corporates  my  bill,  S.  850,  which  of  course 
pleases  me  very  much. 

I  have  one  more  question,  and  then  I 
shall  be  through  for  the  present.  The 
two  Senators  from  Oregon  also  have 
pending  before  the  Senate  a  bill,  S.  977, 
which  seeks  to  remedy  the  very  serious 
housing  condition  which  exists  in  prac¬ 
tically  all  the  institutions  of  higher 
^earning  in  this  country,  so  far  as  vet¬ 
erans  are  concerned.  I  do  not  desire  to 
take  a  great  deal  of  time  to  discuss  the 
merits  of  the  bill  at  this  time,  partic¬ 
ularly  if  I  can  get  some  information  as 
to  whether  or  not  there  is  anything  in 
the  GI  bill  as  now  proposed  by  the  Com¬ 
mittee  on  Finance  which  incorporates 
the  housing  program  of  S.  977.  If  there 
is  not  anything  in  the  pending  bill  which 
will  remedy  the  housing  situation,  then 
I  shall  have  a  conference  with  my  col¬ 
league,  the  senior  Senator  from  Oregon, 
and  discuss  the  advisability  of  offering 
Senate  bill  977  as  an  amendment  to  the 
pending  bill.  Housing  for  veterans  is  a 
very  serious  problem  all  over  the  coun¬ 
try,  insofar  as  providing  veterans  with 
actual  educational  opportunities  is  con¬ 
cerned. 

I  state  to  the  Senate  that  it  is  true 
that  several  thousands  of  veterans  have 
this  fall  been  turned  away  from  educa¬ 
tional  institutions  because  the  towns  in 
which  the  institutions  are  located  have 
not  been  able  to  provide  the  veterans 
with  housing  facilities.  I  am  sure  other 
Senators  as  well  as  the  Senators  from 
Oregon  have  received  a  great  many  let¬ 
ters  in  regard  to  this  problem.  I  suppose 
we  have  received  more  than  our  share 
because  of  the  fact  that  we  introduced 
Senate  bill  977.  I  have  received  letters 
from  college  presidents,  boards  of  trus¬ 
tees,  veterans’  organizations,  chambers 
of  commerce,  and  various  other  com¬ 
munity  groups  pointing  out  that  there 
has  been  a  very  serious  break-down  in 
administering  the  educational  offerings 
of  the  GI  bill  of  rights  as  it  is  now  on 
the  books,  because  of  inadequacy  of 
housing.  Obviously  it  does  not  do  any 
good  to  offer  the  veterans  education  un¬ 
less  we  provide  them  not  only  with  the 
educational  facilities  in  which  they  can 
obtain  the  educational  instruction  but 
also  with  community  facilities  of  hous¬ 
ing  so  that  they  can  live  on  the  cam¬ 
puses  with  their  families  and  secure  the 
type  of  education  under  family  condi¬ 
tions  that  they  are  certainly  entitled  to 
receive  from  this  Government. 

Mr.  President,  I  think  the  matter  is  so 
serious,  so  far  as  the  veterans  are  con¬ 
cerned,  that  while  we  are  considering  the 
present  GI  bill  we  ought  to  complete  the 
job  once  and  for  all  by  taking  the  neces¬ 
sary  steps  in  regard  to  housing  as  well  as 
the  other  steps  proposed  in  the  amended 
bill.  So  I  ask  the  Senator  from  Colo¬ 
rado  if  there  is  anything  in  the  bill  he 
is  sponsoring  today  which  seeks  to  pro¬ 
vide  the  administrative  machinery,  and 
the  funds  with  which  to  assure  veterans 
that  the  necessary  housing  will  be  pro¬ 
vided  them  Immediately  along  some  such 
lines  as  are  set  out  in  Senate  bill  977? 


Mr.  JOHNSON  of  Colorado.  I  will  say 
to  the  Senator  that  the  committee  did 
very  seriously  consider  the  bill  offered  by 
the  Senators  from  Oregon,  Senate  bill 
977,  and  the  committee  decided  that  the 
subject  matter  provided  for  in  Senate 
bill  977  should  come  up  in  separate  leg¬ 
islation. 

There  are  housing  bills  now  pending 
before  the  Congress  and  in  other  com¬ 
mittees,  and  we  thought  the  provisions 
contained  in  Senate  bill  977  should  be 
considered  in  relation  with  the  other  pro¬ 
posals  which  have  been  made. 

The  committee,  however,  did  increase 
the  payments  to  veterans  attending 
school  from  $50  to  $65  a  month  for  single 
veterans  without  dependents,  and  from 
$75  to  $90  a  month  for  veterans  with  de¬ 
pendents.  That  was  done  partly  be¬ 
cause  of  the  increased  cost  of  housing 
at  educational  institutions. 

Mr.  President,  one  of  the  troubles  con¬ 
nected  with  housing  is  that  there  is  no 
building  material  available  and  there  is 
no  labor  available  for  building  houses  at 
the  present  time.  Of  course,  no  matter 
what  legislation  we  might  enact  now,  it 
would  not  relieve  the  housing  situation. 
But  the  housing  matter  is  of  tremendous 
importance  not  only  to  the  students  but 
to  returning  veterans,  who  want  to  find 
a  place  to  live  for  themselves  and  their 
families.  The  committee  felt  that  so 
long  as  other  committees  were  giving 
study  to  the  housing  problem  we,  per¬ 
haps,  should  not  dip  into  it  in  a  piece¬ 
meal  fashion  and  simply  lift  out  one 
small  part  of  it  and  take  care  of  .the  dis¬ 
tressing  situation  respecting  housing  for 
veterans  who  wish  to  attend  school.  For 
those  reasons  the  committee  did  not  in¬ 
corporate  in  the  pending  bill  the  bill  in¬ 
troduced  by  the  Senators  from  Oregon, 
Senate  bill  977,  but  we  did  consider  it. 

Mr.  MORSE.  Mr.  President,  I  appre¬ 
ciate  the  Senator’s  viewpoint  and  the 
viewpoint,  apparently,  of  the  Finance 
Committee  in  regard  to  this  problem,  but 
I  respectfully  disagree  with  the  decision 
the  committee  reached  on  S.  977.  Giving 
the  veterans  more  money  for  subsist¬ 
ence — and  certainly  they  deserve  more 
money  for  subsistence,  irrespective  of  the 
need  for  providing  for  higher  rentals — 
will  not  result  in  their  obtaining  living 
quarters  in  the  present  housing  emer¬ 
gency.  I  say  that  because  of  the  physi¬ 
cal  fact  that  the  houses  simply  do  not 
exist  in  these  communities  where  the 
veterans  wish  to  attend  school.  They  are 
just  not  there.  It  is  necessary  not  only 
to  give  them  more  money  but  to  provide 
them  with  housing  facilities.  Our  bill 
S.  977  does  authorize  funds  for  building 
housing  facilities. 

In  this  fall  term  which  is  now  in 
progress  we  find  educational  institutions 
all  over  the  country  saying,  “We  cannot 
accommodate  all  the  veterans  who  want 
to  go  to  school.”  Just  day  before  yester¬ 
day  I  received  a  letter  from  the  director 
of  veterans’  work  in  the  State  of  Ore¬ 
gon.  He  pointed  out  in  the  letter  at  some 
length  that  this  veteran  housing  problem 
is  one  of  the  most  vitally  important 
emergency  needs  of  our  whole  educa¬ 
tional  program  under  the  GI  bill  of 
rights. 

In  many  institutions,  after  January 
1— and  it  is  now  nearly  the  middle  of 
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November — the  second  school  term  will 
begin.  I  say  most  respectfully  to  the 
Senate  that  unless  we  take  action  on  the 
housing  problem  now  along  the  lines  of 
S.  977  so  that  the  educational  institu¬ 
tions  of  the  country  can  proceed  imme¬ 
diately  to  build  living  quarters  for  vet¬ 
erans,  there  will  be  in  January  and  Feb¬ 
ruary,  when  the  second  school  term  be¬ 
gins,  many  veterans  who  are  not  going 
to  be  able  to  go  to  school  because  they 
cannot  be  housed.  Temporary  quarters 
could  be  built  out  of  available  surplus 
war  housing  projects  if  this  Congress 
could  act  now  and  not  put  this  matter 
off. 

Mr.  President,  I  recognize  that  there 
are  other  housing  bills  pending,  but  I 
do  not  know  of  any  other  housing  bill 
pending  which  seeks  to  provide  the  ma¬ 
chinery  that  is  set  out  in  Senate  bill  977 
for  the  immediate  relief  of  veterans  who 
want  to  go  to  school  insofar  as  author¬ 
izing  colleges  and  local  governmental 
units  to  obtain  Federal  funds  for  veter¬ 
an  housing. 

The  two  Senators  from  Oregon  had  a 
very  interesting  series  of  experiences  last 
week,  in  fact  for  the  past  10  days,  in  their 
attempt  to  secure  some  surplus  war 
houses  for  educational  institutions.  I 
see  the  distinguished  Senator  from 
Washington  [Mr.  Magnuson]  on  his  feet. 
I  may  say  to  him  that  much  of  what  I 
now  say  applies  also  to  educational  in¬ 
stitutions  in  the  State  of  Washington. 
In  fact  just  today  I  had  a  conference 
with  a  member  of  the  board  of  regents  of 
the  University  of  Washington,  and  he, 
too,  is  deploring  the  great  shortage  of 
housing  facilities  for  veterajis  at  that 
great  institution,  the  University  of 
Washington. 

If  necessary  I  could  parade  before  the 
Senate,  but  I  think  Senators  will  take  my 
word  for  it,  because  the  mail  itself  which 
comes  to  other  Senators  will  verify  what 
I  am  saying — I  could  parade  before  the 
Senate  a  great  volume  of  mail  from  edu¬ 
cational  institutions  all  over  the  country 
saying  that  sufficient  housing  does  not 
exist  for  veterans  with  the  result  that 
they  are  being  denied  their  rights  under 
the  Gl  bill  of  rights. 

The  Senators  from  Oregon  have  been 
trying  to  obtain  for  the  institutions  in 
the  State  of  Oregon,  and,  incidentally,  for 
the  colleges  in  the  entire  Pacific  North¬ 
west,  some  temporary  housing.  There 
are  thousands  and  thousands  of  units  of 
temporary  housing  in  this  country  that 
could  be  made  available  to  veterans  im¬ 
mediately  if  we  could  cut  through  some 
of  the  red  tape  in  our  various  Govern¬ 
ment  agencies  here  in  Washington  which 
makes  it  almost  procedurally  and  physi¬ 
cally  impossible  to  get  an  immediate  and 
quick  release  of  those  houses.  That  goes 
for  the  Army,  the  National  Housing  Ad¬ 
ministration,  and  the  Surplus  Property 
Administration  and  several  other  agen¬ 
cies  that  claim  some  interest  in  these 
homes.  It  is  unbelievable  the  channels 
one  must  go  through  if  one  starts  out,  as 
we  did  a  few  days  ago,  to  try  to  secure  the 
release  of  some  housing  at  Richland, 
Wash.,  and  some  housing  at  Vanport, 
Oreg.,  for  educational  institutions.  The 
encumbrances  which  are  placed  in  one’s 


way  are  manifold.  I  think  it  is  the 
duty  of  the  Senate  to  impress  upon  the 
administration  the  need  for  officials  in 
those  agencies  to  get  their  heads  together 
and  agree  upon  some  simple  procedure 
whereby  these  houses  can  very  quickly 
be  declared  surplus  and  the  red  tape  cut 
so  that  those  houses  can  be  made  avail¬ 
able  for  veterans  who  want  to  attend  edu¬ 
cational  institutions.  These  war  houses 
should  be  made  available  to  colleges  at 
nominal  prices,  because  the  depreciation 
of  the  houses  is  going  to  be  very  great 
and  the  purpose  to  which  they  will  be 
put  will  be  to  serve  veterans.  Hence  I 
say  that  these  war  houses  ought  to  be 
made  available  to  educational  institu¬ 
tions  at  a  nominal  charge.  There  is  no 
excuse  for  our  agencies  to  make  it  so 
difficult  to  get  quick  release  of  these  sur¬ 
plus  houses. 

It  now  takes  weeks  to  get  any  action 
out  of  these  agencies  handling  surplus 
houses.  If  they  need  new  legislation  to 
clarify  their  powers  then  let  them  so  in¬ 
form  us.  But  delays  in  making  them 
available  to  veterans  cannot  be  longer 
tolerated. 

So  I  say  that  if  now  we  were  to  pass 
the  pending  GI  bill,  which  contains  some 
very  excellent  educational  provisions  for 
veterans,  excellent,  that  is,  if  it  were 
possible  for  veterans  to  take  advantage 
of  those  provisions,  and  not  to  take  the 
necessary  time  that  it  will  require  for 
us  to  pass  at  the  same  time  an  adequate 
housing  bill,  we  will  make  a  great  mis¬ 
take.  Therefore  I  may  in  a  few  minutes 
offer  S.  977  as  an  amendment  to  the 
pending  bill.  • 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  I  hope  the  Senator  from 
Oregon  will  not  do  that.  If  he  could 
remedy  the  deplorable  housing  condi¬ 
tions  which  exist  by  offering  his  amend¬ 
ment  it  would  be  worth  while,  but  I  am 
certain  he  would  not  thereby  accom¬ 
plish  the  purpose  or  the  objective  he  has 
in  mind.  I  feel  certain  he  could  not  ac¬ 
complish  that  purpose  by  adding  the 
proposed  amendment.  It  is  not  quite  so 
simple  a  matter  as  that.  A  deplorable 
housing  shortage. exists  in  every  city  and 
in  every  community  throughout  the 
whole  country,  and  of  course  that  short¬ 
age  prevails  in  institutions  of  learning 
just  as  it  prevails  elsewhere  in  the  coun¬ 
try.  I  do  not  think  the  educational  in¬ 
stitutions  in  Oregon  are  suffering  any 
more  than  similar  institutions  are  suf¬ 
fering  elsewhere.  The  condition  is  Na¬ 
tion-wide. 

Mr.  MORSE.  Mr.  President,  I  am 
not  speaking  for  the  institutions  in  Ore¬ 
gon  alone.  On  the  basis  of  the  support 
I  have  received  from  universities  all  over 
the  country  I  think  I  can  truthfully  say 
that  Senate  bill  977  is  supported  by  most 
of  the  institutions  in  which  a  housing 
shortage  exists  all  over  this  country. 
The  administrators  of  those  colleges 
think  S.  977  would  work.  They  think  it 
would  supply  them  with  the  remedy  they 
need  to  accommodate  their  increasing 
educational  population.  However,  I  am 
glad  to  have  the  Senator’s  views  on  the 
subject,  and  I  shall  desist  at  least  for  the 
moment  in  presenting  the  bill  as  an 


amendment  until  I  talk  to  my  senior  col¬ 
league. 

Mr.  President,  I  close  my  remarks  by 
saying  that  I  think  if  we  do  not  consider 
the  subject  of  housing  in  connection  with 
the  GI  bill  noW  pending,  that  the  Finance 
Committee  ought  to  proceed  immediately 
to  consider  as  its  next  item  of  business 
the  veteran  housing  finance  proposals. 
It  should  consider  the  bill  offered  by  the 
Senator  from  Oregon,  S.  977,  so  we  can 
implement  and  put  into  effect  the  GI  bill 
insofar  as  its  educational  provisions  are 
concerned  by  giving  the  veterans  the 
housing  they  need. 

I  think  we  need  to  investigate  what  is 
necessary  to  be  done  to  short  cut  the 
procedure  and  red  tape  through  which 
one  must  wind  his  way  in  a  number  of 
departments  in  order  to  have  surplus 
housing  actually  declared  surplus  and  de¬ 
livered  to  the  institutions  of  higher  learn¬ 
ing  which  need  it.  Under  ihe  present 
procedure  one  might  conclude  that  the 
agencies.of  government  have  deliberately 
gone  about  to  see  how  many  barriers  they 
can  put  up  to  stall  for  time  and  delay, 
and  to  make  it  impossible  for  these  in¬ 
stitutions  to  obtain  housing  quickly.  The 
need  for  these  surplus  houses  is  immedi¬ 
ate.  In  my  judgment  we  have  a  right  to 
say  to  the  agencies  now  in  conflict  over 
jurisdiction,  “You  must  agree  upon  a 
quick  and  simple  procedure,  so  that  one 
does  not  have  to  wait  for  weeks  for  ac¬ 
tion  on  surplus  houses.”  When  one  gets 
into  this  problem  he  seems  how  simple  it 
is  in  fact  if  the  surplus  property  people 
would  only  use  some  common  sense.  It 
ought  to  be  only  a  matter  of  hours — and 
I  say  that  advisedly — to  declare  houses 
surplus  and  make  them  available  to  gov¬ 
ernmental  institutions  and  educational 
institutions  of  the  country  for  just  such 
purposes  as  this  vetfrans’  bill  seeks  to 
accomplish. 

Mr.  JOHNSON  of  Colorado.  The  Sen¬ 
ator  knows  that  all  the  things  which  he 
has  suggested  so  far  as  the  use  of  surplus 
housing  is  concerned  can  now  be  done  by 
agencies  which  have  been  authorized  by 
law  to  do  the  very  things  which  he  sug¬ 
gests. 

So  far  as  legislation  is  concerned,  I  in¬ 
vite  his  attention  to  the  fact  that  the 
Committee  on  Banking  and  Currency 
handles  housing  legislation.  It  is  work¬ 
ing  on  the  problem  at  the  present  mo¬ 
ment,  and  I  believe  that  very  shortly  it 
will  have  some  legislation  to  present  to 
us.  The  problem  is  bigger  than  the  vet¬ 
erans’  educational  problem.  It  affects 
all  of  our  people  everywhere.  It  is 
national  in  scope,  and  should  be  handled 
by  special  and  separate  legislation.  At 
least,  that  is  what  our  committee 
thought.  I  hope  the  Senator  will  not 
ask  us  to  incorporate  his  very  splendid 
amendment  in  this  bill. 

Mr.  MORSE.  If  the  Senator  thinks 
it  is  easy  to  get  surplus  houses  for  colleges 
under  existing  red  tape,  I  suggest  he 
join  the  Senators  from  Oregon  in  their 
attempt  to  get  some  of  the  surplus  hous¬ 
ing.  I  think  I  can  give  the  Senator  a 
practical  demonstration  of  the  fact  that 
under  the  present  procedure  we  cannot 
get  it  either  in  time  to  meet  emergency 
needs  or  on  such  terms  as  make  it  feas- 
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ible  for  the  colleges  to  use  the  houses. 

I  think  the  Surplus  Property  Board 
should  clarify  this  matter  without  fur¬ 
ther  delay.  If  the  veterans  are  not  pro¬ 
vided  with  these  houses  the  responsi¬ 
bility  is  clearly  that  of  those  in  charge 
of  surplus  property  and  upon  the  admin¬ 
istration  which  permits  them  to  handle 
this  matter  so  inefficiently. 

Mr.  KNOWLAND.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MAGNUSON.  Mr.  President,  I 
have  an  amendment  at  the  desk - 

Mr.  JOHNSON  of  Colorado.  Does  the 
Senator  from  California  wish  to  offer  an 
amendment? 

Mr.  KNOWLAND.  I  have  an  amend¬ 
ment  at  the  desk,  but  I  should  like  to  ask 
a  question.  I  wish  to  make  certain  that 
the  Senator  who  is  presenting  the  bill 
to  the  Senate  for  the  committee  feels 
sure  that  the  section  relating  to  persons 
on  terminal  leave  takes  care  of  the  sit¬ 
uation.  I  v/as  prepared  to  offer  an 
amendment  to  cover  this  subject.  The- 
legislative  counsel  thought  that  the 
amendment  should  be  inserted  at  an¬ 
other  place.  I  refer  to  the  provision  un¬ 
der  which  persons  might  take  advantage 
of  the  educational  provisions  while  they 
were  on  terminal  leave.  The  present 
law  prohibits  that. 

Mr.  JOHNSON  of  Colorado.  The 
matter  to  which  the  Senator  refers  will 
be  found  in  section  1507,  on  page  67.  The 
provision  which  the  committee  inserted 
goes  a  little  beyond  the  provisions  of  the 
Senator’s  amendment.  It  makes  the 
provisions  of  the  bill  apply  also  to  loans 
and  to  other  features  of  the  bill  in  addi¬ 
tion  to  the  educational  features. 

Mr.  KNOWLAND.  The  only  thing  I 
wished  to  make  certain  was  that  the  pro¬ 
vision  which  the  committee  has  written 
will  protect  those*>vho  are  on  terminal 
leave.  I  wish  to  make  certain  that  it  is 
not  necessary  to  insert  that  provision  in 
earlier  sections.  Does  the  Senator  be¬ 
lieve  that  the  one  section  is  all-inclusive? 

Mr.  JOHNSON  of  Colorado.  Yes. 

Mr.  GEORGE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  JOHNSON  of  Colorado.  I  yield. 

Mr.  GEORGE.  The  section  is  all-in¬ 
clusive,  and  not  only  takes  care  of  the 
veteran  on  terminal  leave,  but  also  the 
veteran  who  is  hospitalized  and  awaiting 
discharge. 

Mr.  KNOWLAND.  Mr.  President,  I 
have  an  amendment  which  I  should  like 
to  offer. 

Mr.  MAGNUSON.  Mr.  President,  I 
should  like  to  ask  the  Senator  from  Cali¬ 
fornia  a  question.  What  is  the  basis  for 
the  Senator’s  statement  that  the  present 
law  prohibits  a  man  on  terminal  leave 
from  going  to  an  educational  institution? 

Mr.  KNOWLAND.  It  prohibits  him 
from  taking  advantage  of  the  educa¬ 
tional  provisions  while  he  is  on  terminal 
leave.  I  have  had  the  question  up  with 
the  Veterans’  Administration. 

Mr.  MAGNUSON.  Why? 

Mr.  KNOWLAND.  Because  he  has  not 
been  finally  discharged,  and  the  present 
law  requires  discharge. 

Mr.  GEORGE.  Mr.  President,  the 
present  law  requires  that  the  person  be 
discharged  under  conditions  other  than 
dishonorable.  It  has  been  held  that 
when  he  is  on  terminal  leave  he  is  not 


actually  discharged  from  the  service,  and 
would  have  to  await  his  discharge  before 
he  could  take  advantage  of  the  educa¬ 
tional  privileges. 

Mr.  MAGNUSON.  Along  that  line,  I 
wish  to  point  out  to  the  Senator  from 
California  that  one  of  the  other  barriers 
to  either  taking  employment  or  going  to 
school  while  on  terminal  leave  is  the 
question  of  pay.  I  have  been  conferring 
with  the  Attorney  General  for  some 
weeks  on  that  question.  Day  before  yes¬ 
terday  I  received  a  letter  from  him  in 
which  it  was  stated  that  after  some  in¬ 
vestigation  it  was  determined  that  un¬ 
der  the  so-called  Lane  Act  a  person  may 
receive  his  terminal  pay  in  a  lump  sum, 
thereby  freeing  him  so  that  he  may  go 
to  work  for  the  Government  or  for  a 
corporation. 

Of  course,  the  (fuestion  of  discharge 
enters  into  the  educational  features,  but 
the  act  to  which  I  have  referred  means 
something  to  many  who  are  not  actually 
discharged,  and  who  could  not  otherwise 
take  another  job  for  the  reason  that  they 
were  being  paid  by  the  Government. 
The  Veterans’  Administration  has  been 
notified  of  the  opinion  of  the  Attorney 
General. 

Mr.  KNOWLAND.  Mr.  President,  I 
believe  that  the  Senator  from  Washing¬ 
ton  has  done  a  very  excellent  job  in 
bringing  this  question  to  the  attention 
of  the  Attorney  General,  because  that 
was  one  of  the  problems  which  the  vet¬ 
erans  were  facing. 

Mr. 'President,  I  offer  the  amendment, 
which  I  send  to  the  desk  and  ask  to  have 
stated. 

The  PRESIDING  OFFICER.  The 
amendment  offered  by  the  Senator  from 
California  will  be  stated. 

The  Chief  Clerk.  On  page  48,  line  17, 
in  the  committee  amendment,  after  the 
word  “space”,  it  is  proposed  to  insert  a 
comma  and  strike  out  the  word  “and”; 
and  in  line  18,  after  the  word  “facilities”, 
it  is  proposed  to  insert  the  words  “and 
stenographic  assistance.” 

Mr.  KNOWLAND.  Mr.  President,  this 
is  a  short  amendment.  It  can  best  be 
understood  if  I  read  the  paragraph  as  it 
would  read  if  the  amendment  were 
adopted.  The  amendment  to  section  200 
of  the  Servicemen’s  Readjustment  Act 
of  1944  would  then  read  as  follows: 

(c)  The  Administrator  of  Veterans’  Affairs 
is  further  authorized  at  his  discretion  and 
under  such  regulations  as  he  may  prescribe 
to  furnish  necessary  space,  suitable  office  fa¬ 
cilities,  and  stenographic  assistance  for  the 
use  of  paid  full-time  representatives  of  such 
organizations,  with  reimbursement  on  an 
actual  cost  basis. 

My  amendment  merely  adds  “and 
stenographic  assistance.”  I  understand 
that  it  is  now  the  practice  in  the  Vet¬ 
erans’  Administration  to  furnish  such 
assistance  to  the  veterans  organizations 
which  need  stenographic  assistance  in 
order  to  do  the  work  which  they  are 
doing.  This  amendment  would  merely 
continue  the  present  practice. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  offered  by  the  Senator  from  Cali¬ 
fornia  [Mr.  Knowland] . 

Mr.  SALTONSTALL.  Mr.  President, 
I  should  like  to  ask  the  Senator  in 
charge  of  the  bill  a  question.  I  ask  the 


Senator  from  Colorado  if,  in  the  con¬ 
sideration  of  this  question,  the  commit¬ 
tee  considered  the  fact  that  the  purpose 
of  the  bill  is  to  assist  the  veteran  to  ob¬ 
tain  an  education?  The  purpose  of  the 
amendment  which  we  are  now  consid¬ 
ering  is  to  extend  the  opportunity  to  a 
greater  number  of  veterans.  Under  the 
present  law  the  educational  institutions 
must  be  approved  by  the  administrator 
of  the  Veterans’  Administration.  Such 
approval  is  given  by  him  upon  the  rec¬ 
ommendation  of  various  State  commis¬ 
sions  established  by  the  Governors  in  the 
various  States.  My  question  is  this :  The 
amendment  involves  an  extension  of 
time.  That  means  that  younger  per¬ 
sons  will  be  seeking  the  educational  ad¬ 
vantages  provided  by  the  law.  Has  the 
committee  given  consideration  to  the 
question  whether  there  will  be  room  in 
institutions  which  are  approved  for  the 
increased  number  of  veterans  over  the 
longer  period?  The  last  thing  in  the 
world  that  we  wish  to  do  is  to  hold  out 
to  the  veteran  the  hope  that  he  will  be 
able  to  get  an  education  if  there  is  not 
room  for  him  in  any  approved  institu¬ 
tion.  The  only  alternative  for  the  Ad¬ 
ministrator  of  the  Veterans’  Adminis¬ 
tration  is  to  increase  the  number  of  in¬ 
stitutions,  which  would  mean  more  fly- 
by-night  institutions,  which  would  not 
give  the  veteran  the  education  to  which 
he  is  entitled. 

I  know  that  today  in  my  own  State 
most  of  the  institutions  of  higher  learn¬ 
ing  are  full  to  the  doors,  and  will  con¬ 
tinue  to  be  as  the  boys  who  are  now  on 
leave  come  home.  Has  the  committee 
given  consideration  to  the  question 
whether  there  will  be  room  in  the  insti¬ 
tutions  for  the  additional  number  of 
veterans,  with  younger  persons  seeking 
to  use  the  facilities  as  they  become  of 
age? 

Mr.  JOHNSON  of  Colorado.  I  will 
say  to  the  Senator  that,  while  the  com¬ 
mittee  hopes  that  there  will  be  room, 
there  is  not  very  much  that  we  can  do 
about  it.  We  cannot  build  educational 
institutions.  About  all  we  can  do  is  to 
provide  for  the  veteran’s  tuition,  books, 
and  subsistence,  and  then  hope  that 
State  institutions  or  private  educational 
institutions  will  find  a  place  for  him. 
The  bill  does  not  undertake  to  build  or 
provide  educational  institutions. 

Mr.  SALTONSTALL.  I  understand 
that;  but  I  know  that  the  Senator  does 
not  wish  to  hold  out  to  the  veteran  the 
hope  that  he  will  be  able  to  get  an  edu¬ 
cation,  if  lack  of  room  in  approved  insti¬ 
tutions  will  prevent  him  from  obtaining 
it.  We  may  have  the  same  problem  in 
this  connection  that  we  have  had  in  con¬ 
nection  with  discharges.  When  the 
number  of  points  necessary  for  discharge 
was  reduced,  the  men  thought  they  were 
going  home,  and  then  discovered  that 
they  could  not  go  home.  There  is  dan¬ 
ger  of  the  same  condition  in  connection 
with  the  educational  problem. 

Mr.  GEORGE.  Mr.  President,  I  say 
to  the  Senator  that  no  remedy  was 
sought  for  the  condition  and  situation  to 
which  he  has  referred,  but  there  was  con¬ 
sideration  of  the-  general  problem  and 
there  has  been  consideration  of  it  by 
the  Veterans’  Administration.  The 
same  is  true  as  to  housing.  There  are 
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inadequate  and  insufficient  numbers  of 
houses  in  which  to  house  the  student 
bodies,  particularly  the  veterans,  at 
many  educational  institutions.  Many  of 
the  educational  institutions  themselves 
are  becoming  somewhat  overcrowded. 
Of  course,  it  is  estimated  that  there  may 
be  a  million  or  more  than  a  million  men 
who,  after  leaving  the  armed  forces,  will 
seek  some  form  of  training  in  educa¬ 
tional  institutions.  Of  course,  they  will, 
be  scattered  all  over  the  country.  While 
there  will  be  some  overcrowding,  it  is 
hoped  by  the  Veterans’  Administration, 

I  think,  that  they  will  be  able  to  take 
care  reasonably  well  of  the  problem  of 
institutional  capacity  to  take  care  of 
veterans. 

This  question  is  particularly  acute,  as 
the  Senator  from  Oregon  has  pointed 
out,  in  the  case  of  housing.  It  is  also 
acute  in  many  cases  insofar  as  the  ca¬ 
pacity  of  the  institution  itself  is  con¬ 
cerned.  That  was  one  of  the  reasons 
why  we  did  not  believe  it  wise  to  take 
away  all  power  of  the  Administrator  to 
make  contracts  with  educational  institu¬ 
tions  in  cases  in  which  they  insist  that 
they  do  not  have  the  means  or  the  funds 
to  enable  them  to  furnish  educational 
opportunities  to  an  increasing  number  of 
returned  veterans,  without  making  an 
additional  charge  to  the  veterans.  We 
relieved  the  veteran  from  liability  for 
the  additional  charge,  and  we  left  it  in 
the  hands  of  the  Administrator  himself 
to  make  some  payments  to  institutions 
beyond  what  the  institution  charged 
resident  students,  let  us  say,  because  it 
is  thought  that  in  that  way  many  of  the 
educational  institutions  may  increase 
their  capacity  and  their  teaching  forces 
and  may  be  able  to  take  care  of  more 
veterans  than  they  otherwise  would  be 
able  to  take  care  of. 

However,  during  the  next  4  years  we 
shall  have  an  acute  problem  both  with 
respect  to  housing  and  with  respect  to 
the  capacity  of  the  institutions,  particu¬ 
larly  those  which  are  chosen  by  large 
numbers  of  returned  veterans.  Probably 
that  will  be  true  in  almost  every  State, 
because  a  great  many  of  the  veterans  will 
desire  to  go  to  the  State  university,  let 
us  say,  or  into  the  State  educational  sys¬ 
tem  for  the  completion  of  their  educa¬ 
tion  or  training.  It  is  one  of  the  things 
that  we  cannot  fully  meet  in  an  entirely 
satisfactory  manner  at  the  moment. 
But  the  veteran  is  free  to  make  his  own 
selection  of  the  institution  which  he  will 
attend.  He  may  with  the  permission  of 
the  Administrator,  of  course,  even  change 
his  selection  of  an  institution. 

The  Administrator  is  approving  prac¬ 
tically  all  the  institutions  in  the  country 
which  also  are  approved  by  the  approving 
bodies  of  the  States  concerned.  While 
we  have  sought  to  limit  and  to  restrict 
the  fly-by-night  institutions  which  may 
spring  up  merely  for  the  purpose  of  get¬ 
ting  the  money  the  Government  is  pro¬ 
viding  the  veterans,  the  Administrator 
has  ample  authority  to  permit  special 
training  courses  and  postgraduate 
courses,  short-term  courses,  and  short- 
period  courses. 

All  in  all,  it  is  felt  that  while  the  pinch 
of  the  housing  problem  and  of  the  lack 
of  capacity  in  many  educational  institu¬ 
tions  will  perhaps  be  felt  in  the  months 


immediately  ahead,  gradually  it  will 
eliminate  itself  as  we  get  a  little  further 
away  from  the  period  of  actual  hostilities. 

Mr.  SALTONSTALL.  Mr.  President, 

I  know  the  distinguished  senior  Senator 
from  Georgia  will  agree  with  me  that 
there  is  a  serious  shortage  of  teachers 
and  that  the  shortage  will  continue  to 
exist  during  the  next  few  years;  and,  of 
course,  as  these  institutions  fill  up  and 
as  the  number  of  students  in  them  in¬ 
creases,  the  burden  on  the  teachers  will 
become  greater. 

What  we  wish  to  do,  as  I  see  it,  is  to  give 
the  heartiest  and  strongest  support  to 
the  Administrator  of  Veterans’  Affairs  to 
encourage  him  not  to  weaken  in  his  stand 
against  approving  fly-by-night  schools. 
The  pressure  on  him  will  become  greater 
and  greater  to  approve  institutions  of 
less  and  less  educational  value.  What 
we  do  not  want  to  do  by  extending  the 
period  of  time  for  the  veterans  to  obtain 
an  education  is  to  deceive  the  veteran  by 
allowing  him  to  be  entered  in  schools  of 
very  inferior  caliber  which  may  have 
been  approved  by  the  Veterans’  Adminis¬ 
trator  under  tremendous  pressure. 

I  bring  up  this  subject  because  I  think 
it  will  be  of  the  utmost  importance  in  the 
years  to  come  that  we  support  the  Vet¬ 
erans’  Administrator  to  the  very  best  of 
our  ability. 

Mr.  GEORGE.  Mr.  President,  I  think 
the  Senator  is  quite  correct,  and  his  ob¬ 
servations  are  wise  and  timely. 

By  extension  of  the  time  in  which  the 
veteran  may  complete  or  pursue  his  edu¬ 
cation  and  by  extension  of  the  time 
within  which  he  may  become  a  home 
owner  or  farm  owner  or  go  into  busi¬ 
ness — that  is,  extension  of  the  period  in 
which  he  may  obtain  a  loan — we  have 
sought  to  avoid  or  prevent  the  very  con¬ 
gestion  which  the  Senator  points  out  is 
likely  to  occur.  Particularly  we  have  had 
in  mind  the  extension  which  would  result 
from  the  provision  offering  a  loan  to  a 
veteran  or  aiding  a  veteran  to  obtain  a 
loan  during  a  longer  period,  rather  than 
requiring  him  to  obtain  the  loan  within  a 
very  short  period  of  time.  We  thought 
definitely  that  requiring  the  loan  to  be 
made  within  a  very  restricted  period  had 
a  tendency  to  bring  about  inflation  in  the 
value  of  homes  or  farms. 

Of  course,  there  are  many  unsolved 
problems  with  respect  to  veterans.  But 
this  bill  will  answer  a  great  many  of 
them;  and,  particularly,  the  Administra¬ 
tor  will  have  the  power,  under  the  bill, 
to  make  some  payments  to  institutions  of 
learning,  over  and  beyond  payments 
made  by  resident  students,  because  it  is 
recognized  that  their  teaching  forces  are 
reduced  and  it  is  recognized  that  the  in¬ 
stitutions  themselves  will  have  to  ex¬ 
pend  a  considerable  sum  of  money  in 
order  to  meet  the  increasing  demands  by 
virtue  of  the  education  of  veterans. 

As  was  pointed  out  by  the  distinguished 
Senator  from  Colorado  and  the  distin¬ 
guished  Senator  from  Oregon,  we  have 
eliminated  any  age  restriction,  so  that 
the  veteran  may  enter  a  school  of  his 
own  choice  or  may  take  training  of  his 
own  choice,  under  the  safeguards  con¬ 
tained  in  the  bill,  regardless  of  his  age 
and  regardless  of  whether  he  had  been 
attending  an  educational  institution 


prior  to  the  time  of  his  induction  into  the 
service. 

Mr.  CORDON.  Mr.  President,  will  the 
Senator  yield? 

Mr.  JOHNSON  of  Colorado.  I  yield. 

Mr.  CORDON.  I  listened  to  the  col¬ 
loquy  between  my  colleague  and  the  Sen¬ 
ator  from  Colorado  with  reference  to  the 
serious  housing  situation  which  exists 
at  educational  institutions.  In  view  of 
the  fact  that  the  bill  refers  only  to  the 
education  of  veterans  of  the  present 
World  War,  and  most  particularly  be¬ 
cause  the  bill  was  introduced  on  the  7th 
of  May  of  this  year,  I  regret  that  the  Fi¬ 
nance  Committee  felt  that  Senate  bill 
977  was  not  a  matter  for  its  considera¬ 
tion.  Mr.  President,  this  is  the  first  in¬ 
formation  which  either  my  colleague  or 
I  have  had  that  the  committee  felt  that 
that  bill  was  not  within  its  province.  As 
a  result,  we  have  not  had  an  opportunity 
to  present  it  to  another  committee  or  to 
urge  its  consideration.  So  here  we  are 
now,  with  our  men  returning  by  the 
thousands,  and  registering  or  attempting 
to  register  at  institutions  of  learning  by 
the  thousands,  and  being  turned  away 
for  lack  of  housing.  It  seems  that  we 
must  now  substantially  start  again  to 
clear  up  the  housing  situation.  It  is  a 
situation  which  prevails  in  every  State 
of  the  Union  and,  I  believe,  at  every  ed¬ 
ucational  institution  that  is  receiving  ap¬ 
plications  in  any  number  from  the  re¬ 
turning  veterans. 

Do  I  correctly  understand  that  the  Fi¬ 
nance  Committee  feels  that  Senate  bill 
977  is  not  a  proper  matter  for  its  consid¬ 
eration? 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres¬ 
ident,  we  consider  that  such  legislation 
should  be  handled  in  a  bill  by  itself,  and 
that  it  should  not  be  a  part  of  the  so- 
called  GI  bill. 

Mr.  CORDON.  I  understood  the  Sen¬ 
ator  from  Colorado  to  say  in  answer  to 
my  colleague - 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres¬ 
ident,  if  the  Senator  will  permit  me  to 
finish - 

Mr.  CORDON.  Pardon  me. 

Mr.  JOHNSON  of  Colorado.  We  also 
call  attention  to  the  fact  that  there  is  a 
committee,  najnely,  the  Banking  and 
Currency  Committee,  which  handles 
housing,  and  that  the  shortage  to  which 
the  Senator  refers,  which  is  most  de¬ 
plorable,  affects  the  people  of  the  United 
States  generally,  whether  they  wish  to 
go  to  school  or  whether  they  do  not  wish 
to  go  to  school.  There  is  a  great  short¬ 
age  of  building  material  and  a  serious 
shortage  of  labor  in  the  building  trades. 
The  housing  problem  is  being  considered 
by  another  committee,  and  the  veterans’ 
aspect  of  it  represents  only  a  part  of  the 
total  subject.  It  is  rather  hard  to  segre¬ 
gate  the  two. 

Mr.  CORDON.  The  measure  I  have 
in  mind  is  intended  only  to  provide  funds 
with  reference  to  housing  projects. 

Mr.  JOHNSON  of  Colorado.  It  is  not 
a  question  of  funds;  it  is  a  question  of 
being  able  to  purchase  necessary  mate¬ 
rial,  and  being  able  to  hire  workers. 
There  are  plenty  of  financial  resources, 
private  resources,  in  all  the  cities  of  Ore¬ 
gon,  and  in  the  other  cities  of  the  Nation 
which  could  furnish  money  for  the  build- 
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ing  of  houses  if  it  were  possible  to  obtain 
necessary  building  material  and  workers. 
But  there  is  a  housing  shortage  which 
goes  far  beyond  any  housing  shortage 
connected  with  educational  institutions. 

While  the  situation  is  deplorable,  I  do 
not  think  the  Congress  should  deal  with 
it  in  piecemeal  fashion.  We  should  take 
up  the  housing  problem  in  separate  legis¬ 
lation.  The  veteran  who  wishes  to  go  to 
school  and  the  veteran  who  does  not  wish 
to  go  to  school  should  be  taken  care  of 
at  the  same  time.  The  proposal  of  the 
Senator  from  Oregon  takes  care  only  of 
the  veteran  who  wishes  to  go  to  school. 
The  veteran  who  wishes  to  work  is  left 
without  any  housing  whatever. 

VISIT  OP  MISS  AMERICA  TO  SENATE 
GALLERY 

Mr.  BARKLEY.  I  wish  to  invite  at¬ 
tention  of  the  Senate  to  the  fact  that 
there  is  sitting  in  the  Senate  gallery  a 
very  charming  young  American  who  is 
now  on  a  Nation-wide  bond  sales  trip 
and  has  up  to  the  present  encountered 
remarkable  success  in  the  sale  of  Victory 
bonds. 

As  Senators  know,  every  year  a  con¬ 
test  is  held  in  Atlantic  City  for  the  pur¬ 
pose  of  deciding  who  shall  be  Miss  Amer¬ 
ica  for  the  current  year.  When  the  con¬ 
test  was  held  this  year,  among  many 
attractive  and  beautiful  competitors, 
Miss  Bess  Meyerson,  of  New  York  City, 
was  chosen  to  be  Miss  America  of  1945. 
She  is  now  engaged  in  a  trip  across  the 
continent  in  selling  Victory  bonds.  She 
has  honored  us  by  visiting  us  and  is  now 
sitting  in  the  gallery.  I  ask  unanimous 
consent  that  the  Senate  rise  and  greet 
her  at  this  moment.  I  may  add  that  the 
Treasury  Department  has  informed  me 
that  she  is  doing  a  remarkable  job  in  the 
sale  of  Victory  bonds. 

(In  response  to  Mr.  Barkley’s  sugges¬ 
tion,  the  Members  of  the  Senate  rose  and 
applauded.) 

AMENDMENTS  TO  GI  BILL  OF  RIGHTS 

The  Senate  resumed  the  consideration 
of  the  bill  (H.  R.  3749)  to  amend  the 
Servicemen’s  Readjustment  Act  of  1944 
to  provide  for  a  readjustment  allowance 
for  all  veterans  of  World  War  II. 

Mr.  CORDON.  Mr.  President,  I  wish 
to  make  a  further  observation.  As  I 
understand  the  Senator  from  Colorado, 
the  committee  feels  that  Senate  bill  977, 
referring  as  it  does  only  to  housing  for 
veterans  who  are  attending  educational 
institutions,  should  not  be  considered 
separately,  but  should  be  considered  in 
connection  with  any  other  housing  legis¬ 
lation  which  may  currently  be  consid¬ 
ered.  Am  I  correct  in  my  understand¬ 
ing? 

Mr.  JOHNSON  of  Colorado.  That  is 
my  personal  opinion.  I  think  that  the 
entire  matter  of  housing  should  be  con¬ 
sidered  as  one  problem,  and  should  not 
be  separated  and  broken  down  into 
fragments.  I  think  that  we  should  not 
enact  legislation  at  this  time  with  re¬ 
gard  only  to  veterans  who  may  wish  to 
attend  school,  but  that  we  should  enact 
legislation  with  respect  to  veterans  who 
wish  to  obtain  housing,  whether  they 
may  desire  to  go  to  school  or  not. 

Mr.  CORDON.  In  that  event,  while  I 
regret  that  the  committee  did  not  con¬ 
sider  the  bill,  and  I  frankly  assert  that 


in  my  opinion,  that  such  consideration 
would  have  come  within  its  province,  I 
understand  that  the  committee  is  en¬ 
titled  to  have  a  different  view  with  re¬ 
gard  to  the  matter.  But  under  those  cir¬ 
cumstances,  certainly  the  committee 
would  not  object  to  being  discharged 
from  further  consideration  of  Senate  bill 
977  and  having  the  bill  referred  to  the 
Committee  on  Banking  and  Currency. 

Mr.  JOHNSON  of  Colorado.  No;  we 
would  welcome  such  action. 

Mr.  CORDON.  Mr.  President,  I  ask 
unanimous  consent  that  the  Committee 
on  Finance  be  discharged  from  further 
consideration  of  Senate  bill  977,  and  that 
the  bill  be  referred  to  the  Committee  on 
Banking  and  Currency. 

The  PRESIDING  OFFICER.  Is  there 
objection? 

Mr.  GEORGE.  Mr.  President,  I  do  not 
know  with  what  the  bill  deals.  Does  the 
bill  deal  with  anything  except  housing? 

Mr.  CORDON.  It  deals  with  housing 
and  extra  tuition  for  discharged  veterans. 

Mr.  JOHNSON  of  Colorado.  It  deals 
with  subsistence  allowances.  It  is  a 
proper  matter  for  our  committee  to  con¬ 
sider,  and  we  have  dealt  with  it  in  the 
pending  legislation. 

Mr.  GEORGE.  I  should  like  to  have 
an  opportunity  to  examine  the  bill  before 
I  consent  to  the  unanimous  consent  re¬ 
quest  of  the  Senator  from  Oregon.  If 
the  bill  covers  only  the  subject  of  hous¬ 
ing,  I  have  no  objection. 

Mr.  CORDON.  It  deals  also  with  sub¬ 
sistence. 

Mr.  GEORGE.  We  have  dealt  with 
that  subject  in  the  pending  bill. 

Mr.  CORDON.  Mr.  President,  because 
the  problem  is  important,  and  because  it 
should  have  immediate  consideration,  I 
hope  my  colleague  [Mr.  Morse]  will 
agree  to  eliminate  any  question  of  sub¬ 
sistence  in  the  bill  and  have  it  refer  solely 
to  housing,  and  thereby  get  the  bill  be¬ 
fore  a  committee  and  obtain  for  it  con¬ 
sideration. 

Mr.  GEORGE.  If  the  bill  refers  only 
to  housing  I  have  no  objection  to  it  being 
referred  to  the  appropriate  committee 
for  consideration.  It  is  not  conceivable 
to  my  mind  how  the  housing  problem  of 
veterans  could  be  handled  alone.  Gen¬ 
erally  speaking,  housing  would  have  to 
be  constructed  upon  private  property. 
It  is  not  conceivable  to  me  how  a  housing 
program  for  veterans  alone - 

Mr.  CORDON.  Mr.  President,  it  is 
quite  evident  that  the  Senator  from 
Georgia  is  not  familiar  with  the  bill  be¬ 
cause  the  bill  contains  a  provision  simply 
for  extending  credit  to  institutions  of 
learning  on  an  especially  reduced  in¬ 
terest  rate  so  that  such  institutions  may 
provide  what  they  find  to  be  necessary  in 
the  way  of  housing  in  order*  to  take  care 
of  the  returned  GI’s  who  attend  such  in¬ 
stitutions.  The  provision  is  simply  one 
*for  special  loans. 

Mr.  GEORGE.  I  do  not  see'  how  in¬ 
stitutions  of  learning  could  take  advan¬ 
tage  of  that  kind  of  a  bill.  However,  I 
have  no  objection  to  the  Finance  Com¬ 
mittee  being  discharged  from  further 
consideration  of  the  bill  if  there  is  elim¬ 
inated  from  the  bill  everything  which 
pertains  to  subsistence,  so  that  the  sole 
purpose  of  the  bill  will  be  to  deal  with 
the  housing  problem. 


The  PRESIDING  OFFICER.  The 
Senator  from  Oregon  may  introduce  a 
new  bill. 

Mr.  CORDON.  Mr.  President,  I  have 
asked  unanimous  consent  that  the  com¬ 
mittee  be  discharged  from  further  con¬ 
sideration  of  the  bill,  and  that  it  be  re¬ 
ferred  to  the  Committee  on  Banking  and 
Currency. 

Mr.  GEORGE.  I  do  not  wish  to  take 
snap  judgment  on  a  piece  of  legislation 
of  this  character.  I  object  to  the  com¬ 
mittee  being  discharged  at  this  time 
from  further  consideration  of  the  bill. 

The  PRESIDING  OFFICER.  'Objec¬ 
tion  is  heard. 

Mr.  LUCAS.  Mr.  President,  I  suggest 
to  the  Senator  from  Oregon  I  Mr.  Cor¬ 
don]  that  he  introduce  immediately  an 
amended  form  of  the  bill  and  have  it 
referred.  The  bill  should  eliminate 
what  it  is  contend  should  not  be  before 
the  Finance  Committee. 

Mr.  CORDON.  I  appreciate  the  sug¬ 
gestion  of  the  Senator  from  Illinois.  The 
present  bill  has  been  before  the  commit¬ 
tee  for  some  time.  The  committee  evi¬ 
dently  does  not  care  to  consider  it. 

Mr.  MORSE.  Mr.  President,  I  wish 
to  make  it  clear  that  I  am  in  complete 
agreement  with  the  senior  Senator  from 
Oregon.  I  assert  to  the  chairman  of 
the  Finance  Committee  that  I  most  cer¬ 
tainly  hope,  because  of  my  great  respect 
for  his  judgment,  that  he  will  give  the 
bill  S.  977  close  scrutiny  in  view  of  his 
objection  to  the  request  of  the  senior 
Senator  from  Oregon  that  the  commit¬ 
tee  be  discharged  from  further  con¬ 
sideration  of  the  bill. 

I  have  been  very  shocked  to  discover 
at  this  very  late  hour  that  all  the  work 
which  the  senior  Senator  and  the  junior 
Senator  from  Oregon  have  done  in  our 
attempts  to  clear  the  channels  for  an 
early  hearing  on  this  bill  has  apparently 
been  in  vain.  I  thought  the  bill  had 
been  receiving  the  consideration  of  the 
Finance  Committee  for  the  past  several 
weeks  and  now  I  discover  that  the  com¬ 
mittee  knows  little  about  it.  I  shall  look 
forward  to  an  early  hearing  on  the  bill 
in  keeping  with  my  requests  for  such  a 
hearing.  In  fact  I  regretted  that  we 
could  not  have  such  a  hearing  before 
the  summer  recess  was  taken.  I  urged 
it  then.  I  fully  expected  it  would  be 
considered  carefully  by  the  committee  in 
connection  with  the  pending  bill. 

I  repeat  what  I  said  earlier  in  my  re¬ 
marks,  namely,  that  if  Senators  really 
want  to  do  something  for  the  veterans 
besides  make  speeches  about  what  they 
would  like  to  do  for  them,  their  coopera¬ 
tion  in  enacting  Senate  bill  977  would 
be  of  very  great  benefit  to  veterans  and 
to  America’s  educational  institutions. 

I  assert  to  the  Senator  from  Colorado 
IMr.  Johnson]  that  when  he  talks  about 
the  impossibility  of  building  at  the  pres¬ 
ent  time,  and  the  scarcity  of  building 
material,  if  I  could  obtain  a  hearing  on 
this  bill  I  am  sure  I  could  demonstrate  to 
the  Senator’s  complete  satisfaction — he 
is  a  very  fair-minded  man — that  the 
representatives  of  the  institutions  of 
higher  learning  would  convince  him  that 
they  are  in  position  in  many  localities 
to  provide  veterans  with  housing  at  the 
present  time  if  the  provisions  of  Senate 
bill  977  were  enacted  into  law  by  the 
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Congress  of  the  United  States.  We  have 
removed  in  the  bill  the  obstacles  which 
confront  institutions  in  providing  hous¬ 
ing.  College  presidents  tell  me  that  they 
can  construct  buildings  on  their  proper¬ 
ties  if  they  wer^  given  financial  assist¬ 
ance  in  doing  so.  S.  977  provides  the 
financial  arrangements  which  will  en¬ 
able  the  colleges  of  America  to  build  ade¬ 
quate  housing  for  veterans.  This  Sen¬ 
ate  cannot  justify  delaying  action  either 
on  S.  977  or  the  problems  which  it  seeks 
to  solve.  If  the  educators  agree,  as  they 
do,  that  the  bill  will  enable  them  to  build 
houses  let  us  hear  them  on  it.  I  tell 
the  Senator  from  Colorado  that  delay 
cannot  be  justified  on  the  ground  that 
even  if  S.  977  were  law,  houses  could  not 
be  built  anyway. 

That  is  a  question  of  fact.  All  I  am 
asking  is  that  if  the  bill  is  to  stay  in  the 
Committee  on  Finance,  the  committee 
extend  to  us  the  courtesy  of  a  very  early 
hearing  on  the  bill,  which  we  have  been 
seeking.  If,  however,  the  Finance  Com¬ 
mittee  feels  it  should  be  considered  along 
with  other  housing  bills  by  the  Commit¬ 
tee  on  Banking  and  Currency,  then  I 
hope  the  Finance  Committee  will  offer 
to  discharge  itself  from  consideration  of 
the  bill,  so  that  the  Senators  from  Ore¬ 
gon  can  proceed  to  complete  what  we 
think  is  a  very  important  job  in  the  in¬ 
terest  of  the  educational  institutions  and 
in  the  interest  of  the  veterans. 

I  shall  wait  until  the  chairman  of  the 
Finance  Committee  studies  S.  977  and 
then  join  with  my  colleague  again  in  re¬ 
peating  the  request  for  unanimous  con¬ 
sent  to  discharge  the  Committee  on  Fi¬ 
nance.  I  trust  that  after  the  distin¬ 
guished  Senator  from  Georgia  has  had 
an  opportunity  to  study  the  bill  and 
communicate  with  other  committee 
members  in  regard  to  it  he  will  either 
withdraw  his  objection  or  proceed 
to  give  us  a  hearing.  I  think  that  either 
the  Committee  on  Finance  should  pro¬ 
ceed  with  early  hearings  on  the  bill  or 
should  extend  to  us  the  privilege  of 
having  it  heard  before  the  Committee  on 
Banking  and  Currency. 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres¬ 
ident,  the  Senate  Committee  on  Finance 
has  held  hearings  on  Senate  bill  977. 
We  held  hearings  on  housing  and  all 
related  legislation.  We  had  5  days  of 
hearings  on  the  proposed  legislation,  and 
heard  everyone  who  had  anything  to  say 
about  it.  The  committee  acted  upon 
some  very  important  provisions  of  Sen¬ 
ate  bill  977,  and  we  acted  upon  them 
almost  to  the  full  extent  recommended 
by  the  two  Senators  from  Oregon  in  their 
bill.  So  it  is  not  quite  fair  to  say  that 
we  have  not  given  this  matter  any  at¬ 
tention,  that  we  have  not  held  hearings, 
because  we  have  done  so.  However,  I  do 
hope  that  the  Senators  from  Oregon  will 
revise  their  bill  and  will  present  it  to  the 
Committee  on  Banking  and  Currency, 
because  we  have  already  acted  with  re¬ 
spect  to  part  of  the  provisions. 

Mr.  MORSE.  The  only  difficulty  is 
that  the  two  Senators,  the  authors  of 
the  bill,  had  a  great  deal  of  material 
which  they  wished  to  introduce  to  the 
Finance  Committee  if  they  could  have 
had  opportunity  to  appear  before  the 
committee  in  response  to  a  communica¬ 
tion  which  the  junior  Senator  from  Ore¬ 


gon  sent  to  the  committee,  in  which  he 
informed  the  committee  that  we  did 
have  material  we  would  like  to  have  the 
committee  consider.  We  did  not  know 
the  committee  was  going  to  consider  the 
matter  along  with  the  bill  now  pending 
before  the  Senate  without  getting  our 
views.  I  therefore  renew  my  request 
that  at  a  very  early  date  the  commit¬ 
tee  give  favorable  consideration  to  the 
request  of  the  two  Senators  from  Ore¬ 
gon  that  they  be  given  an  opportunity 
to  appear  before  the  committee  and  pre¬ 
sent  to  the  committee  such  material  as 
we  have,  if  the  committee  wishes  to  re¬ 
tain  jurisdiction  over  the  bill. 

Mr.  JOHNSON  of  Colorado.  Certainly 
the  committee  will  do  as  the  Senator 
requests. 

Mr.  MORSE.  I  was  completely  con¬ 
fident  that  the  Senator  from  Colorado 
would  desire  to  do  that. 

Mr.  JOHNSON  of  Colorado.  We  do  not 
want  to  be  a  dog  ir.  the  manger  in  any 
respect. 

Mr.  MORSE.  I  know  it  is  the  Sena¬ 
tor’s  desire  in  all  these  matters,  once 
we  get  them  out  on  the  floor  of  the  Sen¬ 
ate,  to  find  out  what  the  difference  of 
opinion  is. 

I  wish  now  to  comment  on  the  sug¬ 
gestion  made  by  the  Senator  from  Mas¬ 
sachusetts.  I  think  it  is  well  to  point  out 
that  many  of  our  educational  institu¬ 
tions  are  somewhat  congested,  but  it  is 
also  true  that  many  of  them  are  now 
going  forward  with  expansion  programs. 
I  do  not  think  that  even  in  the  imme¬ 
diate  future  we  are  going  to  find  such 
congestion  as  will  make  it  impossible  to 
give  the  veterans  the  educational  oppor¬ 
tunity  which  the  GI  bill,  in  its  revised 
form,  seeks  to  offer  them. 

Of  course,  the  alternative  would  be  to 
keep  age  limitations  in  the  law,  and  we 
would  then  say  to  the  veteran,  “We  are 
not  going  to  give  you  educational  op¬ 
portunities,  because  we  are  not  ready  to 
go  forward  with  an  expansion  program 
large  enough  to  give  you  the  opportu¬ 
nity.”  That,  of  course,  is  unthinkable. 
If  it  should  be  true  that  the  educational 
institutions  could  not  presently  accom¬ 
modate  the  veterans  who  need  educa¬ 
tion  and  seek  it,  we  should  see  to  it  that 
they  are  given  the  funds  necessary  to 
enable  them  to  expand  their  programs 
in  order  to  provide  the  facilities  neces¬ 
sary  to  make  it  possible  for  veterans  to 
get  their  education,  without  any  age  lim¬ 
itation. 

Let  me  say  on  that  point,  further,  that 
I  am  not  sure  we  appreciate  the  great 
reformation  which  is  taking  place  in 
American  education.  The  educators  of 
the  country  recognize  that  they  are  going 
to  have  to  reform  in  many  major  ways 
what  has  been  considered  traditional 
educational  policy.  I  am  sure  that  they 
will  find  that  on  most  campuses  in  the 
United  States  the  student  bodies  can  be 
enlarged  by  considerable  percentages  un¬ 
der  existing  facilities.  I  would  say  off¬ 
hand,  by  way  of  understatement,  that 
there  are  few  educational  institutions  in 
this  country  which  cannot  enlarge  their 
student  bodies  immediately  by  25  percent 
through  a  more  efficient  and  effective  use 
of  the  facilities  they  now  have. 

Educators  generally  recognize  that 
they  have  been  guilty  of  maintaining 


what  in  the  educational  world  is  called 
“luxury  schedules,”  and  that  the  facilities 
at  many  of  the  institutions  are  not  used 
a  goodly  number  of  hours  a  day.  I  mean 
that  they  are  not  used  to  full  capacity 
and  efficiency.  In  the  past  20  years  I 
have  had  some  interesting  experiences  in 
building  college  schedules.  Senators 
would  be  surprised  at  the  small  percent¬ 
ages  of  the  facilities  of  institutions 
sometimes  used  in  the  afternoon  periods 
because  of  the  fact  that  students  prefer 
classes  in  the  morning  hours,  if  they  can 
get  their  work  all  scheduled  in  the  morn¬ 
ing  hours.  Many  classes  are  scheduled 
in  the  afternoon  but  in  most  institutions 
more  could  be  scheduled  and  larger 
classes  could  be  taught. 

I  say,  therefore,  that  I  do  not  think 
we  should  hesitate  for  one  moment  to 
remove  the  age  limitation,  and  to  hold 
out  for  the  veterans  of  this  war  the 
promise,  and  deliver  on  the  promise,  that 
we  will  make  available  to  them  those  edu¬ 
cational  facilities  necessary  for  them  to 
get  the  education  the  bill  seeks  to  pro¬ 
vide  them. 

I  say  that  because  I  think  the  edu¬ 
cators  of  the  country  are  going  to  have 
to  meet  the  obligation  the  bill  places  upon 
them  to  do  two  things,  first,  to  take  the 
steps  necessary  in  curricula  building  and 
in  scheduling  to  see  to  it  that  all  their 
facilities  are  used  to  the  maximum  ex¬ 
tent  possible,  including  early  evening 
classes;  second,  that  they  also  take  the 
steps  necessary  to  recommend  reason¬ 
able  expansion  of  the  educational  insti¬ 
tutions  of  this  country,  so  that  all  vet¬ 
erans  can  be  provided  with  the  services 
we  seek  in  this  bill  to  give  them. 

Mr.  President,  that  is  not  going  to  re¬ 
sult  in  waste,  because  I  think  we  should 
all  recognize  that  in  the  changing  era  of 
the  immediate  future  we  are  going  to 
find  that  these  patterns  of  adult  educa¬ 
tion  which  are  being  set  now  pretty  much 
by  this  veteran  educational  program  are 
going  to  remain  as  a  permanent  part  of 
our  educational  system.  Whatever  fa¬ 
cilities  we  do  built  by  way  of  an  ex¬ 
pansion  program  will  not  be  wasted  fa¬ 
cilities,  but  will  be  needed  to  meet  the 
larger  adult  education  needs  of  this  coun¬ 
try  for  years  to  come. 

I  know  of  no  better  investment  which 
States,  communities,  and  the  Federal 
Government  can  make  with  tax  dollars 
than  to  invest  them  in  educational  facili¬ 
ties,  so  that  our  people  can  ever  become 
more  and  more  enlightened  free  men  and 
women. 

My  attention  has  been  called  to  the 
fact — and  I  direct  this  question  to  the 
Senator  from  Colorado — that  the  bill 
as  now  proposed  does  not  provide  for 
business  courses  for  veterans.  I  have 
not  had  an  opportunity  to  check  it  in 
sufficient  detail  to  make  certain,  but  one 
of  my  colleagues  on  the  floor  of  the  Sen¬ 
ate  a  few  minutes  ago  asked  me  to  make 
inquiry  as  to  whether  or  not  the  bill 
makes  it  possible  for  approved  or  so- 
called  accredited  business  colleges  to 
take  advantage  of  the  so-called  GI  bill 
and  allow  veterans  to  take  business 
courses. 

Mr.  JOHNSON  of  Colorado.  Yes;  it 
gives  the  veteran  free  choice  as  to 
whether  the  course  he  picks  is  a  business 
course  or  otherwise.  The  only  limitation 
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is  the  $500  overall  tuition  fee,  and  the 
book  provision. 

Mr.  MORSE.  If  the  Administrator  of 
the  Veterans’  Administration  decides 
that  “X”  business  college  offers  an  ap¬ 
proved  and  accredited  course  which  he 
thinks  merits  sending  veterans  to  it,  he 
can  enter  into  a  contract  with  that  busi¬ 
ness  college  to  send  veterans  to  it? 

Mr.  JOHNSON  of  Colorado.  That  is 
correct,  with  the  limitation  of  $500. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  offered  by  the  Senator  from  Cali¬ 
fornia  [Mr.  KnowlandI,  to  the  amend¬ 
ment  reported  by  the  committee. 

Mr.  JOHNSON  of  Colorado.  The  com¬ 
mittee  feels  that  what  is  provided  for  by 
the  amendment  of  the  Senator  from 
California  is  being  done  by  the  Veterans’ 
Administration  under  the  present  laws 
and  regulations,  and  there  is  nothing  in' 
the  bill  which  prohibits  it.  But  we  can 
take  the  amendment  to  conference,  if  the 
Senator  desires,  and  the  Senator  in 
charge  of  the  bill  is  not  offering  any  ob¬ 
jection. 

The  PRESIDING  OFFICER.  Without 
objection,  the  amendment  of  the  Senator 
from  California  to  the  committee 
amendment  is  agreed  to. 

Mr.  MAGNUSON.  Mr.  President,  I 
have  an  amendment  at  the  desk  which 
I  wish  to  have  stated. 

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  amendment. 

The  Chief  Clerk.  In  the  committee 
amendment  at  the  proper  place  it  is  pro¬ 
posed  to  insert  the  following: 

That  title  I  of  the  Servicemen's  Readjust¬ 
ment  Act  of  1944  is  amended  by  adding  at  the 
end  of  such  title  a  new  section  as  follows: 

“Sec.  106.  In  any  case  in  which  a  person 
has  died  or  shall  hereafter  die  as  a  result  of 
personal  injury  sustained,  or  disease  con¬ 
tracted,  or  of  preexisting  injury  or  disease 
aggravated,  in  line  of  duty  in  the  active  mili¬ 
tary  or  naval  service  on  or  after  September 
16,  1940,  and  prior  to  the  termination  of  the 
present  war,  his  surviving  widow,  if  any, 
shall  be  eligible  for  benefits  under  this  act 
to  the  same  extent  and  under  the  same  con¬ 
ditions  as  the  deceased  person  would  be  if 
he  were  living  and  had  been  separated  from 
the  service  under  circumstances  entitling 
him  to  such  benefits.  No  such  widow  shall 
be  entitled  to  receive  any  benefits  under  this 
act  after  she  shall  have  remarried,  except 
that  the  remarriage  of  any  such  widow  shall 
not  in  any  way  affect  the  guaranty  of  any 
loan  under  title  III  of  this  act  made  prior  to 
the  date  of  such  remarriage.’’ 

Mr.  MAGNUSON.  Mr.  President,  I 
will  say  to  the  Senate  that  this  amend¬ 
ment  provides  that  the  widow  of  a  serv¬ 
iceman  killed  in  the  war  or  who  has 
died  or  shall  hereafter  die  as  a  result  of 
injuries  sustained  or  disease  contracted 
in  line  of  duty  shall  be  entitled  to  the 
same  benefits  under  the  GI  Act,  would 
the  serviceman  himself  if  he  were  living. 

I  wish  to  say  to  the  Senator  from  Colo¬ 
rado  that  I  did  not  appear  before  the 
committee  and  discuss  the  amendment 
simply  because  there  seemed  to  be  some 
mix  up.  My  office  had  called  the  com¬ 
mittee,  and  I  was  to  be  informed  when 
I  could  appear  before  the  committee.  I 
did  not  realize  that  the  hearings  had 
closed.  But  I  have  discussed  the  pro¬ 
posal  with  some  members  of  the  com¬ 
mittee.  I  discussed  it  also  with  the  War 


Department  and  with  the  Navy  Depart¬ 
ment,  and  I  am  sure  there  will  be  no 
objection  to  it.  It  would  probably  in¬ 
volve  only  a  minimum  number  of  young 
women  who  were  married  during  the  war 
years,  whose  husbands  were  killed,  and 
who  probably  might  not  want  to  remarry. 
Under  the  amendment  they  would  be  af¬ 
forded  the  opportunity  to  go  to  school, 
to  make  loans,  to  buy  homes,  and  obtain 
some  of  the  other  advantages  and  bene¬ 
fits  under  the  GI  bill  of  rights.  Many 
of  these  young  women  have  small  chil¬ 
dren,  and  they  have  to  take  the  place 
of  their  husbands  who  were  killed  in  the 
war,  and  provide  for  the  support  of  their 
families. 

My  proposal  provides  that  upon  remar¬ 
riage,  of  course,  these  benefits  will  stop. 
I  can  really  see  no  objection  to  the 
amendment.  I  think  it  is  something  we 
owe  not  only  to  the  men  who  died  in  the 
war,  who  gave  everything,  but  equally  to 
their  widows  and  families.  I  hope  the 
committee  will  have  no  objection  to  the 
amendment. 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres¬ 
ident,  the  committee  gave  consideration 
to  the  amendment  presented  by  the  Sen¬ 
ator  from  Washington  to  provide  benefits 
to  the  widows  of  the  veterans  who  were 
killed  or  who  died  from  disease  during 
the  war.  We  also  gave  consideration  to 
another  amendment,  which  was  in  the 
form  of  a  bill  offered  by  the  Senator  from 
Montana  [Mr.  Wheeler],  Senate  bill  487, 
which  would  extend  the  benefits  to  the 
children  of  veterans.  The  committee  de¬ 
cided  that  the  benefits  of  this  legisla¬ 
tion  should  be  confined  to  the  veterans 
themselves  and  should  not  at  this  time 
be  extended  or  expanded.  Reluctantly 
the  committee  rejected  the  amendment 
of  the  Senator  from  Washington  which 
was  his  bill,  S.  866,  and  also  the  bill 
offered  by  the  Senator  from  Montana,  S. 
487,  and  did  not  include  them  in  the 
pending  bill.  I  hope  they  will  not  be 
included  in  the  bill  on  the  floor  of  the 
Senate. 

Mr.  MAGNUSON.  Mr.  President,  I 
hope  the  Senator  from  Colorado  will  not 
confuse  the  two  proposals.  The  Senator 
from  Montana  proposes  that  the  benefits 
be  extended  to  the  children  of  those  who 
died  in  the  war.  My  proposal  is  some¬ 
what  different  from  that.  If  my  amend¬ 
ment  were  embodied  in  the  bill  the  only 
recipients  of  Its  benefits  would  be  young- 
women  who  take  the  places  of  their  hus¬ 
bands  who  died  in  the  war.  They  have 
actually  become  the  heads  of  the  house¬ 
holds,  the  heads  of  the  families.  Many 
of  them  want  to  buy  homes.  Many  of 
them  are  unsettled.  Many  of  them  fol¬ 
lowed  them  in  the  service  around  the 
country.  A  great  many  of  them  have 
children.  The  men  were  killed,  and  al¬ 
though  in  some  cases  there  may  have 
been  something  left  for  their  wives,  the 
widows  still  should  be  entitled  to  such 
help  as  is  provided  in  my  amendment. 
Some  of  them,  of  course,  will  remarry. 
The  amendment  will  involve  a  very  small 
number.  We  will  have  to  take  care  of 
them  somehow,  some  way,  in  the  future, 
and  I  think  we  might  well  give  them  op¬ 
portunities  for  education  and  for  buying 
homes,  if  they  want  to  settle  down,  and 
help  them  to  help  themselves.  I  can  see 


no  better  way  to  do  it  than  to  place  such 
an  amendment  in  the  act.  If  we  go 
further  and  deal  with  children  and  other 
relatives,  of  course  we  run  into  much 
more  difficulty.  But,  as  I  interpret  the 
situation,  it  would  only  apply  to,  and  the 
only  applicants  would  be  those  who  step 
into  the  shoes  of  the  men  who  were  killed. 

Mr.  President,  I  hope  the  Senate  will 
vote  the  amendment  into  the  bill. 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres¬ 
ident,  of  course  under  existing  law,  under 
other  provisions  of  the  law,  not  under  the 
GI  bill  of  rights,  widows  receive  pensions 
and  children  receive  remuneration  from 
the  Federal  Government.  If  we  are  to 
extend  such  benefits  it  ought  to  be  done 
in  those  laws  instead  of  in  the  pending 
measure. 

I  hope  the  Senate  will  not  approve  the 
amendment  offered  by  the  Senator  from 
Washington. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  of  the  Senator  from  Washington 
[Mr.  Magnuson]  to  the  committee 
amendment. 

The  amendment  to  the  amendment 
was  rejected. 

The  PRESIDENT  pro  tempore.  The 
committee  amendment  is  still  open  to 
further  amendment. 

If  there  be  no  further  amendment  to 
be  offered,  the  question  is  on  agreeing  to 
the  committee  amendment,  as  amended. 

The  committee  amendment,  as  amend¬ 
ed.  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  the  engrossment  of  the 
amendment,  and  the  third  reading  of  the 
bill. 

The  amendment  was  ordered  to  be  en¬ 
grossed,  and  the  bill  to  be  read  a  third 
time. 

The  bill  was  read  the  third  time. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  the  passage  of  the  bill. 

Mr.  FERGUSON.  Mr.  President, 
while  we  are  speaking  of  veterans,  and 
of  building  homes  and  places  of  resi¬ 
dence  for  veterans,  I  desire  to  read  into 
the  Record  two  letters.  I  think  we 
should  also  consider  the  matter  the  vet¬ 
erans  being  brought  home  so  that  when 
they  come  home  we  can  properly  provide 
for  them. 

I  think  the  following  is  very  interest¬ 
ing: 

Headquarters,  Seven  Hundred 
and  Forty-Ninth  Railway 
Operating  Battalion, 

APO  75,  October  26,  1945. 
Memorandum  No.  77. 

To  all  concerned: 

This  was  a  memo  placed  on  a  bulletin 
board  in  the  Pacific : 

1.  Dissemination  of  information. 

(a)  The  following  is  quoted  from  memo¬ 
randum,  Headquarters,  AFWESPAC,  Office  of 
Chief  of  Transportation,  dated  October  25, 
1945,  for  information  and  guidance  of  all 
concerned : 

“The  Chief  of  Transportation  directs  that 
officers,  enlisted  personnel,  and  civilian  em¬ 
ployees  refrain  from  divulging  or  offering  any 
information  whatsoever,  repeat,  any  informa¬ 
tion  whatsoever,  to  any  newspaper,  magazine, 
periodical,  or  public  relations  officer  at  any 
time,  repeat,  at  any  time. 

“Strict  and  implicit  compliance  with  this 
matter  is  enjoined  upon  everyone.” 


1945 
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That  was  No.  1.  On  the  same  memo  I 
read  as  follows: 

2.  Theater  schedule: 

(a)  The  following  films  will  be  shown  at 
this  organization’s  theater  on  dates  indi¬ 
cated  : 

The  Big  Sleep,  October  27. 

And  I  know  the  boys  were  interested  in 
what  I  next  read,  as  follows: 

Sing  Tour  Way  Home,  October  30. 

By  order  of  Lieutenant  Colonel  Donnelly: 

Raymond  J.  McCarthy, 
Captain,  TC,  Adjutant. 

The  foregoing  was  founded  upon  what 
I  now  read: 

Headquarters,  United  States 
Army  Forces,  Western  Pacific,  Office 

of  the  Chief  of  Transportation, 

APO  707,  October  25,  1945. 

To  all  personnel  assigned  COT: 

1.  The  Chief  of  Transportation  directs  that 
officers,  enlisted  personnel,  and  civilian  em¬ 
ployees  refrain  from  divulging  or  offering  any 
information  whatsoever,  repeat,  any  informa¬ 
tion  whatsoever,  to  any  newspaper,  maga¬ 
zine,  periodical  or  public  relations  officer 
at  any  time,  repeat,  at  any  time. 

2.  Strict  and  implicit  compliance  with  this 
matter  is  enjoined  upon  everyone. 

For  the  Chief  of  Transportation: 

J.  B.  Carrol, 

Colonel,  T.  C.,  Executive  Officer. 

Mr.  President,  these  memoranda  in¬ 
dicate  that  the  boys  are  under  strict 
orders  not  to  talk  about  anything  in 
relation  to  getting  home.  I  think  that 
Is  very  significant,  and  I  believe  that  the 
Congress  should  know  about  these  orders. 

Mr.  KNOWLAND.  Mr.  President,  will 
the  Senator  yield? 

Mr.  FERGUSON.  I  yield. 

Mr.  KNOWLAND.  What  were  the 
dates  of  the  two  publications?  Were 
they  subsequent  to  VJ-day? 

Mr.  FERGUSON.  One  is  dated  the 
26th  of  October  1945,  and  the  other  the 
25th  of  October  1945.  So  I  take  it  that 
these  memoranda  were  not  solely  for 
security  purposes. 

The  PRESIDENT  pro  tempore.  The 
bill  having  been  read  the  third  time,  the 
question  is,  Shall  it  pass? 

The  bill  (H.  R.  3749)  was  passed. 

The  title  was  amended  so  as  to  read: 
“An  act  to  amend  the  Servicemen’s  Re¬ 
adjustment  Act  of  1944,  and  for  other 
purposes.” 

ASSURANCE  OF  WORK  OPPORTUNITIES 
FOR  VETERANS 


Mr.  MAGNUSON.  Mr.  President^^ve 
engaged  in  considerable  discussion 
concerning  veterans’  rights  toddy.  I 
think  there  is  one  portion  of  the  veterans’ 
problem  “which  the  Senate  and/all  agen¬ 
cies  of  Government  have  neglected.  We 
have  talked  about  the  veteran  who  wants 
to  go  to  school,  about  the  veteran  who 
needs  housing,  \nd  otbdr  phases  of  the 
subject,  but  to  aSgre^t  extent  we  have 
neglected,  I  think  tnc  veteran  who  comes 
home  and  wants  to^get  a  job  and  go  back 
to  work.  I  refe/  particularly  to  the  6,- 
000,000  veteran^  of  this  wqr  who  had  no 
professions,  no  trades,  and  no  jobs  before 
they  went  imo  the'service,  and  who  now 
come  bade  not  wanting  to  go  to  school, 
not  warding  perhaps  to  exercise  aW  other 
rights/under  the  GI  bill  of  rightSu  but 
only/to  get  a  job.  At  one  time  we  set  up 
an/figency  to  deal  with  that  situation,  it 
is  unfortunately  placed  under  the  same 


man  who  headed  the  Veterans  Bureau, 
General  Hines.  What  happened  was  not 
the  fault  of  General  Hines.  He  had  too 
much  to  do  in  the  Veterans  Bureau.  As 
a  result  the  Retraining  and  Reemploy¬ 
ment  Administration  shriveled,  so  to 
speak,  on  the  vine  in  the  Veterans  Bu¬ 
reau.  President  Truman  did  a  wise  thing 
recently  in  transferring  that  agency  to 
the  Department  of  Labor.  I  think  that 
agency  should  be  revitalized  and  given 
every  opportunity  to  reintegrate  the  job 
problem  forvthe  veterans,  particularly 
i  those  who  had,  no  jobs  before  they  went 
To  war. 

So  Mr.  President,  on  behalf  of  myself 
and  the  Senato^  from  Colorado  [Mr. 
Johnson]  and  the ‘distinguished  Senator 
from  Oregon  [Mr.  Morse]  I  now  intro¬ 
duce  a  bill  to  establish  a  veterans’  Job 
Act  and  integrated  national  program  for 
assuring  maximum  work  opportunities 
and  careers  for  veterans  in  a  free  com¬ 
petitive  economy  through  the  concerted 
efforts  of  industry,  agriculture,  labor,  for¬ 
eign  trade,  private  agencies,  State  and 
local  governments,  and  the  Federal  Gov¬ 
ernment. 

I  had  expected  to  make  a  statement 
concerning  the  bill  on  my  own  behalf,  as 
well  as  on  behalf  of  the  two  cosponsors, 
but  the  hour  is  late  and  I  ask  unanimous 
consent  to  introduce  the  bill  for  the.  study 
of  the  Senate  at  this  time,  to  have  it 
properly  referred,  and  to  have  it  printed 
in  the  Record.  \ 

There  being  no  objection,  the  bill 
(S.  1579)  to  establish  a  Veterans  Job  Act 
and  integrated  national  program  for 
assuring  maximum  work  opportunities 
and  careers  for  veterans  in  a  free  com¬ 
petitive  economy  through  the  concerted 
efforts  of  industry,  agriculture,  labor, 
foreign  trade,  private  agencies,  State  and 
local  governments,  and  the  Federal  Gov¬ 
ernment,  introduced  by  Mr.  Magnuson 
(for  himself,  Mr.  Johnson  of  Colorado, 
and  Mr.  Morse)  ,  was  received,  read  twice 
by  its  title,  referred  to  the  Committee  on 
Finance,  and  ordered  to  be  printed  in  the 
Record,  as  follows: 

Be  it  enacted,  etc.,  That  this  act  may  be 
cited  as  the  “Veterans’  Job  and  Integrated 
National  Program  Act  of  1945.”' 

Sec.  2.  In  order  that  there  shall  be  max¬ 
imum  work  opportunities  and  careers  for 
Veterans  without  displacing  other  workers, 

-  the  National  Retraining  and  Reemployment 
Administration  established  under  title  III 
of  the  War  Mobilization  and  Reconversion 
Act  of  1944  (hereinafter  referred  to  .as  the 
“Administration”)  is  authorized  and  di¬ 
rected  to  formulate  a  veterans’  job  and  inte¬ 
grated  national  program  which  shall  be 
designed — 

(a)  to  explore  and  foster  the  development 
of  the  unused  industrial,  business,  service 
trades,  scientific,  agricultural,  fishing  indus¬ 
tries,  foreign  trade,  and  educational  oppor¬ 
tunities  within  the  economic  fabric  cf  the 
American  way  of  life  of  free  competitive 
enterprise  and  the.investment  of  private  cap¬ 
ital; 

(b)  to  foster  the  optimal  utilization  and 
development  of  national  resources  in  all 
geographical  areas; 

(c)  to  cause  studies  to  be  made  toward 
perfecting  of  airway,  highway,  and  transpor¬ 
tation  media,  and  to  promote  inland  water¬ 
ways  and  coastal  development  to  the  end 
that  methods  of  distribution  may  be  im¬ 
proved  and  provide  additional  employment 
for  veterans  and  others; 

(d)  to  foster  scientific  research  in  order  to 
develop  new  industries,  new  processes,  new 


techniques,  new  trade  routes,  new  business 
ventures,  and  new  professional  opportunities 
for  veterans  and  all  the  people; 

(e)  to  provide  training  and  education/  to 

equip  veterans  for  the  new  jobs,  professions, 
and  businesses  accruing  from  the  programs 
set  up  under  this  act;  f 

(f)  to  conduct  long-  and  short-range  pro¬ 
gram  planning  designed  by  forestall  veterans’ 
unemployment  in  rescessions  or  depressions; 

(g)  to  coordinate  in  conformity  with  a  vet¬ 

erans’  job  and  integrated-national  program 
those  functions  of  various  Federal  Govern¬ 
ment  agencies  concerned  with  pr  engaged  in 
handling  veterans’  programs /fend  problems 
relating  to  employment,  business,  training, 
and  education;  / 

(h)  to  assist  and  cooperate  with  State, 
community,  and  private  Agencies  concerned 
with  veterans’  employment,  business,  train¬ 
ing,  and  educational  questions; 

(i)  to  suggest  uniform  patterns  of  partici¬ 

pation  for  State,  community,  and  private 
agencies;  / 

(j)  to  develop  sufficient  modern  scientific 
vocational  and  avodational  service  centers  in 
the  communities  or  counties  throughout  the 
United  States,  its  Territories,  and  possessions, 
to  insure  veterans  adequate  informational 
and  counseling  facilities,  such  centers  to 
serve  as  a  standard  for  all  the  people; 

(k)  to  utilize  the  loan  provisions  now 

available  or  to  be  made  available,  the  services 
and  facilities  now  available  or  to  be  made 
available  to  implement  the  operation  of  this 
act:  / 

(l)  to  integrate  all  veterans’  programs  with 
employment  needs  for  the  purpose  of  reduc¬ 
ing  to  a  minimum  through  employment  the 
aggregate  costs  of  weekly  veterans’  readjust¬ 
ment  allowances; 

(m)  To  facilitate  the  establishment  of 
necessary  and  useful  new  enterprises  in  the 
various  communities  of  the  Nation  which 
•will  insure  the  fullest  possible  economic  de- 

.  velopment  of  all  our  Nation’s  peacetime  re¬ 
sources  in  order  to  stimulate  an  ever-expand¬ 
ing  national  economy. 

Pec.  3.  Upon  formulation  of  the  veterans’ 
job,  and  integrated  national  program  pro¬ 
vided  for  under  section  2,  the  Administration 
shall,  (a)  to  the  extent  that  the  activities 
contemplated  thereunder  are  authorized  by 
existing  law,  take  such  action  as  may  be  nec¬ 
essary  to  place  such  program  into  effect,  and 
(b)  shalf.transmit  to  the  Congress  its  recom¬ 
mendations  concerning  legislation  necessary 
to  carry  out  any  activities  contemplated  up- 
der  such  program  which  are  not  authorized 
under  existing  law. 

Sec.  4.  (a)  .  In  formulating  and  carrying 
out  the  veterans’  integrated  national  program 
under  this  act,  the  Retraining  and  Reemploy¬ 
ment  Administration  is  authorized  to  exer¬ 
cise  all  the  powern  conferred  upon  it  by  sec¬ 
tions  302  and  303Vof  the  War  Mobilization 
and  Reconversion  Act  of  1944. 

(b)  Section  302  (a)  of  the  War  Mobiliza¬ 
tion  and  Reconversion  Act  of  1944  is  hereby 
amended  by  striking  o\t  “(except  the  Veter¬ 
ans’  Administration  and  the  Administrator 
of  Veterans’  Affairs) .” 

Sec.  5.  There  are  hereby  authorized  to  be 
appropriated  such  sums  asemay  be  necessary 
to  carry  out  the  provisions  qf  this  act. 

Mr.  MAGNUSON.  I  alap  ask  unani¬ 
mous  consent  to  have  theSstatement  I 
had  planned  to  make  in  connection  with 
the  bill  printed  in  the  body  of  the  Record 
at  this  point. 

There  being  no  objection,  the  state¬ 
ment  was  ordered  to  be  printed*  in  the 
Record,  as  follows: 

On  my  own  behalf,  and  on  behalf  oft.  Sen¬ 
ators  Johnson  of  Colorado,  and  Morse  of 
Oregon,  I  am  introducing  for  study  a  bill,  to 
establish  a  veterans’  job  and  integrated  na¬ 
tional  program  to  assure  maximum  work  op¬ 
portunities  and  careers  in  a  free  competitive 
economy.  This  would  be  done  through  the 
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combined  efforts  of  industry,  agriculture, 
labor,  foreign  trade,  the  service  trades,  pri¬ 
vate^  agencies,  State  and  local  governments, 
and  the  Federal  Government. 

In  introducing  this  bill,  no  interests  are 
represented  and  the  purpose  of  this  inte¬ 
grated  national  program  is  to  assure  maxi¬ 
mum  worlK  opportunities  and  careers  for 
veterans  without  displacing  other  workers. 
This  would  beRlone  by  revitalizing  the  Re¬ 
training  and  Reemployment  Administra¬ 
tion,  which  wasAeated  as  a  separate  execu¬ 
tive  agency  durinRthe  war  and  which  has 
been  transferred  to  \he  Department  of  La¬ 
bor.  It  is  our  aim  toVive  that  Administra¬ 
tion  the  tools  it  needs  to  do  the  job  already 
at  hand  and  to  charge  H  with  certain  re¬ 
sponsibilities  to  accomplish  these  objectives. 

We  believe  that  this  bill  meets  an  urgent 
need  and  to  the  best  of  ouf.  knowledge  it 
does  not  conflict  with  or  duplicate  any  pend¬ 
ing  legislation.  This  effort  to  create  a  vet¬ 
erans’  job  and  integrated  national,  program 
ir  designed,  first,  to  enable  the  veterans  to 
recapture  the  time  and  opportunitiRthey 
lost  while  serving  their  country  in  the  dimed 
forces;  secondly,  to  enable  them  to  work.  in- 
Jobs,  businesses,  and  in  the  professions  bn 
equitable  terms  with  those  who  remained  at 
home  during  the  war;  and,  thirdly,  to  enable 
the  veterans  to  become  permanently  more 
self-reliant  and  self-sufficient  in  their  as¬ 
similation  into  civil  life. 

This  program  is  designed  also  to  be  self- 
liquidating.  Not  only  will  it  show  a  profit 
to  the  veterans  in  work  opportunities  and 
careers,  but  it  will  show  an  immediate  profit 
to  the  taxpayers  of  this  Nation  by  reducing 
the  veterans’  unemployment  readjustment 
allowances,  which  are  costing  the  taxpayers 
now  $2,000,000  each  week. 

It  is  highly  significant  that  at  the  peak 
of  the  critical  manpower  shortage,  just  be¬ 
fore  the  German  surrender,  those  payments 
to  unemployed  veterans  were  costing  the 
taxpayers  $615,000  each  week.  It  is  obvious 
that  the  weekly  expenditures  to  unemployed 
veterans  which  total  at  present  $2,000,000 
each  week  will  tend  to  rise  sharply  as 
11,000,000  of  our  men  and  women  in  uni¬ 
form  are  shortly  discharged.  Fifty-one  mil¬ 
lion  dollars  has  been  paid  out  up  to  date  and 
the  Veterans’  Administration  estimates  that 
$1,000,000,000  will  have  been  paid  out  through 
the  fiscal  year  of  1947.  This  expenditure  to 
unemployed  veterans  would  increase  also  in 
proportion  to  the  number  of  workers  made 
idle  by  mounting  disputes  in  industrial  re¬ 
lations.  We  can  look  back  upon  a  reminder 
that  during  the  depression  following  World 
War  I  there  were  1,500,000  veterans  currently 
unemployed.  As  early  as  1943  the  Dspart-y 
merit  of  Commerce  pointed  out  that,  in  1946 
we  could  produce  the  same  amount  of  goons 
that  we  produced  in  1940  and  still  have 
19,000,000  workers  inemployed.  An  ipreasy 
situation  is  facing  us  now,  and  that As  why 
we  urge  an  immediate  study  and  ps^sage  of 
this  act  to  create  this  integrate^  national 
program. 

The  press,  the  radio,  and  JC he  veterans 
themselves  are  complaining  ti/at  the  veteran 
is  getting  the  run-around  wnen  he  seeks  in¬ 
formation  concerning  wqflt  opportunities, 
careers,  business,  and  the  other  thousand 
and  one  things  which  any  veteran  asks  after 
having  been  out  of  t^uch  with  the  civilian 
world  for  months  anfu  in  most  cases  several 
years.  It  is  only  .natural  that  the  veteran 
would  feel  that/me  gets  the  run-around. 
The.  crisis  of  suddenly  handling  millions  of 
our  returning  service  people  has  thrown  upon 
our  FederalyState,  and  community  agencies 
a  load  which  they  are  unprepared  to  handle. 
One  of  the  purposes  of  this  veterans’  job 
and  integrated  national  program  is  to  co¬ 
ordinate  all  of  the  many  and  varied  Federal 
activities  available  to  assist  the  communi¬ 
ties/in  organizing  their  information  or  vet¬ 
erans’  service  centers  by  giving  them  infor- 
jnatlon  which  they  seek. 


The  Federal  Government  has  not  issued 
an  index  and  guide  to  the  various  Federal 
activities  concerning  veterans’  affairs  which 
can  be  used  by  those  workers  and  counselors 
who  are  trying  to  serve  the  veterans  in  the 
field  offices  of  Federal,  State,  community,  and 
private  agencies.  There  are  approximately 
8,000  communities  which  are  seeking  infor¬ 
mation  and  need  a  coordinated  Federal  plan 
to  serve  as  a  pattern  and  guide  to  assist 
them  in  the  proper  organization  of  their 
community  centers.  In  some  communities 
they  have  set  up  separate  centers  of  their 
own.  In  other  communities  where  there  is 
a  United  States  Employment  Service  office 
the  public-spirited  citizens  have  taken  space 
adjoining  it  or  in  a  nearby  building.  In 
other  communities  the  citizens’  committees 
use  space  donated  by  one  of  the  veterans’ 
organizations.  In  any  and  every  case,  the 
communities  are  in  dire  need  of  information 
about  Federal  activities  concerning  veterans’ 
affairs  which  is  coordinated  and  organized 
before  it  is  given  them. 

We  are  now  in  the  position  we  found  our¬ 
selves  in  the  early  days  of  the  Republic  when 
each  community  had  its  own  postal  system 
and  established  its  own  postal  rates.  Until 
recently  our  educational  systems  differed 
considerably  in  each  State  and  community. 
The  communities  need  veterans’  informa¬ 
tion  which  is  prepared  for  national  consume 
tion  and  guidance  just  as  much  as  weather 
information  which  is  coordinated  and  sup¬ 
plied  by  the  Federal  Government.  When  the 
veteran1  was  sent  off  to  war  he  was  girfen  all 
the  latest  information  to  equip  hinyfor  bat¬ 
tle.  He  was  likewise  directed  to  the  points 
where  there  was  likely  to  be  sopcie  fighting. 
Likewise  it  is  now  our  duty  fb  afford  the 
veteran  the  best  organized  information  avail¬ 
able  as  to  where  he  is  likely  to  find  the  most 
favorable  work  or  career  opportunities.  In 
assisting  the  communities  and  the  States  in 
the  administration  of  their  programs  they 
seek  organized  material  concerning; 

1.  Information  and  referral  service. 

2.  Registration  and  placement  in  job,  busi¬ 
ness,  or  professional  opportunities  in  the  par¬ 
ticular  community,  other .  communities, 
States,  or  foreign  fields. 

3.  Advisory  interviewing  in  connection 
with  placement  or  referral. 

4.  Educational  and  vocational  guidance. 

5.  The  latest  scientific  methods  available 

in  matching  abilities  to  jobs,  professions, 
businesses,  and  careers.  V 

^Training.  \ 

Rehabilitation.  \ 

r8.  Social,  economic,  and  health  service. 

The  veteran  has  made  a  down  payment  on' 
his  future.  It  Is  our  responsibility  to  pick 
up  where  the  armed  services  have  left  off. 
That  is  our  responsibility  in  enacting  this 
veterans  jobs  and  integrated  national  pro¬ 
gram. 

In  the  genepal  dislocation  and  unemploy¬ 
ment  attending  reconversion  and  possible 
recessions  the  veterans  will  become  increas¬ 
ingly  a  special  problem  if  we  do  not  make 
their  affairs  a  matter  of  special  attention 
now.  As  an  example  of  how  veterans  may 
be  floundering  in  a  whirlpool  of  labor-force 
currents,  I  cite  an  excerpt  from  a  report  con¬ 
cerning  the  general  labor  force  appraisal  by 
M.  P.  Catherwood,  commerce  commissioner 
of  New  York  State,  who  is  also  chairman  of 
the  Reconversion  Service  Agency.  He  re¬ 
ported  to  the  Governor  of  New  York  on  the 
22d  of  last  month  that  a  recent  State -wide 
survey  showed  there  were  200,000  jobs  avail¬ 
able  in  the  State  of  New  York  and  at  the 
same  time  there  were  175,000  persons  re¬ 
ceiving  unemployment  compensation.  He 
referred  to  this  as  a  “dangerous  incon¬ 
sistency”  and  stated  the  figures  “indicated 
the  importance  of  bringing  jobs  and  job 
seekers  together.”  He  further  commented 
that  aggravation  of  this  condition  could 
“seriously  impair  the  reconversion  functions 
of  the  State.” 


The  administration  of  a  veterans  job  an^ 
integrated  national  program  act  will 
the  appropriate  agencies  of  Government  jit¬ 
ter  machinery  to  offer  practical  measunfe  in 
composing  the  inevitable  controversies  be¬ 
tween  veterans’  organizations  and  q^anized 
labor  concerning  the  general  employment  of 
veterans.  We  do  not  predict  tharc  this  pro¬ 
gram  will  solve  all  the  problem^o  the  satis¬ 
faction  cf  the  veterans’  organisations,  organ¬ 
ized  labor,  or  industry.  Bu^re  believe  that 
this  program  will  provideyb  vehicle  behind 
which  all  groups  can  puyuheir  strength  to¬ 
ward  fulfilling  their  o legations  to  the  vet¬ 
erans  and  toward  stirwfllating  fuller  employ¬ 
ment  for  others  as  wpl  as  for  veterans. 

This  program  c&r  help  serve  as  a  prime 
mover  of  an  ever  Expanding  economy.  How¬ 
ever,  if  it  does>nothing  more  than  merely 
simplify  methofis  of  assisting  the  assimila¬ 
tion  of  veterans  smoothly  into  civil  life,  it 
will  have  pam  enormous  dividends  by  freeing 
them  of  tfie  feeling  that  they  are  obliged  to 
group  themselves  into  a  separate  segment  of 
our  economy.  Applications  for  unnecessary 
uoyment  compensation  alone  will  make 
it  difficult  for  us  to  adjust  our  national  budg¬ 
et^  We  can  do  much  now,  in  these  days  of 
mobilization,  to  avoid  the  repetition  of  the 
mfortunate  experience  of  the  abuses  of 
power  exerted  by  the  Grand  Army  of  the  Re¬ 
public  in  the  reconstruction  period  following 
the  Civil  War.  We  have  in  the  20,000,000 
living  veterans  of  our  wars  a  potential  force 
for  constructive  good. 

Twenty  million  living  veterans  are  the  di¬ 
rect  concern  of  most  of  the  families  of  our 
Nation.  We  need  that  potential  power  of  the 
veterans  to  keep  our  Nation  strong  and  se¬ 
cure.  After  World  War  I  we  all  became 
apathetic  to  our  national  security  and  the 
spirit  of  our  veterans  was  allowed  to  disinte¬ 
grate.  All  of  this  encouraged  the  enemies  cf 
our  form  of  government  to  prepare  for  war 
and  to  attempt  to  desfFoy  us. 

Who  knows?  Tire  fate  of  our  Nation  may 
well  rest  with  our  decisions  now.  High  mili¬ 
tary  authorities  state  that  peace  may  not  last 
10  years  unless  we  remain  strong  to  engi¬ 
neer  our  breathing  spell  into  a  permanent 
world  structure  for  security.  Our  foreign 
observers  are  disturbed  and  report  that  the 
United  States  faces  a  dilemma.  Many  sol¬ 
diers  are  returning  disillusioned;  in  some 
cases  the  very  nations  they  helped  to  free  are 
regarding  our  troops  as  interlopers.  It  is  a 
dangerous  phenomenon.  Our  money  alone 
will  not  buy  the  respect  and  support  of  other 
nations. 

It  is  predicted  by  many  authorities  on 
world  affairs  that  the  United  States  may  well 
abdicate  its  present  world  leadership.  The 
'eyes  of  the  world  are  upon  us  in  peace  as 
they  were  in  the  global  war  of  survival.  The 
45  smaller  members  of  the  United  Nations 
look'  to  us  as  a  main  hope. 

In  the  course  of  history  every  nation  pre¬ 
ceding  Rs  which  had  attained  world  leader¬ 
ship  reabjied  its  zenith  and  subsequently 
lost  its  position  of  leadership.  We  can  now 
demonstrate\to  the  world  that  we  can  do  in 
peace  what  wh  did  in  war.  If  we  put  our  own 
house  in  ordeRpromptly  we  are  more  likely 
to  retain  the  leadership  we  have  retained  in 
this  war  at  such  cost  Of  lives,  blood,  sweat, 
tears,  and  treasure.-,. 

In  setting  forth  arguments  in  favor  of  this 
veterans’  job  and  integrated  national  pro¬ 
gram  bill,  I  am  drawing  freely  from  the 
speech  delivered  in  the  Seventy-ninth  Con¬ 
gress  on  August  1st  by  Ipy  distinguished 
colleague,  Senator  Edwin  Nj.  Johnson  of 
Colorado,  when  he  introduced  a  resolution 
proposing  to  create  a  Joint  comtoittee  of  the 
Senate  and  House  of  Representatives  to  con¬ 
duct  a  thorough  investigation  of  all  veterans’ 
affairs  to  the  end  that  there  shall  bea  veter¬ 
ans’  integrated  national  program.  In  his 
speech,  delivered  prior  to  the  JapanesRsur- 
render,  Senator  Johnson  emphasized  Rat 
this  program  was  imperative.  Now  that 
are  striving  to  make  the  abrupt  adjustment 


79th  CONGRESS 
1st  Session 


H.  R.  3749 


IN  THE  HOUSE  OE  REPRESENTATIVES 

November  8, 1945 

Ordered  to  be  printed  with  the  amendments  of  the  Senate 


AN  ACT 

To  amend  the  Servicemen’s  Readjustment  Act  of  1944  to  provide 
for  a  readjustment  allowance  for  all  veterans  of  World 
War  II. 

1  Be  it  enacted  by  the  Senate  and  House  of  Bepresenta- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 

3  That-  Public  Law  346,  Seventy  eighth  Congress,  bo  amended 

\ 

4  to  read  as  follows-: 

5  That  this  Aet  may  be  ehed  as  the  “Servicemen’s  Re- 


6  adjustment-  Aet  of  1945”. 
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T4TEE  4 


Chapter  4 — Hospitalization,  Claim  Hj  aab 

Procedures 
SeOt  400t  The  Veterans1 
to  be  an  essential  war 
to  the  War  and  Navy 
equipment,  sup-plies,  and  material  under  any  laws,  Executive 
orders,  and  regulations  pertaining  to  priorities?  an4  in  ap- 
p  ointments  of  personnel  fro  nr  civil  soivrcc  i  egistci  s  tlic  A  4 
ministrator  of  Veterans1  -Affairs  is  hereby  granted  the  same 
authority  an4  disere-tion  as  the  War  and  Envy  Departments 
and  the  United  States  Bublie  44calth  Service :  Provided,  That 
the  provisions  of  this  section  as  to  priorities  for  materials  shah 
apply  to  any  State  institution  to  he  baht  for  the  eare  or  hos- 

Sec.  404r  The  Administrator  of  Veterans*  Affairs  and 
the  Ecderal  -Board  of  4Iospitalization  are  hereby  authorized 
and  directed  to  expedite  and  complete  the  construction  of 
additional  hospital  facilities  for  war  veterans?  and  to  enter 
into  agreements  and  contracts  for  the  use  by  or  transfer  to 
the  Veterans*  Administration  of  suitable  Arm}7  and  Envy 
hospitals  after  termination  ef  hostilities  in  the  present  war 
or  after  such  institutions  are  no  longer  needed  by  the  armed 
services ;  and  the  Administrator  of  Veterans*  Affairs  is  hereby 
and  directed  to  establish  necessary  regional  offices, 

%j  O  / 
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suboffiocs,  branch  offices,  contact  units,  or  other  subordinate 
offices  m  centers  of  population  where  there  is  no  Veterans’ 
Administration  facility,  or  where  such  a  facility  is  not  readily 
available  or  accessible :  Provided,  That  there  is  hereby  autlior- 
ixed  to  he  appropriated  the  sum  of  $o0Cb000y900  for  the  eon- 


Seg.  102.  The  Administrator  of  -Veterans’  Affairs  and 
the  Secretary  ef  War  and  Secretary  of  the  Vavy  are  hereby 
granted  anthority  to  enter  into  agreements  and  contracts  for 
the  mutual  use  or  exchange  of  use  ef  hospital  and  domiciliary 
facilities,  and  such  supplies,  equipment,  and  material  as  may 
he  needed  to  operate  properly  such  facilities,  or  for  the  trans¬ 
fer?  without  reimbursement  of  appropriations?  of  facilities?  sup¬ 
plies-:  equipment?  or  material  necessary  and  proper  for  author¬ 
ised  care  for  veterans?  except  that  at  no  time  shall  the  Ad¬ 
ministrator  of  Veterans-  Affairs  enter  into  any  agreement 
which  will  result  In  a  permanent  reduction  of  Veterans’  Ad¬ 
ministration  hospital  and  domiciliary  beds  below  the  number 
now  established  or  approved?  plus  the  estimated  number  re¬ 
quired  to  meet  the  load  of  eligiblcs  under  laws 
by  the  Veterans^  A  dministration,  or  in  any  way  st 
or  transfer  the  operation  of  the  Veterans-  Administration  to 


any  other  ageney  of  the  Government: 

Vo  thing  m  the  Selective  Training  and  Service  Act  of 

n  O 

44440-  as  amended,  or  anv  other  Act?  shall  be  construed 

7  y  J 
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to  prevent  fee  transfer  or  detail  of  any  commissioned,  ap¬ 
pointed  or  enlisted  personnel  from  fee  armed  ferees  to  fee 
Veterans’  Administration  subject  to  agreements  between  fee 
Secretary  of  War  or  fee  Secretary  of  fee  Xavy  and  fee  Ad¬ 
ministrator  of  V eterans-  Affairs :  Provided -T-hat  no  sack 
detail  sfefe  be  made  or  extend  beyond  six  months  after  fee 
termination  of  fee  warr 

Sec.  103.  The  Administrator  of  Veterans’  Affairs  shall 
have  authority  to  place  officials  and  employees  designated  by 
him  in  sneh  Army  and  Xavy  installations  as  may  be  deemed 
advisable  for  fee  purpose  of  adjudicating  disability-  claims  of^ 
and  giving  aid  and  advice  to7  members  of  fee  Army  and 
Xavy  who  are  about  to  be  discharged  or  released  from  active 
service. 

SeOt  104.  Xo  person  shall  be  discharged  or  released  from 
active  duty  in  fee  armed  ferees  until  his  certificate  of  dis¬ 
charge  or  release  from  active  duty  and  final  payj  or  a  sub¬ 
stantial  portion  thereof^  are  ready  for  delivery  to  him  or  to 
his  next  of  bin  or  legal  representative ;  and  no  person  shall 
be  discharged  or  released  from  active  service  on  account  of 
disability  until  and  unless  he  has  executed  a  claim  for  com¬ 
pensation,  pension^  or  hospitalization,  to  be  filed  wife  the 
V eterans-  Administration  or  has  signed  a  statement  feat 
he  has  had  explained  to  him  fee  right  to  file  such  claim-:- 
Provided,  That  this  section  shall  not  preclude  immediate 
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transfer  to  a  veterans’  facility  far  necessary  hospital  care,-  nor 
preelude  the  discharge  fa  any  person  who  refuses  to  sign 
such  claim  or  statement-:  Ami  previd-ed  further,  ddrat  refusal 
nr  failure  to  hie  a  claim  shall  he  without  prejudice  to  any 
right  the  veteran  may  subsequently  assert. 

-Any  veteran  entitled  to  a  prosthetic  appliance  shall 
he  furnished  sueh  fitting  and  training,  including  institutional 
training  in  the  use  fa  sueh  appliance  as  may  he  necessary, 
whether  in  a  Veterans’  Administration  facility-,  other  train- 
ing  institution,-  or  hy  out  patient  treatment?  including  sueh 
service  under  contract  and  including  necessary  traveling  e 5- 
penses  to  and  from  their  hemes  to  sueh  hospital  or  training 
institution. 

Vhe  -Administrator  fa  Veterans’  Adairs  may  procure 
any  and  all  items  mentioned  herein,  ineluding  necessaiy  serv¬ 
ices  required  in  the  fitting?  supplying?  and  training  in  use  fa 
sueh  items  hy  purchase,  manufacture?  contract?  or  in  such 
other  manner  as  the  -Administrator  may  determine  to  he 
proper  without  regard  to  any  other  prevision  fa  lave 

Beo.  105t  -No  person  in  the  armed  forces  shall  he  re¬ 
quired  to  sign  a  statement  fa  any  nature  relating  to  the 
origin,  incurrence?  or  aggravation  fa  any  disease  or  injury 
he  may  have?  and  any  sueh  statement  against  his  own 
interest  signed  at  any  time?  shall  he  null  and  void  and  fa  no 
force  and  effect.- 
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CHAPTER  H — Am  VeTKRANS*  OltGA-NJZA-TIONH 

Sk<-.-  204h  44  That  upon  certification  to  the  Seeret 
el  War  er  Secretary  el  the  Amy  by  the  Administrator  el 
■V cterans1  Affairs  el  paid  lull  time  accredited  representatives 
el  the  veterans'  organizatiens  specified  in  soetien  244(4  el  the 
Aet  el  Time  29y  1 936  (ihddie  Taw  Numbered  844  Seventy- 
l< air tli  Congress) ,  and  oilier  seed  national  organizations  rec¬ 
ognized  by  the  Administrator  el  Veterans-  Affairs  thereunder 
in  the  presentation  el  claims  under  laws  administered  by  the 
■Veterans’  Administration,  the  Secretary  el  War  and  Score- 
tary  el  the  Navy  are  hereby  authorized  and  directed  to  permit 
the  functioning,  in  aceerdanco  with  regulations  prescribed 
pursuant  to  subsection  44  el  this  section  j  el  such  accredited 
representatives  in  military  or  nayul  installations  on  shore  hem 
which  persons  are  discharged  er  released  hem  the  aetiwe  mili¬ 
tary  er  nayal  service :  Provided-;  That  nothing  in  this  section 
shall  operate  te  affeet  measures  el  military  security  now  in 
effect  er  which  may  hereafter  he  placed  in  effect^  ner  te 
prejudice  the  right  el  the  American  34ed  Cross  te  recognition 
under  existing  statutes. 

44  ^fhe  necessary  regulations  shall  he  promulgated  hy 
the  Secretary  el  War  and  the  Secretaire  of  the  Navy  jointly 

the  purpose  el  this  seetieny  and  in  the  preparation  el  sued 
regulations  the  national  officer  el  each  el  such  veterans’ 
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1 


s  who  is  responsible  lor  churns  and 

2  activities  shall  be  censuhed.  The  commanding  officer  of  each 

3  seek  military  or  naval  instabatien  shall  cooperate  fully  with 

4  saeh  authorized  representatives  in-  the  providing  ei  a 

5  space  and  equipment  for  saeh 


6  (blArTER  hid — PvEVIEWINCi  -AUTHORITY 

7  Sec.  ttOtb  hhe  discharge  or  dismissal  bn  reason  el  the 

8  sentence  el  a  general  eenrt  martial  el  any  person  Irem  the 

9  military  or  naval  foreesy  or  the  discharge  el  any  sneh  per- 

10  sen  en  the  greand  that  he  was  a  conscientious  object  or  who 

11  refused  to  perform  military  duty  or  refused  to  wear  the 

12  uniform  or  otherwise  to  comply  with  lawful  orders  of 

13  competent  military  authority^  or  as  a  deserter^  or  of  an  offi- 

14  eer  by  the  acceptance  of  bis  resignation  for  the  good  of 

15  the  service^  shall  ban  all  rights  of  such  person^  based  upon 

16  tbe  period  of  service  from  which  he  is  so  discharged  or 


17  dismissodT  under  any  laws  administered  by  the  -Vnterans- 


18 


hhat  in  the  ease  of  any  such 


19  persorg  if  it  be  established  to  the  satisfaction  of  the  Ad- 


20  minlsicator  that  at  tbe  time 


of  me 


21  fense  such  person  was  insancy  he  shall  not  be  precluded  from 

22  benefits  to  which  he  is  otherwise  entitled  under  the  laws 

by  the  Adterand  Administrations  And  pro- 


24  bttkd  further,  That  tins  section  shall  not  tspply  to  any  war 
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risky  Government  (converted) ,  or  national  service  bfe- 
insu-r-anee  policy; 

S-EGr  304t  dbe  Secretary  of  War  and  the  Secretary  of 
the  Navy,  after  conference  with  the  A  dnnnist-rator  of  Cet¬ 
era  ns*  Affairs,  are  authorized  and  directed  to  establish  in  the 
War  and  Navy  DepartmentSy  respectively,  boards  of  review 
composed  of  five  members  each,  whose  dnties  shah  be  to 
review,-  on  their  own  motion  or  upon  the  reguest  of  a  former 
officer  or  enlisted  man  or  woman  ory  if  deceased,-  by  the  sur¬ 
viving  spousey  next  of  kuy  or  legal  representative,  the  type 

or  dismissal  bv  reason  of  the  sentence  of  a  general  court 


ij 1 1 1 1  lui  1  oujO/l  in  wyn  n  1 1 

nTTTTTT  I  H  f  mnvtl  tTTmttt  rtTT  <  l  >  <  t  l  1  tU  J  I  \ 

records  of  the  service  department  relating  to  the 


requesting  such  reviewy  and  such  other  evidence  as  may  be 
bv  such  person.  Witnesses  sbab  be  permitted  to 


present,  testimony  either  in  person  or  by  affidavit  and  the 
person  requesting  review  shah  be  allowed  to  appear  before 
such  board  in  person  or  by  counsel :  Provided,  hhat  the  term 
“counsel’  as  used  m  this  section  shall  be  construed  to  in¬ 
cludes  among  otbersy  accredited  representatives  of  veterans' 
organizations  reeognizod  by  the  Weterans’  Administration 
under  seetion  of  the  Aet  of  dune  hffi  4-hhb  -(-Public  haw 
Aum  bored  844,  Seventy  fourth  Congress)  t  Such  board  shall 
have  authority,  except  in  the  ease  of  a  discharge  or  dismissal 
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by  reason  ef  the  sentence  el  a  general  court  martial,  te 

changej  cerreefi  er  medit'y  any  discharge  ©r  dismissal  and  te 

issue  a  new  discharge  hi  aeeerd  with  the  laets  presented  te 

the  beardr  The  Articles  el  War  and  the  Articles  ler  the 

Government  el  the  Aavy  are  hereby  amended  te  authorize 

the  Secretary  el  War  and  the  Secretary  el  the  Aavy  te 

establish  sneh  boards  el  rcviow?  the  findings  thcrcol  te  be 

final  subject  enly  te  review  by  the  Secretary  el  War  er  the 

Secretary  el  fire  Aavy,  respectively-:-  Provided,  -That  ne 

request  ler  review  by  sneh  board  el  a  discharge  er  dismissal 

under  the  previsions  el  this  section  shall  be  valid  unless  filed 

within  fiitccn  years  after  sneh  discharge  er  dismissal  er  within 

fifteen  years  after  the  effective  date  el  this  Aet  whichever 
*/ 

be  the  later. 

SbGt  d0A  -{a}-  The  Secretary  el  War,  the  Secretary  el 
the  Aavy,  and  the  Secretary  el  the  Treasury  are  authorized 
and  directed  te  establish,  from  time  te  time,  hoards  el  review 
composed  el  five  commissioned  officers,  two  el  wffiem  shah 
be  selected  from  the  Medical  Corps  el  the  Arm}'  er  Aavv; 
er  from  the  Public  Health  Service^  as  the  ease  may  her  4t 
shah  be  the  duty  el  any  sneh  board  te  review",  at  the  request 
el  any  officer  retired  er  released  te  inactive  service,  without 
paw  for  physical  disability  pursuant  te  the  decision  el  a 
retiring  board  er  beard  el  medical  survey,  the  findings  and 
H.  R,  3749 - 2 
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decision  of  sued  retiring  board  er  board  of  medie ai  survey-. 
Sued  review  shad  be  based  open  ad  available  service  records 
relating  to  tbe  officer  requesting  sued  review-,-  and  sued 
other  evidence  as  may  be  presented  by  sued  officcm  Wit¬ 
nesses  sdall  be  permitted  to  present  testimony  either  in  person 
or  by  affidavit,  and  the  officer  requesting  review  shad  be 
adowed  to  appear  before  sued  beard  of  review  in  person  or  by 
eonnsed  In  carrying  out  its  duties  under  this  seetien  sued 
beard  ef  review  shall  have  the  same  pewers  as  e-xereised  byy  er 
vested  bp  the  retiring  beard  wdese  findings  and  decision  are 

]  w  M  fY  VOTT1  PTTTQ/1  O  -  li  )  / 1  /~|  noioi  /x-n  A  f  oe  /'*]->  £}n  fi|t 

17  vl  1  igg  lv  >  ltd  \  v  v  11 .  _L  iiU  J^/l  Ut7“v‘ vllil  go  ttllvl  tn v  tvioTvlTl  vTr  trcttTTT  o  1 1 v  11 

board  of  review  affirming  or  reversing  the  decision  of  the 


VAO  V/~l  iQLlQ.Il  HA 
tjyjttTxz  nrirtTi  ttv? 


to  the 


of  Wary 


the  Secretaiy  of  the  ^favyy  or  the  Secretary  of  the  Treasurvy 
as  the  ease  may  bey  and  shall  be  laid  by  ddn  before  the 
for  his  approval  or  disapproval  and  orders  in  the 


case.- 

-fbf  dfo  request  for  review  under  this  section  shad  be 
valid  unless  filed  within  fifteen  years  after  the  date  of  retire¬ 
ment  for  disability  or  after  the  effective  date  of  this  Aety 
whichever  is  the  laterr 

-(of  As  used  in  this  section — 

-(4-}-  the  term  -ffifficer”  means  any  officer  subject  to 
the  laws  granting  retirement  for  active  service  in  the 
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Army,  Aavy,  Marine  Corps7  or  Coast  Cuard7  or  arty  of 
tkeir  respective  components^ 

-(A)-  lAe  term  — e«ttnsel—  skak  kave  tke  same  mean- 
mg  as  wken  ttsed  in  seetion  3-94-  el  this  Aetr 

T-I-T  -LE  44 

GhAPTEE  4V — -EtH-CATION  OP  YeTEEA-NS 
Sec.  -4097  -(a)-  Suksoetion  -(If  el  seetion  -R  title  4r 

by  tke  Aet  el  Marek  AR  -4943  -fRuklic  4*avr  -Xumkered  41k 
Seventy  cigktk  Congress) ,  is  kereby  amended  te  read  as 
follows-: 


U 


-(4)-  Any  person  wko  served  in  tke  native  military  or 
naval  lerees  on  or  alter  September  44k  4944k  and  prior  to 
tke  termination  el  hostilities  in  tke  present  war7  slink  ke 

on tiflorl  1a  \Tnr<f> Cion o  1  pol tnlnlifoCi An  o i i  1  n n t « 4  1a  Cli o  uvai-i qi An c? 
Ul 111 HL" \_l  4 U  V  Uv'tl llUiltl I  4  C licl  Uiillil  tl U 1 1  olil/| 4" *4  tv  L 1 1  v  1.41  v  »  luiUllu 

and  limitations  of  -Veterans  Regulation  Xnmkered  4  -(aR 
as  amended,  part  VII7  or  to  education  or  training  subject 
to  tke  provisions  and  limitations  of  part  -Y-XIIt-- 

-(b)-  Veterans  Regulation  Vumkered  4  -(0)7  is  hereby- 
amended  ky  adding  a  new  part,  V444-  as 

Mkvftr  V444 


M-t  Any  person  wko  served  in  tke  active  military  or 
naval  service  on  or  alter  September  44k  49497  and  prior 
to  tke  termination  of  tke  present  war7  and  wire  skak  kave 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


12 


been  discharged  or  released  therefrom  under  conditions  other 
than  dishonorable;  and  whose  education  or  training  was 
impeded,  delayed;  interrupted;  or  interfered  with  by  reason 
of  his  entrance  into  the  serviee,  or  who  desires  a  refresher 
or  retraining  course;  and  who  either  shah  have  served  ninety 
days  or  more,  exclusive  of  any  period  he  was  assigned  for 
a  course  of  education  or  training  under  the  Army  specialized 
training  program  or  the  Navy  college  training  program, 
which  course  was  a  continuation  of  his  civilian  course  and 
was  pursued  to  completion,  or  as  a  cadet  or  midshipman 
at  one  of  the  service  academics,  or  shall  have  been  dis¬ 
charged  or  released  from  active  service  by  reason  of  an 
actual  service  incurred  injury  or  disability,  shall  he  eligible 
for  and  entitled  to  receive  education  or  training  under  this 
part-i  Provided,  That  such  course  shah  he  initiated  not  later 
than  four  years  after  cither  the  date  of  his  discharge  or 
the  termination  of  the  present  war;  whichever  is  the  later-; 
Provided  further,-  That  no  sueh  education  or  training  shah 
he  afforded  beyond  nine  years  after  the  termination  of  the 
present  war :  And  pmvkled  further,-  -That  any  sueh  person 
who  was  not  over  2b  years  of  age  at  the  time  he  entered 
the  service  shah  he  deemed  to  have  had  his  education  or 
training  impeded;  delayed;  interrupted;  or  interfered  with? 

Any  sueh  eligible  person  shah  he  entitled  to  cduea 
tien  or  training;  or  a  refresher  or  retraining  com  bCj  flt  ftii 
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approved  educational  or  training  institution^-  foe  a  period 
el  one  year  -for  ike  equivalent  thereof  in  continuous  part-  time 
finch-)-,  er  lor  sueh  lesser  thne  as  may  he  required  for  the 
course  of  instruction  chosen  by  Ihnn  Upon  satisfactoiy  com¬ 
pletion  of  such  course  of  education  or  trainings  according  to 
the  regularly  prescribed  standards  and  practices  of  the  insth 
tntionsy  except  a  refresher  or  retraining  coursc7  sneh  person 
shall  he  entitled  to  an  additional  period  or  periods  of  cduca- 
tion  or  training,-  not  to  exceed  the  time  sneh  person  was  in 
the  active  service  on  or  after  September  4fh  1940,  and 
before  the  termination  of  the  wary  exclusive  of  any  period 
he  was  assigned  for  a  coarse  of  education  or  training  under 
the  Army  specialized  training  program  or  the  hlavy  college 
training  pregranp  which  course  was  a  continuation  of  his 
civilian  course  and  was  pursued  to  completion^  or  as  a  cadet 
or  midshipman  at  one  of  the  service  academics,  but  in  no 
event  shall  the  total  period  of  education  or  training  exceed 
four  years :  Provided,  That  his  work  continues  to  be  satis- 

tbe  period,  according  to  the  regularly 
rds  and  practices  of  the  institutions  Pro- 
how  ever,  That  wherever  the  additional  period  of  in¬ 
ends  during  a  quarter  or  semester  and  after  a  major 


part  of  such  quarter  or  semester  has  expired-^  such  period  of 
instruction  shah  be  extended  to  the  termination  of  sueh 
unexpired  quarter  or  semester. 
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-(ft)-  Snefe  person  shah  fee  eligible  for  and  entitled  te 
suefe  course  of  education  or  training  as  fee  may  elect?  and  at 

cfeoeses  te  enroll?  whether  or  net  located  in  the  State  in  wfeiefe 
fee  resides?  which  will  accept  or  retain  him  as  a  student  or 
trainee  in  any  held  or  feranefe  el  knowledge  wfeiefe  snefe 
institution  fends  fenn  qualified  te  undertake  or  pursues  Pre- 
tmled-,  That,  ler  reasons  satisfactory  te  the  Administrator? 
fee  may  change  a  course  el  instructions  And  provided  fu-rthcrj 
That  any  such  course  of  education  or  training  may  fee  dis¬ 
continued  at  any  time?  if  it  is  found  fey  the  Administrator 
that,  according  to  the  regularly  prescribed  standards  and 
practices  of  the  institution?  the  conduct  or  progress  of  such 
person  is  unsatisfactory 

-  ■  (b)  Any  snefe  eligible  person  may  apply  for  a  short? 

than  dQ  weekss  Provided,  That  the  Administrator  shall 
fence  the  authority  to  contract  with 


for  such  eeurses  if  fee  fends  that  the  agreed  eest  of  snefe 
courses  is  reasonable  and  fair-f  Provided  further,  That  the 

s' 

limitation  of  paragraph  o  shah  not  prevent  the  payment  of 
such  agreed  rates?  but  there  shall  fee  charged  against  the 
veteran  s  period  of  eligibility  the  proportion  of  an  ordinary 
school  year  winch  tfee  eest  of  the  course  bears  to  $£00.- 

fe  -Prom  time  to  time  tfee  Admi  mstrator  shall  secure 
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1  Irem  Ike  appropriate  agency  of  eaek  State  a  list  el  Ike  edu- 

2  national  and  training  institutions  -(ineluding  industrial  estak- 

3  kskmcnts)  -  witkin  sack  jarisdiction7  wkiek  are  qualified  and 

4  equipped  te  knnisk  education  or  training  -(including  ap- 

5  prentlccskip  and  relresker  or  retraining  tranting-)-,  wkick  in- 

6  stitutions7  tagetker  witk  seek  additional  ones  as  may  ke 

7  reeegnized  and  approved  ky  tke  Administrate^  skak  ke 

8  deemed  qualified  and  approved  te  lurnisk  education  or 

9  training  to  seek  persons  as  skak  ear  ell  eader  tkis  parts  Pm- 

10  mded^  dkat  wkerever  tkere  are  estakksked  State 

% 

11  slap  agencies  expressly  ekarged  ky  State  laws  te 

12  apprentice  traiaiag7  wkeaever  pessikle7  tke  Administrator 

13  skall  atkize  saek  existing  laeikties  aad  services  ia  training 

14  ea  tke  jek  when  saek  traiaing  is  el  eae  year’s  duration  or 

15  merer 


16  — 5r  dke  Administrator  skak  pay  te  tke  educational  er 

17  training  institutierq  ler  eaek  person  enrolled  ia  lak  tinuq  part 

18  time7  er  eerrespeadeaee  eearse  el  edaeatiea  er  traiaiag7  tke 

19  customary  eest  el  taitiea7  aad  saek  lakeratery7  kkrmyq  keakk,- 

20  infirmary,-  aad  etker  siaalar  lees  as  are  eastemarky  ekarged7 

21  aad  nray  pay  ler  keelnq  supplies7  equipment  aad  etker 

22  necessary  expenses,  exclusive  el  kearrfi  ledgiag7  etker  living 

23  expenses,  aad  travel,'  as  are  generaky  required  ler  tke  sue- 

24  eesslal  pursuit  aad  eenrpletien  el  tke  eearse  ky  etker  students 

25  ift  tke  institutions  Presided,  dkat  ia  ae  event  skak  saek 
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payments,  with  respect  to  any  person-;  exeeed  $£>90  for  an 
ordinary  school  years  Provided  further,  That  no  payments 
shall  he  made  to  institution^  business  or  other  estab¬ 
lishments  furnishing  apprentiee  training  on  the  jobs  -And 
provided  further 7  -That  if  any  sneh  institution  has  no  estab  ¬ 
lished  tuition  feey  or  if  its  established  tuition  fee  shad  he  found 

institution  for  furnishing  sued  education  or  trainingy  he  is 

authorized  to  provide  for  the  payment,  with  respeet  to  any 

sueh  persorp  of  sued  fair  and  reasonable  compensation  as 
\  * 
wall  not  exeeed  $500  for  an  ordinary  school  yearn 

■hh  -While  enrolled  in  and  pursuing  a  course  other 


than  a  course  in  a 
sueh  person,  upon 
he  paid  a 


chool  under  this  party 
to  the  Administrator,-  shall 
of  $00  per  month,  if 


without  a  dependent  or  dependents,  or  $8t>  per  month,  if 

and  leave  not  exceeding  thirty  days  in  a  calendar  year. 
Such  person  attending  a  eourse  on  a  part  time  basisy  and 

performed  as  part  of  their  apprentice  or  other  training  on 
the  job  at  mstitutions7  business  or  other  establishments,  shall 
he  entitled  to  receive  sueh  lesser  sums,  if  anyp  as  subsistence 
or  dependency  ahowanecs7  as  may  he  determined  by  the 
Administrators  Provided,  That  any  sueh  person  eligible 
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under  tkis  part?  and  within  tke  limitations  thereof?  may  pursue 
sued  full  time  ar  part-time  eoursc  ar  courses  as  ke  may  elect? 

TTT1  fll  All  f 

\  \  ILIll/tll 


“■Tt  Any  suck  person  eligible  far  tke  benefits  af  tkis 
part,  wka  is-  alsa  eligible  far  tke  benefit  af  part  A  ll,  may 
elect  wkiek  benefit  ke  desiress  Premdedj  Fkat?  in  tke  event 
af  such  election?  subsistence  akawance  kereunder  akak  nat 
exceed  tke  amount  af  additianal  penaian  payable  far  training 
under  aaid  part  A  TT. 

— — 8t  Uo  department,  agency,  ar  affieer  af  tke  United 
Btatcs,-  in  carrying  ant  tke  provisions  af  tkia  part-  skak  excr- 
eiae  any  supervision  ar  control,  whatsoever,  aver  any  State 
educational  agency,-  ar  State  apprenticeship  agency?  ar  any 
educational  ar  training  institution-:-  Provided,  That 
in  tkia  section  skak  ke  deemed  to  prevent  any 
agency,  or  officer  af  tke  United  States  from  exercising  any 
supervision  ar  control  which  suek  department?  ageney?  ar 
affieer  is  antkorized,  ky  existing  provisions  af  law?  to  exer- 
eise  aver  any  -Federal  educational  ar  training  institution,  ar 
to  prevent  tke  furnishing  af  education  ar  training  under  tins 
part  in  any  institution  over  which  supervision  ar  control  is 
exercised  ky  suck  atker  department?  agency,  ar  officer  under 
autl  rarity  of  existing  provisions  af  lava 

^kk  -film  Administrator  af  A^eterans’  Affairs  is  antkorized 


H.  R.  3749- 
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empowered  to  administer  this  titley  andy  insofar  as  fee 
deems  practieafeley  sfeafe  utilize  existing  facilities  and  services 
of  Federal  and  State  departments  and  ageneies  on  tfee  feasis 
of  mntnal  agreements  with  them.  Consistent  wdtfe  and  safe- 
jeet  to  tfee  provisions  and  limitations  set  forth  in  tfeis  titley 
tfee  Administrator  shall-,-  from  time  to  time,  prescribe  and 
promulgate  suefe  rules  and  regulations  as  may  fee 
to  carry  out  its  purposes  and  provisions. 

4%e  Administrator  may  arrange  for 

o  -n  /I  vaoo  f  1 1 \  o  1  0*1 1 1  rl  i  \  i  i  r*  a  1a  aavqaa  q  ol  i  o*i  1^1 1  ^  jViv  orl  non  f  i  on  o  rl 
TTrxtrt  V  UviltlUlltll  c  ILlUciiA'vj  tt7  J 1 11  uUllo  U 1 1  w  1  fJ I U  1U1  Lu UCcltlUll  clllU. 

training  under  tfeis  partr  At  suefe  intervals  as  fee  deems 

tfee  need  for  general  education  and  for  training  personnel  in 
tfee  various  eraftsy  trades,  and  professions^  Provided That 
facilities  of  other  Federal  agencies  collecting  suefe  informa¬ 
tion  shall  fee  utilized  to  tfee  extent  fee  deems  practicable. 

Afefer  As  used  in  tfeis  party  tfee  term  -educational  or 
training  institutions1  shall  include  all  public  or  private  ele¬ 
mentary,  secondary,  and  other  schools  furnishing  education 
for  adults,  business  schools  and  colleges,-  correspondence 
schools,  scientific  and  technical  institutionsy  eollegesy  voea 
tional  scfeoolsy  junior  colleges,  teachers  colleges,  normal 
scfeoolsy  professional  schools,  universities,  and  other  eduea- 
tional  institutions,  and  shall  also  inehide  business  or  other 
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or  ©the?  training  ©« 
the  supervision  ©I  an  ap- 
©r  any  State  department  ©I 


o  n*An  r. t  ->-  /  v  i»  £1  4  /\ 

vllL  V  U1  UtlllU 


1  establishments 

O  tli  a  i  aK  nir^liHliitn*  4  1 1  ada 

1 11  vJ  UL/j  111  v.  1  Itulllc  LllUoU 

3  proved  eollegc  ©r 

4  edueationT  ©r  anv  State 

y  «/ 

5  board  ©I  vocational  education,  or  arrv  State 

6  council  or  the  Federal  -Apprentice  r| 

8  e-nty  -fifth  Congress-,-  or  any  agency  in  the  executive  branch 

9  of  the  federal  Government  anthemed  under  other  laws  to 

10  supervise  such  training/ 1 

11  hbe  Government  shah  pay  for  these 

12  courses  quarterly  as  the  eourse  is  eempleted. 

13  VGb  hr©  correspondence  school  shah  he 

14  it  was  in  existence  prior  to  the  date  of  this  Aeh 

15  Seo.  404.  Section  tb  Ihiblic  -haw  Numbered  4fb 

16  Seventy  eighth  Congress,  is  hereby  amended  to  read  as 

1 7  follows  * 

18  ‘-Sec.  hr  The  appropriation  for  the  Veterans-  Adminis- 

1  r)  j~yn  tiAn  ^ n  1  o  in  a  »i  cl  o/tn  i  1  o  i ^  /I  1 1  a d v\ i  f  o  1  » ■> 1 1  /I 

tl  tlliUllj  U cl-i  ell  IL'o  cl  1 1  Ct  l  A  j  f  l  llol  Oj  1 1  HJlllCcll  cl  1 1 U  1 1  Uo JJ 1 1 cl  1  ^  clll 41 

20  eompensation  and  pensions^  shah  he  available  for  necessary 

21  expenses  under  part  VII,  as  amended,  or  part  VIII  of 

22  V etcrans  Regulation  -Numbered  4  -fafy  and  there  is  hereby 

23  authorized  to  he  appropriated  such  additional  amount  or 

24  amounts  as  may  he  necessary  to  accomplish  the  purposes 
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thereeh  Such  expenses  may  meludey  subject  to  regulations 
issued  by  the  Administrator  and  in  addition  to  medical  care? 

medy  sued  care,  treatment  and  supplies  as  may  be  necessary 
to  accomplish  the  purposes  of  part  A44y  as  amended?  or 
part  VIII-  of  Aeterans  Regulation  ^Numbered  4-  -(a)-r 

Seer  40A  Public  Raw  Numbered  40?  Seventy  eighth 
Congress;  is  hereby  amended  by  adding  thereto  a  new 
section  4  to  read  as  follewsa 

“■SEe?  -4t  Any  boobsy  supplies;  or  equipment  furnished 
a  trainee  or  student  under  part  A44  or  part  -Y-I-II  of  Aeterans 
Regulation  Numbered  4  -fa}-  shad  be  deemed  released  to 
him-r  Provided,  -That  if  be  fady  because  of  fault  on  bis  part 
to  complete  the  course  of  training  or  education  afforded 
Fy  be  may  be  required,  in  the  discretion  of  the 
ry  to  return  any  or  ab  of  such  booing  supplies, 
or  equipment  not  actually  expended  or  to  repay  the  reason- 
abfe  value  thereof. 

Se€t  40P  Paragraph  4y  part  -VII,  Veterans  Regulation 

-Numbered  4  -(a)-  -(Public  Paw  Numbered  40y  Seventy  ■ 

eighth  Congress) ,  is  hereby  amended  by  inserting  after  the 

word  “time”  the  words  ^%n  or11  and  deleting  the  date 

© 

-September  46y  4410”.- 
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TITLE  H-I— LOA-Xg  EOR  THE  PURCHASE  OR  EOH 
STRUCTIOH  OE  -HOMES,  EARMS,  AHH  REST 
HESS  PROPERTY 

Gn-APTEK  V — General  Provisions  for  Loans 


QtTP  ^AA  (  p\  A  TT 
ULLT  t/UU.“  yc Tj  TTlTy 


who  shall  liavo  served  in 


active  military  or  naval  sendee  of  fhe  United  States  at  any 
time  on  or  after  September  4-0,  1940,  and  prior  to  tho 
termination  of  the  present  war,  and  who  shall  have  been 
{discharged  or  released  therefrom  under  conditions  other 
than  dishonorable  after  aetive  serviee  of  ninety  days  or 
more,  or  hy  reason  of  an  hi  jury  or  disability  incurred  in 
service  in  line  of  dntv,  shall  he  eligible  for  benefits  of  this 
title.  Any  snob  veteran  may  apply  within  sis  years  after 
separation  from  the  military  or  naval  forees,  or  six  years 
after  termination  of  the  war,  -whichever  is  the  later  date, 
hut  m  no  event  more  than  eight  years  after  the  termination 
of  the  war,  to  any  of  the  established  lending  agencies  here  - 
inaftcr  set  forth  for  a  loan  for  the  purposes  set  forth  in  the 
title  in  any  amount  that  may  he  agreed  upon  between  the 
lender  and  the  veteran,  and  when  sueb  a  loan  is  made  bv 
the  lender  the  lender  is  automatically  guaranteed  bO  per 
centum  of  the  loan  hy  the  Administrator  of  Veterans’  Affairs 
and  this  Aet  is  the  guaranty-7  Provided,  That  the  aggregate 


amount 


shall  not  exceed  $2,090-7  Provided 
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further 7  That  ho  loan  shall  be  negotiated  until  thirty  days 
after  the  date  of  the  veteraAs  discharge.- 

-(h)-  Interest  for  the  first  year  oh  that  part  of  the  loan 
guaranteed  shatt  he  paid  hy  the  Administrator  out  of  avail- 

-(e)-  The  liability  under  the  guaranty^  within  the  fim- 
itatiens  of  this  titby  shall  decrease  or  inerease  pro  rata 
with  any  decrease  or  increase  of  the  amount  of  the  unpaid 
portion  of  the  obligation-?  Prmmled-  That  loans  guaranteed 
shall  bear  interest  at  a  rate  not  exceeding  4  per  centum  per 
annum  and  shall  be  payable  in  fall  in  not  more  than  twenty 


years.- 


CERTIFICATE  OF  ELIGIBILITY 


h-BOr  50 It  -(a)-  An  honorable  discharge  shah-  be  the 
-vet er arcs  certificate  of  eligibility  to  apply  for  a  guaranteed 
loam  All  veterans  who  have  a  discharge  other  than  honor- 
able  or  dishonorable  shall  receive  from  the  Administrator  upon 
request  after  discharge  a  certificate  of  eligibility.  Upon  the 
making  of  a  loan  as  provided  herein  the  lender  shall  en¬ 
dorse  on  the  baek  of  the  honorable  discharge  or  eertifieate7 
in  hen  of  discharge  or  certificate  of  eligibility7  the  date  and 
amount  of  the  loan  and  shall  also  forthwith  transmit  to  the 
Administrator  a  statement  setting  forth  the  full  name  and 
serial  number  of  the  veteran^  amount  and  terms  of  the  loan7 
and  the  legal  description  of  the  propert}'.  Ae  approval  of 
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lean  shall  fee 


from  tfee 


■Loans 


may  fee  made  fey  any  Federal  Reserve  bank,  Aational  hanky 
Slate  feankj  private  hanky  building  and  lean  assoeiatiem 

1 11Q11 1*0  11  A  A  AATYlTlfl  11  Ty  AH  111  AVfTAl  (TO  O  1 1  A  1a  A  Vt  A  A 1 ~A  Tl fl  11  T T  A^C  flT  1  l 

1 1 1  o 111  cl Ilv  v  v.  Ulll c  l  J  I  V  “  ill  I11U1  u  it  1 1 LL  lUtlll  v  U 1 1  i.  JA  c  1 1 1  y  vu lei  U 

lisfeed  prior  to  tfee  date  of  this  Aefe  and  any  etfeer  lending 
institntion  or  any  person  approved  fey  tfee  Administrator. 

-{fe)~  AH  national  banks  wherever  loeated  and  ad  other 
banks  and  trust  companies  loeated  in  tfee  District  of  feolundda 
and  other  Territories  and  possessions  of  tfee  Doited  States-, 
without  record  to  tfee  limitations  and  restrictions  of  anv  other 


i  v  v  1*1  ill  A  (  i‘  /  \  f  tl  ><>  /  >>*0  1  t  n»  yT/  v  T~vA  A  l*il _  *  >  >»/v  4  >  I  i  f  1  \  /  t  V4  r//  i  /  I 

U 1  i  tTTTTT^  vTi  1 1-1  v "  -JL-  v  R  v  1  cl  1  J-L  v  Ovvl  V  JjvttTvTJ  ell  v_  till  1  IlUl  IEL.  It 

to  make  any  loans  guaranteed  under  tfee  provisions  of  tfee 
Servicemen’s  Readjustment  Aet  of  1914,  as  tfee  same  is  now 
or  may  hereby  fee  amended. 

PUBPII-ASE  Off  CONSTPUCTIOX  OF  HOMES 
SeOv  feOA  -(a-)-  Any  application  made  fey  a  veteran 
under  this  title  for  a  loan  to  fee  used  in  purchasing  resi¬ 
dential  property  or  in  constructing  a  dwelling  on  un¬ 
improved  property  owned  fey  him  to  fee  occupied  as  his  home 
mar  fee  approved  if  tfee  lender  fends — 


-(4)-  that  tfee  proceeds  of  such  loans  will  fee  used 
for  payment  for  such  property  to  fee  purchased  or  con¬ 
structed  fey  tfee  veteran-; 

-fH}-  that  tfee  contemplated  terms  of  payment  re¬ 
paired  in  any  mortgage  to  fee  given  in  part 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


24 


©f  the  purchase  price  or  the  construction  eest  hear  a 
proper  relation-  to  the  vetecand  present  and  anticipate*! 
income  and  expense  ;  and  that  the  nature  and  condition 
©f  property  is  such  as  to  he  suitable  for  dwelling 

-(b)-  that  the  purchase  price  paid  or  to  he  paid 
by  the  veteran  for  such  property  or  the  construction 
eesty  including  the  value  of  the  unimproved  led  does 
not  exceed  the  reasonable  value  thereof  as  determined 
by  the  lender-s  appraisal. 

-{b}-  Any  application  for  a  loan  under  this  section  for 
the  purpose  of  making  repairs,  alterations,  or  improvements 
by  or  paying  delinquent  indebtedness,  taxes,  or  special  assess-- 
ments  on  residential  property  owned  by  the  veteran  and  used 
by  him  as  his  home,  may  he  approved  by  the  lender  if  the 
proceeds  of  such  loan  will  he  used  for  such  purpose  or 


-(e)-  bid  first  mortgage  shall  be  ineligible  for  insurance 
under  the  National  Sousing  -Aefi  as  amended,  hy  -reason  of 
any  loan  guaranteed  under  this  title,  or  by  reason  of  any  sec¬ 
ondary  lion  upon  the  property  involved  securing  such  Iorif 
PURCIIASE  OF  FARMS  ANB  FARM  EQUIPMENT 
Seer  bOdr  Any  application  made  under  this  title  for  the 
guaranty  of  a  loan  to  be  used  m  purchasing  anv  land,-  buddings 
b  equipment,  machinery,  or  implements,  or  in  re- 


25 
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17 


pacing?  altering?  or  improving  any  buildings  or 
le  fee  used  in  farming  operations  cenductcd  fey  the 
may  fee  approved  if  the  fender  feds — 

-(4)-  tdat  tde  proceeds  of  sued  lean  wife  fee  used  in 
payment  for  real  or  personal  property  purchased  or  to 
fee  purchased  fey  the  veteran,  or  for  repairing,  altering?  or 
improving  any  buildings  or  equipment?  to  fee  used  in  feena 
fee  farming  operations  conducted  fey  dim? 

-(-2-)-  that  such  property  fed  fee  useful  in  and  reasen- 
afely  necessary  for  eldeiently  conducting  sued  operations ; 

-fdf  that  the  ability  and  experienee  of  the  veteran? 
and  nature  of  the  proposed  farming  operations  to  be  con¬ 
ducted  fey  him?  are  sued  that  tdere  is  a  reasonable  dbed- 
dood  tdat  sued  operations  fed  fee  successful?  and 

-f4f  tdat  tde  purchase  price  paid  or  to  fee  paid  by 
the  veteran  for  sued  nreoertv  does  not  exceed  tde  rcason- 


afele  value 


lender’s  appraisal. 


18  run  chase  on  boskeess  property 

19  Sec.  50-1-7  Any  application  made  under  tdis  title  for  tde 

20  guaranty  of  a  loan  to  fee  used  in  purchasing  any  business? 

21  land?  buddings?  supplies,  equipment,  machinery,  or  tools,  to 

22  fee  used  fey  tde  applicant  in  pursuing  a  gainful  occupation 

23  -(other  than  farming)  may  fee  approved  if  tde  lender  finds — 

24  -(4-)-  tdat  tde  proceeds  of  sued  loan  fed  fee  used  for 

H.  E.  3749 - 4 


i 

<•> 

*y 

*  > 

4 

5 

G 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


26 


for  real  or  personal  property  purchased  or 
to  fee  purchased  fey  tfee  veteran  and  used  fey  fefen  in 
tfee  feena  Me  pursuit  el  seek  gainful  occupation^ 

tfeat  suefe  property  will  fee  useful  in  and 
reasonably  neeessary  for  tfee  efficient  and  successful 
pursuit  ef  suefe  occupation  ;■ 

-fUf  Mat  tfee  ability  and  experience  ef  tfee  veteran? 
and  tfee  conditions  under  -wfeich  fee  proposes  to  pursue 
suefe  occupation?  are  suefe  tfeat  there  is  a  reasonable 
likelihood  tfeat  fee  will  fee  successful  in  tfee  pursuit  of 
suefe  occupation ;  and 

-f4f  that  tfee  purchase  price  paid  or  to  fee  paid  fey 
tfee  veteran  for  suefe  orooertv  does  not  exceed  tfee 


reasonable  value  thereof  as 


appraisal. 

Sec.  505.-  In  tfee 


tfee  veteran 


ment  of  his  loan  and  after  suit  or 


fey  tfee  lendefes 

in  tfee  pay 
and  sale  tfee 


deficiency  is  determined,  then  upon  notification  from  tfee 
lender,  tfee  Administrator  of  ^Veterans’  Affairs  shall  pay 
to  tfee  lender  its  guaranty  not  in  excess  of  $-2-, 000  and  not 
in  excess  of  tfee  deficiency,  and  fee  subrogated  to  tfee  rights 
of  tfee  lender  to  tfee  extent  of  tfee  amount  paid  on  tfee 
guaranty :  Provided,  4-feat  prior  to  suit  or  foreclosure  tfee 
lender  shall  notify  tfee  Administrator?  and  within  thirty  days 
thereafter  tfee  Administrator  may,  at  bis  option,  pay  tfee 
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lender  ike  unpaid 
interest  and  receive  an 
and  thereafter  see  er 
-Administration. 


el  the  lean  pins  aeerued 
x&x.,nent  el  the  lean  and  security 
in  the  name  el  the  AeteranA 

TITLE  LA 

CnATTEit  -AI — Employment  oe  -Veterans 
Seo.-  000.  -fa-)-  In  the  enactment  el  the  previsions  el 
this  title  Cengrcss  declares  as  its  intent  and  purpose  that 
there  shall  he  an  edeeti-ve  jeh  counseling  and  employment 
placement  service  ler  veterans-,-  and  thaty  to  this  crab  peheies 

o  1  ^  1 1  1  \ r\  twatioiiI  (vn  fori  o  iv  e]  o  rl vn  i  n i Q I ovr* rl  qa  o  q  1a  i~>vAtTirl  o-  for 

oil  11 II  UU  j7r t/TTl ttl^rrttAt  c  tl I v l  civil IItIII  olLT  Uvlj  ou  cl o  ttt  JJ1  U  V  Tu U  l  v/l 

them  the  maximum  el  jeh  opportunity  in  the  held  el  gain 
hd  employment  Ler  the  pnrpese  there  is  hereby  created 
to  cooperate  with  and  assist  the  United  States  -Employ ment 
Service,  as  established  by  the  previsions  el  the  Aet  el  June 
Oy  4030,  a  -A etcranA  -Placement  Service  Board,  which  shall 
consist  el  the  Administrator  el  Aeterans’  Adairs,  as  Gh  air- 
many  the  Director  el  the  Aatienal  Selective  Service  System, 
and  the  Administrator  el  the  Federal  Security  Agenevy  er 
whoever  may  have  the  responsibility  el  administering  the 
lanctiens  el  the  United  States  Employment 
Beard  shall  determine  ad  matters  el  policy 
administration  el  the  Aeterans-  -Employment  Service  el  the 
-United  States 


The 


■g  to  the 


-{hf  The 


el  the  -Beard  shall  have  direct 
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an- 


autkority  and  responsibility  for  carrying  out  its  j^©4ie4es 
through  the  veterans^  employment  representatives  m  the 
several  States  or  through  persons  engaged  in 

tliorized  by  subsection  -{gf  of  section  8  of  the 

* 

Service  Vet  el  1940  (Fubiie  Uaw  783y  Seventy  sixth  Cen- 
gressy  approved  September  -thy  1910,  as  amended  -f4U  Sr 
Gvy  title  eOy  seer  308)-)t  hke  Chairman  may  delegate  seek 
authority-  to  an  executive  secretary  who  skak  be  appointed 
by  him  and  who  skak  thereupon  be  the  Ckiel  of  the  Veter 
anG  Employment  Service  of  the  United  States  -Employment 
Service? 


-(e)-  The  public  records  of  the  Veterans’ 


mivn 


Selective  Service  Systenp  and  the  Veterans’ 
Service  of  the  United  States 


Serviee  skak  be  available  to  the  Board? 

See?  004t  kke  United  States  Employment  Service  shall 
assign  to  each  of  the  States  a  veterans’  employment  repre- 
sentati-ve,  who  shall  be  a  veteran  of  the  wars  of  the  United 
States  separated  from  active  serviee  under  honorable  eondi 
tiensy  -who  at  the  time  of  appointment  shall  have  been  a  bona 
kde  resident  of  the  State  for  at  least  two  yearsy  and  who  skak 
be  appointedy  subject  to  the  approval  of  the  Boardy  m  aeeord- 

skall  be  fixed  in  accordance  with  the  Classification  Vet  of 
d-923,  as  amended.  Eaek  sack  veterans-  employment  repre- 
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sensitive  shall  he  attached  te  the  stall  el  the  public 
meet  service  in  the  State  te  wkieb  he  has  been  assigned?  He 
shall  he  administratively  responsible  te  the  Board,  tlrrough 
its  executive  secretary?  for  the  exeeutien  el  the  Board’s  vet¬ 
erans^  placement  pelieies  through  the  public  employment 
service  in  the  Btate?  In  cooperation  with  the  publie  employ 
meet  service  stab  in  the  State?  he  shall — 

-faf  he  functionally  responsible  for  the  supervision 
of  the  registration  of  veterans  in  local  employment  offices 
for  suitable  types  of  employment  and  for  placement  of 

vo  ~n  g  i  tt  roTi  i  >  1  /  \  a  ~rT~n  c* n  I  • 

1  Hi l»b  111  L  111 l n  \  1 1  i U 1 1 L  y 

as  to  the  various  types  of  available  employ¬ 
ment  in  public  works  and  private  industry  or 


-fdf  maintain  regular  contact  with  employers  and 
veterans-  organizations  with  a  view  of  keeping  em¬ 


ployers  advised  of  veterans  avadabfe  for  employment 
and  veterans  advised  of  opportunities  for  employment-? 

nuA 
II 14  Id 


L{\  \  nooipf  iii 

)  rnsoior  ttt 


possible  wav  in 


O  1  f\  th  A 
til  Hit  titty 


of  employment  of 


veterans? 


Bk€t  £02?  Where  deemed  necessary  by  the  Board,  there 
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shah  fee  assigned  fey  the  administrative  feead  el  tfee  employ 
meat  service  hr  the  Stale  one  or  more  employees?  prcferably 
vetcrans,  el  tfee  staffs  el  local  employment  service  offices, 
whose  services  shall  fee  primarily  devoted  to  discharging 
the  duties  prescribed  lor  the  veterans’  employment  repre 
scntathrc. 


SeOv  OOlh  All  Federal 


shah  furnish  the  Beard 


sueh  records,  statistics,  or  information  as  may  fee  deemed 
necessary  or  appropriate  in  administering  the  previsions  el 
this  title?  and  shah  otherwise  cooperate  with  the  Beard  in 
providing  continuous  employment  opportunities  for  veterans. 


Sse.  h04r  Bhe  Federal  agency  administering  the  Bn i ted 


States 


Sendee  shah  maintain  that 


tlo  till 


entity  and?  during  the  period  el  its  administration, 
shah  effectuate  the  provisions  el  this  title. 

Sec.  hOth  -(a)-  hhe  Board  through  its  executive  secre 
tary  shah  estimate  the  funds  neeessar}^  for  the  proper  and 
effieient  administration  of  this  title;  sueh  estimated  sums  shah 
urelude  the  annual  amounts  necessary  for  salaries,  rents? 
printing  and  landing?  travel.-  and  communications;  Sums 
thus  estimated  shah  fee  included  as  a  special  hern  in  the 
annual  budget  of  the  Bin  ted  States  Employment  Service. 
Any  funds  appropriated  pursuant  to  this  special  hern  as  con¬ 
tained  in  the  budget  of  the  Bnited  States  Employment  Service 
shah  not  fee  available  for  any  purpose  other  than  that  for 
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which  they  wore  appropriated,  except  with  the  approval  of 
the  Board.- 

-(b)-  Fbe  War  Manpower  Commission  shall  from  its 
eurrent  appropriation  allocate  and  make  available  sufficient 
funds  to  earrv  out  the  provisions  of  this  title  during  the 
eurrent  fiscal  year.- 

SeOt  dOtk  ffil+e  term  “United  States  Employment  Scrv 
iecw  as  used  in  this  title  means  that  bureau  created  by  the 
provisions  of  the  Act  of  June  fy  1-9 3 J,  or  sueh  successor 
ageneies  as  from  time  to  time  shall  perform  its  functions  and 
duties,  as  now  performed  by  the  War  Manpower  Commission: 

Sec.  JO-Tt  Fbe  term  “veteran”  as  used  in  this  title  shall 
mean  a  person  who  served  in  the  active  sendee  of  the  armed 
forees  during  a  period  of  war  in  which  the  United  States 
has  heeny  or  is7  engaged,  and  who  has  been  discharged  or 
released  therefrom  under  conditions  other  than  dishonorable: 

FUPEE  W 


Chapter  WH — Readjebtmbnt  Allowances  for 
■Former  Members  of  fjlf  Armed  -Forces  -Who 
Are  Unemployed 

Sec.  JOG:  -fa)-  Any  person  who  shall  have  served  in 
the  active  military  or  naval  service  of  the  United  States  at 
any  time  after  September  44k  1-940,  and  prior  to  the  ter¬ 
mination  of  the  present  wary  and  who  shall  have  been 
discharged  or  released  from  active  sendee  under  conditions 
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other  than  dishonorable?  after  active  service  of  ninety  days 
or  more?  or  by  reason  of  an  injury  or  disability  incurred  in 
serviee  fa  ffae  of  duty,  shall  he  entitled-,-  in  accordance  with 
the  provisions  of  this  title  and  regulations  issued  by  the 

coive  a  readjustment  allowance  as  provided  herein  for  each 
week  of  unemployment,  not  to  exceed  a  total  of  fifty-two 
weeks?  which  -fij-  begins  after  the  hrst  Sunday  of  the  third 
calendar  month  after  the  date  of  enactment  hereof?  and 
-f2j-  occurs  not  later  than  two  years  after  discharge  or  re¬ 
lease  or  the  termination  of  the  war?  whichever  is  the  later 
dates  - Provided ,  That  no  such  allowance  shall  be  paid  for 

ony  tiovi  Arl  fny  ttt1i i oli  Liei  ynonivno  1 qa/1  yiniiQinn  n  n  rl ny 

til  1  \  jJv.  1  It/tl  JL U 1  i  i  xilvjll  Hu  r*  l'L'1  \  Co  1JL 1  v.  -I  vtloL  11  > y  1 1  o l U 1  r  llllllv.  1 

part  Vhf  of  -Veterans  Eegulation  4-  jnf  or  a  subsistence 
allowance  under  part  Vhl-f  of  sueh  regulations  P-mvkled 
fif-rth-er;  That  no  readjustment  allowance  shall  be  payable 
for  any  week  commencing  more  than  five  -years  after  the 

•J  O  «y 

termination  of  hostilities  in  the  present  wars 

jh)-  Such  person  shall  be  deemed  eligible  to  receive 
an  allowance  for  any  week  of  unemployment  if  eiafm  is 
made  for  sueh  allowance  and  the  Administrator  hnds  with 


respect  to  sueh  week  that — 

-{4j-  the  person  is  residing  in  the  ^ 
the  time  of  sueh  elaim : 


States  at 
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-(2-)-  the  person  is  completely  unemployed,  leering 
performed  no  service  and  received  no  wages,  or  is  par¬ 
tially  unemployed  in  that  services  have  been  performed 
for  less  than  a  fell  workweek  and  the  wages  for  the  week 
are  less  than  the  allowance  nnder  this  title  pins 

-fdf  the  person  is  registered  with  and  eontinnes  to 
report  to  a  pnhhe  employment  office,  in  accordance  with 


-(4)-  the  person  is  able  to  week  and  available  for 
suitable  work-;  Prmnded,  That  no  claimant  shall  he 
considered  ineligible  in  any  period  of  continuous  un¬ 
employment  for  failure  to  comply  with  the  provisions  of 
this  subparagraph  if  such  failure  is  due  to  an  illness  or 
disability  which  eeeurs  after  the  commencement  of  sueh 
periodr 


Chapter  AiIT4 — Disqualifications 


Sec.  800.  -{af  bfotwdhstanding  the  provisions  of  sctcien 
700,  a  claimant  shall  be  disqualified  from  receiving  an  al¬ 
lowance  if — 

-(4-)-  he  leaves  suitable  work  vokmtardy,  without 
good  cause,  or  is  suspended  or  discharged  for  misconduct 
in  the  course  of  employment ; 

-{2)-  hej  without  good  eausej  fads  to  apply  for  suit¬ 
able  work  to  which  he  has  been  referred  by  a  publie  em- 
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ployment,  office,  or  to  aeeept  suitable  work  when  offered 
him  -;  or 

-(3)-  liej  without  good  eausey  does  uot  attend  as 

issued  pursuant  to  the  provisions  of  this  title. 

-(h)-  hkdwhhstanding  the  provisions  of  seetien  TOOy  a 
claimant  shah  also  he  disqualified  from  receiving  an  allow  - 
anee  for  any  week  with  respect  to  whieh  it  is  found  that  his 
unemployment  is  due  to  a  stoppage  of  work  which  exists 
because  of  a  labor  dispute  at  the  factory,  establishment,  or 
other  premises  at  which  he  is  or  was  last  employed-:  Pro 
vided,  That  this  subsection  shall  not  apply  if  it  is  shown 
that — 


-(4)-  he  is  not  participating  in  or 
in  the  labor  dispute  which  eauses  the 
and 


e  of  wrork  ; 


-(h)-  he  does  not  belong  to  a  grade  or  class  of  work  - 
ers  of  which-  immediately  before  the  commencement 
of  the  stoppage  there  were  members  employed  at  the 
premises  at  which  the  stoppage  occurs,-  any  of  whom  are 
participating  in  or  directly  interested  in  the  disputes 
Provided,  however,  That  if  m  any  ease  separate  branches 
of  werkj  which  are  commonly  conducted  as  separate 
business  in  separate  premises,  are  conducted  in  separate 
departments  ef  the  same  premises,  eaeh  sueh  department 
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shall,  ler  the  purposes  el  this  subseetiony  he  deemed  to  he 
a  separate  laetorvy  establishment,  er  ether  premises. 

ft  claimant  is  disqualified  under  the  provisions 
el  subsection  -(a)-  el  this  section,  he  shall  he  disqualified  te 
receive  any  readjustment  allowance  ler  the  week  in  whieh 
the  cause  el  his  disqualification  oeeurred  and  ler  net  more 
than  lenr  immediately-  following  weeks. 

-fhf  4n  addition  te  the  disqualification  prescribed  in 
paragraph  -fhf  ubevey  the  Administrate}’  mayy  in  eases  el 
sueecssiv-e  disqualifications  under  the  provisions  el  subsection 
-{a}-  el  this  section,  extend  the  period  el  disqualification  ler 
such  additional  period  as  the  Administrator  may  prescribe, - 
but  net  te  exceed  eight  additional  weeks  in  the  ease  el  any 
one 


-(df  -ftf  In  determining  under  subseetion  -{af  el  this 
the  suitability  el  work  er  the  existence  el  good  cause 
■with  respect  te  a  elaimanty  the  conditions  and  standards  pre¬ 
scribed  -by  the  unemployment  compensation  laws  el  the 

State  in  whieh  he  files  his  elaim  shall  govern :  Provided; 

% 

ler  applicants  in  any  State  having  no  applicable 


statuter 

In  determining  under  subseetion  -faf  el  this  section 
the  suitability  el  work,-  ne  work  shah  he  deemed  suitable 

n  r>  i  ri  rllTn  /Innl  i  _ 

lur  ebrt  XU  CIXY TO Ulil  II 
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-(A)-  the  position  offered  is  vacant  due  directly  to 
a  strike,  lock-ont-,  or  other  labor  dispute;  or 

-(Tf  the  wages?  hours,  or  other  conditions  oi  the 
work  offered  are  substantially  less  favorable  to  hhn 
than  those  prevailing  for  similar  work  in  the  locality-. 


Chatter  IX — Amount  of  Allowance  anb  Payment- 

Sec.  000?  -(a)-  The  allowance  for  a  week  shall  he  $2-0 
less  that  part  of  the  wages  payable  to  hhn  for  sneh  week 
which  is  in  cxeess  of  $3a  Provided,-  That  where  the  allow 
anee  is  not  a  multiple  of  $T  h  shall  he  computed  to  the 
neat  highest  multiple  of  $T 

-(h)-  The  number  of  weeks  of  allowances  to  which  each 
eligible  veteran  shall  he  entitled  shall  he  determined  as 
follows-:  Tor  each  calendar  month  or  major  fraction  thereof 
of  active  service  daring  the  period  stated  in  section  700 
the  veteran  shall  he  entitled  to  four  weeks  of 
hut  in  no  event  to  exceed  the  maximum  provided  in 
TOO-:  Provided,  That  the  allowance  for  the  qualifying  ninety 
days  service  shall  he  eight  weeks  for  each  sneh  month. 

Sec  OOT  -(a)-  Readjustment  allowances  shall  he  paid 
at  the  intervals  prescribed  hy  the  unemplo3Tinent  compcn 
satien  law  of  the  State  in  winch  the  claim  was  made-:  Pro 
vided,  That  if  none  are  so  prescribed  readjustment  allow 
anees  shall  he  paid  at  sneh  reasonable  intervals  as  may  he 
hy  the  Administrator.- 
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-(h)-  4^  allowances  remaining  unpaid  upon  tire  death 
of  a  claimant  shall  not  he  considered  a  part  of  the  assets  ei 
the  estate  of  the  claimant,  or  liable  for  the  payment  ei  his 
debts,-  or  subjeet  to  any  administration  ei  his  estate^  and  the 
-Administrator  may  make  -payment  thereof  te  seek  person 
er  persons  he  finds  most  equitably  entitled  theretov 

8e0t  OOA  -(a)-  Any  person  qualified  under  snbseetlon 
-(a)-  of  section  WOy  and  residing  in  the  United  States  who  is 
self  employed  for  profit  in  an  independent  establishment 
trade,  business,  profession,  or  other  vocation  shall  be  eligible 
for  readjustment  allowances  under  this  title  within  the  time 
periods  applicable^  and  not  in  execss  of  the  total  amount 
provided  m  this  title. 

V  \  TT  r\A-n  O  T4~a1i  AO  fl  AIV  Tvtt  fir  a  VOfOTO  n  oil  ATtTi  n*  m. 

t  tJ  J  U  UUIJL  cl  pj /XI lit 1 1  lUlI  17  y  tXlT7  V  VlllTX  till  oilv/W  11  lily  ITT 

nap m-rl onoo  TtTiflT  vuIao  nrogovi Ivor!  Iitt  fli a  A  ^liiiniicfivofiAi*  fill n fi 

UallUv  VY  1 L It  1  ullio  JJ1  t  ol  l  1  '7 1  il  try  lllvJ  llUJlllllioll  cltUl  y  Lilcl  l 

he  has  been  fnhy  engaged  in  sneh  self-employment  and  that 
his  net  earnings  in  a  trade,  business,  profession,  or  vocation, 
have  been  less  than  $-1-00  in  the  previous  calendar  month,- 

fill  A  TTofiPT*P  ll  all  *i  11  li  a  Oil  fil  fil  Afl  fi  A  VAAAnrA  Qn  ll  l  opf  fi  A  fill  A  1 1  TIT  1  fi O 

tllv  \  v,  1 1  i  text  uIIlIII  U  v"  v.  ll  11  tIL"  U.  I  U  luuti  vty  oil  OJ  v  t  t  U  tllv  llllllbll 

tions  of  this  title  as  to  time  and  ameunp  the  difference  -(ad¬ 
justed  to  the  next  highest  multiple  of  $4) .  between  $100 
and  his  net  earnings  for  sneh  month, 

(  A1  I  **l  irrA  QT1  fi  AT  Oil  A  M  O  1  I  A  TTTQ  AAA  OnQ  11  A  A  TTT  OflA  |llT  fill  A 

I  '  I  X  1 1  V  1 1 1  vl  1 l  v*  1  Mil'll  cl  111  /  \  \  clllll"  ollt  1 11  U  v"  XTutttv  U  \  bill 


A  dministrator  to  each  eligible  veteran  at  the  time  and  in 
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ike  manner  other  payments  are  made  directly  to  veterans 
ky  the  Administrator-.- 

-(4)-  Subsection  -(h)-  el  section  £90  and-  section  800  skak 
not  apply  in  determining  the  eligibility  lor  allowances  el  a 
claimant  under  this  section. 

Chapter  5k — Adjustment  oe  Duplicate  Benefits 
Sect  -kOOOr  Where  an  allowance  is  payable  to  a  claim 
ant  under  this  title  aud  where-,  ler  the  same  period,  cither 
an  allowance  or  benefit  is  received  under  any  federal  or 
State  unemployment  or  disability  compensation  lawy  the 
amount  received  or  accrued  from  seek  ether  source  shall  he 
subtracted  from  the  allowance  payable  under  this  title  -fen- 
eept  that  this  section  shall  net  apply  to  pension,-  compensa 
thug  or  retired  pay  paid  by  the  Veterans’  Administration)  ; 
and  the  resulting  allowances,  if  not  a  multiple  of  $4y  shall 
he  readjusted  to  the  next 


Chapter  XI — Aiuvhnis -tr atjon 

Sec.-  44O0t  -(a)-  Abe  Administrator  of  Veterans^  Affairs 

is  authorized  to  administer  this  title  and  shady  insofar  as 

« 

possible,  utilize  existing  facilities  and  services  of  -E cderal 
and  State  departments  or  agencies  on  the  basis  of  mutual 
agreements  with  sueh  departments  or  agencies.  Such  agree¬ 
ments  shall  provide  for  the  filing  of  claims  for  readjustment 
allowances  with  the  Administrator  through  established  puh- 
he  employment  offices  and  State  unemployment  compen- 
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sation  agencies.  Such  agencies?  through  agreement,  shah 
also  he  utilized  in  the  processing,  adjustment?  and  deter  ■ 
mination  el  such  claims  and  the  payment  el  such  allowances? 
To  facilitate  the  carrying  out  el  agreements  with  State  de¬ 
partments  er  agencies  and  te  assist  in  the  discharge  el  the 
Administrator’s  duties  under  this  title?  a  representative  el 
the  Administrator,  who  shall  he  a  war  veteran  separated 
Irom  active  service  under  honorable  conditions  and  who  at 
the  time  ol  appointment  shah  have  been  a  bona  hde  resident 
ol  the  State  lor  at  least  two  years?  shall  he  located  in  each 
participating  State  department  or 


-fbf  The 
this  title?  shah 
quire  sueh 
carry  out  its 
rules  and 


r?  consistent  with  the  provisions  ol 
sueh  rules  and  regulations  and  re- 
and  reports  as  he  may  hud  necessary  to 
r?  Provided,  however,  That  cooperative 
relating  to  the  performance  by  federal 
or  State  departments?  or  agencies?  ol  Inactions  under  agree 
meats  made  therewith  may  he  made  by  the  Administrator 
alter  consultation  and  advisement  with  representatives  ol 
sueh  deportments  or  agencies;' 

-(e)-  The  Administrator  may  delegate  to  any  officer  or 
employee  ol  his  own  or  ol  any  cooperating  department  or 
agency  ol  any  State  such  ol  his  powers  and  duties?  except 
that  ol  prescribing  rules  and  regulations?  as  the  Admin- 
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¥  may 
purposes  el  this  title? 

-(4)-  Allowances  paid  by  tbe 


ssary  and  proper  t©  earry  out  tbe 


ting  State  agencies 


shall  be  repaid  epee  certification  by  tbe  Administrator?  The 
Secretary  of  tbe  Treasury?  through  tbe  Division  of  Disburse¬ 
ment  of  tbe  Treasury',  and  without  tbe  neeessity  of  audit-  and 
settlement  by  tbe  General  Accounting  Office,  shall  pay 

natcd,  tbe  amounts  so  certified? 

-(e)-  Tbe  Administrator  shah  from  time  to  time  certify 
to  tbe  Secretary  of  tbe  Treasury  for  payment  in  advance 


use  such  sums  as  be 


f  A  1  \ 

tU  fj  L 


any 


Twin 1  ofyo 
lllillio LI  tl  11  V  v 


department  or  agency  for  bs  ad- 
tbis  title?  Such  sums  shall 


cover  periods  of  no  longer  than  six  months? 

-(f)-  The  Administrator  shall  also  from  time  to  time 
certify  to  tbe  Soeial  Security  Board  such  State  departments 
or  agencies  as  may  be  participating  in  tbe  administration  of 
this  title?  and  tbe  amount  of  tbe  administrative  expense  in¬ 
curred  or  to  be  incurred  by  a  State  under  agreements  made 
pursuant  to  this  section.-  Upon  such  certification  tbe  Social 
Security  Board  shall  certify  such  amount  to  tbe  Secretary 
of  tbe  Treasury,  in  addition  to  tbe  amount?  if  any?  payable 
by  said  Board  under  tbe  preyisions  of  seetlon  -(af  of 
tbe  Social  Security  Act?  as  amended?  and  tbe  additional 
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amount  so  certified  shah  be  paid  to  each  Slate  by  the  See- 
rotary  el  the  Treasiuy  out  el  the  appropriation  for  the 
Veterans’  Administration.- 

-fgf  Any  money  paid  to  any  cooperating  agency  er 
pereen?  which  is  net  used  lor  the  purpose  lor  which  it-  was 
paid  shall,  upon  termination  ol  the  period  covered  hy  such 
payment  or  the  agreement  with  saeh  agency  or  person,  be 
returned  to  the  Treasury  and  credited  to  the  current  appro¬ 
priation  lor  carrying  out  the  purpose  ol  this  title,  op  il 
returned  alter  the  expiration  ol  period  covered  hy  this  titkp 
shall  be  covered  into  the  Treasury  as  miscellaneous  receipts. 

Sec-.-  4-194-  -(a-)-  Ao  person  designated  hy  the  Adminis¬ 
trator  as  a  certifying  officer  shah,  in  the  absence  of  gross 
negligence;  or  intent  to  defraud  the  Touted  States,'  he  liable 
with  respect  to  the  payment  ol  any  allowance  certified  by 
him  under  this  tithe- 

-(h)-  Ae  disbursing  officer  shall,  in  the  absence  of  gross 

vi  ovmq  /*/*  /it*  i  i  >  i ( ^  i  *  f  f  a  i\  a{vo  n  /I  fli  a  T^m  f  a  f  oo_  1  1 1  n  1 1 1  o 

JLJLv,  ^  liigUllVJL y  vtr  T II  tv  1  i  c  tt/  UL  ll  cl llu  tllv  U  1  lx t v_  U  Util  LL  oy  T7U  iutt/Tv 

with  respect  to  any  payment  hy  him  under  this  title  if  it 
was  based  upon  a  voucher  signed  by  a  certifying  officer 
by  the  Administrator. 


SeOt  1192.  Anv  cl 


whose  claim  for  an 


has  been  denied  shah  he  entitled  to  a  fair  hearing  before 

t 

an  impartial  tribunal  of  the  State  agency  or  such  other 
agency  as  may  be  designated  by  the  Administrator?  The 
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el  Ike  Administrate?  located  in  each  8 tote 


shed  fee  tfee  final 
claims  arising  in  such 
Administrator? 


¥  m 


y  subject  to  review  by  tfee 


Seo.  4-40-3t  in  tfee  ease  el  any  veteran  eligible  under 
tfee  previsions  el  tfeis  title  who  eitfeer  at  tfee  time  el  applies 
tien  ler  tfee  benefits  herein  provided  is  a  “qualified  employee1’ 
as  defined  in  section  fi  el  tfee  Radroad  Unemployment  In- 
surancc  Aet?  as  amended,  or  vras  last  employed  prior  to  snefe 
application  fey  an  employer  as  defined  in  seetion  4-  -(a)-  el 
tfee  said  Aefe  claim  may  fee  made  through  an  etfiee  operated 
fey  or  a  facility  designated  as  a  tree  employment  office  fey 
tfee  -Railroad  Retirement  Roard  pursuant  to  tfee  provisions 
el  said  Aefi  in  snefe  cases?  tfee  conditions  and  standards  as 
to  suitability  ol  work-  or  existence  ol  good  cause,  tfee  inter 
vals  lor  making  elai-m  lor  and  payment  ol  benefits,-  and  tfee 
administrative  and  appellate  procedures  prescribed  by  or 
under  said  Act  sfeall  goveri  t?  il  not  in  eonfliet  witfe  tfee  pro¬ 
visions  ol  tfeis  title?  tfee  apellate  procedures  being  subject 
to  final  appeal  to  tfee  Administrator,  in  snefe  cases,  a  ref¬ 
erence  in  tfeis  title  to  a  cooperating  State  agency  sfeall  be 
deemed  to  include  tfee  Railroad  Retirement  Board. 

Uh-a-pteii  Aid — Decisions  an©  -Procedures 
Se©7  fifiOtfe  fifee  authority  to  issue  subpenas  and  pro¬ 
visions  for  invoking  aid  of  tfee  courts  of  tfee  United  States 
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m  ease  el  disobedience  thereto-,-  to  make  investigations?  and 
to  administer  oaths-,  as  contained  in  title  444  ol  the  Aet 
of  done  20?  4000  -(40  Statr  2033-34?  4A  Sr  Or?  title  08? 
seem  131  133),  shah  he  applicable  in  the  administration  of 
this  title-r 

CnAPTEit  44414 — Penalties 
Sec-.-  4-300.  Any  claimant  who  knowing^  accepts  an 

nil  attto  it  a  a  f  a  txt1i  i  oil  Irn  in  ii  a!  ah  4i  hi  Ail  elioll  La  i  n  a1  i  omTiI  a  1a 

clllv/  W  tl'llUi."  lU  \ V  lilt  11  11\J  i{5  iitTu  Ull  Li  111  U  olltlll  tlu  11iL111(i!J1  tv 

rceeive  any  farther  allowance  under  this  titlcr 

Sec.  4-301  t  -(a)-  Whoever,  for  the  purpose  of  causing 
an  increase  in  any  allowance  authorized  under  this  title?  or 
for  the  purpose  of  causing  any  allowance  to  he  paid  where 
none  is  authorized  under  this  title,-  shall  make  or  cause  to  he 
made  any  false  statement  or  representation  as  to  any  -wages 
paid  or  received,  or  whoever  makes  or  causes  to  he  made 
any  false  statement  of  a  material  fact  in  any  claim  for  any 
allowance  under  this  title,  or  whoever  makes  or  eauses  to 
he  made  any  false  statement,  representation?  affidavit?  or 
document  in  connection  with  such  claim,  shall  he  guilty  of 
a  misdemeanor  and  upon  conviction  thereof  shall  he  fined 
not  more  than  $1,000  or  imprisoned  for  not  more  than  one 
year?  or  bo  tin 


-(h)-  Whoever  shall  obtain  or  receive  any  money?  cheek? 
or  allowance  under  this  title?  without  being  entitled  thereto 
and  with  intent  to  defraud  the  fdnitcd  States,  shall  he  pun- 
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ishcd  fey  a  foe  el  eel  mere  than  $4,-000  er  by  fe 
meet  fo  net  mere  than  ene  year,  er  feefo 

Ciiap-thb  AEG — Definitions 
SeOt  440(0  As  used  in  this  title — 

-(a)-  The  term  “week”  means  sneh  period  er  periods  el 
seven  consoeutive  ealendar  days  as  may  fee  preserifeed  in 
the  Administrator: 


-(h)-  The  term  “wages”  means  ah  remuneration  ler 
services  hem  whatever  sources,  meludmg  commissions  and 
fe onuses  and  the  eash  value  el  ah  remuneration  m  any 
medium  other  than  cash; 


TITLE  AT 

Ch-ap-t-eb  AA; — Genebae  Administrative  anb  Penal 

Provisions 


Sect  4500.  -Except  as  otherwise  provided  in  this  Afo 
the  administrative,  definitive,  and  penal  provisions  under 
Public,-  A  umbered  2y  Seventy-third  Congress,  as  amended, 
and  the  provisions  el  -Public,  A umbered  262,  Scvcnty-lourth 
Congress,  as  amended  -ffo  PC  Sr  Cr  450j  45A  dfofo  and 
■556a) ,  shah  fee  lor  application  under  this  Aetr  Per  the 
purpose  el  carrying  out  any  of  the  provisions  el  Pufehee 
A  umbered  2y  as  amended,-  and  this  Aefi  the  Administrator 
shah  have  authority  to  accept  uncompensated  sendees,  and 
to  enter  mto  contracts  or  agreements  -with  private  or  pufelie 
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agencies,  or 


lee  neeessary  services;  including  personal 
services,  as  be  may  deem  practicable. 

Seg.  -1501.  Except  as  otherwise  specified,  the  appro 
priations  for  the  Veterans’  ■Administration  are  hereby  made 
available  for  expenditures  neeessary  to  carry  oat  the  pro¬ 
visions  of  this  Act  and  there  is  hereby  authorized  to  he  ap¬ 
propriated  such  additional  amounts  as  may  he  neeessary  to 
accomplish  the  purposes  of  this  Aetr 

S-eo-.-  -1502.  Wherever  used  in  this  Act?  unless  the  eon- 
text  otherwise  requires,  the  singular  includes  the  plural ;  the 
masculine  includes  the  feminine ;  the  term  1  ‘Administrator” 
means  the  Administrator  of  Veterans-’  Affairs-;  the  term 
■“Dnited  States-”  used  geographically  means  the  several 
States,  Territories  and  possessions?  and  the  Pistriet  of  Co¬ 
lumbia;  the  term  “State”  means  the  several  States?  Terri- 
teries  and  possessions,  and  the  District  of  Columbia ;  and  the 
phrases  “termination  of  hostilities  in  the  present  war^?  “ter 
initiation  of  the  present  war”,  and  “termination  of  the  war”, 
mean  termination  of  the  war  as  declared  by  Presidential 
proclamation  or  concurrent  resolution  of  the  Congress.- 

SeG:  1503.  A  discharge  or  release  from  active  service 
under  conditions  other  than  dishonorable  shall  he  a  prerequi 
site  to  entitlement  to  veterans’  benefits  provided  by  this  Act 
or  Public  Law  Numbered  2?  Seventy  third  Congress,  as 
amended. 


46 


1  BbGt  45047  4he  Administrator  shah  transmit  te  the  Gen- 

2  gress  annually  a  report  ef  operations  under  04s  Aetr  41  the 

3  Senate  of  the  Sense  el  Representatives  is  net  in  session?  sneh 

4  1,e'nAlhe  ol^  q  1 1  Ka  fyn  y>  rJ  1~H  1  4  4  A  f]  4  a  til  A  ft  A  A  T*  At-  A  VT  T  Ai  f  h  A  ft  All  of  A 

1  v|J  v*  t  1  o  ollil  11  ITU  tr til Ikjllll  L  tvti  XU  1 1 1  v  UUvjl  L'tcll  V  t7l  tliU  U viltl t v." 

5  ee  the  Glerh  ef  the  1  Tense  ef  Representatives,  as  the  ease 

6  may  her 


7  SeGt  4505t  4n  the  event  there  shah  hereafter  he  anthor 

8  bed  any  allowance  in  the  nature  ef  adjusted  compensation, 

9  any  benefits  received  by?  of  paid  for?  any  veteran  nndeF  this 

10  -Vet  shah  be  charged  against  and  deducted  from  sneh  ad- 

11  justed  compensation-?  and  in  the  event  a  veteran  has  obtained 

12  a  loan  under  the  terms  ef  this  Act?  the  agency  disbursing 

13  sneh  adjusted  compensation  shah  first  pay  the  unpaid  bab 

14  anee  and  aeerned  interest  dne  en  sneh  lean  to  the  holder  ef 


15  the  evidence  ef  sneh  indebtedness  to  tire  ex-tent  that  the 
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amount  ef  adjnsted  compensation  which  may  he  payable 
will  permit- 

Sec?  4506.  -(a)-  Before  any  proposed  regulation  or 
order  to  carry  eat  the  purposes  ef  this  Act  shah  be  issued 


by  any  governmental  agency  exercising  authority 
hereunder?  other  than  intraagcncy  administrative  rules  or 
orders  governing  the  eon  duet  ef  its  activities  or  inter- 
agency  rules  governing  relations  with  ether  agencies  ef  the 
Government,  a  draft  thereof  shall  be  submitted  to  the  Gem- 
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the  Committee  on  World  Wee  Vcteranss 


f  lv  A 
t7T  11 lv 


of 


House  of  Representatives  foe  study?  to  consider  whether  sueh 
rule  oe  regulation  is  mode  in  conformity  with  the  spirit, 
letter?  intent?  and  purpose  of  this  Aet?  end  that  no 
use  of  powers  herein  granted  is 
oe  order  may  he  approved  or  disapproved 
on  Finance  of  the  Senate  or  hy  the 
m,  WppU  Wnr  Yoln',111':’  T  oo-idnfinn  ilxa 

Ull  iTT/iTtt  T  t  ctr  V  vll  1  cXllo  ^  1  o  1  1 1  1 1 U 1 1  tXr  111“ 

Representatives?  or  a  duly  authorized  suheom 

ni  tl  i  nv-  Xu  fl  >  O  n  1  \  P  Q 1  >  Q  n  ul  it  rdl  fill  1  >TT  A]  fl)  ov  e/ittl 
v7X  U 1 1 1 1  v  *  1  T  TTT  till"  c l  IJuvl  1 1" U  U1  Uv' tiUl  1  U  V  vTtTtur  I'UlJ  I 

mittee  approving  or  disapproving  sueh  regulation  or  order, 
it  may  go  into  effect  not  earlier  than  the  fifteenth  day 
following?  hut  not  ineluding  the  date  of  the  receipt  of 
the  draft  of  sueh  proposed  regulation  or  order  hy  chairmen 
of  sueh  commit! eesr  4f  sooner  approved  hy  either  com¬ 
mittee  it  may  go  into  efieet  immediately  upon  sueh 
Disapproval  of  sueh  regulation  or  order  hy  cither 
shall  suspend  its  issuance-:  Provided,  dhat  m  the  event  of 

XI 1  pf  1  ll  (T  O  AVn  114  1  P  P  O  pf  l  AH  O  f  lx  /v  no  yli  nv  enfi  Aio  oil  11  QVUTP  1*1 1 
ll'lllllvl  ii  lig  l_"l  J 1  111  11 1 1  I  lv’  <  i'll  U 1 1  3  111  U  It t  IT  1 11  111  1 11*11  oTTcTTX  V  1*1  1 1  • 

-(hf  Dor  the  purposes  of  this  seetion  the  Committee 
on  Finance  of  the  Senate  and  the  Committee  on  World  War 
A-eterans’  -Legislation  of  the  House  of  Representatives?  or 
anv  dulv  authorized  subcommittees  thereof?  are  authorized  to 
sit  and  act  during  the  sessions,  recesses?  and  adjourned 


of  the  Congcessv 
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-fef  This  soctieft  shah  he  effective  ffem  the  ffete  ef  he 
appre-mh 

That  the  second  sentence  of  section  100  of  the  Servicemen  s 
Readjustment  Act  of  1944,  as  amended,  is  amended  to  read 
as  follows:  “The  Administrator  is  authorized,  for  the  pur¬ 
pose  of  extending  benefits  to  veterans  and  dependents ,  and  to 
the  extent  he  deems  necessary,  to  procure  the  necessary  space 
for  administrative,  clinical,  medical,  and  out-patient  treat¬ 
ment  purposes  by  lease,  purchase,  or  construction  of  buildings, 
or  by  condemnation  or  declaration  of  taking,  pursuant  to 
existing  statutes 

Sec.  2.  Section  200  of  the  Servicemen7 s  Readjustment 
Act  of  1944,  as  amended,  is  amended  by  adding  at  the  end 
thereof  the  following  new  subsection: 

“(c)  The  Administrator  of  Veterans7  Affairs  is  further 
authorized  at  his  discretion  and  under  such  regulations  as 
he  may  prescribe  to  furnish  necessary  space,  suitable  office 
facilities  and  stenographic  assistance  for  the  use  of  paid 
full-time  representatives  of  such  organizations,  with  reim¬ 
bursement  on  an  actual  cost  basis.77 

Sec.  3.  Section  302  (a)  of  the  Servicemens  Read¬ 
justment  Act  of  1944,  as  amended,  is  amended  to  read  as 
folloivs : 

“Sec.  302.  (a)  The  Secretary  of  War,  the  Secretary 
of  the  Navy,  and  the  Secretary  of  the  Treasury  are  author- 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 


49 


ized  and  directed  to  establish ,  from  time  to  time,  boards  of 
review  composed  of  five  commissioned  officers,  two  of  whom 
shall  be  selected  from  the  Medical  Corps  of  the  Army  or 
Navy,  or  from  the  Public  Health  Service,  as  the  case  may  be. 
It  shall  be  the  duty  of  any  such  board  to  review,  at  the  re¬ 
quest  of  any  officer  retired  or  released  from  active  service, 
without  pay,  for  physical  disability  pursuant  to  the  decision 
of  a  retiring  board,  board  of  medical  survey,  or  disposition 
board,  the  findings  and  decisions  of  such  board.  Such  re¬ 
view  shall  be  based  upon  all  available  service  records  relating 
to  the  officer  requesting  such  review,  and  such  other  evi¬ 
dence  as  may  be  presented  by  such  officer.  Witnesses  shall 
be  permitted  to  present  testimony  either  in  person  or  by 
affidavit,  and  the  officer  requesting  review  shall  be  allowed 
to  appear  before  such  board  of  review  in  person  or  by 
counsel.  In  carrying  out  its  duties  under  this  section  such 
board  of  review  shall  have  the  same  powers  as  exercised  by, 
or  vested  in,  the  board  whose  findings  and  decision  are  be¬ 
ing  viewed.  The  proceedings  and  decision  of  each  such 
board  of  review  affirming  or  reversing  the  decision  of 
any  such  retiring  board,  board  of  medical  survey,  or 
disposition  board  shall  be  transmitted  to  the  Secretary 
of  War,  the  Secretary  of  the  Navy,  or  the  Secretary  of  the 
Treasury,  as  the  case  may  be,  and  shall  be  laid  by  him 
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1  before  the  President  for  his  approval  or  disapproval  and 

2  orders  in  the  case.” 

3  Sec.  4.  (a)  Paragraph  1  of  part  VIII  of  Veterans 

4  Regulation  Numbered  1  (a),  as  amended,  is  amended  to 

5  read  as  follows: 

6  “1.  Any  person  ivho  served  in  the  active  military  or 

7  naval  service  on  or  after  September  16,  1940,  and  prior  to 

8  the  termination  of  the  present  war,  and  who  shall  have  been 

9  discharged  or  released  therefrom  under  conditions  other  than 

10  dishonorable,  and  who  either  shall  have  served  ninety  days 

11  or  more,  exclusive  of  any  period  he  was  assigned  for  a 

12  course  of  education  or  training  under  the  Army  specialized 

13  training  program  or  the  Navy  college  training  program, 

14  which  course  was  a  continuation  of  his  civilian  course  and 

15  was  pursued  to  completion,  or  as  a  cadet  or  midshipman  at 

16  one  of  the  service  academies,  or  shall  have  been  discharged 

17  or  released  from,  active  service  by  reason  of  an  actual  service- 

18  incurred  injury  or  disability,  shall  be  eligible  for  and  entitled 

19  to  receive  education  or  training  under  this  part:  Provided, 

20  That  such  course  shall  be  initiated  not  later  than  four 

21  years  after  either  the  date  of  his  discharge  or  the  termination 

22  of  the  present  war,  whichever  is  the  later:  Provided  further, 

23  That  no  such  education  or  training  shall  be  afforded  be- 

24  yond  nine  years  after  the  termination  of  the  present  war.” 
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(b)  Paragraph  2  of  part  VIII  of  such  Regulation  is 
amended  to  read  as  follows: 

“2.  Any  such  eligible  person  shall  be  entitled  to  educa¬ 
tion  or  training  at  an  approved  educational  or  training  insti¬ 
tution  for  a  period  of  one  year  plus  the  time  such  person 
was  in  the  active  service  on  or  after  September  16,  1940,  and 
before  the  termination  of  the  war,  exclusive  of  any  period  he 
was  assigned  for  a  course  of  education  or  training  under  the 
Army  specialized  training  program  or  the  Navy  college 
training  program,  which  course  was  a  continuation  of  his 
civilian  course  and  was  pursued  to  completion,  or  as  a  cadet 
or  midshipman  at  one  of  the  service  academies,  but  in  no 
event  shall  the  total  period  of  education  or  training  exceed 
four  years:  Provided,  That  his  work  continues  to  be  satis¬ 
factory  throughout  the  period,  according  to  the  regularly 
prescribed  standards  and  practices  of  the  institution:  Pro¬ 
vided  further,  That  wherever  the  period  of  eligibility  ends 
during  a  quarter  or  semester  and  after  a  major  part  of 
such  quarter  or  semester  has  expired,  such  period  shall  be 
extended  to  the  termination  of  such  unexpired  quarter  or 
semester 

(c)  Paragraph  3  of  part  VIII  of  such  Regulation  is 
amended  to  read  as  follows: 

“3.  (a)  Such  person  shall  be  eligible  for  and  entitled  to 
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such  course  of  education  or  training,  full  time  or  the  equiva¬ 
lent  thereof  in  part-time  training,  as  he  may  elect,  and  at  any 
approved  educational  or  training  institution  at  which  he 
chooses  to  enroll,  whether  or  not  located  in  the  State  in  which 
he  resides,  which  will  accept  or  retain  him  as  a  student  or 
trainee  in  any  field  or  branch  of  knoivledge  which  such  insti¬ 
tution  finds  him  qualified  to  undertake  or  pursue:  Provided, 
That,  for  reasons  satisfactory  to  the  Administrator ,  he  may 
change  a  course  of  instruction:  And  provided  further,  That 
any  such  course  of  education  or  training  may  be  discontinued 
at  any  time,  if  it  is  found  by  the  Administrator  that,  according 
to  the  regularly  prescribed  standards  and  practices  of  the 
institution,  the  conduct  or  progress  of  such  person  is  unsatis¬ 
factory. 

“(b)  Any  such  eligible  person  may  ajiply  for  a  short, 
intensive  postgraduate,  or  training  course  of  less  than  thirty 
weeks:  Provided,  That  the  Administrator  shall  have  the 
authority  to  contract  with  approved  institutions  for  such 
courses  if  he  finds  that  the  agreed  cost  of  such  courses  is  rea¬ 
sonable  and  fair:  Provided  further,  That  the  limitation  of 
paragraph  5  shall  not  prevent  the  payment  of  such  agreed 
rates,  but  there  shall  be  charged  against  the  veteran’s  period 
of  eligibility  the  proportion  of  an  ordinary  school  year  which 
the  cost  of  the  course  bears  to  $500. 

“(c)  Any  such  eligible  person  may  apply  for  a  course 


1 

2 

O 

O 

4 

5 

G 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


53 

of  instruction  by  correspondence  without  any  maintenance 

allowance:  Provided,  That  the  Administrator  shall  have 

/ 

authority  to  contract  with  approved  institutions  for  such 
courses  if  he  finds  that  the  agreed  cost  of  such  courses  is  rea¬ 
sonable  and  fair:  Provided  further,  (1)  That  the  provisions 
of  paragraph  5  shall  not  apply  to  correspondence  courses; 
(2)  that  one-fourth  of  the  elapsed  time  in  following  such 
course  shall  be  charged  against  the  veteran  s  period  of  eligi¬ 
bility;  and  (3)  that  the  total  amount  payable  for  a  corre¬ 
spondence  course  or  courses  for  any  veteran  shall  not  exceed, 
$ 500 :  And  provided  further,  That  nothing  herein  shall  be 
construed  to  preclude  the  use  of  approved  correspondence 
courses  as  a  part  of  institutional  or  job  training,  subject  to 
regulations  prescribed  by  the  Administrator 

(d)  Paragraph  5  of  part  VIII  of  such  Regulation  is 
amended  to  read  as  follows: 

“5.  The  Administrator  shall  pay  to  the  educational  or 
training  institution,  for  each  person  enrolled  in  full  time 
or  part  time  course  of  education  or  training,  the  customary 
cost  of  tuition,  and  such  laboratory,  library,  health,  in¬ 
firmary,  and  other  similar  fees  as  are  customarily  charged, 
and  may  pay  for  books,  supplies,  equipment,  and  other 
necessary  expenses,  exclusive  of  board,  lodging,  other  liv¬ 


ing  expenses,  and  travel,  as  are  generally  required  for  the 
successful  pursuit  and  completion  of  the  course  by  other 
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students  in  the  institution:  Provided ,  That  in  no  event 
shall  such  'payments,  with  respect  to  any  person,  exceed 
$ 500  for  an  ordinary  school  year:  Provided  further,  That 
no  payments  shall  he  made  to  institutions,  business  or  other 
establishments  furnishing  apprentice  training  on  the  job: 
And  provided  further,  That  any  institution  may  apply  to 
the  Administrator  for  an  adjustment  of  fees  and  the  Ad¬ 
ministrator,  if  he  finds  that  the  customary  charges  are 
insufficient  to  permit  the  institution  to  furnish  education  or 
training  to  eligible  veterans,  or  inadequate  compensation 
therefor,  may  provide  by  agreement  for  the  payment  of  such 
fair  and  reasonable  compensation  as  will  not  exceed  the 
actual  cost  of  teaching  personnel  and,  supplies  for  instruc¬ 
tion,  and  not  exceeding  $500  for  an  ordinary  school  year, 
inclusive  of  all  charges  a,nd  supplies;  and  may  in  like 
manner  readjust  such  payments  from  time  to  time  in  consid¬ 
eration  of  increased  or  decreased  enrollment  and  available 
contributions  to  meet  such  costs,  whether  from  public  or 
private  funds.” 

(e)  Effective  on  the  first  clay  of  the  first  calendar  month 
subsequent  to  the  date  of  enactment  of  this  Act,  the  first 
sentence  of  paragraph  6  of  part  VIII  of  such  Regulation 
is  amended  to  read  as  follows: 

“6.  While  enrolled  in  and  pursuing  a  course  under 
this  part,  such  person,  upon  application  to  the  Administrator , 
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'shall  he  paid  a,  subsistence  allowance  of  $65  per  month, 
if  without  a  dependent  or  dependents,  or  $90  per  month, 
if  he  has  a  dependent  or  dependents,  including  regular  holi¬ 
days  and  leave  not  exceeding  thirty  days  in  a  calendar  year.” 

(f)  Paragraph  7  of  part  VIII  of  such  Regulation  is 
amended  to  read  as  follows: 

“7.  Any  such  person  eligible  for  the  benefits  of  this 
part,  who  is  also  eligible  for  the  benefit  of  part  VII,  may 
elect  either  benefit  or  may  be  provided  an  approved  combina¬ 
tion  of  such  courses:  Provided,  That  the  total  period  of  any 
such  Combined  courses  shall  not  exceed  the  maximum  period 
or  limitations  under  the  part  affording  the  greater  period  of 
eligibility.” 

Sec.  5.  Section  4  of  Public  Law  Numbered  16, 
Seventy-eighth  Congress,  as  added,  by  section  402  of  the 
Servicemen' s  Readjustment  Act  of  1944,  is  amended  by 
striking  out  the  period  at  the  end  thereof  and  inserting  in 
lieu  thereof  a,  colon  and  the  following:  “ Provided  further, 
That  returned  books,  supplies,  or  equipment  may  be  turned 
in  to  educational  or  training  institutions  for  credit  under 
such  terms  as  may  be  approved  by  the  Administrator,  or 
disposed  of  in  such  other  manner  as  may  be  approved  by 
the  Administrator.” 

Sec.  6.  (a)  The  proviso  in  paragraph  1  of  part  VII 
of  Veterans  Regulation  Numbered  1  (a),  as  amended,  is 
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amended  tu  read  as  follows:  “ Provided ,  That  no  course 
of  training  in  excess  of  a  period  of  four  years  shall  be  ap¬ 
proved  except  with  the  approval  of  the  Administrator ,  nor 
shall  any  training  under  this  part  be  afforded  beyond  nine 
years  after  the  termination  of  the  present  war." 

(b)  Effective  on  the  first  day  of  the  first  calendar  month 
subsequent  to  the  date  of  enactment  of  this  Act,  paragraph  3 
of  part  VII  of  Veterans  Regulation  Numbered  1  (a),  as 
amended,  is  amended  to  read  as  follows : 

“3.  While  pursuing  training  prescribed,  herein  and  for 
two  months  after  his  employability  is  determined,  each  veteran 
shall  be  paid  the  amount  of  subsistence  alloivance  specified  in 
paragraph  6  of  part  VIII  of  Veterans  Regulation  Numbered 
1  (a),  as  amended:  Provided,  That  the  minimum  payment 
of  such  allowance,  plus  any  pension  or  other  benefit,  shall  be, 
for  a  person  without  a  dependent,  $ 105  per  month;  and  for 
a  person  with  a  dependent,  $115,  plus  the  following  amounts 
for  additional  dependents:  (1)  $10  for  one  child  and  $7 
additional  for  each  additional  child,  and  (2)  $15  for  a  de¬ 
pendent  parent:  Provided  further,  That  the  rates  set  out 
herein  shall  not  be  subject  to  the  increases  authorized  by  Pub¬ 
lic  Law  Numbered  312,  Seventy-eighth  Congress,  approved 
May  27,  1944:  And  provided  further,  That  when  the  course 
of  vocational  rehabilitation  furnished  to  any  person  as  herein 
provided  consists  of  training  on  the  job  by  an  employer,  such 
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employer  shall  he  required  to  submit  monthly  to  the  Admin¬ 
istrator  a  statement  in  writing  showing  any  wage,  compen¬ 
sation,  or  other  income  paid  by  him  to  such  person  during  the 
month,  directly  or  indirectly,  and  based  upon  such  written 
statements,  the  Admmistrator  is  authorized  to  reduce  the 
maintenance  allowance  of  such  person  to  an  amount  consid¬ 
ered  equitable  and  just.” 

Sec.  7.  The  second  sentence  of  section  500  (a)  of  the 
Servicemen’ s  Readjustment  Act  of  1944,  as  amended,  is 
amended  to  read  as  follows:  uAny  such  veteran  may  apply 
ivithin  ten  years  after  the  termination  of  the  war,  to  the  Ad¬ 
ministrator  of  Veterans’  Affairs  for  the  guaranty  by  the  Ad¬ 
ministrator  of  not  to  exceed  50  per  centum  of  a  loan  or  loans 
for  any  of  the  purposes  specified  in  sections  501,  502  and 
503:  Provided,  That  the  aggregate  amount  guaranteed  shall 
not  exceed  $2,000.” 

Sec.  8.  The  first  sentence  of  section  500  (b)  of  the 
Servicemen s  Readjustment  Act  of  1944,  as  amended,  is 
amended  to  read  as  follows:  An  amount  equivalent  to  4  per 
centum  on  the  amount  originally  guaranteed  shall  be  paid 
to  the  lender  by  the  Administrator  out  of  available  appro¬ 
priations  for  credit  upon  the  loan  at  the  time  the  loan  is 
closed.” 

(b)  Section  500  (c)  of  such  Act  as  amended ,  is  amended 
to  read  as  follows: 
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“(c)  Loans  guaranteed  by  the  Administrator  under 
this  title  shall  be  payable  under  such  terms  and  conditions 
as  may  be  approved  by  the  Administrator :  Provided,  That 
the  liability  under  the  guaranty,  within  the  limitations  of 
this  title,  shall  decrease  or  increase  pro  rata  with  any  de¬ 
crease  or  increase  of  the  amount  of  the  unpaid  portion  of 
the  obligation:  Provided  further,  That  loans  guaranteed  by 
the  Administrator  shall  bear  interest  at  a  rate  not  exceeding 
4  per  centum  per  annum  and  shall  be  payable  in  full  in 
not  more  than  twenty-five  years,  or  in  the  case  of  loans  on 
farm  realty,  in  not  more  than  forty  years.  The  Adminis¬ 
trator  is  authorized  and  directed  to  guarantee  loans  to  veter¬ 
ans  subject  to  the  provisions  of  this  title  on  approved 
applications  made  to  persons,  firms,  associations,  and  cor¬ 
porations  and  to  governmental  agencies  and  corporations, 
either  State  or  Federal.  Any  loan  at  least  20  per  centum  of 
which  is  guaranteed  by  the  Administrator  under  this  title 
may  be  made  by  any  national  bank,  or  Federal  savings  and 
loan  association;  or  by  any  bank,  trust  company,  building 
and  loan  association,  or  insurance  company,  organized  or 
authorized  to  do  business  in  the  District  of  Columbia;  with¬ 
out  regard  to  the  limitations  and  restrictions  of  any  other 
statute  or  regulation  with  respect  to:  (1)  ratio  of  amount 
of  loan  to  value  of  the  property,  (2)  maturity  of  loan, 
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(3)  requirement  for  mortgage  or  other  security,  or  (4) — if 
guaranteed  in  full — dignity  of  liens” 

Sec.  9.  Section  501  (a)  of  the  Servicemen  s  Readjust 
ment  Act  of  1944,  as  amended,  is  amended  by  striking  out 
“on  unimproved  property  owned  by  him ”,  and  paragraph  (3) 
of  such  section  is  amended  to  read  as  follows: 

“(3)  that  the  purchase  price  paid  or  to  be  paid 
by  the  veteran  for  such  property  or  the  construction 
cost  does  not  exceed  the  reasonable  value  thereof  as  deter¬ 
mined  by  proper  appraisal .” 

Sec.  10.  Section  501  (b)  of  the  Servicemen’ s  Readjust¬ 
ment  Act  of  1944,  as  amended,  is  amended  to  read  as  follows: 

“(b)  Any  application  for  the  guaranty  of  a  loan  under 
this  section  for  the  purpose  of  making  repairs,  alterations,  or 
improvements  in  residential  property  owned  by  the  veteran 
and  used  by  him  as  his  home,  may  be  approved  by  the  Ad¬ 
ministrator  if  he  finds  that  the  proceeds  of  such  loan  will  be 
used  for  such  purpose  or  purposes.” 

Sec.  11.  Section  502  of  the  Servicemen’ s  Readjustment 
Act  of  1944,  as  amended,  is  amended  to  read  as  follows: 

“Sec.  502.  Any  application  to  be  made  under  this  title 
for  the  guaranty  of  a  loan  to  be  used  in  purchasing  any  land, 
buildings,  livestock,  equipment,  machinery,  supplies,  or  im¬ 
plements,  or  in  repairing,  altering,  constructing  or  improv- 
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ing  any  land,  equipment,  or  buildings,  including  the  farm¬ 
house,  to  be  used  in  farming  operations  conducted  by  the 
applicant  involving  production  in  excess  of  his  own  needs  or 
for  working  capital  requirements  necessary  for  such  opera¬ 
tions,  or  to  purchase  stock  in  a  cooperative  association  inhere 
the  purchase  of  such  stock  is  required  by  Federal  statute  as 
an  incident  to  obtaining  a  loan  on  which  a  guaranty  is  sought, 
may  be  approved  by  the  Administrator  of  Veterans  Affairs 
if  he  finds — 

“( 1)  that  the  proceeds  of  such  loan  will  be  used 
for  any  such  purposes  in  connection  with  bona  fide  farm¬ 
ing  operations  conducted  by  the  applicant; 

“( 2)  that  such  property  will  be  useful  in  and 
reasonably  necessary  for  efficiently  conducting  such 
operations; 

“(3)  that  the  ability  and  experience  of  the  vet¬ 
eran,  and  the  nature  of  the  proposed  farming  operations 
to  be  conducted  by  him,  are  such  that  there  is  a  reason¬ 
able  likelihood  that  such  operations  will  be  successful; 
and 

“(4)  that  the  purchase  price  paid  or  to  be  paid 
by  the  veteran  for  such  property  does  not  exceed  the 
reasonable  value  thereof  as  determined  by  proper 
appraisal  A 
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Sec.  12.  Section  503  of  the  Servicemen’ s  Readjustment 
Act  of  1944,  as  amended,  is  amended  to  read  as  follows: 

“Sec.  503.  Any  application  made  under  this  title  for 
the  guaranty  of  a  loan,  the  proceeds  of  which  are  to  be  used 
for  the  purpose  of  engaging  in  business  or  for  the  purpose 
of  pursuing  a  gainful  occupation,  whether  full  time  or  part 
time,  or  for  the  cost  of  acquiring  for  such  purpose  land, 
buildings,  supplies,  equipment,  machinery,  tools,  inventory, 
stock  in  trade,  or  for  the  cost  of  the  construction,  repair, 
alteration,  or  improvement  of  any  realty  or  equipment  used 
for  such  purpose,  or  to  provide  the  funds  needed  for  working 
capital,  may  be  approved  on  a  secured  or  unsecured  basis 
by  the  Administrator  of  Veterans’  Affairs  if  he  finds — 

“(1)  that  the  proceeds  of  such  loan  will  be  used 
for  any  of  such  purposes  in  connection  with  bona  fide 
pursuit  of  such  business  or  gainful  occupation  by  the 
applicant; 

♦ 

“(2)  that  such  property  will  be  useful  in  and  rea¬ 
sonably  necessary  for  the  efficient  and  successful  pursuit 
of  such  business  or  occupation; 

“(3)  that  the  ability  and  experience  of  the  veteran, 
and  the  conditions  under  which  he  proposes  to  pursue 
such  business  or  occupation,  are  such  that  there  is  a 
reasonable  likelihood  that  he  will  be  successful  in  the 
pursuit  of  such  business  or  occupation;  and 
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“( 4)  that  the  purchase  price  paid  or  to  be  paid  by 
the  veteran  for  such  property  does  not  exceed,  the,  reason¬ 
able  value  thereof  as  determined  by  proper  appraisal 
Sec.  13.  Section  505  (b)  of  the,  Servicemen  s  Read¬ 
justment  Act  of  1944,  as  amended,  is  amended  to  read  as 
follows: 

“(b)  Any  person  who  is  a  veteran  eligible  for  the  benefits 
of  this  title,  as  provided  in  section  500  hereof,  and  who  is 
found  by  the  Secretary  of  Agriculture,  by  reason  of  his 
ability  and  experience,  including  training  as  a  vocational 
trainee,  to  be  likely  to  carry  out  successfully  undertakings 
required  of  him  under  a  loan  which  may  be  made  under 
the  B ankhead-J ones  Farm  Tenant  Act,  shall  be  eligible 
for  the  benefits  of  such  Act  to  the  same  extent  as  if  he 
were  a  farm  tenant 

Sec.  14.  Title  JU  of  the  Servicemen  s  Readjustment 
Act  of  1944,  as  amended,  is  amended  by  adding  at,  the 
end,  thereof  the  following  new  sections: 

“Sec.  506.  The  Administrator  may  approve  the  guar¬ 
anty  of  a  loan  the  purpose  of  which  is  to  refinance  any  indebt¬ 
edness  of  a  veteran  which  is  secured  of  record  on  property  to 
be  used  or  occupied  by  the  veteran  as  a  home  or  for  farming 
purposes,  or  indebtedness  incurred  by  him  in  the  pursuit  of  a 
gainful  occupation  which  he  is  pursuing  or  which  he  pro¬ 
poses  in  good  faith  to  pursue ,  or  any  delinquent  taxes  or 
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assessments  on  such  'property  or  business,  provided  it  is  found 
that — 

“(1)  such,  default  or  delinquency  occurred  not  later 
than  ten  years  after  the  termination  of  the  war,  and 

“(2)  such  refinancing  will  aid,  the  veteran  in  his 
economic  readjustment. 

“Sec.  507.  (a)  With  respect  to  matters  arising  by 
reason  of  this  title  as  now  or  hereafter  amended  and,  notwith¬ 
standing  the  provisions  of  any  other  law,  the  Administrator 
may — 

“( 1)  sue  and  be  sued  in  his  official  capacity  in  any 
court  of  competent  jurisdiction,  State  or  Federal; 

“(2)  subject  to  specific  limitations  in  this  Act,  con¬ 
sent  to  the  modification,  with  respect  to  rate  of  interest, 
time  of  payment  of  principal  or  interest  or  any  portion 
thereof,  security  or  other  provisions  of  any  note,  contract, 
mortgage  or  any  lien  instrument,  with  respect  to  which  a 
Loan  Guaranty  Certificate,  or  an  Insurance  Contract, 
has  been  issued; 

“(3)  pay,  or  compromise,  any  claim  on,  or  arising 
because  of,  such  Certificate  or  Contract; 

“(4)  pay,  compromise,  waive  or  release  any  right, 
title,  claim,  lien  or  demand,  however  acquired,  including 
any  equity  or  any  right  of  redemption; 

“(5)  purchase  at  any  sale,  public  or  private,  upon 
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such  terms  and  for  such  prices  as  he  determines  to  be 
reasonable;  and  take  title  to  property,  real,  personal 
or  mixed;  and  similarly  sell  at  public  or  private  sale, 
exchange,  assign,  convey,  or  otherwise  dispose  of  any 
such  property;  and 

“(6)  complete,  administer,  operate,  obtain  and  pay 
for  insurance  on,  and  maintain,  renovate,  repair,  mod¬ 
ernize,  lease,  or  otherwise  deal  with  any  property 
acquired  or  held  pursuant  to  this  title;  provided  that 
the  acquisition  of  any  such  property  shall  not  deprive 
any  State  or  political  subdivision  thereof  of  its  civil  or 
criminal  jurisdiction  of,  on,  or  over  such  property  (in¬ 
cluding  power  to  tax)  or  impair  the  rights  under  the 
State  or  local  law  of  any  persons  on  such  property. 
“(b)  The  powers  by  this  section  granted  may  be 
exercised  by  the  Administrator  without  regard  to  any  other 
provisions  of  law  not  enacted  expressly  in  limitation  hereof, 
which  otherwise  would  govern  the  expenditure  of  public 
funds:  Provided,  That  section  3709  of  the  Revised  Statutes 
shall  apply  to  any  contract  for  services  or  supplies  on  ac¬ 
count  of  any  property  acquired  pursuant  to  this  section  if 
the  amount  of  such  contract  exceeds  $1,000. 

“(c)  The  financial  transactions  of  the  Administrator 
incident  to,  or  arising  out  of  the  guaranty  of  loans  pursuant 
to  this  title,  and  the  acquisition,  management,  and  disposition 
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of  property,  real,  personal,  or  mixed,  as  incident  to  such  activi¬ 
ties  and  pursuant  to  this  section,  and  vouchers  approved,  by 
the  Administrator  in  connection  with  such  transactions,  shall 
be  final  and,  conclusive  upon  all  officers  of  the  Government. 

“Sec.  508.  (a)  Any  loans  which  might  be  guaranteed, 
under  the  provisions  of  section  503  hereof,  when  made  or 
purchased,  by  any  financial  institution  subject  to  examination 
and  supervision  by  an  agency  of  the  United  States  or  of  any 
State  or  Territory,  including  the  District  of  Columbia,  may, 
in  lieu  of  such  guaranty,  be  insured  by  the  Administrator 
under  an  agreement  whereby  he  will  reimburse  any  such 
institution  for  losses  incurred  on  such  loans  up  to  15  per 
centum  of  the  aggregate  of  loans  so  made  or  purchased  by  it. 

“(b)  Loans  insured  hereunder  shall  be  made  on  such 
other  terms,  conditions,  and  restrictions  as  the  Administrator 
may  prescribe  within  the  limitations  set  forth  in  this  title.  The 
Administrator  may  fix  the  maximum  rate  of  interest  payable 
on  any  class  of  non-real-estate  loans  insured  hereunder  at  a 
figure  not  in  excess  of  a  3  per  centum  discount  rate  or  an 
equivalent  straight  interest  rate  on  nonamortized  loans. 

“(c)  The,  Administrator  shall  pay  the  same  amount  on 
each  loan  insured  hereunder  as  he  would  be  required  to  pay 
under  the  first  sentence  of  section  500  (b)  hereof  if  the  loan 
were  guaranteed  rather  than  insured. ” 

8 EC.  15.  Section  1505  of  the  Servicemen  s  Readjust- 
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merit  Act  of  1944,  as  amended,  is  amended  to  read  as 
follows: 

“Sec.  1505.  In  the  event  there  shall  hereafter  he 
authorized  any  allowance  in  the  nature  of  adjusted  compen¬ 
sation,  any  benefits  received  by,  or  paid  for,  any  veteran 
under  title  III  of  this  Act  shall  be  charged  against  and 
deducted  from  such  adjusted  compensation;  and  in  the  event 
a  veteran  has  obtained  a  loan  under  the  terms  of  this  Act, 
the  agency  disbursing  such  adjusted  compensation  shall 
first  pay  the  unpaid  balance  and  accrued  interest  due  on 
such  loan  to  the  holder  of  the  evidence  of  such  indebtedness 
to  the  extent  that  the  amount  of  adjusted  compensation 
which  may  be  payable  will  permit 

Sec.  16.  Title  VI  of  the  Servicemen s  Readjustment 
Act  of  1944,  as  amended,  is  amended  by  adding  at  the 
end  thereof  the  following  new  sections: 

“Sec.  1506.  Persons  who  served  in  the  active  military 
or  naval  service  of  any  government  allied  with  the  United, 
States  in  World  War  II  and  who  at  time  of  entrance  into 
such  active  service  were  citizens  of  the  United  States  shall, 
by  virtue  of  such  service,  and  if  otherwise  qualified,  be  en¬ 
titled  to  the  benefits  of  titles  II,  111,  IV,  and  V  of  this  Act 
or  of  Public  Law  16,  Seventy-eighth  Congress,  in  the  same 
manner  and  to  the  same  extent  as  persons  who  served  in  the 
active  military  or  naval  service  of  the  United  States:  Pro- 
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vided,  That  any  sack  benefit  shall  not  be  extended  to  any 
person  who  is  not  a  resident  of  the  United  States  at  time  of 
filing  claim  or  to  any  person  who  has  applied  for  and  received, 
the  same  or  similar  benefit  from  the  government  of  the  nation 
in  whose  active  military  or  naval  service  he  served. 

“Sec.  1507.  Notwithstanding  the  provisions  of  section 
1503,  any  person  while  on  terminal  leave,  or  while  hospital¬ 
ized  pending  final  discharge,  may  be  afforded  the  benefits 
of  titles  II  and  III  of  this  Act,  or  vocational  rehabilitation 
training  under  Public  Law  16,  Seventy-eighth  Congress, 
as  amended,  subject  to  all  conditions  thereof  except  actual  dis¬ 
charge:  Provided,  That,  no  maintenance  allowance  shall  be 
paid  in  such  cases  under  title  II  of  this  Act  or  Public  Law 
16,  Seventy-eighth  Congress.  This  section  shall  be  effective 
from  June  22,  1944.” 

Amend  the  title  so  as  to  read:  “An  Act  to  amend  the 
Servicemen’s  Readjustment  Act  of  1944,  and  for  other 
purposes.” 

Passed  the  House  of  Representatives  July  18,  1945. 

Attest:  SOUTH  TRIMBLE, 

Clerk. 

Passed  the  Senate  with  amendments  November  8  (legis¬ 
lative  day,  October  29),  1945. 

Attest:  LESLIE  L.  BIEFLE, 

Secretary. 
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Congressional  Uecord 


Senate 

The  Senate  was  not  in  session  today.  Its  next  meeting  will  be  held  on  Tuesday,  November  13, 1945,  at  12  o’clock  meridian. 

House  of  Representatives 

Monday,  November  12,  1945 


The  House  met  at  12  o’clock  noon. 

The  Chaplain,  Rev.  James  Shera  Mont- 
gomeryr-  D.  D.,  offered  the  following 
prayer: 

Eternal  and  everlasting  Father  who 
knowest  the  impulse  of  every  human 
heart,  we  praise  Thee  for  Thy  daily  bless¬ 
ings  which  are  our  richest  portion.  In 
those  days  when  hopes  were  high  and 
peace  was  cherished,  we  neglected  all  but 
self;  we  humbly  beseech  Thee  to  forgive 
our  hesitation,  our  wavering  wills,  and 
our  failures  through  the  years  of  ease. 
In  these  times  of  great  peril,  when  the 
world  is  still  threatened  with  the  stain  of 
blood,  hear  us,  lest  in  a  dreading  shadow 
of  fear  we  may  lose  the  glorious  victory 
of  peace,  symbolized  by  the  sacrifices  of 
him  who  rests  in  yonder  tomb  and  of 
those  beneath  countless  crosses  on  the. 
world’s  fields  of  conflict. 

Gracious  Lord,  give  Thy  protecting 
grace  and  wisdom  to  our  President  that 
he  may  fulfill  the  exacting  obligations  of 
his  high  office.  The  tasks  are  hard  and 
heavy  on  the  hands  of  men  in  council, 
whose  privilege  it  is  to  be  pathfinders  for 
peace.  O  give  Thy  benediction  of  con¬ 
tentment  and  comfort  to  our  returning 
veterans,  that  they  may  look  beyond 
every  settling  gloom  and  see  the  vision  of 
faith  and  good  will  established  among 
men.  O  sustain  us  all  in  our  holy  dreams 
until  the  souls  of  men  find  their  rest  and 
security  in  our  Redeemer,  arrayed  in 
garments  of  peace.  Amen. 

THE  JOURNAL 

The  Journal  of  the  proceedings  of 
Thursday,  November  8,  1945,  was  read 
and  approved. 

MESSAGES  FROM  THE  PRESIDENT 

Sundry  messages  in  writing  from  the 
President  of  the  United  States  were  com¬ 
municated  to  the  House  by  Mr.  Miller, 
cne  of  his  secretaries,  who  also  informed 
the  House  that  on  the  following  dates 


the  President  approved  and  signed  bills 
of  the  House  of  the  following  titles: 

On  ^Tovember  8,  1945: 

H.  R.  1857.  An  act  for  the  relief  of  the  legal 
guardian  of  Mona  Mae  Miller,  a  minor; 

H.  R.  3453.  An  act  for  the  relief  of  John 
W.  Farrell;  and 

H.  R.  4309.  An  act  to  reduce  taxation,  and 
for  other  purposes.  (Signed  5:17  p.  m.) 

On  November  9,  1945: 

H.  R.  851.  An  act  for  the  relief  of  Oscar 
R.  Steinert; 

H.  R.  3256.  An  act  to  amend  the  Civil  Serv¬ 
ice  Retirement  Act  approved  May  29,  1930, 
as  amended,  in  order  to  protect  the  retire¬ 
ment  rights  of  persons  who  leave  the  service 
to  enter  the  armed  forces  of  the  United 
States;  and 

H.  R.  1630.  An  act  for  the  relief  of  Lubell 
Bros.,  Inc. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr. 
Frazier,  its  legislative  clerk,  announced 
that  the  Senate  had  passed,  with  amend¬ 
ments  in  which  the  concurrence  of  the 
House  is  requested,  a  bill  of  the  House  of 
the  following  title: 

.  H.  R.  3749.  An  act  to  amend  the  Service¬ 
men’s  Readjustment  Act  of  1944  to  provide 
for  a  readjustment  allowance  for  all  veterans 
of  World  War  II. 

JOINT  MEETING  OF  HOUSES  OF  CON¬ 
GRESS  TO  RECEIVE  HON.  CLEMENT  R. 

ATTLEE 

The  SPEAKER.  The  Chair  recog¬ 
nizes  the  gentleman  from  Georgia  [Mr. 
Ramspeck]. 

Mr.  RAMSPECK.  Mr.  Speaker,  it  is 
my  pleasure  to  announce  that  the  Prime 
Minister  of  Great  Britain,  the  Right 
Honorable  Clement  R.  Attlee,  will  visit 
the  Capitol  on  tomorrow  and  will  be  re¬ 
ceived  by  the  Members  of  Congress  at  a 
joint  meeting  of  the  two  Houses  in  the 
Qhamber  of  the  House  of  Representatives 
at  12:30  p.  m. 

I  therefore  ask  unanimous  consent 
that  it  may  be  in  order  at  any  time  on 


tomorrow  for  the  Speaker  to  declare  £j, 
recess,  such  recess  to  be  subject  to, the 
call  of  the  Chair.  X 

Mr.  RANKIN.  Mr.  Speaker,  reserving 
the  right  to  object,  and,  of  course,  I  shall 
not  object,  about  what  time  of  the  after¬ 
noon  will  this  occur? 

Mr.  RAMSPECK.  At  12:30  p.  m. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  thlb  gentleman  from 
Georgia? 

There  was  no  objection. 

PUBLIC  HEARINGS,  JOINT  COMMITTEE  ON 

INVESTIGATION  OF  PEARL  HARBOR 

ATTACK 

Mr.  COOFER.  Mr.  Speaker,  I  ask 
^unanimous  consent  to  proceed  for  1 
jninute  to  make  an  announcement  and 
present  a  unanimous-consent  request. 

The  SPEAKER.  Without  objection,  it 
Is  so  ordered. 

There  was  no  objection. 

Mr.  COOPER.  Mr.  Speaker,  the  Joint 
Congressional  Committee  on  the  Investi¬ 
gation  of  the  Pearl  Harbor  Attack  has 
agreed  to  begin  public  hearings  in  the 
Senate  caucus  room  on  November  15, 
1945,  which  will  probably  require  several 
weeks,  and  it  is  contemplated  that 
morning  and  afternoon  sessions  will  be 
held. 

I  ask  unanimous  consent  that  Mr. 
Cooper,  of  Tennessee;  Mr.  Clark,  of 
North  Carolina;  Mr.  Murphy,  of  Penn¬ 
sylvania;  Mr.  Gearhart,  of  California; 
and  Mr.  Keefe,  of  Wisconsin,  all  members 
of  this  committee,  during  the  period  of 
the  public  hearings  be  granted  leaves  of 
absence  from  attending  sessions  of  the 
House. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Tennessee? 

There  was  no  objection. 
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READJUSTMENT  ALLOWANCE  FOR  VET¬ 
ERANS  OF  WORLD  WAR  II 

Mr.  RANKIN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speaker’s  desk  the  bill  (H.  R.  3749)  an  act 
to  amend  the  Servicemen’s  Readjustment 
Act  of  1944  to  provide  for  a  readjustment 
allowance  for  all  veterans  of  World  War 
II,  with  Senate  amendments  thereto,  dis¬ 
agree  to  the  Senate  amendments,  and 
ask  for  a  conference. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Mississippi?  [After  a  pause.]  The  Chair 
hears  none  and  appoints  the  following 
conferees:  Mr.  Rankin,  Mr.  Allen  of 
Louisiana,  Mr.  Domengeaux,  Mrs.  Rogers 
of  Massachusetts,  and  Mr.  Cunningham. 

EXTENSION  OF  REMARKS 

Mr.  MAY  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  and  to  include  a  report  of  the 
Review  Committee  on  Deferments  of 
Government  Employees  and  a  short 
message  of  the  President  of  the  United 
States. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  GIBSON.  Mr.  Speaker,  I  ask 
unanimous  consent  that  after  the  dis¬ 
position  of  business  on  the  Speaker’s 
desk  and  at  the  conclusion  of  special 
orders  heretofore  granted  I  may  be  per¬ 
mitted  to  address  the  House  for  30  min¬ 
utes  today. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Georgia? 

There  was  no  objection. 

EXTENSION  OF  REMARKS 

Mr.  PRICE  of  Illinois  asked  and  was 
given  permission  to  extend  his  remarks 
and  include  therewith  some  remarks 
made  by  His  Holiness  Pope  Pius  XII. 

Mr.  GOSSETT  asked  and  was  given 
permission  to  extend  his  own  remarks  in 
the  Appendix  and  to  include  an  editorial 
from  the  New  York  Times. 

DISPOSITION  OF  SURPLUS  WAR 
PROPERTY 

Mr.  EEERHARTER.  Mr.  Speaker,  I 
ask  unanimous  consent  to  address  the 
House  for  1  minute  and  to  revise  and 
extend  my  remarks. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Pennsylvania? 

There  was  no  objection. 

Mr.  EBERHARTER.  Mr.  Speaker,  it  is 
not  ofte”'  that  I  publicly  criticize  an  ad¬ 
ministrative  agency  of  the  Government, 
but  it  is  now  apparent  not  only  to  Mem¬ 
bers  of  Congress  but  to  the  people  of  the 
country  that  the  administrative  agency 
charged  with  the  responsibility  of  the 
disposing  of  surplus 'war  property  has,  up 
to  this  time,  made  a  miserable  failure. 
Whether  this  is  because  of  indifference, 
incompetence,  or  something  worse,  I  do 
not  know.  The  plain  fact  is,  however, 
that  nobody’ is  satisfied  with  the  results 
so  far  obtained. 

I  am  reliably  told  that  there  exists 
among  the  top  personnel  of  the  Surplus 
Property  Administration  a  disinclina¬ 
tion  to  follow  the  plain  intent  of  Con¬ 
gress,  particularly  insofar  as  it  applies  to 
the  priority  rights  of  purchase  of  ma¬ 
terial  by  World  War  II  veterans;  also  the 


priority  rights  for  sale  or  lease  to  health 
and  educational  institutions  under  sec¬ 
tion  13.  States  and  local  municipalities 
up  to  date  have  been  given  no  priorities 
whatsoever;  instead,  special  considera¬ 
tion  has  been  given  to  the  award  of  con¬ 
tracts  to  a  few  big  business  concerns. 
Cases  can  be  cited  where  States  and  their 
subdivisions  have  been  denied  the  right 
to  bid. 

Materials  for  disposal  have  been  so 
lumped  as  to  give  junk  dealers  an  ad¬ 
vantage  over  State,  city,  and  municipal 
purchasing  agents. 

I  am  also  reliably  informed  that  there 
is  an  immeasurable  amount  of  surplus 
material  which  the  owning  agencies  are 
just  too  disinterested  to  declare  surplus, 
thereby  permitting  much  of  it  to  become 
rusted,  waterlogged,  weather-beaten,  and 
wasted. 

Congress  cannot  sit  idly  by  and  per¬ 
mit  a  continuance  of  such  deplorable  ad¬ 
ministration  by  an  agency  of  the  Gov¬ 
ernment.  It  is  our  duty  to  protect  the 
American  public,  and  the  hard-earned 
money  of  taxpayers  bought  these  goods. 

I  know  it  was  not  tjie  intent  of  Congress 
that  any  firm  or  individual  should  be 
permitted  to  profit  specially  in  the  dis¬ 
posal  of  surplus  war  material. 

I  am  thinking  seriously  of  proposing 
that  a  special  committee  of  the  House 
make  an  investigation  and  quickly  sub¬ 
mit  to  the  House  a  report  with  recom¬ 
mendations. 

COCONUT  FATS  AND  SUGAR 

Mr.  GALLAGHER.  Mr.  Speaker,  I 
ask  unanimous  consent  to  address  the 
House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Min¬ 
nesota? 

There  was  no  objection. 

Mr.  GALLAGHER.  Mr.  Speaker,  the 
OPA  has  taken  the  ceiling  off  of  coconut 
oils.  There  is  a  great  deal  of  it  in  this 
country.  What  is  the  result?  The  re¬ 
sult  is  a  400  percent  increase  in  the  price. 
The  candy  makers  of  this  country  are 
suffering  and  kicking  about  that  condi¬ 
tion.  There  is  a  shortage  of  sugar  in  the 
country  today.  I  think  it  is  about  time 
that  some  of  the-  sniping  at  the  OPA 
should  cease  and  we  should  cooperate 
with  them  to  try  to  keep  the  prices  down 
to  some  extent  so  that  the  people  can 
pay  for  such  commodities. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  STEWA.RT.  Mr.  Speaker,  I  ask 
unanimous  consent  that  at  the  conclu¬ 
sion  of  all  other  business  on  the  calen¬ 
dar  and  any  other  special  orders  I  may 
be  permitted  to  address  the  House  to¬ 
day  for  20  minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Okla¬ 
homa? 

There  was  no  objection. 

Mr.  REES  of  Kansas.  Mr.  Speaker,  I 
ask  unanimous  consent  that  on  Wednes¬ 
day,  following  any  other  special  orders 
heretofore  entered,  I  may  address  the 
House  for  20  minutes. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kansas? 

There  was  no  objection. 

Mr.  DONDERO.  Mr.  Speaker,  I  ask 
unanimous  consent  that  on  tomorrow. 
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after  the  legislative  program  of  the  day 
and  any  other  special  orders,  I  may  be 
permitted  to  address  the  House  for  20 
minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Michigan? 

There  was  no  objection. 

EXTENSION  OF  REMARKS 

Mr.  DOYLE  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  in  three  instances  and  include  an 
editorial  and  a  short  letter. 

Mr.  BLOOM  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  and  include  two  editorials 

Mr.  GRANT  of  Indiana  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  and  include  an  article  by 
Lawrence  Sullivan. 

Mr.  PITTENGER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  quo¬ 
tations  and  a  newspaper  item. 

Mr.  MUNDT  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the  Ap¬ 
pendix  of  the  Record  and  include  an 
article  by  Mr.  Justice  Harold  Burton,  of 
the  United  States  Supreme  Court. 

Mr.  MUNDT  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  and  include  an  editorial. 

Mr.  HILL  asked  and  was  given  permis¬ 
sion  to  extend  his  remarks  in  the  Record 
and  include  an  editorial. 

Mr.  RIZLEY  asked  and  was  given  per¬ 
mission  to  extend  his  own  remarks  in  the 
Record. 

Mr.  CLEVENGER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  letter  and  an  edi¬ 
torial. 

Mr.  MILLER  of  Nebraska  asked  and 
was  given  permission  to  extend  his  re¬ 
marks  in  the  Record  on  the  subject  of 
OPA  policies.  . 

Mr.  STEPAN  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  Ap¬ 
pendix  of  the  Record  and  include  an 
article  from  the  Reader’s  Digest. 

Mr.  CURTIS  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  and  insert  an  editorial. 

Mr.  BUFFETT  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  on  the  subject 
Peacetime  Conscription;  the  Promise  Is 
Security;  the  Record  Is  Disastrous. 

Mr.  DONDERO  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  article  showing 
the  spread  of  communism. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  PITTENGER.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  frcm  Min¬ 
nesota? 

There  was  no  objection. 

REPORT  TO  THE  AMERICAN  PEOPLE  ON 
THE  ST.  LAWRENCE  '  SEAWAY  AND 
FOWER  PROJECT 

Mr.  PITTENGER.  Mr.  Speaker,  I 
hope  from  time  to  time  to  report  to  the 
American  people  on  the  state  of  the 
Union — not  all  of  it,  but  just  small  seg¬ 
ments  of  it.  My  report  is  going  to  deal 
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HIGHLIGHTS:  Senate  ca^mittee  reported  ap jjr opriati on-re scission/bi  11  (Emergency-Rub¬ 
ber-Project  item  amerid.ed) .  Sena.te  received  President's  mes^ge  urging  additional 
appropriation  authorizations  for  IiNRRa.  Senate  agreed  to  .Conference  report  on  bill 
providing  for  payment  oxVeave  to  servicemen  ’--F 0  enter  . dr  reenter  U.S. employment-: 
Senate  continued  debate  onNreorganizatinn  bill.  Rep s./^ur sell  and  Rees  urged  re¬ 
duction  in  number  of  Federai^ersonnel.  '  '  jr 

SENATE  / 

1,  APPROPRIATION  RESCISSION.  Appropriations  Committee  reported  with  amendments  this 

.  bill,  H.R.  4407  (S.Rept.  719)  (p.  ^Q79§/«  The  Senate  committee  amended  the  lan¬ 
guage  regarding  the  Emergency  RubberS^ro ject  to  provide  for  the  orderly  liquida¬ 
tion  of  the  project  including  sale  f&Z  the  mills  and  disposal  of  leases  by  sale 
or  by  contract  arrangements,  and  jfo r  con’tinuation  of  research,  but  the  Senate 
committee  language  does  not  pla^e  any  time-limit  on  liquidation  of  the  project. 
The  House  language  provided  f gfh  elimination  of  the  remaining  guayule  plantations 
and  the  rehabilitation  and  return  of  the  leased  land  to  the  owners,  and  also  for 
continuation  of  research  y6rk  until  June  JO,  I9V6 . ..  The  Senate  committee  also  re¬ 
stored  <pl,7S9,4l9  of  th^f>5,22b,4bl  House  rescission  for  FEa.  (For  other  provi¬ 
sions  see  Digest  181.),/  \ 

2.  UNruiA  APr ROPRIATI ON^l  Received  the  President's  message  urging  appropriation  au¬ 

thorizations  of  jfL ,350*080 # 000  for  U, S. participation  in  XlRRA  activities.  To 
Foreign  RelatL 


3.  FOREIGN 
foreign 


f  '  —  * 

“s  Committee,  (pp.  10795~b*) 


.  Received  petitions  from  Wis.  and  Pa.  citizens  favoring  additional 
lief  (p.  10797). 


PeRSONCFL;  LEAVn.  Agreed  to  the  conference  report  on  S.  103b,  providing  for  pay¬ 
ment  of  accrued  or  accumulated  leave  to  servicemen  who  enter  or  reenter  U. S. 
loyment  (p.  10800) .  This  bill  will  now  be  sent  to  the  President.  \ 

PRICE  CONTROL;  RATIONING,  Received  Opa's  l4th  report.  To  Hanking  and  Currency 
Committee,  (p.  10797.) 


GOVERNMENT  REORGANIZATION.  Continued  debate  on  S.  1120,  the  reorganization 
(pp.  10822-30).  Debatea  Byrd  and  -^Qnnell  amendments.  Sen.  Donnell,  ho. ,  spo 
urging  reduction  in  number  of  federal  personnel  (pp.  10822-3) « 


BRl£!E  CONTROL,  Sen;  Capper,  Hans.  inserted  correspondence '.concerning  rem 
pri^e  controls  and  stated  that  Of^  policy  ''is  likely  to  retard  producti'gn 
thereby  increase  the  inflationary  pressure'1  (pp.  10j^7=^)» 


bil 


and 


MI NERAL S pilie §e i  ye  d  an  Army  and  Davy  Munitions  Board  letter  relating  to  the  incln 
sion  of  uranium  in  a  list  of  strategic  and  critical  materials.  To/Military 
Affairs  Confeittee.  (p.  107^7*) 


9.  MILITaRY' TRaInXg.  -  Received  communications  opposing  compulsory  military  training 


To' Military  Affairs  Committee,  (p. -10797*) 


10,  FLOOD  CONTROL.  Commerce  Committee  reported  without  amendment  H.R.  19p2,  relating 
to  the  trial  of  the\nsue  of'  just  compensation  in  the/pase  of  condemnation  pro¬ 
ceedings'  Of  property  ro  be  used  for  flood  control  purposes  (S.Rept.  7^8) (p* 
10798).  ■  \  *  •  / 


11.  BUILDINGS  AND  GfiOUNDS.  .  D.C.'*  Committee  reported  without  amendment  B.J.Aos.  '  236,  t 
provide  for  continuance  of  ti^e  tax-exempt  status'  of  certain  D.  C.  property  used 
and  occupied  by  any  department-,  agency,  or  instrumentality  of  the  U.S.,  Govern¬ 
ment  or  by  the  American  Red  Cro'iss  (S.Rept.  /fS4)  (p.  10798). 


12,  GI  BILL  OF ’RIGHTS,  Sens.  George,  Connally,  Johnson  of  Colo.,  LaFollette,  and. 

Milliken  were  appointed  conferees  on  a.R. 37^9 »  to  revise  the  Servicemen’s  Read¬ 
justment  Act  (pp.  10800-1).  House  ce nfar^es-'ndt  ye-t  'appointed i 


[QUEe"^^ 


13,  PERSONNEL;  EMBLOYMlKT.  'Rep.  VurSell,  Ill.,  urged  reduction  in  number  of  Federal 
personnel  and  criticized 'proposed  le^islatioi^f  or  unemployment  compensation 
which  would  cover  . '  Federa^/employees :  atd  transportation  home,  ahaiFederal I eajngj 
increases;  and  criticized^.  Government  expenditure^,  (pp.  10848-50). 


l4.  FEDERAL  SaLaRIeS.  Rep.  Rees',  Hans.,  spoke  favoring  salary  increases  for  low- 
bracket  employees,  opposing  increases  in  the  higher  brackets,  and  urging  reduc¬ 


tion  in  number  of  personnel  (p.  10847).  \ 


/ 


\ 


15.  RUBBER.  Rep.  Joiiiis'bn,  Ill.  ,  commended  wartime  synthetic  rubber  production  and  in 


serted  a  press  release  on  the  subject  (p.  lOS4l). 


- 


X. 


lb.  FEDERaL  eXteNDITuReS.  Rep.  Rich,  Pa.  ,  criticized  Government  expenditures  and  .. 
urged  a  ’’sensible  administration. ..  pr  our  Nation,  will  be  ruined:,  financially" 
(p.  10844-/.  \ 

17.  COMMIT TEm  AS S I GNMENT ;  FLOOD CONTROL  Rep.  Davis,  Tenn. ,  was  elected  t’o  the  Flood 

Onntrol  Committee  (p.  1084b,).  .  ’V 

•  /  ^Slk. 

18.  BRICE  CONTROL.  Reps.  Hartley  (N.  J. ),  ritt eager  (Minn. ),  and  Jonkman  (Mich. )  criti¬ 

cized  OBA  price  policies  (pp.  10840-1,  JD842).  V 

Rep.  Sabath,  Ill.,  commended  Chester  Bowles’ administration  of  0-tA  (p,  10o4p+) 
..  •+-  Rep.  Gallagher,  Minn.,  urged  continuing  price  controls  to  avoid  inflation  % 

108440  *  ' 
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amendment  to  the  social-security  laws  of  the 
United  States,  to  the  end  that  public  em¬ 
ployees  may  be  included  therein  and  may 
receive  the  same  benefits  therefrom  as  people 
engage^  in  private  employment. 

\  Resolutions  Committee, 

Curtis  Olson, 

ayor,  Valley  City;  Chairman. 
vA.  G.  Porter, 

City  Attorhey  for  La  Moure,  Kulm,  and 
Edgeley;  Member. 

M.  'W.  Gackle, 

ayor,  Kulm;  Member. 

L.  E.  Correll, 

City  Auditor\Casselton;  Member. 

C.  L.  Foster, 

City  Attorney,  Bismarck;  Member. 

APPLICATION  OF  CAPITAL  GAINS  TAX- 
LETTER  FROM  RUDOLF  CALLMANN 


AND  PAUL  TILLICH 

Mr.  McMAHON.  Mr.  President,  a  few 
months  ago  I  sponsored  legislation  to 
close  up  a  loophole  in  the  tax  laws  which 
permitted  certain  classes  of  aliens  to 
escape  payment  of  taxes.  This  proposal 
has  been  pending,  not  being  pushed  by 
me  due  to  the  fact  that  the  Treasury  De¬ 
partment  has  said  it  will  take  care  of  the 
matter  under  regulations  which  they 
have  issued.  I  am  waiting  for  a  report 
from  them  to.  see  how  well  they  have  ac¬ 
complished  their  job. 

The  measure  which  I  introduced  has 
apparently  been  taken  advantage  of  by  a 
few  bigots  who  would  spread  dissension 
in  the  United  States  by  applying  a  class 
and  racial  angle  where  it  is  totally  un¬ 
warranted.  This  effort  I  repudiate  and 
deplore.  I,  therefore,  should  like  to  have 
inserted  in  the  Record,  following  my  re¬ 
marks,  a  letter  addressed  to  me  under 
date  of  November  9,  signed  by  Paul  Til¬ 
lich  and  Rudolf  .Callmann  which  bears 
upon  the  subject. 

There  being  no  objection,  the  letter  was 
ordered  to  be  printed  in  the  Record,  as 
follows: 

New  York,  N.  Y.,  November  9,  1945. 

The  Honorable  Brien  McMahon, 

United  States  Senate, 

V/ashington,  D.  C. 

Dear  Senator:  This  letter  is  written  on  be¬ 
half  of  two  major  national  organizations  of 
refugees  from  nazism  in  the  United  States, 
the  American  Federation  of  Jews  from  Cen¬ 
tral  Europe,  comprising  40  organizations  of  / 
immigrants  throughout  the  country,  and 
Selfhelp  of  Emigres  from  Central  Europe,  yd 
nonsectarian  organization.  / 

As  you  may  be  aware,  your  proposal  t p  ap¬ 
ply  the  capital  gains  tax  to  persons  residing 
in  the  United  States  for  extended  periods  on 
temporary  visas,  has  been  used  asyfi  spring¬ 
board  for  groundless  attacks  in  sdme  news¬ 
papers  directed  against  the  refugees  in  this 
country  as  a  whole.  Knowing, /your  splendid 
record  as  an  enlightened  and  fair-minded 
legislator,  we  realize  that  Anese  attacks  are 
completely  at  variance  wUm  your  purpose  in 
sponsoring  this  proposal/  We,  therefore,  feel 
that  you  will  be  interested  in  our  views  on 
the  matter. 

May  we  assure  yaw  that  the  principle  un¬ 
derlying  your  proposal,  to  close  a  possible 
loophole  in  our  okisting  tax  laws,  has  the  full 
approval  of  our  organizations. 

This  legislation  would  affect  few,  if  any  of 
our  membere,  or  of  the  refugees  generally,  be¬ 
cause  tin?  overwhelming  majority  of  the 
250,000  Defugees  in  the  United  States  entered 
as  que/a  immigrants  and  are,  therefore,  sub¬ 
file  capital  gains  and  all  other  taxes. 
We/  nevertheless,  have  an  interest  in  the 
ter  since  misinterpretation  of  these  facts 
fay  reflect  unjustly  on  the  new  Americans. 
They  pay  their  taxes  with  the  same  good 


will  and  spirit  of  gratitude  to  America  that 
they  feel  in  serving  in  this  country's  armed 
forces  and  performing  all  other  civic  duties. 
Their  interest  in  this  matter  is  identical  with 
that  of  every  American  that  all  who  enjoy 
the  privilege  of  living  in  this  country  shall 
meet  the  obligations  entailed  in  that  priv¬ 
ilege. 

Respectfully, 

Rudolf  Callmann, 
President  American  Federation  of 
Jews  from  Central  Europe,  Inc. 

Dr.  Paul  Tillich, 
President  Selfhelp  of  Emigres  from 

Central  Europe,  Inc. 

A  CHANCE  FOR  PEACE— ADpRESS  BY 
SENATOR  BALL 

[Mr.  BALL  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  address  en¬ 
titled  “A  Chance  for  Peace,”  delivered  by  him 
before  the  Cincinnati  Foreign  Policy  Insti¬ 
tute  on  November  9  at  Cincinnati,  Ohio, 
which  appears  in  the  Appendix.] 

PEACETIME  COMPULSORY  MILITARY 

TRAINING— ADDRESS  BY  SENATOR  LA 

FOLLETTE 

[Mr.  LA  FOLLETTE  asked  and  obtained 
leave  to  have  printed  in  the  Record  an  ad¬ 
dress  on  the  subject  of  peacetim/compulsory 
military  training,  delivered  by  him  at  the 
Central  Teachers’  College,  Stevens  Popfit, 
Wis'rj.^on  November  8,  1945,  which  appears  in 
the  Appendix.] 

CONTROL  OF  THE  USE.  OF  ATOMIC  EN¬ 
ERGY-BROADCAST  FROM  PRINCETON 

UNIVERSITY 

[Mr.  SMITfii  asked  and  obtained  leave  to 
have  printed  ih  the  Record  a  broadcast  in 
which  he  participated,  from  Princeton  Uni¬ 
versity,  Princeton^.  N.  J.,  on  November  11, 
1945,  on  the  subject tTh£  Control  of  the  Use 
of  Atomic  Energy,  which  appears  in  the 
Appendix.] 

THE  BATTLE  FOR  PEACE— ADDRESS  BY 
SENATOR  MYERS 

[Mr.  MYERS ’’’asked  and  obtained  leave  to 
have  printed'  in  the  Record  a'  radio  address 
on  the  top  ip  “The  Battle  for  Peace,”  delivered 
by  him  the  program  Congress  Speaks, 
on  November  13,  1945,  which  appeitrs  in  the 
Appendix.]  X. 

UM  WAGE  RATES— STATEMENT  BY 


SENATOR  MYERS 


re  tq 


[Mr.  MYERS  asked  and  obtained  leave 
rhave  printed  in  the  Record  a  statement  re-- 
garding  Senate  bill  1349,  the  minimum-wage 
bill,  made  by  him  before  the  Senate  Com¬ 
mittee  on  Education  and  Labor  on  October 
16,  1945,  which  appears  in  the  Appendix.] 

RESETTLEMENT  OF  PALESTINE — ADDRESS 
BY  HENRY  MORGENTHAU,  JR. 

[Mr.  WAGNER  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  address  deliv¬ 
ered  by  the  former  Secretary  of  the  Treasury, 
Hon.  Henry  Morgenthau,  Jr.,  at  a  dinner 
given  in  his  honor  by  B’nai  B’rith,  on  Novem¬ 
ber  7,  1945,  at  the  Hotel  Astor  in  New  York, 
which  appears  in  the  Appendix.] 

ARMISTICE  DAY  ADDRESS  BY  EDWARD  M. 

SCHEIBERLIN  G 

[Mr.  CAPPER  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  address  de¬ 
livered  on  Armistice  Day,  November  11,  1945, 
by  Edward  M.  Scheiberling,  national  com¬ 
mander  of  the  American  Legion,  at  the  jtomb 
of  the  Unknown  SOldier  in  Arlington  Na¬ 
tional  Cemetery,  which  appears  in  the  Ap¬ 
pendix.] 

TRIBUTE  TO  MOUNTAINS  BY  JANE  MARIE 
SURFACE 

[Mr.  STEWART  asked  and  obtained  leave 
to  have  printed  in  the  Record  an  article  en¬ 


titled  “I  Love  Mountains,"  by  Jane  Marie 
Surface,  from  the  Washington  Sunday  Star  of 
November  11,  1945,  which  appears  in  the  Ap¬ 
pendix.]  / 

LABOR  UNIONS  AND  POLITICs/bDI- 
TORIALS  FROM  THE  FAIRMONT^OV.  VA.) 
TIMES 

[Mr.  KILGORE  asked  and  obtained  leave 
to  have  printed  in  the  Record 'editorials  en¬ 
titled  “Labor  Unions  and  Politics”  and  “Polit¬ 
ical  Education”,  published  in  the  Fairmont 
(W.  Va.)  Times  for  Octojfer  23  and  October 
13,  1945,  respectively,  wnich  appear  in  the 
Appendix.]  / 

TOMB  OF  THE  UNKNOWN  WARRIORS— 
EDITORIAL  FROM  THE  DETROIT  TIMES 

|  Mr.  FERGUSON  asked  and  obtained  leave 
to  have  printei^in  the  Record  an  editorial  en¬ 
titled  “Tomb/f  the  Unknown  Warriors,”  from 
the  Dstro^  Times  of  November  12,  1945, 
which  appears  in  the  Appendix.] 

RELATION  OF  WAGES  AND  PRICES— EDI¬ 
TORIAL  FROM  THE  PHILADELPHIA  REC¬ 
ORD 

[Mr.  MYERS  asked  and  obtained  leave  to 
fave  printed  in  the  Record  an  editorial  en¬ 
titled  “Drop  Anchor  but  Full  Speed  Ahead,” 
published  in  the  Philadelphia  Record,  which 
appears  in  the  Appendix.] 

CALL  OF  THE  ROLL 

Mr.  HILL.  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the 
following  Senators  answered  to  their 
names  : 

Andrews  Hart  O’Daniel 

Austin  Hatch  O’Mahoney 

Ball  Hawkes  Overton 

Barkley  Hayden  Radcliffe 

Bilbo  Hickenlooper  Reed 

Brewster  Hill  Russell 

Bridges  Hoey  Saltonstall 

Buck  Huffman  Shipstead 

Bushfield  Johnson,  Colo.  Smith 

Byrd  Kilgore  Stewart 

Capper  Knowland  Taft 

Carvffle  La  Follette  Thomas.  Okla. 

Chavez  Lucas  Tunnell 

Connally  McClellan  Tydings 

Cordon  McKellar  Vandenberg 

Donnell  McMahon  Wagner 

Downey  Magnuson  Walsh 

Eastland  Mead  Wheeler 

Ellender  Millikin  -  Wherry 

Ferguson  Mitchell  Wiley 

Fulbright  Meore  Wilson 

Green  Morse  Young 

Guffey  Murdock 

'Gurney  Myers  - 

. 

Mr.  HILL.  I  announce  that  the  Sena¬ 
tor  from  Virginia  [Mr.  Glass]  is  absent 
fronYthe  Senate  because  of  illness. 

The  Senator  from  Arizona  [Mr.  Mc¬ 
Farland!  <is  absent  because  of  illness  in 
his  familyL 

The  Senator  from  Utah  [Mr.  Thomas] 
has  been  appdipted  a  delegate  to  the  In¬ 
ternational  Labor  Conference  in  Paris, 
and  is  therefore  necessarily  absent. 

The  Senator  from  Montana  [Mr. 
Murray]  is  attending  the  conference  in 
London  to  consider  the  creation  of  an 
educational  and  cultural  organization  of 
the  United  Nations.  \ 

The  Senator  from  Nevada  [Mr.  Mc- 
Carran]  and  the  Senator  from  Florida 
[Mr.  Pepper]  are  detained  V  official 
business.  X 

The  Senator  from  North  Carol  ifta  I  Mr. 
Bailey],  the  Senator  from  Alabam^Mr. 
Bankhead],  the  Senator  from  MisXuri 
[Mr.  Briggs],  the  Senator  from  Georgia 
[Mr.  George],  and  the  Senator  from 
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Ihode  Island  [Mr.  Gerry]  are  necessar¬ 
ily  absent. 

The  Senators  from  South  Carolina 
[Mr.  Johnston  and  Mr.  Maybank]  are  de¬ 
tained  on  public  business. 

Thfc  Senator  from  Idaho  [Mr.  Taylor] 
is  a  member  of  the  committee  on  the  part 
of  the  Senate  attending  the  funeral  of 
the  late^enator  Thomas  of  Idaho,  and  is 
therefore,  necessarily  absent. 

Mr.  WflERRY.  The  Senator  from 
Illinois  [Mr.  Brooks],  the  Senator  from 
Nebraska  [Mr.  Butler],  the  Senator  from 
North  Dakotjj  [Mr.  Langer],  and  the 
Senator  from  Wyoming  [Mr.*  Robert¬ 
son]  are  members  of  the  Senate  com¬ 
mittee  attending  the  funeral  of  the  late 
Senator  Thomas  of  Idaho. 

The  Senator  Irom  Vermont  [Mr. 
Aiken]  has  been  ex&ysed  until  November 
20  for  reasons  heretofore  stated. 

The  Senator  from  Indiana  [Mr.  Cape- 
hart]  is  unavoidably  Absent  because  of 
injuries  resulting  from  Sfi  accident. 

The  Senator  from  We.%  Virginia  [Mr. 
Revercomb]  is  absent  on  official  business. 

The  Senator  from  New  Hampshire 
[Mr.  Tobey]  and  the  Senafcpr  from  In¬ 
diana  [Mr.  Willis]  are  necessarily  ab¬ 
sent.  \ 

The  PRESIDING  OFFICER  (Mr.  Hoey 
in  the  chair).  Seventy  SenatorX  having 
answered  to  their  names,  a  quotum  is 
present.  \ 

PAYMENT  FOR  ACCUMULATED  OR  AC¬ 
CRUED  LEAVE  TO  CERTAIN  MEMBERS 

OF  THE  MILITARY  AND  NAVAL  FORCES  — 

CONFERENCE  REPORT 

Mr.  DOWNEY  submitted  the  following 
report : 

The  committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendments  of  the  House  to  the  bill  (S. 
1036)  to  provide  for  the  payment  of  ac¬ 
cumulated  or  accrued  leave  to  certain  mem¬ 
bers  of  the  military  and  naval  forces  of  the 
United  States,  who  enter  or  reenter  civilian 
employment  of  the  United  States,  its  Terri¬ 
tories  or  possessions,  or  of  the  District  of 
Columbia,  before  the  expiration  of  such 
leave,  having  met,  after  full  and  free  con¬ 
ference,  have  agreed  to  recommend  and  do 
recommend  to  their  respective  Houses  as 
follows :  _ 

That  the  Senate  recede  from  its  disagree¬ 
ment  to  the  amendment  of  the  House  to/ 
the  text  of  the  bill  and  agree  to  the  same 
with  an  amendment  as  follows:  In  lieu 'of 
the  matter  proposed  to  be  inserted  by  the 
House  amendment  insert  the  following: 

“That  the  Act  entitled  ‘An  Act/tnaking 
provisions  for  payment  of  employees  of  the 
United  States  Government,  its  Territories  or 
possessions,  or  the  District  of  Columbia,  for 
accumulated  or  accrued  annutfi  leave  when 
ordered  to  active  duty  with  >€he  military  or 
naval  forces  of  the  United  ^States’,  approved 
August  1,  1941,  as  amended  April  7,  1942 
(56  Stat.  200),  is  further  amended  by  add¬ 
ing  at  the  end  therqw  a  new  section  as 
follows : 

“  'Sec.  2.  (a)  Any, person,  who,  subsequent 
to  May  1,  1940,  shfell  have  perfoi'med  active 
service  in  the  ajmied  forces,  may,  while  on 
terminal  leave /pending  separation  from  or 
release  from  a'ctive  duty  in  such  service  un¬ 
der  honorable  conditions,  enter  or  reenter 
employment  of  the  Government  of  the  United 
States,  its  Territories  or  possessions,  or  the 
District ’of  Columbia  (including  any  corpora¬ 
tion  created  under  authority  of  an  Act  of 
Congress  which,  is  either  wholly  controlled 
oiywholly  owned  by  the  Government  of  the 
TJnited  States,  or  any  department,  agency,  or 
establishment  thereof,  whether  or  not  the 


employees  thereof  are  paid  from  funds  ap¬ 
propriated  by  Congress) ,  and,  in  addition  to 
compensation  for  such  employment,  shall  be 
entitled  to  receive  pay  and  allowances  from 
the  armed  forces  for  the  unexpired  portion 
of  such  terminal  leave  at  the  same  rates 
and  to  the  same  extent  as  if  he  had  not 
entered  or  reentered  such  employment. 

“‘(b)  Any  such  person  who,  prior  to  the 
date  of  enactment  of  this  section,  entered 
or  reentered  such  employment  without  hav¬ 
ing  used  all  accumulated  and  current  ac¬ 
crued  leave  to  which  he  would  have  been 
entitled  as  a  result  of  such  service*  had  he 
not  entered  or  reentered  such  employment, 
shall  upon  application  therefor  filed  with 
the  Secretary  of  War,  the  Secretary  of  the 
Navy,  the  Secretary  of  Commerce,  or  the 
Federal  Security  Administrator,  as  the  case 
may  be,  be  entitled  to  be  paid  a  lump  sum 
equal  in  amount  to  the  pay  and  allowances  to 
which  he  would  have  been  entitled  while  on 
terminal  leave  for  the  unused  portion  of 
such  accumulated  and  current  accrued  leave 
had  he  not  entered  or  reentered  such  employ¬ 
ment. 

“  ‘(c)  Any  such  person  who,  while  on  ter¬ 
minal  leave  from  the  armed  forces,  per¬ 
formed  or  shall  hereafter  perform  services 
for  the  Government  of  the  United  States, 
its  Territories  or  possessions,  or  the  District/' 
of  Columbia  (including  any  corporation  cre¬ 
ated  under  authority  of  an  Act  of  Congress 
which  is  either  wholly  controlled  or  wholly 
owned  by  the  Government  of  the  Vnited 
States,  or  any  department,  agency^/or  es¬ 
tablishment  thereof,  whether  or  notfthe  em¬ 
ployees  thereof  are  paid  from  funds  appro¬ 
priated  by  Congress),  for  which  he  would 
have  been  entitled  to  be  paid  had  he  reg¬ 
ularly  become  employed  or  rhemployed  in  a 
civilian  position  prior  to  performing  such 
cervices,  and  had  he  not  been  receiving 
pay  and  allowances  from  the  armed  forces 
,  for  the  period  during  which  such  services 
\  were  performed,  shall,  if  he  has  not  other- 
\  wise  been  compensated  for  such  services,  be 
1  entitled,  upon  application  therefor  filed  with 
the  General  Accounting  Office,  or,  in  the 
case  of  a  person  performing  such  services 
f of  a  Territory  or  possession,  filed  with  the 
appropriate  agency  or  officer  of  the  Govern¬ 
ment  of  such  Territory  or  possession,  to  be 
paid  a  lump  sum  equal  in  amount  to  the 
compensation  he  would  have  received  for 
such  Services  had  he  been  regularly  em¬ 
ployed  or  reemployed  and  had  he  not  been 
receiving  pay  and  allowances  from  the  armed 
forces.  A 

/  “‘(d)  Any  such  person  who  enters  the 
employment  of  a  State,  or  any  political  sub¬ 
division  thereby,  shall  upon  application  there¬ 
for  filed  with  tSpe  Secretary  of  War,  the  Sec¬ 
retary  of  the  Navy,  the  Secretary  of  Com¬ 
merce,  or  the  Federal  Security  Administrator, 
as  the  case  may  be,  be  entitled  to  be  paid- 
a  lump  sum  equal  Ip  amount  to  the  pay  and 
allowances  to  which  he  is  entitled  for  the 
unused  portion  ‘of  his  accumulated  and  cur¬ 
rent  accrued  leave.  \ 

‘“(e)  No  waiver  effectuated  prior  to  the 
date  of  enactment  of  thlfe  section  of  any  right 
to  receive  any  payment  'to  which  a  person 
would  otherwise  be  entitled  under  this  sec 
tion  shall  operate  to  denAsuch  person  en 
titlement  to  such  payment. 

‘.‘‘(f)  As  used  in  this  section,  the  term 
“armed  forces”  includes  the  v  Army,  Navy 
Marine  Corps,  Coast  Guard,  'toe  commis¬ 
sioned  corps  of  the  Public  Health  Service 
and  the  commissioned  corps  of  thk  Coast  and 
Geodetic  Survey,  and  their  respective  com¬ 
ponents.’  ” 

And  the  House  agree  to  the  sanil 
That  the  title  of  the  bill  be  amended  to 
read  as  follows:  “An  Act  to  provide  for  the 
adjustment  of  the  compensation  of  cekain  i 
members  or  former  members  of  the  arihed 
forces  of  the  United  States  who,  before  toe 
expiration  of  their  terminal  leave,  have  pel 
formed,  or  shall  hereafter  perform,  civilian' 


services  for  the  United  States,  its  Territorial 
or  possessions,  or  the  District  of  Columt 
and  for  other  purposes.” 

Sheridan  Downey, 

Glen  H.  Taylor, 

Thos.  C.  Hart, 

Managers  on  the  Part  of  thjfSenate. 
Robert  Ramspe 
Jennings  Randolph, 

Edward  H.  Btces, 

Managers  on  the  Partrof  the  House. 

Mr.  DOWNEY.  I  rofcve  that  the  Sen¬ 
ate  agree  to  the  conference  report. 

Mr.  WHERRY.  Jar.  President,  reserv¬ 
ing  the  right  to  abject,  wil  the  'Senator 
explain  the  question  at  issue  in  the  con¬ 
ference  report, 

Mr.  DOWNEY.  There  is  a  law  which 
prevents  ^rfy  civil-service  employee  or 
anyone,  ejse  from  receiving  two  salaries 
from  th£  Government.  Military  person¬ 
nel  an«  commissioned  officers  are  now 
com^rfe  back,  who  have  the  right  of  ter¬ 
minal  accrued  leave.  Many  of  them  de¬ 
sire  to  go  back  to  work  immediately  for 
ie  Government.  The  bill  allows  them 
to  draw  their  military  terminal-leave  pay 
while  also  drawing  civilian  pay. 

Mr.  WHERRY.  In  other  words,  it  per¬ 
mits  them  to  draw  civilian  pay  even 
though  on  terminal  leave?  Is  that  cor¬ 
rect? 

Mr.  DOWNEY.  That  is  a  better  ex¬ 
pression  of  it. 

Mr.  WHERRY.  I  thank  the  Senator. 

Mr.  DOWNEY.  The  conference  report 
incorporates  certain  amendments  which 
Members  of  both  Houses  thought  were 
necessary. 

Mr.  WHEELER.  Mr.  President,  would 
the  report  amend  the  law  in  any  other 
respect  so  that  a  civilian  Government 
employee  may  draw  two  salaries  from  the 
Government? 

Mr.  DOWNEY.  No;  it  would  affect  no 
one  except  the  military  personnel  on 
terminal  leave. 

Mr.  WHERRY.  And  aside  from  the 
technical  differences,  the  meat  of  the 
matter  is  that  a  person  who  returns  from 
military  service  and  is  discharged,  who 
has  terminal  leave  accruing,  can  at  the 
same  time  draw  a  check  from  a  Govern¬ 
ment  agency  for  civilian  service? 

Mr.  DOWNEY.  Yes. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  conference 
report. 

Thp  rpr^rl-urac  oorrppH  tw  -  , - , - 


AMENDMENT  OF  SERVICEMEN’S  RE¬ 
ADJUSTMENT  ACT  OF  1944 

The  PRESIDING  OFFICER  laid  before 
the  Senate  a  message  from  the  House  of 
Representatives  announcing  its  disagree¬ 
ment  to  the  amendments  of  the  Senate 
to  the  bill  (H.  R.  3749)  to  amend  the 
Servicemen’s  Readjustment  Act  of  1944 
to  provide  for  a  readjustment  allowance 
for  all  veterans  of  World  War  H,  and 
requesting  a  conference  with  the  Senate 
on  the  disagreeing  votes  of  the  two 
Houses  thereon. 

Mr.  JOHNSON  of'  Colorado.  I  move 
that  the  Senate  insist  upon  its  amend¬ 
ments,  agree  to  the  request  of  the  House 
for  a  conference,  and  that  the  Chair 
appoint  the  conferees  on  the  part  of  the 
Senate. 

The  motion  was  agreed  to;  and  the 
Presiding  Officer  appointed  Mr.  George, 
Mr.  Connally,  Mr.  Johnson  of  Colorado, 
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Mr.  La  Follette,  and  Mr.  Millikin  con¬ 
ferees  on  the  part  of  the  Senate. 


"TPWTCRTP  TO  (JEN." 

MARK  W.  CLARK 

i&f.  MEAD.  Mr.  President,  I  ask 
unanljnous  consent  to  have  printed  in 
the  R®«)RD  a  resolution,  a  letter  and 
statement,  made  in  connection  with  the 
annual  “mur  freedoms”  award  to  Gen. 
Mark  W.  Cf&j-k.  First  is  the  resolution 
adopted  by  tne  Italian-American  Labor 
Council,  next  \  letter  from  President 
Truman  on  the  occasion  of  the  presenta¬ 
tion  of  the  annual  “four  freedoms” 
award  to  General  TClark,  then  a  bio¬ 
graphical  sketch,  containing  General 
Clark’s  military  record, "and  last  a  state¬ 
ment  of  principles  bX.  the  Italian- 
American  Labor  Council. 

There  being  no  objectiori%ihe  matter 
referred  to  was  ordered  to  bcr<printed  in 
the  Record,  as  follows: 

Italian-American  Labor  Council  Ari 
"Four  Freedoms’’  Award 

Resolution  in  appreciation  and  recognition 
of  his — 

Magnificent  leadership  of  the  historic  baft 
ties  for  human  liberty  and  Justice — the' 
glorious  struggles  in  the  valleys  and  moun¬ 
tains  of  Italy  which  culminated  in  the  full 
liberation  of  her  people  from  the  cruel  yoke 
of  nazism-fascism; 

Sympathetic  understanding  of  the  intense 
devotion  of  the  Italian  people  to  democracy 
and  freedom  and  the  great  courage  and  dis¬ 
cipline  displayed  in  their  long  difficult  fight 
against  Fascist  and  Nazi  tyranny; 

Inspiring  the  self-reliance  and  lifting  the 
hopes  of  the  heroic  forces  of  Italian  resistance 
by  active  encouragement  and  appropriate 
esteem  of  their  vital  contributions  to  our 
common  victory  over  cur  common  enemy, 
and,  thereby 

Symbolizing  and  dramatizing  to  the  entire 
world  America’s  loyalty  and  services  to  the 
‘‘four  freedoms’’  and  her  determination  to 
achieve  a  new  creative  relationship  between 
the  liberty-loving  and  peaceful  peoples  of 
the  United  States  and  the  new  Italy  as  an 
unshakeable  pillar  of  international  security 
and  a  dynamic  force  for  the  progress  and 
happiness  of  all  mankind. 

The  Italian-American  Labor  Council  here¬ 
with  resolves  to  present  to  Gen.  Mark  W. 
Clark.  United  States  of  America,  the  annual 
“four-freedoms’’  award. 

Luigi  Antonini, 

President. 

Prosefino,  f 

Secretary.  / 

Columbus  Day,  1945.  / 

-  / 

The  White  House, 
Washington,  October  1,  1945. 
Mr.  Luigi  Antonini,  President,  / 

Italian-American  Labor  Council,  Inc., 
New  York,  N.  Y. 

Dear  Mr.  Antonini:  It  is  especially  fitting 
that  the  Italian-American  llabor  Council  has 
selected  Columbus  Day  as  the  day  for  the 
presentation  of  its  anpfial  “four-freedoms’’ 
award  to  Gen.  Mark  VyR  Clark. 

General  Clark  has/rendered  superb  service 
in  the  liberation  or  the  Italian  people.  Sol¬ 
dier,  statesman  jmd  humanitarian,  he  de¬ 
serves  the  thanks  of  all  people  of  Italian 
blood  in  this/country  for  all  that  he  has 
done  for  the.'beloved  homeland  and  for  those 
liberated  fcom  the  heel  of  the  oppressor. 

Columbtis  had  vision  and  courage  when  he 
fared  fprth  on  the  voyage  which  gave  the 
world  jfwo  new  continents.  I  have  full  faith 
thalyltalians  of  the  present  day  will  face  the 
heavy  task  of  rehabilitation  with  the  same 
fafth  and  courage.  Please  extend  to  General 
jlark  my  hearty  congratulations  and  my 
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varmest  greetings  to  all  who  gather  In  his 
ronor. 

Very  sincerely  yours, 

Harry  S.  Truman. 


Mark  W.  Clark 

Mark  W.  Clark  was  born  in  Madison  Bar¬ 
racks,  N.  Y.,  on  May  1,  1896,  and  following 
graduation  from  the  United  States  Military 
Academy,  West  Point,  N.  Y.,  with  a  bachelor 
of  science  degree,  was  appointed  a  second 
lieutenant  of  Infantry  on  April  20,  1917. 

promotions 

He  was  promoted  to  first  lieutenant  on  May 
15,  1917;  to  captain  on  November  7,  1919; 
to  major  on  January  14,  1933;  to  lieutenant 
colonel  on  July  1,  1940;  to  brigadier  on  Au¬ 
gust  4,  1941;  to  major  general  on  April  17, 
1942;  to  lieutenant  general  on  November  11, 
1942;  to  general  on  March  19,  1945. 

SERVICE 

He  first  served  with  the  Eleventh  Infantry 
at  Chickamauga  Park,  Ga.,  until  April  1918, 
when  he  sailed  for  France  with  this  regiment, 
and  served  at  the  front  until  June  1918,  when 
he  was  wounded  in  action.  He  was  with  the 
supply  section  of  the  General  Staff,  First 
Army,  from  August  1918,  until  April  1919, 
taking  part  in  operations  at  St.  Mihiel  and 
in  the  Meuse-Argonne  offensive.  His  next 
assignment  was  with  the  Service  of  Supply  of 
5b,e  Third  Army  at  Antwerp,  Belgium^'  be¬ 
tween  April  and  June  1919,  when  he  joined 
the'^upply  Division  of  the  Third  Army  at 
Colbehz.  Germany.  He  returned  to  the 
United’§tates  1  month  later. 

He  served  at  Fort  Leavenworth,  Kans.,  at 
the  United^  States  disciplinary  barracks,  in 
August  and  September  1919,  then  moved  to 
Fort  Snelling,\Minn.,  with'  the  Forty-ninth 
Infantry,  and  tq,  Fort  Crook,  Nebr.,  with  a 
part  of  this  regiment  in  October  1919. 

During  1921  he  was '  detailed  on  a  Chau¬ 
tauqua  tour  for  the  Adjutant  General’s  De¬ 
partment  and  entered  tpe  office  of  the  Assist¬ 
ant  Secretary  of  War,  Washington,  D  C.,  in 
October  1921  for  a  3-yeai*ttour  of  duty.  He 
then  enrolled  in  the  Infantry  School,  Fort 
Benning,  Ga,,  and  followin^graduation  in 
May  1925,  Was  assigned  to  3  years’  duty  at 
the  Presidio  of  San  Francisco,  Cali^.,  with  the 
Thirtieth  Infantry.  He  served  af’f’ort  D.  A. 
Russell  (now  Francis  E.  Warren)  .  ‘^yo.,  in 
headquarters  of  the  Fourth  Brigade,  from 
April  1928  until  May  1929,  when  he  was  as¬ 
signed  as  instructor  of  the  Indiana  National 
Guard  at  Indianapolis,  Ind. 

He  enrolled  in  the  Command  and  Generic 
Staff  School,  Fort  Leavenworth,  Kans.,  in* 
August  1933  and  was  graduated  from  the  2- 
year  course  in  June  1935.  He  then  was 
assigned  to  the  Seventh  Corps  area  head¬ 
quarters,  Omaha,  Nebr.,  as  Deputy  Chief  of 
Staff  for  the  Civilian  Conservation  Corps, 
until  June  1936.  One  year  later  he  was 
graduted  from  the  Army  War  College,  Wash¬ 
ington,  D.  C.,  and  assigned  to  Staff  of  the 
Third  Division,  at  Fort  Lewis,  Wash.  In 
March  1940  he  was  assigned  as  an  instruc¬ 
tor  at  the  Army  College,  Washington,  D.  C. 
He  was  ordered  to  duty  with  the  staff  of  Gen¬ 
eral  Headquarters,  at  the  Army  War  College, 
Washington,  D.  C.,  in  August  1940  and  he 
was  assigned  as  chief  of  staff  of  the  Army 
Ground  Forces,  with  headquarters  in  Wash¬ 
ington,  D.  C.,  in  May  1942. 

In  June  1942  he  became  commanding 
general  of  the  Second  Corps  and  the  follow¬ 
ing  month  was  named  to  command  the 
ground  forces  in  the  European  theater  of 
operations.  In  November  1942  he  was  an¬ 
nounced  as  deputy  commander  in  chief  of 
forces  landing  in  north  Africa  and  in  Janu¬ 
ary  1943  assumed  command  of  the  Fifth 
Army.  In  December  1944  he  was  made  com¬ 
manding  general  of  the  Fifteenth  Army 
Group  In  the  Mediterranean  theater  of  op¬ 
erations.  In  June  1945  he  was  made  com¬ 


mander  in  chief  of  United  States  Occupa 
tlonal  Forces  in  Austria. 

DECORATIONS 

For  World  War  bravery  when  wounded  in 
action,  he  was  awarded  the  Purple  ifeart. 

In  November  1942  he  was  awardeef  the  Dis¬ 
tinguished  Service  Medal  with  ttje  following 
citation: 

“Mark  W.  Clark,  lieutenant /general  (then 
major  general),  Army  of  the^ United  States. 
As  deputy  commander  in  ejaief  of  the  Allied 
north  African  force,  he/rendered  distin¬ 
guished  service  to  the  ifnited  States  Army 
in  connection  with  tha'planning  and  organ¬ 
ization  for  the  operations  in  Africa.  As 
deputy  commander/of  the  Allied  north  Afri¬ 
can  force  he  carried  out  a  vitally  important 
and  hazardous  /hission  to  Algiers  by  sub¬ 
marine  and  conducted  with  conspicuous  suc¬ 
cess  important  negotiations  with  French  of¬ 
ficials.  In, All  of  these  duties  he  displayed 
outstanding  characteristics  of  leadership, 
sound  judgment,  and  soldierly  qualities  to 
the  honor  of  the  Army  of  the  United  States.’’ 

He  Received  the  award  of  the  Legion  of 
Merit  in  1943,  with  the  following  citation: 

2For  exceptionally  meritorious  conduct  in 
the  performance  of  outstanding  service.  As 
Deputy  Chief  of  Staff,  General  Headquarters, 
United  States  Army,  and  as  chief  of  staff. 
Headquarters  Army  Ground  Forces,  he  dis¬ 
played  tireless  energy,  great  resourcefulness 
and  military  attainment  pf  a  high  order  in 
solving  with  sound  judgment,  perplexing 
problems,  and  assisting  in  the  training  of 
units  of  the  Army  Ground  Forces.  As  com¬ 
manding  general  of  the  Second  Corps,  by  his 
tact,  professional  efficiency,  and  leadership 
he  laid  the  ground  work  in  the  European 
theater  for  a  vast  organizational  housing  and 
training  development  for  the  United  States 
Army  Ground  Forces.  His  exceptional  mili¬ 
tary  judgment,  common  sense,  devotion  to 
duty,  and  loyal  services  were  of  inestimable 
value  to  the  theater  commander.’’ 


Italian-American  Labor  Council  Statement 
of  Principles 

1.  The  Italian-American  Labor  Council, 
organized  on  December  20,  1941,  is  a  na¬ 
tional  body  composed  of  representatives  of 
AFL  and  CIO  affiliates,  and  bona  fide  inde¬ 
pendent  labor  unions  in  whose  ranks  there 
is  a  substantial  number  of  American  work¬ 
ers  of  Italian  origin. 

2.  The  Italian-American  Labor  Council  is 
dedicated  to  the  promotion  of  democracy, 
social  Justice,  and  sound  national  unity  in 
our  country. 

3.  It  strives  to  crystallize  amongst  Ameri¬ 
cans  of  Italian  descent  a  virile  devotion 
and  loyalty  to  the  ideals  of  America.  Toward 
tjhe  achievement  of  this’  end,  the  Italian- 
American  Labor  Council  organizes  educa¬ 
tional  and  cultural  activities  in  response 
to  issues  of  national  and  International  char¬ 
acter  affecting  the  life  of  the  American  ' 
people.  \ 

4.  The  Italian-American  Labor  Council 
endeavors  through  its  activities,  especially 
in  the  ranks  of  American  Labor  of  Italian 
extraction,  to  Itpster  the  cause  of  good  citi¬ 
zenship  and  g&^d  unionism.  We  believe 
that  the  two  are  inseparable  and  supplement 
each  other. 

5.  As’  an  organization  devoted  to  the  ideals 
of  freedom  and  justice^  we  hold  that  a  vic¬ 
tory  for  democracy  anywhere  strengthens 
democracy  everywhere  and  that  a  setback 
for  democracy  anywhere  is  a  defeat  for  de¬ 
mocracy  everywhere.  We,  therefore,  dedi¬ 
cate  ourselves  to  the  energetic  cooperation 
between  the  democratic  labor  forces  of  our 
own  country  and  the  genuine  democratic 
labor  movements  of  other  lands.X  In  this 
connection,  we  are  particularly  Interested  in 
the  closest  cooperation  with  and  in  fostering 
the  growth  of  the  bona  fide  democratic  forces 
in  Italy.  Because  of  our  kinship  with  'toe 
people  of  Italy,  we  are  especially  desirous 
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iat  the  ranks  of  real  Italian  democracy 
toimph  over  all  elements  and  types  of 
totalitarian  aspiration,  philosophy,  and  prac- 
tice-Jover  all  forces  that  have  as  their  goal 
the  imposition  of  a  one-party  system  in  any 
shape,  fanner,  or  form. 

6.  During  the  war  our  slogan  was:  Amer¬ 
ica’s  victory ^is  Italy’s  freedom.  Our  country 
has  won  the  war.  The  Italian  people  are  now 
free  from  Nazi-Fascist  domination.  It  is 
now  our  task  to  win  the  peace.  We  must 
transform  the  frA^ts  of  military  victory  into 
wholesome  and  just  political,  economic,  and 
social  gains — into  the  full  realization  of  the 
“four  freedoms”  for  the  American  people,  the 
people  of  democratic  ItW,  and  all  mankind. 
Through  its  moral  and  sjnaterial  contribu¬ 
tions  to  the  victory  over  trae  common  enemy, 
the  new,  the  democratic  Italy  has  earned  its 
right  to  a  place  of  honor  anaSesteem  among 
the  free  nations  of  the  world — as  a  full- 
fledged  member  of  the  United  l^ations. 

7.  Towards  the  attainment  of  tVs  goal  it 
is  indispensible  that  the  resurgent  democracy 
in  Italy  be  encouraged  and  strengthened  by 
the  democratic  forces  of  our  country^  The 
Italian-American  Labor  Council  pledgeV  its 
warmest  solidarity  and  help  in  the  rebuili 
of  a  free  trade  union  movement  as  a  bul¬ 
wark  of  Italian  democracy.  We  pledge  our\ 
wholehearted  moral  and  material  assistance 
to  all  proponents  of  true  democracy  in  Italy. 

A  really  free  and  democratic  Italy  is  a  mighty 
cornerstone  of  thp  edifice  of  international 
security  and  an  enduring  and  just  peace  in 
Europe  and  throughout  the  world. 

8.  The  Italian-American  Labor  Council 
belives  that  the  development  of  ever  firmer 
friendship  and  solidarity  between  the  free¬ 
dom-loving  American  and  Italian  people  can 
prove  only  mutually  advantageous  and  en¬ 
hance  the  welfare  of  both  peoples.  Such 
sound  and  lasting  Italo-American  friendship 
is  conducive  to  the  enrichment  of  human 
culture  and  progress  and  the  reinforcement 
of  world  peace  and  prosperity. 

9.  In  this  spirit  the  Italian-American  Labor 
Council  will  continue  to  protect  and  defend 
the  rights  of  our  American  population  of 
Italian  descent  against  the  assaults  of  the 
bigots  and  all  other  anti-American  elements. 
It  will  aid  the  loyal  Italo-Americans  in  ful¬ 
filling  most  energetically  their  duties  and  in 
enjoying  more  fully  their  rights  as  citizens 
of  the  United  States.  These  activities  of  the 
Italian-American  Labor  Council  are  to  be 
conducted  in  the  spirit  of  our  devotion  to  the 
struggle  against  all  discrimination  and 
prejudices  growing  out  of  differences  in  race, 
color,  creed  or  national  origin  among  the 
people  of  our  country.  These  activities  are 
to  be  conducted  in  the  interest  of  true  na¬ 
tional  unity  and  vital  American  democracy. 

10.  Let  us  build  Italo-American  friendship 

as  a  powerful  pillar  of  world  peace  and 
democracy!  / 

RETURN  OF  SERVICEMEN  FROM 
OVERSEAS  / 

Mr.  WHEELER.  Mr.  President,  I  am 
in  receipt  of  a  radiogram  from  members 
of  the  Thirty-seventh  Division,  now  sta¬ 
tioned  at  Manila.  I  presuihe  other  mem¬ 
bers  of  the  Senate  have  received  a  similar 
radiogram.  It  is  as  follows: 

Manila,  November  9, 1945. 

Request  following  situation  brought  to  at¬ 
tention  proper  authorities:  We  of  the  Thirty- 
seventh  Division  sdme  with  42  months  over¬ 
seas  and  all  with- 60  or  more  points  are  await¬ 
ing  shipment  home  from  Philippines  while 
a  division  with  one-half  our  overseas  time 
has  already  departed.  It  is  further  contem¬ 
plated  serfdlng  thousands  of  noncombat 
troops  home  from  Philippines  ahead  of  the 
Thirty-seventh  and  we  vigorously  protest 
spending  our  fourth  Christmas  overseas. 

Members  op  the  Thirty-seventh. 

I  have  also  received  a  longer  telegram 
irom  the  enlisted  men  cf  the  Second 


Battalion  of  the  Fourteenth  Infantry 
Regiment,  Thirty-seventh  Division, 
dated  November  11,  1945,  from  Manila, 
as  follows: 

We  feel  that  we  have  a  justifiable  case  which 
should  be  brought  to  attention  of  War  De¬ 
partment  and  public.  Here  are  the  facts  in 
regards  to  our  division.  The  Thirty-seventh 
Infantry  Division  has  been  serving  overseas 
since  May  26,  1942,  total  of  41  months.  Dur¬ 
ing  this  period  division  saw  action  on  New 
Georgia,  Vella  la  Vella,  Bougainville,  and 
Luzon.  Total  time  in  combat  equal  to  if  not 
exceeding  that  of  any  other  combat  division 
in  this  theater.  Our  long  record  has  been 
excellent  in  all  campaigns.  Casualties  were 
high.  During  interrogation  of  General  Yama- 
shita,  commander  of  the  Japanese  armed 
forces  in  the  Philippines,  he  brought  out  the 
fact  that  among  the  men  of  his  command  the 
Thirty-seventh  Division  was  one  of  the  most 
feared  and  highly  respected  combat  divisions 
in  the  Pacific.  Officials  in  this  theater  com¬ 
mand  never  failed  to  recognize  high  combat 
efficiency  of  this  division  when  difficult  jobs 
were  to  be  done.  We  were  called  on  to  par¬ 
ticipate  in  some  of  the  most  bitterly  con¬ 
tested  actions.  Now  despite  the  cessation  of 
hostilities  we  feel  that  higher  Army  authori¬ 
ties  in  this  theater  have  extended  their  obvi- 
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ous  prejudice  against-  this  division  by  re, 
peytedly  postponing  plans  to  return  the  divi¬ 
sion  on  dates  announced  by  both  General 
MacArthur’s  headquarters  and  the  Wa/  De¬ 
partment.  One  official  date  and  other  dates 
which  we  read  in  newspapers  havo 'already 
been  positioned.  In  our  place  two  other  di¬ 
visions,  th$y  Forty-third  and  Thirty-eighth, 
have  already,  returned  to  the  States.  The 
Thirty-eighth  and  other  divisions,  have  been 
given  higher  priority  over  the  Thirty-seventh 
and  have  less  time  overseas  ahd  in  combat 
than  the  Thirty-seventh.  Furthermore,  serv¬ 
ice  troops  in  replacement  depots  have  pri¬ 
ority  over  our  combat'jdivision.  The  Thirty- 
seventh  has  17,000  men  in  it  all  ,of  whom 
are  eligible  for  discharge,  and  all  of  whom 
have  been  promised  thaftohey  will  be  home 
for  Christmas.  We  feel  that  the  return  of 
the  veterans  of  this  division  “to  the  United 
States  is  being  jeopardized  and  delayed  by  the 
unfounded  personal  animosity  'entertained 
for  this  division  and  its  commaning  general, 
the  only  National  Guard  division  commander 
to  have  held  his  command  throughout  the 
war,  by  the  Regular  Army  clique  that  has 
dictated  policies  in  this  theater  since  begin¬ 
ning  of  war.  Is  it  asking  too  much  that  this 
injustice  caused  by  petty  Army  practices  be 
brought  to  the  attention  of  the  public?  In  : 
view  of  your  position  and  your  reputation 
for  the  baring  of  facts  we  members  of  this 
battalion  have  decided  that  you  are  the  most 
capable  person  who  has  the  courage  to  pub¬ 
licize  this  situation. 

Respectfully, 

Enlisted  Men  of  the  Second 
Battalion,  Fourteenth  In¬ 
fantry  Regiment,  Thirty  - 
seventh  Infantry  Division. 

Mr.  President,  I  hesitate  to  criticize  the 
Army  and  the  Navy  concerning  the  de¬ 
lay  in  returning  to  the  United  States  men 
in  the  armed  forc6s.  In  all  the  contacts 
I  have  had  with  Army  and  Navy  officials 
they  have  stated  they  have  been  doing 
everything  they  could  to  have  the  men 
brought  back  to  this  country.  But  I  am 
receiving  numerous  letters  from  young 
men  in  the  service  overseas,  and  from 
their  families  at  home — and  I  presume 
other  Members  of  the  Senate  are  re¬ 
ceiving  similar  letters — particularly  from 
men  in  China,  in  Okinawa,  and  in  other 
places.  I  have  a  letter  from  a  man  in 
Great  Falls,  Mont.,  dated  November  5, 
1945,  as  follows: 


Dear  Senator  Wheeler:  I  don’t  imagine- 
there  is  a  damned  thing  you  can  do  aboi 
this  situation  but  I  thought  it  would  dc/no 
harm  to  refer  it  to  you  just  in  cas/ you 
might. 

My  foster  son  has  been  In  the  services  for 
3  years,  2  of  which  have  been  in  Die  Pacific 
area.  The  following  is  from  hi^last  letter 
to  me:  / 

“In  spite  of  all  the  statements  made  by 
Army  and  Navy  officials  and  Congressmen, 
the  shipping  situation  inlfhis  area  (Philip¬ 
pines)  is  damned  poor.  There  are  still  men 
in  the  replacement  pools  with  90  and  95 
points.  The  replacement  camps  are  all  over¬ 
crowded,  many  meiyhaving  been  in  there 
over  a  month.  Th^ry  fool  a  lot  of  the  people 
at  home  by  lowering  the  points  to  60  to  make 
them  believe  things  are  moving  fast.  But 
they  can’t  foQf  us  over  here.  Even  if  the 
point  score  was  40  we  would  still  have  to 
wait  for  a  fihip  to  take  us  home.  As  usual 
the  Air  Corps  is  getting  the  cream  with  all 
their  70,,-point  men  and  some  60-point  men 
back  in  the  States.  As  an  illustration  of 
how  xhuch  time  we  have  on  our  hands,  I 
have  read  seven  books  in  the  past  few  days. 
Maybe  I  wasn’t  brought  up  right,  but  this 
lafcy  man’s  life  doesn’t  agree  with  me  in  the 
/least.” 

Doesn’t  it  impress  you  as  being  such  a 
hell  of  a  waste  of  a  young  man’s  life?  He  is 
Just  about  22  and  should  have  been  through 
college  by  this  time.  It  strikes  me  that  the 
Navy  might  be  better  engaged  in  bringing 
the  chaps  home  than  going  on  parades  all 
over  both  our  coast  lines.  Another  thing, 
is  there  an  ulterior  motive  in  keeping  the 
boys  there?  Are  we  going  to  fight  in  China? 
Why  are  our  ships  being  used  to  transport 
Chinese  troops?  Read  the  excerpt  from  this 
letter  on  the  floor  of  the  Senate  and  ask 
these  questions,  *and  you  will  be  well  re¬ 
warded  with  servicemen’s  loyalty.  They  look 
on  you  as  their  champion  of  their  causes. 
Think  of  the  effects  this  situation  is  having 
on  their  physical  and  mental  state.  It’s 
high  time  something  was  done  about  It. 

Yours  very  truly. 

Mr.  President,  I  have  also  received  a 
letter  from  members  of  Local  Union  No. 
1095,  United  Mine  Workers  of  America, 
dated  November  7, 1945,  from  Red  Lodge, 
Mont.,  as  follows: 

Dear  Mr.  Wheeler:  In  behalf  of  the  sol¬ 
diers  who  have  fought  and  bled  to  bring  this 
war  to  an  end,  and  whereas  these  men  have 
not  been  able  to  get  passage  home,  to  which 
they  are  rightfully  entitled  to:  Therefore 
.  be  It 

y  Resolved,  That  Local  1095  of  the  United 
Mine  Workers  of  America  urge  all  locals  and 
districts  of  the  United  Mine  Workers  of 
America  and  the  honorable  President  of  the 
UnitefcL States,  as  well  as  the  honorable  Sena¬ 
tors  aiffl  Representatives  of-our  Nation,  that 
they  do  ail  in  their  power  to  get  all  available 
transportation  to  bring  these  soldiers  home 
from  foreign^shores.  We  demand  immediate 
action  for  ttese  soldiers  who  have  waited 
months  for  a  slyip  to  take  them  home. 
Sincerely  subr 

^Committee,  Local  1095. 

I  have  also  received  a  letter  from  a 
newspaperman,  dateh  November  6,  1945, 
from  Billings,  Mont.,  akf ollows : 

Dear  Senator:  Being  a  lather  of  two  boys 
still  in  the  armed  forces,  I  am  seeking  some 
information  and  am  turning \o  you  in  hopes 
you  can  furnish  it. 

What  I  want  to  know  is  why  ''Die  Army  is 
holding  the  Twentieth  Air  Force  on  the 
Island  of  Guam.  My  lnformati<\  is  the 
force  there  has  been  doing  nothing  yor  the 
past  2  months  or  more.  If  your  offic 
not.  have  the  information  available, 
you  kindly  pass  this  on  to  the 
authorities. 

Very  truly  yours. 
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IIGHLIGHTS.  House  bpntinued  debate  on  1st  deficiency  appropriation  bill.  Rep.  Cannon 
urged  economy  in  Federal  expenditures.  Senate  appointed  conferees  for  further  con¬ 
ference  on  bill  to  libhfalize  loan  provisions  of  GI  Bill  ofNfiights.  Rep.  Hobbs  com¬ 
mended  appointment  of  Reb.  Sparkman  as  Majority  Whip. 


\ 


HOUSE 


1.  FIRST  DEFICIENCY  aEeROpRIaTI  Olm  BLh^,  1^46*: 'Continued  debate  on  this  bill,  H.R. 

4805  (pp.  11305-27). 

Agreed,  115-89,  to  Rep.  Lanhan 1  s  )  anendm-ent  to  provide  824,500,000  for 

veterans1  housing  facilities  (pp  .  l^lS^20). 

Rejected,  2b~58,  Rep.  Bailey  'a/\W«V*  jS^endment  to  provide  820,000,000  addi¬ 
tional  for  public  works  advanca^olanning,  sUa  (pp.  11309-10) ;  and  87-100,  Rep. 
W’igglesworth 1  s  (miss.J  arntr-dijimt  to  strike  oHt  the  FCC  item  (p.  II3OO). 

Rex^s.  Miller,  Nebr. ,  and/Case,  S.Dak.  ,  discussed  the  effects  of  the  language 
in  the  RFC  item  which  prohibits  the  payment  of  compensation  to  any  person  en¬ 
gaged  in  making  or  processing  loans  to  any  State,  'or  subdivision  thereof  or 
therein,  for  construction  purposes,  unless  in  pursuaigne  of  a  specific  authoriza¬ 
tion.  itup.  wilier  seated  that  "it  would  be  dangerous  rteir.  the  committee  to  place 
a  limitation  in'  this  bill  which  would  prohibit  the  RFC  rs^om  making  loans  to 
irrigation  groups,  or  for  the1  further  extension  of  HEa,"  atd  Rex->.  Case  stated 
that  "there  i$  sx:>ecific  authority  for  RFC  loans  to  RjW  (ppS^l  1308-9* ) 


2.  TRANSPORTATION.  The  Rules  Committee  reported  a  resolution  for  tJIfe  consideration 

of  H.  R,,-  2536,  to  amend  the  Interstate  Commerce  Act  with  resx^ect  approval  of 
agreements  between  carriers  (irp.  11328,  1133b)  .(For  bill’s  provisions  so^^igest  207) 

3.  WAR/POWERS.  The  Rules  Committee  sported  resolutions  for  the  considerat: 

Jf*  R.  4780,  to  amend  the  Second  War  Powers  Act  with  respect  to  duration 

ers,  and  H.  R.  4571,  bo  amend  the  First  War  Powers  Act  with  resxiect  to  alif 
property  held  by  the  Alien-Property  Custodian  (pp.  11327^8*  11328,  11336). 


4*  STRIKES.  Rep.  Savage,  Wash.,  criticized  H,  R.  3937 »  relating  to  labor  negotia-^ 
tions  and  penalties  for  contract  violations  (pp.  11328-30). 

Rep.  Miller,  Nebr. ,  criticized  the  lack  of  responsibility  of  labor  leaders 
id  unions  (pp.  11331-3). 


5*  ECONOMY.  Rep.  Rich,  Pa.,  spoke  favoring  economy  in  Federal  expenditure^  (pp. 

II30X3). 


6.  MAJORITY  IffilP.  Rep.  Hobbs,  Ala.,  commended  the  appointment  of  Rep  ./Sparkman,  Ala,, 
as  Majoring  Whip  (p.  11305). 

ItTi&te 


GI  BILL  'AMENDMENT S .  Received  and  agreed  to  the  conference  report,  on  .this  bill, 
E.R.37U9 whici^  .reported  items  .in  disagreement.  Agreed  to  Sen*  Johnson1  s(  Co lov ) 
notion, to  insist  on  the  Senate  amendments.  .  Sens.  George,  Connally,  Johnson, 
LaFollette,and  Milliken  were  appointed  -conferees  for  further  co-nf  erence(p.li26l) , 


8* 


ACCOUNTING.  Passed  witftlout  amendment  H.R.  4350,  relating  to  the  issuance  of 
checks'  1'n  replacement  of\lost',  stolen,  etc.,  U.S.  /checks  (p.  11239)* 


9. 


FOREIGN  AFFAIRS.  Co nt inued debate  on  S.  1580,  #6  provide  for  the  appointment  ofC. 
U.S.  representatives  in  the  organs  and  agencies  of  the  United  Rations  and  to 
make  other  provision  with  respect  to  the  U.jju  participation  in  such  organization 

(pp.  II262-69,  11299). 


10. 


INFLATION;  WAGES;  LOANS;  COOP  HUT  17%  SOIL  CONSERVATION.  Sen.  Butler,  Neb  r. ,  in¬ 
serted  a  Nebr.  Bankers  Assoc,  resolution  on  inflation,  opposing  minimum-wage 
increases,  urging  elimination  of  "red"  tape "  involved  in  GI  loans  and  Congressional 
redefining  of  "cooperatives,”  and^comm^ding  the  soil-conservation  program  (pp. 
11260-1). 


ILLS  INTRO  DU  Cl 


11. 


MARKETING;  LiRUGS.  H.  R.  48‘jjl,  by  Rep.  FlannagaH*  Va.  ,  to  regulate  the  marketing 
of  economic  poisons  and  devices.  To  Agriculture-,,  Committee,  (p.  H336.) 


12. 


FLOOD  CONTROL.  K.  R.  4^52, ‘by  Rep.  Bishop,  Ill.,  t<Xprovide  for  a  reexamination^ 
and  resurvey  of  the  Kiss.  River  at  and  in  the  vicinity  of  the  East  Cape  Girar¬ 
deau  and  Clear  Crep£,  North  Alexander,  Clear  Creek,  Preston,  and  Miller  Pond 
drainage  and  levqe’  districts,  Ill.  To  Flood  Control  Col^nittee.  (p.  11336.) 


13. 


RESEARCH.  H.  C/^n.  Res.  104,  by  Rep.  Bender,  Ohio,  creating^  joint  standing  com¬ 
mittee  on  scientific  research.  To  Rules  Committee.  (p.  11336.) 


14.  VETERANS. 


:.‘R.-  4347,  H.R.  4349  (p.  11336). 

ITEMS  IN  APPENDIX 


APPROPRIATIONS;  FLOOD  CONTROL;  CENTRAL  VALLEY  PROJECT.  Speech  in  the\ouse  by 
R^5.  Clason,  Mass.,  criticizing  the  elimination  of  flood— control-pro jeWt  appro 
'iations  and  discussing  the  Central  Valley  project.  Other  members  dismissed 
this  with  him.  (pp.  A5534-5.) 


ECONOMY.  .  .  Speech  in  the  House  by  Ren.  Cannon,  Mo.,  urging  reduction  i 
Federal  expenditures  (pp.  A5559“6o). 
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latlon,  it  may  be  the  opening  wedge  for  fur¬ 
ther  attempts  by  various  pressure  groups  to 
take  away  from  banks  other  legitimate 
sources  of  revenue.  We  urge  our  legislative 
comifiittee  to  keep  a  watchful  eye  on  all 
future  legislation  of  this  kind  that  may  be 
proposed. 

17.  The  passing  of  friends  and  colleagues 
is  difficult  to  accept  at  any  time.  This  past 
year,  the  grim  reaper  has  taken  quite  a  num¬ 
ber  from  oar  ranks,  and  we  who  knew  them 
and  the  work  they  did,  the  things  for  which 
they  stood,  and  the  superb  service  they  ren¬ 
dered,  find  it  difficult  to  realize  that  their 
living  careers  ara  ended.'  We  mourn  the  pass¬ 
ing  this  year  of  -the  following  friends  and 
colleagues:  Norman  E.  Shaffer,  cashier,  First 
National  Bank  of  Hooper;  L.  J.  Kudrna,  vice 
president.  First  National  Bank,  Wahoo; 
Pete  Eginton,  president,  Bank  of  Paxton;  E.  C. 
Yont,  president.  Bank  of  Brock;  M.  V.  Nichol¬ 
son,  president,  First  National  Bank  of 
Valentine;  C.  C.  Miller,  vice  president,  Crete 
State  Bank;  C.  J.  Hitchcock,  vice  president, 
Havelock  National  Bank,  Lincoln;  E.  E. 
Landstrom,  assistant  cashier,  United  States 
National  Bank  of  Omaha;  Mrs.  Clara  W. 
Phillips,  president,  Cambridge  State  Bank; 
G.  A.  Matz,  president,  First  National  Bank  of 
Cozad;  John  Link,  assistant  cashier,  Bank  of 
Stapleton;  C.  E.  Samuelson,  vice  president, 
State  Bank  of  Hildreth;  Mrs.  A.  H.  Banks, 
president,  Commercial  State  Bank  of  Wausa; 
G.  C.  Benning,  cashier,  Bank  of  Madison; 
Dennis  A.  Criss,  president,  First  National 
Bank  of  Stuart;  W.  R.  Maloney,  vice  presi¬ 
dent,  First  National  Bank  of  North  Platte; 
T.  R.  Wake,  president,  Jones  National  Bank  of 
Seward;  Percy  Baird,  president,  Farmers 
State  Bank  of  Superior;  Morris  Weil,  presi¬ 
dent,  National  Bank  of  Commerce  of  Lin¬ 
coln;  D.  E.  Wilkie,  Bank  of  Talmage;  H.  R. 
Waite,  chairman  of  board,  Beatrice  State 
Bank. 

(Signed  by  18  country  bankers,  3  city 
bankers.) 

REPORT  OF  THE  COMMITTEE  ON 
MILITARY  AFFAIRS 

Mr.  THOMAS  of  Utah,  from  the  Com¬ 
mittee  on  Military  Affairs,  to  which  was 
referred  the  bill  (S.  1288)  to  authorize 
the  course  of  instruction  at  the  United 
States  Military  Academy  to  be  given  to 
not  exceeding  20  persons  at  a  time  from 
the  American  Republics,  other  than  the 
United  States,  reported  it,  without 
amendment  and  submitted  a  report  (No. 
803)  thereon. 

APPOINTMENT  OF  AMERICAN  REPRESENT¬ 
ATIVES  IN  UNITED  NATIONS  ORGAN¬ 
IZATION-AMENDMENTS  . 

Mr.  WHEELER  and  Mr.  MILLIKIN 
submitted  amendments  intended  to  be 
proposed  by  them  respectively,  to  the 
bill  (S.  1580)  to  provide  for  the  appoint¬ 
ment  of  representatives  of  the  United 
States  in  the  organs  and  agencies  of  the 
United  Nations,  apd  to  make  other  pro¬ 
vision  with  respect  to  the  participation 
of  the  United  States  in  such  organiza¬ 
tion,  which  we/e  severally  ordered  to  lie 
on  the  table  £hd  to  be  printed. 
COMPENSATION  AND  PENSIONS  OF  VET¬ 
ERANS  OF  ALL  WARS  AND  THEIR  DE¬ 
PENDENTS  (S.  DOC.  NO.  99) 

Mr.  GJSORGE.  Mr.  President,  I  ask 
unanimous  consent  to  have  printed  as  a 
Senate/document  a  revision  of  Senate 
Document  No.  15  of  this  session,  having 
to  d<f  with  compensation  of  veterans  or 
theuf  dependents  under  all  wars  of  the 
United  States.  The  revision  brings  the 
document  down  to  date. 

/  It  will  be  recalled  that  this  compilation 
was  printed  on  March  1, 1945.  Since  that 


date  the  Congress  has  made  many 
amendments  to  the  existing  laws  on  tfie  : 
subject,  and  this  compilation  will  be 
found  by  the  Members  of  the  Senate  to 
be  most  valuable  in  that  it  gives  not  only 
all  the  laws  on  the  subject,  but  the  regu¬ 
lations  of  the  Veterans’  Administration, 

The  PRESIDING  OFFICER.  Without  > 
objection,  it  is  so  ordered. 

CLAIMS  FOR  DAMAGE  TO  PROPERTY.  UN¬ 
DER  JURISDICTION  OF  THE  NAVY  DE¬ 
PARTMENT 

The  PRESIDENT  pro  tempore  laid  be¬ 
fore  the  Senate  the  amendment  of  the ; 
House  of  Representatives  to  the  bill  (S. 
1364)  to  provide  for  the  compromise  and  ■ 
settlement  by  the  Secretary  of  the  Navy  J 
of  certain  claims  for  damage  to  property  ! 
under  the  jurisdiction  of  the  Navy  De-  $ 
partment,  to  provide  for  the  execution  of 
releases  by  the  Secretary  of  the  Navy 
upon  payment  of  such  claims,  and  for 
other  purposes,  which  was,  on  page  2, 
line  21,  to  strike  out  “$500,000”  and  insert 
“$1,000,000.” 

Mr.  WALSH.  Mr.  President,  I  move 
that  the  Senate  concur  in  the  amend¬ 
ment  of  the  House. 

The  motion  was  agreed  to. 

PUNISHMENT  FOR  MURDER 

The  PRESIDENT  pro  tempore  laid  be¬ 
fore  the  Senate  the  amendment  of  the 
House  of  Representatives  to  the  bill  (S. 
1308)  to  amend  article  6  of  the  Articles 
for  the  Government  of  the  Navy,  which 
was,  in  line  10,  to  strike  out  “life  impris¬ 
onment  or.” 

Mr.  WALSH.  Mr.  President,  I  move 
that  the  Senate  concur  in  the  amend¬ 
ment  of  the  House. 

The  motion  was  agreed  to. 

DISCHARGE  OF  MIDSHIPMEN  BECAUSE  OF 

UNSATISFACTORY  CONDUCT  OR  APTI¬ 
TUDE 

The  PRESIDENT  pro  tempore  laid  be¬ 
fore  the  Senate  the  amendment  of  the 
House  of  Representatives  to  the  bill  (S. 
1064)  to  authorize  the  discharge  of  mid¬ 
shipmen  from  the  United  States  Naval 
Academy  by  the  Secretary  of  the  Navy 
because  of  unsatisfactory  conduct  or  ap¬ 
titude,  which  were,  on  page  1,  line  5,  to 
strike  out  all  after  “unsatisfactory”  down 
to  and  including  "service”  in  line  7,  and 
to  amend  the  title  so  as  to  read:  “An  act 
to  authorize  the  discharge  of  midshipmen 
from  the  United  States  Naval  Academy  by 
the  Secretary  of  the  Navy  because  of 
unsatisfactory  conduct.” 

Mr.  WALSH.  Mr.  President,  I  move 
that  the  Senate  disagree  to  the  amend¬ 
ments  of  the  House,  request  a  confer¬ 
ence  with  the  House  on  the  disagreeing 
votes  of  the  two  Houses  thereon,  and 
that  the  Chair  appoint  the  conferees  on 
the  part  of  the  Senate. 

The  motion  was  agreed  to,  and  the 
President  pro  tempore  appointed  Mr. 
Walsh,  Mr.  Tydings,  and  Mr.  Salton- 
stall  conferees  on  the  part  of  the  Sen- 
■Wtft"  ■■■■  1  <  ■"  ■■■-■■——  ■  . . —  ■■■" 

AMENDMENTS  TO  GI  BILL  OF  RIGHTS 

Mr.  JOHNSON  of  Colorado  submitted 
the  following  report: 

The  committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendments  of  the  6enate  to  the  bill  (H.  R. 
8749)  to  amend  the  Servicemen’s  Readjust¬ 
ment  Act  of  1944  to  provide  for  a  readjuat- 


ment  allowance  for  all  veterans  of  World  War 
II,  having  met,  after  full  and  free  conference, 
have  been  unable  to  agree. 

Walter  F.  George, 

Tom  Connally, 

Ed.  C.  Johnson, 

Robert  La  Follette, 

E.  D.  Millikin, 

Managers  on  the  Part  of  the  Senate. 

J.  E.  Rankin, 

A.  Leonard  Allen, 

James  Domengeatjx, 

Edith  Nourse  Rogers, 

Paul  Cunningham, 
Managers  on  the  Part  of  the  House. 

The  report  was  agreed  to. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  I  move  that  the  Senate  fur¬ 
ther  insist  on  its  amendments,  ask  a 
further  conference  with  the  House  on  the 
disagreeing  votes  of  the  two  Houses 
thereon,  and  that  the  Chair  appoint  the 
conferees  on  the  part  of  the  Senate  at 
the  further  conference. 

The  motion  was  agreed  to;  anS  the 
President  pro  tempore  appointed  Mr. 
George,  Mr.  Connally,  Mr.  Johnson  of 
Colorado,  Mr.  La  Follette,  and  Mr.  Mil¬ 
likin  conferees  on  the  part  of  the  Senate 
at  the  further  conference. 


OVERSUBSCRIPTIONS  TO  E-BOND  QUOTAS 
BY  NORTH  DAKOTA  AND  MONTANA 

Mr.  LANGER.  Mr.  President,  I  call 
attention  to  an  article  published  in  to¬ 
day’s  New  York  Times  headed  “Montana 
second  State  over  E-bond  quota.”  I 
further  call  attention  to  the  fact/  that 
North  Dakota  was  the  first  State  to  ex¬ 
ceed  its  E-bond  quota,  a  fact  which  is  not 
mentioned  in  the  headline  of  this  article. 
North  pakota  passed  its  E-bond  quota 
over  a  week  ago,  and  was  the  first  State 
in  the  United  States  to  do  so. 

I  ask  unanimous  consent  that  the  first 
three  paragraphs  of  the  article  be  print¬ 
ed  in  the  Record. 

There  being  no  objection,  the  matter 
referred  to  was  ordered  to  be  printed  in 
the  Record,  as  follows: 

Individual  sales  of  Victory  bonds  in  the  Na¬ 
tion,  tabulated  through  yesterday,  totaled 
$3,159,000,000,  of  Which  $833,000,000  was  in  E 
bonds,  according  to’-fhe  Associated  Press.  The 
individual  goal  is  $4,000,000,000  of  an  over¬ 
all  goal  of  $11,000,000,000  in  the  Victory  loan 
drive,  which  is  to  erid  December  8. 

The  Treasury  anounced  that  Montana  be¬ 
came  the  second  St£te  in  the  Union  to  go 
over  the  top  on  E  bondS._in  the  drive.  North 
Dakota  surpassed  its  E-bond  quota  on  sales 
recorded  by  November  20, 

Montana  achieved  101.2  percent  of  its  $9,- 
000,000  E-bond  quota,  with  tales  of  $9,108,104. 
At  the  same  time  it  toppeid  its  $15,000,000 
individual  sales  quota  with*  $16,041,847,  or 
106.9  percent.  :  \ 

-  /  \  J 

ARMY-NAVY  FOOTBALfi  GAME 

Mr.  LANGER.  Mr.  President,  I  an¬ 
nounce  to  Senators  present  t^at  if  any 
of  them  want  to  attend  the  Arpy-Navy 
football  game  and  have  not  obtained 
tickets  to  the  game,  that,  according  to 
an  article  appearing  in  this  morning’s 
[Washington  Post,  they  can  buy  tickets 
kt  the  price  of  $35  for  each  $4.80  ticket. 
E  ask  unanimous  consent  that  the  article 
from  the  Washington  Post  be  printed  in 
ihe  Congressional  Record. 

1  There  being  no  objection,  the  article 
[was  ordered  to  be  printed  in  the  Record, 
fes  follows:  \ 
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ARMY-NAVY  GAME  DUCATS  AVAILABLE,  BUT  AT  A 
PRICE 

Philadelphia,  November  27. — Tickets  to 
the  Army-Navy  game  are  rarer  than  uranium, 
but  a  few  ducats  are  available  if  a  person 
wants  to  pay  as  high  as  $35  for  a  $4.80  seat 
behind  the  goal  posts,  the  Philadelphia  Rec¬ 
ord  reported  today. 

Not  many  outsiders  will  attend  the  serv¬ 
ice  classic  at  Municipal  Stadium  here  Satur¬ 
day.  That  is,  the  expected  105,000  persons 
who  will  jam-pack  the  giant  oval  will  be 
members  of  the  Army  and  Navy  athletic 
associations,  high  Government  officials,  Con¬ 
gressmen,  Philadelphia  city  officials,  and  their 
friends.  N 

The  Record  said  the  ticket  situation  shaped 
up  this  way,  quoting  West  point  and  Annap¬ 
olis  sources: 

“No  tickets  have  been  sold  except  to  mem¬ 
bers  of  the  Army  Athletic  Association  and  a 
few  to  Congressmen.  We  had  to  cut  out  the 
public  sale  of  tickets  because  graduates  re¬ 
turning  from  overseas  who  hadn’t  seen  a 
game  in  years  oversubscribed  the  tickets.” — 
West  Point. 

“This  isn’t  like  a  Penn-Navy  game.  This 
is  a  game  between  the  Military  Academy  and 
the  Naval  Academy — and  the  services  get  ticl 
ets  first.” — Annapolis. 

PROPOSED  INVESTIGATION  OP  COURT- 

MARTIAL  SYSTEMS,  PUNISHMENT,  IN¬ 
CARCERATION,  ETC.,  IN  THE  ARMED 

FORCES 

Mr.  BUTLER.  Mr.  President,  what  I 
am  about  to  say  I  should  like  to  have 
considered  in  connection  with  the  re¬ 
marks  made  by  the  distinguished  junior 
Senator  from  Oregon  [Mr.  Morse]  and 
his  colleague  the  distinguished  senior 
Senator  from  Oregon  [Mr.  Cordon]  on 
November  26, 1945,  as  set  forth  beginning 
on  page  11159  of  the  Congressional 
Record,  pertaining  to  the  subject  of  a 
proposed  investigation  of  court-martial 
systems,  punishment,  incarceration,  and 
so  forth,  in  the  armed  forces. 

I  have  before  me  a  portion  of  a  letter 
which  I  have  received  from  a  very  dis¬ 
tinguished  member  of  the  bar  of  the 
State  of  Nebraska  who  has  served  as  an 
officer  in  the  Marine  Corps.  His  letter 
contains  suggestions  which  I  believe  will 
be  pertinent  to  the  subject.  I  ask  unani¬ 
mous  consent  that  the  letter  be  printed 
in  the  Record  at  this  point  as  a  part  of 
my  remarks. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Recently  the  newspapers  carried  an  article 
stating  that  congressional  committees  were 
to  investigate  the  Navy  court-martial  system. 
Since  the  Marine  Corps  operates  under  the 
Navy  in  matters  of  this  kind,  is  governed  by 
the  articles  for  the  government  of  the  Navy, 
and  conducts  its  court-martial  cases  under 
the  rules  and  regulations  of  Navy  courts  and 
boards,  and  since  I  have  made  a  very  defi¬ 
nite  study  of  the  system  and  have  spent 
months  in  that  type  of  work,  I  thought  per¬ 
haps  you  might  appreciate  some  of  my  com¬ 
ments  on  the  systeoi. 

First,  it  has  bepfi  my  opinion  for  the  dura¬ 
tion  of  my  contact  with  Navy  law  that  it  fails 
to  administer  justice  and  also  fails  as  a  me¬ 
dium  of  enforcing  discipline. 

The  only  qualifications  demanded  of  the 
Judges  in. •court -martial  cases  is  that  they  be 
commissioned  officers.  In  general  court-mar¬ 
tial  cai'es  the  senior  line  officer  is  presid^'t 
of  the  court.  The  same  is  true  in  sumr  y 
coijft  cases.  I  saw  lieutenant  colonels,  ma¬ 
jors,  colonels,  captains — men  who  had  abso¬ 
lutely  no  knowledge  of  law — sit  as  judges 
and  sentence  men  to  prison  terms  of  5,  10, 


15,  or  more  years  in  the  Navy  prisons.  These 
officers  were  officers  because  they  could  fly 
airplanes,  because  they  were  skilled  In  mili¬ 
tary  pursuits,  but  they  had  absolutely  no 
qualifications  as  judges. 

Navy  Courts  and  Boards  (the  Navy  law¬ 
book)  provides  that  a  defendant  shall  be  en¬ 
titled  to  service  of  counsel  of  his  own  choice, 
if  available,  and  that  if  he  wants  counsel  but 
has  no  special  person  in  mind  that  the  con¬ 
vening  authority  (the  person  ordering  him 
tried)  shall  appoint  an  officer  to  defend  him. 
A  recreation  officer,  mess  officer,  athletic  of¬ 
ficer,  or  any  other  officer  may  be  appointed. 
It  is  not  required  that  the  defendant  be  fur¬ 
nished  a  lawyer,  and  as  a  practical  matter  it 
frequently  occurred  that  he  was  not  furnished 
one. 

There  is  a  provision  that  a  defendant  (ac¬ 
cused)  may  be  held  in  jail  awaiting  trial  and 
awaiting  results  of  trial.  I  saw  cases  at 
Cherry  Point  where  men  were  held  for  some 
80  days  awaiting  trial,  and  then  were  ac¬ 
quitted.  Others  may  be  held  prisoner  at 
large  (restricted  to  the  base  and  not  allowed 
“liberty”)  while  waiting  trial  or  sentence. 

Bread-and-water  punishment  is  still  given, 
with  full  ration  of  food  every  third  or  fifth 
day,  depending  on  the  sentence. 

There  is  no  adequate  provision  for  appeal 
of  cases.  As  soon  as  the  case  is  decided,  it 
executed  (except  in  a  very  few  instances), 
a\d  the  result  is  that  a  man  may  serve  his 
30  t|ays  on  bread  and  water  before  the  record 
has  'gone  to  the  Judge  Advocate  General’s 
office  and  been  passed  on  there.  The  only 
review  ’or  procedure  in  the  nature  of  an 
appeal  is\that  all  case  records  are  forwarded 
to  the  JAG.’s  office.  No  briefs  are  filed  (ex¬ 
cept  in  rara  cases) ,  no  oral  argument  on 
appeal  is  made. 

In  practice,  unobserved  that  when  an  at¬ 
torney  arrived  o\a  base,  he  was  appointed 
“legal  officer”  or  “Judge  advocate  (prosecut¬ 
ing  attorney) .”  Attorneys  were  not  assigned 
to  defend  cases.  There  is  no  “public  de¬ 
fender”  system  set  up"  But,  some  enlisted 
men — privates  or  privates  first  class — who 
were  attorneys,  have  been  assigned  to  defend 
the  men.  Naturally,  being,  enlisted  men, 
they  work  under  a  distinct .  disadvantage, 
and  they  \yill  leave  the  service  as  soon  as 
possible.  A  have  seen  cases  where  both  the 
prosecuting  attorney,  judges,  and  defense  at¬ 
torney/ all  were  absolutely  ignorant  of  the 
law.  /I  personally,  sat  in  on  such  cases,  try¬ 
ing. -to  guide  them  through  the  legal  tech- 
nicalities.  It  was  a  farce,  and  a  disgrace 
tb  the  country  to  permit  a  man  to  be  tried 
under  such  circumstances,  f  *  *  Cap> 

tain  Tredup,  legal  officer  for  this  regiment  and’' 
the  regiment  when  set  up  as  training-com¬ 
mand  regiment,  had  not  graduated  from  law 
school,  much  less  ever  practiced  law.  He 
was  a  pleasant,  hard-working  young  man,  but 
not  a  lawyer.  The  present  legal  officer,  who 
replaced  Captain  Tredup,  is  not  an  attorney. 

It  is  my  definite  opinion  that  the  entire 
system  should  be  studied,  and  that  the  Ar¬ 
ticles  for  the  Government  of  the  Navy  should 
be  amended  so  as  to  provide  some  safe¬ 
guards  under  which  the  men  will  be  pro¬ 
tected  from  the  present  abuses.  The  Navy 
has  accepted  a  medical  department,  and  it 
seems  to  me  that  the  time  has  come  for 
them  to  accept  a  real  legal  department. 
Judges  deciding  cases  involving  prison  terms 
should  be  lawyers,  or  at  least  should  have 
some  lawyers  among  them.  Prosecuting  at¬ 
torneys  and  defense  attorneys  should  be  law¬ 
yers— they  should  be  men  who  had  a  few 
years  of  practice  on  the  outside  in  the  civil 
courts.  Bread  and  water  punishments 
should  be  outlawed — I  do  not  see  how  it  can 
be  justified  in  these  times.  Confinement  be¬ 
fore  trial  should  not  be  permitted  in  cases 
of  minor  violation  of  rules,  or  a  limit  on 
the  time  of  confinement  should  be  set.  The 
enlisted  men  should  be  acquainted  with  their 
rights  and  should  always  be  given  the  op¬ 
portunity  of  having  an  attorney  defend  them. 


Actually,  the  problem  would  be  solved  by 
setting  up  a  real  legal  department,  patterned 
after  the  medical  set-up,  if  given  the  per¬ 
sonnel  and  equipment  and  books;  especially 
would  this  be  true  if  the  Articles  for  the  Gov¬ 
ernment  of  the  Navy  were  amended,  so  as  to 
require  the  Navy  to  improve  the  system. 

That  about  covers  the  court-martial  com¬ 
ments.  / 

APPOINTMENT  OF  AMERICAN  REPRE¬ 
SENTATIVES  IN  UNITED'  NATIONS  OR¬ 
GANIZATION 

The  Senate  resumed  the  consideration 
of  the  bill  (S.  1580)  to  provide  for  the 
appointment  of  Representatives  of  the 
United  States  in  the  organs  and  agen¬ 
cies  of  the  United  Nations,  and  to  make 
other  provision  with  respect  to  the  par¬ 
ticipation  of  the  United  States  in  such 
organization. 

Mr.  TAFT-  Mr.  President,  yesterday 
I  offered  an  amendment  which  I  desire 
to  discuss. 

Mr.  HILL.  Mr.  President,  will  the 
Senator  yield  to  me  to  suggest  the 
absence  of  a  quorum? 

Mr.  TAFT.  I  yield. 

Mr.  HILL.  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the 


following 

names: 

Senators  answered  to  their 

Austin 

Hart 

Overton 

Ball 

Hawkes 

Radcliffe 

Barkley 

Hayden 

Reed 

Bilbo 

Hickenlooper 

Revercomb 

Brewster 

Hill 

Robertson 

Bridges 

Hoey 

Russell 

Briggs 

Huffman 

Saltonstall 

Brooks 

Johnson,  Colo. 

Shipstead 

Buck 

Johnston,  S.  C. 

Smith 

Bushfield 

Kilgore 

Stanfill 

Butler 

Langer 

Stewart 

Byrd 

Lucas 

Taft 

Capehart 

McCarran 

Taylor 

Capper 

McFarland 

Thomas,  Okla. 

Carville 

McKellar 

Tobey 

Chavez 

McMahon 

Tunnell 

Connally 

Magnuson 

Tydings 

Donnell 

Maybank 

Vandenberg 

Eastland 

Mead 

Wagner 

Ellender 

Millikin 

Walsh 

Ferguson 

Mitchell 

Wheeler 

Fulbright 

Moore 

Wherry 

George 

Morse 

Wiley 

Gerry 

Murdock 

Willis 

Green 

Myers 

Wilson 

Guffey 

Gurney 

O'Daniel 

O’Mahoney 

Young 

\Mr.  HILL.  I  announce  that  the  Sen- 

atar  from  Virginia  [Mr.  Glass]  is  absent 
because  of  illness. 

ThXsenator  from  Florida  [Mr.  An¬ 
drews  usf he  Senator  from  North  Carolina 
[Mr.  EaAey]  ,  the  Senator  from  Alabama 
[Mr.  Bankhead],  the  Senator  from  Cali¬ 
fornia  [Miv-Downey],  and  the  Senator 
from  Utah  [NS(.  Thomas]  are  necessarily 
absent. 

The  Senator  f\om  New  Mexico  [Mr. 
Hatch],  the  Senator  from  Arkansas  [Mr. 
McClellan]  and  thesSenator  from  Mon¬ 
tana  [Mr.  Murray]  a\ detained  on  pub¬ 
lic  business. 

The  Senator  from  Florida  [Mr.  Pep¬ 
per]  is  absent  on  official  b^iness. 

Mr.  WHERRY.  The  Senator  from 
Oregon  [Mr.  Cordon]  has  been  excused 
to  attend  hearings  on  sustained  yield 
timber  units  on  Oregon  and  California 
lands. 

The  Senator  from  Vermont  [Mr. 
Aiken]  has  been  excused.  He  is  neces¬ 
sarily  absent. 
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nation,  a  leader  of  men  who  never  sent 
a  soldier  where  he  was  unwilling  to  go 
himself. 

May  God  grant  him  a  speedy  recovery. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Mississippi  has  expired. 

EXTENSION  OP  REMARKS 

Mr.  MASON  asked  and  was  given  per¬ 
mission  to  revise  and  extend  his  remarks 
and  include  therein  an  editorial. 

ADMISSION  TO  THE  UNITED  STATES  OP 
ALIEN  SPOUSES 

Mr.  LESINSKI.  Mr.  Speaker,  I  ask 
unanimous  cofisent  for  the  present  con¬ 
sideration  of  the  bill  (H.  R.  4857)  to  ex¬ 
pedite  the  admission  to  the  United 
States  of  alien  spouses  and  alien  minor 
children  of  citizen  members  of  the 
United  States  armed  forces. 

The  Clerk  read,  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mich¬ 
igan? 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  reserving  the  right  to  object, 
will  the  gentleman  explain  the  bill? 

Mr.  LESINSKI.  Mr.  Speaker,  the 
purpose  of  this  bill  is  to  cut  the  red  tape 
surrounding  the  law  as  it  is  today  and 
expedite  the  admission  to  the  United 
States  of  thousands  of  alien  brides  who 
were  married  to  our  soldiers  while  the 
latter  were  serving  abroad  in  the  armed 
forces  of  the  United  States  during,  the 
Second  World  War.  It  also  includes  Very 
few  alien  men  who  married  our  service- 
women  as  well  as  including  the  alien 
minor  children.  This  bill  provides  that 
these  alien  relatives  shall  not  be  ex¬ 
cluded  from  admission  to  the  United 
States  if  they  are  found  to  be  afflicted 
with  physical  or  mental  defects  which 
would  serve  to  debar  them  from  per¬ 
manent  admission  to  the  United  States 
under  the  mandatory  provisions  of  the 
law.  That  means  you  might  have  a  case 
of  a  wife  with  a  tubercular  spot  on  her 
lungs.  That  wife  does  not  waive  exam¬ 
ination  on  the  other  side,  but  is  exam¬ 
ined  by  immigration  health  officer  and 
report  made  to  board  of  health  in  local¬ 
ity  wherever  she  goes  and  is  supposed  to 
be  taken  care  of  on  this  side. 

Mr.  MARTIN  of  Massachusetts.  In 
other  words,  all  this  legislation  does  is 
to  waive  certain  possible  medical  defects 
of  wives  of  the  GI’s? 

Mr.  LESINSKI.  That  is  all  it  does. 
But  it  expedites  their  admission  to  this 
country.  Instead  of  making  application 
on  this  side,  all  of  the  necessary  filing  of 
papers  will  be  done  on  the  other  side. 
Therefore,  the  matter  will  be  expedited 
in  that  way. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  I  withdraw  my  reservation  of 
objection. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mich¬ 
igan? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it /enacted,  etc.,  That  notwithstanding 
any  of  -the  several  clauses  of  section  3  of  the 
act  of1  February  5,  1917,  excluding  physically 
and  mentally  defective  aliens,  and  notwith¬ 
standing  the  documentary  requirements  of 
any  of  the  immigration  laws  or  regulations, 
Executive  orders,  or  Presidential  proclama¬ 
tions  issued  thereunder,  alien  spouses  or 


alien  children  of  United  States  citizens  serv¬ 
ing  in,  or  having  an  honorable  discharge  cer¬ 
tificate  from  the  armed  forces  of  the  United 
States  during  the  Second  World  War  shall,  if 
otherwise  admissible  under  the  immigration 
laws  and  if  application  for  admission  is  made 
within  3  years  of  the  effective  date  of  this  act, 
be  admitted  to  the  United  States:  Provided, 
That  every  alien  of  the  foregoing  description 
shall  be  medically  examined  at  the  time  of 
arrival  in  accordance  with  the  provisions  of 
section  16  of  the  agt  of  February  6,  1917,  and 
if  found  suffering  from  any  disability  which 
would  be  the  basis  for  a  ground  of  exclusion 
except  for  the  provision  of  this  act,  the  Immi¬ 
gration  and  Naturalization  Service  shall 
forthwith  notify  the  appropriate  public  med¬ 
ical  officer  of  the  local  community  to  which 
the  alien  is  destined:  Provided  further,  That 
the  provisions  of  this  act  shall  not  affect  the 
duties  of  the  United  States  Public  Health 
Service  so  far  as  they  relate  to  quarantinable 
diseases. 

Sec.  2.  Regardless  of  section  9  of  the  Im¬ 
migration  Act  of  1924,  any  alien  admitted  un¬ 
der  section  1  of  this  act  shall  be  deemed  to  be 
a  nonquota  immigrant  as  defined  in  section  4 
(a)  of  the  Immigration  Act  of  1924. 

Sec.  3.  Any  alien  admitted  under  section  1 
of  this  act  who  at  any  time  returns  to  the 
United  States  after  a  temporary  absence 
abroad  shall  not  be  excluded  because  of  the 
disability  or  disabilities  that  existed  at  the 
time  of  that  admission. 

Sec.  4.  No  fine  or  penalty  shall  be  imposed 
under  the  act  of  February  5,  1917,  except 
those  arising  under  section  14,  because  of 
the  transportation  to  the  United  States  of 
any  alien  admitted  under  this  act. 

Sec.  5.  For  the  purpose  of  this  act,  the  Sec¬ 
ond  World  War  shall  be  deemed  to  have  com¬ 
menced  on  December  7,  1941,  and  to  have 
ceased  upon  the  termination  of  hostilities  as 
declared  by  the  President  or  by  a  joint  resolu¬ 
tion  of  Congress. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon¬ 
sider  was  laid  on  the  table. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  McCORMACK.  Mr.  Speaker,  the 
gentleman  from  New  York  [Mr.  Celler] 
and  the  gentleman  from  Tennessee  [Mr. 
Gore]  both  have  special  orders  to  ad¬ 
dress  the  House  for  30  minutes  today. 
Having  conferred  with  the  gentleman 
from  New  York  [Mr.  Celler],  I  ask 
unanimous  consent  that  the  order  there¬ 
of  be  reversed. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas¬ 
sachusetts? 

There  was  no  objection. 

Mr.  CELLER.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  special  order 
I  have  for  today  be  transferred  to 
Wednesday. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York?  \ 

There  was  no  objections 

UNRRA  APPROPRIATION 

Mr.  CANNON  of  Missouri.  Mr. 
Speaker,  I  ask  unanimous  consent  'to 
take  from  the  Speaker’s  table  House 
Joint  Resolution  266,  making  additional 
appropriations  for  the  United  Nations 
Relief  and  Rehabilitation  Administra¬ 
tion,  with  Senate  amendments,  disagree 
to  the  Senate  amendments,  and  agree  to 
the  conference  asked  by  the  Senate. 

The  Clerk  read  the  title  of  the  reso¬ 
lution. 


The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis¬ 
souri?  [After  a  pause.]  The  Chair 
hears  none,  and  appoints  the  following 
conferees:  Mr.  Cannon  of  Missouri,  Mr. 
Woodrum  of  Virginia,  Mr.  Snyder,  Mr. 
O'Neal,  Mr.  Rabatjt,  Mr.  Johnson  of 
Oklahoma,  Mr.  Taber,  Mr.  Wiggles- 
worth,  Mr.  Dirksen,  and  Mr.  Engel  of 
Michigan. 

RESCISSION  BILL 

Mr.  CANNON  of  Missouri.  Mr. 
Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker’s  table  the  bill 
H.  R.  4407,  an  act  reducing  certain  ap¬ 
propriations  and  contract  authoriza¬ 
tions  available  for  the  fiscal  year  1946, 
.and  for  other  purposes,  with  Senate 
amendments,  insist  on  the  disagreement 
of  the  House  to  the  amends  of  the  Sen¬ 
ate,  and  agree  to  the  further  conference 
asked  by  the  Senate: 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis¬ 
souri?  [After  a  pause].  The  Chair 
hears  none,  and  appoints  the  following 
conferees:  Mr.  Cannon  of  Missouri,  Mr. 
Woodrum  of  Virginia,  Mr.  Ludlow,  Mr. 
Snyder,  Mr.  O’Neal,  Mr.  Rabaut,  Mr. 
Johnson  of  Oklahoma,  Mr.  Taber,  Mr. 
Wigglesworth,  Mr.  Dirksen,  and  Mr. 
Engel  of  Michigan. 

READJUSTMENT  ALLOWANCE  FOR  ALL 
VETERANS  OF  WORLD  WAR  II 

Mr.  RANKIN  submitted  the  following 
conference  report  and  statement  on  the 
bill  (H.  R.  3749)  to  amend  the  Service¬ 
men’s  Readjustment  Act  of  1944  to  pro¬ 
vide  for  a  readjustment  allowance  for 
all  veterans  of  World  War  II: 

CONFERENCE  REPORT 

The  committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill  (H.  R. 
3749)  to  amend  the  Servicemen’s  Readjust¬ 
ment  Act  of  1944  to  provide  for  a  readjust¬ 
ment  allowance  for  all  veterans  of  World 
War  II,  having  met,  after  full  and  free  con¬ 
ference,  have  been  unable  to  agree. 

J.  E.  Rankin, 

A.  Leonard  Allen, 

James  Domengeaux, 

Edith  Nourse  Rogers, 

Paul  Cunningham, 

Managers  on  the  Part  of  the  House. 
Walter  F.  George, 

Tom  Connally, 

Edwin  C.  Johnson, 

Robert  La  Follette, 

E.  D.  Mellikin, 

Managers  on  the  Part  of  the  Senate. 
statement 

The  managers  on  the  part  of  the  House  at 
the  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  3749)  to  amend  the 
Servicemen’s  Readjustment  Act  of  1944  to 
provide  for  a  readjustment  allowance  for 
all  veterans  of  World  War  II,  report  that  the 
c-nferees  have  been  unable  to  agree. 

J.  E.  Rankin, 

A.  Leonard  Allen, 

James  Domengeaux, 

Edith  Nourse  Rogers, 

Paul  Cunningham, 

Managers  on  the  Part  of  the  House. 

Mr.  RANKIN.  Mr.  Speaker,  I  move 
that  the  House  further  insist  on  its  dis¬ 
agreement  to  the  amendment  of  the 
Senate  to  the  bill  (H.  R.  3749),  to  amend 
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the  Servicemen’s  Readjustment  Act  of 
1944  to  provide  for  a  readjustment  al¬ 
lowance  for  all  veterans  of  World  War  II, 
and  agree  to  the  further  conference 
asked  by  the  Senate. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Mississippi?  [After  a  pause.]  The 
Chair  hears  none,  and  appoints  the  fol¬ 
lowing  conferees:  Mr.  Rankin,  Mr.« 
Ai.len  of  Louisiana,  Mr.  Domengeaux, 
Mrs.  Rogers  of  Massachusetts,  and  Mr. 
Cunningham. 

EXTENSION  OF  REMARKS 


Mr.  ANGELL  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  short  article. 

Mr.  VURSELL  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  two  letters. 

Mr.  REED  of  New  York  asked  and 
was  given  permission  to  extend  his  re¬ 
marks  in  the  Record  and  include  a  letter. 

Mr.  REED  of  New  York  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  and  include  an  editorial. 

Mi-.  EDWIN  ARTHUR  HALL  asked 
and  was  given  permission  to  extend  his 
remarks  in  the  Record  and  include  an 
article  by  Mr.  Joseph  Lieb,  national 
director  of  AMVETS  and  a  newspaper 
article. 

Mr.  MURDOCK  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  on  a  bill  which  he  introduced 
today. 

Mr.  LUDLOW  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  radio  address  by 
a  constituent. 


SPECIAL  ORDER 

Mr.  DOYLE.  Mr.  Speaker,  I 


ask 


unanimous  consent  that  the  special 
order  I  had  to  address  the  House  today 
may  be  put  over  until  Thursday. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
California? 

There  was  no  objection. 

LEGION  SAYS  OPA  RULES  OPERATE 
AGAINST  VETERANS 


Mr.  VURSELL.  Mr.  Speaker,  I  ask, 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend  my 
remarks.  / 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Illi¬ 
nois  r 

There  was  no  objection. 


[Mr.  VURSELL  addressed  the  House. 
His  remarks  appear  in  the  Appendix  of 
today’s  Record.] 

RECORDING  AND  RELEASING  OF  LIENS  ON 
MOTOR  VEHICLES  AND  TRAILERS 


Mr.  RANDOLPH.  Mr.  Speaker,  I  call 
up  the  bill  (S.  1212)  to  amend  section  12 
of  the  act  entitled  “An  act  to  provide  for 
the  recording  and  releasing  of  liens  by 
entries  on  certificates  of  title  for  motor 
vehicles  and  trailers,  and  for  other  pur¬ 
poses,”  approved  July  2,  1940,  and  ask 
unanimous  consent  that  it  may  be  con¬ 
sidered-  in  the  House  as  in  Committee 
of  the  Whole. 


The  Clerk  read  the  title  of  the  bill. 
The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  West 


Mr.  DIRKSEN.  Mr.  Speaker,  reserv¬ 
ing  the  right  to  object,  I  will  ask  the 
gentleman  from  West  Virginia  to  make 
a  short  statement  on  the  bill. 

Mr.  RANDOLPH.  Mr.  Speaker,  this 
legislation  has  for  its  purpose  the  au¬ 
thorizing  of  a  fee  of  not  to  exceed  50 
cents  for  the  releasing  of  liens  on  motor 
vehicles  and  trailers  operating  within  the 
District  of  Columbia.  At  the  present 
time  we  require  a  fee  of  50  cents  for  the 
recording  of  the  lien  but  not  for  the  re¬ 
lease.  Most  of  the  States  require  a  fee 
for  both  recording  and  releasing.  We 
believe  that  in  the  District  of  Columbia 
it  is  meritorious  to  have  this  small 
charge.  It  is  not  out  of  line  with  what 
the  States  are  doing;  in  fact,  it  is  smaller. 

Mr.  DIRKSEN.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  RANDOLPH.  I  yield. 

Mr.  DIRKSEN.  I  may  say  it  will 
make  a  very  substantial  addition  to  the 
revenues  of  the  District  of  Columbia. 

Mr.  RANDOLPH.  Yes;  and  the  Dis¬ 
trict  revenues  of  necessity  should  be  in¬ 
creased.  ( 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  West 
Virginia. 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  section  12  of  the 
act  entitled  “An  act  to  provide  for  the  re¬ 
cording  and  releasing  of  liens  by  entries  on 
certificates  of  title  for  mo toe*‘ vehicles  and 
trailers,  and  for  other  purposes,”  approved 
July  2,  1940,  is  hereby  amended  to  read: 

“Sec.  12.  The  fee  for  .recording  liens  or 
assignments  or  releases^of  liens  upon  a  cer¬ 
tificate  shall  not  exceed  the  sum  of  50  cents 
for  each  lien  or  assignment  or  release  of  lien 
on  each  automobile  contained  in  the  instru¬ 
ment.”  / 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  laid 
on  the  tjgtfcle. 

EFFECTUATING  THE  PURPOSES  OF  THE 
SERVICEMEN'S  READJUSTMENT  ACT  OF 
1944  IN  THE  DISTRICT  OF  COLUMBIA 

VMr.  RANDOLPH.  Mr.  Speaker,  I  call 
up  the  bill  (S.  1152)  to  effectuate  the 
purposes  of  the  Servicemen’s  Readjust¬ 
ment  Act  of  1944  in  the  District  of  Co¬ 
lumbia,  and  for  other  purposes,  and  ask 
unanimous  consent  that  it  may  be  con¬ 
sidered  in  the  House  as  in  the  Committee 
of  the  Whole. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  West 
Virginia? 

Mr.  DJRKSEN.  Mr.  Speaker,  reserv¬ 
ing  the  right  to  object,  I  will  ask  the 
chairman  of  the  committee  to  make  a 
statement  on  this  bill. 

Mr.  RANDOLPH.  Mr.  Speaker,  the 
purposes  of  this  proposed  legislation, 
which  has  passed  the  Senate  and  which 
we  have  considered  in  the  full  Committee 
of  the  District  of  Columbia  of  the  House, 
is  to  remove  certain  disabilities  of  those 
who  are  minors  in  the  District  of  Colum¬ 
bia;  and  we  would  make  a  resident  eligi¬ 
ble  for  a  guaranty  of  a  loan  under  the 
Servicemen’s  Readjustment  Act  of  1944, 
and  also  the  minor  spouse,  or  the  wife  of 
such  veteran,  so  as  to  enable  these  indi¬ 
viduals  to  qualify  for  loan  benefits  paid 


any  other  or  secondary  loan  made  in  con¬ 
junction  with  the  act. 

In  the  second  place,  we  would  author¬ 
ize  and  provide  for  building  and  loan  and 
savings  and  loan  associations  to  invest  in 
Government- approved  veteran  securities, 
and  for  other  purposes. 

Mr.  DIRKSEN.  Perhaps  it  ought  to  be 
said  that  this  legal  disability  of  infancy 
has  already  been  removed  in  a  dozen  or 
more  States,  and  such  removal  is  con¬ 
templated  in  another  half  dozen  States  in 
the  very  near  future. 

Mr.  RANDOLPH.  The  gentleman  is 
correct;  Arkansas^  Connecticut,  Kansas, 
Indiana,  Kentucky,  Pennsylvania,  Ari¬ 
zona,  Michigan,  Georgia,  and  Wyoming 
have  already  passed  such  measures,  and 
other  States  are  proposing  that  similar 
action  be  taken. 

Mr.  EBERHARTER.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  RANDOLPH.  I  yield. 

Mr.  EBERHARTER.  The  gentleman 
from  West  Virginia  did  not  make  any  ex¬ 
planation  of  the  provisions  of  this  bill  on 
page  2,  starting  with  line  22,  which  au¬ 
thorizes  any  building  and  loan  associa¬ 
tion  to  make  unsecured  loans  for  prop¬ 
erty  alterations.  That  is  general  sub¬ 
stantive  law;  in  other  words,  it  has  no 
effect  whatsoever,  as  far  as  I  can  see,  with 
reference  to  veterans  who  are  in  their 
minority. 

In  other  words,  this  is  general  legisla¬ 
tion  which  I  think  should  go  to  the  Com¬ 
mittee  on  Banking  and  Currency,  inas¬ 
much  as  it  changes  the  general  law  with 
respect  to  loans,  both  secured  and  un¬ 
secured. 

Mr.  RANDOLPH.  I  may  say  in  answer 
to  the  observation  made  by  the  gentle¬ 
man  from  Pennsylvania  that  this  meas¬ 
ure  came  to  the  House  District  Committee 
after  having  been  passed  by  the  Senate 
of  the  United  States,  and  we  believe  that 
as  it  now  stands  or  is  operative,  the  build¬ 
ing  and  loan  associations  within  the  Dis¬ 
trict,  unlike  other  financial  and  lending 
institutions,  would  be  able  to  make  un¬ 
secured  loans  and  loans  which  are  junior 
to  another  mortgage  under  the  Service¬ 
men’s  Readjustment  Act. 

Mr.  DIRKSEN.  Replying  to  the  gen¬ 
tleman  from  Pennsylvania,  this  applies 
only  to  the  residents  of  the  District  of 
Columbia. 

Mr.  RANDOLPH.  Of  course,  I  sug¬ 
gested  that  at  the  beginning  of  the  ex¬ 
planation. 

Mi-.  EBERHARTER.  The  bill  refers 
only  to  residents  of  the  District  of  Co¬ 
lumbia,  but  here,  it  seems  to  me,  you  are 
slipping  in  a  measure  which  on  its  face 
appears  to  only  refer  to  veterans  of 
World  War  II  who  are  in  their  minority, 
but  this  has  a  rider  on  an  altogether  dif¬ 
ferent  subject.  This  bill  would  permit 
secured  or  unsecured  loans  on  property 
up  to  the  amount  of  $2,000,  which  would 
be  a  general  change  in  the  banking  laws 
applying  to  the  building  and  loan  asso¬ 
ciations  of  the  Distrrt^  of  Columbia.  I 
do  not  feel  that  this  type  of  legislation 
should  be  passed  unless  there  is  really 
a  hearing  on  the  subject  or  unless  there 
is  a  better  explanation  than  has  been 
made  heretofore. 

Mr.  DIRKSEN.  After  all,  it  is  within 
the  province  of  any  State  or  local  juris¬ 
diction  to  determine  at  what  rates  t«ese 
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Mr.  Rankin,  from  the  committee  of  conference,  submitted  the 

following 

REPORT 

[To  accompany  H.  It.  3749] 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R.  3749)  to 
amend  the  Servicemen’s  Readjustment  Act  of  1944  to  provide  for  a 
readjustment  allowance  for  all  veterans  of  World  War  II,  having  met, 
after  full  and  free  conference,  have  been  unable  to  agree. 

J.  E.  Rankin, 

A.  Leonard  Allen, 

James  Domengeaux, 

Edith  Nourse  Rogers, 

Paul  Cunningham, 

Managers  on  the  Part  of  the  House. 

Walter  F.  George, 

Thos.  Connally, 

Ed  C.  Johnson, 

Robt.  La  Follette,  Jr., 

E.  D.  Millikin, 

Managers  on  the  Part  of  the  Senate. 


STATEMENT  OF  THE  MANAGERS  ON  THE  PART  OF  THE  HOUSE 

The  managers  on  the  part  of  the  House  at  the  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  bill  (H.  R.  3749)  to  amend  the  Servicemen  s  Readjustment  Act 
of  1944  to  provide  for  a  readjustment  allowance  for  all  veterans  of 
World  War  II,  report  that  the  conferees  have  been  unable  to  agree. 

J.  E.  Rankin, 

A.  Leonard  Allen, 

James  Domengeaux, 

Edith  Nourse  Rogers, 

Paul  Cunningham, 

Managers  on  the  Part  of  the  House . 
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1.  FIRST  DEFICIENCY  AurAOrRiATIOi&tBILL,  194b.  R^ps.  Cannon,  Woo  drum ,  Ludlow, 

Snyder,  O'Neal,  Raoaut,  Johnson,.  Taber,  Wi/iesworth,  Dirksen,  and  -^ngel  were 
appointed  conferees  on  this  billV  H.A.4g/  (p.  12385) .  Senate  conferees  were 
appointed  Bee.  15.  *  *  N.  * 

2.  -  FULL  A  EMPLOYMENT  BILL.  Reps.  manA'sco,  Cochran,  wnittington,  Hoffman,  and 
Bender  were  appointed  conferees  on.  this  bull,  S.  3&0  (p.  12380).  Senate  con- 

r*  •  .  -»-v  r~  Jr 


ferees  were  appointed  Dec.  15, 


w- 
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GI  BlLn  AmENja*u!,NTS.  Received  the  second  conference  report  on  this  bill,  H.R. 
3749  (pp.  12380-5).  as  reported  the  bill  increases  to  10  years  the  time  within 
which  applications  may  be  made  for  leans  and  provides  that  such  applications  be 
approved  in  advance  by  the  Veterans'  Administration;  limits  amortization  on  real 
estate  loans  to  25  years,  except  in  the  Ease  of  farm  realty  which  shall  be  40 
years;  and  eliminates  requirement  for  review  of  proposed  regulations  by  the 
Senate  Finance  and  House  World  War  Veterans'  Legislation  Committees.  (For  other 
items  see  Digest  I57.) 


4. COTTON  STATISTICS,  rassed  without  amendment  H.R.47o9,  to  permi iNcos tp on ement  of 
cro^  reports  when  issue  date  falls  on  a  non-work  day  (p.  12387) 


5.  RURaL  RE^aBILITaTIoN.  The  Agriculture  Committee  reported  with  amendcteits  H.R. 
2501  ./o  authorize  the  Secretary  of  Agriculture  to  c  ntinue  administration  of 
ancL*tiltimately  liquidate  Federal  Rural  rehabilitati  ;n  projects  (H.  Aep.  A|E$)  (u» 
Is 


0.  ^UR-BEaRING  ajnImaLS.  Passed  over,  on  objection  of  Rep.  C0le.  N,Y.  ,  H.R.  2115, \to 
transfer  fur-oearing  animhl  activities  to.  this  Department  (p.  12389)  • 


-  2  - 


7.  HOUSING;  MpHaNS.  !£he  Rules  Committee  reported  a  resolutijn  for  the  conaidera* 
tion  of  S.J.Res.  122,  to,  authorize  additional  appropriations  to  provide  housing 


.'for 'veterans  (p.  123^ 

T/OU  rOiV'l 


8.  FORESTRY.  Concurred  in  the  Senate  amendment  to  H.R. bOd,  to  exclude  certain  land 
in  Deschutes  ‘County, *‘Oreg.  ,  from  the  provisions  of  H.S.  2319—37  so  as  ys  provid 
recr^-tional  areas  (p.  12389/ .  This  bill  will  now  be  sent  to  the  President. 


9.  rUBLIC  LMDS.  The  Agriculture  Committee  reported  without  amendment  Hia. 43 19 1  to 
transfer  '  FSA  .  land  and  property  in  Limestone  County,  to  Tex.  .(^.-^ept.  1454) 
.  .(p.  I24i3)\  ",  / 


10'.  PERSONNEL.  Passed  as  reported  S.  405,.  to  amend  the  Civil  Service.  He tlr.enent  Act 
so  as  to  provide  that  an  employee  may  elect,  to  receive  full/  credit  for.  hi.s 
..military  se.rvice\toward  retiremen t  (pp..  12389-90)* 

Passed  over,  the  request  of  Rep.  Cole,  N.Y.  ,  S.  102,  to.  provide  for 
.  counting  military  service  of  certain  Legislative-Branch  .employees  in  determinin 
eligibility  for  civil-service  status  under  the  Giyii  Service  Classification  Act 
.  .  (p.  12389).,  ‘  '  / 

Passed  as  reported  S.  570,  to  eliminate  the  1-year  time  limit  within  which 
incumbents  of  positions  covered  into  the  classified  service  may  be  recommended" 
for  classification  (p.  12339 ) •  5 

Passed  over,  on  objection  of  Rep.  Barden,  N.C.,  H.R.  1118,  to  amend  the 
Hatch  Act  so  as  to  authorize  CSC  to  determine  penalties  for  violation  of  such 
Act  (p.  12390) . 

Received  CSC’ s  draft  of  propbped  legislation  to  grant  additional  basic 
authority  to  CSC.  To  Civil  Servic'd  Compittee.  (p.  12412.) 

Received  CSC1 s  draft  of  proposed  legislation  to  amend  the  "Act  to  prevent 
purchase  and  sale  of  public  office."  To  Judiciary  Committee,  (p.  12413*) 


11.  UNO  BILL.  The  Rules  Committee’ reported  ^  resolution  for  the  consideration  of 
this  bill,  S.  1580  (p.  12401).  M  ep.  Stewart,  Ckla. ,  spoke  commending  the  SCS 
programs  and  their  international  importance,  (pp.  12405-7)* 


ar 

m 


12.  FEDERAL  TRADE'  COMMISSION.  Received  ETC1  3  repo&|  on  resale  price  maintenance.  T* 


Interstate  and  Foreign  Commerce  Committee,  (p.  \24l2.) 


I3*  SURPLUS  PROPERTY.  Received  State  Department's  draft.  of  proposed  legislation  td 


4 


amend  the  Surplus  Property  Act  to  designate  that  Department  as  disposal  agency 
for  surplus  property/butside  the  continental  U.S,  T \  Exp e n di tur e s  in  the  Exec- 
ut ive  Depa  rtment  s  pemmittee.  (p.  12412.) 


14.  CLAIMS.  Passed  over  on  objection  of  Rep.  C®le,  N.Y. ,  H.I\  181,  to  provide  f®r 
adjustment  of  Pertain  tort  claims  against  the  U.S.  and  ccrJfpr  jurisdiction  in 
respect  thereto  on  U.S.  district  courts  (p.  12387). 


15*  RECL-AMATIOU,  Rassed  without  amendment  H.R.  1689,  to  authorize  Ulterior  to  pur¬ 
chase  improvements  or  pay 'damages  for  removal  of  improvements  onSU.S.  lands  on 
the  Boifee  Reclamation  Project  (p.  I2389) . 


.SENATE 


JU  ;  *  «  . 

l6.  FEDERAL  PAY  BILL.  Continued  debate  on  this  bill,  S*  l4l5,  to  increase  federal 
salaries  by  20?»  (pp.  12321-4,  12327-30) .  Sen.  Downey,  Calif.,  compared  present 
Federal  'salaries  with  the  increased  cost  of  living. 


17»  ULIRRA  AUTHORIZATION.  Began  debate  on  H.R.  4649,  to  increase  the  appropriation 
authorization  for  UNRRA  by  $1,350,000,000.  (pp.  12335-44). 
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Honorable  Clifton  A.  Woodrum,  whose 
qualities  I  have  had  opportunity  to  ob¬ 
serve  for  more  than  4  years.  Soon  I 
came  to  appreciate  the  great  service  Mr. 
Woodrum  was  rendering  to  the  Congress 
and  to  the  Nation  in  the  exercise  of  his 
splendid  faculties  to  the  welfare  of  the 
1mited  States  in  trying  times.  I  would 
not  make  comparisons,  but  I  am  com¬ 
pelled  to  give  it  as  my  opinion  that  we 
have  lost,  in  his  separation  from  congres¬ 
sional  life,  one  of  the  most  valuable 
members  in  that  body.  At  all  times  he 
has  been  active,  but  at  no  time  willing 
to  impose  his  opinions  in  a  thoughtless 
way. 

Membership  in  this  body  has  been  with 
him  a  recognition  of  a  duty  the  privilege 
imposes.  In  addition  to  his  splendid 
service  as  a  faithful  member  of  the  Com¬ 
mittee  on  Appropriations,  he  has,  when 
occasion  demanded  his  splendid  abilities, 
met  every  responsibility  of  membership 
in  the  Congress  of  the  United  States. 
Oftentimes,  in  critical  hours,  when 
measures  seemed  to  hang  in  the  balance, 
I  have  seen  him  take  the  floor  of  the 
House  and,  fortified  by  the  high  esteem 
as  to  ability  and  honesty  in  which  he 
is  held  by  the  membership,  apparently 
turn  the  tide  in  favor  of  measures  de¬ 
signed  and  required  to  meet  the  necessi¬ 
ties  of  the  hour  and  the  occasion. 

I  am  just  grateful  that  circumstances 
did  not  call  him  from  the  service  at  an 
earlier  time.  In  retrospective  realiza¬ 
tion  of  the  need  for  ability  and  honesty 
in  the  last  4  years,  and  in  remembrance 
of  the  great  service  he  has  rendered  dur¬ 
ing  that  time,  I  am  minded  to  express 
thanks  and  appreciation  that  he  re¬ 
mained  with  us  until  these  crucial  days 
had  passed.  We  shall,  nevertheless,  miss 
his  splendid  service  in  the  important  but 
less  crucial  days  to  follow. 

I  entertain  the  hope  that,  notwith¬ 
standing  his  separation  from  immediate 
activities  of  the  House  of  Representa¬ 
tives,  we  may  have  his  advice  and  counsel 
in  meeting  the  responsibilities  yet  de¬ 
volving  upon  Members  of  the  Congress. 
It  must  be  true,  also,  that  the  recollec¬ 
tion  of  the  wise,  faithful,  and  important 
service  he  has  rendered  will  of  itself  aid 
us,  who  remain,  in  the  performance  of 
our  duties  as  the  days  may  require. 

In  conclusion,  I  wish  to  express  to  him 
my  sincerest  good  wishes  for  his  health, 
his  happiness,  and  many  successful 
years  in  the  days  to  come. 

Mr.  McCORMACK.  Mr.  Speaker,  I 
yield  to  the  gentleman  from  Mississippi 
[Mr.  Whittington], 

Mr.  WHITTINGTON.  Mr.  Speaker,  I 
join  with  his  colleagues  in  deserved  trib¬ 
ute  to  the  high  quality  of  the  public  serv¬ 
ice  rendered  by  my  friend  the  distin¬ 
guished  gentleman  from  Virginia,  Mr. 
Woodrum.  Personally,  I  regret  that  he 
is  retiring  from  the  House.  The  coun¬ 
try  can  ill  afford  to  loose  the  valuable 
public  services  of  men  of  his  ability. 

Mr.  Woodrum  possesses  to  an  unusual 
degree  the  qualifications  for  successful 
legislative  work.  He  is  familiar  with 
the  science  of  government.  He  has  an 
unusual  personality  and  is  an  extraor¬ 
dinarily  good  public  speaker.  He  not 
only  has  ability,  but  he  has  courage  and 
independence.  He  is  a  man  of  convic¬ 


tion.  As  a  member  of  the  Committee 
on  Appropriations  he  has  exerted  a  great 
stabilizing  influence.  The  country  owes 
him  a  debt  of  gratitude. 

With  his  hosts  of  friends  I  join  in 
wishing  him  much  success  in  his  new 
fields  of  endeavor.  I  repeat  that  I  per¬ 
sonally  and  keenly  regret  that  Congress 
and  the  country  are  to  lose  his  most  effi¬ 
cient  services,  especially  at  this  critical 
period  in  the  history  of  our  country. 

Mr.  McCORMACK.  I  yield  to  the  gen¬ 
tleman  from  Kentucky  [Mr.  Spence]. 

Mr.  SPENCE.  Mr.  Speaker,  because 
of  the  admiration  I  have  for  him,  I  feel 
impelled  to  say  a  few  words  in  tribute  to 
our  great  colleague,  Clifton  A.  Wood¬ 
rum.  I  was  not  closely  associated  with 
him.  I  served  on  no  committee  of  which 
he  was  a  member.  But  from  the  first 
day  I  served  in  the  House,  I  recognized 
him  as  a  man  of  great  ability  and  of  fine 
character  who  exercised  a  tremendous 
influence  on  his  colleagues.  In  the  15 
years  I  have  been  here  he  has  continu¬ 
ously  grown  in  stature  until  he  is  now 
unquestionably  recognized  as  one  of  the 
truly  great  statesmen  of  our  Nation. 

His  departure  from  the  House  is  a  tre¬ 
mendous  loss  not  only  to  his  State  but 
to  the  Nation.  A  constituency  with  the 
good  judgment  to  elect  him  would  cer¬ 
tainly  have  retained  him  in  office  as  long 
as  he  desired,  and  I  have  no  doubt  of  the 
great  regret  they  feel  at  his  departure 
from  the  House. 

Pie  has  laid  down  the  onerous  duties  of 
his  office  and  has  assumed  a  position  in 
private  enterprise  where  he  can  render 
service  that  will  be  inestimable  to  the 
farmers  of  our  Nation.  There  is  no 
doubt  that  the  ability  that  distinguished 
him  in  public  Service  will  cause  his  rise 
to  the  most  influential  positions  in  his 
new  field.  .The  greatest  reward  of  public 
service,  that  whiclubrings  more  satisfac¬ 
tion  to  him  who  serves  than  anything 
else,  is  the  respect  and  confidence  and 
affectionate  regard  of  his  colleagues  and 
the  gratitude  and  friendship  of  his  con¬ 
stituents.  The  demonstration  of  the  re¬ 
spect  in  which  Clifton  Woodrum  is  held 
by  his  colleagues  leaves  no  doubt  that  he 
has  that  respect  in  a  peculiar  degree, 
and  we  know  that  his  constituents  whom 
he  has  served  so  long  and  faithfully  will 
always  hold  him  in  the  respect  and  con¬ 
fidence  which  he  so  richly  deserves. 

His  name  will  be  written  high  upon  the 
list  of  great  men  who  have  served  Vir¬ 
ginia  in  the  Congress  of  the  United 
States.  We  can  ill  afford  to  lose  his  fine 
services,  his  sound  judgment,  and  his 
good  advice.  We  wish  him  health,  hap¬ 
piness,  and  success  in  his  new  field. 

Mr.  McCORMACK.  Mr.  Speaker,  I 
yield  to  the  gentleman  from  Texas  [Mr. 
Luther  A.  Johnson]. 

Mr.  LUTHER  A.  JOHNSON.  Mr. 
Speaker,  I  desire  to  join  my  colleagues  in 
paying  tribute  to  the  distinguished  gen¬ 
tleman  from  Virginia  [Mr.  Woodrum], 
who  is  resigning  from  the  House  effec¬ 
tive  December  31,  and  who  has  just  made 
a  very  able  and  eloquent  address. 

It  has  been  my  privilege  and  pleasure 
to  serve  continuously  with  him  as  a 
Member  of  the  House  since  we  both  be¬ 
came  Members  at  the  same  time,  on 


March  4,  1923.  There  were  117  new 
Members  sworn  in  on  that  day,  but  only 
7  of  these  now  remain  as  Members  of 
the  House. 

The  gentleman  from  Virginia  [Mr. 
Woodrum]  was  regarded  as  an  able 
Member  from  the  very  inception  of  his 
service  here,  but  I  have  watched  with 
pride  his  growth  and  development  and 
influence  until  today  he  leaves  the  House, 
regarded  by  all  as  one/bf  the  ablest  and 
most  influential  Members  of  the  entire 
House  membership.  He  has  reached  this 
pinnacle  by  reason  of  hard  work,  an  able 
and  brilliant  mind  and  an  eloquent  and 
convincing  speaker,  but  above  all  of  these 
qualities,  he  has  character,  and  the 
membership  of  the  House  believes  in  his- 
honesty,  integrity,  and  sincerity. 

Plis  place  is  going  to  be  difficult  to  fill, 
and  his  district  and  the  Nation  lose  one 
of  the  ablest  legislators  when  Cliff 
Woodrum  ceases  to  be  a  Member  of  the 
House. 

I  am  sure  that  I  voice  not  only  my  own 
sentiments,  but  that  of  the  entire  mem¬ 
bership  when  I  wish  for  him  a  long, 
happy,  and  prosperous  life. 

Mr.  McCORMACK.  I  yield  to  the 
gentleman  from  Alabama  [Mr.  Patrick]. 

Mr.  PATRICK.  Mr.  Speaker,  since  I 
came  to  this  Congress  nothing  has  been 
more  clear  than  the  sentiment  of  this 
House  today.  The  Members  who  make 
up  the  House  of  Representatives  genu¬ 
inely  regret  to  see  Cliff  Woodrum  pass 
from  these  halls  and  quit  this  body.  But 
he  will  always  be  one  of  us.  We  feel  his 
going  keenly.  We  feel  that  we  cannot 
afford  to  lose  so  valuable  a  Member.  But 
he  feels  that  we  can  get  along  and  that 
the  grand  old  State  of  Virginia  can  get 
along.  Personally,  I  wish  he  had  made 
up  his  mind  to  stick  it  out  with  us  till 
we  get  by  this  hard  pull.  We  are  work¬ 
ing  out  of  our  wargear  into  a  peacetime 
economy  and  need  our  men  who  through 
‘the  past  years  have  learned  where  the 
pieces  can  safely  be  put  together. 

Cliff  Woodrum  has  always  stood  as 
one  of  the  tall  men  of  this  lawmaking 
department  of  the  United  States.  He 
possesses  ability,  courage,  energy,  integ¬ 
rity,  and  perspicacity.  These  give  to  a 
man  the  respect  of  his  fellows,  always, 
but  Cliff  Woodrum  has  another  quality. 
It  is  a  genteel  genuineness  and  warmth 
that  made  his  fellows  love  him  even 
above  their  high  measure  of  respect.  It 
is  this  that  makes  us  gather  in  today  and 
stay  together  to  throw  a  few  flowers  after 
the  lively  carriage  that  conveys  him  to 
more  profitable  labors.  Instead  of  self¬ 
ishly  bewailing' his  going  out  and  leaving 
us  I  ask  you  felltjw  Congressmen  to  join 
me  in  unselfishly  wishing  him  every  hap¬ 
piness  in  his  new  field  for  we  know  he 
will  prove  a  worthy  laborer.  Few  of  us 
are  here  who  have  not  wondered  why  we 
do  not  lose  more  of  our  most  able  from 
these  Halls.  Very  few  are'on  the  floor  of 
this  House  who  could  not  make  a  great 
deal  more  in  civil  activities. 

Well,  he  leaves  with  a  friendly  word. 
He  tells  us  we  can  raise  the  pay  of  United 
States  judges  but  they  cannot  raise  ours. 

Before  I  take  my  seat  please  let  me 
call  attention  to  one  matter  for  which 
we  should  be  truly  thankful.  To  succeed 
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Cliff  Woodrum  as  chairman  of  his  im¬ 
portant  subcommittee  stands  the  gen-i 
tleman  from  Florida,  the  Honorable  Joe 
Hendricks,  a  man  of  finest  character*  a 
man  of  ability  and  highest  nobility  of 
character.  I  talked  today  with  Cliff 
Woodrum  on  this  subject  and  ex¬ 
pressed  his  thoughts.  I  find  the  fact  to 
be  that  his  leaving  this  House  is/to  him 
brightened  by  his  confidence  in  iiis  suc¬ 
cessor.  I,  for  one,  truly  am  happy  that 
the  work  so  well  done  by  our  departing 
colleague  goes  to  capable  ajid  worthy 
hands.  / 

So  long,  friend  Cliff,  you  are  to  be  long 
remembered  here  for  men  of  your  stature 
throw  a  long  shadow.  f 
ANNOUNCEMENT 

The  SPEAKER.  The.  Chair  desires  to 
announce  that  in  vievf  of  the  pressure 
of  business  today,  there  being  the  Con¬ 
sent  Calendar,  three  suspensions,  two 
messages  from  the.  President,  and  the 
desire  to  call  up  th^  United  Nations  Or¬ 
ganization  bill,  the -Chair  cannot  recog¬ 
nize  Members  to  extend  remarks  until 
the  legislative  business  of  the  day  is 
disposed  of.  /  v, 

Employment-Production  bill  sent 

TC>  CONFERENCE 

The  SPEAKER.  The  Chair  recognizes 
the  gentleman  from  Alabama  [Mr. 
Manasco]  ./  \ 

Mr.  MANASCO.  Mr.  Speaker,  I  ask 
unanimous  consent  to  tak?f  from  the 
Speaker’s  table  the  bill  S.  380  to  estab¬ 
lish  a  national  policy  and  program  for 
assuring  continuing  full  employment  and 
full  production  in  a  free  competitive 
economy,  through  the  concerted  efforts 
of  industry,  agriculture,  labor.  State  and 
local  governments,  and  the  Federal  Gov¬ 
ernment,  with  a  House  amendment,  in¬ 
sist  on  the  House  amendment,  and  agree 
to  the  conference  requested  by  ithe 
Senate.  \ 

The  Clerk  read  the  title  of  the  bill.  \ 
The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ala¬ 
bama?  [After  a  pause.]  The  Chain 
hears  none,  and  appoints  the  following 
conferees:  Messrs.  Manasco,  Cochran, 

...  WiniilNGiON,  Hoffman,  and  Uender . -  -  — 
AMENDMENT  TO  SERVICEMEN'S  READ¬ 
JUSTMENT  ACT  OF  1944 — CONFERENCE 
REPORT 

Mr.  RANKIN  submitted  the  following 
conference  report  and  statement  on  the 
bill  (H.  R.  3749)  to  amend  the  Service¬ 
men’s  Readjustment  Act  of  1944  to  pro¬ 
vide  for  a  readjustment  allowance  for 
all  veterans  of  World  War  II: 

Conference  Report 

The  committee  of  conference  on  the  disa¬ 
greeing  votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill  (H.  R. 
3749)  to  amend  the  Servicemen’s  Readjust¬ 
ment  Act  of  1944  to  provide  for  a  readjust¬ 
ment  allowance  for  all  veterans  of  World 
War  n,  having  met,  after  full  and  free  con¬ 
ference,  have  agreed  to  recommend  and  do 
recommend  to  their  respective  Houses  as 
follows: 

That  the  House  recede  from  its  disagree¬ 
ment  to  the  amendment  of  the  Senate  to  the 
text  of  the  bill  and  agree  to  the  same  with  an 
amendment  as  follows:  In  lieu  of  the  matter 
proposed  to  be  inserted  by  the  Senate  amend¬ 
ment  insert  the  following:  “That  the  second 
sentence  of  section  100  of  the  Servicemen’s 
lieadjurtment  Act  of  1944,  as  amended,  is 


amended  to  read  as  follows :  ‘The  Adminis- 
;  trator  is  authorized,  for  the  purpose  of  ex- 
j  tending  benefits  to  veterans  and  dependents, 
|  and  to  the  extent  he  deems  necessary,  to 

*  procure  the  necessary  space  for  administra- 
:  tive,  clinical,  medical,  and  out-patient 

treatment  purposes  by  lease,  purchase,  or 
construction  of  buildings,  or  by  condemna- 
j  tion  or  declaration  of  taking,  pursuant  to 
existing  statutes.’ 

“Sec.  2.  Section  104  of  the  Servicemen’s 
Readjustment  Act  of  1944,  as  amended,  is 
amended  by  striking  out  the  second  para¬ 
graph  thereof  and  inserting  in  lieu  thereof 
'the  following: 

“  ‘Any  veteran  entitled  to  a  prosthetic  ap¬ 
pliance  shall  be  furnished  such  fitting  and 
training,  including  institutional  training,  in 
the  use  of  such  appliance  as  may  be  neces¬ 
sary,  whether  in  a  Veterans’  Administration 
facility,  other  training  institution,  or  by 
out-patient  treatment,  including  such  serv- 
‘  ice  under  contract  and  including  necessary 

*  travel  expenses  to  and  from  their  homes 
;  to  such  hospital  or  training  institution. 

“  ‘The  Administrator  may  procure  any  and 
|  all  items  mentioned  herein,  including  neces- 
■  sary  services  required  in  the  fitting,  supplying, 
;  and  training  in  use  of  such  items  by  purchase, 
!  manufacture,  contract,  or  in  such  other  man- 
j  ner  as  the  Administrator  may  determine  to  be 
{  proper  without  regard  to  any  other  provision 
,  of  law.’ 

‘  Sec.  3.  Section  200  of  the  Servicemen’s 
Readjustment  Act  of  1944,  as  amended,  is 
amended  by  adding  at  the  end  thereof  the 
,  following  new  subsection: 

“  ‘(c)  The  Administrator  is  further  author¬ 
ized  at  his  discretion  and  under  such  regu¬ 
lations  as  he  may  prescribe  to  furnish,  if 
available,  necessary  space  and  suitable  office 
facilities  for  the  use  of  paid  full-time  repre- 
;  sentatives  of  such  organizations.’ 

“Sec.  4.  Section  302  (a)  of  the  Servicemen’s 

I  Readjustment  Act  of  1944,  as  amended,  is 
amended  to  read  as  follows: 

"  ‘Sec.  302.  (a)  The  Secretary  of  War,  the 
Secretary  of  the  Navy,  and  the  Secretary 
of  the  Treasury  are  authorized  and  directed 
to  establish,  from  time  to  time,  boards  of 
review  composed  of  five  commissioned  of¬ 
ficers,  two  of  whom  shall  be  selected  from 
the  Medical  Corps  of  the  Army  or  Navy,  or 
from  the  Public  Health  Service,  as  the  case 
may  be.  It  shall  be  the  duty  of  any  such 
board  to  review,  at  the  request  of  any  officer 
retired  or  released  , from  active  service,  with¬ 
out  pay,  for  physical  disability  pursuant  to 
the  decision  of  a  retiring  board,  board  of 
.medical  survey,  or  disposition  board,  the  find- 
■*  ings  and  decisions  of  such  board.  Such  re¬ 
view  shall  be  based  upon  all  available  serv¬ 
ice  records  relating  to  the  officer  requesting 
such  review,  and  such  other  evidence  as  may 
be  presented  by  such  officer.  Witnesses  shall 
be  permitted  to  present  testimony  either  in 
person  or  by  affidavit,  and  the  officer  request¬ 
ing  review  shall  be  allowed  to  appear  before 
such  board  of  review  in  person  or  by  counsel. 
In  carrying  out  its  duties  under  this  section 
such  board  of  review  shall  have  the  same 
powers  as  exercised  by,  or  vested  in,  the 
board  whose  findings  and  decision  are  being 
reviewed.  The  proceedings  and  decision  of 
each  such  board  of  review  affirming  or  revers¬ 
ing  the  decision  of  any  such  retiring  board, 
board  of  medical  survey,  or  disposition  board 
shall  be  transmitted  to  the  Secretary  of  War, 
the  Secretary  of  the  Navy,  or  the  Secretary 
of  the  Treasury,  as  the  case  may  be,  and 
shall  be  laid  by  him  before  the  President  for 
his  approval  or  disapproval  and  orders  in 
the  case.’ 

“Sec.  5.  (a)  Paragraph  1  of  part  VIII  of 
Veterans  Regulation  Numbered  1  (a),  as 
amended,  is  amended  to  read  as  follows: 

“  ‘I.  Any  person  who  served  in  the  active 
military  or  naval  service  on  or  after  Sep¬ 
tember  16,  1940,  and  prior  to  the  termination 
of  the  present  war,  and  who  shall  have  been 
discharged  or  released  therefrom  under  con¬ 


ditions  other  than  dishonorable,  and  who 
either  shall  have  served  ninety  days  or  more, 
exclusive  of  any  period  he  was  assigned  for 
a  course  of  education  or  training  under  the 
Army  specialized  training  program  or  the 
Navy  college  training  program,  which  course 
was  a  continuation  of  his  civilian  course  and 
was  pursued  to  completion,  or  as  a  cadet  or 
midshipman  at  one  of  the  service  academies, 
or  shall  have  been  discharged  or  released  from 
active  service  by  reason  of  an  actual  servite- 
incurred  injury  or  disability,  shall  be  eligible 
for  and  entitled  to  receive  education  or  train¬ 
ing  under  this  part:  Provided,  That  such 
course  shall  be  initiated  not  later  than  four 
years  after  either  the  date  of  his  discharge 
or  the  termination  of  the  present  war.  which¬ 
ever  is  the  later:  Provided  further.  That  no 
such  education  or  training  shall  be  afforded 
beyond  nine  years  after  the  termination  of 
the  present  -war.’ 

“(b)  Paragraph  2  of  part  VIII  of  such 
Regulation  is  amended  to  read  as  follows: 

“  ‘2.  Any  such  eligible  person  shall  be 
entitled  to  education  or  training  at  an  ap¬ 
proved  educational  or  training  institution 
for  a  period  of  one  year  plU3  the  time  such 
person  was  in  the  active  service  on  or  after 
September  16,  1940,  and  before  the  termina¬ 
tion  of  the  war,  exclusive  of  any  period  he 
was  assigned  for  a  course  of  education  or 
training  under  the  Army  specialized  training 
program  or  the  Navy  college  training  pro¬ 
gram,  which  course  was  a  continuation  of  his 
civilian  course  and  was  pursued  to  comple¬ 
tion,  or  as  a  cadet  or  midshipman  at  one 
of  the  service  academies,  but  in  no  event 
shall  the  total  period  of  education  or  train¬ 
ing  exceed  four  years:  Provided,  That  his 
work  continues  to  be  satisfactory  throughout 
the  period,  according  to  the  regularly  pre¬ 
scribed  standards  and  practices  of  the  insti¬ 
tution:  Provided  further,  That  wherever  the 
period  of  eligibility  ends  during  a  quarter  or 
semester  and  after  a  major  part  of  such 
quarter  or  semester  has  expired,  such  period 
shall  be  extended  to  the  termination  of  such 
unexpired  quarter  or  semester.’ 

“(c)  Paragraph  3  of  part  VIH  of  such  Reg¬ 
ulation  is  amended  to  read  as  follows: 

“  ‘3.  (a)  Such  person  shall  be  eligible  for 
and  entitled  to  suqh  course  of  education  or 
training,  full  time  or  the  equivalent  thereof 
in  part-time  training,  as  he  may  elect,  and 
at  any  approved  educational  or  training 
institution  at  which  he  chooses  to  enroll, 
whether  or  not  located  in  the  State  in  which 
he  resides,  which  will  accept  or  retain  him 
as  a  student  or  trainee  in  any  field  or  branch 
of  knowledge  which  such  institution  finds 
him  qualified  to  undertake  or  pursue:  Pro¬ 
vided,  That,  for  reasons  satisfactory  to  the 
Administrator,  he  may  change  a  course  of 
instruction:  And  provided  further.  That  any 
such  course  of  education  or  training  may 
be  discontinued  at  any  time,  if  it  is  found 
by  the  Administrator  that,  according  to  the 
regularly  prescribed  standards  and  practices 
of  the  institution,  the  conduct  or  progress 
of  such  person  is  unsatisfactory. 

“‘(b)  Any  such  eligible  person  may  apply 
for  a  short,  intensive  post-graduate,  or  train¬ 
ing  course  of  less  than  thirty  weeks:  Pro¬ 
vided,  That  the  Administrator  shall  have  the 
authority  to  contract  with  approved  institu¬ 
tions  for  such  courses  if  he  finds  that  the 
agreed  cost  of  such  courses  is  reasonable  and 
fair:  Provided  further,  That  (1)  the  limita¬ 
tion  of  paragraph  5  shall  not  prevent  the 
payment  of  such  agreed  rates,  but  there  shall 
be  charged  against  the  veteran’s  period  of 
eligibility  the  proportion  of  an  ordinary 
school  year  which  the  cost  of  the  course  bears 
to  $500,  and  (2)  not  in  excess  of  $500  shall 
be  paid  for  any  such  course. 

“‘(c)  Any  such  eligible  person  may  apply 
for  a  course  of  instruction  by  correspondence 
without  any  subsistence  allowance:  Pro¬ 
vided,  That  the  Administrator  shall  have  au¬ 
thority  to  contract  with  approved  institu¬ 
tions  for  such  qourses  if  he  finds  that  the 
agreed  cost  of  such  courses  is  reasonable  and 
fair:  Provided  further,  (1)  That  the  pro- 
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visions  of  paragraph  5  shall  not  apply  to 
correspondence  courses;  (2)  that  one-fourth 
of  the  elapsed  time  in  following  such  course 
shall  be  charged  against  the  veteran’s  period 
of  eligibility;  and  (3)  that  the  total  amount 
payable  for  a  correspondence  course  or 
courses  for  any  veteran  shall  not  exceed  $500; 
Atid  provided  further,  That  nothing  herein 
shall  be  construed  to  preclude  the  use  of 
approved  correspondence  courses  as  a  part  of 
institutional  or  job  training,  subject  to  reg¬ 
ulations  prescribed  by  the  Administrator.’ 

“(d)  Paragraph  5  of  part  VIII  of  such  Reg¬ 
ulation  is  amended  to  read  as  follows; 

“  ‘5.  The  Administrator  shall  pay  to  the 
educational  or  training  institution,  for  each 
person  enrolled  in  full  time  or  part  time 
course  of  education  or  training,  the  cus¬ 
tomary  cost  of  tuition,  and  such  laboratory, 
library,  health,  infirmary,  and  other  similar 
fees  as  are  customarily  charged,  and  may  pay 
for  books,  supplies,  equipment,  and  other 
necessary  expenses,  exclusive  of  board,  lodg¬ 
ing,  other  living  expenses,  and  travel,  as  are 
generally  required  for  the  successful  pursuit 
and  completion  of  the  course  by  other  stu¬ 
dents  in  the  institution:  Provided,  That  in 
no  event  shall  such  payments,  with  respect  to 
any  person,  exceed  $500  for  an  ordinary  school 
year  unless  the  veteran  elects  to  have  such 
customary  charges  paid  in  excess  of  such 
limitation,  in  which  event  there  shall  be 
charged  against  his' period  of  eligibility  the 
proportion  of  an  ordinary  school  year  which 
such  excess  bears  to  $500;  Provided  further, 
That  no  payments  shall  be  made  to  institu¬ 
tions,  business  or  other  establishments  fur¬ 
nishing  apprentice  training  on  the  job:  And 
provided  further.  That  any  institution  may 
apply  to  the  Administrator  for  an  adjustment 
of  tuition  and  the  Administrator,  if  he  finds 
that  the  customary  tuition  charges  are  in¬ 
sufficient  to  permit  the  institution  to  furnish 
education  or  training  to  eleglble  veterans,  or 
inadequate  compensation  therefor,  may  pro¬ 
vide  for  the  payment  of  such  fair  and  rea¬ 
sonable  compensation  as  will  not  exceed  the 
estimated  cost  of  teaching  personnel  and 
supplies  for  instruction;  and  may  in  like 
manner  readjust  such  payments  from  time 
to  time.’ 

“(e)  Effective  on  the  first  day  cf  the  first 
calendar  month  subsequent  to  the  date  of 
enactment  of  this  Act,  the  first  sentence  of 
paragraph  6  of  part  VIII  of  such  Regulation 
is  amended  to  read  as  follows: 

“  ’6.  While  enrolled  in  and  pursuing  a 
course  under  this  part,  such  person,  upon 
application  to  the  Administrator,  shall  be 
paid  a  subsistence  allowance  of  $65  per 
month,  if  without  a  dependent  or  depend¬ 
ents,  or  $90  per  month,  if  he  has  a  depend¬ 
ent  or  dependents,  including  regular  holidays 
and  leave  not  exceeding  thirty  days  in  a 
calendar  year.’ 

“(f)  Paragraph  7  of  part  VIII  of  such  Reg¬ 
ulation  is  amended  to  read  as  follows: 

“  ’7.  Any  such  person  eligible  for  the  ben¬ 
efits  of  this  part,  who  is  also  eligible  for  the 
benefit  of  part  VII,  may  elect  either  benefit 
or  may  be  provided  an  approved  combination 
of  such  courses:  Provided,  That  the  total 
period  of  any  such  combined  courses  shall 
not  exceed  the  maximum  period  or  limita¬ 
tions  under  the  part  affording  the  greater 
period  of  eligibility.’ 

“Sec.  6.  Section  4  of  Public  Law  Numbered 
16,  Seventy-eighth  Congress,  as  added  by  sec¬ 
tion  402  of  the  Servicemen’s  Readjustment 
Act  of  1944,  is  amended  by  striking  out  the 
period  at  the  end  thereof  and  inserting  in 
lieu  thereof  a  colon  and  the  following:  ‘Pro¬ 
vided  further,  That  returned  books,  supplies, 
or  equipment  may  be  turned  in  to  educa¬ 
tional  or  training  institutions  for  credit  un¬ 
der  such  terms  as  may  be  approved  by  the 
Administrator,  or  disposed  of  in  such  other 
manner  as  may  be  approved  by  the  Adminis¬ 
trator.’ 

"Sec.  7.  (a)  The  proviso  in  paragraph  1  of 
part  VII  of  Veterans  Regulation  Numbered  1 
(a),  as  amended,  is  amended  to  read  as  fol¬ 


lows:  ‘Provided,  That  no  course  of  training 
in  excess  of  a  period  of  four  years  shall  be 
approved  except  with  the  approval  of  the 
Administrator,  nor  shall  any  training  under 
this  part  be  afforded  beyond  nine  years  after 
the  termination  of  the  present  war.’ 

“(b)  Effective  on  the  first  day  of  the  first 
calendar  month  subsequent  to  the  date  of 
enactment  of  this  Act,  paragraph  3  of  part 
VII  of  Veterans  Regulation  Numbered  1  (a), 
as  amended,  is  amended  to  read  as  follows: 

“  ‘3.  While  pursuing  training  prescribed 
herein,  and  for  two  months  after  his  employ¬ 
ability  is  determined,  each  veteran  shall  be 
paid  the  amount  of  subsistence  allowance 
specified  in  paragraph  6  of  part  VIII  of  Vet¬ 
erans  Regulation  Numbered  1  (a),  as  amend¬ 
ed:  Provided,  That  the  minimum  payment 
of  such  allowance,  plus  any  pension  or  other 
benefit,  shall  be,  for  a  person  without  a  de¬ 
pendent,  $105  per  month;  and  for  a  person 
with  a  dependent,  $115,  plus  the  following 
amounts  for  additional  dependents:  (1)  $10 
for  one  child  and  $7  additional  for  each  addi¬ 
tional  child,  and  (2)  $15  for  a  dependent 
parent:  Provided  further,  That  the  rates  set 
out  herein  shall  not  be  subject  to  the  in¬ 
creases  authorized  by  Public  Law  Numbered 
312,  Seventy-eighth  Congress,  approved  May 
27,  1944:  And  provided  further,  That  when 
the  course  of  vocational  rehabilitation  fur¬ 
nished  to  any  person  as  herein  provided  con¬ 
sists  of  training  on  the  job  by  an  employer, 
such  employer  shall  be  required  to  submit 
monthly  to  the  Administrator  a  statement  in 
writing  showing  any  wage,  compensation,  or 
other  income  paid  by  him  to  such  person 
during  the  month,  directly  or  indirectly,  and 
based  upon  such  written  statements,  the  Ad¬ 
ministrator  is  authorized  to  reduce  the  sub¬ 
sistence  allowance  of  such  person  to  an 
amount  considered  equitable  and  just.’ 

“Sec.  8.  Title  III  of  the  Servicemen’s  Re¬ 
adjustment  Act  of  1944,  as  amended,  is 
amended  to  read  as  follows: 

“  ‘TITLE  III - LOANS  FOR  THE  PURCHASE  OR  CON¬ 

STRUCTION  OF  HOMES,  FARMS,  AND  BUSINESS 
PROPERTY 

“  'Chapter  V — General  provisions  for  loans 
“  ‘Sec.  500.  (a)  Any  person  who  shall  have 
served  in  the  active  military  or  naval  service 
of  the  United  States  at  any  time  on  or  after 
September  16,  1940,  and  prior  to  the  termi¬ 
nation  of  the  present  war  and  who  shall 
have  been  discharged  or  released  therefrom 
under  conditions  other  than  dishonorable 
after  active  service  of  ninety  days  or  more, 
or  by  reason  of  an  injury  or  disability  in¬ 
curred  in  service  in  line  of  duty,  shall  be 
eligible  for  the  benefits  of  this  title.  Any 
loan  made  by  such  veteran  within  ten  years 
after  the  termination  of  the  war  for  any  of 
the  purposes,  and  in  compliance  with  the 
provisions,  specified  in  this  title,  is  auto¬ 
matically  guaranteed  by  the  Government  by 
this  title  in  an  amount  not  exceeding  fifty 
per  centum  of  the  loan:  Provided,  That  the 
aggregate  amount  guaranteed  shall  not  ex¬ 
ceed  $2,000  in  the  case  of  non-real-estate 
loans,  nor  $4,000  in  the  case  of  real-estate 
loans;  or  a  prorated  portion  thereof  on  loans 
of  both  types  or  combination  thereof. 

“‘(b)  Loans  guaranteed  under  this  title 
shall  be  payable  under  such  terms  and  con¬ 
ditions  as  may  be  agreed  upon  by  the  par¬ 
ties  thereto,  subject  to  the  conditions  and 
limitations  of  this  title  and  the  regulations 
issued  pursuant  to  section  504:  Provided, 
That  the  liability  under  the  guaranty  within 
the  limitations  of  this  title  shall  decrease 
or  increase  pro  rata  with  any  decrease  or 
increase  of  the  amount  of  the  unpaid  por¬ 
tion  of  the  obligation :  Provided  further, 
That  loans  guaranteed  under  this  title  shall 
bear  interest  at  a  rate  not  exceeding  four  per 
centum  per  annum  and  shall  be  payable  in 
full  in  not  more  than  twenty-five  years,  or 
in  the  case  of  loans  on  farm  realty  in  not 
more  than  forty  years:  And  provided  further, 
That  (1)  the  maturity  on  a  non-real-estate 
loan  shall  not  exceed  ten  years;  (2)  any 


loan  for  a  term  in  excess  of  five  years  shall 
be  amortized  in  accordance  with  established 
procedure;  (3)  except  as  provided  in  section 
505  any  real-estate  loan,  other  than  for  re¬ 
pairs,  alterations  or  improvements,  shall  be 
secured  by  a  first  lien  on  the  realty,  and  a 
non-real-estate  loan,  except  as  to  working  or 
other  capital,  merchandise,  good-will  and 
other  intangible  assets,  shall  be  secured  by 
personalty  to  the  extent  legal  and  practi¬ 
cable. 

“‘(c)  An  honorable  discharge  shall  be 
deemed  a  certificate  of  eligibility  to  apply 
for  a  guaranteed  loan.  Any  veteran  who 
does  not  have  a  discharge  certificate,  or  who 
received  a  discharge  other  than  honorable, 
may  apply  to  the  Administrator  for  a  certifi¬ 
cate  of  eligibility.  Upon  making  a  loan  as 
provided  herein,  the  lender  shall  forthwith 
transmit  to  the  Administrator  a  statement 
setting  forth  the  full  name  and  serial  num¬ 
ber  of  the  veteran,  amount  and  terms  of  the 
loan,  and  the  legal  description  of  the  prop¬ 
erty,  together  with  the  appraisal  report  made 
by  the  designated  appraiser.  Where  the  loan 
is  automatically  guaranteed,  the  Adminis¬ 
trator  shall  provide  the  lender  with  a  loan 
guaranty  certificate  or  other  evidence  of  the 
guaranty.  Re  shall  also  endorse  on  the  vet¬ 
eran’s  discharge,  or  eligibility  certificate,  the 
amount  and  type  of  guaranty  used,  and  the 
amount,  if  any,  remaining.  An  amount 
equivalent  to  four  per  centum  on  the  amount 
originally  guaranteed  shall  be  paid  to  the 
lender  by  the  Administrator  out  of  available 
appropriations,  to  be  credited  upon  the  loan. 
Nothing  herein  shall  be  deemed  to  preclude 
the  assignment  of  any  guaranteed  loan  nor 
the  assignment  of  the  security  therefor. 

“  ‘(d)  Loans  guaranteed  hereunder  may  be 
made  by  any  Federal  land  bank,  national 
bank,  state  bank,  private  bank,  building  and 
loan  association,  insurance  company,  credit 
union,  or  mortgage  and  loan  company,  that 
is  subject  to  examination  and  supervision  by 
an  agency  of  the  United  States  or  of  any 
State  or  Territory,  including  the  District  of 
Columbia.  Any  loan  at  least  twenty  per 
centum  of  which  is  guaranteed  under  this 
title  may  be  made  by  any  national  bank,  or 
Federal  savings  and  loan  association;  or  by 
any  bank,  trust  company,  building  and  loan 
association  or  insurance  company  organized 
or  authorized  to  do  business  in  the  District 
of  Columbia;  without  regard  to  the  limita¬ 
tions  and  restrictions  of  any  other  statute 
with  respect  to— 

“  ‘(1)  ratio  of  amount  of  loan  to  the  value 
of  the  property; 

“  ‘(2)  maturity  of  loan; 

“‘(3)  requirement  for  mortgage  or  other 
security; 

“‘(4)  dignity  of  lien;  or 

“‘(5)  percentage  of  assets  which  may  be 
invested  in  real  estate  loans. 

“  ‘(e)  Any  loan  proposed  to  be  made  to  an 
eligible  veteran  by  any  lender  not  of  a  class 
specified  in  subsection  (d)  may  be  guar¬ 
anteed  by  the  Administrator  if  he  finds  that 
it  is  in  accord  otherwise  with  the  provisions 
of  this  title,  as  amended. 

"  ‘Furchase  or  Construction  of  Homes 

“  ‘Sec.  501.  Any  loan  made  to  a  veteran 
under  this  title,  the  proceeds  of  which  are  to 
be  used  for  purchasing  residential  property 
or  constructing  a  dwelling  to  be  occupied  as 
his  home  or  for  the  purpose  of  making  re¬ 
pairs,  alterations,  or  improvements  in  prop¬ 
erty  owned  by  him  and  occupied  as  his  home, 
is  automatically  guaranteed  if  made  pursu¬ 
ant  to  the  provisions  of  this  title,  including 
the  following: 

“‘(1)  That  the  proceeds  of  such  loan  will 
be  used  for  payment  of  the  property  pur¬ 
chased  or  constructed  or  improved; 

“  ‘(2)  That  the  contemplated  terms  of  pay¬ 
ment  required  in  any  mortgage  to  be  given 
in  part  payment  of  the  purchase  price  or  the 
construction  cost  bear  a  proper  relation  to 
the  veteran’s  present  and  anticipated  income 
and  expenses;  and  that  the  nature  and  condi  - 
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tlon  of  the  property  is  such  as  to  he  suitable 
for  dwelling  purposes;  and 

“  ‘(3)  That  the  price  paid  or  to  be  paid  by 
the  veteran  for  such  property  or  for  the  cost . 
of  construction,  repairs,  or  alterations  does 
not  exceed  the  reasonable  value  thereof  as 
determined  by  proper  appraisal  made  by  an 
appraiser  designated  by  the  Administrator. 

“  ‘Purchase  of  Farms  and  Farm  Equipment 
“  ‘Sec.  502.  Any  loan  made  to  a  veteran  un¬ 
der  this  title,  the  proceeds  of  which  are  to  be 
used  for  purchasing  any  lands,  buildings, 
livestock,  equipment,  machinery,  supplies  or 
implements,  or  for  repairing,  altering,  con¬ 
structing  or  improving  any  land,  equipment, 
or  building,  ineluding  the  farmhouse,  to  be 
used  in  farming  operation  conducted  by  the 
veteran  involving  production  in  excess  of 
his  own  needs,  or  for  working  capital  require¬ 
ments  necessary  for  such  operations,  or  to 
purchase  stock  in  a  cooperative  association 
where  the  purchase  of  such  stock  is  required 
by  Federal  statute  as  an  incident  to  obtain¬ 
ing  the  loan,  is  automatically  guaranteed  if 
made  pursuant  to  the  provisions  of  this  title, 
including  the  following: 

“  ‘  ( 1 )  That  the  proceeds  of  such  loan  will 
be  used  for  any  such  purposes  in  connection 
with  bona  fide  farming  operations  conducted 
by  the  applicant; 

‘“(2)  That  such  property  will  be  useful  in 
and  reasonably  necessary  for  efficiently  con¬ 
ducting  such  operations; 

“'(3)  That  the  ability  and  experience  of 
the  veteran,  and  the  nature  of  the  proposed 
farming  operations  to  be  conducted  by  him, 
are  such  that  there  is  a  reasonable  likelihood 
that  such  operations  will  be  successful;  and 
‘“(4)  That  the  purchase  price  paid  or  to  be 
paid  by  the  veteran  for  such  property  does 
not  exceed  the  reasonable  value  thereof  as 
determined  by  proper  appraisal  made  by  an 
appraiser  designated  by  the  Administrator. 

“  ‘Purchase  of  Business  Property 
“  ‘Sec.  603.  Any  loan  made  to  a  veteran 
under  this  title,  the  proceeds  of  which  are  to 
be  used  for  the  purpose  of  engaging  in  busi¬ 
ness  or  pursuing  a  gainful  occupation,  or 
for  the  cost  of  acquiring  for  such  purpose 
land,  buildings,  supplies,  equipment,  ma¬ 
chinery,  tools,  inventory,  stock  in  trade,  or 
for  the  cost  of  the  construction,  repair,  al¬ 
teration  or  improvement  of  any  realty  or 
personalty  used  for  such  purpose,  or  to  pro¬ 
vide  the  funds  needed  for  working  capital 
is  automatically  guaranteed  if  made  pursu¬ 
ant  to  the  provisions  of  this  title,  including 
the  following; 

‘“(1)  That  the  proceeds  of  such  loan  will 
be  used  for  any  of  the  specified  purposes  in 
connection  with  bona  fide  pursuit  of  gainful 
occupation  by  the  veteran; 

“  ‘(2)  That  such  property  will  be  used  in 
and  reasonably  necessary  for  the  efficient  and 
successful  pursuit  of  such  business  or  occu¬ 
pation; 

“‘(3)  That  the  ability  and  experience  of 
the  veteran,  and  the  conditions  under  which 
he  proposes  to  pursue  such  business  or  occu¬ 
pation,  are  such  that  there  is  a  reasonable 
likelihood  that  he  will  be  successful  in  the 
pursuit  of  such  business  or  occupation;  and 
"  '  (4)  That  the  purchase  price  paid  or  to  be 
paid  by  the  veteran  for  such  property,  or  the 
cost  of  such  construction,  alterations,  or 
improvements,  does  not  exceed  the  reason¬ 
able  value  thereof  as  determined  by  proper 
appraisal  made  by  an  appraiser  designated  by 
the  Administrator. 

“  'Regulations 

“  ‘Sec.  504.  The  Administrator  is  author¬ 
ized  to  promulgate  such  rules  and  regulations 
not  inconsistent  with  this  title,  as  amended, 
as  are  necessary  and  appropriate  for  carrying 
out  the  provisions  of  this  title,  and  may  dele¬ 
gate  to  subordinate  employees  authority  to 
issue  certificates,  or  other  evidence,  of  guar¬ 
anty  of  loans  guaranteed  under  the  provi¬ 
sions  of  this  title,  and  to  exercise  other  ad¬ 
ministrative  functions  hereunder. 


‘Secondary  Loans 

“  ‘Sec.  505.  (a)  In  any  case  wherein  a  prin¬ 
cipal  loan,  for  any  of  the  purposes  stated  in 
section  501,  502,  or  503,  is  approved  by  a 
Federal  agency  to  be  made  or  guaranteed  or 
insured  by  it  pursuant  to  applicable  law  and 
regulations,  and  the  veteran  is  in  need  of  a 
second  loan  to  cover  the  remainder  of  the 
purchase  price  or  cost,  or  a  part  thereof,  the 
Administrator,  subject  otherwise  to  the  pro¬ 
visions  of  this  title,  may  guarantee  the  full 
amount  of  the  second  loan:  Provided,  That 
such  second  loan  shall  not  exceed  20  per 
centum  of  the  purchase  price  or  cost;  And 
provided  further,  That  regulations  to  be  pro¬ 
mulgated  jointly  by  the  Administrator  and 
the  head  of  such  agency  may  provide  for 
servicing  of  both  loans  b/  such  agency  and 
for  refinancing  of  the  principal  loan  to  in¬ 
clude  any  unpaid  portion  of  the  secondary 
loan  with  accrued,  interest,  if  any,  after  the 
curtailment  thereon  equals  twice  the  amount 
of  the  secondary  loan. 

“  ‘(b)  Any  person  who  is  a  veteran  eligible 
for  the  benefits  of  this  title,  as  provided  in 
section  500  hereof,  and  who  is  found  by  the 
Secretary  of  Agriculture,  by  reason  of  his 
ability  and  experience,  including  training  as  a 
vocational  trainee,  to  be  likely  to  carry  out 
successfully  undertakings  required  of  him 
under  a  loan  which  may  be  made  under  the 
Bankhead-Jones  Farm  Tenant  Act,  shall  be 
eligible  for  the  benefits  of  such  Act  to  the 
same  extent  as  if  he  were  a  farm  tenant. 

“  ‘Procedure  on  Default 

“  ‘Sec.  506.  In  the  event  of  default  in  the 
payment  of  any  loan  guaranteed  under  this 
title,  the  holder  of  the  obligation  shall  notify 
the  Administrator  who  shall  thereupon  pay 
to  such  holder  the  guaranty  not  in  excess  of 
the  pro  rata  portion  of  the  amount  originally 
guaranteed,  and  shall  be  subrogated  to  the 
rights  of  the  holder  of  the  obligation  to  the 
extent  of  the  amount  paid  on  the  guaranty: 
Provided,  That  prior  to  suit  or  foreclosure  the 
holder  of  the  obligation  shall  notify  the  Ad¬ 
ministrator  of  the  default,  and  within  thirty 
days  thereafter  the  Administrator  may,  at  his 
option,  pay  the  holder  of  the  obligation  the 
unpaid  balance  of  the  obligation  plus  accrued 
interest  and  receive  an  assignment  of  the  loan 
and  security :  Provided  further,  That  ( 1 ) 
nothing  herein  shall  be  construed  to  preclude 
any  forbearance  for  the  benefit  of  the  veteran 
as  may  be  agreed  upon  by  the  parties  to  the 
loan  and  approved  by  the  Administrator; 
and  (2)  the  Administrator  may  establish  the 
date,  not  later  than  the  date  of  judgment  and 
decree  of  foreclosure  or  sale,  upon  which 
accrual  of  interest  or  charges  shall  cease. 

“  ‘Loans  on  Delinquent  Indebtedness 

“  ‘Sec.  607.  Any  loan  made  to  a  veteran, 
the  proceeds  of  which  aje  to  be  used  to  re¬ 
finance  any  indebtedness  of  the  veteran  which 
is  secured  of  record  on  property  to  be  used 
or  occupied  by  the  veteran  as  a  home  or  for 
farming  purposes,  or  indebtedness  incurred 
by  him  in  the  pursuit  of  a  gainful  occupa¬ 
tion  which  he  is  pursuing  or  which  he  pro¬ 
poses  in  good  faith  to  pursue,  or  any  delin¬ 
quent  taxes  or  assessments  on  such  property 
or  business,  is  automatically  guaranteed  if 
made  pursuant  to  the  provisions  of  this 
title,  including  the  following: 

‘“(I)  Such  loan  became  in  default  or  the 
delinquency  occurred  not  later  than  ten  years 
after  the  termination  of  the  war; 

‘‘‘(2)  Such  refinancing  will  aid  the  vet¬ 
eran  in  his  economic  readjustment;  and 

‘“(3)  The  amount  of  the  guaranteed  loan 
does  not  exceed  the  reasonable  value  of  the 
property  or  business,  as  determined  by  proper 
appraisal  made  by  an  appraiser  designated  by 
the  Administrator. 

“  ‘Insurance  of  Loans 

“  ‘Sec.  508.  (a)  Any  loans  which  might  be 
guaranteed  under  the  provisions  of  this  title, 
when  made  or  purchased  by  any  financial  in¬ 
stitution  subject  to  examination  and  super¬ 
vision  by  an  agency  of  the  United  States  or 


of  any  State  or  Territory,  including  the  Dis¬ 
trict  of  Columbia,  may,  in  lieu  of  such  guar¬ 
anty,  be  insured  by  the  Administrator  under 
an  agreement  whereby  he  will  reimburse  any 
such  institution  for  losses  incurred  on  such 
loan  up  to  15  per  centum  of  the  aggregate 
of  loans  so  made  or  purchased  by  it. 

“‘(b)  Loans  insured  hereunder  shall  be 
made  on  such  other  terms,  conditions,  and 
restrictions  as  the  Administrator  may  pre¬ 
scribe  within  the  limitations  set  forth  in  this 
title.  The  Administrator  may  fix  the  maxi¬ 
mum  rate  of  interest  payable  on  any  class 
of  non-real-estate  loans  Insured  hereunder 
at  a  figure  not  in  excess  of  a  3  per  centum 
discount  rate  or  an  equivalent  straight  in¬ 
terest  rate  on  nonamortized  loans. 

“‘(c)  The  Administrator  shall  pay  the 
same  amount  on  each  loan  insured  here¬ 
under  as  he  would  be  required  to  pay  under 
the  sixth  sentence  of  section  500  (c)  hereof 
if  the  loan  were  guaranteed  rather  than 
insured. 

“  ‘Powers  of  Administrator 

“  ‘Sec.  509.  (a)  With  respect  to  matters 
arising  by  reason  of  this  title  as  now  or  here¬ 
after  amended  and,  notwithstanding  the  pro¬ 
visions  of  any  other  law,  the  Administrator 
may— 

“  ‘(1)  Sue  and  be  sued  in  his  official  capac¬ 
ity  in  any  court  of  competent  jurisdiction, 
State  or  Federal; 

“  ‘(2)  Subject  to  specific  limitations  in  this 
Act,  consent  to  the  modification,  with  respect 
to  rate  of  Interest,  time  of  payment  of 
principal  or  interest  or  any  portion  thereof, 
security  or  other  provisions  of  any  note,  con¬ 
tract,  mortgage  or  other  Instrument  securing 
a  loan  which  has  been  guaranteed  or  in¬ 
sured  hereunder; 

“‘(3)  Pay,  or  compromise,  any  claim,  on 
or  arising  because  of,  any  such  guaranty  or 
insurance; 

‘“(4)  Pay,  compromise,  waive  or  release  any 
right,  title,  claim,  lien  or  demand,  however, 
acquired,  including  any  equity  or  any  right 
of  redemption; 

“  ‘(5)  Purchase  at  any  sale,  public  or  priv¬ 
ate,  upon  such  terms  and  for  such  prices  as 
he  determines  to  be  reasonable,  and  take 
title  to,  property,  real,  personal  or  mixed; 
and  similarly  sell,  at  public  or  private  sale, 
exchange,  assign,  convey,  or  otherwise  dis¬ 
pose  of  any  such  property;  and 

“‘(6)  Complete,  administer,  operate,  ob¬ 
tain  and  pay  for  insurance  on,  and  main¬ 
tain,  renovate,  repair,  modernize,  lease,  or 
otherwise  deal  with  any  property  acquired  or 
held  pursuant  to  this  title:  Provided,  That 
the  acquisition  of  any  such  property  shall 
not  deprive  any  State  or  political  subdivision 
thereof  of  its  civil  or  criminal  jurisdiction  of, 
on,  or  over  such  property  (including  power 
to  tax)  -  or  impair  the  rights  under  the  State 
or  local  law  of  any  persons  on  such  property. 

“‘(b)  The  powers  by  this  section  granted 
may  be  exercised  by  the  Administrator  with¬ 
out  regard  to  any  other  provisions  of  law 
not  enacted  expressly  in  limitation  hereof, 
which  otherwise  would  govern  the  expendi¬ 
ture  of  public  funds:  Provided,  That  section 
3709  of  the  Revised  Statutes  shall  apply  to 
any  contract  for  services  or  supplies  on  ac¬ 
count  of  any  property  acquired  pursuant  to 
this  section  if  the  amount  of  such  contract 
exceeds  $1,000. 

“  ‘(c)  The  financial  transactions  of  the  Ad¬ 
ministrator  Incident  to,  or  arising  out  of,  the 
guaranty  of  loans  pursuant  to  this  title,  and 
the  acquisition,  management,  and  disposi¬ 
tion  of  property,  real,  personal  or  mixed,  as 
incident  to  such  activities  and  pursuant  to 
this  section,  shall  be  final  and  conclusive 
upon  all  officers  of  the  Government. 

“  'Effective  Date 

“  ‘Sec.  510.  This  title,  as  amended,  shall  be 
effective  from  the  date  of  enactment:  Pro¬ 
vided,  That  any  application  for  guaranty  of  a 
loan  filed  within  ninety  days  after  such  date 
may  be  approved  under  the  title  as  it  existed 
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prior  to  amendment:  And  provided  further, 
That  nothing  herein  shall  be  construed  to  af- 
fect  any  contractual  right  under  any  certifi¬ 
cate  of  guaranty  issued  thereunder.’ 

“Sec.  9.  Section  1505  of  the  Servicemen’s  Re¬ 
adjustment  Act  of  1944,  as  amended,  is  here¬ 
by  repealed. 

“Sec.  10.  Title  VI  of  the  Servicemen’s  Re¬ 
adjustment  Act  of  1944,  as  amended,  is 
amended  by  adding  at  tin  end  thereof  the  fol¬ 
lowing  new  sections: 

“  ‘Sec.  1506.  Persons  vi  no  served  in  the  ac¬ 
tive  military  or  naval  service  of  any  govern¬ 
ment  allied  with  the  United  States  in  World 
War  II  and  who  at  time  of  entrance  into  such 
active  service  were  citizens  of  the  United 
States  shall,  by  virtue  of  such  service,  and  if 
otherwise  qualified,  be  entitled  o  the  benefits 
of  titles  II,  III,  IV,  and  V  of  this  Act  or  of 
Public  Law  16,  Seventy-eighth  Congress,  in 
the  same  manner  and  to  the  same  extent  as 
persons  who  served  i'l  the  active  military  or 
naval  service  of  the  United  States:  Provided, 
That  any  such  benefit  shall  not  be  extended 
to  any  person  who  is  not  a  resident  of  the 
United  States  at  time  of  filing  claim  or  to 
any  person  who  has  applied  for  and  received 
the  same  or  similar  benefit  from  the  govern¬ 
ment  of  the  nation  in  whose  active  military 
or  naval  service  he  served. 

“  ‘Sec.  1507.  Notwithstanding  the  provisions 
of  section  1503,  any  person  while  on  terminal 
leave,  or  while  hospitalized  pending  final  dis¬ 
charge,  may  be  afforded  the  benefits  of  titles 
II  and  III  of  this  Act,  or  vocational  rehabilita¬ 
tion  training  under  Public  Law  16,  Seventy- 
eighth  Congress,  as  amended,  subject  to  all 
conditions  thereof  except  actual  discharge: 
Provided,  That  no  subsistence  allowance  shall 
be  paid  in  such  cases  under  title  II  of  this 
Act  or  Public  Law  16,  Seventy-eighth  Con¬ 
gress.  This  section  shall  be  effective  from 
June  22,  1944.’  ” 

And  the  Senate  agree  to  the  same. 

That  the  House  recede  from  its  disagree¬ 
ment  to  the  amendment  of  the  Senate  to  the 
title  of  the  bill,  and  agree  to  the  same. 

J.  E.  Rankin, 

A.  Leonard  Allen, 

James  Domengeaux, 

Edith  Nourse  Rogers, 

Paul  Cunningham, 

Managers  on  the  Part  of  the  House. 
Walter  F.  George, 

Tom  Connally, 

Ed  C.  Johnson, 

Robert  M.  La  Follette,  Jr., 

E.  D.  Millikin, 

Managers  on  the  Part  of  the  Senate. 

Statement 

The  managers  on  the  part  of  the  House  at 
the  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  3749)  to  amend  the 
Servicemen’s  Readjustment  Act  of  1944  to 
provide  for  a  readjustment  allowance  for  all 
veterans  of  World  War  II,  submit  the  follow¬ 
ing  statement  in  explanation  of  the  effect  of 
the  action  agreed  upon  by  the  conferees  and 
recommended  in  the  accompanying  con¬ 
ference  report: 

The  Senate  amendment  to  the  text  of  the 
bill  strikes  out  all  of  the  House  bill  after  the 
enacting  clause.  The  committee  of  confer¬ 
ence  recomends  that  the  House  recede  from 
its  disagreement  to  the  amendment  of  the 
Senate,  with  an  amendment  which  is  a 
substitute  for  both  the  House  bill  and  the 
Senate  amendment,  and  that  the  Senate 
agree  to  the  same. 

The  substantial  differences  between  the 
House  amendment  and  the  proposed  con¬ 
ference  substitute  are  noted  in  the  follow¬ 
ing  statement. 

procedure 

The  House  bill  provided  that  the  Veterans’ 
Administration  should  have  the  same  au¬ 
thority  and  discretion  as  the  War  and  Navy 
Departments  and  the  United  States  Public 
Health  Service  in  the  appointment  of  civil- 


service  personnel,  and  provided  that  the  pro¬ 
visions  of  section  100  of  the  Servicemen’s 
Readjustment  Act  of  1944  as  to  priorities  for 
materials  should  apply  to  any  State  institu¬ 
tions  to  be  built  for  the  care  or  hospitaliza¬ 
tion  of  veterans.  The  bill  as  agreed  to  in 
conference  omits  this  provision. 

The  Senate  amendment  amends  section 
100  of  the  Servicemen’s  Readjustment  Act 
so  as  to  make  permanent  the  authority  of 
the  Administrator  under  that  section  to  pro¬ 
cure  necessary  space  for  administrative,  clini¬ 
cal,  medical,  and  out-patient  treatment  pur¬ 
poses,  by  lease,  purchase,  or  construction  of 
buildings,  or  by  condemnation  or  declara¬ 
tion  of  taking.  Under  existing  law  this 
authority  is  limited  to  the  present  war  and 
6  months  thereafter.  The  House  bill  omitted 
this  authority  entirely.  The  bill  as  agreed 
to  in  conference  includes  the  Senate  pro¬ 
vision. 

The  House  bill  liberalized  the  provisions 
of  section  104  of  the  Servicemen’s  Readjust¬ 
ment  Act  to  insure  ample  authority  govern¬ 
ing  the  procurement  of  prosthetic  appliances 
and  services  in  connection  therewith  to  dis¬ 
abled  veterans,  including  necessary  travel  ex¬ 
penses.  There  is  no  corresponding  provi¬ 
sion  in  the  Senate  amendment.  The  bill  as 
agreed  to  in  conference  retains  the  House 
provision. 

The  Senate  amendment  contains  a  provi¬ 
sion  amending  section  200  of  the  Service¬ 
men’s  Readjustment  Act  to  authorize  the 
Administrator  at  his  discretion  to  furnish 
necessary  space,  suitable  office  facilities  and 
stenographic  assistance  for  the  use  of  paid 
full-time  representatives  of  veterans’  organi¬ 
zations,  with  reimbursement  on  an  actual 
cost  basis.  The  section  as  agred  to  in  con¬ 
ference  authorizes  the  Administrator,  in  his 
discretion,  to  furnish  space  and  office  facili¬ 
ties,  if  available,  but  omits  the  requirement 
for  reimbursement. 

Section  302  of  the  Servicemen’s  Readjust¬ 
ment  Act  was  amended  in  the  House  bill  to 
permit  review  boards  to  review  action  of 
boards  of  medical  survey.  The  Senate  amend¬ 
ment  adds  authority  to  review  findings  and 
decisions  of  disposition  boards.  Both  of 
these  amendments  are  retained  in  the  con¬ 
ference  agreement. 

EDUCATION  AND  TRAINING 

The  Senate  amendment  eliminates  the  re¬ 
quirement  in  the  law  that  veterans  show  that 
education  was  interrupted  by  service;  re¬ 
tains  the  provision  in  the  House  bill  that 
extended  the  time  from  2  to  4  years  to  initi¬ 
ate  a  course  and  the  time  within  which  edu¬ 
cation  or  training  may  be  afforded  from  7 
to  9  years  after  the  termination  of  the  war; 
and  strikes  out  the  25-year-age  limitation 
on  presumption  of  interruption  of  educa¬ 
tion.  The  bill  as  agreed  to  in  conference 
retains  the  Senate  changes. 

The  Senate  amendment  strikes  out  the 
references  in  the  law  to  a  refresher  or  re¬ 
training  course  and  in  effect  provides  that 
the  veteran  will  be  afforded  approved  educa¬ 
tion  or  training  for  a  period  of  1  year  plus 
the  time  he  was  in  active  service,  not  to  ex¬ 
ceed  a  total  of  4  years.  The  bill  as  agreed  to 
in  conference  contains  this  amendment. 

Both  the  House  bill  and  the  Senate  amend¬ 
ment  contain  provisions  authorizing  short 
intensive  courses  under  contracts  with  ap¬ 
proved  institutions.  The  Senate  amend¬ 
ment,  however,  strikes  out  the  word  “voca¬ 
tional”  limiting  the  training  courses  pro¬ 
vided  for  and  the  conference  agreement, 
also  omits  this  limitation.  It  is  also  made 
'clear  that  the  cost  of  any  such  course  may 
not  exceed  $500. 

Both  the  House  bill  and  the  Senate  amend¬ 
ment  provided  for  instruction  by  correspond¬ 
ence  courses.  The  House  bill  added  corre¬ 
spondence  schools  to  the  list  of  approved 
institutions  but  provided  that  the  Govern¬ 
ment  should  pay  for  these  correspondence 
courses  quarterly  as  the  course  is  completed 
and  that  no  correspondence  school  should 
be  approved  unless  it  was  already  in  exist¬ 


ence.  The  Senate  amendment  provides  for 
instruction  by  correspondence  courses  sub¬ 
ject  to  contracts  as  to  rates,  charging  one- 
fourth  of  the  elapsed  time  used  in  following 
such  courses  against  the  veterans’  period  of 
eligibility;  and  further  limits  the  total 
amount  payable  for  a  correspondence  course 
or  courses  to  $500.  Both  the  House  bill  and 
the  Senate  amendment  precluded  payment 
of  subsistence  allowance  while  pursuing  a 
correspondence  course.  The  bill  as  agreed 
to  in  conference  follows  the  Senate  provi¬ 
sion. 

The  Senate  amendment  amends  existing 
law  to  permit  the  Administrator  to  make 
an  adjustment  of  fees  in  the  case  of  public 
institutions  if  he  finds  that  customary 
charges  are  insufficient  to  permit  the  fur¬ 
nishing  of  education  or  training  to  eligible 
veterans,  by  agreement  with  each  institution 
on  an  over -all  plan  and  based  on  a  showing 
of  need  of  assistance  to  meet  the  educational 
demands  under  the  Federal  program.  The 
bill  as  agreed  to  in  conference  retains  the 
Senate  provision,  with  an  amendment  per¬ 
mitting  the  estimated  cost  to  be  fixed  (by 
regulation  if  desirable)  instead  of  the  actual 
cost  (only  by  agreement)  and  further  per¬ 
mitting  a  veteran  to  elect  to  foreshorten  his 
period  of  eligibility  by  having  all  customary 
charges  in  excess  of  $500  paid. 

The  House  bill  increased  subsistence  allow¬ 
ances  from  $50  to  $60  per  month  in  the  case 
of  veterans  without  dependents  and  from 
$75  to  $85  per  month  in  the  case  of  veterans 
with  dependents.  The  Senate  amendment 
increases  these  amounts  to  $65  and  $90,  re¬ 
spectively.  The  Senate  rates  are  retained  in 
the  conference  agreement. 

The  Senate  amendment  provides  for  ap¬ 
proved  combination  of  courses  under  part 
VIII  (education  and  training)  and  part  VII 
(vocational  rehabilitation)  of  Veterans  Reg¬ 
ulation  No.  1  (a),  with  the  proviso  that  the 
total  period  of  combined  courses  must  not 
exceed  the  maximum  period  or  limitations 
under  the  part  affording  the  greater  period 
of  eligibility.  This  provision  is  included  in 
the  bill  as  agreed  to  in  conference. 

The  Senate  amendment  adds  a  proviso  to 
section  4  of  Public  Law  16,  Seventy-eighth 
Congress,  which  was  added  by  section  402  of 
the  Servicemen’s  Readjustment  Act,  author¬ 
izing  the  release  of  returned  books,  supplies, 
or  equipment  to  educational  or  training  in¬ 
stitutions  for  credit,  or  the  disposition  there¬ 
of  otherwise,  without  regard  to  limitations 
on  disposition  of  surplus  property  generally. 
The  conference  agreement  retains  this  pro¬ 
vision. 

The  Senate  amendment  permits  the  Ad¬ 
ministrator  to  approve  courses  under  Public 
Law  16,  relating  to  vocational  rehabilitation, 
beyond  the  4-year  period  fixed  in  existing 
law  and  also  extended  from  6  to  9  years  after 
the  end  of  the  war  the  time  within  which 
training  may  be  furnished,  to  conform  to 
the  amendments  made  in  part  VIII.  These 
provisions  are  retained  in  the  bill  as  agreed 
to  in  conference. 

The  Senate  amendment  contains  an 
amendment  revising  paragraph  3  of  part  VII 
of  Veterans  Regulation  No.  1  (a),  as  amended 
(Public  Law  16,  78th  Cong.)  to  provide  that 
the  disabled  veteran,  while  pursuing  train¬ 
ing  and  for  2  months  after  his  employability 
is  determined,  will  be  paid  the  amount  of 
subsistence  allowance  specified  in  paragraph 
6  of  part  VIII,  Veterans  Regulation  No.  1  (a) , 
as  amended  (the  education  provisions).  It 
establishes  a  minimum  rate  of  $105  for  a 
veteran  without  .dependents,  $115  with  a 
dependent,  and  $10  additional  for  a  child 
and  $7  for  each  additional  child  and  $15  for 
a  dependent  parent.  Under  existing  law, 
while  a  veteran  may  receive  additional  pen¬ 
sion  while  pursuing  a  course  of  training,  the 
amount  payable  cannot  exceed  the  rates  for 
total  temporary  disability.  The  effect  of 
the  amendment  is  to  permit  the  disabled 
veteran  to  receive  subsistence  allowances  at 
the  sums  payable  under  part  VIII  relating 
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to  education  and  training  plus  whatever  pen¬ 
sion  he  is  entitled  to  under  existing  law, 
but  with  a  prescribed  minimum,  to  protect 
the  disabled  veterans  with  a  low  rate  of  pen¬ 
sion.  The  bill  as  agreed  to  in  conference 
retains  this  amendment. 

LOAN  PROVISIONS 

The  House  bill  extensively  revised  title  III 
of  the  Servicemen’s  Readjustment  Act.  It 
extended  the  time  within  which  application 
for  a  loan  might  be  made,  from  2  to  6  years 
after  separation  from  the  military  or  naval 
forces  or  after  termination  of  the  war,  which¬ 
ever  is  the  later  date,  but  in  no  event  more 
than  8  years  (now  5  years)  after  the  termina¬ 
tion  of  the  war.  It  further  provided  that 
the  eligible  veteran  may  apply  to  any  of  the 
established  lending  agencies  set  forth  in  the 
bill  for  a  loan  for  the  purposes  specified  in 
title  HI  in  any  amount  that  may  be  agreed 
upon  between  the  lender  and  the  veteran, 
and  when  the  loan  is  made  by  the  lender  he 
would  be  automatically  guaranteed  up  to 
60  percent  of  ths  loan  by  the  Administrator 
of  Veterans’  Affairs.  It  wgs  provided  that 
the  aggregate  amount  guaranteed  should  not 
exceed  $2,000  and  that  no  loan  should  be 
renegotiated  until  30  days  after  the  veteran’s 
discharge.  The  House  bill  provided  that  an 
honorable  discharge  should  be  the  veteran’s 
certificate  of  eligibility  to  apply  for  a  guaran¬ 
teed  loan,  and  veterans  who  have  a  discharge 
other  than  honorable  or  dishonorable  would 
receive  from  the  Administrator  upon  re¬ 
quest  after  discharge  a  certificate  of  eligi¬ 
bility.  Upon  making  the  loan  the  lender 
would  endorse  upon  the  back  of  the  discharge 
or  certificate,  in  lieu  of  discharge  or  certifi¬ 
cate  of  eligibility,  the  date  and  amount  of 
the  loan  and  would  transmit  to  the  Adminis¬ 
trator  a  statement  setting  forth  the  name 
and  serial  number  of  the  veteran,  amount 
and  terms  of  the  loan,  and  the  legal  descrip¬ 
tion  of  the  property.  No  approval  of  the  loan 
would  be  required  by  the  Administrator. 
The  House  bill,  in  connection  with  loans  for 
homes,  farms,  or  business  property,  substi¬ 
tuted  for  “reasonable  normal  value  thereof 
as  determined  by  proper  appraisal,”  con¬ 
tained  in  the  present  law,  the  language 
“reasonable  value  thereof  as  determined  by 
the  lender’s  appraisal.”  In  the  event  the 
veteran  defaulted  in  payment  of  his  loan 
and  after  suit  or  foreclosure  and  sale  the 
deficiency  was  determined,  then  upon  noti¬ 
fication  from  the  lender,  the  Administrator 
would  pay  to  the  lender  its  guaranty  not  in 
excess  of  $2,000  and  not  in  excess  of  the  de¬ 
ficiency,  and  be  subrogated  to  the  rights  of 
the  lender  to  the  extent  of  the  amount  paid 
on  the  guaranty.  It  was  provided  that  prior 
to  suit  or  foreclosure  the  lender  was  to  notify 
the  Administrator  and  within  30  days  there¬ 
after  the  Administrator  might  at  his  option 
pay  the  lender  the  unpaid  balance  of  the 
loan  plus  accrued  interest  and  receive  an 
assignment  of  the  loan  and  security  and 
thereafter  sue  or  foreclose  in  the  name  of 
the  Veterans’  Administration. 

The  Senate  amendment,  while  preserving 
the  existing  procedure  under  the  loan  pro¬ 
visions,  also  makes  substantial  changes  in 
existing  law.  It  permits  a  veteran  to  apply 
for  guaranty  of  a  loan  within  10  years  after 
the  termination  of  the  war;  authorizes  the 
Administrator  to  pay  an  amount  equivalent 
to  4  percent  on  the  amount  originally  guar¬ 
anteed  rather  than  payment  of  interest  for 
the  first  year;  extends  the  maturity  limita¬ 
tion  from  20  to  25  years  generally,  and  in 
the  case  of  loans  on  farm  realty  to  40  years; 
makes  clear  that  the  veteran  may  purchase 
a  lot  out  of  the  proceeds  of  a  loan  designed 
to  finance  the  construction  of  a  home  on 
that  lot;  omits  the  word  “normal”  from  the 
phrase  “reasonable  normal  value”  in  con¬ 
nection  with  appraisals;  broadens  the  pres¬ 
ent  language  of  the  act  so  that  loans  can  be 
made  for  every  ordinary  farming  purpose; 
broadens  the  business  loan  provisions  to 
permit  any  normal  business  enterprise  to  be 


financed  initially;  broadens  the  refinancing 
of  existing  indebtedness  to  cover  all  types 
of  loans,  but  with  restrictive  provisions; 
extends  the  powers  of  the  Administrator  to 
perform  functions  under  the  loan  provisions, 
principally  with  respect  to  suits,  payment  of 
claims,  compromises,  property  administra¬ 
tion  and  the  like;  and  adds  a  plan  permitting 
the  Administrator  to  insure  loans  for  busi¬ 
ness  purposes  on  a  plan  similar  to  that  pro¬ 
vided  for  modernization  and  repair  loans 
under  title  I  of  the  Housing  Act  (such  in¬ 
surance  to  be  issued  in  lieu  of  a  guaranty, 
to  be  issued  direct  to  the  lending  institu¬ 
tions  under  procedure  giving  them  not  to 
exceed  a  15-percent  coverage,  and  to  be 
issued  only  to  supervised  lending  institu¬ 
tions  or  financial  institutions  purchasing 
such  loans  from  the  original  lending  insti¬ 
tution)  . 

The  bill  as  agreed  to  in  conference  seeks 
to  combine  and  integrate  the  two  procedures 
set  out  in  the  House  bill  and  the  Senate 
amendment,  respectively.  It  liberalizes  the 
title  substantially  in  accordance  with'  the 
Senate  provisions,  but  in  place  of  the  present 
predetermination  of  the  Veterans’  Admin¬ 
istration  that  a  proposed  loan  may  be  guar¬ 
anteed  it  provides  that  a  loan  is  automati¬ 
cally  guaranteed  by  virtue  of  the  lender  and 
the  veteran  having  consumated  a  loan  in 
full  compliance  with  the  specific  provisions 
of  the  title,  one  of  which  is  that  the  purchase 
price  or  cost  does  not  exceed  the  reasonable 
value  as  determined  by  proper  appraisal 
made  by  an  appraiser  designated  by  the  Ad¬ 
ministrator  of  Veterans’  Affairs.  The  Vet¬ 
erans’  Administration  upon  determining  that 
a  loan  has  been  automatically  guaranteed 
is  authorized  to  issue  a  certificate  of  guar¬ 
anty.  Loans  to  be  made  by  private  lenders 
must  be  approved  in 'advance  by  the  Vet¬ 
erans’  Administration  in  order  to  be  guar¬ 
anteed.  More  specifically,  the  conference 
agreement  contains  the  following  provisions : 

Section  500:  Any  loan  made  by  an  eligible 
veteran  within  10  years  after  the  end  of  the 
war  in  compliance  with  the  terms  and  condi¬ 
tions  of  the  title  is  automatically  guaranteed 
in  an  amount  not  in  excess  of  50  percent 
of  the  loan.  The  aggregate  amount  of  guar¬ 
anty  in  the  case  of  a  non-real-estate  loan 
may  not  exceed  $2,000  and  in  the  case  of 
a  real-estate  loan  $4,000,  or  a  proportionate 
amount  in  combination  loans.  The  interest 
may  not  exceed  4  percent.  The  maturity  of 
amortized  loans  on  real  estate  may  not  ex¬ 
ceed  25  years,  or  in  case  of  farm  realty  40 
years,  and  the  maturity  on  non-real-estate 
loans  shall  not  exceed  10  years.  The  guar¬ 
antied  loans  may  be  made  by  any  ordinary 
lending  agency  which  is  subject  to  examina¬ 
tion  and  supervision  by  an  agency  of  the 
United  States  or  of  any  State  or  Territory, 
including  the  District  of  Columbia.  Re¬ 
strictions  of  Federal  laws  are  removed  as  to 
certain  institutions  subiect  to  Federal  super¬ 
vision  with  respect  to  the  following; 

(1)  Ratio  of  amount  of  loan  to  the  value 
of  the  property; 

(2)  Maturity  of  loan; 

(3)  Requirement  for  mortgage  or  other 
security; 

(4)  Dignity  of  lien; 

(5)  Percentage  of  assets  which  may  be  in¬ 
vested  in  real  estate  loans. 

As  noted  above,  lenders  not  of  one  of  the 
specified  classes  may  make  guaranteed  loans 
only  in  the  event  the  loan  is  approved  in 
advance  by  the  Administrator  of  Veterans’ 
Affairs. 

Sections  501,  502,  and  503  are  amended  to 
conform  to  the  principle  established  in  sec¬ 
tion  500,.  and  the  latter  two  sections  are 
broadened  materially  in  accordance  with  the 
Senate  version. 

Section  504,  authorizing  the  Administrator 
to  make  necessary  regulations,  is  retained, 
with  limitations  conforming  to  the  procedure 
adopted. 


Section  505,  relating  to  secondary  loans,  is 
retained  with  amendments  to  conform  to 
the  new  procedure,  but  the  provision  that 
the  rate  of  interest  on  the  second  loan  shall 
not  exceed  that  on  the  principal  loan  by  more 
than  1  percent  is  omitted. 

Section  506,  relating  to  procedure  on  de¬ 
fault,  is  retained  substantially  as  in  the 
House  bill. 

Section  507  is  the  Senate  provision  respect¬ 
ing  loans  for  the  payment  of  defaulted  in¬ 
debtedness  or  delinquent  taxes,  but  with  an 
amendment  to  conform  to  the  remaining 
provisions  of  the  title. 

Section  508,  respecting  the  insurance  of 
loans  made  by  supervised  lending  agencies, 
is  taken  from  the  Senate  amendment  with 
an  amendment  authorizing  the  insurance  of 
any  loan  which  otherwise  might  be  made 
under  the  amended  title  III,  the  Senate  pro¬ 
vision  having  confined  this  to  loans  under 
section  503. 

Section  509  is  the  provision  in  the  Senate 
amendment  extending  the  powers  of  the  Ad¬ 
ministrator  to  perform  functions  under  the 
loan  provisions,  and  is  retained  with  minor 
clarifying  amendments. 

Section  510  is  designed  to  protect  contrac¬ 
tual  rights  under  loan  guaranties  issued  un¬ 
der  the  original  act  and  to  authorize  the 
approval  of  applications  filed  at  any  time 
within  90  days  after  the  effective  date  of  the 
amended  act,  in  order  to  permit  the  con¬ 
tinued  processing  of  loan  applications  pend¬ 
ing  the  issuance  of  necessary  instructions 
and  regulations  under  the  amendatory  legis¬ 
lation. 

MISCELLANEOUS 

The  House  bill  provided  that  any  proposed 
regulation  to  carry  out  the  purposes  of  the 
act  other  than  interagency  administrative' 
rules  or  orders  should,  before  becoming  ef¬ 
fective,  be  submitted  to  the  Committee  on 
Finance  of  the  Senate  and  to  the  Committee 
on  World  War  Veterans’  Legislation  of  the 
House  of  Representatives.  If  neither  com¬ 
mittee  acted  within  15  days  the  rule  or  order 
would  become  effective  and  if  approved  by 
either  committee  it  would  become  effective 
immediately  upon  such  approval;  and  if  dis¬ 
approved  by  either  committee  it  would  no’t 
be  issued.  In  the  event  of  conflicting  com¬ 
mittee  actions  the  earlier  action  would  gov¬ 
ern.  There  is  no  corresponding  provision  in 
the  Senate  amendment.  The  bill  as  agreed 
to  in  conference  omits  this  provision. 

The  Senate  amendment  limits  the  ap¬ 
plication  of  section  1505  of  the  law,  relating 
to  charges  and  deductions  against  benefits 
under  any  adjusted  compensation  law,  to 
benefits  received  by  or  paid  for  a  veteran 
under  title  III  of  the  act,  relating  to  loans. 
The  House  bill  left  the  law  unchanged.  The 
conference  agreement  repeals  section  1505 
in  its  entirety. 

The  Senate  amendment  extends  to  persons 
who  served  in  the  active  military  or  naval 
service  of  Allied  Governments  and  who  were 
citizens  of  the  United  States  at  the  time  of 
entrance  into  such  service,  the  benefits  of 
the  Servicemen’s  Readjustment  Act  as  well 
as  the  vocational  rehabilitation  provisions  of 
Public  Law  16,  Seventy-eighth  Congress,  to 
the  same  extent  as  in  the  case  of  persons  who 
served  in  our  own  armed  forces.  It  is  provid¬ 
ed,  however,  that  these  benefits  will  be  ex¬ 
tended  only  to  persons  who  are  residents  of 
the  United  States  at  the  time  of  filing  claim 
and  who  are  not  receiving  similar  benefits 
from  the  government  of  the  Allied  Nation 
concerned.  There  was  no  corresponding  pro¬ 
vision  in  the  House  bill.  The  bill  as  agreed 
to  in  conference  includes  this  provision. 

The  Senate  amendment  also  extends  the 
benefits  of  titles  II  and  III  of  the  act  and  of 
Public  Law  16,  Seventy-eighth  Congress,  to 
persons  while  on  terminal  leave  or  while 
hospitalized  pending  final  discharge,  with 
provision  that  no  subsistence  allowance 
would  be  paid  in  such  cases  under  title  II 
of  the  act  or  Public  Law  16.  This  section 
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is  made  effective  as  of  June  22,  1944,  the 
date  of  enactment  of  the  Servicemen’s  Re¬ 
adjustment  Act.  There  was  no  correspond¬ 
ing  provision  in  the  House  bill.  The  bill  as 
agreed  to  in  conference  includes  this  pro¬ 
vision. 

AMENDMENT  TO  TITLE 

The  title  of  the  bill  as  amended  by  the 
Senate  reads  “An  act  to  amend  the  Serv¬ 
icemen’s  Readjustment  Act  of  1944,  and  for 
other  purposes.”  The  House  recedes. 

John  E.  Rankin, 

A.  Leonard  Allen, 

James  Domengeaux, 

Edith  Nourse  Rogers, 

Paul  Cunningham, 
Managers  on  the  Part  of  the  House. 

'"  first’deficiency  BILL  SENT  TO 
CONFERENCE 

Mr.  CANNON  of  Missouri.  Mr.  Speak¬ 
er,  I  ask  unanimous  consent  to  take  from 
the  Speaker’s  table  the  bill  (H.  R.  4805) , 
making  appropriations  to  supply  defi¬ 
ciencies  in  certain  appropriations  for  the 
fiscal  year  ending  June  30,  1948,  and  for 
prior  fiscal  years,  to  provide  supplemen¬ 
tal  appropriations  for  the  fiscal  year 
ending  June  30,  1946,  and  for  other  pur¬ 
poses,  with  Senate  amendments,  disagree 
to  the  Senate  amendments,  and  agree 
to  the  conference  asked  by  the  Senate. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis¬ 
souri?  [After  a  pause.]  The  Chair 
hears  none,  and  appoints  the  following 
conferees:  Messrs.  Cannon  of  Missouri, 
Woodrum  of  Virginia,  Ludlow,  Snyder, 
O’Neal,  Rabaut,  Johnson  of  Oklahoma, 
Taber,  Wigglesworth,  Dirksen,  and 
Engel  of  Michigan. 

Mr.  CANNON  of  Missouri.  Mr.  Speak¬ 
er,  I  also  ask  unanimous  consent,  due  to 
the  fact  that  time  is  very  short,  that  the 
managers  on  the  part  of  the  House  be 
permitted  to  include  in  the  conference 
report  matters  upon  which  the  confer¬ 
ees  of  the  two  Houses  shall  agree,  section 
2  of  rule  20  to  the  contrary  notwith¬ 
standing.  That  is  the  rule  which  re¬ 
quires  conferees  to  bring  into  the  House 
items  on  which  there  is  no  authorization. 

I  may  say  that  in  this  bill  are  certain 
items  which  otherwise  we  would  have  to 
bring  back  out  of  mere  formality,  and  we 
ask  that  they  may  be  included  in  the 
conference  report. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  .Mis¬ 
souri? 

Mr.  TABER.  Mr.  Speaker,  I  object. 

Mr.  McCORMACK.  Mr.  Speaker,  I 
ask  unanimous  consent  to  proceed  for 
one-half  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas¬ 
sachusetts?  / 

There  was  no  objection. 

Mr.  McCORMACK.  Mr.  Speaker,  I  do 
this  to  ask  the  chairman  of  the  Commit¬ 
tee  on  Appropriations,  for  the  benefit  of 
the  House  and  myself,  if  he  can  give  us 
any  idea  when  this  conference  report 
may  be  back  in  the  House? 

Mr.  CANNON  of  Missouri.  Mr.  Speak¬ 
er.  it  is  mir  hope  that  we  shall  be  able 
to  bring  this  bill  back  to  the  House  on 
Wednesday. 

Mr.  McCORMACK.  It  would  be  bet¬ 
ter,  as  a  matter  of  fact,  if  it  cauld  be 
brought  in  tomorrow;  that  would  be 
fine,  The  sooner  the  better.  The  $150,- 


000,000  for  UNRRA,  of  course,  will  have 
to  come  back  for  a  separate  vote  any- 

■  way. 

Mr.  CANNOH  of  Missouri.  That  was 
:  one.  of  the  reasons  for  requesting  waiver 
I  of  technicalities. 

:  AMENDMENT  OF  DEFENSE  HOUSING  ACT 

Mr.  SABATH,  from  the  Committee  on 
:  Rules,  reported  the  following  privileged 
resolution  (H.  Res.  462,  Rept.  No.  1450) 
which  was.  referred  to  the  House  Calen¬ 
dar,  and  ordered  to  be  printed: 

Resolved,  That  immediately  upon  the 
adoption  of  this  resolution  it  shall  be  in 
i  order  to  move  that  the  House  resolve  itself 

■  into  the  Committee  of  the  Whole  House  on 

the  State  of  the  Union  for  the  considera¬ 
tion  of  the  resolution  (S.  J.  Res.  122)  to 
amend  section  502  of  the  act  entitled  “An 
act  to  expedite  the  provision  of  housing  In 
connection  with  national  defense,  and  for 
other  purposes,”  approved  October  14,  1S40, 
as  amended,  to  authorize  an  additional  ap¬ 
propriation  for  the  purpose  of  providing 
housing  for  distressed  families  of  servicemen 
and  for  veterans  and  their  families,  and  for 
other  purposes.  That  after,  general  debate, 
which  shall  be  confined  to  the  bill  and  shall 
continue  not  to  exceed  1  hour,  to  be  equally 
divided  and  controlled  by  the  chairman  and 
the  ranking  minority  member  Of  the  Com¬ 
mittee  on  Public  Buildings  and  Grounds, 
the  bill  shall  be  read  for  amendment  under 
the  5-minute  rule.  At  the  conclusion  of  the 
reading  of  the  bill  for  amendment,  the  Com¬ 
mittee  shall  rise  and  report  the  same  back 
to  the  House  with  such  amendments  as  shall 
have  been  adopted  and  the  previous  ques¬ 
tion  shall  be  considered  as  ordered  on  the 
bill  and  amendments  thereto  to  final  passage 
without  intervening  motion  except  one  mo¬ 
tion  to  recommit.  / 

CONTINUANCE  OF  NAVY  V-12  PROGRAM 

Mr.  SABATH  (on  behalf  of  Mr.  Bates 
of  Kentucky) ,  from  the  Committee  on 
Rules,  reported  the  following  resolution 
(H.  Res.  463,  Rept.  No.  1451) ,  which  was 
referred  to  the  House  Calendar,  and  or¬ 
dered  to  be  printed: 

Resolved,  That  immediately  upon  the 
adoption  of  this  resolution  it  shall  be  in 
order  to  move  that  the  House  resolve  Itself 
into, the  Committee  of  the  Whole  House  on 
the  State  of  the  Union  for  the  consideration 
of  ’  the  resolution  (H.  J.  Res.  290)  providing 
for  the  continuance  to  the  end  of  June 
■  1946  of  the  Navy’s  V-12  program.  That  after 
general  debate,  which  shall  be  confined  to 
the  bill  and  shall  continue  not  to  exceed 
1  hour  to  be  equally  divided  and  controlled 
by  the  chairman  and  the  ranking  minority 
member  of  the  Committee  on  Naval  Affairs, 
the  bill  shall  be  read  for  amendment  under 
the  5-minute  rule.  At  the  conclusion  of  the 
reading  of  the  bill  for  amendment,  the  Com¬ 
mittee  shall  rise  and  report  the  same  back 
to  the  House  with  such  amendments  as  shall 
have  been  adopted  and  the  previous  ques¬ 
tion  shall  be  considered  as  ordered  on  the 
bill  and  amendments  thereto  to  final  pas¬ 
sage  without  intervening  motion  except  one 
motion  to  recommit. 

EXCLUSION  OF  CERTAIN  LANDS  IN 

DESCHUTES  COUNTY,  OREG.,  FROM  THE 

PROVISIONS  OF  REVISED  STATUTES  2319 

TO  2337,  INCLUSIVE 

Mr.  PETERSON  of  Florida.  Mr. 
Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker’s  table  the  bill 
(H.  R.  608)  to  exclude  certain  lands  in 
Deschutes  County,  Oreg.,  from  the  pro¬ 
visions  of  Revised  Statutes  2319  to  2337, 
inclusive,  relating  to  the  promotion  of 
the  development  of  the  mining  resources 
of  the  United  States,  with  Senate  amend¬ 


ment  thereto,  and  to  concur  in  the  Senate 
amendment. 

The  Clerk  read  the  title  of  the  bill/' 

The  Clerk  read  the  Senate  amendment, 
as  follows:  / 

Page  2.  line  6,  after  “States)”  insert  Pro¬ 
vided,  That  nothing  in  this  act  spall  disturb 
any  vested  rights  of  any  person  or  persons 
in  or  to  said  real  property /or  any  part 
thereof.”  / 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the /'gentleman  from 
Florida?  / 

Mr.  RICH.  Mr/'  Speaker,  reserving 
the  right  to  objec#  I  want  to  know  what 
this  bill  is  about? 

Mr.  PETERSON  of  Florida.  Mr. 
Speaker,  this  bill  has  already  passed  the 
House  and  the  Senate.  The  Senate 
spelled  into  the  bill  what  we  stated  in 
our  report  and  on  the  floor,  that  we  did 
not  wish  to  disturb  existing  rights  and 
the  following  provision  was  put  in: 

Provided,  That  nothing  in  this  act  shall 
disturb  any  vested  right  of  any  person  or 
persons  in  or  to  said  real  property  and  any 
part  thereof. 

We  are  asking  the  House  to  agree  to 
the  Senate  amendment  which  would  not 
disturb  these  rights. 

Mr.  RICH.  Are  we  giving  public  lands 
to  some  one? 

Mr.  PETERSON  of  Florida.  No ;  we 
are  taking  out  of  the  Forestry  Service 
certain  lands  for  recreational  areas. 

Mr.  RICH.  Who  is  going  to  control 
those  areas? 

Mr.  PETERSON  of  Florida.  They  will 
be  controlled  by  the  Forest  Service  or  the 
Park  Service,  later  to  be  determined. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Florida? 

There  was  no  objection. 

The  Senate  amendment  was  concurred 
in. 

A  motion  to  reconsider  was  laid  on 
the  table. 

EASTERN  CONTRACTING  CO.— VETO  MES¬ 
SAGE  FROM  THE  PRESIDENT  OF  THE 

UNITED  STATES 

The  SPEAKER  laid  before  the  House 
the  following  veto  message  from  the 
Fresident  of  the  United  States  which  was 
read :  \ 

The  House  of  Representatives: 

I  return  herewith  without  my  approval 
the  bill  (H.  R.  2518),  to  confer  jurisdic¬ 
tion  upon  the  Court  of  Claims  to  hear, 
determine,  and  render  judgment  upon 
the  claim  of  the  Eastern  Contracting  Co. 
against  the  United  States  for  damages 
occasioned  by  reason  of  delays  caused  by 
the  United  States  Government  in  carry¬ 
ing  out  the  terms  of  a  contract  entered 
into  by  the  company  and  the  United 
States  Government  on  June  8,  1934,  for 
the  construction  of  highway  approaches 
to  the  Bourne  Bridge,  Cape  Cod  Canal, 
Bourne,  Mass. 

The  bill  directs  the  court  to  determine 
and  render  judgment  upon  the  claim  for 
certain  equipment  being  idle  because  of 
this  delay,  and  for  overhead  expenses. 
The  court  shall  further  determine  and 
render  judgment  on  the  claim  for  the 
fair  value  of  certain  cubic  yards  of  bor¬ 
row  material  used  in  making  a  fill,  as  re¬ 
quired  by  the  contract.  Action  under 
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t\e  bill  shall  be  instituted  within  1  year 
after  the  date  of  its  approval. 

It' appears  that  on  October  5,  1942,  the 
Court  of  Claims  found  against  the  East¬ 
ern  Contracting  Co.  in  an  action  for 
damages  growing  out  of  the  delays  set 
forth  in  this  bill  (97  Ct.  Cls.  341).  The 
court  held  that  although  the  plaintiff 
was  damaged,  it  had  failed  to  furnish 
evidence  by  which  such  damages  could 
be  measured.  Motion  for  a  new  trial  was 
overruled. 

It  would  seem  that,  when  a  case  has 
been  fairly  tried  in  the  Court  of  Claims 
and  has  been  decided  against  the  claim¬ 
ant  for  failure  to  sustaifhthe  necessary 
burden  of  proof,  the  court  "should  not  be 
required  by  statute  to  retr>;  the  issue. 
Moreover,  to  do  so  would  acctyd  to  the 
claimant  a  special  privilege  not\ccorded 
to  other  claimants  in  like  circumstances. 

Accordingly,  I  am  constrained  to  With¬ 
hold  approval  of  this  legislation.  \ 
Harry  S.  Truman." 

The  White  House,  December  17,  194 

The  SPEAKER.  The  objections  of  the 
President  will  be  spread  at  large  upon 
the  Journal  and  the  message  and  accom¬ 
panying  documents  referred  to  the  Com¬ 
mittee  on  Claims  and  ordered  to  be 
printed. 

RANK  OP  CHIEFS  OP  NAVAL  BUREAUS— 

VETO  MESSAGE  FROM  THE  PRESIDENT 

OP  THE  UNITED  STATES 

The  SPEAKER  laid  before  the  House 
the  following  veto  message  from  the  Pres¬ 
ident  of  the  United  States  which  was 
read: 

The  House  of  Representatives: 

I  return  herewith,  without  my  approv¬ 
al.  H.  R.  1862,  the  principal  purpose  of 
which  would  be  to  give  to  chiefs  of  naval 
bureaus  the  rank  of  vice  admiral  and  to 
the  assistant  chiefs  of  naval  bureaus  the 
rank  of  rear  admiral. 

This  enactment  would  extend  prefer¬ 
ential  rank  and  retirement  benefits  to  a 
particular  group  in  one  of  the  branches 
of  our  armed  forces,  and  would  not  take 
into  account  the  matter  of  rank  and 
other  benefits  for  personnel  holding 
comparable  assignments  within  otheir' 
branches.  This  is  piecemeal  legislation. 
The  time  has  arrived  when  we  iptist 
consider  all  branches  of  our  armed  forces 
in  the  enactment  of  laws  governing  rank, 
promotion,  and  other  privileges  and 
benefits  and  conditions  of  service.  The 
matter  of  increased  permanent  rank  for 
chiefs  of  bureaus  of  the  Navy  Depart¬ 
ment  and  their  assistants  should  await 
decision  by  the  Congress  on  the  matter 
of  the  organization  and  composition  of 
our  whole  postwar  Military  Establish¬ 
ment  and  consideration  of  the  problem 
of  suitable  rank  for  higher  commands 
and  staff  assignments  in  the  ground,  sea, 
and  air  forces. 

Harry  S.  Truman. 

The  White  House,  December  17,  1945. 

The  SPEAKER.  The  objections  of  the 
President  will  be  spread  at  large  upon 
the  Journal,  and  the  message  and  accom¬ 
panying  documents  will  be  referred  to  the 
Committee  on  Naval  Affairs  and  ordered 
to  be  printed. 


RESIGNATION  OP  A  MEMBER 

The  SPEAKER  laid  before  the  House 
the  following  communication: 

December  14,  1945. 

Hon.  Sam  Rayburn, 

Speaker  of  the  House  of  Representatives , 
The  Capitol,  Washington,  D.  C. 

My  Dear  Mr.  Speaker:  I  am  enclosing  here¬ 
with  a  copy  of  my  letter  of  resignation  from 
Congress,  effective  January  7,  1946,  which  I 
submitted  to  the  Honorable  Edward  Martin, 
Governor  of  the  Commonwealth  of  Pennsyl¬ 
vania. 

It  has  been  a  great  privilege  to  serve  under 
your  leadership  during  the  historic  Seventy- 
seventh,  Seventy-eighth,  and  Seventy-ninth 
Congresses. 

With  best  wishes,  I  remain 
Sincerely  yours, 

Samuel  A.  Weiss. 

Without  objection,  the  resignation  will 
be  accepted. 

There  was  no  objection. 

CONSENT  CALENDAR 

The  SPEAKER.  This  is  Consent  Cal¬ 
endar  day.  The  Clerk  will  call  the  first 
bill  on  the  Consent  Calendar. 

CREASING  NUMBER  OP  CADETS  AT 
NITED  STATES  MILITARY  ACADEMY 

Clerk  called  the  bill  (H.  R.  320) 
to  addend  the  act  entitled  “An  act  to 
authorize  an  increase  of  the  number  of 
cadets  ik  the  United  States  Military 
Academy  \nd  to  provide  for  maintain¬ 
ing  the  cof^s  of  cadets  at  authorized 
strength,”  aplwoved  June  3, 1942  (57  Stat. 
306). 

The  SPEAKER,  Is  there  objection  to 
the  present  consideration  of  the  bill? 

Mr.  COLE  of  NewKjfork.  I  object,  Mr. 
Speaker.  /  \ 

EXTENDING  PRIVILEGE 'OF  RETIREMENT 

TO  CERTAIN  DISTRICT  C^URT  JUDGES 

The  Clerk- called  the  bilk(S.  565)vto 
extend  the  privilege  of  retirement  to  the 
judges  of  the  District  Court  fo\the  Dis¬ 
trict  of  Alaska,  the  District  Court  of  the 
United  States  for  Puerto  Rico,  tlr^  Dis¬ 
trict/Court  of  the  Virgin  Islands,  anetthe 
United  States  Dictrict  Court  for  the 
trfct  of  the  Canal  Zone. 

/  The  SPEAKER.  Is  there  objection  to11 
'  the  present  consideration  of  the  bill? 

Mr.  KEAN.  I  object,  Mr.  Speaker. 
EFFICIENT  DENTAL  CARE  FOR  PERSONNEL 
OF  UNITED  STATES  NAVY 

The  Clerk  called  the  bill  (S.  715)  to 
provide  more  efficient  dental  care  for  the 
personnel  of  the  United  States  Navy. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

Mr.  KEAN.  Mr.  Speaker,  a  rule  has 
been  granted  on  this  bill.  I  therefore 
ask  unanimous  consent  that  the  bill  be 
passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
Jersey? 

There  was  no  objection. 

PROVIDING  FOR  EVACUATION  AND  RE¬ 
PATRIATION  OF  REMAINS  OF  CERTAIN 

PERSONS  WHO  DIED  AND  ARE  BURIED 

OUTSIDE  THE  CONTINENTAL  LIMITS  OF 

THE  UNITED  STATES 

The  Clerk  called  the  bill  (H.  R.  3936) 
to  provide  for  the  evacuation  and  re¬ 
patriation  of  the  remains  of  certain  per¬ 


sons  who  died  and  are  buried  outside  the 
continental  limits  of  the  United  States 
and  whose  remains  could  not  heretpfore 
be  returned  to  their  homelands  dbe  to 
wartime  shipping  restrictions.  / 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  £he  bill? 

Mr.  COLE  of  New  York.  Mr.  Speaker, 
I  ask  unanimous  consent  t)nat  the  bill  be 
passed  over  without  prejudice. 

The  SPEAKER.  Is  ^nere  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  gtfjection. 

PROVIDING  CREDIT  FOR  PAST  SERVICE 

TO  SUBSTITUTE  EMPLOYEES  OF  THE 

POSTAL  SERVICE 

The  Clerk  called  the  bill  (H.  R.  4652) 
to  provide  credit  for  past  service  to  sub¬ 
stitute  employees  of  the  postal  service 
when  appointed  to  regular  positions;  to 
extepd  annual  and  sick  leave  benefits  to 
wax  service  indefinite  substitute  employ¬ 
ees;  to  fix  the  rate  of  compensation  for 
/temporary  substitute  rural  carriers  serv¬ 
ing  in  the  place  of  regular  carriers  in 
the  armed  forces;  and  for  other  purposes. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That,  upon  appointment 
to  a  regular  position  in  the  postal  service, 
any  employee  who  was  a  substitute  in  the 
postal  service  prior  to  July  1,  1944,  shall  re¬ 
ceive  credit  for  actual  substitute  service, 
including  time  served  as  a  special  delivery 
messenger,  performed  prior  to  July  1,  1945, 
computed  on  the  basis  of  1  year  for  each 
unit  of  2,448  hours,  but  such  credit  shall  not 
exceed  5  years.  The  credit  thus  computed 
shall  be  added  to  credit  for  actual  substitute 
service,  including  time  served  as  a  special- 
delivery  messenger,  performed  on  and  after 
July  1,  1945,  computed  on  the  basis  of  1 
year  for  each  unit  of  2,024  hours,  but  credit 
for  service  performed  on  and  after  July  1, 
1945,  shall  not  exceed  1  year  for  each  period 
of  12  months.  Upon  the  appointment  of  any 
such  employee  to  a  regular  position  he  shall 
be  placed  in  the  salary  grade,  four  grades 
higher  than  the  grade  to  which  he  would  have 
progressed  had  his  original  appointment  been 
made  to  a  regular  position  of  grade  1,  and 
the  progression  shall  be  computed  on  the 
pasis  of  years  of  substitute  service  as  herein 
’  rovlded.  Any  fractional  part  of  a  year’s 
substitute  service  performed  prior  to  Ju’y  1, 
19431.  and  on  and  after  that  date,  shall  be 
incluapd  with  regular  service  in  determining 
eligibility  for  promotion  to  a  higher  grade 
following appointment  to  a  regular  position : 
Provided,  'That  no  substitute  shall  be  ap¬ 
pointed  to \  higher  grade  of  a  regular  posi¬ 
tion  than  tile  highest  grade  to  which  em¬ 
ployees  may  ^ogress  through  annual  pro¬ 
motions. 

Sec.  2.  War  service  indefinite  substitute 
employees  in  the  {Jtetal  service,  under  such 
regulations  as  the  Postmaster  General  may 
prescribe,  shall  be  entitled  to  the  same  rights 
and  benefits  with  respect  to  annual  and  sick 
leave  that  accrue  to  classnjed  substitute  em¬ 
ployees  in  proportion  to  th^  time  employed 
in  a  pay  status. 

Sec.  3.  A  temporary  rural  carrier  serving 
a  rural  route  in  place  of  a  rurakcarrier  who 
has  been  inducted  or  has  enlisted  in  the 
amed  forces  of  the  United  States  shSU  be  paid 
for  such  service  at  the  same  rates  per  mile 
per  annum  and  the  same  rate  of  fixeck  com¬ 
pensation  that  would  have  been  paid  t\  the 
regular  carrier,  Sundays  and  holidays' 
eluded  except  at  the  beginning  or  end 
the  period  of  employment. 
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Mr.  Rankin,  from  the  committee  of  conference,  submitted  the 

following 
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[To  accompany  H.  R.  3749] 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R.  3749)  to 
amend  the  Servicemen’s  Readjustment  Act  of  1944  to  provide  for  a 
readjustment  allowance  for  all  veterans  of  World  War  II,  having  met, 
after  full  and  free  conference,  have  agreed  to  recommend  and  do 
recommend  to  their  respective  Houses  as  follows: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  to  the  text  of  the  bill  and  agree  to  the  same  with  an  amend¬ 
ment  as  follows: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate  amend¬ 
ment  insert  the  following:  That  the  second  sentence  oj  section  100  of  the 
Servicemen’ s  Readjustment  Act  of  1944,  as  amended,  is  amended  to  read  as 
)  follows:  “  The  Administrator  is  authorized,  for  the  purpose  of  extending 
f  benefits  to  veterans  and  dependents,  and  to  the  extent  he  deems  necessary, 
to  procure  the  necessary  space  for  administrative,  clinical,  medical,  and 
out-patient  treatment  purposes  by  lease,  purchase,  or  construction  of 
buildings,  or  by  condemnation  or  declaration  of  taking,  pursuant  to 
existing  statutes.” 

Sec.  2.  Section  104  of  the  Servicemen’s  Readjustment  Act  of  1944,  as 
amended,  is  amended  by  striking  out  the  second  paragraph  thereof  and 
inserting  in  lieu  thereof  the  following : 

“Any  veteran  entitled  to  a  prosthetic  appliance  shall  be  furnished  such 
fitting  and  training,  including  institutional  training,  in  the  use  of  such 
appliance  as  may  be  necessary ,  whether  in  a  Veterans’  Administration 
facility,  other  training  institution,  or  by  out-patient  treatment,  including 
such  service  under  contract  and  including  necessary  travel  expenses  to 
and  from  their  homes  to  such  hospital  or  training  institution. 


2  AMENDMENTS  TO  SERVICEMEN'S  READJUSTMENT  ACT  OF  194  4 


“  The  Administrator  may  procure  any  and  all  items  mentioned  herein , 
including  necessary  services  required  in  the  fitting,  supplying,  and 
training  in  use  of  such  items  by  purchase,  manufacture,  contract,  or  in 
such  other  manner  as  the  Administrator  may  determine  to  be  proper 
without  regard  to  any  other  provision  of  law.” 

Sec.  8.  Section  200  of  the  Servicemen’s  Readjustment  Act  of  1944,  as 
amended,  is  amended  by  adding  at  the  end  thereof  the  following  new 
subsection: 

“(c)  The  Administrator  is  further  authorized  at  his  discretion  and 
under  such  regulations  as  he  may  prescribe  to  furnish,  if  available, 
necessary  space  and  suitable  office  facilities  for  the  use  of  paid  full-time 
representatives  of  such  organizations.” 

Sec.  4 ■  Section  802  (a)  of  the  Servicemen’s  Readjustment  Act  of 
1944 ,  as  amended,  is  amended  to  read  as  follows: 

“Sec.  302.  (a)  The  Secretary  of  War,  the  Secretary  of  the  Navy,  and 
the  Secretary  of  the  Treasury  are  authorized  and  directed  to  establish, 
from  time  to  time,  boards  of  review  composed  of  five  commissioned  officers, 
two  of  whom  shall  be  selected  from  the  Medical  Corps  of  the  Army  or 
Navy,  or  from  the  Public  Health  Service,  as  the  case  may  be.  It  shall 
be  the  duty  of  any  such  board  to  review,  at  the  request  of  any  officer  retired 
or  released  from  active  service,  without  pay,  for  physical  disability  pur¬ 
suant  to  the  decision  of  a  retiring  board,  board  of  medical  survey,  or 
disposition  board,  the  findings  and  decisions  of  such  board.  Such 
review  shall  be  based  upon  all  available  service  records  relating  to  the 
officer  requesting  such  review,  and  such  other  evidence  as  may  be  presented 
by  such  officer.  Witnesses  shall  be  permitted  to  present  testimony  either 
in  person  or  by  affidavit,  and  the  officer  requesting  review  shall  be  allowed 
to  appear  before  such  board  of  review  in  person  or  by  counsel.  In 
carrying  out  its  duties  under  this  section  such  board  of  review  shall  have 
the  same  powers  as  exercised  by,  or  vested  in,  the  board  whose  findings 
and  decision  are  being  reviewed.  The  proceedings  and  decision  of  each 
such  board  of  review  affirming  or  reversing  th'e  decision  of  any  such 
retiring  board,  board  of  medical  survey,  or  disposition  board  shall  be 
transmitted  to  the  Secretary  of  War,  the  Secretary  of  the  Navy,  or  the 
Secretary  of  the  Treasury,  as  the  case  may  be,  and  shall  be  laid,  by  him 
before  the  President  for  his  approval  or  disapproval  and  orders  in  the 
case.” 

Sec.  5.  (a)  Paragraph  1  of  part  VIII  of  Veterans  Regulation  Num¬ 
bered  1  (a),  as  amended,  is  amended  to  read  as  follows: 

“1.  Any  person  who  served  in  the  active  military  or  naval  service  on 
or  after  September  16,  1940,  and  prior  to  the  termination  of  the  present 
war,  and  who  shall  have  been  discharged  or  released  therefrom  under  con¬ 
ditions  other  than  dishonorable,  and  who  either  shall  have  served  ninety 
days  or  more,  exclusive  of  any  period  he  was  assigned  for  a  course  of 
education  or  training  under  the  Army  specialized  training  program  or 
the  Navy  college  training  program,  which  course  was  a  continuation  of 
his  civilian  course  and  was  pursued  to  completion,  or  as  a  cadet  or  mid¬ 
shipman  at  one  of  the  service  academies,  or  shall  have  been  discharged  or 
released  from  active  service  by  reason  of  an  actual  service-incurred  injury 
or  disability,  shall  be  eligible  for  and  entitled  to  receive  education  or  train¬ 
ing  under  this  part:  Provided,  That  such  course  shall  be  initiated  not 
later  than  four  years  after  either  the  date  of  his  discharge  or  the  termina¬ 
tion  of  the  present  war,  whichever  is  the  later:  Provided  further,  That  no 
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■such  education  or  training  shall  be  afforded  beyond  nine  years  after  the 
termination  of  the  present  war.” 

(b)  Paragraph  2  of  part  VIII  of  such  Regulation  is  amended  to  read 
■as  follows: 

“2.  Any  such  eligible  person  shall  be  entitled  to  education  or  training 
at  an  approved  educational  or  training  institution  for  a  period  of  one  year 
plus  the  time  such  person  was  in  the  active  service  on  or  after  September  16, 
1940,  and  before  the  termination  of  the  war,  exclusive  of  any  period  he  was 
assigned  j or  a  course  of  education  or  training  under  the  Army  specialized 
training  program  or  the  Navy  college  training  program,  which  course  was 
a  continuation  of  his  civilian  course  and  was  pursued  to  completion,  or  as 
a  cadet  or  midshipman  at  one  of  the  service  academies,  but  in  no  event 
shall  the  total  period  of  education  or  training  exceed  four  years:  Provided, 
That  his  work  continues  to  be  satisfactory  throughout  the  period,  according 
to  the  regularly  prescribed  standards  and  practices  of  the  institution: 
Provided  further,  That  wherever  the  period  of  eligibility  ends  during  a 
quarter  or  semester  and  after  a  major  part  of  such  quarter  or  semester  has 
expired,  such  period  shall  be  extended  to  the  termination  of  such  unexpired 
quarter  or  semester.” 

(c)  Paragraph  3  of  part  VIII  of  such  Regulation  is  amended  to  read 
as  follows: 

“3.  (a)  Such  person  shall  be  eligible  for  and  entitled  to  such  course  of 
education  or  training,  full  time  or  the  equivalent  thereof  in  part-time 
training,  as  he  may  elect,  and  at  any  approved  educational  or  training 
institution  at  which  he  chooses  to  enroll,  whether  or  not  located  in  the 
State  in  which  he  resides,  which  will  accept  or  retain  him  as  a  student  or 
trainee  in  any  field  or  branch  of  knowledge  which  such  institution  finds 
him  qualified  to  undertake  or  pursue:  Provided,  That,  for  reasons  satis¬ 
factory  to  the  Administrator,  he  may  change  a  course  of  instruction: 
And  provided  further ,  That  any  such  course  of  education  or  training  may 
be  discontinued  at  any  time,  if  it  is  found  by  the  Administrator  that, 
according  to  the  regularly  prescribed  standards  and  practices  of  the  insti¬ 
tution,  the  conduct  or  progress  of  such  person  is  unsatisfactory . 

“(b)  Any  such  eligible  person  may  apply  for  a  short,  intensive  post¬ 
graduate,  or  training  course  of  less  than  thirty  weeks:  Provided,  That  the 
Administrator  shall  have  the  authority  to  contract  with  approved  institu¬ 
tions  for  such  courses  if  he  finds  that  the  agreed  cost  of  such  courses  is 
reasonable  and  fair:  Provided  further,  That  ( 1 )  the  limitation  of  para¬ 
graph  5  shall  not  prevent  the  payment  of  such  agreed  rates 5  but  there  shall 
be  charged  against  the  veteran’s  period  of  eligibility  the  proportion  of  an 
ordinary  school  year  which  the  cost  of  the  course  bears  to  $500,  and  (2)  not 
in  excess  of  $500  shall  be  paid  for  any  such  course. 

“(c)  Any  such  eligible  person  may  apply  for  a  course  of  instruction 
by  correspondence  without  any  subsistence  allowance:  Provided,  That 
the  Administrator  shall  have  authority  to  contract  with  approved  institu¬ 
tions  for  such  courses  if  he  finds  that  the  agreed  cost  of  such  courses  is 
reasonable  and  fair:  Provided  further ,  ( 1 )  That  the  provisions  of  para¬ 
graph  5  shall  not  apply  to  correspondence  courses;  (2)  that  one-fourth  of 
the  elapsed  time  in  following  such  course  shall  be  charged  against  the 
veteran’s  period  of  eligibility;  and  ( 3 )  that  the  total  amount  payable  for  a 
correspondence  course  or  courses  for  any  veteran  shall  not  exceed  $500: 
And  provided  f  urther,  That  nothing  herein  shall  be  construed  to  preclude 
the  use  of  approved  correspondence  courses  as  a  part  of  institutional  or 
job  training,  subject  to  regulations  prescribed  by  the  Administrator .” 


4  AMENDMENTS  TO  SERVICEMEN  S  READJUSTMENT  ACT  OF  1944 

(d)  Paragraph  5  of  part  VIII  of  such  Regulation  is  amended  to  read 
as  follows: 

“5.  The  Administrator  shall  pay  to  the  educational  or  training 
institution,  for  each  person  enrolled  in  full  time  or  part  time  course  of 
education  or  training,  the  customary  cost  of  tuition,  and  such  laboratory, 
library,  health,  infirmary,  and  other  similar  fees  as  are  customarily 
charged,  and  may  pay  for  books,  supplies,  equipment,  and  other  neces¬ 
sary  expenses,  exclusive  of  board,  lodging,  other  living  expenses,  and 
travel,  as  are  generally  required  for  the  successful  pursuit  and  com¬ 
pletion  of  the  course  by  other  students  in  the  institution:  Provided,  That 
in  no  event  shall  such  payments,  with  respect  to  any  person,  exceed 
$500  for  an  ordinary  school  year  unless  the  veteran  elects  to  have  such 
customary  charges  paid  in  excess  of  such  limitation,  in  which  event  ! 
there  shall  be  charged  against  his  period  of  eligibility  the  proportion  of 
an  ordinary  school  year  which  such  excess  bears  to  $500:  Provided  1 
further ,  That  no  payments  shall  be  made  to  institutions,  business  or  other 
establishments  furnishing  apprentice  training  on  the  job:  And  provided 
further,  That  any  institution  may  apply  to  the  Administrator  for  ani 
adjustment  of  tuition  and  the  Administrator,  if  he  finds  that  the  custom 
ary  tuition  charges  are  insufficient  to  permit  the  institution  to  furnish 
education  or  training  to  eligible  veterans,  or  inadequate  compensation 
therefor,  may  provide  for  the  payment  of  such  fair  and  reasonable  com¬ 
pensation  as  will  not  exceed  the  estimated  cost  of  teaching  personnel 
and  supplies  for  instruction;  and  may  in  like  manner  readjust  such 
payments  from  time  to  timed’ 

( e )  Effective  on  the  first  day  of  the  first  calendar  month  subsequent  to 
the  date  of  enactment  of  this  Act,  the  first  sentence  of  paragraph  6  of 
part  VIII  of  such  Regulation  is  amended  to  read  as  follows: 

“6.  While  enrolled  in  and.  pursuing  a  course  under  this  part,  such 
person,  upon  application  to  the  Administrator,  shall  be  paid  a  subsistence 
allowance  of  $65  per  month,  if  without  a  dependent  or  dependents,  or 
$90  per  month,  if  he  has  a  dependent  or  dependents,  including  regular 
holidays  and  leave  not  exceeding  thirty  days  in  a  calendar  year.” 

(f)  Paragraph  7  of  part  VIII  of  such  Regulation  is  amended  to  read 
as  follows: 

“7.  Any  such  person  eligible  for  the  benefits  of  this  part,  who  is  also 
eligible  for  the  benefit  of  part  VII,  may  elect  either  benefit  or  may  be 
provided  an  approved  combination  of  such  courses:  Provided,  That  the  A 
total  period  of  any  such  combined  courses  shall  not  exceed  the  maximum " 
period  or  limitations  under  the  part  affording  the  greater  period  of 
eligibility.” 

Sec.  6.  Section  4  of  Public  Law  Numbered  1 6,  Seventy-eighth  Congress, 
as  added  by  section  402  of  the  Servicemen’ s  Readjustment  Act  of  1944,  is 
amended  by  striking  out  the  period  at  the  end  thereof  and  inserting  in 
lieu  thereof  a  colon  and  the  following:  “Provided  further,  That  returned 
books,  supplies,  or  equipment  may  be  turned'in  to  educational  or  training 
institutions  for  credit  under  such  terms  as  may  be  approved  by  the  Ad¬ 
ministrator,  or  disposed  of  in  such  other  manner  as  may  be  approved  by 
the  Administrator.” 

Sec.  7.  (a)  The  proviso  in  paragraph  1  of  part  VII  of  Veterans  Regu¬ 
lation  Numbered  1  (a),  as  amended,  is  amended  to  read  as  follows: 

“ Provided ,  That  no  course  of  training  in  excess  of  a  period  of  four  years 
shall  be  approved  except  with  the  approval  of  the  Administrator,  nor  shall 
any  training  under  this  part  be  afforded  beyond  nine  years  after  the  termi¬ 
nation  of  the  present  war.” 
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( b )  Effective  on  the  first  day  of  the  first  calendar  month  subsequent  to  the 
date  of  enactment  of  this  Act,  paragraph  3  of  part  VII  of  Veterans  Regula¬ 
tion  Numbered  1  (a),  as  amended,  is  amended  to  read  as  follows: 

“3.  While  pursuing  training  prescribed  herein,  and  for  two  months 
after  his  employability  is  determined,  each  veteran  shall  be  paid  the  amount 
of  subsistence  allowance  specified  in  paragraph  6  of  part  VIII  of  Veterans 
Regulation  Numbered  1  (a),  as  amended:  Provided,  That  the  minimum 
payment  of  such  allowance,  plus  any  pension  or  other  benefit,  shall  be, 
for  a  person  without  a  dependent,  $105  per  month:  and  for  a  person  with 
a  dependent,  $115,  plus  the  following  amounts  for  additional  dependents: 

(1)  $10  for  one  child  and  $7  additional  for  each  additional  child,  and 

(2)  $15  for  a  dependent  parent:  Provided  further ,  That  the  rates  set  out 
herein  shall  not  be  subject  to  the  increases  authorized  by  Public  Law 
Numbered  312,  Seventy -eighth  Congress,  approved  May  27,  1944'- 
And  provided  further,  That  when  the  course  of  vocational  rehabilitation 
furnished  to  any  person  as  herein  provided  consists  of  training  on  the 
job  by  an  employer,  such  employer  shall  be  required  to  submit  monthly 
do  the  Administrator  a  statement  in  writing  showing  any  wage,  compen¬ 
sation,  or  other  income  paid  by  him  to  such  person  during  the  month, 

directly  or  indirectly,  and  based  upon  such  written  statements,  the  Adminis¬ 
trator  is  authorized  to  reduce  the  subsistence  allowance  of  such  person 
to  an  amount  considered  equitable  and  just.” 

Sec.  8.  Title  III  of  the  Servicemen’s  Readjustment  Act  of  1944,  as 
amended,  is  amended  to  read  as  follows: 

“TITLE  III— LOANS  FOR  THE  PURCHASE  OR  CONSTRUC¬ 
TION  OF  HOMES,  FARMS,  AND  BUSINESS  PROPERTY 

.  “Chapter  V — General  Provisions  for  Loans 

“Sec.  500.  (a)  Any  person  who  shall  have  served  in  the  active  mili¬ 
tary  or  naval  service  of  the  United  States  at  any  time  on  or  after  September 
16,  1940,  and  prior  to  the  termination  of  the  present  war  and  who  shall 
have  been  discharged  or  released  therefrom  under  conditions  other  than 
dishonorable  after  active  service  of  ninety  days  or  more,  or  by  reason  of  an 
injury  or  disability  incurred  in  service  in  line  of  duty,  shall  be  eligible 
for  the  benefits  of  this  title.  Any  loan  made  by  such  veteran  within  ten 
l  ; years  after  the  termination  of  the  war  for  any  of  the  purposes,  and  in 
I compliance  with  the  provisions,  specified  in  this  title,  is  automatically 
guaranteed  by  the  Government  by  this  title  in  an  amount  not  exceeding 
fifty  per  centum  of  the  loan:  Provided,  That  the  aggregate  amount  guaran¬ 
teed  shall  not  exceed  $2,000  in  the  case  of  non-real-estate  loans,  nor  $4,000 
in  the  case  of  real-estate  loans;  or  a  prorated  portion  thereof  on  loans  of 
both  types  or  combination  thereof. 

“(b)  Loans  guaranteed  under  this  title  shall  be  payable  under  such 
terms  and  conditions  as  may  be  agreed  upon  by  the  parties  thereto,  subject 
to  the  conditions  and  limitations  of  this  title  and  the  regulations  issued 
i  pursuant  to  section  504:  Provided,  That  the  liability  under  the  guaranty 
\  within  the  limitations  of  this  title  shall  decrease  or  increase  pro  rata  with 
any  decrease  or  increase  of  the  amount  of  the  unpaid  portion  of  the  obli¬ 
gation:  Provided  further,  That  loans  guaranteed  under  this  title  shall 
bear  interest  at  a  rate  not  exceeding  four  per  centum  per  annum  and 
shall  be  payable  in  full  in  not  more  than  twenty-five  years,  or  in  the  case 
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of  loans  on  farm  realty  in  not  more  than  forty  years:  And  provided 
further,  That  ( 1 )  the  maturity  on  a  non-real-estate  loan  shall  not  exceed 
ten  years:  (2)  any  loan  for  a  term  in  excess  of  five  years  shall  be  amortized 
in  accordance  with  established  procedure:  (3)  except  as  provided  in  sec¬ 
tion  505  any  real-estate  loan,  other  than  for  repairs,  alterations  or  improve¬ 
ments,  shall  be  secured  by  a  first  lien  on  the  realty,  and  a  non-real-estate 
loan,  except  as  to  working  or  other  capital,  merchandise,  good-will  and 
other  intangible  assets,  shall  be  secured  by  personalty  to  the  extent  legal 
and  practicable. 

“(c)  An  honorable  discharge  shall  be  deemed  a  certificate  of  eligibility 
to  apply  for  a  guaranteed  loan.  Any  veteran  who  does  not  have  a  dis¬ 
charge  certificate,  or  who  received  a  discharge  other  than  honorable,  may 
apply  to  the  Administrator  for  a  certificate  of  eligibility.  Upon  making 
a  loan  as  provided  herein,  the  lender  shall  forthwith  transmit  to  the 
Administrator  a  statement  setting  forth  the  full  name  and  serial  number  of 
the  veteran,  amount  and  terms  of  the  loan,  and  the  legal  description  of  the 
property,  together  with  the  appraisal  report  made  by  the  designated 
appraiser.  Where  the  loan  is  automatically  guaranteed,  the  Adminis-  | 
trator  shall  provide  the  lender  with  a  loan  guaranty  certificate  or  other 
evidence  of  the  guaranty.  He  shall  also  endorse  on  the  veteran’s  dis¬ 
charge,  or  eligibility  certificate,  the  amount  and  type  of  guaranty  used, 
and  the  amount,  if  any,  remaining .  An  amount  equivalent  to  four  per 
centum  on  the  amount  originally  guaranteed  shall  be  paid  to  the  lender  by 
the  Administrator  out  of  available  appropriations,  to  be  credited  upon  the 
loan.  Nothing  herein  shall  be  deemed  to  preclude  the  assignment  of  any 
guaranteed  loan  nor  the  assignment  of  the  security  therefor. 

“(d)  Loans  guaranteed  hereunder  may  be  made  by  any  Federal  land 
bank,  national  bank,  State  bank,  private  bank,  building  and  loan  associ¬ 
ation,  insurance  company,  credit  union,  or  mortgage  and  loan  company, 
that  is  subject  to  examination  and  supervision  by  an  agency  of  the  United 
States  or  of  any  Stale  or  Territory,  including  the  District  of  Columbia. 
Any  loan  at  least  twenty  per  centum  of  which  is  guaranteed  under  this 
title  may  be  made  by  any  national  bank,  or  Federal  savings  and  loan 
association:  or  by  any  bank,  trust  company,  building  and  loan  associ¬ 
ation  or  insurance  company  organized  or  authorized  to  do  business  in 
the  District  of  Columbia;  without  regard  to  the  limitations  and  restrictions 
of  any  other  statute  with  respect  to —  . 

“( 1 )  ratio  of  amount  of  loan  to  the  value  of  the  property;  I 

“(2)  maturity  of  loan; 

“(3)  requirement  for  mortgage  or  other  security; 

“(4)  dignity  of  lien;  or 

“(5)  percentage  of  assets  which  may  be  invested  in  real  estate  loans. 
“(e)  Any  loan  proposed  to  be  made  to  an  eligible  veteran  by  any  lender 
not  of  a  class  specified  in  subsection  (d)  may  be  guaranteed  by  the  Ad¬ 
ministrator,  if  he  finds  that  it  is  in  accord  otherwise  with  the  provisions  of 
this  title,  as  amended. 

“purchase  or  construction  of  homes 

“Sec.  501.  Any  loan  made  to  a  veteran  under  this  title,  the  proceeds 
of  which  are  to  be  used  for  purchasing  residential  property  or  constructing 
a  dwelling  to  be  occupied  as  his  home  or  for  the  purpose  of  making  repairs, 
alterations,  or  improvements  in  property  owned  by  him  and  occupied  as 
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his  home,  is  automatically  guaranteed  if  made  pursuant  to  the  provisions 
of  this  title,  including  the  following: 

“( 1 )  That  the  proceeds  of  such  loan  will  he  used  for  payment  of  the 
property  purchased  or  constructed  or  improved; 

“  (2)  That  the  contemplated  terms  of  payment  required  in  any 
mortgage  to  he  given  in  part  payment  of  the  purchase  price  or  the 
construction  cost  hear  a  proper  relation  to  the  veteran's  present  and 
anticipated  income  and  expenses;  and  that  the  natuie  and  condition 
of  the  property  is  such  as  to  be  suitable  for  dwelling  purposes;  and 

“(8)  That  the  price  paid  or  to  he  paid  by  the  veteran  for  such 
property  or  for  the  cost  of  construction,  repairs,  or  alterations  does 
not  exceed  the  reasonable  value  thereof  as  determined  by  proper 
appraisal  made  by  an  appraiser  designated  by  the  Administrator. 

“purchase  of  farms  and  farm  equipment 

“Sec.  502.  Any  loan  made  to  a  veteran  under  this  title,  the  proceeds  of 
which  are  to  be  used  for  purchasing  any  lands,  buildings,  livestock,  equip¬ 
ment,  machinery,  supplies  or  implements,  or  for  repairing,  altering,  con¬ 
structing  or  improving  any  land,  equipment,  or  building,  including  the 
farmhouse,  to  be  used  in  farming  operations  conducted  by  the  veteran 
involving  production  in  excess  of  his  own  needs,  or  for  working  capital 
requirements  necessary  for  such  operations,  or  to  purchase  stock  in  a 
cooperative  association  where  the  purchase  of  such  stock  is  required  by 
Federal  statute  as  an  incident  to  obtaining  the  loan,  is  automatically 
guaranteed  if  made  pursuant  to  the  provisions  of  this  title,  including 
the  following: 

“( 1 )  That  the  proceeds  of  such  loan  will  be  used,  for  any  such 
purposes  in  connection  with  bona  fide  farming  operations  conducted 
by  the  applicant; 

“(2)  That  such  property  will  be  useful  in  and  reasonably  neces¬ 
sary  for  efficiently  conducting  such  operations; 

“(3)  That  the  ability  and  experience  of  the  veteran,  and  the  nature 
of  the  proposed  farming  operations  to  be  conducted  by  him,  are  such 
that  there  is  a  reasonable  likelihood  that  such  operations  will  be 
successful;  and 

“(4)  That  the  purchase  price  paid  or  to  be  paid  by  the  veteran  for 
such  property  does  not  exceed  the  reasonable  value  thereof  as  deter¬ 
mined,  by  proper  appraisal  made  by  an  appraiser  designated  by  the 
Administrator. 

“purchase  of  business  property 

“Sec.  503.  Any  loan  made  to  a  veteran  under  this  title,  the  proceeds 
of  which  are  to  be  used  for  the  purpose  of  engaging  in  business  or  pursuing 
a  gainful  occupation,  or  for  the  cost  of  acquiring  for  such  purpose  land, 
buildings,  supplies,  equipment,  machinery,  tools,  inventory,  stock  in 
trade,  or  for  the  cost  of  the  construction,  repair,  alteration  or  improvement 
of  any  realty  or  personalty  used  for  such  purpose,  or  to  provide  the  funds 
needed  for  working  capital,  is  automatically  guaranteed  if  made  pursuant 
to  the  provisions  of  this  title,  including  the  following; 

“{ 1 )  That  the  proceeds  of  such  loan  will  be  used  for  any  of  the 
specified  purposes  in  connection  with  bona  fide  pursuit  of  gainful 
occupation  by  the  veteran; 
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“(2)  That  such  property  will  be  useful  in  and  reasonably  necessary 
for  the  efficient  and  successful  pursuit  of  such  business  or  occupation ; 

“(8)  That  the  ability  and  experience  of  the  veteran,  and  the  condi¬ 
tions  under  which  he  proposes  to  pursue  such  business  or  occupation, 
are  such  that  there  is  a  reasonable  likelihood  that  he  will  be  success¬ 
ful  in  the  pursuit  of  such  business  or  occupation;  and 

“(4)  That  the  purchase  price  paid  or  to  be  paid  by  the  veteran  for 
such  property,  or  the  cost  of  such  construction,  alterations ,  or  im¬ 
provements,  does  not  exceed  the  reasonable  value  thereof  as  deter-  ' 
mined  by  proper  appraisal  made  by  an  appraiser  designated  by  the 
Administrator. 

11  REGULATIONS 

“Sec.  504 •  The  Administrator  is  authorized  to  promulgate  such  rules 
and  regulations  not  inconsistent  with  this  title,  as  amended,  as  are  neces¬ 
sary  and  appropriate  for  carrying  out  the  provisions  of  this  title,  and  may 
delegate  to  subordinate  employees  authority  to  issue  certificates,  or  other 
evidence,  of  guaranty  of  loans  guaranteed  under  the  provisions  of  this  title,  i 
and  to  exercise  other  administrative  functions  hereunder. 

“secondary  loans 

“Sec.  505.  (a)  In  any  case  wherein  a  principal  loan,  for  any  of  the 
purposes  stated  in  section  501,  502,  or  503,  is  approved  by  a  Federal 
agency  to  be  made  or  guaranteed  or  insured  by  it  pursuant  to  applicable 
law  and  regulations ,  and  the  veteran  is  in  need  of  a  second  loan  to  cover 
the  remainder  of  the  purchase  price  or  cost,  or  a  part  thereof,  the  Admin¬ 
istrator,  subject  otherwise  to  the  provisions  of  this  title,  may  guarantee  the 
full  amount  oj  the  second  loan:  Provided,  That  such  second  loan  shall  not 
exceed  20  per  centum  of  the  purchase  price  or  cost:  And  provided  further , 
That  regulations  to  be  promulgated  jointly  by  the  Administrator  and  the 
head  of  such  agency  may  provide  for  servicing  of  both  loans  by  such  agency 
and  for  refinancing  of  the  principal  loan  to  include  any  unpaid  portion 
of  the  secondary  loan  with  accrued  interest,  if  any,  after  the  curtailment 
thereon  equals  twice  the  amount  of  the  secondary  loan. 

“(b)  Any  person  who  is  a  veteran  eligible  for  the  benefits  of  this  title, 
as  provided  in  section  500  hereof,  and  who  is  found  by  the  Secretary  of 
Agriculture,  by  reason  of  his  ability  and  experience,  including  training  i 
as  a  vocational  trainee,  to  be  likely  to  carry  out  successfully  undertakings  * 
required,  of  him  under  a  loan  which  may  be  made  under  the  Bankhead- 
Jones  Farm  Tenant  Act,  shall  be  eligible  for  the  benefits  of  such  Act  to 
the  same  extent  as  if  he  were  a  farm  tenant. 

“procedure  on  default 

“Sec.  506.  In  the  event  of  default  in  the  payment  of  any  loan  guaran¬ 
teed  under  this  title,  the  holder  of  the  obligation  shall  notify  the  Adminis¬ 
trator  who  shall  thereupon  pay  to  such  holder  the  guaranty  not  in  excess 
of  the  pro  rata  portion  of  the  amount  originally  guaranteed,  and  shall  be 
subrogated  to  the  rights  of  the  holder  of  the  obligation  to  the  extent  of  the 
amount  paid  on  the  guaranty:  Provided,  That  prior  to  suit  or  foreclosure 
the  holder  of  the  obligation  shall  notify  the  Administrator  of  the  default, 
and  within  thirty  days  thereafter  the  Administrator  may,  at  his  option, 
pay  the  holder  of  the  obligation  the  unpaid  balance  of  the  obligation  plus 
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accrued  interest  and  receive  an  assignment  of  the  loan  and  security: 
Provided  further,  That  (1)  nothing  herein  shall  he  construed,  to  preclude 
any  forbearance  for  the  benefit  of  the  veteran  as  may  be  agreed  upon  by 
the  parties  to  the  loan  and  approved  by  the  Administrator;  and  (2)  the 
Administrator  may  establish  the  date,  not  later  than  the  date  of  judgment 
and  decree  of  foreclosure  or  sale,  upon  which  accrual  of  interest  or  charges 
shall  cease. 

“loans  on  delinquent  indebtedness 

“Sec.  507 .  Any  loan  made  to  a  veteran,  the  proceeds  of  which  are  to 
be  used  to  refinance  any  indebtedness  of  the  veteran  which  is  secured  of 
record  on  property  to  be  used  or  occupied  by  the  veteran  as  a  home  or  for 
farming  purposes,  or  indebtedness  incurred  by  him  in  the  pursuit  of  a 
gainful  occupation  which  he  is  pursuing  or  which  he  proposes  in  good 
faith  to  pursue,  or  any  delinquent  taxes  or  assessments  on  such  property 
or  business,  is  automatically  guaranteed  if  made  pursuant  to  the  provi¬ 
sions  of  this  title ,  including  the  following: 

“( 1 )  Such  loan  became  in  default  or  the  delinquency  occurred  not 
later  than  ten  years  after  the  termination  of  the  war; 

“( 2 )  Such  refinancing  will  aid  the  veteran  in  his  economic  read¬ 
justment;  and 

“(8)  The  amount  of  the  guaranteed  loan  does  not  exceed  the 
reasonable  value  of  the  property  or  business,  as  determined  by  proper 
appraisal  made  by  an  appraiser  designated  by  the  Administrator . 

“ INSURANCE  OF  LOANS 

“Sec.  508.  (a)  Any  loans  which  might  be  guaranteed  under  the 
provisions  of  this  title,  when  made  or  purchased  by  any  financial  insti¬ 
tution  subject  to  examination  and  supervision  by  an  agency  of  the  United 
States  or  of  any  State  or  Territory,  including  the  District  of  Columbia, 
may,  in  lieu  of  such  guaranty,  be  insured  by  the  Administrator  under 
an  agreement  whereby  he  will  reimburse  any  such  institution  for  losses 
incurred  on  such  loan  up  to  15  per  centum  of  the  aggregate  of  loans  so 
made  or  purchased  by  it. 

“  ( b )  Loans  insured  hereunder  shall  be  made  on  such  other  terms , 
conditions,  and  restrictions  as  the  Administrator  may  prescribe  within 
the  limitations  set  forth  in  this  title.  The  Administrator  may  fix  the 
maximum  rate  of  interest  payable  on  any  class  of  non-real-estate  loans 
insured,  hereunder  at  a  figure  not  in  excess  of  a  3  per  centum  discount 
rate  or  an  equivalent  straight  interest  rate  on  nonamortized  loans. 

“  (c)  The  Administrator  shall  pay  the  same  amount  on  each  loan 
insured  hereunder  as  he  would  be  required  to  pay  under  the  sixth  sentence 
of  section  500  (c)  hereof  if  the  loan  were  guaranteed  rather  than  insured. 

“ POWERS  OF  ADMINISTRATOR 

“Sec.  509.  (a)  With  respect  to  matters  arising  by  reason  of  this  title 
as  now  or  hereafter  amended  and,  notwithstanding  the  provisions  of  any 
other  law,  the  Administrator  may — 

“(1)  Sue  and  be  sued  in  his  official  capacity  in  any  court  of 
competent  jurisdiction,  State  or  Federal; 

“(2)  Subject  to  specific  limitations  in  this  Act,  consent  to  the 
modification,  with  respect  to  rate  of  interest,  time  of  payment  of 

H.  Kept.  1449,  79-1 - 2 
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principal  or  interest  or  any  portion  thereof,  security  or  other  provi¬ 
sions  of  any  note,  contract,  mortgage  or  other  instrument  securing  a 
loan  which  has  been  guaranteed  or  insured  hereunder; 

“  ( 8 )  Pay,  or  compromise,  any  claim  on,  or  arising  because  of, 
any  such  guaranty  or  insurance; 

“(4)  Pay,  compromise,  waive  or  release  any  right,  title,  claim, 
lien  or  demand,  however  acquired,  including  any  equity  or  any  right 
of  redemption ; 

“( 5 )  Purchase  at  any  sale,  public  or  private,  upon  such  terms  and 
for  such  prices  as  he  determines  to  be  reasonable,  and  take  title  to, 
property,  real,  personal  or  mixed;  and  similarly  sell,  at  public  or 
private  sale,  exchange,  assign,  convey,  or  otherwise  dispose  of  any 
such  property;  and 

“(6)  Complete,  administer,  operate,  obtain  and  pay  for  insurance 
on,  and  maintain,  renovate,  repair,  modernize,  lease,  or  oiherm.se 
deal  with  any  property  acquired  or  held,  pursuant  to  this  title:  Pro¬ 
vided,  That  the  acquisition  of  any  such  property  shall  not  deprive  any  ] 
State  or  political  subdivision  thereof  of  its  civil  or  criminal  jurisdic¬ 
tion  of,  on,  or  over  such  property  {including  power  to  tax)  or  impair  • 
the  rights  under  the  State  or  local  law  of  any  persons  on  such  property. 

“(b)  The  powers  by  this  section  granted  may  be  exercised  by  the 
Administrator  without  regard  to  any  other  provisions  of  law  not  enacted 
expressly  in  limitation  hereof,  which  otherwise  would  govern  the  expendi¬ 
ture  of  public  funds:  Provided,  That  section  3709  of  the  Revised  Statutes 
shall  apply  to  any  contract  for  services  or  supplies  on  account  of  any 
property  acquired  pursuant  to  this  section  if  the  amount  of  such  contract 
exceeds  $1,000. 

“(c)  The  financial  transactions  of  the  Administrator  incident  to,  or 
arising  out  of,  the  guaranty  of  loans  pursuant  to  this  title,  and  the  acquisi¬ 
tion,  management,  and  disposition  of  property,  real,  personal  or  mixed, 
as  incident  to  such  activities  and  pursuant  to  this  section,  shall  be  final 
and  conclusive  upon  all  officers  of  the  Government . 

“ EFFECTIVE  DATE 

“Sec.  510.  Th,is  title,  as  amended,  shall  be  effective  from  the  date  of 
enactment:  Provided,  That  any  application  for  guaranty  of  a  loan  filed 
within  ninety  days  after  such  date  may  be  approved  under  the  title  as  it 
existed  prior  to  amendment:  And  provided  further,  That  nothing  herein  ( 
shall  be  construed  to  affect  any  contractual  right  under  any  certificate  of 
guaranty  issued  thereunder .” 

Sec.  9.  Section  1505  of  the  Servicemen’s  Readjustment  Act  of  1944> 
as  amended,  is  hereby  repealed. 

Sec.  10.  Title  VI  of  the  Servicemen’s  Readjustment  Act  of  1944,  as 
amended,  is  amended  by  adding  at  the  end  thereof  the  following  new 
sections: 

“Sec.  1506.  Persons  who  served  in  the  active  military  or  naval 
service  of  any  government  allied  with  the  T.  nite'l  States  in  World  n  Tar  II 
and  who  at  time  of  entrance  into  such  active  service  were  citizens  of 
the  United  States  shall,  by  virtue  of  such  service,  and  if  otherwise  qualified, 
be  entitled  to  the  benefits  of  titles  II,  III,  IV,  and  V  of  this  Act  or  of 
Public  Law  16,  Seventy-eighth  Congress,  in  the  same  manner  and  to  the 
same  extent  as  persons  who  served  in  the  active  military  or  naval  service 
of  the  United  States:  Provided,  That  any  such  benefit  shall  not  be  extended 
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to  any  person  who  is  not  a  resident  oj  the  Jjnited  States  at  time  of  filing 
claim  or  to  any  person  who  has  applied  for  and  received  the  same  or 
similar  benefit  from,  the  government  of  the  nation  in  whose  active  military 
or  naval  service  he  served. 

“Sec.  1507.  Notwithstanding  the  provisions  of  section  1503,  any 
person  while  on  terminal  leave,  or  while  hospitalized  pending  final 
discharge,  may  be  afforded  the  benefits  of  titles  II  and  III  of  this  Act, 
or  vocational  rehabilitation  training  under  Public  Law  16,  Seventy-eighth 
Congress,  as  amended,  subject  to  all  conditions  thereof  except  actual 
discharge:  Provided,  That  no  subsistence  allowance  shall  be  paid  in 
such  cases  under  title  II  of  this  Act  or  Public  Law  16,  Seventy -eighth 
Congress.  This  section  shall  be  effective  from  June  32,  1944-” 

And  the  Senate  agree  to  the  same. 

That  the  House  recede  from  its  disagreement  to  the  amendment 
of  the  Senate  to  the  title  of  the  bill,  and  agree  to  the  same. 

J.  E.  Rankin, 

A.  Leonard  Allen, 

James  Domengeaux, 

Edith  Nourse  Rogers, 

Paul  Cunningham, 

Managers  on  the  Part  of  the  House. 
Walter  F.  George, 

Tom  Connallv, 

Ed  C.  Johnson, 

Robert  M.  La  Follette,  Jr., 

E.  D.  Millikin, 

Managers  on  the  Part  of  the  Senate. 


STATEMENT  OF  THE  MANAGERS  ON  THE  PART  OF  THE  HOUSE 


The  managers  on  the  part  of  the  House  at  the  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  bill  (H.  R.  3749)  to  amend  the  Servicemen’s  Readjustment 
Act  of  1944  to  provide  for  a  readjustment  allowance  for  all  veterans 
of  World  War  II,  submit  the  following  statement  in  explanation  of 
the  effect  of  the  action  agreed  upon  by  the  conferees  and  recommended 
in  the  accompanying  conference  report: 

The  Senate  amendment  to  the  text  of  the  bill  strikes  out  all  of  the 
House  bill  after  the  enacting  clause.  The  committee  of  conference 
recommends  that  the  House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate,  with  an  amendment  which  is  a  substitute 
for  both  the  House  bill  and  the  Senate  amendment,  and  that  the  I 
Senate  agree  to  the  same. 

The  substantial  differences  between  the  House  amendment  and 
the  proposed  conference  substitute  are  noted  in  the  following 
statement. 

PROCEDURE 

The  House  bill  provided  that  the  Veterans’  Administration  should 
have  the  same  authority  and  discretion  as  the  War  and  Navy  Depart¬ 
ments  and  the  United  States  Public  Health  Service  in  the  appoint¬ 
ment  of  civil-service  personnel,  and  provided  that  the  provisions  of 
section  100  of  the  Servicemen’s  Readjustment  Act  of  1944  as  to 
priorities  for  materials  should  apply  to  any  State  institutions  to  be 
built  for  the  care  or  hospitalization  of  veterans.  The  bill  as  agreed 
to  in  conference  omits  this  provision. 

The  Senate  amendment  amends  section  100  of  the  Servicemen’s 
Readjustment  Act  so  as  to  make  permanent  the  authority  of  the 
Administrator  under  that  section  to  procure  necessary  space  for 
administrative,  clinical,  medical,  and  outpatient  treatment  purposes, 
by  lease,  purchase,  or  construction  of  buildings,  or  by  condemnation 
or  declaration  of  taking.  Under  existing  law  this  authority  is  limited  ( 
to  the  present  war  and  6*  months  thereafter.  The  House  bill  omitted 
this  authority  entirely.  The  bill  as  agreed  to  in  conference  includes 
the  Senate  provision. 

The  House  bill  liberalized  the  provisions  of  section  104  of  the  Serv¬ 
icemen’s  Readjustment  Act  to  insure  ample  authority  governing  the 
procurement  of  prosthetic  appliances  and  services  in  connection  there¬ 
with  to  disabled  veterans,  including  necessary  travel  expenses.  There 
is  no  corresponding  provision  in  the  Senate  amendment.  The  bill  as 
agreed  to  in  conference  retains  the  House  provision. 

The  Senate  amendment  contains  a  provision  amending  section  200 
of  the  Servicemen’s  Readjustment  Act  to  authorize  the  Administrator 
at  his  discretion  to  furnish  necessary  space,  suitable  office  facilities 
and  stenographic  assistance  for  the  use  of  paid  full-time  representa¬ 
tives  of  veterans  organizations,  with  reimbursement  on  an  actual  cost 
12 
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basis.  The  section  as  agreed  to  in  conference  authorizes  the  Adminis¬ 
trator,  in  his  discretion,  to  furnish  space  and  office  facilities,  if  avail¬ 
able,  but  omits  the  requirement  for  reimbursement. 

Section  302  of  the  Servicemen’s  Readjustment  Act  was  amended  in 
the  House  bill  to  permit  review  boards  to  review  action  of  boards  of 
medical  survey.  The  Senate  amendment  adds  authority  to  review 
findings  and  decisions  of  disposition  boards.  Both  of  these  amend¬ 
ments  are  retained  in  the  conference  agreement. 

EDUCATION  AND  TRAINING 

The  Senate  amendment  eliminates  the  requirement  in  the  law  that 
veterans  show  that  education  was  interrupted  by  service;  retains  the 
provision  in  the  House  bill  that  extended  the  time  from  2  to  4  years 
to  initiate  a  course  and  the  time  within  which  education  or  training 
may  be  afforded  from  7  to  9  years  aftei  the  termination  of  the  war; 
and  strikes  out  the  25-year-age  limitation  on  presumption  of  inter¬ 
ruption  of  education.  The  bill  as  agreed  to  in  conference  retains  the 
'/Senate  changes. 

The  Senate  amendment  strikes  out  the  references  in  the  law  to  a 
refresher  or  retraining  course  and  in  effect  provides  that  the  veteran 
will  be  afforded  approved  education  or  training  for  a  period  of  1  year 
plus  the  time  he  was  in  active  service,  not  to  exceed  a  total  of  4  years. 
The  bill  as  agreed  to  in  conference  contains  this  amendment. 

Both  the  House  bill  and  the  Senate  amendment  contain  provisions 
authorizing  short  intensive  courses  under  contracts  with  approved 
institutions.  The  Senate  amendment,  however,  strikes  out  the  word 
“vocational”  limiting  the  training  courses  provided  for  and  the 
conference  agreement  also  omits  this  limitation.  It  is  also  made  clear 
that  the  cost  of  any  such  course  may  not  exceed  $500. 

Both  the  House  bill  and  the  Senate  amendment  provided  for 
instruction  by  correspondence  courses.  The  House  bill  added 
correspondence  schools  to  the  list  of  approved  institutions  but  pro¬ 
vided  that  the  Government  should  pay  for  these  correspondence 
courses  quarterly  as  the  course  is  completed  and  that  no  corre¬ 
spondence  school  should  be  approved  unless  it  was  already  in  existence. 
The  Senate  amendment  provides  for  instruction  by  correspondence 
j\courses  subject  to  contracts  as  to  rates,  charging  one-fourth  of  the 
'elapsed  time  used  in  following  such  courses  against  the  veterans  period 
of  eligibility;  and  further  limits  the  total  amount  payable  for  a 
correspondence  course  or  courses  to  $500.  Both  the  House  bill  and 
the  Senate  amendment  precluded  payment  of  subsistence  allowance 
while  pursuing  a  correspondence  course.  The  bill  as  agreed  to  in 
conference  follows  the  Senate  provision. 

The  Senate  amendment  amends  existing  law  to  permit  the  Admin¬ 
istrator  to  make  an  adjustment  of  fees  in  the  case  of  public  institu¬ 
tions  if  he  finds  that  customary  charges  are  insufficient  to  permit  the 
furnishing  of  education  or  training  to  eligible  veterans,  by  agreement 
with  each  institution  on  an  over-all  plan  and  based  on  a  showing  of 
need  of  assistance  to  meet  the  educational  demands  under  the  Federal 
program.  The  bill  as  agreed  to  in  conference  retains  the  Senate  pro¬ 
vision,  with  an  amendment  permitting  the  estimated  cost  to  be  fixed 
(by  regulation  if  desirable)  instead  of  the  actual  cost  (only  by  agree¬ 
ment)  and  further  permitting  a  veteran  to  elect  to  foreshorten  his 
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period  of  eligibility  by  having  all  customary  charges  in  excess  of  $500 1 
paid. 

The  House  bill  increased  subsistence  allowances  from  $50  to  $60  j 
per  month  in  the  case  of  veterans  without  dependents  and  from  $75  I 
to  $85  per  month  in  the  case  of  veterans  with  dependents.  The 
Senate  amendment  increases  these  amounts  to  $65  and  $90.  respec¬ 
tively.  The  Senate  rates  are  retained  in  the  conference  agreement. 

The  Senate  amendment  provides  for  approved  combination  of 
courses  under  part  VIII  (education  and  training)  and  part  VII 
(vocational  rehabilitation)  of  Veterans  Regulation  No.  1  (a),  with  the 
proviso  that  the  total  period  of  combined  courses  must  not  exceed  the 
maximum  period  or  limitations  under  the  part  affording  the  greater 
period  of  eligibility.  This  provision  is  included  in  the  bill  as  agreed 
to  in  conference. 

The  Senate  amendment  adds  a  proviso  to  section  4  of  Public  Law 
16,  Seventy-eighth  Congress,  which  was  added  by  section  402  of  the 
Servicemen’s  Readjustment  Act,  authorizing  the  release  of  returned 
books,  supplies,  or  equipment  to  educational  or  training  institutions  ( 
for  credit,  or  the  disposition  thereof  otherwise,  without  regard  to 
limitations  on  disposition  of  surplus  property  generally.  The  con- 
ferepce  agreement  retains  this  provision. 

The  Senate  amendment  permits  the  Administrator  to  approve 
courses  under  Public  Law  16,  relating  to  vocational  rehabilitation, 
beyond  the  4-year  period  fixed  in  existing  law  and  also  extended  from 
6  to  9  years  after  the  end  of  the  war  the  time  within  which  training 
may  be  furnished,  to  conform  to  the  amendments  made  in  part  VIII. 
These  provisions  are  retained  in  the  bill  as  agreed  to  in  conference. 

The  Senate  amendment  contains  an  amendment  revising  para¬ 
graph  3  of  part  VII  of  Veterans  Regulation  No.  1  (a),  as  amended 
(Public  Law  16,  78th  Cong.)  to  provide  that  the  disabled  veteran, 
while  pursuing  training  and  for  2  months  after  his  employability  is 
determined,  will  be  paid  the  amount  of  subsistence  allowance  speci¬ 
fied  in  paragraph  6  of  part  VIII,  Veterans  Regulation  No.  1  (a),  as 
amended  (the  education  provisions).  It  establishes  a  minimum  rate 
of  $105  for  a  veteran  without  dependents,  $115  with  a  dependent, 
and  $10  additional  for  a  child  and  $7  for  each  additional  child  and 
$15  for  a  dependent  parent.  Under  existing  law,  while  a  veteran 
may  receive  additional  pension  while  pursuing  a  course  of  training,  i 
the  amount  payable  cannot  exceed  the  rates  for  total  temporary  dis¬ 
ability.  The  effect  of  the  amendment  is  to  permit  the  disabled  vet¬ 
eran  to  receive  subsistence  allowances  at  the  sums  payable  under 
part  VIII  relating  to  education  and  training  plus  whatever  pension 
he  is  entitled  to  under  existing  law,  but  with  a  prescribed  minimum, 
to  protect  the  disabled  veterans  with  low  rate  of  pension.  The  bill 
as  agreed  to  in  conference  retains  this  amendment. 

LOAN  PROVISIONS 

The  House  bill  extensively  revised  title  III  of  the  Servicemen’s  Re¬ 
adjustment  Act.  It  extended  the  time  within  which  application  for 
a  loan  might  be  made,  from  2  to  6  years  after  separation  from  the 
military  or  naval  forces  or  after  termination  of  the  war,  whichever  is 
the  later  date,  but  in  no  event  more  than  8  years  (now  5  years)  after 
the  termination  of  the  war.  It  further  provided  that  the  eligible 
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veteran  may  apply  to  any  of  the  established  lending  agencies  set  forth 
!  in  the  bill  for  a  loan  for  the  purposes  specified  in  title  Ill  in  any  amount 
'  that  may  be  agreed  upon  between  the  lender  and  the  veteran,  and 
when  the  loan  is  made  by  the  lender  he  would  be  automatically 
guaranteed  up  to  50  percent  of  the  loan  by  the  Administrator  of 
!  Veterans’  Affairs.  It  was  provided  that  the  aggregate  amount  guar¬ 
anteed  should  not  exceed  $2,000  and  that  no  loan  should  be  renegoti¬ 
ated  until  30  days  after  the  veteran’s  discharge.  The  House  bill 
provided  that  an  honorable  discharge  should  be  the  veteran’s  certifi¬ 
cate  of  eligibility  to  apply  for  a  guarantied  loan,  and  veterans  who 
have  a  discharge  other  than  honorable  or  dishonorable  would  receive 
from  the  Administrator  upon  request  after  discharge  a  certificate  of 
eligibility.  Upon  making  the  loan  the  lender  would  endorse  upon  the 
back  of  the  discharge  or  certificate,  in  lieu  of  discharge  or  certificate 
of  eligibility,  the  date  and  amount  of  the  loan  and  would  transmit  to 
the  Administrator  a  statement  setting  forth  the  name  and  serial  num¬ 
ber  of  the  veteran,  amount  and  terms  of  the  loan,  and  the  legal  de- 
■  scription  of  the  property.  No  approval  of  the  loan  would  be  required 
f  by  the  Administrator.  The  House  bill,  in  connection  with  loans  for 
homes,  farms,  or  business  property,  substituted  for  “reasonable  nor¬ 
mal  value  thereof  as  determined  by  proper  appraisal,”  contained  in 
the  present  law,  the  language  “reasonable  value  thereof  as  determined 
the  lender’s  appraisal.”  In  the  event  the  veteran  defaulted  in  pay¬ 
ment  of  his  loan  and  after  suit  or  foreclosure  and  sale  the  deficiency 
was  determined,  then  upon  notification  from  the  lender,  the  Adminis¬ 
trator  would  pay  to  the  lender  its  guaranty  not  in  excess  of  $2,000  and 
not  in  excess  of  the  deficiency,  and  be  subrogated  to  the  rights  of  the 
lender  to  the  extent  of  the  amount  paid  on  the  guaranty.  It  was 
provided  that  prior  to  suit  or  foreclosure  the  lender  was  to  notify  the 
Administrator  and  within  30  days  thereafter  the  Administrator  might 
at  his  option  pay  the  lender  the  unpaid  balance  of  the  loan  plus  accrued 
interest  and  receive  an  assignment  of  the  loan  and  security  and  there¬ 
after  sue  or  foreclose  in  the  name  of  the  Veterans’  Administration. 

The  Senate  amendment,  while  preserving  the  existing  procedure 
under  the  loan  provisions,  also  makes  substantial  changes  in  existing 
law.  It  permits  a  veteran  to  apply  for  guaranty  of  a  loan  within  10 
years  after  the  termination  of  the  war;  authorizes  the  Administrator 
)  to  pay  an  amount  equivalent  to  4  percent  on  the  amount  originally 
guaranteed  rather  than  payment  of  interest  for  the  first  year;  extends 
the  maturity  limitation  from  20  to  25  years  generally,  and  in  the  case 
of  loans  on  farm  realty  to  40  years;  makes  clear  that  the  veteran  may 
purchase  a  lot  out  of  the  proceeds  of  a  loan  designed  to  finance  the 
construction  of  a  home  on  that  lot;  omits  the  word  “normal”  from  the 
phrase  “reasonable  normal  value”  in  connection  with  appraisals; 
broadens  the  present  language  of  the  act  so  that  loans  can  be  made 
for  every  ordinary  farming  purpose;  broadens  the  business  loan  pro¬ 
visions  to  permit  any  normal  business  enterprise  to  be  financed 
initially;  broadens  the  refinancing  of  existing  indebtedness  to  cover 
all  types  of  loans,  but  with  restrictive  provisions;  extends  the  powers 
of  the  Administrator  to  perform  functions  under  the  loan  provisions, 
principally  with  respect  to  suits,  payment  of  claims,  compromises, 
property  administration  and  the  like;  and  adds  a  plan  permitting  the 
Administrator  to  insure  loans  for  business  purposes  on  a  plan  similar 
to  that  provided  for  modernization  and  repair  loans  under  title  I  of 
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the  Housing  Act  (such  insurance  to  be  issued  in  lieu  of  a  guaranty, 
to  be  issued  direct  to  the  lending  institutions  under  procedure  giving 
them  not  to  exceed  a  15  percent  coverage,  and  to  be  issued  only  to 
supervised  lending  institutions  or  financial  institutions  purchasing 
such  loans  from  the  original  lending  institution). 

The  bill  as  agreed  to  in  conference  seeks  to  combine  and  integrate 
the  two  procedures  set  out  in  the  House  bill  and  the  Senate  amend¬ 
ment,  respectively.  It  liberalizes  the  title  substantially  in  accord¬ 
ance  with  the  Senate  provisions,  but  in  place  of  the  present  predeter¬ 
mination  of  the  Veterans’  Administration  that  a  proposed  loan  may 
be  guaranteed  it  provides  that  a  loan  is  automatically  guaranteed  by 
virtue  of  the  lender  and  the  veteran  having  consummated  a  loan  in 
full  compliance  with  the  specific  provisions  of  the  title,  one  of  which 
is  that  the  purchase  price  or  cost  does  not  exceed  the  reasonable 
value  as  determined  by  proper  appraisal  made  by  an  appraiser 
designated  by  the  Administrator  of  Veterans’  Affairs.  The  Veterans’ 
Administration  upon  determining  that  a  loan  has  been  automatically 
guaranteed  is  authorized  to  issue  a  certificate  of  guaranty.  Loans  to 
be  made  by  private  lenders  must  be  approved  in  advance  by  the 
Veterans’  Administration  in  order  to  be  guaranteed.  More  specifi¬ 
cally,  the  conference  agreement  contains  the  following  provisions: 

Section  500:  Any  loan  made  by  an  eligible  veteran  within  10  years 
after  the  end  of  the  war  in  compliance  with  the  terms  and  conditions 
of  the  title  is  automatically  guaranteed  in  an  amount  not  in  excess  of 
50  percent  of  the  loan.  The  aggregate  amount  of  guaranty  in  the  case 
of  a  non-real-estate  loan  may  not  exceed  $2,000  and  in  the  case  of  a 
real  estate  loan,  $4,000,  or  a  proportionate  amount  in  combination 
loans.  The  interest  may  not  exceed  4  percent.  The  maturity  of 
amortized  loans  on  real  estate  may  not  exceed  25  years,  or  in  case  of 
farm  realty  40  years,  and  the  maturity  on  non-real-estate  loans  shall 
not  exceed  10  years.  The  guaranteed  loans  may  be  made  by  any 
ordinary  lending  agency  which  is  subject  to  examination  and  super¬ 
vision  by  an  agency  of  the  United  States  or  of  any  State  or  Territory, 
including  the  District  of  Columbia.  Restrictions  of  Federal  laws  are 
removed  as  to  certain  institutions  subject  to  Federal  supervision  with 
respect  to  the  following: 

(1)  Ratio  of  amount  of  loan  to  the  value  of  the  property; 

(2)  Maturity  of  loan; 

(3)  Requirement  for  mortgage  or  other  security; 

(4)  Dignity  of  lien; 

(5)  Percentage  of  assets  which  may  be  invested  in  real  estate  loans. 

As  noted  above,  lenders  not  of  one  of  the  specified  classes  may  make 

guarantied  loans  only  in  the  event  the  loan  is  approved  in  advance  by 
the  Administrator  of  Veterans’  Affairs. 

Sections  501,  502,  and  503  are  amended  to  conform  to  the  principle 
established  in  section  500,  and  the  latter  two  sections  are  broadened 
materially  in  accordance  with  the  Senate  version. 

Section  504  authorizing  the  Administrator  to  make  necessary  regu¬ 
lations,  is  retained,  with  limitations  conforming  to  the  procedure 
adopted.  * 

Section  505,  relating  to  secondary  loans,  is  retained  with  amend¬ 
ments  to  conform  to  the  new  procedure,  but  the  provision  that  the 
rate  of  interest  on  the  second  loan  shall  not  exceed  that  on  the  prin¬ 
cipal  loan  by  more  than  1  percent  is  omitted. 
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Section  506,  relating  to  procedure  on  default,  is  retained  sub¬ 
stantially  as  in  the  House  bill. 

Section  507  is  the  Senate  provision  respecting  loans  for  the  payment 
of  defaulted  indebtedness  or  delinquent  taxes,  but  with  an  amendment 
to  conform  to  the  remaining  provisions  of  the  title. 

Section  508,  respecting  the  insurance  of  loans  made-  by  supervised 
lending  agencies,  is  taken  from  the  Senate  amendment  with  an 
amendment  authorizing  the  insurance  of  any  loan  which  otherwise 
might  be  made  under  the  amended  title  III,  the  Senate  provision 
having  confined  this  to  loans  under  section  503. 

Section  509  is  the  provision  in  the  Senate  amendment  extending 
the  powers  of  the  Administrator  to  perform  functions  under  the  loan 
provisions,  and  is  retained  with  minor  clarifying  amendments. 

Section  510  is  designed  to  protect  contractual  rights  under  loan 
guaranties  issued  under  the  original  act  and  to  authorize  the  approval 
of  applications  filed  at  any  time  within  90  days  after  the  effective  date 
of  the  amended  act,  hi  order  to  permit  the  continued  processing  of  lean 
\  applications  pending  the  issuance  of  necessary  instructions  and  regula- 
/  tions  under  the  amendatory  legislation. 

MISCELLANEOUS 

The  House  bill  provided  that  any  proposed  regulation  to  carry  out 
the  purposes  of  the  act  other  than  interagency  administrative  rules 
or  orders  should,  before  becoming  effective,  be  submitted  to  the  Com¬ 
mittee  on  Finance  of  the  Senate  and  to  the  Committee  on  World  War 
Veterans’  Legislation  of  the  House  of  Representatives.  If  neither 
committee  acted  within  15  days  the  rule  or  order  would  become 
effective  and  if  approved  by  either  committee-  it  would  become  effec¬ 
tive  immediately  upon  such  approval;  and  if  disapproved  by  either 
committee  it  would  not  be  issued.  In  the  event  of  conflicting  com¬ 
mittee  actions  the  earlier  action  would  govern.  There  is  no  corres¬ 
ponding  provision  in  the  Senate  amendment.  The  bill  as  agreed  to 
in  conference  omits  this  provision. 

The  Senate  amendment  limits  the  application  of  section  1505  of  the 
law,  relating  to  charges  and  deductions  against  benefits  under  any 
adjusted  compensation  law,  to  benefits  received  by  or  paid  for  a 
veteran  under  title  III  of  the  act,  relating  to  loans.  The  House  bill 
A  left  the  law  unchanged.  The  conference  agreement  repeals  section 
*  1505  in  its  entirety. 

The  Senate  amendment  extends  to  persons  who  served  in  the  active 
military  or  naval  service  of  Allied  Governments  and  who  were  citizens 
of  the  "United  States  at  the  time  of  entrance  into  such  service,  the 
benefits  of  the  Servicemen’s  Readjustment  Act  as  well  as  the  vocational 
rehabilitation  provisions  of  Public  Law  16,  Seventy-eighth  Congress, 
to  the  same  extent  as  in  the  case  of  persons  who  served  in  our  own 
armed  forces.  It  is  provided,  however,  that  these  benefits  will  be 
extended  only  to  persons  who  are  residents  of  the  United  States  at  the 
time  of  filing  claim  and  who  are  not  receiving  similar  benefits  from  the 
government  of  the  Allied  Nation  concerned.  There  was  no  corre¬ 
sponding  provision  in  the  House  bill.  The  bill  as  agreed  to  in  con¬ 
ference  includes  this  provision. 

The  Senate  amendment  also  extends  the  benefits  of  titles  II  and  III 
of  the  act  and  of  Public  Law  16,  Seventy-eighth  Congress,  to  persons 
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while  on  terminal  leave  or  while  hospitalized  pending  final  discharge, 
with  provision  that  no  subsistence  allowance  would  be  paid  in  such 
cases  under  title  II  of  the  act  or  Public  Law  16.  This  section  is  made 
effective  as  of  June  22,  1944,  the  date  of  enactment  of  the  Service¬ 
men’s  Readjustment  Act.  There  was  no  corresponding  provision  in 
the  House  bill.  The  bill  as  agreed  to  in  conference  includes  this 
provision. 

AMENDMENT  TO  TITLE 

The  title  of  the  bill  as  amended  by  the  Senate  reads  “An  Act  to 
amend  the  Servicemen’s  Readjustment  Act  of  1944,  and  for  other 
purposes.”  The  House  recedes. 

J.  E.  Rankin, 

A.  Leonard  Allen, 

James  Domengeaux, 

Edith  Nourse  Rogers, 

Paul  Cunningham, 

Managers  on  the  Part  of  the  House. 
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(issued  December  20,  19^5 »  for  actions  of  Wednesday,  December  19,  19^5) 

(For  staff  of  the  Department  only) 
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Mural  rehabilitation . 3 
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HIGHLIGHTS:  Congress  "Completed  action  on  1st  deficiency  appropriation  bill;  provides 
v7, 500, 000  for  school  punches .  House  agreed  to  and  Senate , received  2nd  conference 
report  on  bill  to  liberalize  •  GI  Jill  of  nights.  Congres^  received.  President's  mes¬ 
sage  on  military  trainingvand  armed-forces  unification/*  Senate  .passed  Second-War- 
HowerscAct”bxteh9ioh.' bill.  ' 
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1.  FIiiST  DEFICIENCY  a.FrH0FHlxiTI0iM  m'^LL ,  1946.  . 3 0 th  Houses  agreed  to  conference  re¬ 
port  and  acted  on  items  in  disagreement  yip.  12510-24,  12540-3).  The  House 
agreed  to  Hep.  Camion's  (Mo.)  moti 7k  tmirecede  ana  c incur  in  the  Senate  school- 
lunch  amendment  with  an  amendment  noinijug  available  an  additional  amount  of 
37,500,000  (Senate  figure,  yl5 ,000 ,Qdo)\(p.  1254c),  and  the  Senate  later  agreed 
to  Sen,  hcKellai  's  (Tenn. )  motion  yto  at.roe  to  the  House  amendme  (p.  12517). 
The  House  agredd  to  Mep.  Cannon  5b  moti  on  td-  recede  and  concur  in  the  Senate 
Garrison  Dam  amendment  with  anyamendment  to  permit  operation  of  the  dam  at  an 
1350-foot  level  (p.  12543^,  ana  the  S  enate  latCr  agreed  to  Sen, McKell- r  1  s  notion 
to  agree  to  the  House  amenoftent  (pp.  12517-24).  The  House  receaeaand  concurred 
in  all  other  items  in  disagreement,  including  the  vetera.ns'  housing  anenament. 
This  bill  will  now  be  sjmt  to  the  .President. 


2.WHH  FOwHHS.PGasen witl.  a/endment  H,xi,47oO,  to  continue  certain  provisions  of  the 

Second  War  Towers  Jfct  until  June  30,  1946  (pp.  12503-3,  l2.,^10-3,  12515-6,  12524), 
He  jected,3C-3l-£3nnfittee  amendment  which  would  have  continued'’' these  provision  un¬ 
til  Dec.  31,  1^4o '(pp.  12515-b,  12524).  The  provisions  include  I.CC '  s  emergency 
powers  over  actor  and  water  carriers;  authority  to  take  possession  of  property 
before  condemnation  proceedings  have  been  completed;  priorities ,  ’allocation,  and 
rationing/'  powers;  and  Federal  Reserve's  authority  to  purchase  Government  secu¬ 
rities  jl-lrectly  from  the  Treasury.  V 

T]^e  Senate  report  states:  MIt  is  understood  by  the  committee  in  recommending 
the  jsxtension  to  December  31,  1346,  instead  of  June  3°*  19^b,  as  passed  iy  the 
Hotf'se,  that  it  is  the  intention  of  the  Chi  ice  of  war  Mobilization  and  Heco^ver- 
■  sion  and  of  the  various  agencies  affected  to  lift  all  controls  as  rapidly  as. 
/possible.  It  is  also  understood  by  the  committee  that  it  will  be  the  purpose  of 


the  Office  of  War  Mobilization  and  Reco  nversi  jn  not  to  ask  for  another  extensi o 
of  the  Second  War  Bowers  Act  hut,  within  the  extended  period  provided  by  the  > 
pending  act,  to  make  specific  recommendat -ion-s*  tb '  the  Congress  if  future  condi** 
ti'bns  should  indicate  that  any  c.ntrois  should  be  maintained  for  a  longer  period,1 


3- 


RURaL  $L£HaBILITaTIOi\I.  Massed  as  reported  S.  70^»  to  authorize  the  Secretary  of 
Agriculture  to  continue  administration  of  and  ultimately  liquidate  Federal  rura 
rehabilitation  projects  (pp.  12514,  12529).  Sen.  Fulbnght,  Ark,,  stated,  ’’The 
Xourpose  of  the  bill  is  to  permit  the  Sectetary  of  Agriculture  to  givtf  preferenc- 
to  veterans,  in  the  disposition  of  lands  ,  primarily  lands  under  th e . F a rm  S e cor  j t; 
Administration. n 


r 


4.  VLTLRaNS;  -HOuSINfX  Agreed  to  Sen.  Johnston’s  (S.C.)  motion  to  -co hour  in  -the  House 
amendment  to  S.J.l^ps.  122,  to  provide  adequate  housing  for  veterans  (p.  12528), 
(•rou  provisions  see  digest  225.)  The  measure  will  now  be.  sent  to-  the  President, 

\  ,  v  -  •  M  . 


5.  STRaTbGTC  MATERIALS.  Agreed  to  Sen.  0 ’Mahoney  ’s  (vVyo.  j  motion,  to  make  the  unfin¬ 
ished  business  S.  752,’  to  develop  domestic  sources  of.  supply  of  strategic  andi 


critical  materials  where  \possible 


by  creating  stock  piles- of- such  materials 
which  are  not  present  in  sufficient  quantities  in  the  XJ.  S.  ,  .  or  which  cannot  be 
supplied- in  sufficient  quantities  during  an  emergency  period,  (pp,  12529-30).  I 


V 


NOMINATIONS,  Receiver  the  President’s  nominations  for  representatives  of  UNO:  L. 
R.  S’tettinius,  Jr.,  Sen.  Connally  (Tex.),  Sen,  Vanuenuorg  (Mich,),  and  Mrs.  a.S, 
Roosevelt;  and  as  alternates:  Rep\  bloom  (N. I,  )• ,  hep.  baton  (N.J.),  Frank  C. 
Walker,  John  Poster  Dulles,  and  J.  S>  Townsend*  Jr.  ‘(pp.  125Q9-10)  ..  The  Poreign 
Relations  Committee  reported  favoraufLy  on  |pe  nominations. 

Confirmed  the  nomination  of  C,  L,\jCau.#s  to  be  a  member  of  the  Export-Import 
Bank  Beard  of  Directors  (pp,  12530,  125m), 


7*  RESEARCH.  Sen.  Langer,  N.Dak.,  inserted  adh  Dak.  MVA  Committee  resolution  urging 
appointment  of  a  fact-finding  commission  on  -..scientific  research,  in  connection 
with  the-  MVA  project,  to  provide  for  development  of  rural  and.  industrial  electri¬ 
fication,  natural  resources,  flood  control,  wil.dlif e  conservation  and  values, 
timber-  and  grass  lands,  and  irrigation  and  reclamation  facilities  (p.  12496). 


HOUSE 


~C 


8,  GI  BILE  AMENDMENTS;  FARM  LOANS,  House  agreed,  13^-23, to  second  conference  report 
oh  H.R,3749,to  liberalize  loans  to  veterans  (pp.  12552-9).)  Senate  received  this 
-.report  (pp.  12525-8).  (For  provisions  o'f  the  report  see  Digest  224). 


9. 


" — nr  “nurrnr ~ r m  ~ irmru mi  1  ■  . .  u hi  >  1  m  1 

ARMED- FCRCES UNIFICATION.  Both  Houses  received' the  President's  message  recommending 


unification  of  thp  War  and  Navy  Departments  and  reiterating  .Ms  proposal  for  uni¬ 
versal  military  training  (pp,  12495»  12573~6)» 


10.  UNO  BILL.  Both  Houses' agreed  to  the  conference  report  on  this  bill,  S,  158O  (pp. 


12508-9,  12548-9),  This'  bill  will  now  be  sent  to.  the  President, 


11.  TRANSPORTATION.  Passed  without  amendment  S.  9l4,  to  permit  the  Treasury  Depart¬ 
ment  to,  designate  freight  forwarders  as  carriers  of  bonded  merchandize \p.  12572). 
This  bill  will  now  be  sent  to  the  President,  ...  \ 


12,  CRAZING-  LANDS;  RORESTRY.  Received  a  Colo.  Legislative  .memorial  urging  inve 
tion  of  the  administration  of  national  forests  with  a  view  to  giving  all  Fed- 
land  for  grazing  purposes  the  seme  uniform,  reasonable,  and  just  treatment. 
Public  Lands  Committee,  (p.  1257^*) 
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Austin 

NAYS— 31 
Langer 

ft 

Tobey 

Bilbo 

McClellan 

Tydings 

Brooks 

Millikin 

Vandenberg 

Byrd 

Moore 

Wherry 

Capper 

O’Daniel 

White 

Gurney 

Revercomb 

Wiley 

Hart 

Saltonstall 

Willis 

Hickenlooper 

Shipstead 

Wilson 

Hoey 

Smith 

Young 

Knowland 

Stanfill 

La  Follette 

Taft 

NOT  VOTING- 

-35 

Aiken 

Capehart 

Lucas 

Andrews, 

Connally 

McFarland 

Bailey 

Cordon 

Magnuson 

Ball 

Donnell 

Morse 

Bankhead 

Downey 

Murray 

Barkley  , 
Brewster  \ 

Eastland 

Myers 

Ferguson 

Overton 

Bridges  , 

George 

Reed 

Briggs 

Gerry 

Robertson 

Buck 

l  Glass 

Thomas,  Okla. 

Bushfield 

\  Guffey 

Thomas,  Utah 

Butler 

1  Hawkes 

So  the  committee  amendment  was  i 

2*0  j  0Q^0(J 

Mr.  WHERRY.  Mr.  President,  I 
move  that  the  vote  by  which  the  commit¬ 
tee  amendment), was  rejected  be  recon¬ 
sidered.  \ 

Mr.  TAFT.  I  move  that  the  motion 
be  laid  on  the  table. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  motion 
of  the  Senator  from  Ohio. 

The  motion  to  lay  on  the  table  was 
agreed  to. 

The  PRESIDING  OFFICER.  The  bill 
is  before  the  Senate  arid  open  to  further 
amendment.  If  there  be  no  amendment 
to  be  offered,  the  question  is  on  the  en¬ 
grossment  of  the  amendment  and  the 
third  reading  of  the  bill. 

Mr.  HILL.  Mr.  President,  on  this 
question  I  ask  Jor  the  yeas\and  nays. 

Mr.  LA  FOLLETTE.  I  make  the  point 
of  order  that  the  announcement  has 
been  made  by  the  Chair,  and\£he  request 
comes  too  late. 

The  PRESIDING  OFFICER.  The 
third  reading  of  the  bill  is  in  order. 

The  question  is  on  the  third\  reading 
of  the  bill. 

The  bill  was  ordered  to  a  third  Reading 
and  was  read  the  third  time. 

The  PRESIDING  OFFICER.\  The 
question  is  on  the  final  passage  of  the 

bill. 

Mr.  McMAHON  and  Mr.  O ’DANIEL 
asked  for  the  yeas  and  nays. 

The  yeas  and  nays  were  not  ordered. 

The  PRESIDING  OFFICER.  Tl\e 
question  is,  Shall  the  bill  pass? 

The  bill  (H.  R-  4780)  was  fi&&S£jdL 


AMENDMENTS  TO  Cl  BILL  OF  RIGHTS— 
CONFERENCE  REPORT 

Mr.  JOHNSON  of  Colorado  submitted 
the  following  report: 

The  committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill  (H.  R. 
3749)  to  amend  the  Servicemen’s  Readjust¬ 
ment  Act  of  1944  to  provide  for  a  readjust¬ 
ment  allowance  for  all  veterans  of  World 
War  II,  having  met,  after  full  and  free  con¬ 
ference,  have  agreed  to  recommend  and  do 
recommend  to  their  respective  Houses  as 
follows: 

That  the  House  recede  from  its  disagree¬ 
ment  to  the  amendment  of  the  Senate  to 
the  text  of  the  bill  and  agree  to  the  same 
with  an  amendment  as  follows:  In  lieu  of 
the  matter  proposed  to  be  inserted  by  the 
Senate  amendment  insert  the  following: 
“That  the  second  sentence  of  section  100  of 


the  Servicemen’s  Readjustment  Act  of  1944, 
as  amended,  is  amended  to  read  as  follows: 
‘The  Administrator  is  authorized,  for  the  pur¬ 
pose  of  extending  benefits  to  veterans  and  de¬ 
pendents,  and  to  the  extent  he  deems  neces¬ 
sary,  to  procure  the  necessary  space  for  ad¬ 
ministrative,  clinical,  medical,  and  out¬ 
patient  treatment  purposes  by  lease,  pur¬ 
chase,  or  construction  of  buildings;  or  by 
condemnation  or  declaration  of  taking,  pur¬ 
suant  to  existing  statutes.’ 

“Sec.  2.  Section  104  of  the  Servicemen’s 
Readjustment  Act  of  1944,  as  amended,  is 
amended  by  striking  out  the  second  para¬ 
graph  thereof  and  inserting  in  lieu  thereof 
the  following: 

“  ‘Any  veteran  entitled  to  a  prosthetic  ap¬ 
pliance  shall  be  furnished  such  fitting  and 
training,  including  institutional  training,  in 
the  use  of  such  appliance  as  may  be  neces¬ 
sary,  whether  in  a  Veterans’  Administration 
facility,  other  training  institution,  or  by  out¬ 
patient  treatment,  including  such  service 
under  contract  and  including  necessary 
travel  expenses  to  and  from  their  homes  to 
such  hospital  or  training  institution. 

“  ‘The  Administrator  may  procure  any  and 
all  items  mentioned  herein,  including  neces¬ 
sary  services  required  in  the  fitting,  sup¬ 
plying,  and  training  in  use  of  such  items 
by  purchase,  manufacture,  contract,  or  in 
such  other  manner  as  the  Administrator  may 
determine  to  be  proper  without  regard  to 
any  other  provision  of  law.’ 

“Sec.  3.  Section  200  of  the  Servicemen’s  Re¬ 
adjustment  Act  of  1944,  as  amended,  is 
amended  by  adding  at  the  end  thereof  the 
following  new  subsection: 

“  ‘(c)  The  Administrator  is  further  author¬ 
ized  at  his  discretion  and  under  such  regula¬ 
tions  as  he  may  prescribe  to  furnish,  if  avail¬ 
able,  necessary  space  and  suitable  office  fa¬ 
cilities  for  the  use  of  paid  full-time  repre¬ 
sentatives  of  such  organizations.’ 

“Sec.  4.  Section  302  (a)  of  the  Servicemen’s 
Readjustment  Act  of  1944,  as  amended,  is 
amended  to  read  as  follows: 

“‘Sec.  302.  (a)  The  Secretary  of  War,  the 
Secretary  of  the  Navy,  and  the  Secretary  of 
the  Treasury  are  authorized  and  directed  to 
establish,  from  time  to  time,  boards  of  review 
composed  of  five  commissioned  officers,  two 
of  whom  shall  be  selected  from  the  Medical 
Corps  of  the  Army  or  Navy,  or  from  the 
Public  Health  Service,  as  the  case  may  be. 
It  shall  be  the  duty  of  any  such  board  to 
review,  at  the  request  of  any  officer  retired 
or  released  from  active  service,  without  pay, 
for  physical  disability  pursuant  to  the  de¬ 
cision  of  a  retiring  board,  board  of  medical 
survey,  or  disposition  board,  the  findings  and 
decisions  of  such  board.  Such  review  shall 
be  based  upon  all  available  service  records 
relating  to  the  officer  requesting  such  review, 
and  such  other  evidence  as  may  be  presented 
by  such  officer.  Witnesses  shall  be  permitted 
to  present  testimony  either  in  person  or  by 
affidavit,  and  the  officer  requesting  review 
shall  be  allowed  to  appear  before  such  board 
of  review  in  person  or  by  counsel.  In  carry¬ 
ing  out  its  duties  under  this  section  such 
board  of  review  shall  have  the  same  powers 
as  exercised  by,  or  vested  in,  the  board  whose 
findings  and  decision  are  being  reviewed. 
The  proceedings  and  decision  of  each  such 
board  of  review  affirming  or  reversing  the 
decision  of  any  such  retiring  board,  board  of 
medical  survey,  or  disposition  board  shall  be 
transmitted  to  the  Secretary  of  War,  the  Sec¬ 
retary  of  the  Navy,  or  the  Secretary  of  the 
Treasury,  as  the  case  may  be,  and  shall  be 
laid  by  him  before  the  President  for  his  ap¬ 
proval  or  disapproval  and  orders  in  the  case.’ 

“Sec.  5.  (a)  Paragraph  1  of  part  VII  of 
Veterans  Regulation  Numbered  1  (a),  as 
amended,  is  amended  to  read  as  follows: 

“  T.  Any  person  who  served  in  the  active 
military  or  naval  service  on  or  after  Septem¬ 
ber  16,  1940,  and  prior  to  the  termination  of 
the  present  war,  and  who  shall  have  been 
discharged  or  released  therefrom  under  con¬ 


ditions  other  than  dishonorable,  and  who 
either  shall  have  served  ninety  days  or  more, 
exclusive  of  any  period  he  was  assigned  for  a 
course  of  education  or  training  under  the 
Army  specialized  training  program  or  the 
Navy  college  training  program,  which  course 
was  a  continuation  of  his  civilian  course  and 
was  pursued  to  completion,  or  as  a  cadet  or 
midshipman  at  one  of  the  service  academies, 
or  shall  have  been  discharged  or  released  from 
active  service  by  reason  of  an  actual  service- 
incurred  injury  or  disability,  shall  be  eligible 
for  and  entitled  to  receive  education  or  train¬ 
ing  under  this  part:  Provided ,  That  such 
course  shall  be  initiated  not  later  than  four 
years  after  either  the  date  of  his  discharge 
or  the  termination  of  the  present  war,  which¬ 
ever  is  the  later:  Provided  further,  That  no 
such  education  or  training  shall  be  afforded 
beyond  nine  years  after  the  termination  of 
the  present  war.’ 

"(b)  Paragraph  2  of  part  VIII  of  such  Reg¬ 
ulation  is  amended  to  read  as  follows: 

“  ‘2.  Any  such  eligible  person  shall  be  en¬ 
titled  to  education  or  training  at  an  ap¬ 
proved  educational  or  training  institution 
for  a  period  of  one  year  plus  the  time  such 
person  was  in  the  active  service  on  or  after 
September  16,  1940,  and  before  the  termina¬ 
tion  of  the  war,  exclusive  of  any  period  he 
was  assigned  for  a  course  of  education  or 
training  under  the  Army  specialized  train¬ 
ing  program  or  the  Navy  college  training  pro¬ 
gram,  which  course  was  a  continuation  of  his 
civilian  course  and  was  pursued  to  comple¬ 
tion,  or  as  a  cadet  or  midshipman  at  one  of 
tin  service  academies,  but  in  no  event  shall 
the  total  period  of  education  or  training 
exceed  four  years:  Provided,  That  his  work 
continues  to  be  satisfactory  throughout  the 
period,  according  to  the  regularly  prescribed 
standards  and  practices  of  the  institution: 
Provided  further,  That  wherever  the  period 
of  eligibility  ends  during  a  quarter  or 
semester  and  after  a  major  part  of  such 
quarter  or  semester  has  expired,  such  period 
shall  be  extended  to  the  termination  of  such 
unexpired  quarter  or  semester.’ 

Paragraph  3  of  part  VIII  of  such 
Regulation  is  amended  to  read  as  follows: 

"  ‘3.  (a)  Such  person  shall  be  eligible  for 
and  entitled  to  such  course  of  education  or 
training,  full  time  or  the  equivalent  thereof 
in  part-time  training,  as  he  may  elect,  and  at 
any  approved  educational  or  training  institu¬ 
tion  at  which  he  chooses  to  enroll,  whether  or 
not  located  in  the  State  in  which  he  resides, 
which  will  accept  or  retain  him  as  a  student 
or  trainee  in  any  field  or  branch  of  knowledge 
which  such  institution  finds  him  qualified  to 
undertake  or  pursue:  Provided,  That  for  rea¬ 
sons  satisfactory  to  the  Administrator,  he 
may  change  a  course  of  instruction:  And 
provided  further,  That  any  such  course  of 
education  or  training  may  be  discontinued 
at  any  time,  if  it  is  found  by  the  Adminis¬ 
trator  that,  according  to  the  regularly  pre¬ 
scribed  standards  and  practices  of  the  insti¬ 
tution,  the  conduct  or  progress  of  such  per¬ 
son  is  unsatisfactory. 

‘‘‘(b)  Any  such  eligible  person  may  apply 
for  a  short,  intensive  post-graduate,  or  train¬ 
ing  course  of  less  than  30  weeks:  Provided, 
That  the  Administrator  shall  have  the  au¬ 
thority  to  contract  with  approved  institu¬ 
tions  for  such  courses  if  he  finds  that  the 
agreed  cost  of  such  courses  is  reasonable  and 
fair:  Provided  further,  That  (1)  the  limita¬ 
tion  of  paragraph  5  shall  not  prevent  the 
payment  of  such  agreed  rates,  but  there 
shall  be  charged  against  the  veteran’s  pe¬ 
riod  of  eligibility  the  proportion  of  an  ordi¬ 
nary  school  year  which  the  cost  of  the  course 
bears  to  $500,  and  (2)  not  in  excess  of  $500 
shall  be  paid  for  any  such  course. 

“‘(c)  Any  such  eligible  person  may  apply 
for  a  course  of  instruction  by  correspondence 
without  any  subsistence  allowance:  Provided, 
That  the  Administrator  shall  have  authority 
to  contract  with  approved  institutions  for 
such  courses  if  he  finds  that  the  agreed 
cost  of  such  courses  is  reasonable  and  fair: 
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Provided,  further,  (1)  That  the  provisions  of 
paragraph  5  shall  not  apply  to  correspondence 
courses;  (2)  that  one-fourth  of  the  elapsed 
time  in  following  such  course  shall  be  charged 
against  the  veteran’s  period  of  eligibility; 
and  (3)  that  the  total  amount  payable  for 
a  correspondence  course  or  courses  for  any 
veteran  shall  not  exceed  $500:  And  provided 
further.  That  nothing  herein  shall  be  con¬ 
strued-  to  preclude  the  use  of  approved  cor¬ 
respondence  courses  as  a  part  of  institutional 
or  job  training,  subject  to  regulations  pre¬ 
scribed  by  the  Administrator.’ 

“(d)  Paragraph  5  of  part  VIII  of  such 
Regulation  is  amended  to  read  as  follows; 

“‘(5)  The  Administrator  shall  pay  to  the 
educational  or  training  institution,  for  each 
person  enrolled  in  full  time  or  part  time 
course  of  education  or  training,  the  cus¬ 
tomary  cost  of  tuition,  and  such  laboratory, 
library,  health,  infirmary,  and  other  similar 
fees  as  are  customarily  charged,  and  may 
pay  for  books,  supplies,  equipment,  and 
other  necessary  expenses,  exclusive  of  board, 
lodging,  other  living  expenses,  and  travel,  as 
are  generally  required  for  the  successful 
pursuit  and  completion  of  the  course  by 
other  students  in  the  institution:  Provided, 
That  in  no  event  shall  such  payments,  with 
respect  to  any  person,  exceed  $500  for  an 
ordinary  school  year  unless  the  veteran  elects 
to  have  such  customary  charges  paid  in 
excess  of  such  limitation,  in  which  event 
there  shall  be  charged  against  his  period  of 
eligibility  the  proportion  of  an  ordinary 
school  year  which  such  excess  bears  to  $500: 
Provided  further,  That  no  payments  shall  be 
made  to  institutions,  business  or  other  es¬ 
tablishments  furnishing  apprentice  train¬ 
ing  on  the  job:  And  provided  further,  That 
any  institution  may  apply  to  the  Admin¬ 
istrator  for  an  adjustment  of  tuition  and 
the  Administrator,  if  he  finds  that  the  cus¬ 
tomary  tuition  charges  are  insufficient  to 
permit  the  institution  to  furnish  educa¬ 
tion  or  training-  to  eligible  veterans,  or  in¬ 
adequate  compensation  therefor,  may  pro¬ 
vide  for  the  payment  of  such  fair  and  rea¬ 
sonable  compensation  as  will  not  exceed  th** 
estimated  cost  of  teaching  personnel  and 
supplies  for  instruction;  and  may  in  like 
manner  readjust  such  payments  from  time 
to  time.’ 

“(e)  Effective  on  the  first  day  of  the  first 
calendar  month  subsequent  to  the  date  of 
enactment  of  this  Act,  the  first  sentence  of 
paragraph  6  of  part  VIII  of  such  Regulation 
is  amended  to  read  as  follows : 

“  ‘While  enrolled  in  and  pursuing  a 
course  under  this  part,  such  person,  upon  ap¬ 
plication  to  the  Administrator,  shall  be  paid 
a  subsistence  allowance  of  $65  per  month,  if 
without  a  dependent  or  dependents,  or  $90 
per  month,  if  he  has  a  dependent  or  depend¬ 
ents,  including  regular  holidays  and  leave  not 
exceeding  thirty  days  in  a  calendar  year.’ 

“(f)  Paragraph  7  of  part  VIII  of  such 
Regulation  is  amended  to  read  as  follows : 

“  ‘7.  Any  such  person  eligible  for  the  bene¬ 
fits  of  this  part,  who  is  also  eligible  for  the  < 
benefit  of  part  VII,  may  elect  either  benefit 
or  may  be  provided  an  approved  combination 
of  such  courses:  Provided,  That  the  total 
period  of  any  such  combined  courses  shall 
not  exceed  the  maximum  period  or  limita¬ 
tions  under  the  part  affording  the  greater 
period  of  eligibility.’ 

“Sec.  6.  Section  4  of  Public  Law  Numbered 
16,  Seventy-eighth  Congress,  as  added  by  sec¬ 
tion  402  of  the  Servicemen’s  Readjustment 
Act  of  1944,  is  amended  by  striking  out  the 
period  at  the  end  thereof  and  inserting  in 
lieu  thereof  a  colon  and  the  following:  ‘Pro- 
vided  further.  That  returned  books,  supplies, 
or  equipment  may  be  turned  in  to  educa¬ 
tional  or  training  institutions  for  credit  un¬ 
der  such  terms  as  may  be  approved  by  the 
Administrator,  or  disposed  of  in  such  other 
manner  as  may  be  approved  by  the  Adminis¬ 
trator.’ 

“Sec.  7  (a)  The  proviso  in  paragraph  1  of 
part  VII  of  Veterans  Regulation  Numbered  1 


(a),  as  amended,  is  amended  to  read  as  fol¬ 
lows  :  ‘Provided,  That  no  course  of  training  in 
excess  of  a  period  of  four  years  shall  be  ap¬ 
proved  except  with  the  approval  of  the  Ad¬ 
ministrator,  nor  shall  any  training  under  this 
part  be  afforded  beyond  nine  years  after  the 
termination  of  the  present  war.’ 

“(b)  Effective  on  the  first  day  of  the  first 
calendar  month  subsequent  to  the  date  of 
enactment  of  this  Act,  paragraph  3  of  part 
VII  of  Veterans  Regulation  Numbered  1  (a), 
as  amended,  is  amended  to  read  as  follows : 

“  '3.  While  pursuing  training  prescribed 
herein,  and  for  two  months  after  his  em¬ 
ployability  is  determined,  each  veteran  shall 
be  paid  the  amount  of  subsistence  allowance 
specified  in  paragraph  6  of  part  VIII  of  Vet¬ 
erans  Regulation  Numbered  1  (a),  as 

amended:  Provided,  That  the  minimum  pay¬ 
ment  of  such  allowance,  plus  any  pension  or 
other  benefit,  shall  be,  for  a  person  without 
a  dependent,  $105  per  month;  and  for  a  person 
with  a  dependent,  $115,  plus  the  following 
amounts  for  additional  dependents:  (1)  $10 
for  one  child  and  $7  additional  for  each  ad¬ 
ditional  child,  and  (2)  $15  for  a  dependent 
parent:  Provided  further,  That  the  rates  set 
out  herein  shall  not  be  subject  to  the  in¬ 
creased  authorized  by  Public  Law  Numbered 
312,  Seventy-eighth  Congress,  approved  May 
27,  1944:  And  provided  further,  That  when 
the  course  of  vocational  rehabilitation  fur¬ 
nished  to  any  person  as  herein  provided  con¬ 
sists  of  training  on  the  job  by  an  employer, 
such  employer  shall  be  required  to  submit 
monthly  to  the  Administrator  a  statement  in 
writing  showing  any  wage,  compensation,  or 
other  income  paid  by  him  to  such  person 
during  the  month,  directly  or  indirectly,  and 
based  upon  such  written  statements,  the  Ad¬ 
ministrator  is  authorized  to  reduce  the  sub¬ 
sistence  allowance  of  such  person  to  an 
amount  considered  equitable  and  just.’ 

“Sec.  8.  Title  III  of  the  Servicemen’s  Re¬ 
adjustment  Act  of  1944,  as  amended,  is 
amended  to  read  as  follows: 

“  ‘Title  III — Loans  for  the  Purchase  or 

Construction  of  Homes,  Farms,  and  Busi¬ 
ness  Property 

“  ‘CHAPTER  V - GENERAL  PROVISIONS  FOR  LOANS 

“  ‘Sec.  500.  (a)  Any  person  who  shall  have 
served  in  the  active  military  or  naval  service 
of  the  United  States  at  any  time  on  or  after 
September  16,  1940,  and  prior  to  the  termina¬ 
tion  of  the  present  war  and  who  shall  have 
been  discharged  or  released  therefrom  under 
conditions  other  than  dishonorable  after  ac¬ 
tive  service  of  ninety  days  or  more,  or  by  rea¬ 
son  of  an  injury  or  disability  incurred  in 
service  in  line  of  duty,  shall  be  eligible  for 
the  benefits  of  this  title.  Any  loan  made  by 
such  veteran  within  ten  years  after  the  ter¬ 
mination  of  the  war  for  any  of  the  purposes, 
and  in  compliance  with  the  provisions,  speci¬ 
fied  in  this  title,  is  automatically  guaranteed 
by  the  Government  by  this  title  in  an  amount 
not  exceeding  fifty  per  centum  of  the  loan: 
Provided,  That  the  aggregate  amount  guar¬ 
anteed  shall  not  exceed  $2,000  in  the  case  of 
non-real-estate  loans,  nor  $4,000  in  the  case 
of  real-estate  loans:  or  a  prorated  portion 
thereof  on  loans  of  both  types  or  combination 
thereof. 

“‘(b)  Loans  guaranteed  under  this  title 
shall  be  payable  under  such  terms  and  condi¬ 
tions  as  may  be  agreed  upon  by  the  parties 
thereto,  subject  to  the  conditions  and  limi¬ 
tations  of  this  title  and  the  regulations  is¬ 
sued  pursuant  to  section  504 :  Provided,  That 
the  liability  under  the  guaranty  within  the  ' 
limitations  of  this  title  shall  decrease  or  n- 
crease  pro  rata  with  any  decrease  or  increase 
of  the  amount  of  the  unpaid  portion  of  the 
obligation :  Provided  further,  That  loans 
guaranteed  under  this  title  shall  bear  inter¬ 
est  at  a  rate  not  exceeding  four  per  centum 
per  annum  and  shall  be  payable  In  full  in  not 
more  than  twenty-five  years,  or  in  the  case 
of  loans  on  farm  realty  In  not  more  than  forty 
years:  And  provided  further,  That  (1)'  the 
maturity  on  a  non-real-estate  loan  shall  not 
exceed  ten  years;  (2)  any  loan  for  a  term  in 


excess  of  five  years  shall  be  amortized  in  ac¬ 
cordance  with  established  procedure;  (3)  ex¬ 
cept  as  provided  in  section  505  any  real-estate 
loan,  other  than  for  repairs,  alterations  or 
improvements,  shall  be  secured  by  a  first 
lien  on  the  realty,  and  a  non-real-estate  loan, 
except  as  to  working  of  other  capital,  mer¬ 
chandise,  good  will  and  other  intangible  as¬ 
sets,  shall  be  secured  by  personalty  to  the 
extent  legal  and  practicable. 

“‘(c)  An  honorable  discharge  shall  be 
deemed  a  certificate  of  eligibility  to  apply  for 
a  guaranteed  loan.  Any  veteran  who  does 
not  have  a  discharge  certificate,  or  who  re¬ 
ceived  a  discharge  other  than  honorable, 
may  apply  to  the  Administrator  for  a  cer¬ 
tificate  of  eligibility.  Upon  making  a  loan  as 
provided  herein,  the  lender  shall  forthwith 
transmit  to  the  Administrator  a  statement 
setting  forth  the  full  name  and  serial  num¬ 
ber  of  the  veteran,  amount  and  terms  of  the 
loan,  and  the  legal  description  of  the  prop¬ 
erty,  together  with  the  appraisal  report  made 
by  the  designated  appraiser.  Where  the  loan 
is  automatically  guaranteed,  the  Administra¬ 
tor  shall  provide  the  lender  with  a  loan 
guaranty  certificate  cr  other  evidence  of  the 
guaranty.  He  shall  also  endorse  on  the  vet¬ 
eran’s  discharge,  or  eligibility  certificate,  the 
amount  and  type  of  guaranty  used,  and  the 
amount,  if  any,  remaining.  An  amount 
equivalent  to  four  per  centum  on  the  amount 
originally  guaranteed  shall  be  paid  to  the 
lender  by  the  Administrator  out  of  available 
appropriations  ,to  be  credited  upon  the  lean. 
Nothing  herein  shall  be  deemed  to  preclude 
the  ass’gnment  of  any  guaranteed  loan  nor 
the  assignment  of  the  security  therefor. 

“  ‘(d)  Loans  guaranteed  hereunder  may  be 
made  by  any  Federal  land  bank,  national 
bank,  State  bank,  private  bank,  building  and 
loan  association,  insurance  company,  credit 
union,  or  mortgage  and  loan  company,  that 
is  subject  to  examination  and  supervision 
by  an  agency  of  the  United  States  or  of  any 
State  or  Territory,  including  the  District  of 
Columbia.  Any  loan  at  least  twenty  per 
centum  of  which  is  guaranteed  under  this 
title  may  be  made  by  any  national  bank,  or 
Federal  savings  and  lean  association;  or  by 
any  bank,  trust  company,  building  and  loan 
association  or  insurance  company  organized 
or  authorized  to  do  business  in  the  District 
of  Columbia;  without  regard  to  the  limi¬ 
tations  and  restrictions  of  any  other  statute 
with  respect  to — 

“  ‘  ( 1 )  ratio  of  amount  of  loan  to  the  value 
of  the  property; 

“‘(2)  maturity  of  loan; 

“‘(3)  requirement  for  mortgage  or  other 
security; 

“‘(4)  dignity  of  lien;  or 

“*(5)  percentage  of  assets  which  may  be 
invested  in  real  estate  loans. 

“‘(e)  Any  loan  proposed  to  be  made  to 
an  eligible  veteran  by  any  lender  not  of  a 
class  specified  in  subesection  (d)  may  be 
guaranteed  by  the  Administrator,  if  he  finds 
that  it  is  in  accord  otherwise  with  the  pro¬ 
visions  of  this  title,  as  amended. 

“  ‘PURCHASE  OR  CONSTRUCTION  OF  HOMES 

“‘Sec.  501.  Any  loan  made  to  a  veteran 
under  this  title,  the  proceeds  of  which  are 
to  be  used  for  purchasing  residential  prop¬ 
erty  or  constructing  a  dwelling  to  be  occu¬ 
pied  as  his  home  or  for  the  purpose  of  mak¬ 
ing  repairs,  alterations,  or  improvements  in 
property  owned  by  him  and  occupied  as  his 
home,  is  automatically  guaranteed  if  made 
pursuant  to  the  provisions  of  this  title,  in¬ 
cluding  the  following: 

‘“(1)  That  the  proceeds  of  such  loan  will 
be  used  for  payment  of  the  property  pur¬ 
chased  or  constructed  or  improved; 

“‘(2)  That  the  contemplated  terms  of 
payment  required  in  any  mortgage  to  be 
given  in  part  payment  of  the  purchase  price 
or  the  construction  cost  bear  a  proper  rela¬ 
tion  to  the  veteran’s  present  and  anticipated 
income  and  expenses;  and  that  the  nature 
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and  condition  of  the  property  is  such  as  to 
be  suitable  for  dwelling  purposes;  and 

‘“(3)  That  the  price  paid  or  to  be  paid  by 
the  veteran  for  such  property  or  for  the  cost 
of  construction,  repairs,  or  alterations  does 
not  exceed  the  reasonable  value  thereof  as 
determined  by  proper  appraisal  made  by  an 
appraiser  designated  by  the  Administrator. 

“  ‘PURCHASE  OP  FARMS  AND  FARM  EQUIPMENT 

“  ‘Sec.  502.  Any  loan  made  to  a  veteran  un¬ 
der  this  title,  the  proceeds  of  which  are  to 
be  used  for  purchasing  any  lands,  buildings, 
livestock,  equipment,  machinery,  supplies  or 
implements,  or  for  repairing,  altering,  con¬ 
structing  or  improving  any  land,  equipment, 
or  building,  including  the  farmhouse,  to  be 
used  in  farming  operations  conducted  by  the 
veteran  involving  production  in  excess  of 
his  own  needs,  or  for  working  capital  re¬ 
quirements  necessary  for  such  operations,  or 
to  purchase  stock  in  a  cooperative  associa¬ 
tion  where  the  purchase  of  such  stock  is 
required  by  Federal  statute  as  an  incident 
to  obtaining  the  loan,  is  automatically  guar¬ 
anteed  if  made  pursuant  to  the  provisions 
of  this  title,  including  the  following: 

“‘(1)  That  the  proceeds  of  such  loan  will 
be  used  for  any  such  purposes  in  connection 
with  bona  fide  farming  operations  conducted 
by  the  applicant; 

‘“(2)  That  such  property  will  be  useful  in 
and  reasonably  necessary  for  efficiently  con¬ 
ducting  such  operations; 

‘‘‘(3)  That  the  ability  and  experience  of 
the  veteran,  and  the  nature  of  the  proposed 
farming  operations  to  be  conducted  by  him, 
are  such  that  there  is  a  reasonable  likelihood 
that  such  operations  will  be  successful;  and 

“‘(4)  That  the  purchase  price  paid  or  to 
be  paid  by  the  veteran  for  such  property  does 
not  exceed  the  reasonable  value  thereof  as 
determined  by  proper  appraisal  made  by  an 
appraiser  designated  by  the  Administrator. 

"  ‘PURCHASE  OF  BUSINESS  PROPERTY 

“  ‘Sec.  503.  Any  loan  made  to  a  veteran 
under  this  title,  the  proceeds  of  which  are 
to  be  used  for  the  purpose  of  engaging  in 
business  or  pursuing  a  gainful  occupation, 
or  for  the  cost  of  acquiring  for  such  purpose 
land,  buildings,  supplies,  equipment,  ma¬ 
chinery,  tools,  inventory,  stock  in  trade,  or 
for  the  cost  of  the  construction,  repair,  al¬ 
teration,  or  improvement  of  any  realty  or 
personalty  used  for  such  purpose,  or  to  pro¬ 
vide  the  funds  needed  for  working  capital, 
is  automatically  guaranteed  if  made  pur¬ 
suant  to  the  provisions  of  this  title,  includ¬ 
ing  the  following: 

‘“(1)  -That  the  proceeds  of  such  loan  will 
be  used  for  any  of  the  specified  purposes 
in  connection  with  bona  fide  pursuit  of  gain¬ 
ful  occupation  by  the  veteran; 

'“(2)  That  such  property  will  be  useful 
In  and  reasonably  necessary  for  the  efficient 
and  successful  pursuit  of  such  business  or 
occupation; 

‘‘‘(3)  That  the  ability  and  experience  of 
the  veteran,  and  the  conditions  under 
which  he  proposes  to  pursue  such  business 
or  occupation,  are  such  that  there  is  a 
reasonable  likelihood  that  he  will  be  suc¬ 
cessful  in  the  pursuit  of  such  business  or 
occupation;  and 

“  ‘(4)  That  the  purchase  price  paid  or  to 
be  paid  by  the  veteran  for  such  property,  or 
the  cost  of  such  construction,  alterations, 
or  improvements,  does  not  exceed  the  reas¬ 
onable  value  thereof  as  determined  by  proper 
appraisal  made  by  an  appraiser  designated  by 
the  Administrator. 

“  ‘REGULATIONS 

'*  ‘Sec.  504.  The  Administrator  is  author¬ 
ized  to  promulgate  such  rules  and  regula¬ 
tions  not  inconsistent  with  this  title,  as 
amended,  as  are  necessary  and  appropriate 
for  carrying  out  the  provisions  of  this  title, 
.  and  may  delegate  to  subordinate  employees 
authority  to  issue  certificates,  or  other  evi¬ 


dence,  of  guaranty  of  loans  guaranteed  under 
the  provisions  of  this  title,  and  to  exercise 
other  administrative  functions  hereunder. 

“  ‘SECONDARY  LOANS 

“‘Sec.  505.  (a)  In  any  case  wherein  a 
principal  loan,  for  any  of  the  purposes  stated 
in  section  501,  502,  or  503,  is  approved  by  a 
Federal  agency  to  be  made  or  guaranteed 
or  insured  by  it  pursuant  to  applicable  law 
and  regulations,  and  the  veteran  is  in  need 
of  a  second  loan  to  cover  the  remainder  of 
the  purchase  price  or  cost,  or  a  part  thereof, 
the  Administrator,  subject  otherwise  to  the 
provisions  of  this  title,  may  guarantee  the 
full  amount  of  the  second  loan;  Provided, 
That  such  second  loan  shall  not  exceed  20 
per  centum  of  the  purchase  price  or  cost: 
And  provided  further,  That  regulations  to  be 
promulgated  jointly  by  the  Administrator 
and  the  head  of  such  agency  may  provide  for 
servicing  of  both  loans  by  such  agency  and 
for  refinancing  of  the  principal  loan  to  in¬ 
clude  any  unpaid  portion  of  the  secondary 
loan  with  accrued  interest,  if  any,  after  the 
curtailment  thereon  equals  twice  the  amount 
of  the  secondary  loan. 

“  ‘(b)  Any  person  who  is  a  veteran  eligible 
for  the  benefit  of  this  title,  as  provided  in 
section  500  hereof,  and  who  is  found  by  the 
Secretary  of  Agriculture  by  reason  of  his 
ability  and  experience,  including  training  as 
a  vocational  trainee,  to  be  likely  to  carry  out 
successfully  undertakings  required  of  him 
under  a  loan  which  may  be  made  under  the 
Bankhead- Jones  Farm  Tenant  Act,  shall  be 
eligible  for  the  benefits  of  such  Act  to  the 
same  extent  as  if  he  were  a  farm  tenant. 

“  ‘PROCEDURE  ON  DEFAULT 

“  ‘Sec.  506.  In  the  event  of  default  in  the 
payment  of  any  loan  guaranteed  under  this 
title,  the  holder  of  the  obligation  shall  notify 
the  Administrator  who  shall  thereupon  pay 
to  such  holder  the  guaranty  not  in  excess  of 
the  pro  rata  portion  cf  the  amount  originally 
guaranteed,  and  shall  be  subrogated  to  the 
rights  of  the  holder  of  the  obligation  to  the 
extent  of  the  amount  paid  on  the  guaranty: 
Provided,  That  prior  to  suit  or  foreclosure 
the  holder  of  the  obligation  shall  notify  the 
Administrator  of  the  default,  and  within 
thirty  days  thereafter  the  Administrator  may, 
at  his  option,  pay  the  holder  of  the  obligation 
the  unpaid  balance  of  the  obligation  plus 
accrued  interest  and  receive  an  assignment 
of  the  loan  and  security:  Provided  further. 
That  (1)  nothifig  herein  shall  be  construed 
to  preclude  any  forbearance  for  the  benefit 
of  the  veteran  as  may  be  agreed  upon  by  the 
parties  to  the  loan  and  approved  by  the 
Administrator;  and  (2)  the  Administrator 
may  establish  the  date,  not  later  than  the 
date  of  judgment  and  decree  of  foreclosure 
or  sale,  upon  which  accrual  of  interest  or 
charges  shall  cease. 

“  ‘LOANS  ON  DELINQUENT  INDEBTEDNESS 

“  ‘Sec.  507.  Any  loan  made  to  a  veteran,  the 
proceeds  of  which  are  to  be  used  to  refinance 
any  indebtedness  of  the  veteran  which  is 
secured  of  record  on  property  to  be  used  or 
occupied  by  the  veteran  as  a  home  or  for 
farming  purposes,  or  indebtedness  incurred 
by  him  in  the  pursuit  of  a  gainful  occupa¬ 
tion  which  he  is  pursuing  or  which  he  pro¬ 
poses  in  good  faith  to  pursue,  or  any  delin¬ 
quent  taxes  or  assessments  on  such  property 
or  business,  is  automatically  guaranteed  if 
made  pursuant  to  the  provisions  of  this  title, 
including  the  following: 

“‘(1)  Such  loan  became  in  default  or  the 
delinquency  occurred  not  later  than  ten 
years  after  the  termination  of  the  war; 

“  ‘(2)  Such  refinancing  will  aid  the  veteran 
in  his  economic  readjustment;  and 

"  ‘(3)  The  amount  of  the  guaranteed  loan 
does  not  exceed  the  reasonable  value  of  the 
property  or  business,  as  determined  by 
proper  appraisal  made  by  an  appraised  des¬ 
ignated  by  the  Administrator. 


“  ‘INSURANCE  OF  LOANS 

“  ‘Sec.  508.  (a)  Any  loans  which  might  be 
guarantted  under  the  provisions  of  this  title, 
when  made  or  purchased  by  any  financial  in¬ 
stitution  subject  to  examination  and  super¬ 
vision  by  an  agency  of  the  United  States  or 
of  any  State  or  Territory,  including  the  Dis¬ 
trict  of  Columbia,  may,  in  lieu  of  such  guar¬ 
anty,  be  insured  by  the  Administrator  under 
an  agreement  whereby  he  will  reimburse  any 
such  institution  for  losses  incurred  on  such 
loan  up  to  15  per  centum  of  the  aggregate 
of  loans  so  made  or  purchased  by  it. 

“‘(b)  Loans  insured  hereunder  shall  be 
made  on  such  other  terms,  conditions,  and 
restrictions  as  the  Administrator  may  pre¬ 
scribe  within  the  limitations  set  forth  in 
this  title.  The  Administrator  may  fix  the 
maximum  rate  of  interest  payable  on  any 
class  of  non-real-estate  loans  insured  here¬ 
under  at  a  figure  not  in  excess  of  a  3  per 
centum  discount  rate  or  an  equivalent 
straight  interest  rate  on  nonamortized  loans. 

“‘(c)  The  Administrator  shall  pay  the 
same  amount  on  each  loan  insured  hereunder 
as  he  would  be  required  to  pay  under  the 
sixth  sentence  of  section  500  (c)  hereof  if 
the  loan  were  guaranteed  rather  than  in¬ 
sured. 

“  ‘POWERS  OF  ADMINISTRATOR 

“  ‘Sec.  509.  (a)  With  respect  to  matters 
arising  by  reason  of  this  title  as  now  or 
hereafter  amended  and,  notwithstanding  the 
provisions  of  any  other  law,  the  Administra¬ 
tor  may — 

“‘(1)  Sue  and  be  sued  in  his  official  ca¬ 
pacity  in  any  court  of  competent  jurisdiction. 
State  or  Federal; 

“‘(2)  Subject  to  specific  limitations  in 
this  Act,  consent  to  the  modification,  with 
respect  to  rate  of  interest,  time  of  payment 
of  principal  or  interest  or  any  portion  there¬ 
of,  security  or  other  provisions  of  any  note, 
contract,  mortgage  or  other  Instrument  se¬ 
curing  a  loan  which  has  been  guaranteed  or 
insured  hereunder; 

“‘(3)  Pay,  or  compromise,  any  claim  on, 
or  arising  because  of,  any  such  guaranty  or 
insurance; 

“‘(4)  Pay,  compromise,  waive,  or  release 
any  right,  title,  claim,  lien  or  demand,  how¬ 
ever  acquired,  including  any  equity  or  any 
right  of  redemption; 

“‘(5)  Purchase  at  any  sale,  public  or 
private,  upon  such  terms  and  for  such  prices 
as  he  determines  to  be  reasonable,  and  take 
title  to,  property,  real,  personal,  or  mixed; 
and  similarly  sell,  at  public  or  private  sale, 
exchange,  assign,  convey,  or  otherwise  dis¬ 
pose  of  any  such  property;  and 

“‘(.6)  Complete,  administer,  operate,  ob¬ 
tain  and  pay  for  insurance  on,  and  maintain, 
renovate,  repair,  modernize,  lease,  or  other¬ 
wise  deal  with  any  property  acquired  or 
held  pursuant  to  this  title:  Provided,  That 
the  acquisition  of  any  such  property  shall  not 
deprive  any  State  or  political  subdivision 
thereof  of  its  civil  or  criminal  jurisdiction 
of,  on,  or  over  such  property  (including  power 
to  tax)  or  impair  the  rights  under  the  State 
or  local  law  of  any  persons  on  such  property. 

“‘(b)  The  powers  by  this  section  granted 
may  be  exercised  by  the  Administrator  with¬ 
out  regard  to  any  other  provisions  of  law  not 
enacted  expressly  in  limitation  hereof,  which 
otherwise  would  govern  the  expenditure  of 
public  funds:  Provided,  That  section  3709 
of  the  Revised  Statutes  shall  apply  to  any 
contract  for  services  or  supplies  on  account  of 
any  property  acquired  pursuant  to  this 
section  if  the  amount  of  such  contract  ex¬ 
ceeds  $1,000. 

“  ‘(c)  The  financial  transactions  of  the  Ad¬ 
ministrator  incident  to,  or  arising  out  of, 
the  guaranty  of  loans  pursuant  to  this  title, 
and  the  acquisition,  management,  and  dis¬ 
position  of  property,  real,  personal  or  mixed, 
as  incident  to  such  activities  and  pursuant 
to  this  section,  shall  be  final  and  conclusive 
upon  all  officers  of  the  Government. 
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“  'EFFECTIVE  DATE 


“  ‘Sec.  510.  This  title,  as  amended,  shall  be  : 
effective  from  the  date  of  enactment:  Pro-  \ 
vided.  That  any  application  for  guaranty  of  j 
a  loan  filed  within  ninety  days  after  such  I 
date  may  be  approved  under  the  title  as  it 
existed  prior  to  amendment:  And  provided 
further,  That  nothing  herein  shall  be  con¬ 
strued  to  affect  any  contractual  right  under  j 
any  certificate  of  guaranty  issued  thereunder.’ 

“Sec.  9.  Section  1505  of  the  Servicemen’s  : 
Readjustment  Act  of  1944,  as  amended,  is  j 
hereby  repealed. 

“Sec.  10.  Title  VI  of  the  Servicemen’s  Re¬ 
adjustment  Act  of  1944,  as  amended,  is 
amended  by  adding  at  the  end  thereof  the 
following  new  sections: 

“  ‘Sec.  1506.  Persons  who  served  in  the  ac-  i 
tive  military  or  naval  service  of  any  govern-  ; 
ment  allied  with  the  United  States  in  World  j 
War  n  and  who  at  time  of  entrance  into  such 
active  service  were  citizens  of  the  United 
States  shall,  by  virtue  of  such  service,  and 
if  otherwise  qualified,  be  entitled  to  the  ben¬ 
efits  of  titles  II,  III,  IV,  and  V  of  this  Act 
or  of  Public  Law  16,  Seventy-eighth  Con¬ 
gress,  in  the  same  manner  and  to  the  same ' 
extent  as  persons  who  served  in  the  active 
military  or  naval  service  of  the  United 
States :  Provided,  That  any  such  benefit  shall 
not  be  extended  to  any  person  who  is  not  a’ 
resident  of  the  United  States  at  time  of  filing 
claim  or  to  any  person  who  has  applied  for 
and  received  the  same  or  similar  benefit  from 
the  government  of  the  nation  in  whose 
active  military  or  naval  service  he  served. 

“  ‘Sec.  1507.  Notwithstanding  the  provi¬ 
sions  of  section  1503,  any  person  while  on 
terminal  leave,  or  while  hospitalized  pend¬ 
ing  final  discharge,  may  be  afforded  the  ben¬ 
efits  of  titles  II  and  III  of  this  Act,  or  voca¬ 
tional  rehabilitation  training  under  Public 
Law  16,  Seventy -eighth  Congress,  as 
amended,  subject  to  all  conditions  thereof 
except  actual  discharge:  Provided,  That  no 
subsistence  allowance  shall  be  paid  in  such 
cases  under  title  II  of  this  Act  or  Public  Law 
16,  Seventy-eighth  Congress.  This  section 
shall  be  effective  from  June  22,  1944.’  ” 

And  the  Senate  agree  to  the  same. 

That  the  House  recede  from  its  disagree¬ 
ment  to  the  amendment  of  the  Senate  to 
the  title  of  the  bill,  and  agree  to  the  same.': 
Walter  F.  George, 

Tom  Connally, 

Ed.  C.  Johnson, 

Robert  M.  La  Follette,  Jr., 

E.  D.  Millikin, 

Managers  on  the  Part  of  the  Senate. 

J.  E.  Rankin, 

A.  Leonard  Allen, 

James  Domengeaux, 

Edith  Nourse  Rogers, 

Paul  Cunningham, 

Managers  on  the  Part  of  the  House. 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres¬ 
ident,  I  move  the  adoption  of  the  confer¬ 
ence  report. 

The  PRESIDING  OFFICER.  The 
question  is  on  the  adoption  of  the  con-  j 
ference  report. 


HOUSING  FACILITIES  FOR  SERVICEMEN 
AND  THEIR  FAMILIES  / 

The  PRESIDENT  pro  tempore  laid  be¬ 
fore  the  Senate  the  amendment  of  the 
House  of  Representatives  to  the  joint 
resolution  (S.J.  Res.  122). -to  amend  sec¬ 
tion  502  of  the  &qt  entitled  “An  act  to  ex¬ 
pedite  the  provision  of  housing  in  connec¬ 
tion  with  national  defense,  and  for  other 
purposes,”  approved  October  14,  1940,  as 
amended,  to  authorize  an  additional  ap¬ 
propriation  for  the  purpose  Of  providing 
housing  for  distressed  families  □{.service¬ 
men  and  for  veterans  and  their  families, 
and  for  other  purposes,  which  wa§;von 


page  2,  line  8,  after  “housing”  insert  “And 
provided  further,  That  any  educational 
institution,  State  or  political  subdivision 
thereof,  local  public  agency,  or  nonprofit 
organization  which  has  incurred  ex¬ 
penses  in  the  relocation  (including  the 
costs  of  disassembling,  transporting,  site 
preparation,  and  re-erection  but  not  in¬ 
cluding  ^the  costs  of  site  acquisition  or 
the  installation  of  off-site  utilities)  of 
temporary  housing  or  other  facilities 
(but  not  including  demountable  houses) 
under  the  jurisdiction  or  control  of  the 
National  Housing  Administrator  for  re¬ 
use  in  providing  temporary  housing  for 
distressed  families  of  servicemen  and  for 
veterans  and  their  families  shall,  upon 
application  therefor,  be  reimbursed  for 
such  expenses  by  said  Administrator  out 
of  the  funds  made  available  by  the  First 
Deficiency  Appropriation  Act,  19  4  6 
(H.  R.  4805)  to  carry  out  the  purpose 
of  this  title.”  , 

Mr.  JOHNSTON  of  South  Carolina.  I 
move  that  the  Senate  concur  in  the  House 
amendment.  \ 

Mr.  MEAD.  Mr.  President,  in  the  con¬ 
ference  report  on  the  first  deficiency  bill, 
1946,  there  appears  the  following  state¬ 
ment  as  to  an  amendment  which,  I  un¬ 
derstand,  is  still  in  disagreemer 

Amendment  No.  48,  making  an  appropria¬ 
tion  of  $191,900,000  for  veterans’  Mousing: 
That  the  House  concur  in  the  amendment  of 
the  Senate  with  the  understanding  thVt  the 
amount  of  $191,900,000  shall  be  construed  as 
including  any  unused  funds  under  title  I 
of  the  Lanham  Act  which  may  be  majle 
available  for  veterans’  housing. 

I  presume  that  the  conferees  meant; 
the  unused  part  of  title  I  of  the  Lanham 
Act  authorization,  because  there  was  an 
authorization  of  $160,000,000  in  the  reso¬ 
lution  which  passed  the  Senate  a  few 
days  ago,  and  there  was  a  $35,000,000 
authorization  in  title  I  of  the  Lanham 
Act.  Together  they  make  a  total  of 
$195,000,000.  I  presume  that  reference 
is  made  in  the  conference  report  to  the 
unused  portion  of  the  money  under  title 
I  of  the  Lanham  Act  authorization. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  motion  of 
the  Senator  from  South  Carolina  [Mr. 
Johnston]. 

Mr.  TAFT.  Mr.  President,  what  is  the 
motion? 

The  PRESIDENT  pro  tempore.  The 
motion  was  made  by  the  Senator  from 
South  Carolina  that  the  Senate  concur 
in  the  House  amendment  to  Senate 
Joint  Resolution  122. 

The  motion  was  agreed  to. 

ADMISSION  TO  THE  UNITED  STATES 

OF  ALIEN  WIVES  AND  CHILDREN  OF 

VETERANS 

Mr.  RUSSELL.  Mr.  President,  I  ask 
unanimous  consent  that  the  Senate  pro¬ 
ceed  to  the  consideration  of  Calendar 
No.  867,  House  bill  4857. 

The  PRESIDENT  pro  tempore.  The 
bill  will  be  stated  by  title  for  the  informa¬ 
tion  of  the  Senate. 

The  Chief  Clerk.  A  bill  (H.  R.  4857) 
to  expedite  the  admission  to  the  United 
States  of  alien  spouses  and  alien  minor 
children  of  citizen  members  of  the  United 
States  armed  forces. 


esident,  if 
to  make 


The  PRESIDENT  pro  tempore, 
there  objection  to  the  request  of  tl 
Senator  from  Georgia? 

Mr.  TAFT.  Mr.  President,  reserv? 
the  right  to  object,  I  ask  the  acting 
majority  leader  whether  the  cal^hdar 
will  be  called  tomorrow? 

Mr.  HILL.  Mr.  President,  if ( at  all 
possible,  it  is  our  intention  to  dispose  of 
the  strategic  minerals  bill,  anch'then  call 
the  calendar. 

Mr.  O’MAHONEY.  Mr. 
the  Senator  will  yield,  I  de 
an  announcement.  / 

Mr.  HILL.  I  yield.  / 

Mr.  O’MAHONEY.  T/have  just  cast 
my  eyes  over  the  vote  Munich  was  taken  a 
few  moments  ago  op.  the  committee 
amendment.  I  find  ;ftiat  the  motion  to 
reconsider  the  vote/jy  which  the  com¬ 
mittee  amendment  was  rejected  was 
made  by  a  Senatoc'who  voted  against  the 
committee  amendment;  namely,  the  ju¬ 
nior  Senator  from  Nebraska  [Mr. 
Wherry],  Therefore,  Mr.  President,  I 
challenge  the, vote  and  move  a  reconsid¬ 
eration  of  the  vote  by  which  the  motion 
to  reconsider  the  amendment  was  laid 
on  the  table. 

Mr.  hA  FOLLETTE.  Mr.  Presi¬ 
dent — 

The  PRESIDENT  pro  tempore.  The 
Chair  will  state  that  the  Senator  from 
Nebraska  voted  with  the  prevailing  side, 
and  had  a  right  to  make  the  motion 
which  he  made. 

Mr.  O’MAHONEY.  Did  the  Senator 
from  Nebraska  vote  with  the  prevailing 
side? 

The  PRESIDENT  pro  tempore.  He 
did.  He  voted  “nay”  and  the  nays  pre¬ 
vailed. 

Mr.  TAFT.  Mr.  President,  I  think  we 
should  not  consider  the  various  bills 
which  Senators  are  asking  the  Senate  to 
consider  until  tomorrow,  providing  that 
we  riaay  be  assured  that  there  will  be  a 
call  of  the  calendar.  I  suggest  that  the 
calendar  might  be  called  even  before  the 
strategic  minerals  bill  is  considered. 

Mr.  HfyL.  I  understand  that  the  dis¬ 
tinguished  Senator  from  Wyoming  be¬ 
lieves  that  'the  disposition  of  the  strategic 
minerals  biff  will  not  take  very  long. 

Mr.  O’MAHONEY.  My  thought  is  that 
it  will  not  take  very  long. 

Mr.  HILL.  Ifhen,  after  the  disposition 
of  that  bill  it  will  be  my  intention  to  have 
the  calendar  called. 

Mr.  WHITE.  Dpes  the  Senator  mean 
tonight? 

Mr.  HILL.  No;  tomorrow. 

Mr.  JOHNSON '  qf  Colorado.  Mr. 
President,  I  am  in  charge  of  a  bill  of 
tremendous  importance.  I  refer  to  Cal¬ 
endar  No.  871,  House  bih  4717  to  estab¬ 
lish  a  department  of  medicine  and  sur¬ 
gery  in  the  Veterans’  Administration.  I 
hope  that  by  tomorrow  I  \ill  have  an 
opportunity  to  have  the  billVonsidered. 
It  is  a  bill  which  would  reorganize  the 
medical  department  of  the  Veterans’  Ad¬ 
ministration.  I  am  sorry  to  haye  such 
an  important  bill  on  the  deadline^ 

Mr.  LA  FOLLETTE.  Mr.  President,  as 
a  member  of  the  subcommittee  oX  the 
Veterans’  Committee  of  the  Committee 
on  Finance,  of  which  the  able  Senator 
from  Colorado  is  chairrtfen,  I  wish  to  joi, 
with  him  in  urging  the  majority  leader 
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The  Chaplain,  Rev.  Frederick  Brown 
Harris,  D.  D.,  offered  the  following 
prayer: 

God  our  Father,  in  the  midst  of  the 
caroling  joy  of  this  happy  season,  when 
universal  good  will  bathes  even  frigid 
zones  with  the  warm  breezes  of  the 
heavenly  tropics,  may  we  see  with  new 
eyes,  as  again  the  Christ  Child  comes  to 
a  world  where  ill  will  has  wrought  such 
horror,  that  He  is  set  for  the  falling  and 
rising  of  nations — that  He  does  not  stay 
in  the  manger — He  walks  in  our  world  of 
pretense  and  greed  and  self-seeking — 
and  that  where  He  goes  the  judgment  of 
God  goes  with  him.  Who  shall  stand 
when  He  appeareth?  For  he  is  like  a 
refiner’s  fire.  As  He  is  truth,  so  His 
presence  floodlights  our  falseness;  as  He 
is  wisdom,  so  His  presence  uncovers  our 
selfish  follies;  as  He  is  love,  so  His  pres¬ 
ence  bares  the  smoldering  hate  that  we 
try  to  hide  from  one  another. 

O  Thou  whose  eternal  love  is  refining 
fire,  Christmas  tells  us  that  we  men  and 
all  our  works  are  in  the  furnace.  Cleanse 
our  hearts  to  abide  this  day  of  Thy 
coming.  In  the  dear  Redeemer’s  name. 
Amen. 

THE  JOURNAL 

On  request  of  Mr.  Hill,  and  by  unani¬ 
mous  consent,  the  reading  of  the  Journal 
of  the  proceedings  of  the  calendar  day 
Tuesday,  December  18,  1845,  was  dis¬ 
pensed  with,  and  the  Journal  was  ap¬ 
proved. 

MESSAGES  FROM  THE  PRESIDENT 

Messages  in  writing  from  the  President 
of  the  United  States  were  communicated 
to  the  Senate  by  Mr.  Miller,  one  of  his 
secretaries. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre¬ 
sentatives,  by  Mr.  Maurer,  one  of  its 
reading  clerks,  announced  that  the  House 
had  passed  the  joint  resolution  (S.  J.  Res. 
122)  to  amend  section  502  of  the  act  en¬ 
titled  “An  act  to  expedite  the  provision 
of  housing  in  connection  with  national 
defense,  and  for  other  purposes,”  ap¬ 
proved  October  14,  1940,  as  amended,  to 
authorize  an  additional  appropriation  for 
the  purpose  of  providing  housing  for  dis¬ 
tressed  families  of  servicemen  and  for 
veterans  and  their  families,  and  for  other 
purposes,  with  an  amendment  in  which 


it  requested  the  concurrence  of  the  Sen¬ 
ate. 

The  message  also  announced  that  the 
House  insisted  upon  its  amendments  to 
the  bill  (S.  1580)  to  provide  for  the  ap¬ 
pointment  of  representatives  of  the 
United  States  in  the  organs  and  agencies 
of  the  United  Nations,  and  to  make  other 
provision  with  respect  to  the  participa¬ 
tion  of  the  United  States  in  such  organi¬ 
zation,  disagreed  to  by  the  Senate;  agreed 
to  the  conference  asked  by  the  Senate 
on  the  disagreeing  votes  of  the  two 
Houses  thereon,  and  that  Mr.  Bloom,  Mr. 
Luther  A.  Johnson,  and  Mr.  Eaton  were 
appointed  managers  on  the  part  of  the 
House  at  the  conference. 

The  message  also  announced  that  the 
House  had  passed  a  joint  resolution  (H.  J. 
Res.  294)  fixing  the  date  of  meeting  of 
the  second  session  of  the  Seventy-ninth 
Congress,  in  which  it  requested  the  con¬ 
currence  of  the  Senate. 

MESSAGE  FROM  THE  PRESIDENT— UNI¬ 
VERSAL  MILITARY  SERVICE  AND  UNI¬ 
FICATION  OF  THE  ARMED  FORCES 

(H.  DOC.  NO.  392) 

The  PRESIDENT  pro  tempore.  The 
Chair  lays  before  the  Senate  a  message 
from  the  President  of  the  United  States, 
and  the  Chair  suggests  that  it  might  be 
advisable  to  have  a  quorum  call. 

Mr.  HILL.  Mr.  President,  I  suggest 
the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll, 
and  the  following  Senators  answered  to 
their  names: 


Austin 

Hill 

Radcliffe 

Ball 

Hoey 

Revercomb 

Barkley 

Huffman 

Russell 

Bilbo 

Johnson,  Colo. 

Saltonstail 

Brewster 

Johnston,  S.  C. 

Shipstead 

Brooks 

Kilgore 

Smith 

Bushfield 

Knowland 

Stanfill 

Byrd 

La  Follette 

Stewart 

Capehart 

Langer 

Taft 

Capper 

Lucas 

Taylor 

Carville 

McCarran 

Thomas,  Utah 

Chavez 

McClellan 

Tobey 

Connally 

McKellar 

Tunnell 

Downey 

McMahon 

Ty  dings 

Ellender 

Maybank 

Vandenberg 

Ferguson 

Mead 

Wagner 

Fulbrlght 

Millikln 

Walsh 

Gossett 

Mitchell 

Wherry 

Green 

Moore 

White 

Gurney 

Morse 

Wiley 

Hart 

Murdock 

Willis 

Hatch 

O’Danlel 

Wilson 

Hayden 

Hickenlooper 

O’Mahoney 

Pepper 

Young 

Mr.  HILL.  I  announce  that  the  Sen¬ 
ator  from  Virginia  [Mr.  Glass]  and  the 
Senator  from  Arizona  [Mr.  McFarland  1 
are  absent  because  of  illness. 

The  Senator  from  Florida  [Mr.  An¬ 
drews],  the  Senator  from  North  Caro¬ 
lina  [Mr.  Bailey],  the  Senator  from 
Alabama  [Mr.  Bankhead],  the  Senator 
from  Mississippi  [Mr.  Eastland],  the 
Senator  from  Georgia  [Mr.  George],  the 
Senator  from  Rhode  Island  [Mr.  Gerry], 
and  the  Senator  from  Louisiana  [Mr. 
Overton]  are  necessarily  absent. 

The  Senator  from  Missouri  [Mr. 
Briggs],  the  Senators  from  Pennsylvania 
[Mr.  Guffey  and  Mr.  Myers],  the  Sen¬ 
ator  from  Washington  [Mr.  MagnusonI, 
and  the  Senator  from  Montana  [Mr. 
Murray]  are  detained  on  public  busi¬ 
ness. 

The  Senator  from  Oklahoma  [Mr. 
Thomas]  is  absent  on  official  business. 

Mr.  WHERRY.  The  Senator  from 
Vermont  [Mr.  Aiken]  has  been  excused. 
He  is  necessarily  absent. 

The  Senator  from  New  Hampshire 
[Mr.  Bridges],  the  Senator  from  Dela¬ 
ware  [Mr.  Buck],  the  Senator  from  New 
Jersey  [Mr.  Hawkes],  and  the  Senator 
from  Wyoming  [Mr.  Robertson]  are 
necessarily  absent. 

The  Senator  from  Nebraska  [Mr. 
Butler]  and  the  Senator  from  Oregon 
[Mr.  Ccrdon]  are  absent  on  official  busi¬ 
ness. 

The  Senator  from  Missouri  [Mr.  Don¬ 
nell]  has  been  excused. 

The  Senator  from  Kansas  [Mr.  Reed] 
is  necessarily  absent  on  important  busi¬ 
ness. 

The  PRESIDENT  pro  tempore. 
Seventy-one  Senators  having  answered 
to  their  names,  a  quorum  is  present. 

The  message  from  the  President  of  the 
United  States  will  now  be  read. 

The  message  was  read  by  the  Chief 
Clerk,  as  follows: 

[For  President’s  message,  see  p.  12573 
of  House  proceedings  in  today’s  Record.] 

The  PRESIDENT  pro  tempore.  The 
message  will  be  referred  to  the  Com¬ 
mittee  on  Military  Affairs  and  will  be 
printed. 

PROHIBITION  AGAINST  DRAFTING  MEN 
HAVING  CHILDREN 

Mr.  REVERCOMB.  Mr.  President,  at 
this  time  I  desire  to  call  up  for  consid- 
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eration  the  written  motion  which  I  filed 
yesterday. 

The  PRESIDENT  pro  tempore.  Con¬ 
sideration  of  the  motion  would  not  be  in 
order  at  this  time.  We  are  under  the 
head  of  Petitions  and  Memorials  in  the 
morning  business  of  the  Senate,  and  the 
motion  to  which  the  Senator  has  re¬ 
ferred  must  be  postponed  for  a  few 
minutes. 

Mr.  REVERCOMB.  Mr.  President,  I 
was  advised  that  the  motion  could  be 
taken  up  only  during  the  morning  hour. 

The  PRESIDENT  pro  tempore.  The 
motion  will  be  laid  before  the  Senate  by 
the  Chair  immediately  following  the  call 
for  introduction  of  concurrent  and  other 
resolutions. 

Mr.  REVERCOMB.  Then  I  shall  ask 
for  recognition  by  the  Chair  at  that  time. 

ENROLLED  BILLS  PRESENTED 

The  Secretary  of  the  Senate  reported 
that  on  December  18,  1945,  he  presented 
to  the  President  of  the  United  States  the 
following  enrolled  bills: 

S.  362.  An  act  to  amend  the  act  entitled 
“An  act  for  the  relief  of  certain  settlers  in 
the  town  site  of  Ketchum,  Idaho,”  approved 
July  11,  1940,  so  as  to  extend  for  3  years  the 
time  for  making  application  for  benefits 
thereunder;  and 

S.  1366.  An  act  to  authorize  the  State  of 
Tennessee  to  convey  a  railroad  right-of-way 
through  Montgomery  Bell  Park. 

SUPPLEMENTAL  ESTIMATE  —  FEDERAL 

WORKS  AGENCY  (S.  DOC.  NO.  131) 

The  PRESIDENT  pro  tempore  laid  be¬ 
fore  the  Senate  a  communication  from 
the  President  of  the  United  States, 
transmitting  a  supplemental  estimate  of 
appropriation  for  the  Federal  Works 
Agency,  amounting  to  $5,575,000,  fiscal 
year  1946  (with  an  accompanying  pa¬ 
per)  ;  to  the  Committee  on  Appropria¬ 
tions  and  ordered  to  be  printed. 

SCIENTIFIC  RESEARCH  FACT-FINDING 
COMMISSION 

Mr.  LANGER.  Mr.  President,  I  ask 
unanimous  consent  to  have  printed  in  the 
Record  a  resolution  adopted  by  the  ex¬ 
ecutive  committee  of  the  North  Dakota 
Committee  of  One  Hundred  and  Six  for 
a  Missouri  Valley  Authority  on  Decem¬ 
ber  1,  1945,  at  Jamestown,  N.  Dak.,  relat¬ 
ing  to  the  appointment  of  a  fact-finding 
commission  for  scientific  research. 

There  being  no  objection,  the  resolu¬ 
tion  was  ordered  to  be  printed  in  the 
Record,  as  follows: 

Whereas 

1.  Control  of  the  forces  of  nature  should 
be  a  permanent  and  everlasting  objective 
and  which  is  an  ever-challenging  problem 
to  man. 

2.  That  such  attempts  to  control  the  forces 
and  resources  of  nature  must  of  necessity 
be  feasible  and  economical  and  done  in  such 
a  manner  that  the  benefits  to  be  derived 
from  such  a  project  shall  benefit  the  greatest 
number  of  people. 

3.  That  before  construction  on  a  project 
of  this  kind  be  started  our  every  resource  of 
scientific  research  be  bent  to  the  task  of 
investigating  and  fact  finding  to  determine 
the  objectives  and  benefits  that  may  be  de¬ 
rived  from  such  a  project,  especially  as  they 
will  effect  the  social  and  economic  well-being 
of  our  people. 

4.  It  appears  to  this  committee  that  there 
has  been  insufficient  research  work  proposed 
or  done  in  connection  with  the  proposed 


Army  Engineers-Reclamation  Bureau  con¬ 
struction  plan,  particularly  as  to  what  will 
be  it’s  effect  upon  the  welfare  of  the  people 
throughout  the  river  basin. 

5.  That  in  the  development  of  any  Mis¬ 
souri  River  plan,  consideration  must  of  ne¬ 
cessity  be  given  the  following  objectives: 

(a)  Development  of  soil  conservation 
practices  on  a  broad  scale. 

(b)  Development  of  rural  and  industrial 
electrification  to  the  extent  that  potential 
power  can  be  made  available. 

(c)  Development  of  economically  feasible 
irrigation. 

(d)  Development  of  economically  feasible 
navigation. 

(e)  Development  of  parks  and  broad  rec¬ 
reational  facilities. 

(f)  Development  of  wild  life  values. 

(g)  Development  of  Ivgher  ground-water 
levels. 

(h)  Development  of  a  river  basin  plan 
that  will  inundate  the  minimum  econom¬ 
ically  valuable  land  areas. 

(i)  Development  of  flood  control. 

6.  That  in  the  course  of  research  as  re¬ 
ferred  to  above  which  must  preceed  any 
extensive  construction,  a  study  must  be  made 
of  the  natural  resources  that  will  be  affected, 
both  physical  and  biological,  and  the  prob¬ 
able  destruction  we  will  have  of  such  re¬ 
sources  as: 

(a)  Coal  deposits. 

(b)  Grasslands. 

(c)  Timberland. 

(d)  Productive  cultivated  agricultural 
lands. 

(e)  Oil  depoists. 

(f)  Agricultural  and  business  properties 
and  improvements. 

(<?)  Wildlife. 

7.  It  anpears  to  this  committee  that  all 
of  the  Federal  research  agencies  who  must 
studv  and  carry  out  research  programs  in 
the  Missouri  Basin  to  determine  the  above- 
outlined  objectives  have  as  yet  not  been 
given  an  opportur  'ty  to  do  so. 

8.  It  further  appears  that  no  such  com¬ 
prehensive  research  work  is  even  contem¬ 
plated  by  the  Army  engineers-Reclamation 
Bureau  before  they  plan  beginning  their  con¬ 
struction  work. 

9.  According  to  the  report  made  by  War¬ 
ren  J.  Meade,  of  the  Massachusetts  Institute 
of  Technology,  and  internationally  reputable 
geologist,  when  employed  by  the  Army  en¬ 
gineers  in  1932  to  make  findings  as  to  the 
feasibility  of  constructing  a  dam  at  Garri¬ 
son  such  proposed  construction  was  reported 
impractical  from  an  engineering  standpoint 
and  unsafe  for  residents  of  the  basin. 

10.  It  appears  from  the  testimony  of  the 
Solicitor  General  of  the  Department  of  In¬ 
terior  that  an  act  of  Congress  will  be  neces¬ 
sary  to  permit  the  taking  and  using  of  In¬ 
dian  lands  of  the  Fort  Berthold  Reservation, 
and  that  no  such  act  of  Congress  modifying 
the  Indian  Lands  Treaty  has  been  intro¬ 
duced  or  enacted:  Therefore  be  it 

Resolved,  That  we  urgently  and  respect¬ 
fully  request : 

1.  That  the  President  of  the  United  States 
immediately  appoint  a  fact-finding  commis¬ 
sion  supplied  with  adequate  resources  for 
scientific  research. 

2.  That  this  commission^  study  all  existing 
proposals  in  the  light  of  their  economic  and 
sociological  impact  upon  the  various  re¬ 
sources  we  have  enumerated  and  their  rela¬ 
tion  to  a  coordinated  over-all  plan  and  re¬ 
port  such  finding  and  recommendations  to 
tin  President. 

3.  That  such  commission  specifically  in¬ 
vestigate  the  engineering  feasibility  of  the 
proposed  Garrison  Dam  project  and  that 
such  investigation  be  made  by  independent 
technicians,  engineers,  and  geologists  who 
have  had  no  prior  connection  with  either 
the  Army  engineers,  the  Bureau  of  Recla¬ 
mation,  or  the  T.  V.  A.  in  view  of  the  find¬ 
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ings  reported  by  Warren  J.  Meade  that  the 
proposed  Garrison  Dam  was  unsafe. 
Respectfully  ycurs, 

O.  W.  Zetter, 

Secretary,  North  Dakota  Committee 

for  MV  A,  Bismarck,  N.  Dak. 

REPORTS  OF  A  COMMITTEE 

The  following  reports  of  a  committee 
were  submitted: 

By  Mr.  HUFFMAN,  from  the  Committee  on 
Claims: 

S.991.  A  bill  for  the  relief  of  Marion  M. 
Hill;  with  amendments  (Rept.  No.  863); 

S.  1400.  A  bill  for  the  relief  of  Robert  R. 
Rowe,  Jr.;  with  an  amendment  (Rept.  No. 
864); 

H.  R.  873.  A  bill  for  the  relief  of  Mrs. 
Bessie  S.  Edmonds;  without  amendment 
(Kept.  No.  865);  and 

H.  R.  1251.  A  bill  for  the  relief  of  the 
Irvine  Co.;  without  amendment  (Rept.  No. 
866). 

By  Mr.  O’DANIEL,  from  the  Committee  on 
Claims : 

II.  R.  207.  A  bill  for  the  relief  of  Edgar 
Kaigler;  without  amendment  (Rept.  No. 
867); 

H.  R.  919.  A  bill  for  the  relief  of  Gladys 
Elvira  Maurer;  without  amendment  (Rept. 
No.  868); 

H.  R.  1250.  A  bill  for  the  relief  of  Roy  S. 
Councilman;  without  amendment  (Rept.  No. 
869); 

H.  R.  1796.  A  bill  for  the  relief  of  Mr.  and 
Mrs.  J.  L.  Lamb;  without  amendment  (Rept. 
No.  870);  and 

H.  R.  2644.  A  bill  for  the  relief  of  Eli  Rich¬ 
mond;  without  amendment  (Rept.  No.  871). 

By  Mr.  ELLENDER,  from  the  Committee  on 
Claims : 

S.  323.  A  bill  for  the  relief  of  Thomas  F. 
Gray;  without  amendment  (Rept.  No.  872); 

S.  1423.  A  bill  for  the  relief  of  Charles  L. 
Phillips;  without  amendment  (Rept.  No. 

873) ; 

S.  1588.  A  bill  for  the  relief  of  Mrs.  Lona 
Wilson;  without  amendment  (Rept.  No.. 

874) ; 

H.  R.  915.  A  bill  for  the  relief  of  Fairview 
School  District  No.  90,  Pratt  County,  Kails.; 
without  amendment  (Rept.  No.  876). 

H.  R.  1348.  A  bill  for  the  relief  of  estate  of 
Gordon  T.  Gorham  and  others;  without 
amendment  (Rept.  No.  885); 

H.  R.  1836.  A  bill  for  the  relief  of  Viola 
Theriaque;  without  amendment  (Rept.  No. 

875) ; 

H.  R.  1879.  A  bill  for  the  relief  of  Rev.  Neal 
Deweese,  Mrs.  Minnie  Deweese,  Raymond 
Deweese,  and  the  estate  of  Lon  Thurman, 
deceased;  without  amendment  (Rept.  No. 
877); 

H.  R.  3124.  A  bill  for  the  relief  of  Mrs. 
Glsella  Sante;  without  amendment  (Rept. 
No.  882);  and 

H.  R.  3277.  A  bill  for  the  relief  of  Mrs. 
Katie  Sanders;  without  amendment  (Rept. 
No.  879) . 

By  Mr.  KILGORE,  from  the  Committee  on 
Claims : 

S.  400.  A  bill  for  the  relief  of  Elisabeth 
Andersen;  without  amendment  (Rept.  No. 
886) ; 

H.  R.  2666.  A  bill  for  the  relief  of  Oscar  N. 
McLean;  without  amendment  (Rept.  No. 
£81);  and 

H.R.  3303.  A  bill  for  the  relief  of  A.  M. 
Strauss;  without  amendment  (Rept.  No.  878) . 

By  Mr.  CAPPER,  from  the  Committee  on 
Claims : 

H.  R.  2332.  A  bill  for  the  relief  of  Henry  P. 
King  and  G.  B.  Morgan,  Sr.;  without  amend¬ 
ment  (Rept.  No.  884). 

By  Mr.  WHERRY,  from  the  Committee  on 
Claims: 

H.  R.  1234.  A  bill  for  the  relief  of  Percy 
Allen;  without  amendment  (Rept.  No.  883); 
and 
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gountry.  The  enactment  of  this  bill  will  also 
ermit  the  extension  of  these  leases  if  tech¬ 
nical  difficulties  involved  in  the  return  of 
theXilver  make  redelivery  impossible  during 
the  period  fixed  in  the  present  law. 

As  ofalecember  13,  1945,  the  Treasury  held 
approximately  1,580,000,000  ounces  of  silver 
as  securit^for  silver  certificates,  and  436,776,- 
875  ounces^f  free  silver.  One  hundred  and 
seventy-threajnillion  ounces  of  the  free  sil¬ 
ver  are  to  be  monetized  under  an  authoriza¬ 
tion  of  the  Secretary  of  the  Treasury  of  July 
5,  1945,  leaving  263,776,875  ounces  available 
for  coinage  and  for 'industrial  uses. 

Enactment  of  this  .bill  has  been  recom¬ 
mended  by  the  Secretary  of  the  Treasury  in 
a  letter  to  the  chairman  of  the  committee 
as  follows :  \ 

Bscember  6,  1945. 

My  Dear  Mr.  Chairman  :  Reference  is  made 
to  your  letter  of  December  5,  1^45,  requesting 
a  report  on  H.  R.  4590,  to  authiVize  the  use 
by  industry  of  silver  held  or  owned  by  the 
United  States.  X 

Enactment  of  the  bill  will  enable  the  Treas¬ 
ury  to  continue  selling  silver  to  Arfterican 
industry  for  manufacturing  uses.  It  iXun- 
likely  that  domestic  production  of  silver  Surd 
imports  of  silver  'will  be  sufficient  to  satis”- 
the  demands  of  industry  for  a  considerable 
period  of  time.  A  shortage  of  silver  for  in¬ 
dustrial  use  would  interfere  with  reconver¬ 
sion  and  the  maintenance  of  high  levels  of 
production  and,  accordingly,  authority  for 
the  Treasury  to  sell  silver  to  industry  would 
greatly  assist  in  the  adjustment  from  a  war¬ 
time  to  a  peacetime  economy. 

With  respect  to  leases,  the  bill  would  per¬ 
mit  the  extension,  if  necessary,  of  two  leases 
which  are  now  outstanding  and  which  will 
terminate  6  months  after  the  cessation  of 
hostilities  in  the  present  war,  as  proclaimed 
by  the  President.  The  War  Department 
holds  nearly  475,000,000  ounces  under  lease 
and  the  Reconstruction  Finance  Corporation 
holds  slightly  more  than  400,000,000  ounces. 
The  silver  is  used  In  bus  bars  located  in 
aluminum  and  magnesium  plants  through¬ 
out  the  country  and  in  the  War  Department’s 
atomic  bomb  plant  in  Tennessee. 

For  the  reasons  stated  above,  the  Treas¬ 
ury  Department  recommends  that  H.  R.  4590 
be  enacted. 

The  Department  has  been  advised  by  the 
Bureau  of  the  Budget  that  there  is  no  objec¬ 
tion  to  the  submission  of  this  report  to  your 
committee. 

Very  truly  yours, 

Fred  M.  Vinson, 
Secretary  of  the  Treasury. 

Mr.  WHITE.  Mr.  Speaker,  I  offer  an 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  White:  On  page 
1,  line  10,  after  the  words  “not  less  than’’, 
strike  out  “71.11  cents"  and  insert  “$1.2929.” 

The  SPEAKER.  The  gentleman  from 
Idaho  is  recognized  for  5  minutes  in  sup¬ 
port  of  his  amendment. 

Mr.  WHITE.  Mr.  Speaker,  I  ask  unan¬ 
imous  consent  to  proceed  for  an  addi¬ 
tional  5  minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Idaho? 

There  was  no  objection. 

Mr.  WHITE.  <Mr.  Speaker,  in  offering 
this  amendmeiit  I  am  guided  largely  by 
the  present  situation  in  the  use  of  silver 
that  has  been  obtained  by  the  Govern¬ 
ment. 

Mr.  Speaker,  this  amendment  will  raise 
the  price  of  Government-owned  silver 
to  be^sold  to  the  jewelers  and  manufac- 
tucihg  trade  to  the  value  of  the  silver  in 
tjfle  standard  silver  dollar.  The  people 


of  this  country  have  accepted,  and  there 
is  now  in  use,  over  $2,000,000,000  in  sil¬ 
ver  money  in  the  form  of  silver  dollars 
and  silver  certificates  at  the  coinage 
value  of  $1.29  per  ounce. 

The  Treasury  has  recently  lend-leased 
600,000,000  ounces  of  silver  to  the  British 
Empire,  practically  all  of  which  the  Brit¬ 
ish  have  proceeded  to  coin  and  put  into 
circulation,  in  most  cases  at  a  coinage 
value  higher  than  the  price  this  amend¬ 
ment  proposes  to  establish,  as  you  will 
note  from  the  following  table  obtained 
from  the  Treasury  Department: 

Value  of  ounce  of  silver  in  silver  currency 
in  the  British  Empire 

Australia _ $1.  1146 

Indian  rupee  (Hi*  fine) _  .8728 

Indian  rupee  (0.500  fine) _  1.  5950 

Canada _  1.  6666 

Egypt -  1,  2797 

Ireland _  1.4790 

New  Zealand _  2.0688 

Every  ounce  of  silver  that  the  Govern¬ 
ment  owns  should  be  put  into  circulation 
as  money  which  will  reduce  the  amount 
of  bonds  our  Government  must  sell  to  pay 
^current  expenses  and  the  added  interest 
that  much.  / 

the  manufacturing  and  jewelry 
trade  must  buy  Government  silver,  why 
shou)^  not  they  pay  as  much  for  it  as  the 
peopleWho  accepted  the  United  .  States 
or  British  money  in  exchange  for  their 
goods  anctaervices?  If  there  is  any  in¬ 
dustry  thac'has  profited  during  the  war 
period  and  ate  making  enormous  profits 
now,  it  is  the  jewelry  trqrle.  Step  into 
any  jewelry  sto^  and  compare  prices 
now  with  those  before  the  war,  and  you 
will  easily  verify  tN/  statement.  Jew¬ 
elry  stores  have  increased  by  the  thou¬ 
sands  since  the  war  began,  and  the  price 
of  all  kinds  of  silver  jewelry  and  silver¬ 
ware  has  gone  up. 

Let  me  quote  from  an  article  I  have 
just  read  today  in  the  Pathfih^er,  dated 
December  T9,  1945: 

.  '  PRICES  AND  PLAIN  TALK 

On  New  York’s  swank  Fifth  Avenue  the 
casual  shopper  could  pay  $32.50  for  a  child’s 
linen  suit;  $150  for  men’s  pajamas  and 
matching  robes;  $95  for  nightgowns;  $155  for 
a  woman’s  slack  suit  (sweater  extra);  $1,936 
•  for  a  silver  fish  platter. 


from  the  Committee  on  Banking  and/ 
Currency.  The  distinguished  gentlemah 
from  Idaho  is  chairman  of  the  Comnjit- 
tee  on  Coinage,  Weights,  and  Measures  to 
which  this  type  of  legislation  should  be 
referred.  I  would  like  to  know  why  the 
Committee  on  Coinage,  Weights,'  and 
Measures  did  not  have  th^  bill  for 
consideration. 

Mr.  WHITE.  I  think 
titled  to  come  to  the 
age.  Weights,  and  Me; 
line  of  precedents. 


e  bill  is  en- 
ittee  on  Com¬ 
es.  By  a  long 
committee  has 


always  had  legislati/h  of  this  kind,  with 
the  exception  of  the  fact  that  when  the 
price  of  silver  was  set  that  legislation 
was  referred  to  the  Ways  and  Means 
Committee,  dtfe  to  the  tax  feature  in  the 
silver  legislation.  This  bill  does  not  con¬ 
tain  a  tax/feature,  and  I  do  not  under¬ 
stand  why  the  bill  was  not  referred  to 
the  Committee  on  Coinage,  Weights,  and 
Measures. 

This  is  such  an  important  piece  of 
legislation  that  I  cannot  understand  the 
policy  of  the  leadership  in  rushing  a  bill 
of  this  kind  through  the  House  without 
consideration.  This  subject  takes  more 
explaining  than  I  can  make  to  the  House 
in  the  brief  10  minutes  at  my  disposal. 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  WHITE.  I  yield. 

Mr.  AUGUST  H.  ANDRESEN.  The 
gentleman  will  recall  that  he  has  in  mind 
a  country-wide  investigation  to  deter¬ 
mine  the  uses  to  which  silver  may  be  put 
economically.  Would  not  that  be  in  line 
with  this  bill? 

Mr.  WHITE.  That  would  be  right  in 
line  with  this  bill.  This  bill  should  have 
been  referred  to  the  Committee  on  Coin¬ 
age,  Weights,  and  Measures,  so  we  could 
have  investigated  the  situation  of  silver, 
a  subject  that  is  often  misunderstood 
and  at  best  but  little  understood  by  the 
people  of  the  country  and  the  Members 
of  the  House.  Under  the  law  today  there 
is  no  price  set  at  71.11  cents  for  silver. 
The  law  provides  that  when  a  miner 
brings  his  silver  to  the  mint  it  will  be 
minted  into  silver  dollars,  that  the 
Treasury  will  retain  45  percent  of  those 
dollars  and  give  back  to  the  miner  55 
^percent. 

Think  of  $1,936  for  a  silver  fish  platter.  Since  the  Silver  Purchase  Act  was 


Price  silver  jewelry  anywhere  and  you 
will  find  the  price  all  out  of  line  and  way 
higher  than  the  coinage  value  of  the  good 
old  American  silver  dollar.  The  last 
time  I  was  in  New  York,  I  was  surprised 
to  find  a  lot  of  the  ordinary  run  of  old- 
style  silver  dollars  bearing  the  head  of 
the  Goddess  of  Liberty  prominently  dis¬ 
played  in  the  shop  windows  at  $2  each. 
I  was  at  a  loss  to  understand  how  an 
ordinary  silver  dollar  could  be  sold  for 
$2  even  in  New  York  when  any  holder 
of  a  dollar  silver  certificate  can  have  it 
redeemed  and  obtain  a  silver  dollar  in 
exchange.  The  image  of  the  head  of  the 
Goddess  of  Liberty  on  the  old-style  silver 
dollar,  hard  to  obtain  in  New  York,  may 
have  been  the  reason  for  the  inflated 
price. 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  WHITE.  I  yield  briefly. 

Mr.  AUGUST  H.  ANDRESEN.  I  have 
examined  this  bill  and  I  note  it  comes 


passed  in  1934,  the  Government  has  ob¬ 
tained  506,125,000  ounces  of  domestic  sil¬ 
ver,  for  which  it  has  paid  $362,196,000. 

According  to  information  just  obtained 
from  the  Treasury  which  is  inserted 
here:  \ 

December  19,  1945,  10:45  A.  M. 

Mr.  Neff,  Treasury,  dictated  the  following 
on  purchases  by*$he  mints  and  assay  offices 
of  newly  minted  domestic  silver: 


jar: 

X  Ounces 

Dollars 

1934  __  . 

.  -  -Y  21.8 

14. 1 

1935  -  . 

_ 38.0 

27.3 

1936.. 

_  -  61.  1 

47.3 

1937 _ 

_  __  \>.6 

54.  6 

1938  . 

_  6k6 

42.  2 

1939  --  . 

_  _  60. \ 

40.  1 

1940 

_  68.3V 

48.  5 

1941 _ 

.  .  .  —  70. 5  ,\ 

50. 1 

1942 _ 

-  .  .  47. 9  > 

34.0 

1943 

_  5.5 

\  3.9 

1944. _ 

.125 

\  .096 

1945 

_  -  -  506.125 

362. 196 

Note. — The  ounces  and  dollars  are  In  the 
millions,  for  example  the  first  21.8  is  21,800,- 
000,  etc. 
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Cents 

Prices  per  ounce 

1934  to  Apr.  9,  1935 -  64.  64 

ApY.  9  to  Apr.  23,  1S35 -  71. 11 

Apr>23,  1935,  to  Dec.  31,  1937 -  77.57 

Dec.  3T  1937,  to  July  1,  1939 -  64.  C4 

July  1,\1939 - - -  71.11 

Mr.  Neff  said  lie  would  call  back  to  give 
ounces  and  dollars  for  the  11  months  in  1945. 
These  amounts  are  negligible. 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Speaker,  will  the  gentleman  yield  for  a 
further  observation? 

Mr.  WHITE.  I 'yield. 

Mr.  AUGUST  H.  ANDRESEN.  We  all 
recognize  the  gentlerhan  as  one  of  the 
great  silver  experts  of  the  country  and 
we  are  sorry  his  committee  did  not  have 
an  opportunity  to  consider  this  bill  so 
he  could  have  elucidated  more  fully  to 
us  what  the  silver  situation  rs. 

Mr.  WHITE.  I  yield  to  the\smi ling- 
chairman  of  the  Committee  on  Bank¬ 
ing  and  Currency.  \ 

Mr.  SPENCE.  Mr.  Speaker,  this'fyill 


tion;  it  is  a  question  of  trying  to  do 
something  to  get  silver  into  the  hands 
of  industry  to  help  in  a  little  measure 
solve  the  unemployment  problem  next  ' 
year.  It  is  inconceivable  we  would  let 
huge  quantities  of  silver  lay  idle  ip.  the 
Treasury  and  force  many  thousands  of  ; 
people  out  of  work.  Silver  factories,  j 
jewelry  factories,  watch-case  factories 
and  many  kindred  industries.  ^The  mo¬ 
tion-picture  industry  is  also  /interested. 
The  silver-mining  interests  tfould  stand 
in  their  own  light  if  they  pepinitted  these 
customers  to  be  destroyed. /  I  do  not  be¬ 
lieve  the  Congress  wantg  at  this  time 
to  set  prices  which  would  be  contrary  to 
the  Treasury. 

I  am  in  favor  of  this-bill  and  hope  the 
amendment  will  be  rejected. 

Mr.  McCORMACK.  Mr.  Speaker,  will 
the  gentleman  yiel£? 

Mr.  MARTIN  ^ff  Massachusetts.  I 
yield.  f 

Mr.  McCORMACK.  The  purpose  of 
this  bill  is  to  feet  this  metal  into  the 


r 


came  to  the  Committee  on  Banking  and  hands  of  the  Silversmiths.  The  mone- 
Currency  in  the  ordinary  processes  o\  tary  question  is  not  involved.  This  is 
reference  of  legislatidn.  We  did  not  seek  merely  a  continuance  of  existing  law 
it.  'which  expires  at  the  end  of  this  month. 

Mr.  WHITE.  I  thank  the  gentleman  Mr.  M/^RTIN  of  Massachusetts.  We 
for  his  explanation. 

Mr.  SPENCE.  We  had  no  intention 
of  interfering  with  the  gentleman’s  juris¬ 
diction,  but  the  bill  having  been  re¬ 
ferred  to  our  committee  and  we  having 
assumed  jurisdiction  we  believe  we  are 
entitled  to  present  it  in  the  House;  and 
I  want  to  see  the  bill  passed. 

Mr.  WHITE.  Mr.  Speaker,  I  refuse  to 
yield  further. 

Now  it  is  proposed  by  this  bill  that  we 
take  the  silver  that  has  been  accumu¬ 
lated  by  the  Government,  and  by  every 
right  should  be  put  in  circulation  as 
money,  and  hand  it  over  to  the  jewelei's, 
a  class  that  has  made  more  money  dur¬ 
ing  the  war  than  any  other,  at  a  price 
of  71.11  an  ounce.  f 

My  amendment  calls  for  this  silver  to 
be  sold  at  the  coinage  price  of  silver,  at 
$1.29.  I  hope  the  committee  Xvill  sup¬ 
port  my  amendment  and  that  tire  money 
of  the  taxpayers  that  is  invested  in  silver 
may  not  be  used  to  let  the  jewelers  make 
a  profit  represented  between  the  71.11 
price  and  the  $1.29  monetafy  value  of  the 
silver  to  the  people  who  accept  silver  cer¬ 
tificates.  We  have  200,090,000  silver  cer¬ 
tificates  in  circulation  at  $1.29  and  I  see 
no  reason  at  this  time  when  the  tax¬ 
payers  are  overloaded  with  debt  why  we 
should  make  a  concession  to  the  jewel¬ 
ers  and  silversmiths  by  selling  this  silver 
to  them  at  71.11. 

I  ask  that  the  committee  support  my 
amendment  to  make  the  sale  price  of  this 
silver  $1.29. 

Mr.  MARTIN  of  Massachusetts.  Mr. 

Speaker,  I  rise  in  opposition  to  the 
amendment. 

The  SPEAKER.  The  gentleman  from 
Massachusetts  is  recognized. 

Mr.  MARTIN  of  Massachusetts.  Mr. 

Speaker,  I  am  opposed  to  the  amendment  ! 
offered  by  the  gentleman  from  Idaho,  j 
We  all  understand  he  is  one  of  the  great  i 
monetary  experts  of  the  country  and  we 
would  not  dare  dispute  him  upon  mone¬ 
tary  questions.  But  this  is  not  a  mone¬ 
tary  question,  it  is  a  business  proposi- 


havq  already  passed  this  bill  three  times 
in  the  House  by  unanimous  consent. 

Mr.  McCORMACK.  This  has  to  do 
with  thfe.  OPA  ceiling  prices  and  if  the 
amendment  offered  by  the  gentleman 
from  Idaho  is  adopted,  this  particular 
line  of  activity  might  as  well  go  out  of 
business? 

Mr.  MARTIN  of  Massachusetts.  That 
/is  true.  \ 

The  SPEAKER.  The  question  is  on 
the  amendment  offered  by  the  gentle¬ 
man  from  Idaho  [Mr.  White]. 

The  question  was  taken;  and  on  a  di¬ 
vision  (demanded  by  Mr.  White)  there 
were — ayes  4,  noes  160. 

So  the  amendment  was  rejected. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed.  \ 

House  Resolution  465  was  laid  oiKthe 
table. 

A  motion  to  reconsider  was  laid  on  ttiis 

-table.. 


AMENDMENTS  TO  SERVICEMEN'S  READ¬ 
JUSTMENT  ACT  OP  1944 

Mr.  RANKIN.  Mr.  Speaker,  I  call  up 
the  conference  report  on  the  bill  (H.  R. 
3749)  to  amend  the  Servicemen’s  Read¬ 
justment  Act  of  1944,  to  provide  for  a 
readjustment  allowance  for  all  veterans 
of  World  War  II,  and  ask  unanimous 
consent  that  the  statement  of  the  man¬ 
agers  on  the  part  of  the  House  be  read 
in  lieu  of  the  report. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Mississippi? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

(For  conference  report  and  statement, 
see  proceedings  of  the  House  of  De¬ 
cember  17,  1945.) 

Mr.  RANKIN.  Mr.  Speaker,  in  order 
that  Members  may  understand  just  what 
this  bill  does,  or  what  changes  it  makes 
in  the  present  law,  I  desire  to  explain  it 
briefly. 


This  measure,  H.  R.  3749,  contains 
some  very  important  changes  in  the  so- 
called  GI  bill  of  rights,  the  Servicemen’s 
Readjustment  Act  of  1944,  including 
changes  in  Public  Law  16,  Seventy-eighth 
Congress,  pertaining  to  the  rehabilita¬ 
tion  of  persons  disabled  in  service  since 
September  16,  1940. 

Briefly,  the  important  changes  are: 

ADMINISTRATIVE  '  PROVISIONS 

The  act  makes  permanent  the  au¬ 
thority  of  the  Administrator  to  procure 
necessary  space  for  administrative,  clin¬ 
ical,  medical  and  out-patient  treatment 
purposes,  by  lease,  purchase,  or  construc¬ 
tion  of  buildings,  or  by  condemnation  or 
declaration  of  taking.  Under  existing 
law  this  authority  is  limited  to  the  pres¬ 
ent  war  and  6  months  thereafter. 

ARTIFICIAL  LIMBS,  OTHER  APPLIANCES,  AND 
RELATED  SERVICES 

Provision  is  made  to  insure  ample  au¬ 
thority  governing  the  procurement  of 
prosthetic  appliances  and.  services  in 
connection  therewith  to  disabled  vet¬ 
erans,  including  travel  expenses. 

SPACE  FOR  SERVICE  ORGANIZATIONS 

The  Administrator  is  authorized,  at 
his  discretion  and  under  such  regulations 
as  he  may  prescribe,  to  furnish,  if  avail¬ 
able,  necessary  space  and  suitable  office 
facilities  for  the  use  of  paid,  full-time 
representatives  of  veterans’  organiza¬ 
tions  specified  in  section  200,  Public  Law 
844,  Seventy-fourth  Congress,  June  29, 
1936,  and  such  other  national  organiza¬ 
tions  recognized  by  the  Administrator 
thereunder,  in  the  presentation  of  claims 
under  laws  administered  by  the  Veterans’ 
Administration. 

DISABILITY  RETIREMENT 

The  present  provision  permits  review 
of  findings  and  decisions  of  retiring- 
boards  of  the  War  or  Navy  Departments. 
The  new  act  clarifies  the  intent  by  in¬ 
cluding  findings  and  decisions  of  boards 
of  medical  survey  and  disposition  boards. 

EDUCATION  AND  TRAINING 

Extension  of  time:  The  act  extends 
the  time  from  2  to  4  years  after  either 
the  date  of  his  discharge  or  the  termi¬ 
nation  of  the  war  whichever  is  the  later, 
to  initiate  a  course;  and  extends  the 
time  within  which  education  or  train¬ 
ing  may  be  afforded  from  7  to  9  years 
after  the  termination  of  the  war. 

Requirement  of  showing  of  interrup¬ 
tion  of  education  by  service  removed: 
The  new  act  eliminates  the  requirement 
in  the  law  that  veterans  show  that  edu¬ 
cation  was  interrupted  by  service,  and 
because  of  such  change,  it  strikes  out  the 
25-year  age  limitation  on  presumption 
of  interruption  of  education. 

Reference  to  refresher  or  retraining 
course  removed:  There  are  stricken  from 
the  present  law  the  references  to  a  re¬ 
fresher  or  retraining  course,  and  in  ef¬ 
fect  the  new  act  provides  that  the  vet¬ 
eran  will  be  afforded  approved  education 
or  training  for  a  period  of  1  year  plus 
the  time  he  was  in  the  active  service,  not 
to  exceed  a  total  of  4  years. 

Short  intensive  courses:  There  are  au¬ 
thorized  short  intensive  courses  under 
contracts  with  approved  institutions, 
with  pro  rata  acceleration,  or  foreshort¬ 
ening,  of  period  of  eligibility,  but  the 
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cost  of  any  such  course  may  not  exceed 
$500. 

Correspondence  courses:  Provision  is 
made  for  instruction  by  correspondence 
courses,  without  subsistence  allowances, 
subject  to  contracts  as  to  rates,  charging 
one-fourth  of  the  elapsed  time  used  in 
following  such  courses  against  the  vet¬ 
eran’s  period  of  eligibility.  The  total 
amount  payable  for  a  correspondence 
course  or  courses  is  limited  to  $500. 

Adjustment  of  fees  to  public  institu¬ 
tions:  The  Administrator  is  authorized 
to  make  an  adjustment  of  fees  in  the 
case  of  public  institutions,  if  he  finds 
upon  application  by  the  institution  that 
customary  charges  are  insufficient  to 
permit  the  furnishing  of  education  or 
training  to  eligible  veterans  or  inade¬ 
quate  compensation  therefor,  on  an 
over-all  plan  and  based  on  showing  of 
need  of  assistance  to  meet  the  educa¬ 
tional  demands  under  the  Federal  pro¬ 
gram.  The  estimated  cost  may  be 
fixed — by  regulation  if  desirable — in¬ 
stead  of  the  actual  cost — only  by  agree¬ 
ment — and  the  veteran  may  elect  to  fore¬ 
shorten  his  period  of  eligibility  by  hav¬ 
ing  all  customary  charges  in  excess  of 
$500  paid.  Since  section  1505  is  repealed 
there  is  thereby  removed  the  chief  ob¬ 
stacle  to  the  proper  operation  of  these 
provisions. 

Subsistence  allowances  increased :  The 
monthly  subsistence  allowances  are  in¬ 
creased  from  $50  to  $65  in  the  cases  of 
Veterans  without  dependents,  and  from 
$75  to  $90  in  the  cases  of  veterans  with 
dependents. 

Combination  of  courses:  Provision  is 
made  for  approved  combination  of 
courses  under  part  VIII — education  and 
training — and  part  VII — vocational  re¬ 
habilitation — of  Veterans  Regulation  No. 
1  (a) ,  as  amended,  except  that  the  total 
period  of  combined  courses  must  not 
exceed  the  maximum  period  or  limita¬ 
tions  under  the  part  affording  the  greater 
period  of  eligibility. 

Return  of  books,  supplies,  or  equip¬ 
ment:  There  is  authorized  the  release  of 
returned  books,  supplies,  or  equipment, 
to  educational  or  training  institutions 
for  credit,  or  the  disposition  thereof 
otherwise,  without  regard  to  limitations 
on  disposition  of  surplus  property  gen¬ 
erally. 

VOCATIONAL  REHABILITATION,  PUBLIC  LAW  16, 
SEVENTY-EIGHTH  CONGRESS 

Extension  of  time:  The  Administrator 
is  permitted  to  approve  courses  under 
Public  Law  16,  relating  to  vocational  re¬ 
habilitation  of  service  disabled,  beyond 
the  4-year  period  fixed  in  existing  law 
and  there  is  also  extended  from  6  to  9 
years  after  the  end  ox  the  war  the  time 
within  which  training  may  be  furnished, 
to  conform  to  the  amendments  made  in 
part  VIII. 

Monthly  rates  under  Public  Law  16  in¬ 
creased:  The  new  act  provides  that  the 
disabled  veteran,  while  pursuing  training 
and  for  2  months  after  his  employability 
is  determined,  will  be  paid  the  amount  of 
subsistence  allowance  specified  in  para¬ 
graph  6  of  part  vm,  Veterans  Regulation 
No.  1  (a),  as  amended — the  education 
and  training  provisions,  title  II,  supra. 
It  establishes  a  minimum  rate  of  $105  for 
a  veteran  without  dependents,  $115  with 
a  dependent,  and  $10  per  month  addi¬ 


tional  for  a  child,  $7  for  each  additional 
child  and  $15  for  a  dependent  parent. 
Under  existing  law,  while  a  veteran  may 
receive  additional  pension  while  pursuing 
a  course  of  training,  the  amount  payable 
cannot  exceed  the  rates  for  total  tem¬ 
porary  disability — such  rate  for  a  veteran 
without  dependents  being  $92.50  per 
month.  The  effect  of  the  amendment  is 
to  permit  the  disabled  veteran  to  receive 
subsistence  allowances  at  the  sums  pay¬ 
able  under  part  VIII  relating  to  education 
and  training  plus  whatever  pension  he  is 
entitled  to  under  existing  law,  but  with  a 
prescribed  minimum,  to  protect  the  dis¬ 
abled  veterans  with  low  rate  of  pension. 

GUARANTY  OF  LOANS  TOR  HOMES,  FARMS,  AND 
BUSINESS  PURPOSES 

This  title  of  the  Servicemen’s  Read¬ 
justment  Act  is  revised  materially,  the 
most  important  changes  being  as  follows: 

First.  Any  loan  made  by  any  of  the 
prescribed  lending  agencies  to  an  eligible 
veteran  within  10  years  after  the  end  of 
the  war  in  compliance  with  the  terms 
and  conditions  of  the  title  is  automatical¬ 
ly  guaranteed  in  an  amount  not  in  ex¬ 
cess  of  50  percent  of  the  loan.  In  place 
of  the  present  predetermination  of  the 
Veterans’  Administration  that  a  pro¬ 
posed  loan  may  be  guaranteed  it  provides 
that  a  loan  is  automatically  guaranteed 
by  virtue  of  the  lender  and  the  veteran 
having  consummated  a  loan  in  full  com¬ 
pliance  with  the  specific  provisions  of  the 
title,  one  of  which  is  that  the  purchase 
price  or  cost  does  not  exceed  the  reason¬ 
able  value  as  determined  by  proper  ap¬ 
praisal  made  by  an  appraiser  designated 
by  the  Administrator  of  Veterans’  Affairs. 
The  terms  of  the  loan  may  be  as  agreed 
upon  by  the  lender  and  the  veteran  sub¬ 
ject  to  the  provisions  of  the  law  and  regu¬ 
lations  adopted  pursuant  to  law.  The 
Veterans’  Administration  upon  deter¬ 
mining  that  a  loan  has  been  automati¬ 
cally  guaranteed  is  authorized  to  issue  a 
certificate  of  guaranty.  Loans  to  be 
made  by  lenders  other  than  those  super¬ 
vised  by  State  or  Federal  agencies  must 
be  approved  in  advance  by  the  Veterans’ 
Administration  in  order  to  be  guaran¬ 
teed. 

Second.  The  aggregate  amount  of  the 
guaranty  in  the  case  of  a  non-real-estate 
loan  may  not  exceed  $2,000  and  in  the 
case  of  a  real-estate  loan,  $4,000,  or  in  a 
proportionate  amount  in  combination 
loans  or  in  two  loans  of  either  type. 

Third.  The  interest  may  not  exceed 
4  percent. 

Fourth.  The  Administrator  is  author¬ 
ized  to  pay  an  amount  equivalent  to  4 
percent  on  the  amount  originally  guar¬ 
anteed  rather  than  payment  of  interest 
for  the  first  year. 

Fifth.  The  maturity  on  amortized 
loans  on  real  estate  may  not  exceed  25 
years,  or  in  case  of  farm  realty  40  years, 
and  the  maturity  on  non-real-estate 
loans  shall  not  exceed  10  years. 

Sixth.  Makes  clear  that  the  veteran 
may  purchase  a  lot  out  of  the  proceeds 
of  a  loan  designed  to  finance  the  con¬ 
struction  of  a  home  on  that  lot. 

Seventh.  Omits  the  word  “normal” 
from  the  phrase  “reasonable  normal 
value”  in  connection  with  appraisals. 

Eighth.  Broadens  the  act  so  that  loans 
can  be  made  for  every  ordinary  farming 
purpose. 


Ninth.  Broadens  the  business-loan 
provisions  to  permit  any  normal  business 
enterprise  to  be  financed  initially. 

Tenth.  Broadens  the  refinancing  of 
existing  indebtedness  to  cover  all  types 
of  loans,  with  restrictions. 

Eleventh.  Extends  and  declares  the 
powers  of  the  Administrator  to  perform 
functions  under  the  loan  provisions, 
principally  with  respect  to  suits,  pay¬ 
ment  of  claims,  compromises,  property 
administration,  and  the  like. 

Twelfth.  Adds  a  plan  permitting  the 
Administrator  to  insure  any  loan  made 
by  supervised  lending  agencies  which 
otherwise  might  be  made  under  title  III, 
as  amended.  Such  insurance  will  be 
issued  in  lieu  of  a  guaranty,  to  be  issued 
direct  to  the  lending  institutions  under 
procedure  giving  them  not  to  exceed  a 
15-percent  coverage  and  to  be  issued  only 
to  supervised  lending  institutions  or  fi¬ 
nancial  institutions  purchasing  such 
loans  from  the  original  lending  institu¬ 
tion.  The  Administrator  is  authorized 
to  prescribe,  by  regulation,  terms  and 
conditions  and  to  etsablish  the  interest 
rate  not  to  exceed  3  percent  discount  or 
a  flat  equivalent  rate. 

Thirteenth.  The  guaranteed  loans  may 
be  made  by  any  ordinary  lending  agency 
which  is  subject  to  examination  and  su¬ 
pervision  by  an  agency  of  the  United 
States  or  of  any  State  or  Terirtory,  in¬ 
cluding  the  District  of  Columbia.  Re¬ 
strictions  of  Federal  laws  are  removed  as 
to  certain  institutions  subject  to  Fed¬ 
eral  supervision  with  respect  to  the  fol¬ 
lowing — as  to  any  loan  at  least  20  percent 
of  which  is  guaranteed  under  the  title, 
and,  of  course,  limited  to  such  govern¬ 
mental  loans:  (a)  Ratio  of  amount  of 
loan  to  the  value  of  the  property;  (b) 
maturity  of  loan;  (c)  requirement  for 
mortgage  or  other  security;  (d)  dignity 
of  lien;  and  (e)  percentage  of  assets 
which  may  be  invested  in  real-estate 
loans. 

Fourteenth.  Lenders  not  of  one  of  the 
specified  classes  may  make  guaranteed 
loans  only  in  the  event  the  loan  is  ap¬ 
proved  in  advance  by  the  Administrator 
of  Veterans’  Affairs. 

Fifteenth.  The  provisions  pertaining 
to  secondary  loans,  section  505,  are  mod¬ 
ified  to  conform  to  new  procedure,  and 
the  provision  that  the  rate  of  interest 
'on  the  second  loan  shall  not  exceed  that 
on  the  principal  loan  by  more  than  1 
percent  is  omitted. 

Sixteenth.  Provision  is  made  to  pro¬ 
tect  contractual  rights  under  loan  guar¬ 
anties  issued  under  the  original  act,  and 
to  authorize  the  approval  of  applications 
filed  at  any  time  within  90  days  after  the 
effective  date  of  the  new  act,  in  order  to 
pernjit  the  continued  processing  of  loan 
applications  pending  the  issuance  of 
necessary  instructions  and  regulations 
under  the  amendatory  legislation. 

MISCELLANEOUS  PROVISIONS 

Section  1505,  relating  to  deductions 
from  any  future  adjusted  compensation 
repealed:  Section  1505  of  the  law  relat¬ 
ing  to  charges  and  deductions  of  benefits 
under  the  Servicemen’s  Readjustment 
Act  against  benefits  under  any  adjusted 
compensation  law  is  repealed. 

Citizens  of  United  States  who  per¬ 
formed  active  military  or  naval  service 
with  Allied  governments:  The  new  act 
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extends  to  persons  who  served  in  the  ac¬ 
tive  military  or  naval  service  of  Allied 
governments  and  who  were  citizens  of 
the  United  States  at  the  time  of  entrance 
into  such  service,  the  benefits  of  the 
Servicemen’s  Readjustment  Act  as  well 
as  the  vocational  rehabilitation  provi¬ 
sions  of  Public  Law  16,  Seventy-eighth 
Congress,  to  the  same  extent  as  in  the 
case  of  persons  who  served  in  our  own 
armed  forces.  It  is  provided,  however, 
that  these  benefits  will  be  extended  only 
to  persons  who  are  residents  of  the 
United  States  at  the  time  of  filing  claim 
and  who  are  not  receiving  similar  benefits 
from  the  government  of  the  Allied  nation 
concerned. 

Persons  on  terminal  leave  or  hospital¬ 
ized  pending  final  discharge:  There  are 
extended  the  benefits  of  education  and 
training  and  guaranty  of  loans,  and  vo¬ 
cational  rehabilitation  under  Public  Law 
16,  Seventy-eighth  Congress,  to  persons 
while  on  terminal  leave  or  while  hospital¬ 
ized  pending  final  discharge,  with  pro¬ 
vision  that  no  subsistence  allowance 
would  be  paid  in  such  cases  under  title 
II  of  the  act  or  Public  Law  16.  This  sec¬ 
tion  is  made  effective  as  of  June  22,  1944, 
the  date  of  enactment  of  the  Service¬ 
men’s  Readjustment  Act. 

With  practically  all  of  these  changes 
I  agree.  Many  of  them  are  most  salu¬ 
tary,  and  should  have  been  included  in 
the  original  act. 

But,  Mr.  Speaker,  there  is  one  phase 
of  this  conference  report  that  I  do  not 
agree  with  and  for  which  I  cannot  take 
responsibility. 

Under  the  bill  as  passed  by  the  House 
and  the  Senate  last  year,  in  other  words, 
under  the  present  law,  the  money  sup¬ 
plied  to  ex-servicemen  for  school  pur¬ 
poses  or  the  money  lost  by  reason  of  loans 
to  them,  or  the  money  paid  as  unemploy¬ 
ment  compensation,  was  to  be  deducted 
from  any  future  adjusted  compensation. 
That  provision  was  eliminated  in  the 
conference,  over  my  protest.  I  disagree 
with  it  most  violently,  because  it  will 
probably  double  the  compensation  paid 
to  men  who  come  home  and  do  nothing, 
get  on  the  pay  roll  as  unemployed,  and 
draw  $1,040  for  1  year,  for  52  weeks,  and 
then  probably  later  when  an  adjusted 
compensation  bill  is  passed  they  will  get 
not  only  the  $1,040,  but  in  addition  as 
much  as  is  paid  to  men  who  came  home 
and  went  to  work,  or  get  as  much  in  ad¬ 
dition  as  the  man  who  borrowed  nothing 
or  who  did  not  get  to  go  to  school. 

In  other  words.  I  think  it  is  a  discrimi¬ 
nation  against  about  90  percent  of  the 
servicemen  of  this  country  coming  out  of 
this  war.  If  we  pay  any  adjusted  com¬ 
pensation  at  all,  there,  is  nothing  that 
can  be  done  about  it  unless  the  House  de¬ 
sires  to  vote  down  this  conference  report. 
If  they  do  that,  then  I  have  an  amend¬ 
ment  to  offer  to  restore  that  provision 
and  to  accept  the  balance  of  the  confer¬ 
ence  report.  I  make  this  statement  to 
you  because  it  is  going  to  be  said,  “Oh,  this 
bill  does  not  bind  any  future  Congress.’’ 

That  is  not  an  answer  to  anything. 
No  bill  ever  binds  a  future  Congress. 
Congress  can  change  the  law  at  any  time, 
but  the  chances  are  that  it  will  not  be 
changed,  and  the  further  chances  are 
that  this  discrimination  will  face  every 
Member  of  Congress  from  now  on  every 


time  he  meets  an  ex-serviceman  who 
has  done  his  duty  in  this  war  and  who 
came  back  and  asked  for  nothing  but 
went  home,  stripped  off  his  uniform,  and 
went  to  work. 

Mr.  HARNESS  of  Indiana. '  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  RANKIN.  I  yield  to  the  gentle¬ 
man  from  Indiana. 

Mr.  HARNESS  of  Indiana.  Do  I  cor¬ 
rectly  understand  the  gentleman  to 
mean  that  one  veteran  may  come  home 
and  take  advantage  of  the  opportunity 
under  the  GI  bill  to  go  to  school  for  4 
years  at  Government  expense,  and  an¬ 
other  boy  may  come  home  and  perhaps 
go  back  on  the  farm  or  into  his  little 
business  and  get  no  Government  as¬ 
sistance?  Then  when  an  adjusted  com¬ 
pensation  bill  comes  along  they  would 
both  be  paid  the  same  under  that  bill? 
In  other  words,  one  boy  might'  get  sev¬ 
eral  thousand  dollars  through  his  educa¬ 
tion  while  the  other  boy  would  get  noth¬ 
ing,  yet  when  an  adjusted  compensation 
bill  was  passed  they  would  both  draw  the 
same? 

Mr.  RANKIN.  That  is  right. 

Mr.  HARNESS  of  Indiana.  I  agree 
with  the  gentleman  that  it  is  a  rank  dis¬ 
crimination  against  the  great  majority 
of  the  men  coming  out  of  the  service. 

Mr.  GRANGER.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  RANKIN.  I  yield  to  the  gentle¬ 
man  from  Utah. 

Mr.  GRANGER.  I  think  the  gentle¬ 
man’s  position  is  perfectly  sound.  I  be¬ 
lieve  if  we  want  to  be  fair  with  the  vet¬ 
erans  we  should  reject  the  conference 
report  and  then  the  gentleman  could 
offer  his  motion,  and  it  should  be  ac¬ 
cepted  by  the  House. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  RANKIN.  I  yield  to  the  gentle¬ 
woman  from  Massachusetts. 

Mrs.  ROGERS  of  Massachusetts.  It 
seems  to  me  that  this  money  for  educa¬ 
tion  or  for  unemployment  should  not  be 
charged  up  against  any  future  bonus.  I 
am  receiving  no  protests  from  the  men 
who  do  not  plan  to  ask  for  an  education, 
but  I  do  hear  that  if  it  is  to  be  charged 
up  against  the  men  at  some  future  time 
they  will  not  take  their  education.  I  feel 
very  strongly  that  this  conference  report 
ought  to  be  accepted.  We  are  recessing 
Friday  or  Saturday  until  the  14th  of  Jan¬ 
uary.  I  believe  the  Senate  conferees  are 
very  insistent  upon  this  provision.  I  fear 
we  will  get  no  amendment  to  the  GI  bill 
of  rights  if  this  conference  report  is  not 
accepted.  Many  men  want  to  take  then- 
education,  want  to  start  their  courses 
early  in  January,  and  want  to  take  ad¬ 
vantage  of  the  $4,000  guaranty  on  loans 
on  homes  and  on  farm  land.  I  can  see 
no  discrimination. 

Mr.  RANKIN.  Of  course,  the  gentle¬ 
woman  from  Massachusetts  cannot  see 
that  there  is  any  discrimination,  because 
she  offered  this  motion,  but  I  can  show 
the  gentlewoman  discrimination  and  I 
can  show  it  very  plainly. 

Mrs.  ROGERS  of  Massachusetts.  I 
think  others  agreed  with  me  heartily. 
The  gentleman  signed  the  report  of  the 
conferees.  I  think  everybody  else  agreed 
with  me.  I  have  always  felt  it  was  an 
unjust  discrimination  to  demand  Day- 


ment  in  the  future  when  the  men  may 
need  the  money,  if  a  bonus  is  paid. 

Mr.  RANKIN.  It  was  well  known  to 
the  conferees  that  I  did  not  agree  with 
it.  I  am  not  willing  to  underwrite  such 
a  discrimination  against  the  vast  major¬ 
ity  of  the  servicemen. 

This  unemployment  compensation 
provision,  if  this  measure  goes  through, 
will  encourage  men  to  stay  unemployed. 
It  is  causing  a  great  deal  of  trouble  in 
some  sections  now.  Remember  this,  the 
servicemen  in  the  factories  where  these 
strikes  are  going  on  are  not  getting  any 
of  this  benefit  at  all  and  they  will  not  get 
any  if  this  bill  goes  through. 

If  this  conference  report  is  voted  down, 
what  I  propose  to  do  is  offer  a  motion  to 
concur  in  the  Senate  amendment  with 
an  amendment  that  will  simply  restore 
that  provision  of  the  bill. 

Mr.  Speaker,  I  yield  to  the  gentleman 
from  Kansas. 

Mr.  SCRIVNER.  Mr.  Speaker,  I  hope, 
in  compliance  with  the  request  of  the 
chairman  of  the  Committee  on  World 
War  Veterans’  Legislation,  that  this  re¬ 
port  is  voted  down  and  that  the  amend¬ 
ment  he  will  propose  is  adopted.  I  think 
it  is  the  opinion  of  the  vast  majority  of 
the  members  of  this  committee  that  this 
provision  should  stay  in  this  law.  It  was 
known  at  its  inception  as  the  equalizer 
amendment  because  we  knew  of  instance 
after  instance  where  a  man  living  at  a 
certain  house  went  into  the  sex-vice  and 
on  the  same  day  a  youngster  from  next 
door  went  in,  in  the  same  organization. 
The  older  man,  possibly  a  little  more 
fortunate,  due  to  his  years  and  experi¬ 
ence,  may  have  a  business  or  employment 
to  which  he  can  return.  He  will  have  no 
occasion  to  ask  for  the  $1,040  unemploy¬ 
ment-readjustment  allowance.  He  has  a 
home,  either  paid  for  or  substantially 
paid  for.  He  will  have  no  occasion  to 
ask  any  agency  for  the  guaranty  of  a 
portion  of  a  loan.  He  also  has  completed 
his  education  and  will  have  no  occasion 
to  ask  for  any  of  the  benefits  which  may 
very  easily  in  many  cases  run  as  high  as 
$5,000  or  $6,000  on  a  4-year  educational 
program.  He  has  served  in  the  same 
outfit  and  on  the  same  fronts  with  the 
youngster.  They  come  home  on  the 
same  day.  There  have  been  a  lot  of 
proposals  already  for  adjusted  compen¬ 
sation.  That  is  a  matter  that  must  be 
seriously  discussed,  worked  out,  thought 
out,  and  given  a  great  deal  of  prayerful 
and  careful  consideration.  This  older 
man  comes  home.  Assume  that  this 
~  amended  bill  becomes  law,  and  that  a 
bill  granting  $2,500  adjusted  compensa¬ 
tion  is  passed.  The  older  man  can  make 
his  application  for  the  $2,500  adjustment 
compensation.  The  younger  man  can 
make  an  application  for  it.  That  $2,500, 
with  $1,040  for  unemployment  allow¬ 
ance,  $6,000  for  education,  plus  a  $4,000 
loan,  the  younger  man  could  receive 
benefits  approximating  $11,000  to  $13,- 
000  as  compared  to  $2,500  adjusted  com¬ 
pensation  for  the  older  man.  I  have  re- 
ceived  scores  of  letters  on  this  bill.  At 
no  time  for  any  man  who  has  been  in 
the  service  has  there  been  any  objection 
by  any  of  them  to  this  provision  of  the 
bill.  The  objection  is  coming — where 
from?  Why,  it  is  coming  from  some  of 
the  schools  who  thought  perhaps  they 
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might  not  get  as  many  students  as  they 
want  if  the  veteran  exercised  the  prerog¬ 
ative  which  he  should  exercise  as  a  ma¬ 
ture  man  as  to  whether  he  was  going  to 
work  or  going  to  school.  It  is  coming 
from  one  or  two  men  down  at  the  Vet¬ 
erans’  Administration  who  say  this  is 
complicating  some  of  the  school  re¬ 
ports — and  the  reports  are  complicated. 
But  the  trouble  there  is  due  to  the  fact 
that  they  have  written  administrative 
regulations  which  are  not  in  conformity 
with  the  spirit,  the  intent,  and  purpose 
of  this  bill  as  originally  passed. 

I  firmly  believe  that  section  1505  is  not 
anything  except  an  act  of  real  justice 
and  it  eliminates  discrimination  and 
prevents  any  one  person  from  getting 
more  benefits  than  someone  else  who 
has  served  at  the  same  time  and  at  the 
same  place  and  for  the  same  period  of 
time. 

Mr.  Speaker,  one  provision  of  "the 
amended  measure,  too  long  delayed,  is 
that  increasing  allowances  to  the  vet¬ 
erans  with  service-connected  disabilities 
requiring  education  to  make  it  possible 
for  him  to  take  his  rightful  place  as  a 
self-supporting  citizen.  However,  this 
increase  should  have  been  separately 
considered  as  an  amendment  of  Public, 
16,  Seventy-eighth  Congress,  and  not  in 
connection  with  the  Readjustment  Act. 

One  other  beneficial  amendment  is 
one  which,  I  am  sure,  will  be  discussed 
by  the  gentleman  from  Iowa  [Mr.  Cun¬ 
ningham],  that  simplifies  loan  proce¬ 
dures — a  reform  needed  for  some 
months — due  to  complications  arising 
under  burdensome  regulations. 

[Mr.  ALLEN  of  Louisiana  addressed 
the  House.  His  remarks  will  appear 
hereafter  in  the  Appendix.] 

Mr.  RANKIN.  Mr.  Speaker,  the  gen¬ 
tleman  from  Louisiana  [Mr.  Allen]  is 
unduly  excited. 

In  the  first  place,  the  Senate  conferees 
agreed  to  a  compromise  that  involved 
only  the  educational  features.  If  the 
gentleman  from  Louisiana  had  stayed 
with  me,  in  my  opinion  we  would  have 
got  that  solution.  But  now  we  have  got 
over  300,000  men  on  the  unemployment 
rolls.  You  leave  this  out,  and  you  are 
paying  them  $1,040  each,  more  than  you 
pay  the  man  who  goes  home  and  goes  to 
work. 

Now,  the  gentleman  talks  about  Mem¬ 
bers  of  the  House  dissenting.  This  will 
go  back  to  the  Senate,  and,  in  my  opin¬ 
ion,  it  will  be  approved  in  30  minutes. 
If  the  conference  report  is  voted  down, 
I  expect  to  offer  an  amendment  to  put 
this  provision  back  in  the  bill  in  order 
to  eliminate  this  discrimination  which 
the  bill  as  now  written  would  bring  to 
more  than  90  percent  of  the  ex-service¬ 
men. 

Mr.  Speaker,  I  yield  5  minutes  to 
the  gentleman  from  Iowa  [Mr.  Cun¬ 
ningham  1. 

Mr.  CUNNINGHAM.  Mr.  Speaker, 
nothing  has  been  said  as  yet  about  other 
provisions  of  the  bill.  I  think  they 
should  be  before  you  before  you  make  up 
your  mind  about  1505. 

This  conference  report  first  broadens 
the  power  of  the  Administrator  in  giving 
aid  to  the  amputees  who  need  the  use  of 
prosthetic  appliances.  Next  it  broadens 


the  power  of  the  Administrator  and  the 
Board  of  Review  in  regard  to  veterans 
who  have  to  go  before  that  Board  to  have 
their  discharges  reviewed  and  changed 
if  they  think  any  injustice  has  been  dealt 
them. 

Next  it  gives  to  the  representatives  of 
veterans’  organizations  recognition  in 
that  they  can  put  into  the  veterans’  hos¬ 
pitals  and  the  veterans’  facilities  a  rep¬ 
resentative  to  act  as  a  sort  of  liaison 
agent  between  the  boy  in  the  bed  and 
the  veterans’  organizations. 

In  regard  to  the  education  title  it  in¬ 
creases  the  subsistence  of  a  single  vet¬ 
eran  from  $50  to  $65  per  month  and  of 
one  who  is  married  or  has  a  dependent 
from  $75  to  $90  per  month.  It  com¬ 
pletely  removes  the  limitation  of  age  25 
in  order  to  have  the  veteran  qualify  for 
education.  In  other  words,  any  veteran 
who  served  more  than  90  days  between 
September  16,  1940,  and  the  termination 
of  the  war  or  discharge  will  be  eligible  to 
all  the  provisions  of  the  education  title. 

Next  it  adds  a  provision  that  veterans 
may  take  a  course  in  an  approved  cor¬ 
respondence  school.  The  limitation 
there  is  not  to  exceed  $500  no  matter  how 
many  years  he  takes  the  correspondence 
course. 

Again  in  the  education  title  the  tuition 
is  made  cumulative  in  this  way:  A  vet¬ 
eran,  we  will  say,  had  2  years  at  medical 
school,  law  school,  or  an  engineering 
school  at  the  time  he  went  into  the  serv¬ 
ice.  Because  of  his  length  of  service  he 
is  entitled  to  4  years’,  schooling,  but  he 
only  needs  2  years  to  get  his  degree  and 
be  able  to  go  to  work  at  his  profession. 
We  have  provided  that,  if  for  instance, 
the  tuition  is  $700  a  year,  $200  above  the 
$500  originally  allowed,  that  the  boy, 
having  a  credit  of  $2,000  for  4  years’ 
service,  may,  if  he  wants  to  go  to  school 
2  yedrs  instead  of  4,  draw  on  his  accu¬ 
mulated  credit  and  receive  $700  each 
year  for  tuition  for  2  years  as  long  as 
he  does  not  exceed  the  $2,000  total. 

Passing  now  to  the  loan  title,  the  loan 
title  has  been  amended  in  that  on  all 
loans  secured  by  a  mortgage  on  real  es¬ 
tate  the  guaranty  is  raised  to  $4,000. 
The  guaranty  remains  $2,000  on  all  un¬ 
secured  loans. 

As  has  been  stated  by  the  gentleman 
from  Louisiana,  the  honorable  discharge 
certificate  is  now  the  certificate  of  eligi¬ 
bility  and  that  will  cover  approximately 
90  percent  of  all  veterans.  Those  who 
do  not  have  an  honorable  discharge  cer¬ 
tificate  can  go  to  the  Veterans’  Adminis¬ 
trator  and  get  a  certificate  of  eligibility 
provided  they  were  not  dishonorably 
discharged. 

Mr.  SCRIVNER.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  CUNNINGHAM.  I  yield. 

Mr.  SCRIVNER.  I  merely  want  to 
comment  that  this  one  particular  feature 
simplifies  the  loan. 

Mr.  CUNNINGHAM.  If  the  gentle¬ 
man  will  permit  me  to  proceed  I  am  sure 
I  will  cover  it. 

As  to  section  1505,  in  order  to  get  these 
other  provisions,  improvements  in  the 
loan  title,  it  was  necessary  to  adopt  the 
Senate  provision,  taking  their  view  of 
1505  or  take  it  out  of  the  bill  entirely. 

In  the  matter  of  the  automatic  guaran¬ 
tee,  it  applies  to  loans  made  by  national 


banks,  State  banks,  credit  unions,  build¬ 
ing  and  loan  associations,  mortgage  com¬ 
panies  and  insurance  companies  that  are 
authorized  to  do  business  and  have  com¬ 
plied  with  the  State  or  local  statutes  set¬ 
ting  them  up.  They  may  make  the  loans 
and  there  is  an  automatic  guaranty  in 
this  bill  provided  they  do  not  loan  more 
than  the  value  of  the  property  as  fixed 
by  an  appraiser  designated  by  the  Ad¬ 
ministrator  of  Veterans’  Affairs.  They 
are  not  bothered  with  any  further  red 
tape,  that  is  the  end  of  it,  the  loan  is 
automatically  guaranteed  if  made  in 
accord  with  the  terms  of  the  law.  The 
honorable-discharge  certificate  is  the 
certificate  of  eligibility. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Iowa  has  expired. 

Mr.  RANKIN.  Mr.  Speaker,  I  yield 
the  gentleman  three  additional  minutes. 

Mr.  CUNNINGHAM.  In  addition  to 
that  we  have  removed  the  word  “normal” 
from  the  phrase  “reasonable  normal 
value”  and  now  the  property  is  appraised 
at  the  reasonable  value  today,  and  not 
“the  reasonable  normal  value”  which  has 
been  one  of  the  bones  of  contention  in 
the  administration  of  the  loan  title. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  CUNNINGHAM.  I  yield. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker,  the  House  is  about  to  agree  to 
the  conference  report  on  H.  R.  3749.  I 
believe  the  House  and  Senate  conferees 
have  improved  the  bill  granting  addi¬ 
tional  benefits  to  the  veterans  which  they 
richly  deserve.  These  are  amendments 
that  I  wanted  to  get  into  the  bill  when  it 
was  before  the  World  War  Veterans’ 
Committee. 

The  Congress  on  December  19,  1945, 
approved  and  sent  to  the  President,  H.  R. 
3749,  an  act  containing  very  important 
changes  in  the  so-called  GI  bill  of  rights, 
the  Servicemen’s  Readjustment  Act  of 
1944,  including  changes  in  Public  Law  16, 
Seventy-eighth  Congress,  pertaining  to 
the  rehabilitation  of  persons  disabled  in 
service  since  September  16,  1940. 

Briefly,  the  important  changes  are: 

ADMINISTRATIVE  PROVISIONS 

The  act  makes  permanent  the  author¬ 
ity  of  the  Administrator  to  procure 
necessary  space  for  administrative,  clin¬ 
ical,  medical,  and  out-patient  treatment 
purposes,  by  lease,  purchase,  or  con¬ 
struction  of  buildings,  or  by  condemna¬ 
tion  or  declaration  of  taking.  Under 
existing  law  this  authority  is  limited  to 
the  present  war  and  6  months  thereafter. 

ARTIFICIAL  LIMES,  OTHER  APPLIANCES,  AND 
RELATED  SERVICES 

Provision  is  made  to  insure  ample  au¬ 
thority  governing  the  procurement  of 
prosthetic  appliances-  and  services  in 
connection  therewith  to  disabled  vet¬ 
erans,  including  travel  expenses. 

SPACE  FOR  SERVICE  ORGANIZATIONS 

The  Administrator  is  authorized,  at  his 
discretion  and  under  such  regulations  as 
he  may  prescribe,  to  furnish,  if  available, 
necessary  space  and  suitable  office  facili¬ 
ties  for  the  use  of  paid,  full-time  repre¬ 
sentatives  of  veterans’  organizations 
specified  in  section  20,  Public  Law  844, 
Seventy-fourth  Congress,  June  29,  1936, 
and  such  other  national  organizations 
recognized  by  the  Administrator  there- 
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under,  in  the  presentation  of  claims  un¬ 
der  laws  administered  by  the  Veterans’ 
Administration. 

DISABILITY  RETIREMENT 

The  present  provision  permits  review 
of  findings  and  decisions  of  retiring 
boards  of  the  War  or  Navy  Departments. 
The  new  act  clarifies  the  intent  by  in¬ 
cluding  findings  and  decisions  of  boards 
of  medical  survey  and  disposition  boards. 

EDUCATION  AND  TRAINING 

Extension  of  time:  The  act  extends  the 
time  from  2  to  4  years  after  either  the 
date  of  his  discharge  or  the  termination 
of  the  war,  whichever  is  the  later,  to  ini¬ 
tiate  a  course;  and  extends  the  time 
within  which  education  or  training  may 
be  afforded  from  7  to  9  years  after  the 
termination  of  the  war. 

Requirement  of  showing  of  interrup¬ 
tion  of  education  by  service  removed: 
The  new  act  eliminates  the  requirement 
in  the  law  that  veterans  show  that  edu¬ 
cation  was  interrupted  by  service,  and 
because  of  such  change,  it  strikes  out  the 
25-year-age  limitation  on  presumption 
of  interruption  of  education. 

Reference  to  refresher  or  retraining 
course  removed:  There  are  stricken 
from  the  present  law  the  references  to 
a  refresher  or  retraining  course,  and  in 
effect  the  new  act  provides  that  the  vet¬ 
eran  will  be  afforded  approved  educa¬ 
tion  or  training  for  a  period  of  1  year 
plus  the  time  he  was  in  the  active  service, 
not  to  exceed  a  total  of  4  years. 

Short  intensive  courses :  There  are  au¬ 
thorized  short  intensive  courses  under 
contracts  with  approved  institutions, 
with  pro-rata  acceleration,  or  foreshor¬ 
tening,  of  period  of  eligibility,  but  the 
cost  of  any  such  course  may  not  exceed 
$500. 

Correspondence  courses:  Provision  is 
made  for  instruction  by  correspondence 
courses,  without  subsistence  allowances, 
subject  to  contracts  as  to  rates,  charging 
one-fourth  of  the  elapsed  time  used  in 
following  such  courses  against  the  vet¬ 
eran’s  period  of  eligibility.  The  total 
amount  payable  for  a  correspondence 
course  or  courses  is  limited  to  $500. 

Adjustment  of  fees  to  public  institu¬ 
tions:  The  Administrator  is  authorized 
to  make  an  adjustment  of  fees  in  the 
case  of  public  institutions,  if  he  finds 
upon  application  by  the  institution  that 
customary  charges  are  insufficient  to 
permit  the  furnishing  of  education  or 
training  to  eligible  veterans  or  inade¬ 
quate  compensation  therefor,  on  an  over¬ 
all  plan  and  based  on  showing  of  need 
of  assistance  to  meet  the  educational 
demands  under  the  Federal  program. 
The  estimated  cost  may  be  fixed — by 
regulation  if  desirable — instead  of  the 
actual  cost — only  by  agreement — and  the 
veteran  may  elect  to  foreshorten  his  pe¬ 
riod  of  eligibility  by  having  all  custom¬ 
ary  charges  in  excess  of  $500  paid.  Since 
section  1505  is  repealed  there  is  thereby 
removed  the  chief  obstacle  to  the  proper 
operation  of  these  provisions. 

Subsistence  allowances  increased :  The 
monthly  subsistence  allowances  are  in¬ 
creased  from  $50  to  $65  in  the  cases  of 
veterans  without  dependents,  and  from 
$75  to  $90  in  the  cases  of  veterans  with 
dependents. 


Combination  of  courses:  Provision  is 
made  for  approved  combination  of 
courses  under  part  VIII — education  and 
training — and  part  VII — vocational  re¬ 
habilitation — of  Veterans  Regulation  No. 

1  (a),  as  amended,  except  that  the  total 
period  of  combined  courses  must  not 
exceed  the  maximum  period  or  limita¬ 
tions  under  the  part  affording  the  great¬ 
er  period  of  eligibility. 

Return  of  books,  supplies  or  equip¬ 
ment:  There  is  authorized  the  release  of 
returned  books,  supplies,  or  equipment,  to 
educational  or  training  institutions  for 
credit,  or  the  disposition  thereof  other¬ 
wise,  without  regard  to  limitations  on 
disposition  of  surplus  property  generally. 

VOCATIONAL  REHABILITATION,  PUBLIC  LAW  16, 
SEVENTY-EIGHTH  CONGRESS 

Extension  of  time:  The  Administrator 
is  permitted  to  approve  courses  under 
Public  Law  16,  relating  to  vocational  re¬ 
habilitation  of  service  disabled,  beyond 
the  4 -year  period  fixed  in  existing  law 
and  there  is  also  extended  from  6  to  9 
years  after  the  end  of  the  war  the  time 
within  which  training  may  be  furnished, 
to  conform  to  the  amendments  made  in 
part  VIII. 

Monthly  rates  under  Public  Law  16  in¬ 
creased:  The  new  act  provides  that  the 
disabled  veteran,  while  pursuing  train¬ 
ing  and  for  2  months  after  his  employ- 
ability  is  determined,  will  be  paid  the 
amount  of  subsistence  allowance  speci¬ 
fied  in  paragraph  6  of  part  VIII,  Veterans 
Regulation  No.  1  (a),  as  amended  (the 
education  and  training  provisions,  Title 
II,  supra) .  It  establishes  a  minimum  rate 
of  $105  for  a  veteran  without  dependents, 
$115  with  a  dependent,  and  $10  per 
month  additional  for  a  child,  $7  for  each 
additional  child  and  $15  for  a  depend¬ 
ent  parent.  Under  existing  law,  while  a 
veteran  may  receive  additional  pension 
while  pursuing  a  course  of  training,  the 
amount  cannot  exceed  the  rates  for  total 
temporary  disability  (such  rate  for  a 
veteran  without  dependents  being  $92.50 
per  month).  The  effect  of  the  amend¬ 
ment  is  to  permit  the  disabled  veteran  to 
receive  subsistence  allowances  at  the 
sums  payable  under  part  VIII  relating 
to  education  and  training  plus  whatever 
pension  he  is  entitled  to  under  existing 
law,  but  with  a  prescribed  minimum, 
to  protect  the  disabled  veterans  with  low 
rate  of  pension. 

GUARANTY  OF  LOANS  FOR  HOMES,  FARMS,  AND 
BUSINESS  PURPOSES 

This  title  of  the  Servicemen’s  Read¬ 
justment  Act  is  revised  materially,  the 
most  important  changes  being  as  fol¬ 
lows: 

First.  Any  loan  made  by  any  of  the 
prescribed  lending  agencies  to  an  eligible 
veteran  within  10  years  after  the  end 
of  the  war  in  compliance  with  the  terms 
and  conditions  of  the  title  is  automati¬ 
cally  guaranteed  in  an  amount  not  in 
excess  of  50  percent  of  the  loan.  In 
place  of  the  present  predetermination  of 
the  Veteran’s  Administration  that  a  pro¬ 
posed  loan  may  be  guaranteed  it  pro¬ 
vides  that  a  loan  is  automatically  guar¬ 
anteed  by  virtue  of  the  lender  and  the 
veteran  having  consummated  a  loan  in 
full  compliance  with  the  specific  provi¬ 
sions  of  the  title,  one  of  which  is  that 
the  purchase,  price  or  cost  does  not 


exceed  the  reasonable  value  as  deter¬ 
mined  by  proper  appraisal  made  by  an 
appraiser  designated  by  the  Administra¬ 
tor  of  Veterans’  Affairs.  The  terms  of 
the  loan  may  be  as  agreed  upon  by  the 
lender  and  the  veteran  subject  to  the 
provisions  of  the  law  and  regulations 
adopted  pursuant  to  law..  The  Veterans’ 
Administration  upon  determining  that 
a  loan  has  been  automatically  guaran¬ 
teed  is  authorized  to  issue  a  certificate  of 
guaranty.  Loans  to  be  made  by  lenders 
other  than  those  supervised  by  State  or 
Federal  agencies  must  be  approved  in 
advance  by  the  Veterans’  Administra¬ 
tion  in  order  to  be  guaranteed. 

Second.  The  aggregate  amount  of  the 
guaranty  in  the  ease  of  a  non-real-estate 
loan  may  not  exceed  $2,000  and  in  the 
case  of  a  real  estate  loan,  $4,000,  or  in 
a  proportionate  amount  in  combination 
loans  or  in  two  loans  of  either  type; 

Third.  The  interest  may  not  exceed  4 
percent. 

Fourth.  The  Administrator  is  au¬ 
thorized  to  pay  an  amount  equivalent  to 
4  percent  on  the  amount  originally  guar¬ 
anteed  rather  than  payment  of  interest 
for  the  first  year. 

Fifth.  The  maturity  on  amortized 
loans  on  real  estate  may  not  exceed  25 
years,  or  in  case  of  farm  realty  40  years, 
and  the  maturity  on  non-real-estate 
loans  shall  not  exceed  10  years. 

Sixth.  Makes  clear  that  the  veteran 
may  purchase  a  lot  out  of  the  proceeds  of 
a  loan  designed  to  finance  the  construc¬ 
tion  of  a  home  on  that  lot. 

Seventh.  Omits  the  word  “normal” 
from  the  phrase  “reasonable  normal 
value”  in  connection  with  appraisals. 

Eighth.  Broadens  the  act  so  that  loans 
can  be  made  for  every  ordinary  farming 
purpose 

Ninth.  Broadens  the  business-loan 
provisions  to  permit  any  normal  business 
enterprise  to  be  financed  initially. 

Tenth.  Broadens  the  refinancing  of 
existing  indebtedness  to  cover  all  types  of 
loans,  with  restrictions. 

Eleventh.  Extends  and  declares  the 
powers  of  the  Administrator  to  perform 
functions  under  the  loan  provisions, 
principally  with  respect  to  suits,  pay¬ 
ment  of  claims,  compromises,  property 
administration  and  the  like. 

Twelfth.  Adds  a  plan  permitting  the 
Administrator  to  insure  any  loan  made 
by  supervised  lending  agencies  which 
otherwise  might  be  made  under  title  III, 
as  amended.  Such  insurance  will  be  is¬ 
sued  in  lieu  of  a  guaranty,  to  be  issued 
direct  to  the  lending  institutions  under 
procedure  giving  them  not  to  exceed  a  15 
percent  coverage  and  to  be  issued  only 
to  supervised  lending  institutions  or  fi¬ 
nancial  institutions  purchasing  such 
loans  from  the  original  lending  institu¬ 
tion.  The  Administrator  is  authorized 
to  prescribe,  by  regulation,  terms  and 
conditions  and  to  establish  the  interest 
rate  not  to  exceed  3  percent  discount  or 
a  flat  equivalent  rate. 

Thirteenth.  The  guaranteed  loans  may 
be  made  by  any  ordinary  lending  agency 
which  is  subject  to  examination  and  su¬ 
pervision  by  an  agency  of  the  United 
States  or  of  any  State  or  Territory,  in¬ 
cluding  the  District  of  Columbia.  Re¬ 
strictions  of  Federal  laws  are  removed  as 
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to  certain  institutions  subject  to  Federal 
supervision  with  respect  to  the  follow¬ 
ing — as  to  any  loan  at  least  20  percent 
of  which  is  guaranteed  under  the  title, 
and,  of  course,  limited  to  such  Govern¬ 
mental  loans:  (a)  Ratio  of  amount  of 
loan  to  the  value  of  the  property;  (b) 
maturity  of  loan;  (c)  requirement  for 
mortgage  or  other  security;  (d)  dignity 
of  lien;  and  (e)  percentage  of  assets 
which  may  be  invested  in  real  estate 
loans. 

Fourteenth.  Lenders  not  of  one  of  the 
specified  classes  may  make  guaranteed 
loans  only  in  the  event  the  loan  is  ap¬ 
proved  in  advance  by  the  Administrator 
of  Veterans’  Affairs. 

Fifteenth.  The  provisions  pertaining  to 
secondary  loans,  section  505,  are  modified 
to  conform  to  new  procedure,  and  the 
provision  that  the  rate  of  interest  on  the 
second  loan  shall  not  exceed  that  on  the 
principal  loan  by  more  than  1  percent  is 
omitted; 

Sixteenth.  Provision  is  made  to  pro¬ 
tect  contractual  rights  under  loan  guar¬ 
anties  issued  under  the  original  act,  and 
to  authorize  the  approval  of  applications 
filed  at  any  time  within  80  days  after  the 
effective  date  of  the  new  act,  in  order 
to  permit  the  continued  processing  of 
loan  applications  pending  the  issuance 
of  necessary  instructions  and  regulations 
under  the  amendatory  legislation. 

MISCELLANEOUS  PROVISIONS 

Section  1505,  relating  to  deductions 
from  any  future  adjusted  compensation 
repealed:  Section  1505  of  the  law  relat¬ 
ing  to  charges  and  deductions  of  bene¬ 
fits  under  the  Servicemen’s  Readjust¬ 
ment  Act  against  benefits  under  any  ad¬ 
justed-compensation  law  is  repealed. 

Citizens  of  United  States  who  per¬ 
formed  active  military  or  naval  service 
with  Allied  governments:  The  new  act 
extends  to  persons  who  served  in  the 
active  military  or  naval  service  of  Allied 
Governments  and  who  were  citizens  of 
the  United  States  at  the  time  of  entrance 
into  such  service  the  benefits  of  the  Serv¬ 
icemen’s  Readjustment  Act  as  well  as 
the  vocational  rehabilitation  provisions 
of  Public  Law  16,  Seventy-eighth  Con¬ 
gress,  to  the  same  extent  as  in  the  case 
of  persons  who  served  in  our  own  armed 
forces.  It  is  provided,  however,  that 
these  benefits  will  be  extended  only  to 
persons  who  are  residents  of  the  United 
States  at  the  time  of  filing  claim  and 
who  are  not  receiving  similar  benefits 
from  the  government  of  the  Allied  nation 
concerned. 

Persons  on  terminal  leave  or  hospital¬ 
ized  pending  final  discharge:  There  are 
extended  the  benefits  of  education  and 
training  and  guaranty  of  loans,  and  vo¬ 
cational  rehabilitation  under  Public  Law 
16,  Seventy-eighth  Congress,  to  persons 
while  on  terminal  leave  or  while  hospital¬ 
ized  pending  final  discharge,  with  provi¬ 
sion  that  no  subsistence  allowance 
would  be  paid  in  such  cases  under  title 
II  of  the  act  or  Public  Law  16.  This  sec¬ 
tion  is  made  effective  as  of  June  22,  1944, 
the  date  of  enactment  of  the  Service¬ 
men’s  Readjustment  Act. 

Is  it  not  very  important  that  the  age 
limitation  has  been  removed  so  that  older 
men  whose  education  was  interrupted 
may  continue  their  education? 


Mr.  CUNNINGHAM.  I  have  covered 
that. 

Next  we  have  a  provision  in  here  on 
private  loans,  on  loans  of  individuals, 
only  the  guarantee  in  that  case  is  not 
automatic;  the  loan  must  be  approved  in 
that  case  by  the  Administrator. 

We  have  broadened  the  provision  for 
loans  on  second  mortgages. 

Lastly,  in  regard  to  the  provision  there, 
it  is  now  up  to  the  lender  to  elect  whether 
or  not  he  wishes  to  lend  his  money  under 
the  guarantee  provision  or  take  insur¬ 
ance  that  he  can  get  from  the  Veterans’ 
Administration  at  a  discount  of  3  per¬ 
cent  in  lieu  of  the  guaranteed  loan. 
That  was  put  in  to  make  loans  more 
available  for  the  veterans. 

We  took  out  the  2 -year  limitation  in 
which  the  veteran  might  apply  for  his 
loan  after  discharge  or  after  the  termi¬ 
nation  of  the  war  and  made  it  10  years. 

Now,  coming  to  1505,  I  want  to  say  I 
agree  with  the  chairman  that  I  would 
much  prefer  to  have  it  in  the  bill,  but 
I  want  you  to  know  that  as  we  passed  the 
bill  in  July  of  this  year  section  1505  was 
left  in  there  as  in  the  original  law.  It 
went  over  to  the  Senate  and  that  body 
amended  it  by  taking  out  everything  ex¬ 
cept  the  loap  title.  In  other  words,  the 
Senate  removed  all  of  1505  except  that 
portion  that  would  apply  to  a  loan. 

Your  House  conferees  took  this  posi¬ 
tion:  How  could  we  justify  giving  the 
exemption  to  all  except  those  who  get  a 
loan  in  the  event  of  a  bonus  in  the 
future.  Here  is  a  lad  who  received  a 
four  or  five  thousand  dollar  education, 
and  another  boy  who  secured  a  loan  with 
a  guarantee  of  $4,000,  but  he  is  unfor¬ 
tunate  and  loses  his  business  or  his  farm. 
The  Government  has  to  make  good  and 
pay  the  guarantee  for  him.  A  bonus 
comes  along  and  for  the  boy  who  got  the 
loan  jt  is  deducted  from  his  bonus  but 
for  the  boy  who  got  the  education  it  is 
not  deducted. 

The  SPEAKER  pro  tempore.  The 
time  of  the  gentleman  from  Iowa  has 
again  expired. 

Mr.  RANKIN.  Mr.  Speaker,  I  yield 
the  gentleman  two  additional  minutes. 

Mr.  CUNNINGHAM.  Mr.  Speaker, 
the  same  thing  would  apply  to  a  boy 
who  would  get  up  to  $1,040,  $20  a  week 
for  52  weeks'  unemployment  compensa¬ 
tion.  A  bonus  would  come  along  and 
that  would  not  be  deducted,  the  educa¬ 
tion  part  of  it  would  not  be  deducted, 
but  the  poor  boy  who  got  a  loan  and 
could  not  pay  it  back  would  have  it 
deducted. 

We  said  to  the  Senate  conferees  that 
we  could  not  stand  for  that  discrimina¬ 
tion.  This  is  what  happened:  They 
came  back  and  said  that  there  is  a  dis¬ 
tinction  between  a  loan,  compensation, 
and  education.  They  said  that  educa¬ 
tion  is  something  that  builds  up  the 
community.  They  tried  to  make  a  fine¬ 
haired  distinction,  which  the  gentleman 
from  Minnesota  [Mr.  Judd]  will  bring 
out  in  his  question.  Finally,  they  were 
opposed  to  this  automatic  guarantee, 
they  were  opposed  to  the  honorable  dis¬ 
charge  certificate  part  of  it,  and  it  came 
down  to  the  question  that  perhaps  we 
would  have  had  to  report  in  disagree¬ 
ment.  We  either  had  to  accept  the  Sen¬ 
ate  version  of  1505,  agree  to  take  it  out 


completely,  or  they  would  not  agree  to 
the  provisions  in  the  loan  title. 

Everything  the  gentleman  from  Mis¬ 
sissippi  has  said  is  correct.  As  I  stated, 
I  would  like  to  see  it  in,  but  in  order  to 
get  a  bill  we  had  to  agree  to  one  of  two 
alternatives,  either  accept  the  Senate 
provision  or  take  out  1505  entirely.  We 
were  not  unanimous,  but  the  majority  of 
the  conferees  on  the  part  of  the  House 
agreed  to  take  it  out  entirely  and  get  the 
other  provisions  of  the  bill. 

Mr.  JUDD.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  CUNNINGHAM.  I  yield  to  the 
gentleman  from  Minnesota. 

Mr.  JUDD.  I  would  like  to  ask  the 
gentleman’s  frank  opinion  on  this:  If  at 
some  future  time  there  is  voted  by  the 
Congress  adjusted  compensation  for 
veterans,  does  the  gentleman  really 
think  there  will  be  deducted  from  that 
compensation  any  benefits  veterans  have 
received  under  the  GI  Act  for  whatever 
purpose? 

Mr.  CUNNINGHAM.  I  do  not  know. 
This  Congress  cannot  bind  a  future  one. 
Regardless  of  whether  1505  is  left  out, 
any  future  Congress  can  do  as  it  pleases. 
The  reason  this  has  come  up  and  is  a 
problem  now  is  that  there  was  some  evi¬ 
dence  it  was  discouraging  certain  vet¬ 
erans  from  going  to  college  without  that 
being  taken  out  or*  accepting  the  Senate 
amendment. 

The  SPEAKER  pro  tempore.  The 
time  of  the  gentleman  from  Iowa  has 
again  expired. 

Mr.  RANKIN.  Mr.  Speaker,  I  agree 
with  the  gentleman  from  Iowa  [Mr. 
Cunningham],  He  and  I  have  agreed 
rather  thoroughly  on  this  legislation.  I 
agree  with  the  provision  that  he  referred 
to  and  if  this  conference  report  is  voted 
down  and  my  amendment  is  adopted,  it 
will  not  disturb  a  single  one  of  them,  ex¬ 
cept  the  one  to  which  he  referred. 

The  gentleman  from  Minnesota  [Mr. 
Judd]  raised  this  question.  Do  you  think 
that  any  future  legislation  will  take  any 
of  this  out  of  the  adjusted  compensa¬ 
tion? 

What  I  am  trying  to  do  is  restore  that 
provision  that  is  in  the  present  law,  and 
if  it  stays  there,  you  will  not  have  to 
legislate  on  it.  Now  the  gentleman’s 
statement  is  an  admission  that  if  this 
conference  report  is  adopted,  then  you 
are  going  to  discriminate  against  about 
90  percent  of  the  men  who  fought  in 
this  war. 

Mr.  JUDD.  Oh,  no. 

Mr.  RANKIN.  Oh,  yes;  you  are.  You 
are  paying  unemployment  compensation, 
or  you  are  paying  extra  money  for 
schooling,  or  you  are  paying  for  losses 
qp.  loans — to  about  10  percent  of  the  men 
in  the  service,  and  90  percent  of  the  men, 
just  as  good  soldiers,  sailors,  and  ma¬ 
rines,  as  the  world  ever  saw,  men  who 
came  home  to  their  families,  stripped 
off  their  uniforms  and  went  to  work,  you 
discriminate  against  to  the  amount  of  the 
extra  pay  these  others  receive. 

Mr.  JUDD.  Mr.  Speaker,  if  the  gen¬ 
tleman  will  yield  further,  my  only  point 
is  this:  Are  not  the  definite  advantages 
of  accepting  this  conference  report  and 
getting  this  bill  passed  now  of  much 
greater  value  to  the  vetefans  than  any 
possible  disadvantage  or  discrimination 
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that  the  gentleman  alleges  might  occur 
if  at  some  future  date  adjusted  com¬ 
pensation  legislation  is  passed? 

Mr.  RANKIN.  Do  not  get  excited. 
The  Senate  will  accept  this  amendment 
in  30  minutes,  in  my  opinion.  It  will 
not  go  over  to  January.  The  Senate  is 
still  in  session.  They  will  not  let  this 
bill  go  over  on  this  proposition. 

Mr.  Speaker,  I  yield  3  minutes  to  the 
gentleman  from  Georgia  [Mr.  Pace]. 

(Mr.  PACE  asked  and  was  given  per¬ 
mission  to  revise  and  extend  his  remarks 
in  the  Record.) 

Mr.  PACE.  Mr.  Speaker,  of  course  it 
is  unpleasant  to  disagree  with  my  dis¬ 
tinguished  colleague  from  Mississippi. 
Section  1505  should  never  have  been  put 
in  the  law  and  it  should  now  be  taken 
out.  I  do  not  believe  that  the  Congress 
wants  the  veteran  to  pay  his  own  unem¬ 
ployment  compensation.  It  is  no  more 
discriminatory  to  the  other  veterans 
than  it  is  under  the  social-security  law 
to  the  millions  of  men  who  stay  on  the 
job  working,  and  do  not  have  to  draw 
unemployment  compensation.  That  is 
not  discrimination.  Neither  do  I  believe 
this  Congress  intended  that  the  veter¬ 
ans  should  have  to  pay  for  their  own  edu¬ 
cation.  That  is  not  what  we  promised 
them.  We  promised  them  when  they 
went  into  the  service,  when  they  offered 
their  lives  in  defense  of  their  country, 
that  when  they  came  home,  if  they  want¬ 
ed  it,  they  would  have  the  opportunity  of 
an  education  in  any  school  or  college  or 
university  in  this  country.  Look  at  the 
injustice  of  this.  If  a  veteran  attends  a 
college  in  his  own  State,  the  Government 
has  to  pay  one  tuition.  If  he  wants  to  go 
to  college  in  another  State,  they  have  to 
pay  a  higher  tuition.  Do  you  mean  to 
tell  me  that  that  should  be  charged 
against  that  veteran?  Do  you  mean  to 
tell  me  that  this  Congress  ever  intended 
that  the  soldier  or  sailor  himself  had  to 
pay  his  unemployment  compensation 
when  he  came  home  and  could  not  get  a 
job.  Do  you  mean  to  tell  me  that  you 
want  to  tell  the  veterans  of  this  country, 
“Yes,  we  have  passed  the  GI  bill  of 
rights;  yes,  we  have  provided  an  educa¬ 
tion  for  you,  but  we  want  you  to  know 
we  are  going  to  make  you  pay  for  it.” 
I  do  not  think  this  Congress  and  the 
people  of  this  country  ever  intended 
such  a  thing,  and  you  should  adopt  this 
conference  report  and  thereby  knock 
section  1505  out  of  the  present  law. 

Mr.  RANKIN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  PACE.  I  yield  to  the  gentleman 
from  Mississippi. 

Mr.  RANKIN.  That  was  in  the  law 
last  year,  and  the  gentleman  from  Geor¬ 
gia  voted  for  it. 

Mr.  PACE.  I  voted  for  the  GI  bill  be¬ 
cause  we  had  to  vote  for  the  conference 
report  or  else,  and  the  gentleman  knows 
it.  It  should  never  have  been  put  in 
there,  and  this  is  our  first  opportunity 
to  knock  it  out. 

Mr.  BROWN  of  Georgia.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  PACE.  I  yield  to  the  gentleman 
from  Georgia. 

Mr.  BRCWN  of  Georgia.  The  gentle¬ 
man  knows,  too,  that  the  veterans  who 
fought  this  war  want  this  section  1505 
stricken  out. 


Mr.  PACE.  Absolutely,  they  want  it 
stricken  out  and  it  should  be.  I  agree 
with  my  colleague  thoroughly. 

Mr.  BROWN  of  Georgia.  Practically 
everyone  in  my  State  does. 

Mr.  RANKIN.  Mr.  Speaker,  I  yield  1 
minute  to  the  gentleman  from  Illinois 
[Mr.  Mason], 

Mr.  MASON.  Mr.  Speaker,  the  gentle¬ 
man  who  has  just  spoken  said  we  never 
intended  that  the  veteran  should  pay  for 
his  own  education  or  should  pay  for  his 
unemployment  compensation  or  should 
pay  for  a  default  on  the  loans.  Of 
course,  we  did  not,  and  we  do  not  intend 
to  in  this  bill.  But  who  is  going  to  pay 
for  it?  The  90  percent  that  do  not  take 
advantage  will  have  to  pay  for  it.  That 
is  exactly  who  will  have  to  pay  for  it,  be¬ 
cause  it  has  to  come  out  of  the  taxes. 
So  whether  he  pays  or  not,  the  90  per¬ 
cent  are  going  to  be  injured  by  this  ad¬ 
ditional  pay. 

Mr.  RANKIN.  It  took  the  gentleman 
from  Georgia  [Mr.  Pace]  a  long  time  to 
get  excited  over  this  proposition,  because 
it  has  been  in  the  law  for  over  a  year, 
and  he  voted  for  it. 

But  the  amount  they  get  for  education 
will  probably  amount  to  several  times  the 
amount  of  the  adjusted  compensation. 
Now,  really  all  we  propose  to  do  is  to 
provide  that  what  he  receives  for  educa¬ 
tion  be  deducted  from  his  adjusted  com- 
pensaton,  provided  an  adjusted  compen¬ 
sation  is  paid  later.  Even  then  he  would 
come  out  far  better  than  his  comrade 
who  does  not  get  to  go  to  school ;  for  the 
amount  paid  on  his  schooling  will  prob¬ 
ably  amount  to  many  times  the  amount 
of  his  adjusted  compensation. 

We  are  not  sure  any  adjusted  compen¬ 
sation  bill  will  be  enacted,  but  I  will  tell 
the  gentleman  from  Georgia  now,  and  I 
will  tell  all  the  rest  of  you,  that  if  you 
adopt  this  conference  report  I  am  going 
to  do  my  best  to  make  you  vote  on  a  bill 
to  pay  every  one  of  these  boys  who  served 
90  days  or  more  $20  a  week  for  12  months, 
just  what  you  are  paying  a  man  for  do¬ 
ing  nothing. 

I  want  to  say  another  thing  to  the 
gentleman  from  Georgia.  Cotton  is  rot¬ 
ting  in  the  field  in  Georgia,  Mississippi, 
Louisiana,  Texas,  and  other  States  be¬ 
cause  some  people  were  taking  advantage 
of  this  law  who  could  have  been  in  the 
field  at  work,  and  would  have  been  if  this 
provision  were  not  in  the  bill. 

Mr.  PACE.  Mr.  Speaker,  will  the  gen¬ 
tleman  yield? 

Mr.  RANKIN.  I  yield  to  the  gentle¬ 
man  from  Georgia. 

Mr.  PACE.  The  only  reply  I  can  make 
is  that  in  my  State  they  are  offering  the 
veterans  employment  and,  if  they  do  not 
take  it,  they  cannot  get  unemployment 
insurance. 

Mr.  RANKIN.  I  know  how  that  is 
working.  I  know  what  is  going  on.  I 
have  the  figures  before  me  for  every 
State  in  the  Union,  and  I  think  the  gen¬ 
tleman  from  Georgia  has  been  misin¬ 
formed. 

I  do  not  have  to  apologize  for  my  serv¬ 
ices  to  the  veterans.  I  have  fought  their 
battles  here  for  more  than  20  years.  I 
fought  their  battles  here  when  some 
Members  of  the  House  who  are  now 


clamoring  so  loudly  ran  out  on  them  on 
the  economy  bill. 

If  this  conference  report  is  adopted 
in  its  present  form,  it  is  going  to  be  a 
grave  injustice  to  the  veterans  that  you 
are  going  to  have  to  answer  for  in  the 
years  to  come. 

Mr.  CUNNINGHAM.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  RANKIN.  I  yield  to  the  gentle¬ 
man  from  Iowa. 

Mr.  CUNNINGHAM.  I  find  in  talking 
to  the  Members  here  on  the  floor  that 
there  is  some  misunderstanding.  I 
wanted  to  be  clear  that  the  conference 
report  has  all  of  1505  removed.  In  other 
words,  if  the  conference  report  is 
adopted,  there  will  be  no  inequality  from 
one  veteran  to  another.  It  is  just  out 
of  the  bill.  Personally,  I  would  rather 
have  seen  it  stay  in  the  bill.  We  either 
had  to  take  it  out  or  else  leave  it  in  for 
one  portion  of  the  veterans  only  and  not 
all  of  them.  As  ft  is  now,  it  is  completely 
out.  I  say  this,  Mr.  Speaker,  simply  to 
let  them  know  what  the  provisions  are. 

Mr.  RANKIN.  My  proposition  is  to 
restore  that  section  of  the  present  law. 

Mr.  CUNNINGHAM.  That  is  right. 

Mr.  ROBSION  of  Kentucky.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  RANKIN.  I  yield  to  the  gentle¬ 
man  from  Kentucky. 

Mr.  ROBSION  of  Kentucky.  This 
seems  to  be  a  very  highly  controversial 
matter.  I  am  just  wondering  what  has 
been  and  is  the  attitude  of  the  American 
Legion  and  the  Veterans  of  Foreign  Wars 
and  the  DAV  on  this  important  question. 

Mr.  RANKIN.  As  far  as  I  know,  they 
have  not  expressed  themselves  on  it. 

Mr.  KEARNEY.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  RANKIN.  I  yield  to  the  gentle¬ 
man  from  New  York. 

Mr.  KEARNEY.  I  intend  to  vote  for 
this  conference  report,  but  it  seems  to 
me  we  are  making  a  mountain  out  of  a 
molehill.  As  far  as  this  section  1505  is 
concerned,  in  the  future  if  any  adjusted 
service  compensation  bill  is  passed  by 
this  House,  that  provision  could  be  re¬ 
instated  in  that  particular  bill.  But  on 
the  loan  feature  we  are  losing  sight  of 
one  important  fact,  that  while  these  lads 
are  receiving  their  education  at  the  ex¬ 
pense  of  the  Government,  those  whd  are 
borrowing  money  from  the  Government 
are  paying  4  percent,  when  it  is  contem¬ 
plated  by  our  Government  to  loan  for¬ 
eign  governments  money  at  a  much 
lower  rate  of  interest. 

Mr.  RANKIN.  If  this  conference  re¬ 
port  is  adopted,  will  the  gentleman  sup¬ 
port  a  bill  to  pay  all  the  men  who  served 
90  days  or  more  $20  a  week? 

Mr.  KEARNEY.  The  same  amount? 

Mr.  RANKIN.  Yes. 

Mr.  KEARNEY.  No,  I  will  not.  I  will 
support  a  bill  based  on  length  and  type 
of  service. 

Mr.  RANKIN.  This  is  not  based  on 
length  and  type  of  service.  If  I  had  my 
way,  if  this  were  an  open  rule,  I  would 
offer  an  amendment  now  to  pay  them  all 
alike.  This  measure  requires  that  the 
man  must  have  served  90  days,  because 
it  is  supposed  that  the  mustering-out  pay 
takes  care  of  the  first  90  days.  I  would 
offer  an  amendment  now  to  make  it  ap¬ 
ply  to  all  men  who  have  served  90  days. 
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Then  if  later  adjusted  compensation 
were  paid,  that  could  be  taken  into  con¬ 
sideration. 

But  I  say  this  provision  in  the  confer¬ 
ence  report  is  most  violent  discrimina¬ 
tion  against  the  man  who  comes  home 
and  goes  to  work  and  asks  for  nothing  ex¬ 
cept  to  get  his  uniform  off  and  get  back 
into  civilian  life. 

Mr.  KEARNEY.  I  cannot  see  any 
justice,  Mr.  Speaker,  in  paying  the  same 
amount  under  an  adjusted-service-com¬ 
pensation  bill  to  a  man  who  served  90 
days  in  a  camp  in  this  country  as  com¬ 
pared  to  one  who  has  been  in  the  front 
lines  for  months  and  years. 

Mr.  RANKIN.  That  is  what  you  are 
doing,  except  that  you  are  leaving  out 
the  man  who  comes  home,  strips  off  his 
uniform,  and  goes  to  work. 

Mr.  Speaker,  I  yield  1  minute  to  the 
gentleman  from  Washington  [Mr.  Sav¬ 
age]. 

Mr.  SAVAGE.  Is  it  not  true  that  if  a 
veteran  is  on  compensation  and  is  offered 
a  job  and  refuses  to  take  the  job,  he  auto¬ 
matically  is  off  the  compensation  roll 
anyway? 

Mr.  RANKIN.  Yes;  but  that  does  not 
happen  very  often.  But  I  will  tell  you 
what  it  is  doing.  All  these  servicemen 
working  in  those  factories  that  are  on 
strike  are  getting  nothing  from  the  Gov¬ 
ernment,  and  will  get  nothing  under  this 
conference  report.  That  is  all  because 
they  have  not  built  up  their  reserves,  as 
they  call  it.  But  the  man  who  has  been 
working  all  the  time  gets  his  unemploy¬ 
ment  compensation  pay.  A  serviceman 
must  stand  there  and  get  nothing,  and 
he  will  stand  there  and  get  nothing  if  this 
conference  report  is  adopted.  But  if  we 
paid  this  $20  a  week  compensation  to  all 
men  who  served  the  required  length  of 
time,  then  these  men  would  be  getting 
theirs,  whether  they  worked  or  not. 

Mr.  SCRIVNER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  RANKIN.  I  yield. 

Mr.  SCRIVNER.  I  notice  in  the  con¬ 
ference  report  the  section  relating  to 
education  has  been  materially  changed 
from  the  provisions  originally  in  the  ed¬ 
ucational  feature  in  the  Readjustment 
Act.  I  think  one  reason  we  have  gone 
astray  is  because  we  do  not  call  it  by  its 
proper  title,  which  is  the  Serviceman’s 
Readjustment  Act.  That  is  its  purpose, 
to  help  them  readjust  themselves  on 
their  return.  It  was  sold  to  the  Congress 
and  the  American  public  on  that  prem¬ 
ise,  that  we  were  taking  every  year  a 
million  or  more  young  men  of  18  years 
of  age  and  depriving  them  of  their  op¬ 
portunity  to  get  an  education.  This  was 
an  attempt  on  our  part  under  a  system 
of  readjustment  to  make  them  whole,  as 
it  were,  and  send  them  back  to  school 
with  some  maintenance  so  that  those 
who  wanted  to  could  help  themselves 
through.  In  this  conference  report  all* 
of  that  phraseology  which  said  that  they 
would  be  entitled  to  an  education  if  it 
had  been  interfered  with,  impeded,  or 
delayed,  has  been  stricken  out.  The  orig¬ 
inal  bill  said  it  would  be  automatically 
assumed  that  a  man  who  went  into  the 
service  under  the  age  of  25  had  had  his 
education  interefered  with  or  impeded. 


Those  words  are  all  out.  As  I  under¬ 
stand,  as  the  conference  report  now  has 
it,  any  man  who  was  in  the  service  can 
go  to  school  whether  his  education  was 
interfered  with  or  not.  My  impression 
was  that  this  was  a  bill  for  the  benefit 
of  veterans  and  not  for  the  benefit  of  the 
educational  institutions  of  this  country. 

Mr.  RANKIN.  That  is  right. 

Mr.  SCRIVNER.  I  would  like  an  ex¬ 
planation  from  the  chairman  as  to  why 
that  change  was  made  in  the  conference. 

Mr.  RANKIN.  Simply  because  we  had 
a  raid  of  college  professors  or  college 
presidents.  Somebody  said  this  ought  to 
be  dubbed  “the  bill  for  the  relief  of  col¬ 
lege  professors.”  They  made  a  drive  on 
us  here  to  get  that  law  changed.  As  a 
matter  of  fact,  whether  the  conference 
report  is  adopted  or  not,  the  man  who 
goes  to  college  will  get  his  expenses  paid. 
If  no  adjusted  compensation  bill  is 
passed  in  the  future,  it  will  make  no  dif¬ 
ference  to  him.  But  if  one  is  passed,  my 
contention  is  he  should  be  willing  to 
have  taken  out  of  that  pay  which  is 
given  him  by  the  Government  at  least  a 
portion  of  the  money  that  has  been  sup¬ 
plied  in  that  way. 

I  yield  to  the  gentleman  from  Alabama. 

Mr.  JARMAN.  Therefore,  since  no 
Adjusted  Compensation  Act  has  been 
passed,  the  gentleman  from  Georgia  is 
mistaken,  is  he  not,  in  the  belief  that 
Congress  is  not  keeping  faith  with  that 
young  boy  who  left  college  because  the 
voting  down  of  this  conference  report 
would  not  keep  that  boy  from  getting 
that  education,  would  it? 

Mr.  RANKIN.  No ;  he  is  being  treated 
far  better  than  the  servicemen  of  the 
First  World  War  were. 

Mr.  Speaker,  I  yield  to  the  gentleman 
from  California  [Mr.  McDonough]. 

Mr.  MCDONOUGH.  With  reference  to 
the  statement  which  has  just  been  made, 
there  is  anticipated  an  adjusted  com¬ 
pensation  law  because  section  1505  an¬ 
ticipates  that  by  its  very  wording.  There 
should  certainly  not  be  any  penalty  im¬ 
posed  on  the  man  who  educates  himself 
through  the  benefits  under  the  bill  so 
that  he  would  have  to  pay  for  it  out  of 
any  adjusted  compensation  bill  later. 

Mr.  RANKIN.  I  appreciate  the  opti¬ 
mism  of  the  gentleman  from  California, 
who  is  a  new  Member  of  the  House.  His 
argument  shows  it.  A  few  years  ago 
when  I  forced  through  my  amendment 
to  raise  the  base  pay  of  the  men  in  the 
armed  forces  to  $50  a  month,  I  heard 
a  similar  argument.  After  the  last  war 
it  was  agreed  by  everybody  in  Congress 
that  we  owed  the  servicemen  adjusted 
compensation.  Do  you  know  how  long 
it  took  to  get  it?  It  took  17  years.  We 
went  through  four  elections  and  two  de¬ 
pressions  before  they  ever  got  that  ad¬ 
justed  compensation. 

Mr.  BROWN  of  Georgia.  Mr.  Speak¬ 
er,  will  the  gentleman  yield? 

Mr.  RANKIN.  I  yield  to  the  gentle¬ 
man  from  Georgia. 

Mr.  BROWN  of  Georgia.  As  I  under¬ 
stand,  the  gentleman  from  Iowa  [Mr. 
Cunningham],  and  the  gentleman  from 
Mississippi  [Mr.  Rankin],  do  not  agree 
about  the  effect  of  taking  section  1505 
out  of  the  bill.  The  gentleman  from 


Mississippi  thinks  it  is  discrimination. 
The  gentleman  from  Iowa  says  it  is  not 
discrimination.  I  understand  the  gen¬ 
tleman  from  Iowa  wrote  this  particular 
section  in  the  first  instance. 

Mr.  RANKIN.  Oh,  no,  the  gentleman 
from  Georgia  misunderstood  him.  He 
said  the  Senate  amendment  would  have 
brought  about  vast  discrimination  as  be¬ 
tween  the  men  who  go  to  school  or  draw 
unemployment  pay  and  the  ones  who 
secure  loans.  But  this  measure,  this 
conference  report  discriminates  against 
the  90  percent  of  servicemen  who  neither 
go  to  school,  borrow  money,  or  secure  un¬ 
employment  compensation  under  the  bill. 

Mr.  HAYS.  Mr.  Speaker,  will  the  gen¬ 
tleman  yield? 

Mr.  RANKIN.  I  yield  to  the  gentleman 
from  Arkansas. 

Mr.  HAYS.  I  would  like  to  ask  about 
the  formula  for  the  real  estate  loans.  It 
appears  a  change  has  been  made  so  that 
you  determine  it  upon  the  reasonable 
value,  rather  than  the  normal  value? 

Mr.  RANKIN.  That  is  right. 

Mr.  HAYS.  I  am  sure  that  is  an  ac¬ 
ceptable  provision,  but  I  do  want  to  ask 
about  the  determination  of  the  appraisal, 
because  there  is  an  impression  that  now 
the  ceiling  is  off,  and  that  the  lender  and 
the  borrower  can  agree  upon  any  sum, 
and  the  Administration  is  not  bound 
thereby,  but,  as  I  read  the  conference  re¬ 
port,  that  is  not  true,  and  I  wanted  to 
confirm  that. 

Mr.  RANKIN.  The  gentleman  is  cor¬ 
rect. 

My  amendment,  if  adopted,  would 
carry  the  very  provision  on  that  point 
that  was  agreed  upon  in  conference. 

Mr.  GORE.  Mr.  Speaker,  will  the  gen¬ 
tleman  yield? 

Mr.  RANKIN.  I  yield. 

Mr.  GORE.  Does  the  distinguished 
gentleman  from  Mississippi  feel  that  the 
amount  of  the  loan  which  will  be  insured 
is  sufficient  to  allow  a  larger  purchase  of 
farms? 

Mr.  RANKIN.  Oh,  yes.  We  raised  that 
to  $4,000  instead  of  $2,000. 

Mr.  EDWIN  ARTHUR  HALL.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  RANKIN.  I  yield  to  the  gentle¬ 
man  from  New  York. 

Mr.  EDWIN  ARTHUR  HALL.  I  am  in 
accord  with  many  things  the  gentleman 
has  said  in  the  past,  but  I  want  to  ask 
him  if  he  does  not  feel  that  if  future 
bonuses  are  earmarked  on  this  college 
education  question  it  will  tend  to  dis¬ 
courage  vocational  training  and  college 
education  of  the  veteran  in  the  future? 

Mr.  RANKIN.  No.  Besides  it  is  not  a 
bonus.  It  is  adjusted  compensation. 

Mr.  Speaker,  I  move  the  previous  ques¬ 
tion. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
agreeing  to  the  conference  report. 

The  question  was  taken;  and  on  a 
division  (demanded  by  Mr.  Rankin)  there 
were — ayes  134,  noes  23. 

So  the  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 
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GENERAL  LEAVE  TO  EXTEND  REMARKS 

'Mr.  RANKIN.  Mr.  Speaker,  I  ask 
unanimous  consent  that  all  Members 
may  have  five  legislative  days  in  which 
to  extend  their  remarks  on  the  confer¬ 
ence  report. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Mississippi? 

There  was  no  objection. 

EXTENSION  OP  REMARKS 

Mr.  SLAUGHTER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  two  letters. 

Mr.  SPENCE  asked  and  was  given  per¬ 
mission  to  revise  and  extend  his  remarks 
on  the  bill  H.  R.  4590  and  to  include  a 
report. 

Mr.  FOGARTY  asked  and  was  given 
permission  to  extend  his  remarks  on  the 
naval  dental  bill,  S.  715,  at  a  point  in  the 
Record  prior  to  its  passage. 

Mr.  FEIGHAN  and  Mr.  JENKINS 
asked  and  were  given  permission  Vo 
extend  their  own  remarks  in  the  Record. 

Mr.  D’ALESANDRO  asked  and  was 
given  permission  to  extend  his  remarks 
during  consideration  of  the  rule  on  the 
Palestine  resolution. 

Mr.  CELLER  and  Mr.  ROWAN  asked 
and  were  given  permission  to  extend 
their  remarks  in  the  Record  on  two  sub¬ 
jects  each. 

Mr.  WHITE  asked  and  was  given  per¬ 
mission  to  revise  and  extend  his  remarks 
on  the  silver  bill  and  include  certain 
communications. 

Mr.  WEICHEL  (at  the  request  of  Mr. 
Martin  of  Massachusetts)  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  on  two  subjects. 

Mr.  KUNKEL  (at  the  request  of  Mr. 
Martin  of  Massachusetts)  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  and  include  an  editorial. 

Mr.  JONES  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  a 
speech  he  made  before  the  Ohio  Cham- 
Iber  of  Commerce  on  last  Friday. 

Mrs.  LUCE  asked  and  was  given  per¬ 
mission  to  extend  her  remarks  on  two 
subjects  and  include  an  editorial  and  a 
resolution. 

Mrs.  ROGERS  of  Massachusetts  asked/ 
and  was  given  permission  to  revise  and 
extend  the  remarks  she  made  during  the 
consideration  of  the  conference  report  on 
the  amended  GI  bill. 

PALESTINE  JEWISH  HOMELAND 

Mr.  SABATH.  Mr.  Speakej/  I  call  up 
House  Resolution  466  and  ask  for  its  im¬ 
mediate  consideration. 

The  Clerk  read  as  follows: 

Resolved,  That  immediately  upon  the 
adoption  of  this  resolution  it  shall  be  in  or¬ 
der  to  move  that  the  IJOuse  resolve  itself  into 
the  Committee  of  the  Whole  House  on  the 
State  of  the  Unio/for  the  consideration  of 
the  concurrent  resolution  (H.  Con.  Res.  113) 
relative  to  the  opening  of  Palestine  for  free 
entry  of  Jews/  That  after  general  debate, 
which  shall  be  confined  to  the  concurrent 
resolution  and  shall  continue  not  to  exceed 
1  hour  to  be  equally  divided  and  controlled 
by  the  phairman  and  the  ranking  minority 
member  of  the  Committee  on  Foreign  Af- 
fairs.rihe  concurrent  resolution  shall  be  read 
for  amendment  under  the  5-minute  rule.  At 
tl)e  conclusion  of  the  reading  of  the  concur¬ 
rent  resolution  for  amendment,  the  Com¬ 


mittee  shall  rise  and  report  the  same  back  to 
the  House  with  such  amendments  as  shall 
have  been  adopted  and  the  previous  question 
shall  be  considered  as  ordered  on  the  con¬ 
current  resolution  amendments  thereto  to 
final  passage  without  intervening  motion  ex¬ 
cept  one  motion  to  recommit. 

Mr.  SABATH.  Mr.  Speaker,  I  am  in¬ 
deed  gratified  that  the  Members  desire 
to  consider  the  bill  made  in  order  by  this 
resolution.  So  as  not  to  delay  its  con¬ 
sideration,  I  shall  use  no  further  time 
unless  the  gentleman  from  Michigan 
wishes  to  be  heard. 

Mr.  MICHENER.  This  is  the  Pales¬ 
tine  resolution? 

Mr.  SABATH.  This  is  a  rule  making 
that  resolution  in  order. 

Mr.  MICHENER.  Is  it  the  under¬ 
standing  that  if  no  time  is  taken  on  the 
rule  the  resolution  will  be  explained  by 
the  Committee  reporting  it? 

Mr.  SABATH.  Yes;  except  that  I  am 
obliged  to  make  an  observation,  but  I 
will  be  brief. 

Mr.  MICHENER.  I  hope  that  Com¬ 
mittee  will  advise  the  House  fully  as  to 
the  attitude  of  the  State  Department  on  . 
this  most  important  piece  of  legislation/ 
touching  this  international  subject.  / 

I  realize  this  is  a  concurrent  resolution 
only' \and  that  it  has  no  force  or  effect 
other  "than  a  moral  one,  but  our  country 
has  always  respected  its  moral  commit¬ 
ments  alfnost  as  much  as  it.hak  its  legal 
commitmehfs. 

I  have  no  requests  for  tin^efon  this  side, 
but  I  hope  thfe  matters  I  have  suggested 
will  be  made  c^ar  to  the  House. 

Mr.  SABATH.  ',  I  am  satisfied  they 
will  be.  \  / 

The  Sixty-seventK,  Congress,  on  June 
22,  went  on  record  asVvoring  the  estab¬ 
lishment  of  a  national  home  for  the  Jew¬ 
ish  people  in^alestineVind  providing 
that  nothing  be  done  to  \rejudice  the 
religious  rights  of  ChristNps  and  all 
other  non-Jewish  communit: 

Every  Member  knows  that  iVave  ab¬ 
stained'  from,’  though  'I  have  b^en  fre¬ 
quently  urged,  to  speak  on  Palestine  and 
on  the  unfortunate  lot  of  the  Jewish  ^jeo- 
p}e  of  whom,  as  reported,  nearly  6,000,1)00 
jlave  been  ravaged,  tortured,  starved,  ant 
burned  alive  by  the  bestial,  murderous'' 
“super-race”  of  Nazis.  There  are  only 
about  1,250,000  Jews  left  in  Europe, 
many  of  them  still  in  camps  on  bare  sub¬ 
sistence,  and  deprived  of  most  of  their 
belongings  and  their  homes  destroyed. 

This  resolution  provides  that  the 
United  States  shall  use  its  good  offices 
with  the  mandatory  power  to  the  end 
that  Palestine  shall  be  opened  for  free 
entry  of  Jews  into  that  country  but  only 
to  the  maximum  of  its  agricultural  and 
economic  potentialities.  Thus  they 
would  be  given  opportunity  for  coloniza¬ 
tion  and  development  so  that  they  may 
freely  proceed  with  the  upbuilding  of 
Palestine  as  the  Jewish  national  home 
and,  in  association  with  all  elements  of 
the  population,  establish  Palestine  as  a 
democratic  commonwealth  in  which  all 
men,  regardless  of  race  or  creed,  shall 
have  equal  rights. 

This  resolution  really  expresses  the 
views  and  the  sentiments  and  the  desire 
of  our  President,  who  is  now  endeavoring 
to  secure  the  entry  of  about  100,000  of 
these  persecuted,  suffering  people  into 
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their  homeland.  Within  the  last  35  years, 
the  Jews  have  turned  the  ban 
into  extremely  fertile  soil  by 
and  have  built  modern  cities  and  great 
institutions  of  science  and  learning. 
With  extraordinary  application  -and  by 
hard  work  they  have  increased  the  value 
of  all  the  surrounding  property  and 
lands,  which  are  bound  to  inure  to  the 
benefit  of  the  Arabs.  Therefore,  I  can¬ 
not  quite  understand  why  there  should 
be  any  opposition  from  them  to  the  ad¬ 
mittance  of  the  Jewish  people  to  what 
they  consider  their.,  homeland,  but,  un¬ 
fortunately,  not  .-Only  the  Arabs  but 
many  Christianypeople  have  also  from 
time  to  time  shown,  unjustifiably,  their 
prejudice  against  them. 

Have  not  the  Jewish  people  given  to 
the  world/the  moral  and  ethical  prin¬ 
ciples  which  are  the  foundation  not  only 
of  theiy  own  religion  but  of  Christianity 
itself/'  Have  they  not  given  the  greatest 
Teacher  for  good,  who  advocated  justice, 
charity,  and  brotherly  love  and  whose 
teachings  not  only  I.  but  the  other  Jewish 
people  follow?  In  this  country  years  ago 
there  were  some  who  charged  that  Jews 
controlled  the  international  banking 
systems  of  the  world,  including  the 
United  States.  That  has  been  proven,  I 
am  sure,  to  be  a  falsehood,  because  that 
control  is  only  about  5  percent.  I  know 
of  only  one  outstanding  banking  institu¬ 
tion  in  the  United  States  in  which  there 
is  Jewish  participation  and  that  is  not 
controlled  by  Jews.  That  is  the  Kuhn, 
Loeb  Co.,  which  is  controlled  by  Chris¬ 
tians.  That  being  disproved,  now  Jews 
have  been  charged  by  many  unscrupu¬ 
lous  bigots  with  being  Communists. 
Surely  they  are  not  both  financiers  and 
Communists. 

I  fully  appreciate  that  when  they  were 
driven  from  their  fields  and  agricultural 
pursuits  due  to  jealousy  in  years  gone 
by  and  were  herded  into  the  ghettos,  they 
were  forced  to  devote  themselves  to  com¬ 
mercial  pursuits.  This  is  the  reason  so 
many  in  this  and  other  countries  have 
not  followed  their  cherished  and  much¬ 
loved  agricultural  pursuits.  In  years 
gone  by  discord  and  dissension  have  been 
propagated  in  various  kingdoms  to  start 
anti-Jewish  propaganda,  but  such  is  not 
the  case  in  our  beloved  country.  Why, 
ttien,  do  men  try  to  utilize  the  Jew 
baiting  and  propaganda  unless  it  is  done 
to  attain  political  and  financial  ends? 

Mr\  Speaker,  knowing  the  member¬ 
ship  as\do,  I  have  the  utmost  confidence 
that  thev/Iouse  will  pass  the  resolution 
by  an  overwhelming  and  nearly  unani¬ 
mous  vote. 

(Mr.  SABATH  asked  and  was  given 
permission  to  Revise  and  extend  his  re¬ 
marks.) 

Mr.  MADDEN.  ’Mr.  Speaker,  the  reso¬ 
lution  for  the  establishment  of  a  Jewish 
homeland  in  Palestine,  now  under  con¬ 
sideration,  should  receive  the  unquali¬ 
fied  support  of  all  the  Members  of  the 
Congress. 

It  is  indeed  regrettable  thV  it  becomes 
necessary  to  even  consider  legislation 
of  this  kind.  It  is  a  sad  commentary  on 
the  efforts  to  secure  international  peace 
that  one  of  our  major  allies  in  the  last 
war  has  seen  fit  to  break  its  pledged 
word.  Liberty  loving  people  everywhere 
are  surprised  to  find  the  new  British 
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AN  ACT 

To  amend  the  Servicemen’s  Readjustment  Act  of  1944,  and  for  other  purposes. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  second 
sentence  of  section  100  of  the  Servicemen’s  Readjustment  Act  of  1944, 
as  amended,  is  amended  to  read  as  follows :  “The  Administrator  is 
authorized,  for  the  purpose  of  extending  benefits  to  veterans  and 
dependents,  and  to  the  extent  he  deems  necessary,  to  procure  the 
necessary  space  for  administrative,  clinical,  medical,  and  out-patient 
treatment  purposes  by  lease,  purchase,  or  construction  of  buildings, 
or  by  condemnation  or  declaration  of  taking,  pursuant  to  existing 
statutes.” 

Sec.  2.  Section  104  of  the  Servicemen’s  Readjustment  Act  of  1944, 
as  amended,  is  amended  by  striking  out  the  second  paragraph  thereof 
and  inserting  in  lieu  thereof  the  following : 

“Any  veteran  entitled  to  a  prosthetic  appliance  shall  be  furnished 
such  fitting  and  training,  including  institutional  training,  in  the  use 
of  such  appliance  as  may  be  necessary.,  whether  in  a  Veterans’  Admin¬ 
istration  facility,  other  training  institution,  or  by  out,-patient  treat¬ 
ment,  including  such  service  under  contract  and  including  necessary 
travel  expenses  to  and  from  their  homes  to  such  hospital  or  training 
institution. 

■  “The  Administrator  may  procure  any  and  all  items  mentioned 
herein,  including  necessary  services  required  in  the  fitting,  supplying, 
and  training  in  use  of  such  items  by  purchase,  manufacture,  contract, 
or  in  such  other  manner  as  the  Administrator  may  determine  to  be 
proper  without  regard  to  any  other  provision  of  law.” 

Sec.  3.  Section  200  of  the  Servicemen’s  Readjustment  Act  of  1944, 
as  amended,  is  amended  by  adding  at  the  end  thereof  the  following 
new  subsection : 

“(c)  The  Administrator  is  further  authorized  at  his  discretion  and 
under  such  regulations  as  he  may  prescribe  to  furnish,  if  available, 
necessary  space  and  suitable  office  facilities  for  the  use  of  paid  full¬ 
time  representatives  of  such  organizations.” 

Sec.  4.  Section  302  (a)  of  the  Servicemen’s  Readjustment  Act  of 
1944,  as  amended,  is  amended  to  read  as  follows : 

“Sec.  302.  (a)  The  Secretary  of  War,  the  Secretary  of  the  Navy, 
and  the  Secretary  of  the  Treasury  are  authorized  and  directed  to 
establish,  from  time  to  time,  boards  of  review  composed  of  five  com¬ 
missioned  officers,  two  of  whom  shall  be  selected  from  the  Medical 
Corps  of  the  Army  or  Navy,  or  from  the  Public  Health  Service,  as 
the  case  may  be.  It  shall  be  the  duty  of  any  such  board  to  review,  at 
the  request  of  any  officer  retired  or  released  from  active  service,  with¬ 
out  pay,  for  physical  disability  pursuant  to  the  decision  of  a  retiring 
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board,  board  of  medical  survey,  or  disposition  board,  the  findings  and 
decisions  of  such  board.  Such  review  shall  be  based  upon  all  avail¬ 
able  service  records  relating  to  the  officer  requesting  such  review,  and 
such  other  evidence  as  may  be  presented  by  such  officer.  Witnesses 
shall  be  permitted  to  present  testimony  either  in  person  or  by  affidavit, 
and  the  officer  requesting  review  shall  be  allowed  to  appear  before 
such  board  of  review  in  person  or  by  counsel.  In  carrying  out  its 
duties  under  this  section  such  board  of  review  shall  have  the  same 
powers  as  exercised  by,  or  vested  in,  the  board  whose  findings  and 
decision  are  being  reviewed.  The  proceedings  and  decision  of  each 
such  board  of  review  affirming  or  reversing  the  decision  of  any  such 
retiring  board,  board  of  medical  survey,  or  disposition  board  shall  be 
transmitted  to  the  Secretary  of  War,  the  Secretary  of  the  Navy,  or 
the  Secretary  of  the  Treasury,  as  the  case  may  be,  and  shall  be  laid 
by  him  before  the  President  for  his  approval  or  disapproval  and  orders 
in  the  case.” 

Sec.  5.  (a)  Paragraph  1  of  part  VIII  of  Veterans  Regulation  Num¬ 
bered  1  (a) ,  as  amended,  is  amended  to  read  as  follows : 

“1.  Any  person  who  served  in  the  active  military  or  naval  service  on 
or  after  September  16, 1940,  and  prior  to  the  termination  of  the  present 
war,  and  who  shall  have  been  discharged  or  released  therefrom  under 
conditions  other  than  dishonorable,  and  who  either  shall  have  served 
ninety  days  or  more,  exclusive  of  any  period  he  was  assigned  for  a 
course  of  education  or  training  under  the  Army  specialized  training 
program  or  the  Navy  college  training  program,  which  course  was  a 
continuation  of  his  civilian  course  and  was  pursued  to  completion,  or  as 
a  cadet  or  midshipman  at  one  of  the  service  academies,  or  shall  have 
been  discharged  or  released  from  active  service  by  reason  of  an  actual 
service-incurred  injury  or  disability,  shall  be  eligible  for  and  entitled 
to  receive  education  or  training  under  this  part :  Provided ,  That  such 
course  shall  be  initiated  not  later  than  four  years  after  either  the  date 
of  his  discharge  or  the  termination  of  the  present  war,  whichever  is 
the  later:  Provided  further ,  That  no  such  education  or  training  shall 
be  afforded  beyond  nine  years  after  the  termination  of  the  present  war.” 

(b)  Paragraph  2  of  part  VIII  of  such  Regulation  is  amended  to 
read  as  follows: 

“2.  Any  such  eligible  person  shall  be  entitled  to  education  or  train¬ 
ing  at  an  approved  educational  or  training  institution  for  a  period 
of  one  year  plus  the  time  such  person  was  in  the  active  service  on  or 
after  September  16,  1940,  and  before  the  termination  of  the  war, 
exclusive  of  any  period  he  was  assigned  for  a  course  of  education  or 
training  under  the  Army  specialized  training  program  or  the  Navy 
college  training  program,  which  course  was  a  continuation  of  his 
civilian  course  and  was  pursued  to  completion,  or  as  a  cadet  or  mid¬ 
shipman  at  one  of  the  service  academies,  but  in  no  event  shall  the 
total  period  of  education  or  training  exceed  four  years :  Provided , 
That  his  work  continues  to  be  satisfactory  throughout  the  period, 
according  to  the  regularly  prescribed  standards  and  practices  of  the 
institution :  Provided  further ,  That  wherever  the  period  of  eligibility 
ends  during  a  quarter  or  semester  and  after  a  major  part  of  such 
quarter  or  semester  has  expired,  such  period  shall  be  extended  to  the 
termination  of  such  unexpired  quarter  or  semester.” 
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(c)  Paragraph  3  of  part  VIII  of  such  Regulation  is  amended  to 
read  as  follows: 

“3.  (a)  Such  person  shall  be  eligible  for  and  entitled  to  such  course 
of  education  or  training,  full  time  or  the  equivalent  thereof  in  part- 
time  training,  as  he  may  elect,  and  at  any  approved  educational  or 
training  institution  at  which  he  chooses  to  enroll,  whether  or  not 
located  in  the  State  in  which  he  resides,  which  will  accept  or  retain 
him  as  a  student  or  trainee  in  any  field  or  branch  of  knowledge  which 
such  institution  finds  him  qualified  to  undertake  or  pursue:  Pro¬ 
vided,  That,  for  reasons  satisfactory  to  the  Administrator,  he  may 
change  a  course  of  instruction :  And  provided  further ,  That  any  such 
course  of  education  or  training  may  be  discontinued  at  any  time,  if 
it  is  found  by  the  Administrator  that,  according  to  the  regularly 
prescribed  standards  and  practices  of  the  institution,  the  conduct  or 
progress  of  such  person  is  unsatisfactory. 

“(b)  Any  such  eligible  person  may  apply  for  a  short,  intensive 
postgraduate,  or  training  course  of  less  than  thirty  weeks :  Provided , 
That  the  Administrator  shall  have  the  authority  to  contract  with 
approved  institutions  for  such  courses  if  he  finds  that  the  agreed 
cost  of  such  courses  is  reasonable  and  fair :  Provided  further ,  That  (1) 
the  limitation  of  paragraph  5  shall  not  prevent  the  payment  of  such 
agreed  rates,  but  there  shall  be  charged  against  the  veteran’s  period 
of  eligibility  the  proportion  of  an  ordinary  school  year  which  the 
cost  of  the  course  bears  to  $500,  and  (2)  not  in  excess  of  $500  shall  be 
paid  for  any  such  course. 

“(c)  Any  such  eligible  person  may  apply  for  a  course  of  instruc¬ 
tion  by  correspondence  without  any  subsistence  allowance :  Provided , 
That  the  Administrator  shall  have  authority  to  contract  with 
approved  institutions  for  such  courses  if  he  finds  that  the  agreed  cost 
of  such  courses  is  reasonable  and  fair:  Provided  further ,  (1)  That 
the  provisions  of  paragraph  5  shall  not  apply  to  correspondence 
courses;  (2)  that  one-fourth  of  the  elapsed  time  in  following  such 
course  shall  be  charged  against  the  veteran’s  period  of  eligibility; 
and  (3)  that  the  total  amount  payable  for  a  correspondence  course 
or  courses  for  any  veteran  shall  not  exceed  $500:  And  provided 
further,  That  nothing  herein  shall  be  construed  to  preclude  the  use 
of  approved  correspondence  courses  as  a  part  of  institutional  or  job 
training,  subject  to  regulations  prescribed  by  the  Administrator.” 

(d)  Paragraph  5  of  part  VIII  of  such  Regulation  is  amended  to 
read  as  follows : 

“5.  The  Administrator  shall  pay  to  the  educational  or  training 
institution,  for  each  person  enrolled  in  full  time  or  part  time  course  of 
education  or  training,  the  customary  cost  of  tuition,  and  such  labora¬ 
tory,  library,  health,  infirmary,  and  other  similar  fees  as  are  custom¬ 
arily  charged,  and  may  pay  for  books,  supplies,  equipment,  and  other 
necessary  expenses,  exclusive  of  board,  lodging,  other  living  expenses, 
and  travel,  as  are  generally  required  for  the  successful  pursuit  and 
completion  of  the  course  by  other  students  in  the  institution  :  Provided, 
That  in  no  event  shall  such  payments,  with  respect  to  any  person, 
exceed  $500  for  an  ordinary  school  year  unless  the  veteran  elects  to  have 
such  customary  charges  paid  in  excess  of  such  limitation,  in  which 
event  there  shall  be  charged  against  his  period  of  eligibility  the  propor- 
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tion  of  an  ordinary  school  year  which  such  excess  bears  to  $500 :  Pro¬ 
vided  further ,  That  no  payments  shall  be  made  to  institutions,  business 
or  other  establishments  furnishing  apprentice  training  on  the  job : 
And  provided  further ,  That  any  institution  may  apply  to  the  Adminis¬ 
trator  for  an  adjustment  of  tuition  and  the  Administrator,  if  he  finds 
that  the  customary  tuition  charges  are  insufficient  to  permit  the  insti¬ 
tution  to  furnish  education  or  training  to  eligible  veterans,  or  inade¬ 
quate  compensation  therefor,  may  provide  for  the  payment  of  such 
fair  and  reasonable  compensation  as  will  not  exceed  the  estimated 
cost  of  teaching  personnel  and  supplies  for  instruction ;  and  may  in  like 
manner  readjust  such  payments  from  time  to  time.” 

(e)  Effective  on  the  first  day  of  the  first  calendar  month  subsequent 
to  the  date  of  enactment  of  this  Act,  the  first  sentence  of  paragraph  6 
of  part  VIII  of  such  Regulation  is  amended  to  read  as  follows : 

“6.  While  enrolled  in  and  pursuing  a  course  under  this  part,  such 
person,  upon  application  to  the  Administrator,  shall  be  paid  a  sub¬ 
sistence  allowance  of  $65  per  month,  if  without  a  dependent  or  depend¬ 
ents,  or  $90  per  month,  if  he  has  a  dependent  or  dependents,  including 
regular  holidays  and  leave  not  exceeding  thirty  days  in  a  calendar 
,  year.” 

(f)  Paragraph  7  of  part  VIII  of  such  Regulation  is  amended  to 
read  as  follows : 

“7.  Any  such  person  eligible  for  the  benefits  of  this  part,  who  is  also 
eligible  for  the  benefit  of  part  VII,  may  elect  either  benefit  or  may  be 
provided  an  approved  combination  of  such  courses:  Provided ,  That 
the  total  period  of  any  such  combined  courses  shall  not  exceed  the 
maximum  period  or  limitations  under  the  part  affording  the  greater 
period  of  eligibility.” 

Sec.  6.  Section  4  of  Public  Law  Numbered  16,  Seventy-eighth  Con¬ 
gress,  as  added  by  section  402  of  the  Servicemen’s  Readjustment  Act 
of  1944,  is  amended  by  striking  out  the  period  at  the  end  thereof  and 
inserting  in  lieu  thereof  a  colon  and  the  following :  ‘■'Provided  further , 
That  returned  books,  supplies,  or  equipment  may  be  turned  in  to  edu¬ 
cational  or  training  institutions  for  credit  under  such  term^  as  may 
be  approved  by  the  Administrator,  or  disposed  of  in  such  other  manner 
as  may  be  approved  by  the  Administrator.” 

Sec.  7.  (a)  The  proviso  in  paragraph  1  of  part  VII  of  Veterans 
Regulation  Numbered  1  (a),  as  amended,  is  amended  to  read  as  fol¬ 
lows:  “ Provided ,  That  no  course  of  training  in  excess  of  a  period 
of  four  years  shall  be  approved  except  with  the  approval  of  the 
Administrator,  nor  shall  any  training  under  this  part  be  afforded 
beyond  nine  years  after  the  termination  of  the  present  war.” 

(b)  Effective  on  the  first  day  of  the  first  calendar  month  subsequent 
to  the  date  of  enactment  of  this  Act,  paragraph  3  of  part  VII  of 
Veterans  Regulation  Numbered  1  (a) ,  as  amended,  is  amended  to  read 
as  follows : 

“3.  While  pursuing  training  prescribed  herein,  and  for  two  months 
after  his  employability  is  determined,  each  veteran  shall  be  paid  the 
amount  of  subsistence  allowance  specified  in  paragraph  6  of  part  VIII 
of  Veterans  Regulation  Numbered  1  (a),  as  amended:  Provided ,  That 
the  minimum  payment  of  such  allowance,  plus  any  pension  or  other 
benefit,  shall  be,  for  a  person  without  a  dependent,  $105  per  month ; 
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and  for  a  person  with  a  dependent,  $115,  plus  the  following  amounts 
for  additional  dependents:  (1)  $10  for  one  child  and  $7  additional  for 
each  additional  child,  and  (2)  $15  for  a  dependent  parent:  Provided 
further ,  That  the  rates  set  out  herein  shall  not  be  subject  to  the 
increases  authorized  by  Public  Law  Numbered  312,  Seventy-eighth 
Congress,  approved  May  27,  1944 :  And  provided  further ,  That  when 
the  course  of  vocational  rehabilitation  furnished  to  any  person  as 
herein  provided  consists  of  training  on  the  job  by  an  employer,  such 
employer  shall  be  required  to  submit  monthly  to  the  Administrator  a 
statement  in  writing  showing  any  wage,  compensation,  or  other  income 
paid  by  him  to  such  person  during  the  month,  directly  or  indirectly, 
and  based  upon  such  written  statements,  the  Administrator  is  author¬ 
ized  to  reduce  the  subsistence  allowance  of  such  person  to  an  amount 
considered  equitable  and  just.” 

Sec.  8.  Title  III  of  the  Servicemen’s  Readjustment  Act  of  1944,  as 
amended,  is  amended  to  read  as  follows : 

“TITLE  III— LOANS  FOR  THE  PURCHASE  OR  CONSTRUC¬ 
TION  OF  HOMES,  FARMS,  AND  BUSINESS  PROPERTY 

“Chapter  V — General  Provisions  for  Loans 

“Sec.  500.  (a)  Any  person  who  shall  have  served  in  the  active  mili¬ 
tary  or  naval  service  of  the  United  States  at  any  time  on  or  after  Sep¬ 
tember  16,  1940,  and  prior  to  the  termination  of  the  present  war  and 
who  shall  have  been  discharged  or  released  therefrom  under  condi¬ 
tions  other  than  dishonorable  after  active  service  of  ninety  days  or 
more,  or  by  reason  of  an  injury  or  disability  incurred  in  service  in  line 
of  duty,  shall  be  eligible  for  the  benefits  of  this  title.  Any  loan  made 
by  such  veteran  within  ten  years  after  the  termination  of  the  war  for 
any  of  the  purposes,  and  in  compliance  with  the  provisions,  specified 
in  this  title,  is  automatically  guaranteed  by  the  Government  by  this 
title  in  an  amount  not  exceeding  fifty  per  centum  of  the  loan :  Pro¬ 
vided,  That  the  aggregate  amount  guaranteed  shall  not  exceed  $2,000 
in  the  case  of  non-real-estate  loans,  nor  $4,000  in  the  case  of  real-estate 
loans;  or  a  prorated  portion  thereof  on  loans  of  both  types  or  com¬ 
bination  thereof. 

“(b)  Loans  guaranteed  under  this  title  shall  be  payable  under 
such  terms  and  conditions  as  may  be  agreed  upon  by  the  parties 
thereto,  subject  to  the  conditions  and  limitations  of  this  title  and  the 
regulations  issued  pursuant  to  section  504:  Provided ,  That  the  lia¬ 
bility  under  the  guaranty  within  the  limitations  of  this  title  shall 
decrease  or  increase  pro  rata  with  any  decrease  or  increase  of  the 
amount  ’of  the  unpaid  portion  of  the  obligation :  Provided  further , 
That  loans  guaranteed  under  this  title  shall  bear  interest  at  a  rate 
not  exceeding  4  per  centum  per  annum  and  shall  be  payable  in  full 
in  not  more  than  twenty-five  years,  or  in  the  case  of  loans  on  farm 
realty  in  not  more  than  forty  years:  And  provided  further ,  That  (1) 
the  maturity  on  a  non-real-estate  loan  shall  not  exceed  ten  years; 
(2)  any  loan  for  a  term  in  excess  of  five  years  shall  be  amortized 
in  accordance  with  established  procedure;  (3)  except  as  provided 
in  section  505  any  real-estate  loan,  other  than  for  repairs,  alterations 
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or  improvements,  shall  be  secured  by  a  first  lien  on  the  realty,  and  a 
non-real-estate  loan,  except  as  to  working  or  other  capital,  merchan¬ 
dise,  good-will  and  other  intangible  assets,  shall  be  secured  by  person¬ 
alty  to  the  extent  legal  and  practicable. 

‘‘  (c)  An  honorable  discharge  shall  be  deemed  a  certificate  of  eligi¬ 
bility  to  apply  for  a  guaranteed  loan.  Any  veteran  who  does  not 
have  a  discharge  certificate,  or  who  received  a  discharge  other  than 
honorable,  may  apply  to  the  Administrator  for  a  certificate  of  eligi¬ 
bility.  Upon  making  a  loan  as  provided  herein,  the  lender  shall 
forthwith  transmit  to  the  Administrator  a  statement  setting  forth 
the  full  name  and  serial  number  of  the  veteran,  amount  and  terms 
of  the  loan,  and  the  legal  description  of  the  property,  together  with 
the  appraisal  report  made  by  the  designated  appraiser.  Where  the 
loan  is  automatically  guaranteed,  the  Administrator  shall  provide  the 
lender  with  a  loan  guaranty  certificate  or  other  evidence  of  the  guar¬ 
anty.  He  shall  also  endorse  on  the  veteran’s  discharge,  or  eligibility 
certificate,  the  amount  and  type  of  guaranty  used,  and  the  amount, 
if  any,  remaining.  An  amount  equivalent  to  4  per  centum  on  the 
amount  originally  guaranteed  shall  be  paid  to  the  lender  by  the 
Administrator  out  of  available  appropriations,  to  be  credited  upon 
the  loan.  Nothing  herein  shall  be  deemed  to  preclude  the  assign¬ 
ment  of  any  guaranteed  loan  nor  the  assignment  of  the  security 
therefor. 

“(d)  Loans  guaranteed  hereunder  may  be  made  by  any  Federal 
land  bank,  national  bank,  State  bank,  private  bank,  building  and  loan 
association,  insurance  company,  credit  union,  or  mortgage  and  loan 
company,  that  is  subject  to  examination  and  supervision  by  an  agency 
of  the  United  States  or  of  any  State  or  Territory,  including  the  Dis¬ 
trict  of  Columbia.  Any  loan  at  least  20  per  centum  of  which  is 
guaranteed  under  this  title  may  be  made  by  any  national  bank,  or 
Federal  savings  and  loan  association;  or  by  any  bank,  trust  com¬ 
pany,  building  and  loan  association  or  insurance  company  organized 
or  authorized  to  do  business  in  the  District  of  Columbia;  without 
regard  to  the  limitations  and  restrictions  of  any  other  statute  with 
respect  to — 

“  ( 1 )  ratio  of  amount  of  loan  to  the  value  of  the  property ; 

“(2)  maturity  of  loan; 

“(3)  requirement  for  mortgage  or  other  security; 

“(4)  dignity  of  lien;  or 

“(5)  percentage  of  assets  which  may  be  invested  in  real  estate 
loans. 

“(e)  Any  loan  proposed  to  be  made  to  an  eligible  veteran  by  any 
lender  not  of  a  class  specified  in  subsection  (d)  may  be  guaranteed 
by  the  Administrator  if  he  finds  that  it  is  in  accord  otherwise  with 
the  provisions  of  this  title,  as  amended. 

“purchase  or  construction  of  homes 

“Sec.  501.  Any  loan  made  to  a  veteran  under  this  title,  the  pro¬ 
ceeds  of  which  are  to  be  used  for  purchasing  residential  property  or 
constructing  a  dwelling  to  be  occupied  as  his  home  or  for  the  purpose 
of  making  repairs,  alterations,  or  improvements  in  property  owned 
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by  him  and  occupied  as  his  home,  is  automatically  guaranteed  if 
made  pursuant  to  the  provisions  of  this  title,  including  the  following: 

“(1)  That  the  proceeds  of  such  loan  will  be  used  for  payment 
of  the  property  purchased  or  constructed  or  improved; 

“(2)  That  the  contemplated  terms  of  payment  required  in  any 
mortgage  to  be  given  in  part  payment  of  the  purchase  price  or 
the  construction  cost  bear  a  proper  relation  to  the  veteran’s  pres¬ 
ent  and  anticipated  income  and  expenses;  and  that  the  nature 
and  condition  of  the  property  is  such  as  to  be  suitable  for  dwell¬ 
ing  purposes ;  and 

“(3)  That  the  price  paid  or  to  be  paid  by  the  veteran  for  such 
property  or  for  the  cost  of  construction,  repairs,  or  alterations 
does  not  exceed  the  reasonable  value  thereof  as  determined  by 
proper  appraisal  made  by  an  appraiser  designated  by  the 
Administrator. 

“purchase  of  farms  and  farm  equipment 

“Sec.  502.  Any  loan  made  to  a  veteran  under  this  title,  the  proceeds 
of  which  are  to  be  used  for  purchasing  any  lands,  buildings,  livestock, 
equipment,  machinery,  supplies  or  implements,  or  for  repairing,  alter¬ 
ing,  constructing  or  improving  any  land,  equipment,  or  building, 
including  the  farmhouse,  to  be  used  in  farming  operations  conducted 
by  the  veteran  involving  production  in  excess  of  his  own  needs,  or  for 
working  capital  requirements  necessary  for  such  operations,  or  to  pur¬ 
chase  stock  in  a  cooperative  association  where  the  purchase  of  such 
stock  is  required  by  Federal  statute  as  an  incident  to  obtaining  the  loan, 
is  automatically  guaranteed  if  made  pursuant  to  the  provisions  of  this 
title,  including  the  following : 

“(1)  That  the  proceeds  of  such  loan  will  be  used  for  any  such 
purposes  in  connection  with  bona  fide  farming  operations  con¬ 
ducted  by  the  applicant ; 

“(2)  That  such  property  will  be  useful  in  and  reasonably  neces¬ 
sary  for  efficiently  conducting  such  operations ; 

“(3)  That  the  ability  and  experience  of  the  veteran,  and  the 
nature  of  the  proposed  farming  operations  to  be  conducted  by 
him,  are  such  that  there  is  a  reasonable  likelihood  that  such  opera¬ 
tions  will  be  successful ;  and 

“(4)  That  the  purchase  price  paid  or  to  be  paid  by  the  veteran 
for  such  property  does  not  exceed  the  reasonable  value  thereof  as 
determined  by  proper  appraisal  made  by  an  appraiser  designated 
by  the  Administrator. 

“purchase  of  business  property 

\ 

“Sec.  503.  Any  loan  made  to  a  veteran  under  this  title,  the  proceeds 
of  which  are  to  be  used  for  the  purpose  of  engaging  in  business  or 
pursuing  a  gainful  occupation,  or  for  the  cost  of  acquiring  for  such 
purpose  land,  buildings,  supplies,  equipment,  machinery,  tools,  inven¬ 
tory,  stock  in  trade,  or  for  the  cost  of  the  construction,  repair,  alter¬ 
ation  or  improvement  of  any  realty  or  personalty  used  for  such 
purpose,  or  to  provide  the  funds  needed  for  working  capital,  is  auto- 
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matically  guaranteed  if  made  pursuant  to  the  provisions  of  this  title, 
including  the  following: 

“(1)  That  the  proceeds  of  such  loan  will  be  used  for  any  of  the 
specified  purposes  in  connection  with  bona  fide  pursuit  of  gainful 
occupation  by  the  veteran ; 

“(2)  That  such  property  will  be  useful  in  and  reasonably 
necessary  for  the  efficient  and  successful  pursuit  of  such  business 
or  occupation ; 

“(3)  That  the  ability  and  experience  of  the  veteran,  and  the 
conditions  under  which  he  proposes  to  pursue  such  business  or 
occupation,  are  such  that  there  is  a  reasonable  likelihood  that  he 
will  be  successful  in  the  pursuit  of  such  business  or  occupation ; 
and 

“(4)  That  the  purchase  price  paid  or  to  be  paid  by  the  veteran 
for  such  property,  or  the  cost  of  such  construction,  alterations,  or 
improvements,  does  not  exceed  the  reasonable  value  thereof  as 
determined  by  proper  appraisal  made  by  an  appraiser  designated 
by  the  Administrator. 

“regulations 

“Sec.  504.  The  Administrator  is  authorized  to  promulgate  such 
rules  and  regulations  not  inconsistent  with  this  title,  as  amended,  as 
are  necessary  and  appropriate  for  carrying  out  the  provisions  of  this 
title,  and  may  delegate  to  subordinate  employees  authority  to  issue 
certificates,  or  other  evidence,  of  guaranty  of  loans  guaranteed  under 
the  provisions  of  this  title,  and  to  exercise  other  administrative 
functions  hereunder. 

“secondary  loans 

“Sec.  505.  (a)  In  any  case  wherein  a  principal  loan,  for  any  of  the 
purposes  stated  in  section  501,  502,  or  503,  is  approved  by  a  Federal 
agency  to  be  made  or  guaranteed  or  insured  by  it  pursuant  to  applic¬ 
able  law  and  regulations,  and  the  veteran  is  in  need  of  a  second  loan 
to  cover  the  remainder  of  the  purchase  pi-ice  or  cost,  or  a  part  thereof, 
the  Administrator,  subject  otherwise  to  the  provisions  of  this  title, 
may  guarantee  the  full  amount  of  the  second  loan :  Provided ,  That 
such  second  loan  shall  not  exceed  20  per  centum  of  the  purchase  price 
or  cost:  And  provided  further ,  That  regulations  to  be  promulgated 
jointly  by  the  Administrator  and  the  head  of  such  agency  may  pro¬ 
vide  for  servicing  of  both  loans  by  such  agency  and  for  refinancing 
of  the  principal  loan  to  include  any  unpaid  portion  of  the  secondary 
loan  with  accrued  interest,  if  any,  after  the  curtailment  thereon  equals 
twice  the  amount  of  the  secondary  loan. 

“(b)  Any  person  who  is  a  veteran  eligible  for  the  benefits  of  this 
title,  as  provided  in  section  500  hereof,  and  who  is  found  by  the 
Secretary  of  Agriculture,  by  reason  of  his  ability  and  experience, 
including  training  as  a  vocational  trainee,  to  be  likely  to  carry  out 
successfully  undertakings  required  of  him  under  a  loan  which  may 
be  made  under  the  Bankhead-Jones  Farm  Tenant  Act,  shall  be  eligible 
for  the  benefits  of  such  Act  to  the  same  extent  as  if  he  were  a  farm 
tenant, 
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“procedure  on  default 

“Sec.  506.  In  the  event  of  default  in  the  payment  of  any  loan  guar¬ 
anteed  under  this  title,  the  holder  of  the  obligation  shall  notify  the 
Administrator  who  shall  thereupon  pay  to  such  holder  the  guaranty 
not  in  excess  of  the  pro  rata  portion  of  the  amount  originally  guar¬ 
anteed,  and  shall  be  subrogated  to  the  rights  of  the  holder  of  the 
obligation  to  the  extent  of  the  amount  paid  on  the  guaranty :  Provided , 
That  prior  to  suit  or  foreclosure  the  holder  of  the  obligation  shall 
notify  the  Administrator  of  the  default,  and  within  thirty  days  there¬ 
after  the  Administrator  may,  at  his  option,  pay  the  holder  of  the 
obligation  the  unpaid  balance  of  the  obligation  plus  accrued  interest 
and  receive  an  assignment  of  the  loan  and  security :  Provided  further , 
That  (1)  nothing  herein  shall  be  construed  to  preclude  any  forbear¬ 
ance  for  the  benefit  of  the  veteran  as  may  be  agreed  upon  by  the 
parties  to  the  loan  and  approved  by  the  Administrator;  and  (2)  the 
Administrator  may  establish  the  date,  not  later  than  the  date  of 
judgment  and  decree  of  foreclosure  or  sale,  upon  which  accrual  of 
interest  or  charges  shall  cease. 

“loans  on  delinquent  indebtedness 

“Sec.  507.  Any  loan  made  to  a  veteran,  the  proceeds  of  which  are 
to  be  used  to  refinance  any  indebtedness  of  the  veteran  which  is  secured 
of  record  on  property  to  be  used  or  occupied  by  the  veteran  as  a  home 
or  for  farming  purposes,  or  indebtedness  incurred  by  him  in  the  pur¬ 
suit  of  a  gainful  occupation  which  he  is  pursuing  or  which  he  proposes 
in  good  faith  to  pursue,  or  any  delinquent  taxes  or  assessments  on 
such  property  or  business,  is  automatically  guaranteed  if  made  pur¬ 
suant  to  the  provisions  of  this  title,  including  the  following : 

“(1)  Such  loan  became  in  default  or  the  delinquency  occurred 
not  later  than  ten  years  after  the  termination  of  the  war; 

“(2)  Such  refinancing  will  aid  the  veteran  in  his  economic  read¬ 
justment;  and 

“(3)  The  amount  of  the  guaranteed  loan  does  not  exceed  the 
reasonable  value  of  the  property  or  business,  as  determined  by 
proper  appraisal  made  by  an  appraiser  designated  by  the 
Administrator. 

“insurance  of  loans 

“Sec.  508.  (a)  Any  loans  which  might  be  guaranteed  under  the 
provisions  of  this  title,  when  made  or  purchased  by  any  financial  insti¬ 
tution  subject  to.  examination  and  supervision  by  an  agency  of  the 
United  States  or  of  any  State  or  Territory,  including  the  District  of 
Columbia,  may,  in  lieu  of  such  guaranty,  be  insured  by  the  Adminis¬ 
trator  under  an  agreement  whereby  he  will  reimburse  any  such  insti¬ 
tution  for  losses  incurred  on  such  loan  up  to  15  per  centum  of  the 
aggregate  of  loans  so  made  or  purchased  by  it. 

“(b)  Loans  insured  hereunder  shall  be  made  on  such  other  terms, 
conditions,  and  restrictions  as  the  Administrator  may  prescribe 
within  the  limitations  set  forth  in  this  title.  The  Administrator  may 
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fix  the  maximum  rate  of  interest  payable  on  any  class  of  non-real- 
estate  loans  insured  hereunder  at  a  figure  not  in  excess  of  a  3  per 
centum  discount  rate  or  an  equivalent  straight  interest  rate  on  non- 
amortized  loans. 

“(c)  The  Administrator  shall  pay  the  same  amount  on  each  loan 
insured  hereunder  as  he  would  be  required  to  pay  under  the  sixth 
sentence  of  section  500  (c)  hereof  if  the  loan  were  guaranteed  rather 
than  insured. 

“powers  of  administrator 

“Sec.  509.  (a)  With  respect  to  matters  arising  by  reason  of  this 
title  as  now  or  hereafter  amended  and,  notwithstanding  the  provi¬ 
sions  of  any  other  law,  the  Administrator  may — 

“(1)  Sue  and  be  sued  in  his  official  capacity  in  any  court  of 
competent  jurisdiction,  State  or  Federal; 

“(2)  Subject  to  specific  limitations  in  this  Act,  consent  to  the 
modification,  with  respect  to  rate  of  interest,  time  of  payment 
of  principal  or  interest  or  any  portion  thereof,  security  or  other 
provisions  of  any  note,  contract,  mortgage  or  other  instrument 
securing  a  loan  which  has  been  guaranteed  or  insured  hereunder ; 

“(3)  Pay,  or  compromise,  any  claim  on,  or  arising  because  of, 
any  such  guaranty  or  insurance; 

“(4)  Pay,  compromise,  waive  or  release  any  right,  title,  claim, 
lien  or  demand,  however  acquired,  including  any  equity  or  any 
right  of  redemption ; 

“(5)  Purchase  at  any  sale,  public  or  private,  upon  such  terms 
and  for  such  prices  as  he  determines  to  be  reasonable,  and  take 
title  to,  property,  real,  personal  or  mixed ;  and  similarly  sell,  at 
public  or  private  sale,  exchange,  assign,  convey,  or  otherwise 
dispose  of  any  such  property ;  and 

“(6)  Complete,  administer,  operate,  obtain  and  pay  for  insur¬ 
ance  on,  and  maintain,  renovate,  repair,  modernize,  lease,  or 
otherwise  deal  with  any  property  acquired  or  held  pursuant  to 
this  title :  Provided ,  That  the  acquisition  of  any  such  property 
shall  not  deprive  any  State  or  political  subdivision  thereof  of 
its  civil  or  criminal  jurisdiction  of,  on,  or  over  such  property 
(including  power  to  tax)  or  impair  the  rights  under  the  State 
or  local  law  of  any  persons  on  such  property. 

“(b)  The  powers  by  this  section  granted  may  be  exercised  by  the 
Administrator  without  regard  to  any  other  provisions  of  law  not 
enacted  expressly  in  limitation  hereof,  which  otherwise  would  govern 
the  expenditure  of  public  funds :  Provided ,  That  section  3709  of  the 
Revised  Statutes  shall  apply  to  any  contract  for  services  or  supplies 
on  account  of  any  property  acquired  pursuant  to  this  section  if  the 
amount  of  such  contract  exceeds  $1,000. 

“(c)  The  financial  transactions  of  the  Administrator  incident  to. 
or  arising  out  of,  the  guaranty  of  loans  pursuant  to  this  title,  and  the 
acquisition,  management,  and  disposition  of  property,  real,  personal 
or  mixed,  as  incident  to  such  activities  and  pursuant  to  this  section, 
shall  be  final  and  conclusive  upon  all  officers  of  the  Government. 
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“effective  DATE 

“Sec.  510.  This  title,  as  amended,  shall  be  effective  from  the  date 
of  enactment :  Provided ,  That  any  application  for  guaranty  of  a  loan 
filed  within  ninety  days  after  such  date  may  be  approved  under  the 
title  as  it  existed  prior  to  amendment :  And  provided  further ,  That 
nothing  herein  shall  be  construed  to  affect  any  contractual  right  under 
anv  certificate  of  guaranty  issued  thereunder.” 

Sec.  9.  Section  1505  of  the  Servicemen’s  Readjustment  Act  of  1944, 
as  amended,  is  hereby  repealed. 

Sec.  10.  Title  VI  of  the  Servicemen’s  Readjustment  Act  of  1944,  as 
amended,  is  amended  by  adding  at  the  end  thereof  the  following  new 
sections : 

“Sec.  1506.  Persons  who  served  in  the  active  military  or  naval 
service  of  any  government  allied  with  the  United  States  in  World 
War  II  and  who  at  time  of  entrance  into  such  active  service  were  citi¬ 
zens  of  the  United  States  shall,  by  virtue  of  such  service,  and  if 
otherwise  qualified,  be  entitled  to  the  benefits  of  titles  II,  III,  IV,  and 
V  of  this  Act  or  of  Public  Law  16,  Seventy-eighth  Congress,  in  the 
same  manner  and  to  the  same  extent  as  persons  who  served  in  the 
active  military  or  naval  service  of  the  United  States :  Provided ,  That  ' 
any  such  benefit  shall  not  be  extended  to  any  person  who  is  not  a 
resident  of  the  United  States  at  time  of  filing  claim  or  to  any  person 
who  has  applied  for  and  received  the  same  or  similar  benefit  from  the 
government  of  the  nation  in  whose  active  military  or  naval  service 
he  served. 

“Sec.  1507.  Notwithstanding  the  provisions  of  section  1503,  any 
person  while  on  terminal  leave,  or  while  hospitalized  pending  final 
discharge,  may  be  afforded  the  benefits  of  titles  II  and  III  of  this  Act, 
or  vocational  rehabilitation  training  under  Public  Law  16,  Seventy- 
eighth  Congress,  as  amended,  subject  to  all  conditions  thereof  except 
actual  discharge:  Provided ,  That  no  subsistence  allowance  shall  be 
paid  in  such  cases  under  title  II  of  this  Act  or  Public  Law  16,  Seventy- 
eighth  Congress.  This  section  shall  be  effective  from  June  22,  1944.” 

Approved  December  28.  1945. 


. 
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PUBLIC  LAW  346  -  78th  Congress,  as  amended  by  PUBLIC  LAW  2&8  -  79th  Congress 


A  N  A  C  T 

To  provide  Federal  Government  aid  for  the  readjustment  in  civilian  life  of 

returning  World  War  II  veterans. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the  United  States 

of  America  in  Congress  assembled,  That  this  Act  may  be  cited  as  the  "Servicemen’s 

Readjustment  Act  of  1944" . 

TITLE  I 

CHAPTER  I  --  HOSPITALIZATION,  CLAIMS,  AND  PROCEDURES 

SEC.  100.  The  Veterans'  Administration  is  hereby  declared  to  be  an  essential 
war  agency  and  entitled,  at cond  only  to  the  War  and  Navy  Departments,  to  priorities 
in  personnel,  equipment,  supplies,  and  material  under  any  laws,  Executive  orders, 
and  regulations  pertaining  to  priorities,  and  in  appointments  of  personnel  from 
civil-service  registers  the  Administrator  of  Veterans’  Affairs  is  hereby  granted 
yjhe  same  authority  and  discretion  as  the  War  and  Navy  Departments  and  the  United 
States  Public  Health  Service:  Provided,  That  the  provisions  of  this  section  as 
to  priorities  for  materials  shall  apply  to  any  State  institution  to  be  built  for 
the  care  or  hospitalization  of  veterans. 

The  Administrator  is  authorized,  for  the  purpose  of  extending  benefits  to 
veterans  and  dependents,  and  to  the  extent  he  deems  necessary,,  to  procure  the 
necessary  space  for  administrative,  clinical,  medical,  and  out-patient  treatment 
purposes  by  lease,  purchase,  or  construction  of  buildings,  or  by  condemnation  or 
declaration  of  taking,  pursuant  to  existing  statutes. 

SEC.  101.  The  Administrator  of  Veterans’  Affairs  and  the  Federal  Board  of 
Hospitalization  are  hereby  authorized  and  directed  to  expedite  and  complete  the 
construction  of  additional  hospital  facilities  for  war  veterans,  and  to  enter  into 
agreements  and  contracts  for  the  use  by  or  transfer  to  the  Veterans*  Administration 
of  suitable  Army  and  Navy  hospitals  after  termination  of  hostilities  in  the  present 
war  or  after  such  institutions  are  no  longer  needed  by  the  armed  services;  and  the 
Administrator  of  Veterans'  Affairs  is  hereby  authorized  and  directed  to  establish 
necessary  regional  offices,  sub -offices,  branch  offices,  contact  units,  or  other 
subordinate  offices  in  centers  of  population  where  there  is  no  Veterans'  Adminis¬ 
tration  facility,  or  where  such  a  facility  is  not  readily  available  or  accessible: 
Provided,  That  there  is  hereby  authorized  to  be  appropriated  the  sum  of  $500,000,000 
for  the  construction  of  additional  hospital  facilities. 

SEC.  102.  The  Administrator  of  Veterans’  Affairs  and  the  Secretary  of  War  and 
Secretary  of  the  Navy  are  hereby  granted  authority  to  enter  into  agreements  and 
contracts  for  the  mutual  use  or  exchange  of  use  of  hospital  and  domiciliary  facili¬ 
ties,  and  such  supplies,  equipment,  and  material  as  may  be  needed  to  operate  proper¬ 
ly  such  facilities,  or  for  the  transfer,  without  reimbursement  of  appropriations, 
of  facilities,  supplies,  equipment,  or  material  necessary  and  proper  for  authorized 
care  for  veterans,  except  that  at  no  time  shall  the  Administrator  of  Veterans' 
Affairs  enter  into  any  agreement  which  will  result  in  a  permanent  reduction  of 
Veterans'  Administration  hospital  and  domiciliary  beds  below  the  number  now  estab¬ 
lished  or  approved,  plus  the  estimated  number  required  to  meet  the  load  of  eligibles 
under  laws  administered  by  the  Veterans'  Administration,  or  in  any  way  subordinate 
or  transfer  the  operation  of  the  Veterans'  Administration  to  any  other  agency  of 
the  Government. 
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Nothing  in  the  Selective  Training  and  Service  Act  of  19^0,  as  amended,  or  any 
other  Act,  shall  he  construed  to  prevent  the  transfer  or  detail  of  any  commission¬ 
ed,  appointed  or  enlisted  personnel  from  the  armed  forces  to  the  Veterans’  Admini¬ 
stration  subject  to  agreements  between  the  Secretary  of  War  or  the  Secretary  of  the 
Navy  and  the  Administrator  of  Veterans'  Affairs:  Provided,  That  no  such  detail 
shall  be  made  or  extended  beyond  six  months  after  the  termination  of  the  war. 

SEC.  103.  The  Administrator  of  Veterans'  Affairs  shall  havd  authority  to 
place  officials  and  employees  designated  by  him  in  such  Army  and  Navy  installa¬ 
tions  as  may  be  deemed  advisable  for  the  purpose  of  adjudicating  disability  claims 
of,  and  giving  aid  and  advice  to,  members  of  the  Army  and  Navy  who  are  about  to  be 
discharged  or  released  from  active  service. 

SEC.  10k.  No  person  shall  be  discharged  or  released  from  active  duty  in  the 
armed  forces  until  his  certificate  of  discharge  or  release  from  active  duty  and 
final  pay,  or  a  substantial  portion  thereof,  are  ready  for  delivery  to  him  or  to 
his  next  of  kin  or  legal  representative;  and  no  person  shall  be  discharged  or  re¬ 
leased  from  active  service  on  account  of  disability  until  and  unless  he  has  exe¬ 
cuted  a  claim  for  compensation,  pension,  or  hospitalization,  to  be  filed  with  the 
Veterans'  Administration  or  has’  signed  a  statement  that  he  has  had  explained  to  hiir 
the  right  to  file  such  claim:  Provided,  That  this  section  shall  not  preclude 
immediate  transfer  to  a  veterans'  facility  for  necessary  hospital  care,  nor  pre¬ 
clude  the . discharge  of  any  person  who  refuses  to  sign  such  claim  or  statement: 

And  provided  further,  That  refusal  or  failure  to  file  a  claim  shall  be  without 
prejudice  to  any  right  the  veteran  may  subsequently  assert. 

Any  veteran  entitled  to  a  prosthetic  appliance  shall  be  furnished  such  fitting 
and  training,  including  institutional  training,  in  the  use  of  such  appliance  as 
may  be  necessary,  whether  in  a  Veterans'  Administration  facility,  other  training 
institution,  or  by  out-patient  treatment,  including  such  service  under  contract  and 
including  necessary  travel  expenses  to  and  from  their  homes  to  such  hospital  or 
training  institution. 

The  Administrator  may  procure  any  and  all  items  mentioned  herein,  including 
necessary  services  required  in  the  fitting,  supplying,  and  training  in  use  of  such 
items  by  purchase,  manufacture,  contract,  or  in  such  other  manner  as  the  Admin¬ 
istrator  may  determine  to  be  proper  without  regard  to  any  other  provision  of  law. 

SEC.  IO5.  No  person  in  the  armed  forces  shall  be  required  to  sign  a  statement 
of  any  nature  relating  to  the  origin,  incurrence,  or  aggravation  of  any  disease  or 
injury  he  may  have,  and  any  such  statement  against  his  own  interest  signed  at  any 
time,  shall  be  null  and  void  and  of  no  force  and  effect. 

CHAPTER  II  --  AID  BY  VETERANS'  ORGANIZATIONS 

SEC.  200.  (a)  That  upon  certification  to  the  Secretary  of  War  or  Secretary 

of  the  Navy  by  the  Administrator  of  Veterans'  Affairs  of  paid  full  time  accredited 
representatives  of  the  veterans'  organizations  specified  in  section  200  of  the  Act 
of  June  29,  1936  (Public  Law  Numbered  8LL,  Seventy -fourth  Congress),  and  other  such 
national  organizations  recognized  by  the  Administrator  of  Veterans'  Affairs  there¬ 
under  in, the  presentation  of  claims  under  laws  administered  by  the  Veterans' 
Administration,  the  Secretary  of  War  and  Secretary  of  the  Navy  are  hereby  author¬ 
ized  and  directed  to  permit  the  functioning  in  accordance  with  regulations  pre¬ 
scribed  pursuant  to  subsection  (b)  of  this  section,  of  such  accredited  representa¬ 
tives  in  military  or  navel  installations  on  shore  from  which  persons  are  discharged 
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or  released  from  the  active  military  or  naval  service:  Provided,  That  nothing  in 
this  section  shall  operate  to  affect  measures  of  military  security  now  in  effect  or 
which  may  hereafter  he  placed  in  effect,  nor  to  prejudice  the  right  of  the  American 
Red  Cross  to  recognition  under  existing  statutes. 

(b)  The  necessary  regulations  shall  be  promulgated  by  the  Secretary  of  War 
and  the  Secretary  of  the  Navy  jointly  with  the  Administrator  of  Veterans*  Affairs 
to  accomplish  the  purpose  of  this  section,  and  in  the  preparation  of  such  regula¬ 
tions  the  national  officer  of  each  of  such  veterans’  organizations  who  is  respon¬ 
sible  for  claims  and  rehabilitation  activities  shall  be  consulted.  The  commanding 
officer  of  each  such  military  or  naval  installation  shall  cooperate  fully  with  such 
authorized  representatives  in  the  providing  of  available  space  and  equipment  for 
such  representatives. 

(c)  The  Administrator  is  further  authorized  at  his  discretion  and  under  such 
regulations  as  he  may  prescribe  to  furnish,  if  available,  necessary  space  and 
suitable  office  facilities  for  the  use  of  paid  full-time  representatives  of  such 
organizations . 

\  CHAPTER  III  --  REVIEWING  AUTHORITY 

SEC.  300*  The  discharge  or  dismissal  by  reason  of  the  sentence  of  a  general 
court  martial  of  any  person  from  the  military  or  naval  forces,  or  the  discharge  of 
any  such  person  on  the  ground  that  he  was  a  conscientious  objector  who  refused  to 
perform  military  duty  or  refused  to  wear  the  uniform  or  otherwise  to  comply  with 
lawful  orders  of  competent  military  authority,  or  as  a  deserter,  or  of  an  officer 
by  the  acceptance  of  his  resignation  for  the  good  of  the  service,  shall  bar  all 
rights  of  such  person,  based  upon  the  period  of  service  from  which  he  is  so  dis¬ 
charged  or  dismissed,  under  any  laws  administered  by  the  Veterans’  Administration: 
Provided,  That  in  the  case  of  any  such  person,  if  it  be  established  to  the  satis¬ 
faction  of  the  Administrator  that  at  the  time  of  the  commission  of  the  offense  such 
person  was  insane,  he  shall  not  be  precluded  from  benefits  to  which  he  is  other¬ 
wise  entitled  under  the  laws  administered  by  the  Veterans’  Administration:  And 
provided  further,  That  this  section  shall  not  apply  to  any  war  risk,  Government 
(converted)  or  national  service  life-insurance  policy. 

)  SEC.  301.  The  Secretary  of  War  and  the  Secretary  of  the  Navy,  after  conference 
with  the  Administrator  of  Veterans’  Affairs,  are  authorized  and  directed  to  estab¬ 
lish  in  the  War  and  Navy  Departments,  respectively,  boards  of  review  composed  of 
five  members  each,  whose  duties  shall  be  to  review,  on  their  own  motion  or  upon  the 
request  of  a  former  officer  or  enlisted  man  or  woman  or,  if  deceased,  by  the  sur¬ 
viving  spouse,  next  of  kin,  or  legal  representative,  the  type  and  nature  of  his 
discharge  or  dismissal,  except  a  discharge  or  dismissal  by  reason  of  the  sentence 
of  a  general  court  martial.  Such  review  shall  be  based  upon  all  available  records 
of  the  service  department  relating  to  the  person  requesting  such  review,  and  such 
other  evidence  as  may  be  presented  by  such  person.  Witnesses  shall  be  permitted  to 
present  testimony  either  in  person  or  by  affidavit  and  the  person  requesting  review 
shall  be  allowed  to  appear  before  such  board  in  person  or  by  counsel:  Provided, 
■That  the  term  "counsel”  as  used  in  this  section  shall  be  construed  to  include, 
among  others,  accredited  representatives  of  veterans’  organizations  recognized  by 
the  Veterans’  Administration  under  section  200  of  the  Act  of  June  29,  193&  (Public 
Law  Numbered  844,  Seventy-fourth  Congress).  Such  board  shall  have  authority,  except 
in  the  case  of  a  discharge  or  dismissal  by  reason  of  the  sentence  of  a  general 
court  martial,  to  change,  correct,  or  modify  any  discharge  or  dismissal,  and  to 


issue  a  n ew  ait charge  in  accord  with  the  facts  presented  to  the  board.  The  Article 
of  We r  and  the  Articles  for  the  Government  of  the  Navy  are  hereby  amended  to 
authorize  the  Secretary  of  War  and  the  Secretary  of  the  Navy  to  establish  such 
boards  of  review,  the  findings  thereof  to  be  final  subject  only  to  review  by  the 
Secretary  of  War  or  the  Secretary  of  the  Navy,  respectively:  Provided,  That  no 
request  for  review  by  such  board  of  a  discharge  or  dismissal  under  the  provisions 
of  this  section  shall  be.  valid  unless  filed  within  fifteen  years  after  such  dis¬ 
charge  or  dismissal  or  within  fifteen  years' after  the  effective  date  of -this  Act 
whichever  be  the  later1. 

SEC.  302.  (a)  The  Secretary  of  War,  the  Secretary  of  the  Navy,  and  the 
Secretary  of  the  Treasury  are  authorized  and  directed  to  establish,  from  time  to 
time,  boards  of  review  composed  of  five  commissioned  officers,  two  of  whom  shall 
be  selected  from  the  Medical  Corps  of  the  Army  or  Navy,  or  from  the  Public  Health 
Service,  as  the  case  may  be.  It  shall  be  the  duty  of  any  such  board  to  review,  at 
the  request  of  any  officer  retired  or  released  from  active  service,  without  pay, 
for  physical  disability  pursuant  to  the  decision  of  a  retiring  board,  board  of 
medical  survey,  or  disposition  board,  the  findings  and  decisions  of  such  board. 

Such  review  shall  be  based  upon  all  available  service  records  relating  to  the 
officer  requesting  such  review,  and  such  evidence  as  may  be  presented  by  such  / 
officer.  Witnesses  shall  be  permitted  to  present  testimony  either  in  person  or 
by  affidavit,  and  the  officer  requesting  review  shall  be  allowed  to  appear  before 
such  board  of  review  in  person  or  by  counsel.  In  carrying  out  its  duties  under 
this  section  such  board  of  review  shall  have  the  same  powers  as  exercised  by,  or 
vested  in,  the  board  whose  findings  and  decision  are  being  reviewed.  The  proceed¬ 
ings  and  decision  of  each. such  board  of  review  affirming  or  reversing  the  decision 
of  any  such  retiring  board,  board  of  medical  survey,  or  disposition  board  shall  be 
transmitted  to  the  Secretary  of  War,  the  Secretary  of  the  Navy,  or  the  Secretary  of 
the  Treasury,  as  the  case  may  be,,  and  shall  be  laid  by  him  before  the  President  for 
his  approval  or  disapproval  and  orders  in  the  case. 

♦  ' 
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(b)  No  request  for  review  under'  this  section  shall  be  valid  unless  filed 
within  fifteen  years  after  the  date  of  retirement  for  disability  or  after  the 
effective  date  of  this  Act,  whichever  is  the  later. 

(c)  As  used  in  this . section-- 

(1)  the  term  "officer"  means  any  officer  subject  to  the  laws  granting  (l 
retirement  for.  active  service  in  the  Army,  Navy,  Marine  Corps',  or  Coast 
Guard,  or  any  of  their  respective  components; 

(2)  the  term  "counsel"  shall  have  the  same  meaning  as  when  used  in 
section  301  of  this  Act* 

T  I  T  L  E  II 

CHAPTER  TV  --  EDUCATION  OF  VETERANS 

SEC.  400.  (a)  Subsection  (f)  of  section  1,  title  I,  Public  Law  Numbered  2, 
Seventy-third  Congress,,  added  by  the  Act  of  March  2k,  19^3-  (Public  Law  Numbered  l6. 

Seventy-eighth  Congress).,  is  heheby  amended  to  read  as  follows: 

■  *  ■  ‘  «  .  . 

j  •  "(f)  Any  person  who  served  in  the  active  military  or  naval  forces  on  or  after 
September  l6,  19^0,  and  prior  to  the  termination  of  hostilities  in  the  present  war, 
shall  be  entitled  to  vocational  rehabilitation  subject  to  the  provisions  and  limita 
tions  of  Veterans  Regixlation  Numbered  1  (a),  as  amended,'  part  VII,  or  to  education 
or  training  subject  to  the  provisions  and  limitations  of  part  VIII." 


1  (b)  Veterans  Regulation  Numbered  1  (a),  is  hereby  amended  by  adding  a  new 
part  VIII  as  follows: 

"PART  VIII 

"1.  Any  person  who  served  in  the  active  military  or  naval  service  on  or  after 
September  16,  194-0,  and  prior  to  the  termination  of  the  present  war,  and  who  shall 
have  been  discharged  or  released  therefrom  under  conditions  other  than  dishonorable, 
and  who  either  shall  have  served  ninety  days  or  more,  exclusive  of  any  period  he 
was  assigned  for  a  course  of  education  or  training  under  the  Army  specialized 
training  program  or  the  Navy  college  training  program,  which  course  was  a  continua¬ 
tion  of  his  civilian  course  and  was  pursued  to  completion,  or  as  a  cadet  or  mid¬ 
shipman  at  one  of  the  service  academies,  or  shall  have  been  discharged  or  released 
from  active  service  by  reason  of  an  actual  service -incurred  injury  or  disability, 
shall  be  eligible  for  and  entitled  to  receive  education  or  training  under  this 
part:  Provided,  That  such  course  shall  be  initiated  not  later  than  four  years 
after  either  the  date  of  his  discharge  or  the  termination  of  the  present  war, 
whichever  is  the  later:  Provided  further.  That  no  such  education  or  training  shall 
be  afforded  beyond  nine  years  after  the  termination  of  the  present  war." 

\  "2.  Any  such  eligible  person  shall  be  entitled  to  education  or  training  at 

'an  approved  educational  or  training  institution  for  a  period  of  one  year  plus  the 
time  such  person  was  in  the  active  service  on  or  after  September  lb,  1940,  and 
before  the  termination;, of  the  war,  exclusive  of  any  period  he  was  assigned  for  a 
course  of  education  or  training  under  the  Army  specialized  training  program  or  the 
Navy  college  training  program,  which  course  was  a  continuation  of  his  civilian 
course  and  was  pursued  to  completion,  or  as  a  cadet  or  midshipman  at  one  of  the 
service  academies,  but  in  no  event  shall  the  total  period  of  education  or  training 
exceed  four  years:  Provided,  That  his  work  continues  to  be  satisfactory  through¬ 
out  the  period,  according  to  the  regularly  prescribed  standards  and  practices  of 
the  institution:  Provided  further,  That  wherever  the  period  of  eligibility  ends 
during  a  quarter  or  semester  and  after  a  major  part  of  such  quarter  or  semester 
has  expired,  such  period  shall  be  extended  to  the  termination  of  such  unexpired 
quarter  or  semester." 

"3.  (a)  Such  person  shall  be  eligible  for  and  entitled  to  such  course  of 
education  or  training,  full  time  or  the  equivalent  thereof  in  part-time  training, 
iks  he  may  elect,  and  at  any  approved  educational  or  training  institution  at  which 
he  chooses  to  enroll,  whether  or  not  located  in  the  State  in  which  he  resides, 
which  will  accept  or  retain  him  as  a  student  or  trainee  in  any  field  or  branch  of 
knowledge  which  such  institution  finds  him  qualified  to  undertake  or  pursue:  Pro¬ 
vided,  That,  for  reasons  satisfactory  to  the  Administrator,  he  may  change  a  course 
of  instruction:  And  provided  further,  That  any  such  course  of  education  or  train¬ 
ing  may  be  discontinued  at  any  time,  if  it  is  found  by  the  Administrator  that, 
according  to  the  regularly  prescribed  standards  and  practices  of  the  institution, 
the  conduct  or  progress  of  such  person  is  unsatisfactory. 

.  ....  -  t  - 

"(b)  Any  such  eligible  person  may  apply  for  a  short,  intensive  postgraduate, 
or  training  course  of  less  than  thirty  weeks;  Provided,  That  the  Administrator- 
shall  have  the  authority  to  contract  with  approved  institutions  for  such  courses 
if  he  finds  that  the  agreed  cost  of  such  courses  is  reasonable  and  fair:  Provided 
further.  That  (l)  the  limitation  of  paragraph  5  shall  not  prevent  the  payment  of 
such  agreed  rates,  but  there  shall  be  charged  against  the  veteran's  period  of 
eligibility  the  proportion  of  an  ordinary  school  year  which  the  cost  of  the  course 
bears  to  $500,  and  (2)  not  in  excess  of  $500  shall  be  paid  for  any  such  course. 
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"(c)  Any  such  eligible  person  may  apply  for  a  course  of  instruction  by 
correspondence  without  any  subsistence  allowance; Provided,  That  the  Administrator 
shall  have  authority  to  contract  with  approved  institutions  for  such  courses  if  he 
finds  that  the  agreed  cost  of  such  courses  is  reasonable  and  fair:  Provided  fur¬ 
ther,  (l)  That  the  provisions  of  paragraph  5  shall  not  apply  to  correspondence 
courses;  (2)  that  one-fourth  of  the  elapsed  time  in  following  such  course  shall 
be  charged  against  the  veteran's  period  of  eligibility;  and  (3)  that  the  total 
amount  payable  for  a  correspondence  course  or  courses  for  any  veteran  shall  not 
exceed  $500:  And  provided  further,  That  nothing  herein  shall  be  construed  to  pre¬ 
clude  the  use  of  approved  correspondence  courses  as  a  part  of  institutional  or  job 
training,  subject  to  regulations  prescribed  by  the  Administrator." 

"4.  From  time  to  time  the  Administrator  shall  secure  from  the  appropriate 
agency  of  each  State  a  list  of  the  educational  and  training  institutions  (including 
industrial  establishments),  within  such  jurisdiction,  which  are  qualified  and 
equipped  to  furnish  education  or  training  (including  apprenticeship  and  refresher 
or  retraining  training),  which  institutions,  together  with  such  additional  ones  as 
may  be  recognized  and  approved  by  the  Administrator,  shall  be  deemed  qualified  and 
approved  to  furnish  education  or  training  to  such  persons  as  shall  enroll  under  ! 
this  part;  Provided,  That  wherever  there  are  established  State  apprenticeship 
agencies  expressly  charged  by  State  laws  to  administer  apprentice  training,  when¬ 
ever  possible,  the  Administrator  shall  utilize  such  existing  facilities  and 
services  in  training  on  the  job  when  such  training  is  of  one  year's  duration  or 
more. 


"5-  The  Administrator  shall  pay  to  the  educational  or  training  institution, 
for  each  person  enrolled  in  full  time  or  part  time  course  of  education  or  training, 
the  customary  cost  of  tuition,  and  such  laboratory,  library,  health,  infirmary, 
and  other  ,  similar  fees  as  are  customarily  charged,  and  may,  pay  for  books,  supplies, 
equipment,  and  other  necessary  expenses,  exclusive  of  board,  lodging,  other  living 
expenses,  and  travel,  as  are  generally  required  for  the  successful  pursuit  and 
completion  of  the  course  by  other  students  in  the  institution:  Provided,  That  in 
no  event  shall  such  payments,  with  respect  to  any  person,  exceed  $500  for  an 
ordinary  school  year  unless  the  veteran  elects  to  have  such  customary  charges  paid 
in  excess  of  such  limitation,  in  which  event  there  shall  be  charged  against  his 
period  of  eligibility  the  proportion  of  an  ordinary  school  year  which  such  excess 
bears  to  $500:  Provided  further.  That  no  payments  shall  be  made  to  institutions, 
business  or  other  establishments  furnishing  apprentice  training  on  the  job:  And 
provided  further,  That  any  institution  may  apply  to  the  Administrator  for  an  adjust 
ment  of  tuition  and  the  Administrator,  if  he  finds  that  the  customary  tuition 
charges  are  insufficient  to  permit  the  institution  to  furnish  education  or  training 
to  eligible  veterans,  or  inadequate  compensation  therefor,  may  provide  for  the 
payment  of  such  fair  and  reasonable  compensation  as  will  not  exceed  the  estimated 
cost  of  teaching  personnel  and  supplies  for  instruction;  and  may  in  like  manner 
readjust  such  payments  from  time  to  time." 

"6.  While  enrolled  in  and  pursuing  a  course  under  this  part,  such  person, 
upon  application  to  the  Administrator,  shall  be  paid  a  subsistence  allowance  of 
$65  per  month,  if  without  a  dependent  or  dependents,  or  $90  per  month,  if  he  has  a 
dependent  or  dependents,  including  regular  holidays  and  leave  not  exceeding  thirty 
days  in  a  calendar  year."  * 


*  Effective  January  1,  1946 
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"7.  Any  such  person  eligible  for  the  benefits  of  this  part,  who  is  also 
eligible  for  the  benefit  of  part  VII,  may  elect  either  benefit  or  may  be  provided 
an  approved  combination  of  such  courses:  Provided,  That  the  total  period  of  any 
such  combined  courses  shall  not  exceed  the  maximum  period  or  limitations  under  the 
part  affording  the  greater  period  of  eligibility." 

"8.  No  department,  agency,  or  officer  of  the  United  States,  in  carrying  out 
the  provisions  of  this  part,  shall  exercise  any  supervision  or  control,  whatsoever, 
over  any  State  educational  agency,  or  State  apprenticeship  agency,  or  any  educa¬ 
tional  or  training  institution:  Provided,  That  nothing  in  this  section  shall  be 
deemed  to  prevent  any  department,  agency,  or  officer  of  the  United  States  from 
exercising  any  supervision  or  control  which  such  department,  agency,  or  officer  is 
authorized,  by  existing  provisions  of  law,  to  exercise  over  any  Federal'  educational 
or  training  institution,  or  to  prevent  the  furnishing  of  education  or  training  \ 
under  this  part  in  any  institution  over  which  supervision  or  control  is  exercised 
by  such  other  department,  agency,  or  officer  under  authority  of  existing  provisions 
of  law. 


"9-  The  Administrator  of  Veterans'  Affairs  is  authorized- and  empowered  to 
administer  this  title,  and,  insofar  as  he  deems  practicable,  shall  utilize  existing 
facilities  and  services  of  Federal  And  State'  departments  and  agencies  on  the  basis 
of  mutual  agreements  with  them.  Consistent  with  and  subject  to  the  provisions 
and  limitations  set  forth  in  this  title,  the  Administrator  shall,  from  time  to 
time,  prescribe  and  promulgate  such  rules  and  regulations  as  may  be  necessary  to 
carry  out' its  purposes  and  provisions. 

"10.  The  Administrator  may  arrange  for  educational  and  vocational  guidance  to 
persons  eligible  for  education  and  training  under  this  part.  At  such  intervals  as 
he  deems  necessary,  he  shall  make  available  information  respecting  the  need  for 
general  education  and  for  trained  personnel  in  the  various  crafts,  trades,  and 
professions:  Provided,  That  facilities  of  other  Federal  agencies  collecting  such 
information  shall  be  utilized  to  ;the  extent  he  deems  practicable. 


"11.  As  used  in  this  part,  the  term  ’educational  or  training  institutions’ 
shall  include  all  public  or  private  elementary,  secondary,  and  other  schools 
furnishing  education  for  adults,  business  schools  and  colleges,  scientific  and 
^technical  institutions,  colleges,  vocational  schools,  Junior  colleges,  teachers 
colleges,  normal  schools,  professional  schools,  universities,  and  other  educational 
institutions,  and  shall  also  include  business,  or  other  establishments  providing 
apprentice  or  other  training  on  the  Job,  including  those-  -under  the  supervision  of 
an  approved  college  or  -university  or  any  State  department  of  education,  or  any 
State  apprenticeship  agency  or  State  board  of  vocational  education,  or  any  State 
apprenticeship  council  or  the  Federal  Apprentice  Training  Service  established  in 
accordance  with  Public;  -Numbered  308,  Seventy-fifth  Congress,  or  any  agency' in  the 
executive  branch  of  the  Federal  Government  authorized  under  other  laws  to  supervise 
such  training*  ”  - -••• 


SEC.  kOl.  Section  3j  Public  Law  Numbered  l6,  Seventy-eighth  Congress,  is  here¬ 
by  amended  to  read  as  follows: 

SEC.  3*  The  appropriation  for  the  Veterans'  Administration,  ’Salaries  and 
expenses,  medical  and  hospital,  and  compensation  and  pensions',  shall  be  available 
for  necessary  expenses  under  part  VII,  as  amended,  or  part  VIII  of  Veterans  Regula¬ 
tion  Numbered  1  (a),  and  there  is  hereby  authorized  to  be  appropriated  such 

*  • 

I  ’  '' 
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additional  amount  or  amounts,  as  may  be  necessary  to  accomplish  the  purposes  thereof 
Such  expenses  may  include,  subject  to  regulations  issued  by  the  Administrator  and 
in  addition  to  medical  care,  treatment,  hospitalization,  and  prosthesis,  otherwise 
authorized,  such  care,  treatment,  and  supplies  as  may  be  necessary  to  accomplish 
the  purposes  of  part  VTI,  as  amended,  or  part  VTII  of  Veterans  Regulation  Numbered 
1  (a)." 

SEC.  402.  Public  Law  Numbered  l6,  Seventy-eighth  Congress,  is  hereby  amended 
by  adding  thereto  a  new  section  4  to  read  as  follows: 

"SEC.  4.  Any  books,  supplies,  or  equipment  furnished  a  trainee  or  student 
under  part. VII  or  part  VIII  of  Veterans  Regulation  Numbered  1  (a)  shall  be  deemed 
released  to  him:  Provided,  That  if  he  fail,  because  of  fault  on  his  part  to  com¬ 
plete  the.  course  of  training  or  education  afforded  thereunder,  he  may  be  required, 
in  the  discretion  of  the  Administrator,  to  return  any  or  all  of  such  books, 
supplies,  or  equipment  not  actually  expended  or  to  repay  the  reasonable  value 
thereof:  Provided  further.  That  returned  books,  supplies,  or  equipment  may  be 
turned  in  to  educational  or  training  institutions  for  credit  under  such  terms  as 
may  be ; approved  by  the  Administrator,  or  disposed-  of  in  such  other  manner  as  may  i 
be  approved  by  the  Administrator." 

SEC.  403.  Paragraph  1,  part  VII,  Veterans  Regulation  Numbered  1  (a) (Public 
Law  Numbered  l6,  Seventy-eighth  Congress),'  is  hereby  amended  by  inserting  after  the 
word  "time"  the  words  "on  or"  and  deleting  the  date  "December  6,  1941"  and  sub¬ 
stituting  therefor  the  date  "September  16,  1940": 

Secy  7  of  the  Act  of  December  28.,  1945  (a)  The  provision  in  paragraph  1  of 
Part  VII  of  Veterans'  Regulations  1(a), .  as  amended,  is  amended  to  read  as  follows: 
Provided,  That -no  course  of  training  In  excess  of  a  period  of  four  years  shall  be 
approved  except  with  the  approval  of  the  Administrator,  nor  shall  any  training 
under  this  part  be  afforded  beyond  nixie,  years  after  the  termination  of  the  present 
war."  (b)  Effective  January  1,  1946,  paragraph  3  of  part  VTI  of  Veterans  Regula¬ 
tion  Numbered  1  (a),,  as  amended,  .is  amended  to  read  as  follows: 

"3:.-  While  pursuing  training  prescribed  herein,  and  for  two  months  after  his 
employability  is  determined,  each  veteran  shall  be  paid  the  amount  of  subsistence  ( 
allowance  specified  in  paragraph  6  of  part  VIII  of  Veterans  Regulation  Numbered 
1  (a),  as  amended:  Provided,  That  the  minimum  payment  of  such  allowance,  plus 
any  pension  or  other  benefit,  shall  be,  for  a  person  without  a  dependent,  $105  per 
month;  and  for  a  person  with  a  dependent,  $115,  plus  the  following  amounts  for 
additional  dependent:  (l)  $10  for  one  child  and  $7  additional  for  each  additional 
child,  and  (2)  $15  for  a  dependent  parent:  Provided  further,  That  the  rates  set 
out  herein  shall  not  be  subject  to  the  increases  authorized  by  Public  Law  NumheVal 
312,  Seventy-eighth  Congress,  approved  May  27,  1944:  And  provided  further,  That 
when  the  course  of  vocational  rehabilitation  furnished  to  any  person  as  herein 
provided  consists  of  training  on  the  job  by  an  employer,  such  employer  shall  be 
required  to  submit,  monthly,  to  the  Administrator  a  statement  in  writing  showing  any 
wage,  compensation,  or  other  income  paid  by  him  to  such  person  during  the  month, 
directly  or  indirectly,  and  based  upon  such  written  statements,  the  Administrator 
is  authorized  to  reduce  the  subsistence  allowance  of  such  person  to  an  amount  con¬ 
sidered  equitable-  and  Just."  •'  ■  n  .  ■ 

v  -i  X  /•;  ,  '  "  '  •  ,  ''  .  '  ;'r.  j  .  ,  j 
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"TITLE  III  --LOANS  FOR  THE  PURCHASE  OR  CONSTRUC¬ 
TS  ON  OF  HOMES,  FARMS,  AND  BUSINESS  PROPERTY 

"CHAPTER  V  --  GENERAL  PROVISIONS  FOR  LOANS 

SEC.  500.  (a)  Any  person  who  shall  have  served,  in  the  active  military  or 
naval  service  of  the  United  States  at  any  time  on  or  after  September  15,  1940,  and 
prior  to  the  termination  of  the  present  war  and  who  shall  have  been  discharged  or 
released  therefrom  under  conditions  other  than  dishonorable  after  active  service  of 
ninety  days  or  more,  or  by  reason  of  an  injury  or  disability  incurred  in  service  in 
line  of  duty,  shall  be  eligible  for  the  benefits  of  this  title.  Any  loan  made  by 
such  veteran  within  ten  years  after  the  termination  of  the  war  for  any  of  the  pur¬ 
poses,  and  in  compliance  with  the  provisions,  specified  in  this  title,  is  automati¬ 
cally  guaranteed  by  the  Government  by  this  title  in  an  amount  not  exceeding  fifty 
per  contum  of  the  loan:  Provided,  That  the  aggregate  amount  guaranteed  shall  not 
exceed  $2,000  in  the  case  ol  non-real -estate  loans,  nor  $4,000  in  the  case  of  real- 
estate  loans;  or  a  prorated  portion  thereof  on  loans  of  both  types  or  combination 
thereof . 

\  (b)  Loans  guaranteed  under  this  title  shall  be-  payable  under  such  terms  and 

^conditions  as  may  be  agreed  upon  by  the  parties  thereto,  subject  to  the  conditions 
and  limitations  of  this  title  and  the  regulations  issued  pursuant  to  section  504: 
Provided,  That  the  liability  under  the  guaranty  within  the  limitations  of  this 
title  shall  decrease  or  increase  pro  rata  with  any  decrease  or  increase  of  the 
amount  of  the  unpaid  portion  of  the  obligation:  Provided  further,  That  loans 
guaranteed  under  this  title  shall  bear  interest  at  a  rate  not  exceeding  4  per 
centum  per  annum  and  shall  be  payable  in  full  in  not  more  than  twenty-five  years, 
or  in  the  case  of  loans  on  farm  realty  in  not  more  than  forty  years:  And  provided 
further,  That  (l)  the  maturity  on  a  non-real-estate  loan  shall  not  exceed  ten 
years;  (2)  any  loan  for  a  term  in  excess  of  five  years  shall  be  amortized  in 
accordance  with  established  procedure;  (3)  except  as  provided  in  section  505  any 
real-estate  loan,  other  than  for  repairs,  alterations  or  improvements,  shall  be 
secured  by  a  first  lien  on  the  realty,  and  a  non-real -estate  loan,  except  as  to 
working  or  other  capital,  merchandise,  good-will  and  other  intangible  assets,  shall 
be  secured  by  personalty  to  the  extent  legal  and  practicable. 

)  (c)  An  honorable  discharge  shall  be  deemed  a  certificate  of  eligibility  to 

apply  for  a  guaranteed  loan.  Any  veteran  who  does  not  have  a  discharge  certificate, 
or  who  received  a  discharge  other  than  honorable,  may  apply  to  the  Administrator 
for  a  certificate  of  eligibility.  Upon  making  a  loan  as  provided  herein,  the 
lender  shall  forthwith  transmit  to  the  Administrator  a  statement  setting  forth  the 
full .name  and  serial  number  of  the  veteran,  amount  and  terms  of  tho  loan,  and  the 
legal  description  of  the  property,  together  with- the  appraisal  report  made  by  the 
designated  appraiser.  Where  th  1  loan  is  automatically  guaranteed,  the  Administra¬ 
tor  shall  provide  the  lender  with  a  loan  guaranty  certificate,  or  other  evidence  of 
the . guaranty .  He  shall  also  endorse  on  the  veteran’s  discharge,  or  eligibility 
certificate,  the  amount  and  type  of  guaranty  used,  and  the  amount,  if  any,  remain¬ 
ing.  An  amount  equivalent  to  4  per  centum  on  the  amount  originally  guaranteed 
shall  be  paid  to  the  lender  by  the  Administrator  out  of  available  appropriations, 
to  be  credited  upon  the  loan.  Nothing  herein  shall  bo  deemed  to  preclude  the 
assignment  of  any  guaranteed  loan  nor  the  assignment  of  the  security  therefor. 

. (d)  Loans  guaranteed  hereunder  may  be  made  by  any  Federal  land  bank,  national 
bank,  State  bank,  private  bank,  building  and  loan  association,  insurance  company, 
leredit  union,  or  mortgage  and  loan  company,  that  is  subject  to  examination  and 
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supervision  by  an  agency  of  the  United  States  or  of  any  State  or  Territory,  includ¬ 
ing  the  District  of  Columbia.  Any  loan  at  least  20  per  centum  of  which  is  guaran¬ 
teed  under  this  title  may  be  made  by  any  national  bank,  or  Federal  savings  and  loan 
association;  or  by  any  bank,  trust  company,  building  and  loan  association  or  in¬ 
surance  company  organized  or  authorized  to  do  business  in  the  District  of  Columbia; 
without  regard  to  the  limitations  and  restrictions  of  any  other  statute  with 
respect  to-- 

(1)  ratio  of  amount  of  loan  to  the  value  of  the  property; 

(2)  maturity  of  loan; 

(3)  requirement  for  mortgage  or  other  security; 

(4)  dignity  of  lien;  or 

(5)  percentage  of  assets  which  may  be  invested  in  real  estate  loans. 

(e)  Any  loan  proposed  to  be  made  to  an  eligible  veteran  by  any  lender  not  of 
a  class  specified  in  subsection  (d)  may  be  guaranteed  by  the  Administrator  if  he 
finds  that  it  is  in  accord  otherwise  with  the  provisions  of  this  title,  as  amended. 

"PURCHASE  OR  CONSTRUCTION  OF  HOMES 

SEC.  501.  Any  loan  made  to  a  veteran  under  this  title,  the  proceeds  of  which^ 
are  to  be  used  for  purchasing  residential  property  or  constructing  a  dwelling  to  * 
be  occupied  as  his  home  or  for  the  purpose  of  making  repairs,  alterations,  or 
improvements  in  property  owned  by  him  and  occupied  as  his  home,  is  automatically 
guaranteed  if  made  pursuant  to  the  provisions  of  this  title,  including  the  follow¬ 
ing: 

(1)  That  the  proceeds  of  such  loan  will  be  used  for  payment  of  the  property 
purchased  or  constructed  or  improved; 

(2)  That  the  contemplated  terms  of  payment  required  in  any  mortgage  to  be 
given  in  part  payment  of  the  purchase  price  or  the  construction  cost  bear  a 
proper  relation  to  the  veteran's  present  and  anticipated  income  and  expenses; 
and  that  the  nature  and  condition  of  the  property  is  such  as  to  be  suitable  for 
dwelling  purposes;  and 

(3)  That  the  price  paid  or  to  .be  paid  by  the  veteran  'for  such  property,  or  for 
the  cost  of  construction,  repairs,  or  alterations  does  riot  exceed  the  reasonable 
value  thereof  as  determined  by  proper  appraisal  made  by  an  apprariser  designated 

by  the  Admini  strator .  | 

* 

PURCHASE  OF  FARMS  AND  FARM  EQUIPMENT 

. 

SEC .  502.  Any  loan  made  to  a  veteran  under  this  title,  the  proceeds  of  which 
are  to  be  used  for  purchasing  any  lands,  buildings,  livestock,  equipment,  itachin- 
er.y,  supplies  or  implements,  or  for  repairing,  altering,  constructing  or  improving 
any  land,  equipment,  or  building,  including  the  farmhouse,  to  be  used  in  farming 
operations  conducted  by  the  veteran  involving,  production  in  excess  of  his  own  needs, 
or  for  working  capital  requirements  necessary  for  such  operations,  or  to  purchase 
stock  in  a  .cooperative  association  where,  the  purchase  of  such  stock  is  required  by 
Federal  statute. as  an  incident  to  obtaining  the  loan,  is  automatically  guaranteed 
if  made  pursuant  to  the  provisions  of  this  title,  including  the  following: 

(1)  That  the  proceeds  of  such  loan  will  bo  used  for  any  such  purposes  in 
connection  with  bona  fide  farming  operations  conducted  by  the  applicant; 

(2)  That  such  property  will  be  useful  in  and  reasonably  necessary  for  effi¬ 
ciently  conducting  :suc:h  operations;.  •  '  „  *  '  -  ;  ' 
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(3)  That  the  ability  and  experience  of  the  veteran,  and  the  nature  of  the 
proposed  farming  operations  to  he  .conducted  by  him,  are  such  that  there  is  a 
reasonable  likelihood  that  such  operations  will  be  successful;  and 

(4)  That  the  purchase  price  paid  or  to  be  paid  by  the  veteran  for  such 
property  does  not  exceed  the  reasonable  value  thereof  as  determined  by  proper 
appraisal  made  by  an  appraiser  designated,  by  the  Administrator. 

PURCHASE  OF  BUSINESS  PROPERTY 

SEC.  503.  Any  loan  made  to  a  veteran  under  this  title,  the  proceeds  of  which 
are  to  be  used  for. the  purpose  of  engaging  in  business  or  pursuing  a  gainful 
occupation,  or  for  the  cost  of  acquiring  for  such  purpose  land,  b-uildings,  supplie 
equipment,  machinery,  tools,  inventory,  stock  in  trade,  or  for  the  cost  of  the 
construction,  repair,  alteration  or  improvement  of  any  realty  or  personalty  used 
for  such  purpose,  or  to  provide  the  funds  .needed  for  working  capital,  is  automatic 
ally  guaranteed  if  made  pursuant  to  the  provisions  of  this  title,  including  the 
following:  '■  •  -. 

(1)  That  the  proceeds  of  such  loan  will,  be  used  for  any  of  the  specified 
purposes  in  connection  with  bona  fide  pursuit  of  gainful  occupation  by  the 

)  veteran;  ’ 

(2)  That  such  property  will  be  useful  in  and  reasonably  necessary  for  the 
efficient  and  successful  pursuit  of  such  business  or  occupation; 

(3)  That  the  ability. and  experience  of  the  veteran,  and  the  conditions  under 
which  he  proposes  to  pursue  such  business  or  occupation,  are  such  that  there  is 
a  reasonable  likelihood  that  he  will  be  successful  in  the  pursuit  of  such 
business  or  occupation;  and 

(4)  That  the  purchase  price  paid  or  to  be  paid  by  the  veteran  for  such 
property,  or  the  cost  of:  such  construction,  alterations,  or  improvements,  does 
not  exceed  the  reasonable  value  thereof  os  determined  by  proper  appraisal  made 
by  an  appraiser  designated  by  the  Administrator . 

REGULATIONS 

SEC.  504.  The  Administrator  is  authorized  to  promu.lga.te  such  rules  and  regu¬ 
lations  not  inconsistent  with  this  title,  as  amended,  as  are  necessary  and  appro¬ 
priate  for  carrying  out  the  provisions  of  this  title,  and  may  delegate  to  subor¬ 
dinate  employees  authority  to  issue  certificates, . or  other  evidence,  of  guaranty 
of  loams  guaranteed  under  the  provisions  of  this  title,  and  to  exercise  other 
administrative"  functions  hereunder. 

SECONDARY  LOANS 

SEC.  505*  (a)  In  any  case  wherein  a  principal  loan,  for  any  of  the  purposes 
stated  in  section  501,  502,  or  503,  is  approved  by  a  Federal  agency  to  be  made  or 
guaranteed  or  insured  by  it  pursuant  to  applicable  law  and  regulations,  and  the 
veteran  is  in  need  of  a  second  loan  to  cover  the  remainder  of  the  purchase  price  or 
cost,  or  a  part  thereof,  the  Administrator,  subject  otherwise  to  the  provisions  of 
this  title,  may  guarantee  the  full  amount  of  the  second  loan:  Provided,  That  such 
second  loan  shall  not  exceed  20  per  centum  of  the  purchase  price  or  cost:  And 
provided  further,  That  regulations  to  be  promulgated  jointly  by  the  Administrator 
and  the  head  of  such  agency  may  provide  for  servicing  of  both  loans  by  ouch  agency 
and  for  refinancing  of  the  principal  loan  to  include  any  unpaid  portion  of  the 
secondary  loan  with  accrued  interest,  if  any,  after  the  curtailment  thereon  equals 
twice  the  amount  of  the  secondary  loan. 
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(b)  Any  person  who  Is  a  veteran  eligible  for  the  benefits  of  this  title,  as 
provided  in  section  500  hereof,  and  who  is  found  by  the  Secretary  of  Agriculture, 
by  reason  of  his  ability  and  experience,  including  training  as  a  vocational  train¬ 
ee,  to  be  likely  to  carry  out  successfully  undertakings  required  of  him  under  a 
loan  which  may  be  made  under  the  Bankhead -Jones  Farm  Tenant  Act,  shall  be  eligible 
for  the  benefits  of  such  Act  to  the  same  extent  as  if  he  were  a  farm  tenant. 

"PROCEDURE  ON  DEFAULT 

SEC.  506.  In  the  event  of  default  in  the  payment  of  any  loan  guaranteed  unde] 
this  title,  the  holder  of  the  obligation  shall  notify  the  Administrator  who  shall 
thereupon  pay  to  such  holder  the  guaranty  not  in  excess  of  the  pro  rata  portion  of 
the  amount  originally  guaranteed,  and  shall  be  subrogated  to  the  rights  of  the 
holder  of  the  obligation  to  the  extent  of  the  amount  paid  on  the  guaranty:  Pro¬ 
vided,  That  prior  to  suit  or  foreclosure  the  holder  of  the  obligation  shall  notify 
the  Administrator  of  the  default,  and  within  thirty  days  thereafter  the  Adminis¬ 
trator  may,  at  his  option,  pay  the  holder  of  the  obligation  the  unpaid  balance  of 
the  obligation  plus  accrued  interest  and  receive  an  assignment  of  the  loan  and 
security:  Provided  further.  That  (l)  nothing  herein  shall  be  construed  to  pre¬ 
clude  any  forbearance  for  the  benefit  of  the  veteran  as  may  be  agreed  upon  by  the  | 
parties  to  the  loan  and  approved  by  the  Administrator;  and  (2)  the  Administrator 
may  establish  the  date,  not  later  than  the  date  of  judgment  and  decree  of  fore¬ 
closure  or  sale,  upon  which  accrual  of  interest  or  charges  shall  cease. 

:  LOANS  ON  DELINQUENT  INDEBTEDNESS 

SEC.  507-  Any  loan  made  to  a  veteran,  the  proceeds  of  which  are  to  be  used 
to  refinance  any  indebtedness  of  the  veteran  which  is  secured  of  record  on  property 
to  be  used  or  occupied  by  the  veteran  as  a  home  or  for  farming  purposes,  or  indebt¬ 
edness  incurred  by  him  in  the  pursuit  of  a  gainful  occupation  which  he  i3  pursuing 
or  which  he  proposes  in  good  faith  to  pursue,  or  any  delinquent  taxes  or  assess¬ 
ments  on  3uch  property  or  business,  is  automatically  guaranteed  if  made  pursuant 
to  the  provisions  of  this  title,  including  the  following: 

(1)  Such  loan  became  in  default  or  the  delinquency  occurred  not  later  than 

ten  years  after  the  termination  of  the  war;  1 

(2)  Such  refinancing  will  aid  the  veteran  in  his  economic  readjustment;  and 

(3)  The  amount  of  the  guaranteed  loan  does  not  exceed  the  reasonable  value 

of  the  property  or  business,  as  determined  by  proper  appraisal  made  by  an  apprai¬ 
ser  designated  by  the  Administrator. 

INSURANCE  OF  LOANS 

SEC.  508*  (a)  Any  loans  which  might  be  guaranteed  under  the  provisions  of 
this  title,  when  made  or  purchased  by  any  financial  institution  subject  to  examin¬ 
ation  and  supervision  by  an  agency  of  the  United  States  or  of  any  State  or  Terri¬ 
tory,  including  the  District  of  Columbia,  may,  in  lieu  bf  such  guaranty,  be  insured 
by  the  Administrator : under  an  agreement  whereby  he  will  reimburse  any  such  insti¬ 
tution  for  losses  incurred  on  such  loan  up  to  15  per  centum  of  the  aggrega-te-  of 
loans  so  made  or  purchased  by  it.  -  .  !  , 

(b)  Loans  insured  hereunder  shall  be  made  on  such  other  terms,  conditions, 
and  restrictions  as  the  Administrator  may  prescribe  within  the  limitations  set 
forth  in  this  title.  The  Administrator  may  fix  the  maximum  rate  of  interest 
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payable  on  any  class  of  non-real-estate  loans  Insured  hereunder  at  a  figure  not  in 
axcess  of  a  3  per  centum  discount  rate  or  an  equivalent  straight  interest  rate  on 
con-amortized  loans. 

(c)  The  Administrator  shall  pay  the  same  amount  on  each  loan  insured  here- 
:nder  as  he  would  he  required  to  pay  under  the  sixth  sentence  of  section  500  (c) 
lereof  if  the  loan  were  guaranteed  rather  than  insured. 

POWERS  OF  ADMINISTRATOR 

SEC.  509-  (a)  With  respect  to  matters  arising  by  reason  of  this  title  as 
low  or  hereafter  amended  and,  notwithstanding  the  provisions  of  any  other  law,  the 
Administrator  may-- 

(1)  Sue  and  be  sued  in  his  official  capacity  in  any  court  of  competent  juris¬ 
diction,  State  or  Federal; 

(2)  Subject  to  specific  limitations  in  this  Act,  consent  to  the  modification, 
with  respect  to  rate  of  interest,  time  of  payment  of  principal  or  interest  or  any 

,  portion  thereof,  sec”rity  or  other  provisions  of  any  note,  contract,  mortgage 
/ or  other  instrument  securing  a  loan  which  has  been  guaranteed  or  insured  here¬ 
under  ; 

(3)  Pay,  or  compromise,  any  claim  on,  or  arising  because  of,  any  such 
guaranty  or  insurance; 

(4)  Pay,  compromise,  waive  or  release  any  right,  title,  claim,  lien  or  demand, 
however  acquired,  including  any  equity  or  any  right  of  redemption; 

(5)  Purchase  at  any  sale,  public  or  private,  upon  such  terms  and  for  such 
prices  as  he  determines  to  be  reasonable,  and  take  title  to,  property,  real, 
personal  or  mixed;  and  similarly  sell,  at  public  or  private  sale,  exchange, 
assign,  convey,  or  otherwise  dispose  of  any  such  property:  and 

(6)  Complete,  administer,  operate,  obtain  and  pay  for  insurance  on,  and 
maintain,  renovate,  repair,  modernize,  lease,  or  otherwise  deal  with  any 
property  acquired  or  held  pursuant  to  this  title:  Provided,  That  the  acquisi¬ 
tion  of  any  such  property  shall  not  deprive  any  State  or  political  subdivision 
thereof  of  its  civil  or  criminal  jurisdiction  of,  on,  or  over  such  property 
(including  power  to  tax)  or  impair  the  rights  under  the  State  or  local  law  of 

)  any  persons  on  such  property, 

(b)  The  powers  by  this  section  granted  may  be  exercised  by  the  Administrator 
without  regard  to  any  other  provisions  of  law  not  enacted  expressly  in  limitation 
hereof,  which  otherwise  would  govern  the  expenditure  of  public  funds:  Provided, 

Chat  section  3709  of  the  Revised  Statutes  shall  apply  to  any  contract  for  services 
Dr  supplies  on  account  of  any  property  acquired  pursuant  to  this  section  if  the 
amount  of  such  contract  exceeds  $1,000. 

(c)  The  financial  transactions  of  the  Administrator  incident  to,  or  arising 
Dut  of,  the  guaranty  of  loans  pursuant  to  this  title,  and  the  acquisition,  manage- 
nent,  and  disposition  of  property,  real,  personal  or  mixed,  as  incident  to  such 
activities  and  pursuant  to  this  section,  shall  be  final  and  conclusive  upon  all 
officers  of  the  Government. 

EFFECTIVE  DATE 

SEC.  510,  This  title,  as  amended,  shall  be  effective  from  the  date  of  enact- 
aent:  Provided,  That  any  application  for  guaranty  of  a  loan  filed  within  ninety 

lays  after  such  date  may  be  approved  under  the  title  as  it  existed  prior  to 
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amendment:  And  provided  further.  That  nothing  herein  shall  he  construed  to  affect 
any  contractual  right  under  any  certificate  of  guararity  issued  thereunder." 

TITLE  IV 

CHAPTER  VI  —  EMPLOYMENT  OF  VETERANS'1  ' n  :  ^  A  *v?v' 

'  •  •  -  j  '  •  *  *  •.  "f  u  ".**•  r  *-  '.t.?  j.ti  •• 

SEC.  600.  (a)  In  the • enactment  of  the  provisions  of  this  title  Congress 
declares  as  its  intent  and  purpose  that  there  shall  he  an  effective  job  counseling 
and  employment  placement  service  for  vetririaii's,  and  that,  to  this  end,  policies 
shall  he  promulgated  and  administered,  30  as  to  provide  for  them  the  maximum  of 
job  opportunity  in  the  field  of  gainful  employment.  For  the  purpose  there  is  here¬ 
by  created  to  cooperate  with  and  assist  the 'United  States  Employment  Service,  as 
established  by  the  provisions  of  the  Act  of  June  6,  1933,  a  Veterans'  Placement 
Service  Board,  which  shall  consist  of  the  Administrator  of  Veterans'  Affairs,  as 
Chairman,  the  Director  of  the  National  Selective  Service  System,  and  the  Adminis¬ 
trator  of  the  Federal  Security  Agency,  or  whoever  may  have  the  responsibility  of 
administering  the  functions  of  the  United  States  Employment  Service.  The  Board 
shall  determine  all  matters  of  policy  relating  to  the  administration  of  the 
Veterans'  Employment  Service  of  the  United  States  Employment  Service. 

(b)  The  Chairman  of  the  Board  shall  have  direct  authority  and  responsibility 
for  carrying  out  its  policies  through  the  veterans'’  employment  representatives  in 
the  several  States  or  through  persons  engaged  in  activities  authorized  by  sub¬ 
section  (g)  of  section  8 : of -the  Selective  Service  Act  of  19^0  (Public  Law  783, 
Seventy- sixth ' Congress,'  approved 'September  l6,  19^0,  ' as  amended  (U.  S.  C., title  50, 
sec.  308)).  The  Chairman  may  delegate  such  authority  to  an  executive  secretary 
who  shall  be  appointed  by  him  and  who  shall  thereupon  be  the  Chief  of  the  Vet¬ 
erans'  Employment  Service  of  the  United  States  Employment  Service. 

(c)  The  public  records  of  the  Veterans'  Personnel  Division,  National  Selec¬ 
tive  Service  System,  and  the  Veterans'  Employment  Service  of 'the  United  States 
Employment  Service  shall  be  available  to  the  Board. 

SEC.  601.  The  United  States  Employment  Service  shall  assign  to  each  of  the 
States  a  veterans'  employment  representative,  who  shall  be  a  Veteran  of  the  wars 
of  the  United  States  separated  from  active  service  under  honorable  conditions,  whe^ 
at  the  time  of  appointment  shall  have  been  a  bona  fide  resident  of  the  State  for 
at  least  two  years,  and  who  shall  be  appointed,  subject  to  the  approval  of  the 
Board,  in  accordance  with  the  civil-service  laws,'  arid  whose  compensation  shall  be 
fixed  in  .accordance  with  the  Classification  Act  of  1923,  as  amended.  Each  such 
veterans'  employment  representative  shall  be  attached  to  the  staff  of  the  public 
employment  service  in  the  State  to  which  he  has  been  assigned.  He  shall  be  admin¬ 
istratively  responsible  to  the  Board,  through  its  executive  secretary,  for  the 
execution  of  the  Board's  veterans'  placement  policies  through  the  public  employ¬ 
ment  service  in  the  State .  In  cooperation  with  the  public  employment  service  staff 
in  the  State,  he  shall-- 

*"'  •  ■:'!  fl 

(a)  be  functionally  responsible  for  the  supervision  of  'the  registration  of 
veterans  in  local  employment  offices  for  suitable  types’  of  employment  and  for 
placement  of  veterans  in  employment^ 

(b)  assist  in  securing  and  maintaining  current  information  as  to  the  various 
types  of  available  employment  in  public  works  and  private  industry  or  business; 

(c)  promote  the  interest  of  employers  in  employing  veterans; 
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(d)  maintain  regular  contact  with  employers  end.  veterans'  organizations  with 
a  view  of  keeping  employers  advised,  of  veterans  available  for.  employment  and 
veterans  advised  of  opportunities  for  employment;  and 

(e)  assist  in  every  possible  way  in  improving  working  conditions  and  the 
advancement  of  employment  of  veterans. 

SEC.  602.  Where  deemed  necessary  by  the  Board,  there  shall  be  assigned  by 
the  administrative  head  of  the  employment  service  in  the  State  one  or  more  employ¬ 
ees,  preferably  veterans,  of  the  staffs  of  local  employment  service  offices,  whose 
services  shall  be  primarily  devoted  to  discharging  the  duties  prescribed  for  the 
veterans*  employment  representative. 

SEC.  603.  All  Federal  agencies  shall  furnish  the  Board  such  records,  statis¬ 
tics,  or  information  as  may  be  deemed  necessary  or  appropriate  in  administering  the 
provisions  of  this  title,  and  shall  otherwise  cooperate  with  the  Board  in  providing 
continuous  employment  opportunities  for  veterans. 

SEC.  604.  The  Federal  agency  administering  the  United  States  Employment 
Service  shall  maintain  that  service  as  an  operating  entity  and,  during  the  period 
of  its  administration,  shall  effectuate  the  provisions  of  this  title. 

SEC.  605.  (a)  The  Board  through  its  executive  secretary  shall  estimate  the 
funds  necessary  for  the  proper  and  efficient  administration  of  this  title;  such 
estimated  sums  shall  include  the  annual  amounts  necessary  for  salaries,  rents, 
printing  and  binding,  travel,  and  communications.  Sums  thus  estimated  shall  be 
included  as  a  special  item  in  the  annual  budget  of  the  United  States  Employment 
Service.  Any  funds  appropriated  pursuant  to  this  special  item  as  contained  in  the 
budget  of  the  United  States  Employment  Service  shall  not  be  available  for  any 
purpose  other  than  that  for  which  they  were  appropriated,  except  with  the  approval 
of  the  Board. 

(b)  The  War  Manpower  Commission  shall  from  its  current  appropriation  allocate 
and  make  available  sufficient  funds  to  carry  out  the  provisions  of  this  title 
during  the  current  fiscal  year. 

SEC.  606.  The  term  "United  States  Employment  Service"  as  used  in  this  title 
yeans  that  Bureau  created  by  the  provisions  of  the  Act  of  June  6,  1933,  or  such 
'successor  agencies  as  from  time  to  time  shall  perform  its  functions  and  duties,  as 
now  performed  by  the  War  Manpower  Commission. 

SEC.  607.  The  term  "veteran"  as  used  in  this  title  shall  mean  a  person  who 
served  in  the  active  service  of  the  armed  forces  during  a  period  of  war  in  which 
the  United  States  has  been,  or  is,  engaged,  and  who  has  been  discharged  or  released 
therefrom  under  conditions  other  than  dishonorable. 

TITLE  V 

R  ••  • 

[chapter  VII  --  READJUSTMENT  ALLOWANCES  FOR  FORMER  MEMBERS  OF  THE  ARMED  FORCES  WHO 

ARE  UNEMPLOYED 

SEC.  700.  (a)  Any  person  who  shall  have  served  in  the  active  military  or 
laval  service  of  the  United  States  at  any  time  after  September  1 6,  1940,  and  prior 
to  the  termination  of  the  present  war,  arid  who  shall  have  been  discharged  or  re¬ 
leased  from  active  service  under  conditions  other  than  dishonorable,  after  active 
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service  of  ninety  days  or  more,  or  "by  reason  of  an  injury  or  disability  incurred  ir 
service  in  line  of  duty,  shall  be  entitled,  in  accordance  with  the  provisions  of 
this  title  and  regulations  issued  by  the  Administrator  of  Veterans'  Affairs  pur¬ 
suant  thereto,  to  receive  a  readjustment  allowance  as  provided  herein  for  each 
week  of  unemployment,  not  to  exceed  a  total  of  fifty- two  weeks,  which  (l)  begins 
after  the  first  Sunday  of  the  third  .calendar  month  after  the  date  of  enactment 
hereof,  and  (2)  occurs  not  later  than  two  years  after  discharge  or  release  or  the 
termination  of  the  war,  whichever  is  the  later  date:  Provided,  That  no  such 
allowance  shall  be  paid  for  any  period  for  which  he  receives  increased  pension 
under  part  VII  of  Veterans  Regulation  1  (a)  or  a  subsistence  allowance  under  part 
VIII  of  such  regulation:  Provided  further,  That  no  readjustment  allowance  shall 
be  payable  for  any  week  commencing  more  than  five  years  after  the  termination  of 
hostilities  in  the  present  war. 

(b)  Such  person  shall  be  deemed  eligible  to  receive  an  allowance  for  any 
week  of  unemployment  if  claim  is  made  for  such  allowance  and  the  Administrator 
finds  with  respect  to  such  week  that-- 

(1)  the  person  is  residing  in  the  United  States  at  the  time  of  such  claim; 

(2)  the  person  is  completely  unemployed,  having  performed  no  service  and  ^ 

received  ho  wages,  or  is  partially  unemployed  in  that  services  have  been  perform¬ 
ed  for  less  than;  a  full  work-week  and  the  wages  for  the  week  are  less  than  the 
allowance  under  this  title  plus  $3; 

(3)  the  person  is  registered  with  and  continues  to  report  to  a  public  employ¬ 
ment  office,  in  accordance  with  its  regulations; 

(4)  the  -person  is  able  to  work  and  available  for  suitable  work:  Provided, 

That  no  claimant  shall  be  considered  ineligible  in  any  period  of  continuous 
unemployment  for  failure  to  comply  with  the  provisions  of  this  subparagraph  if 
such  failure  is  due  to  an  illness  or  disability  which  occurs  after  the  commence¬ 
ment  of  such  period. 


CHAPTER  VIII  --  DISQUALIFICATIONS 

SEC.  800.  (a)  Notwithstanding  the  provisions  of  section  700,  a  claimant 
shall  be  disqualified  from  receiving  an  allowance  if — 

(1) ;.he  leaves  suitable  work  voluntarily,  without  good  cause,  or  is  suspended  I 
or  discharged  for  misconduct  in  the  course  of  employment; 

(2)  he,  without  good  cause,  fails  to  apply  for  suitable  work  to  which  he  has 
been  referred  by  a  public  employment  office,  or  to  accept  suitable  work  when 
offered  him;  or 

(3)  he,  without  good  cause,  does  not  attend  an  available  free  training  course 
as  required  by  regulations  issued  pursuant  to  the  provisions  of  this  title. 

(b)  Notwithstanding  the  provisions  of  section  700,  a  claimant  shall  also  be 
disqualified  from  receiving  an  allowance  for  any  week  with  respect  to  which  it  is 
found  that  his  unemployment  is- due  to  a  stoppage  of  work  which  exists  because  of  a 
labor  dispute  at  the  factory,  establishment,  or  other  premises  at  which  he  is  or 
was  last  employed:  Provided,  That  this  subsection  shall  not  apply  if  it  is  shown 
that-- 

(1)  he  is  not  participating  in  or  directly  interested  in  the  labor  dispute 
which  causes  the  stoppage  of  work;  and 

(2)  he  does  not  belong  to  a  grade  or  class  of  workers  of  which,  immediately 
before  the  commencement  of  the  stoppage  there  were  members  employed  at  the 
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premises  at  which  the  stoppage  occurs,  any  of  whom  are  participating  in  or 
directly  interested  in  the  dispute:  Provided,  however,  That  if  in  any  case 
separate  .branches  of  work,  which  are  commonly  conducted  as  separate  business  in 
separate  premises,  are  conducted  in  separate  departments  of  the  same  premises, 
each  such  department  shall,  for  the  purposes  of  this  subsection,  be  deemed  to  be 
a  separate  factory,  establishment,  or  other  premises. 

(c)  (l)  If  a  claimant  is  disqualified  under  the  provisions  of  subsection  (a) 
of  this  section,  he  shall  be  disqualified  to  receive  any  readjustment  allowance 
for  the  week  in  which  the  cause  of  his  disqualification  occurred  and  for  not  more 
than  four  immediately  following  weeks. 

(2)  In  addition  to  the  disqualification  prescribed  in  paragraph  (l)  above, 
the  Administrator  may,  in  cases  of  successive  disqualifications  under  the  pro¬ 
visions  of  subsection  (a)  of  this  section,  extend  the  period  of  disqualification 
for  such  additional  period  as  the  Administrator  may  prescribe,  but  not  to  exceed 
eight  additional  weeks  in  the  case  of  any  one  disqualification. 

(d)  (1)  In  determining  under  subsection  (a)  of  this  section  the  suitability 
of  work  or  the  existence  of  good  cause  with  respect  to  a  claimant,  the  conditions 
and  standards  prescribed  by  the  unemployment  compensation  laws  of  the  State  in 
which  he  files  his  claim  shall  govern:  Provided,  That  the  Administrator  may 
prescribe  conditions  and  standards  for  applicants  in  any  State  having  no  applicable 
statute . 

(2)  In  determining  under  subsection  (a)  of  this  section  the  suitability  of 
work,  no  work  shall  be  deemed  suitable  for  an  individual  if — 

(A)  the  position  offered  is  vacant  due  directly  to  a  strike,  lock-out,  or 
other  labor  dispute;  or 

(B)  the  wages,  hours,  or  other  conditions  of  the  work  offered  are  substan¬ 
tially  less  favorable  to  him  than  those  prevailing  for  similar  work  in  the 
locality 


CHAPTER  IX  --  AMOUNT  OF  ALLOWANCE  AND  PAYMENT 

>  SEC.  900.  (a)  The  allowance  for  a  week  shall  be  $20  less  that  part  of  the 
wages  payable  to  him  for  such  week  which  is  in  excess  of  $3:  Provided,  That  where 
the  allowance  is  not  a  multiple  of  $1,  it  shall  be  computed  to  the  next  highest 
multiple  of  $1. 

(b)  The  number  of  weeks  of  allowances  to  which  each  eligible  veteran  shall 
be  entitled  shall  be  determined  as  follows:  For  each  calendar  month  or  major 
fraction  thereof  of  active  service  during  the  period  stated  in  section  700  the 
veteran  shall  be  entitled  to  four  weeks  of  allowances,  but  in  no  event  to  exceed 
the  maximum  provided  in  section  700;  Provided,  That  the  allowance  for  the  qualify^ 
ing  ninety  days  service  shall  be  eight  weeks  for  each  such  month. 

SEC.  901.  (a)  Readjustment  allowances  shall  be  paid  at  the  intervals  pre¬ 
scribed  by  the  unemployment  compensation  law  of  the  State  in  which  the  claim  was 
made:  Provided,  That  if  none  are  so  prescribed  readjustment  allowances  shall  be 
paid  at  such  reasonable  intervals  as  may  be  determined  by  the  Administrator. 

(b)  Any  allowances  remaining  unpaid  upon  the  death  of  a  claimant  shall  not 
be  considered  a  part  of  the  assets  of  the  estate  of  the  claimant,  or  liable  for  the 
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payment  of  his  debts,  or  subject  to  any  administration  of  his  estate,  and  the 
Administrator  may  make  payment  thereof  to  such  person  or  persons  he  finds  most 
equitably  entitled  thereto. 

SEC.  902  (a)  Any  person  qualified  under  subsection  (a)  of  section  700,  and 
residing  in  the  United  States  who  is  self-employed  for  profit  in  an  independent 
establishment,  trade,  business,  profession,  or  other  vocation  shall  be  eligible 
for  readjustment  allowances  under  this  title  within  the  time  periods  applicable, 
and  not  in  excess  of  the  total  amount  provided  in  this  title. 

(b)  Upon  application  by  the  veteran  showing,  in  accordance  with  rules  pre¬ 
scribed  by  the  Administrator,  that  he  has  been  fully  engaged  in  such  self-employ¬ 
ment  and  that  his  net  earnings  in  a  trade,  business,  profession,  or  vocation,  have 
been  less  than  $100  in  the  previous  calendar  month,  the  veteran  shall  be  entitled 
to  receive,  subject  to  the  limitations  of  this  title  as  to  time  and  amount,  the 
difference  (adjusted  to  the  next  highest  multiple  of  $1),  between  $100  and  his  net 
earnings  for  such  month. 

(c)  Payment  of  such  allowance  shall  be  made  by  the  Administrator  to  each 
eligible  veteran  at  the  time  and  in  the  manner  other  payments  are  made  directly  | 
to  veterans  by  the  Administrator. 

(d)  Subsection  (b)  of  section  TOO  and  section  800  shall  not  apply  in  deter¬ 
mining  the  eligibility  for  allowances  of  a  claimant  under  this  section. 

CHAPTER.  X  —  ADJUSTMENT  OF  DUPLICATE  BENEFITS 

SEC.  1000.  Where  an  allowance  is  payable  to  a  claimant  under  this  title  and 
where,  for  the  same  period,  either  an  allowance  or  benefit  is  received  under  any 
Federal  or  State  unemployment  or  disability  compensation  law,  the  amount  received 
or  accrued  from  such  other  source  shall  be  subtracted  from  the  allowance  payable 
under  this  title  (except  that  this  section  shall  not  apply  to  pension,  compensa¬ 
tion,  or  retired  pay  paid  by  the  Veterans'  Administration);  and  the  resulting 
allowances,  if  not  a  multiple  of  $1,  shall  be  readjusted  to  the  next  higher 
multiple  of  $1. 

'  V  CHAPTER  XI  —  ADMINISTRATION  ^ 

SEC.  1100.  (a)  The  Administrator  of  Veterans'  Affairs  is  authorized  to  ad¬ 
minister  this  title  and  shall,  insofar  as  possible,  utilize  existing  facilities 
and  services  of  Federal  and  State  departments  or  agencies  on  the  basis  of  mutual 
agreement's  with  such  departments  or  agencies.  Such  agreements  shall  provide  > for 
the  filing  of  claims  for  readjustment  allowances  with  the  Administrator  through 
established  public  employment  offices  and  State  unemployment-compensation  agencies. 
Such  agencies,  through  agreement,  shall  also  be  utilized  in  the  processing,  adjust¬ 
ment,  and  determination  Of  such  claims  and  the  payment  of  such  allowances.  To 
facilitate  the  carrying  out  of  agreements  with  State  departments  or  agencies  and 
to  assist  in  the  discharge  of  the  Administrator's  duties  under  this  title,  a 
representative  of  the  Administrator,  who  shall  be  a  war  veteran  separated  from 
active  service  under  honorable  conditions  and  who  at  the  time  of  appointment  shall 
have  been  a  bona  fide  resident  of  the  State  for  at  least  two  years,  shall  be 
located  in  each  participating  State  department  or  agency. 

(b)  The  Administrator,  consistent  with  the  provisions  of  this  title,  shall 
prescribe  such  rules- and  regulations  and  require  such  records  and  reports  as  he 
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may  find  necessary  to  carry  out  its  purposes:  Provided,  however.  That  cooperative 
rules  and  regulations  relating  to  the  performance  hy  Federal  or  State  departments, 
or  agencies,  of  functions  under  agreements  made  therewith  may  "be  made  hy  the 
Administrator  after  consultation  and  advisement  with  representatives  of  such 
departments  or  agencies.  ■  • 


(°)  ;The  Administrator  may  delegate  to  any  offiper  or  employee  of  his  own  or 
of  any  cooperating  department  or  agency  of . the  State  such  of  his  powers  and  duties, 
except  that. bf  prescribing  rules  and  regulations,  as  the  Administrator  may  con¬ 
sider  necessary  and  proper  to  carry  out  the  .purposes  of  this  title. 


(d)  Allowance's  paid  by  the' cooperating  State  agencies  shall  be<.repaid' upon 
certification  by  the'  Administrator.  The  Secretary  of  the.  Treasury,  through  the 
Division  of  Disbursement  of ■ the  Treasury,  and  without  the  necessity  of  audit  and 
settlement  by  the  General  Accounting  Office,  shall  pay  monthly  to  the  departments, 
agencies,  or  individuals  designated,  the  amounts  so  certified.. 


(e)  The  Administrator  shall  from  time  to  time  certify  to • the  Secretary  of 

the  Treasury  for  payment  in  advance  or  otherwise  such  sums  as  he  estimates  to  be 
necessary  to  compensate  any  Federal  department  or  agency  for.  , its  administrative 
expenses  under  this  title.  Such  sums  shall  cover  periods -of  no  longer  than  six 
months.  ■’  *• 

}  ■  •'  ;  •  ...  **  *  •'••X*  .  '  •  m  ■  ’  • 

(f)  The  Administrator  shall  also  from  time  to  time  certify  to  the  Social 
Security  Board  such  State  departments  or  agencies  as  may  be  participating  in  the 
administration  of  this  title,  and  the  amount  of  the  administrative  expense  incurred 
or  to  be  incurred  by  a  State  under  agreements  made  pursuant  to  this  section.  Upon 
such,  certification  the  Social  Security:  Board  shall  certify  ,  such  amount  to.,  the 
Secretary  of  the  Treasury,  in  addition  to  the  amount,  if  any,  payable  by  said 
Board  under  the  provisions  of  section  302  (a)  of  the  Social  Security  Act,  as 
amended,  and  the  additional  amount  so  certified  shall  be  paid  to  each  State  by  the 
Secretary  of  the  Treasury  out  of  the  appropriation  for  the  Veterans'  Administration. 

'".u. 

(g)  Any  money  paid  to  any  cooperating  agency  or  person,- which  is  not  used  for 
the  purpose  for  which  it  was  paid  shall,  upon  termination  of  the  period  covered  by 
such  payment  or  the  agreement  with  such  agency  or  person,  be  returned  to  the 
^Treasury  and  credited  to  the  current  appropriation  for  carrying  out  the  purpose  of 
this  title,  or,  if  returned  after  the  expiration  of  period  covered  by  this  title, 
shall  be  covered  into  the  Treasury  as  miscellaneous,  receipts. 

SEC.  1101.  (a)  No  person  designated  by  the  Administrator  as  a  certifying 
officer  shall,  in  the  absence  of  gross  negligence,  or  intent  to  defraud  the  United 
States,  be  liable  with  respect  to  the  payment  of  any  allowance  certified  by  him 
under  this  title. 


(b)  No  disbursing  officer  shall,  in  the  absence  of  gross  negligence,  or 
intent  to  defraud  the  United  States,  be  liable  with  respect  to  any  payment  by  him 
under  this  title  if  it  was  based  upon  a  voucher  signed  by  a  certifying  officer 
designated  by  the  Administrator. 

**  •  .0  :  .  ■ 

SEC.  1102.  Any  claimant  whose  claim  for  an  allowance  has  been  denied  shall 
be  entitled  to  a  fair  hearing  before  an  impartial  tribunal  of  the  State  agency  or 
such  other  agency  "a's  may  be  designated  by  the  Administrator.  ....The  representative  °f 
the  Administrator  located  in  each  State  shall  be  the  final  appellate  authority  in 
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regard  to  contested  claims  arising  in  such  State, 
istrator. 

,-u*  ’  'o'.  - 


subject  .to  review  by  .the  Admin  - 

■  .,1  !  \  f  ■  •  •  ;  .  • 


SEC.  1103.  'in  the  case  of  any  veteran  eligible  under-  the  provisions  of  this 


title  who  either  at  the  time  of  application  for  the  benefits  herein  provided  is  a 
"qualified  employee"  as  defined  in  section  3  of  "the  Railroad  Unemployment  Insurance 
Act,  as  amended,  or  was  last  employed  prior  to  such  application  by  an  employer  as 
defined  in. section  1  (a)  of  the  said  Act,  claim  may  be  made  through  an  office  ■>.- 
operated  by  or  a  facility  designated  as  a  free  employment  Office  by  the  Railroad 
Retirement  Board  pursuant  to  the  provisions  of  said  Act.  In  such  cases.,,  the  con¬ 
ditions  and  standards  as  to  suitability  of  work  or  existence  of  good  cause,  the 
intervals  for  making  claim  for  and  payment  of  benefits,  and  the  administrative  and 
appellate  procedures  prescribed  by  or  under  said  Act  shall  govern,  if  not  in  con¬ 
flict  with  the  provisions  of  this  title,  the  appellate  procedures  being  subject  to 
final  appeal  to  the  Administrator.  In  such  cases,  a  reference  in  this  title  to  a 
cooperating  State  agency  shall  be  deemed  to  include  the  Railroad  Retirement  Board. 


CHAPTER  XII  —  DECISIONS  AND  PROCEDURES 


SEC.  1200.  The  authority  to  issue  subpenas  and  provisions  for  invoking  aid 
of  the  courts  of  the  United  States  in  case  of  disobedience  thereto,  to  make  in¬ 
vestigations,  and  to  administer  oaths,  as  contained  in  title  III  of  the  Act  of 
June  29,  1936  (49  Stat.  2033-34;  U.  S.  C.,  title  38,  secs.  I3I-I33),  shall  be 
applicable  in  the  administration  of  this  title. 

CHAPTER  XIII  --  PENALTIES 


SEC.  1300.  Any  claimant  who  knowingly  accepts  an  allowance  to  which  he  is 

not  entitled  shall  be  ineligible  to  receive  any  further  allowance  under  this. title. 

'  i  •  ... 

SEC.  1301.  (a)  Whoever,  for  the  purpose  of  causing  an  increase  in  any 
allowance  authorized  under  this  title,  or  for  the  purpose  of  causing  any  allowance 
to  be  pafd  where  none  is  authorized  under  this  title,  shall  make  or  cause  to  be 
made  any  false  statement  or  representation  as  to  any  wages  paid  or  received,  or 
whoever  makes  or  causes  to  be  made  any  false  statement  of  a  material  fact  in  any 
claim  for  any  allowance  under  this  title,  or  whoever  makes  or  causes  to  be  made  any 
false  statement,  representation,  affidavit,  or  document  in  connection  with  such  «j 
claim,  shall  be  guilty  of  a  misdemeanor  and  upon  conviction: thereof  shall: be.  fined 
not  more  than  $1, 000' or  imprisoned  for  not  more  than  one  year,  or  both.  ■  , 

(b)  Whoever  shall  obtain  or  receive  any  money,  check,  or  allowance  under  this 
title,  without  being  eht|itied  thereto  and  with  intent  to  defraud  the  United  States, 
shall  be  punished  by  a' fine  of  not  more  than  $1,000  or  by  imprisonment  for  nob 
more  than  one  year,  or  both.  +  ■■  ;r\t 


l  '.  '.J;  CHAPTER  XIV  DEFINITIONS 

'•  '•  J.  'fsl  •  .  ...  .....  .  ,..  ;. 

SEC.  1400.  As  used  in  this  title —  •  >  . 

..  •  .  .(  ,  ;  -  I 

-  •  (a)  The  term  "week"  means  s’ich  period  or  periods  of  seven  consecutive  calen¬ 

dar  days  as  may  be  prescribed  in  regulations  by  the  Administrator.  ' 

(b)  The  term  "wages"  means  all  remuneration -for  services  from  whatever 
sources,  including  commissions  and  bonuses  and  the  cash  value  of  all  remuneration 
in  any  medium  other  than  cash. 
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TITLE  VI 

CHAPTER  XV  —  GENERAL  ADMINISTRATIVE  AND  PENAL  PROVISIONS 

SEC.  1500.'  Except  as  otherwise  provided  in  this  Act,  the  administrative, 
definitive,  and  penal  provisions  under  Public,  Numbered  2,  Seventy-third  Congress, 
as  amended,  and  the  provisions  of  Public,  Numbered  262,  Seventy-fourth  Congress, 
as  amended  (38  U.S.C.  450,  451,  454a  and  556a),  shall  be  for  application  under 
this  Act.  For  the  purpose  of  carrying  out  any  of  the  provisions  of  Public,  Number¬ 
ed  2,  as  amended,  and  this  Act,  the  Administrator  shall  have  authority  to  accept 
uncompensated  services,  and  to  enter  into  contracts  or  agreements  with  private  or 
public  agencies,  or  persons,  for  necessary  services,  including  personal  services, 
as  he  may  deem  practicable. 


SEC.  1501.  Except  as  otherwise  specified,  the  appropriations  for  the  Vet¬ 
erans’  Administration  are  hereby  made  available  for  expenditures  necessary  to  carry 
out  the  provisions  of  this  Act  and  there  is  hereby  authorized  to  be  appropriated 
such  additional  amounts  as  may  be  necessary  to  accomplish  the  purposes  of  this  Act. 

SEC.  1502.  Wherever  used  in  this  Act,  unless  the  context  otherwise  requires, 
the  singular  includes  the  plural;  the  masculine  includes  the  feminine;  the  term 
"Administrator"  means  the  Administrator  of  Veterans’  Affairs;  the  term  "United 
States"  used  geographically  means  the  several  States,  Territories  and  possessions, 
and  the  District  of  Columbia;  the  term  "State"  means  the  several  States,  Terri¬ 
tories  and  possessions,  and  the  District  of  Columbia;  and  the  phrases  "termination 
of  hostilities  in  the  present  war",  "termination  of  the  present  war",  and  "termina¬ 
tion  of  the  war",  mean  termination  of  the  war  as  declared  by  Presidential  procla¬ 
mation  or  concurrent  resolution  of  the  Congress. 

SEC.  1503-  A  discharge  or  release  from  active  service  under  conditions  other 
than  dishonorable  shall  be  a  prerequisite  to  entitlement  to  veterans’  benefits 
provided  by  this  Act  or  Public  Law  Numbered  2,  Seventy-third  Congress,  as  amended. 


SEC.  1504.  The  Administrator  shall  transmit  to  the  Congress  annually  a  re¬ 
port  of  operations  under  this  Act.  If  the  Senate  or  the  House  of  Representatives 
is  not  in  session,  such  reports  shall  be  transmitted  to  the  Secretary  of  the 
JBenate  or  the  Clerk  of  the  House  of  Representatives,  as  the  case  may  be. 

SEC.  1505.  of  the  Servicemen's  Readjustment  Act  of  1944  repealed  by  Sec.  9 
of  the  Act  of  December  28,  1945. 


SEC.  1506.  Persons  who  served  in  the  active  military  or  naval  service  of  any 
government  allied  with  the  United  States  in  World  War  II  and  who  at  time  of  en¬ 
trance  into  such  active  service  were  citizens  of  the  United  States  shall,  by  vir¬ 
tue  of  such  service,  and  if  otherwise  qualified,  be  entitled  to  the  benefits  of 
titles  II,  III,  IV,  and  V  of  this  Act  or  of  Public  Law  l6,  Seventy-eighth  Congress, 
in  the  same  manner  and  to  the  same  extent  as  persons  who  served  in  the  active 
military  or  naval  service  of  the  United  States:  Provided,  That  any  such  benefit 
shall  not  be  extended  to  any  person  who  is  not  a  resident  of  the  United  States  at 
time  of  filing  claim  or  to  any  person  who  has  applied  for  and  received  the  same  or 
similar  benefit  from  the  government  of  the  nation  in  whose  active  military  or 
naval  service  he  served. 
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SEC.  1507«  Notwithstanding  the  provisions  of  section  I5O3,  any  person  while 
on  terminal  leave,  or  while  hospitalized  pending  final  discharge,  may  he  afforded 
the  "benefits  of  titles  II  and  III  of  this  Act,  or  vocational  rehabilitation  train¬ 
ing  1  nder  Public  Law  l6>  Seventy-eighth  Congress,  as  amended,  subject  to  all  con¬ 
ditions  thereof  except  actual  discharge:  Provided,  That  no  subsistence  allowance 
shell  be  paid  in  such  cases  under  title  II  of  this  Act  or  Public  Law  l6,  Seventy- 
eighth  Congress.  This  section  shall  be  effective  from  June  22,  19^. 


(This  compilation  was  prepared  by  the  Office  of  the  Solicitor  and  the  Office  of 
Budget  and  Finance.  Copies  are  available  in  the  Legislative  Reports  and  Service 
Section, . Ext,  Room  113  Adm.). 


